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PREFACE. 


This  volume  contains  a  large  amount  of  matter  derived  from  both 
English  and  American  decisions.  The  object  of  the  work  is  correctly 
described  by  its  title.  Its  discussions  are  confined  to  those  equitable 
doctrines  which  relate  directly  to  the  specific  performance  of  con- 
tracts ;  the  specific  enforcement  of  trusts,  either  express  or  implied, 
does  not  come  within^  the  purpose  and  scope  of  the  book.  The  author 
has  endeavored  to  prepare  a  treatise  suited  to  the  needs  of  the 
American  lawyer,  and  representing  the  equitable  doctrines  con- 
cerning specific  performance  as  they  have  been  established,  and 
are  administered  by  the  American  courts,  partly  from  the  simplicity 
of  our  real  estate  law,  and  partly  from  the  habits,  customs,  and 
modes  of  dealing  of  our  landed  proprietors,  there  has  grown  up  in 
this  country  a  system  of  doctrines  and  rules  relating  to  the  specific 
enforcement  of  contracts  quite  different  in  many  important  respects 
from  that  which  exists  in  England,  and  which  is  recognized  by  the 
English  courts  and  text-writers.  A  treatise  which  should  present 
and  illustrate  this  American  system,  and  which  should  describe  all 
those  features  which  distinguish  it  from  the  English,  seemed  to  be 
needed;  and  such  a  book  the  author  has  endeavored  to  write.  "While 
no  claim  is  made  that  all  the  cases  in  the  reports  have  been  cited,  it 
is  believed  that  cases  of  authority  are  cited  bearing  upon,  and  sustain- 
ing, every  principle,  doctrine,  and  rule  which  belongs  to  the  general 
subject  of  specific  performance,  and  which  has  received  a  judicial  sanc- 
tion. Every  particular  instance,  in  which  a  contract  has  been  specific- 
ally enforced  may  not  have  been  mentioned,  but  the  principles  are 
stated  and  explained  to  which  every  instance  may  be  referred,  and 
by  which  it  must  be  determined.  Much  labor  and  care  have  been 
given  to  the  preparation  of  the  notes,  which  contain  a  very  full  com- 
mentary on  an  illustration  of  the  text,  and  furnish  numerous  statements 
of  decided  cases  and  quotations  from  judicial  opinions,  which  the 
author  trusts  will  be  found  convenient  to  those  members  of  the  profes- 
sion who  do  not  have  ready  access  to  extensive  libraries. 
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SPECIFIC  PEEFORMANCE  OF  CONTRACTS. 


INTEODUCTOEY  CHAPTER 

Section  1.  The  Specific  Performance  of  Contracts  is  purely  a 
remedy  administered  by  courts  having  equitable  jurisdiction,  and 
the  right  to  it,  held  and  enforced  by  a  contracting  party,  is  purely  a 
remedial  right.  All  the  private  rights  and  duties  comprised  in  the 
municipal  law — except  in  that  very  small  portion  which  simply 
defines  the  status  of  persons — are  separated,  from  their  intrinsic 
nature,  into  two  generic  classes,  primary  and  remedial — or,  to  use  the 
somewhat  fanciful  nomenclature  of  Bentham  and  his  school,  substan- 
tive and  adjective.  Primary  rights  and  duties  flow  from  the  com- 
mands or  rules  which  constitute  the  great  body  of  Ihs  private  law ; 
they  are  the  objects  and  ends  for  which  the  law  itself  is  established  ; 
they  apply  to  and  regulate  all  the  normal  relations  of  the  individual 
with  his  fellows ;  they  do  not  result  from  any  delicts  or  violations  of 
the  law,  but  exist  prior  to  and  wholly  independent  of  all  such  wrongful 
acts  or  omissions.  If  obedience  to  the  law  were  absolutely  perfect, 
these  primary  rights  and  duties  are  the  only  ones  with  which  juris- 
prudence would  be  practically  concerned.  Disobedience,  however,  is 
possible  and  constant ;  primary  rights  are  violated  and  primary  duties 
unperformed.  Hence  there  arises  the  second  grand  division  of 
remedial  rights  and  duties,  which  spring  immediately  and  exclusively 
from  those  acts  and  omissions  which  are  violations  of  primary  rights 
and  duties,  that  is,  from  delicts,  wrongs,  or  offenses.  A  remedial 
right  is,  therefore,  a  right  to  obtain  some  remedy,  conferred  by  the 
law  upon  the  holder  of  a  primary  right  which  has  been  broken,  and 
a  remedial  duty  is  the  corresponding  duty  to  grant  or  permit  such 
remedy,  devolving  upon  the  wrong-doer,  as  the  consequence  of  his 
delict. (1)     In  the  English   system  of  administering  justice,  which 

(1)  See  Austen,  Lect.  on  Jurisp.  yol,  2,  pp.  450-453  (Eng.  ed.  of  1863) ;  Pomeroy 
pn  Reroedies,  §§  1,  3. 
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prevails  throughout  the  United  States,  all  civil  remedies  and  the 
corresponding  remedial  rights,  except  a  very  few  special  kinds,  are 
separated  into  two  divisions,  respectively  denominated  the  legal  and 
the  equitable,  because  during  the  integrity  of  the  system,  while  its 
peculiar  methods  were  kept  unaltered,  and  before  the  sweeping 
reforms  introduced  by  modern  legislation,  the  one  class  were  adminis- 
tered by  the  courts  of  law  alone,  and  the  other  by  the  courts  of 
equity.  The  change  recently  made  in  the  very  principles  of  the  old 
procedure,  which  has  consolidated  the  two  courts  into  one  tribunal, 
and  which  permits  legal  and  equitable  remedial  rights  to  be  enforced 
and  legal  and  equitable  remedies  to  be  obtained  in  the  same  action, 
will  doubtless  tend  to  obliterate  the  line  which  has  hitherto  dis- 
tinguished the  two  classes  in  our  legal  nomenclature,  although  all  the 
individual  remedies  themselves  will  remain  unaffected  by  the  statu- 
tory modifications  which  relate  solely  to  the  means  of  obtaining  them 
through  judicial  action. 

Sec.  2.  In  every  contract,  however  simple  or  however  complicated, 
the  primary  right  of  the  party  who  is  to  receive  the  benefit,  is  always 
a  right  to  have  the  very  thing  done  or  omitted  which  the  other  party 
has  promised  to  do  or  to  omit — a  right  to  the  specific  acts  or  forbear- 
ances for  which  the  agreement  stipulates ;  and  the  corresponding 
primary  duty  of  the  party  on  whom  the  obligation  rests,  is  to  do  or  to 
omit  exactly  what  he  has  undertaken  to  do  or  to  omit.  In  other 
words,  the  terms  of  the  contract  itself  in  every  instance  dfefine  the 
nature  and  extent  of  the  primary  rights  and  duties — varying  beyond 
the  possibility  of  description  or  enumeration — which  result  from  it. 
If  the  contract  is  merely  for  the  payment  of  a  certain  sum  of  money, 
the  right  is  to  receive  such  payment;  if  it  is  for  the  conveyance  of  a 
tract  of  land,  the  right  is  to  obtain  such  conveyance ;  if  it  is  for  the 
erection  of  a  house  in  a  specified  manner,  the  right  is  to  have  the 
house  erected  in  that  manner ;  if  it  is  for  prescribed  personal  services 
to  be  rendered  by  the  other  party,  the  right  is  to  those  very  services 
as  stipulated;  and  so  on  through  the  numberless  forms  iil  which 
persons  may  bind  themselves  by  their  agreements.  When,  however, 
the  contract  is  broken,  by  the  party  upon  whom  the  obligation  of  it 
rests,  and  the  primary  right,  whatever  it  may  be,  of  the  other  party 
is  invaded,  a  remedial  right  at  once  accrues  to  him,  and  a  remedial 
duty  is  imposed  upon  the  former,,  both  of  which  the  law  will  enforce 
by  means  of  a  judicial  proceeding.  From  the  dual  nature  of  the 
English  law  courts,  from  the  highly  technical  and  arbitrary  forms  of 
its  actions  and  pleadings,  and  no  doubt  from  a  certain  narrovifness  and 
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rigidity  which  per/aded  the  entire  system  itself,  the  common  law 
gave  and  still  gives  but  one  kiiid  of  remedy,  one  species  of  remedial 
right  and  duty  for  the  breach  of  all  contracts.  This  single  remedy 
is  a  sum  of  money  paid  by  the  wrong-doer;  this  single  remedial 
right  is  the  right  to  compel  such  payment ;  this  single  remedial  duty 
is  the  duty  to  make  such  payment.  If  the  contract  consists,  on  the 
one  side,  simply  of  a  promise  or  obligation  to  pay  a  definite  sum  of 
money — in  other  words,  if  it  creates  a  debt — the  remedial  right  of 
the  creditor  is  identical  with  his  primary  right ;  and  the  remedy  is 
in  reality  a  specific  performance.  In  all  other  possible  contracts,  the 
remedy  is  in  the  nature  of  damages  given  purely  as  a  compensation, 
and  the  remedial  right  is  plainly  a  substitute,  or  rather  an  equivalent, 
for  the  primary  right  which  has  been  violated. (1)  This  legal  remedial 
right  is  universal  and  absolute.  "Whenever  a  contract,  valid  and 
binding  at  law,  has  been  broken,  the  right  to  recover  either  the  debt 
or  the  compensatory  damages  in  some  amount,  although  perhaps  only 
nominal,  invariably  arises,  and  will  constitute  a  sufficient  ground  of 
action  in  a  court  of  law. 

Sec.  3.  In  the  innumerable  variety  of  relations  incident  to  modern 
society,  contracts  will  necessarily  be  made  for  whose  breach  this  mere 
pecuniary  payment  would  be  an  utterly  inadequate  and  often  imprac- 
ticable relief ;  and  a  system  of  municipal  law,  which  provided  no  other 
kind,  would  fail  in  maintaining  and  dispensing  the  justice  which  is 
the  great  object  of  all  enlightened  jurisprudence.  As  the  law  courts 
were  either  unable  or  unwilling  to  deviate  from  the  methods  which 
they  had  originally  adopted,  the  court  of  chancery  was  compelled  to 
supply  the  deficiency,  and  to  administer  the  only  remedy  which  is 
just  and  adequate  and  even  practicable  in  many  classes  of  violated 
agreements.  Hence  there  arose  at  an  early  day  the  jurisdiction  of 
chancery  to  enforce  the  equitable  remedy  of  specific  performance,  as 
applied  to  contracts.  (2)     It  consists  in  the  contracting  party's  exact 

(1)  See  langTiage  of  V.  C.  Stuart,  in  Oi-d  -y.  Johnston,  1  Jur.  N.  S.  1063,  1064. 

(2)  The  nature  and  oVjject  of  this  equitable  remedy  was  summed  up  in  one 
sentence  by  Ld.  Chan.  Selboknb,  in  the  I'eeent  case  of  Wilson  v.  Northampton, 
etc.  R'y  Co.,  L,  R.  9  Ch.  279,  284 :  "The  principle  which  is  material  to  be  con- 
sidered is,  that  the  court  gives  specific  performance  instead  of  damages,  only 
when  it  can  by  that  means  do  more  perfect  and  complete  justice.''  The  founda- 
tion and  measure  of  the  jurisdiction  is  the  desire  to  do  justice,  which  the  legal  • 
remedy  would  fail  to  give.     This  justice  is  primarily  due  to  the  plaintiff,  but  not 

.exclusively,  for  the  equities  of  the  defendant  are  also  taken  into  consideration  and 
pi'otected.  Specific  pei'formance  is  therefore  a  conscious  attempt  on  the  part  of 
the  court  to  do  complete  justice  to  both  the  parties  with  respect  to  all  the  juridical 
relations  growing  out  of  the  contract  between  them. 
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fulfillment  of  the  obligation  which  he  has  assumed— in  his  doing  or 
omitting  the  very  acts  which  he  has  undertaken  to  do  or  omit.  The 
remedial  right  and  duty  are  thus  made  identical  with  the  primary 
right  and  duty,  and  the  party  is  thereby  deprived  of  the  option, 
which  the  law  practically  gives  him,  to  disregard  the  actual  obliga- 
tion by  which  he  is  bound,  and  to  pay  a  sum  of  money  in  place 
thereof.  While  law  and  equity  remained  in  their  original  condition, 
as  two  distinct  and  partially  independent  systems,  the  remedy  of 
Bpeciflc  performance  could  only  be  obtained  by  means  of  a  suit 
brought  for  that  purpose  in  a  court  possessing  the  equity  jurisdiction. 
Under  the  reformed  procedure  it  may  still  be  obtained  by  a  party 
plaintiff  in  a  similar  manner;  but  it  will  also  be  granted  to  the 
defendant  in  a  legal  action  who  sets  forth  a  proper  case  for  the  affirm- 
ative equitable  relief  in  his  answer  or  counterclaim. 

Sec.  4.  The  right  to  this  equitable  remedy,  however,  is  neither 
universal  nor  absolute.  Specific  performance  has  not  supplanted  the 
legal  relief  of  compensation,  nor  has  it  been  extended  to  all  kinds  of 
contracts.  It  is  strictly  an  ancillary  and  supplementary  remedy,  and 
is  confined  to  those  classes  of  agreements  for  whose  breach  the  mere 
payment  of  pecuniary  damages  is  acknowledged  to  be  either  imprac- 
ticable or  inadequate.  The  reasons  which  first  led  the  court  of 
chancery  to  interfere  and  specifically  enforce  the  terms  of  any  con- 
tract, have  been  steadily  kept  in  view  by  the  tribunals  of  equitable 
jurisdiction  in  all  their  subsequent  applications  of  the  doctrine  to  new 
relations  and  under  new  circumstances,  and  have  constantly  guided 
and  restrained  them  in  the  administration  of  this  particular  branch 
of  their  judicial  functions.  Furthermore,  the  right  to  the  remedy  of 
specific  performance  is  not  absolute,  even  within  the  species  of  con- 
tracts to  which  it  has  been  confined.  In  the  common  but  somewhat 
misleading  language  of  the  decided  cases,  it  is  said  to  be  "  discretion- 
ary." The  exact  meaning  of  this  term,  or  rather  the  conditions  and 
limitations  which  it  is  intended  to  express,  will  be  fully  discussed 
and  explained  in  the  subsequent  chapters ;  it  is  enough  now  to  say 
that  courts  may  be  prevented  or  deterred  from  decreeing  the  specific 
performance  of  a  valid  and  binding  contract  by  circumstances  and 
contingencies  connected  with  its  subject-matter,  its  terms,  or  the 
relations  of  its  parties  with  each  other,  or  with  third  persons,  which 
would  not  constitute  the  slightest  obstacle  or  objection  to  the  recovery 
of  a  judgment  for  damages  in  courts  of  law.  In  the  absence,  however,' 
of  any  of  these  circumstances  or  contingencies,  it  may  be  said  to  be 
S.S  much  a  matter  of  course  for  courts  of  equity  to  specifically  enforce 
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certain  varieties  of  agreements — especially  those  for  the  sale  of  lands 
— as  for  these  courts  to  grant  any  other  relief  within  the  range  of  their 
jurisdiction.  The  two  propositions  which  have  been  thus  stated  in  a 
general  manner,  that  specific  performance  is  not  universal,  but  is  an 
equitable  remedy  ancillary  and  supplementary  to  the  legal  relief  of 
damages,  and  that  it  is  not  legally  absolute  but  discretionary  to  the 
extent  of  being  c'ontrolled  by  equitable  considerations,  are  funda- 
mental ;  from  them  are  derived,  more  or  less  directly,  nearly  all  the 
subordinate  rules  which  make  up  the  head  of  equity  jurisdiction,  to 
be  discussed  in  the  present  work. 

Sec.  5.  The  discussion  of  the  principles  and  doctrines  which  I  have 
thus  briefly  indicated,  will  be  pursued  in  the  following  order :  I.  The 
nature,  extent,  and  limitations  of  the  remedial  right  to  a  specific 
performance  of  contracts.  II.  The  nature,  elements,  and  incidents 
of  contracts,  in  order  that  they  may  be  specifically  enforced.  III. 
Acts  or  omissions  of  the  parties,  and  other  facts,  done  or  occurring 
subsequently  to  the  conclusion  of  the  contract,  which  affect  the  right 
to  a  specific  performance.  IV.  Rules  of  procedure,  which  are  peculiar 
to  the  suit  for  a  specific  performance,  and  special  statutory  provisions 
of  the  various  states,  either  regulating  the  general  jurisdiction  or 
prescribing  summary  proceedings  in  certain  cases. 
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CHAPTER  I. 

GENERA.L   NATURE,     EXTENT   AND    LIMITATIONS    OF    THE    RIGHT   TO   A 
SPECIFIC    PERFORMANCE   OP    CONTRACTS. 


SECTION    I. 

Is  an  ancillary  and  supplementary  equitable  remedy. 

Sec.  6.  All  contracts  may  be  reduced  to  three  forms.  First.  Where 
there  is  simply  a  promise  to  pay  money  on  one  side  in  consideration 
of  a  similar  payment  or  promise  to  pay  on  the  other.  Second.  Where 
there  is  a  promise  to  do  or  to  omit  some  act  or  acts  on  one  side,  in 
consideration  simply  of  a  promise  to  pay  or  a  payment  of  money  on 
the  other ;  and  Third.  Where  there  is  a  promise  tb  do  or  to  omit  some 
act  or  acts  on  one  side,  in  consideration  of  the  doing  or  the  undertak- 
ing to  do  certain  acts,  which  may,  perhaps,  include  a  money  payment 
on  the  other.  It  is  very  plain  that  in  all  contracts  falling  within  the 
first  class,  which  only  call  for  a  pecuniary  payment  from  either  party, 
the  legal  remedy  of  a  money  judgment  will  always  be  possible  and 
sufficient,  and  there  will  be  no  occasion  for  invoking  the  interposition 
of  equity.  Specific  performance  is  confined  to  agreements  of  the  two 
other  classes.  In  those  which  form  the  second  division,  it  might  be 
supposed  from  the  general  principles  heretofore  stated,  that  only  the 
party  who  is  to  receive  the  benefit  of  the  acts  or  omissions  promised 
by  the  other,  could  resort  to  equity  and  enforce  their  specific  per- 
formance according  to  the  terms  of  the  undertaking,  while  the  party 
who  is  to  receive  the  benefit  of  the  money  payment  would  be  left  to 
his  legal  remedy  —  the  recovery  of  a  money  judgment  in  a  common- 
law  action.  This  supposition,  however  logical  it  may  appear,  is  pre- 
vented by  a  well  established  doctrine  of  equity,  that  the  right  to  a 
specific  performance,  if  it  exists  at  all,  is,  and  necessarily  must  be, 
mutual ; — in  other  words,  it  is  and  must  be  held,  and  be  capable  of 
being  enjoyed  alike  by  both  parties  in  every  agreement  to  which  the 
jurisdiction  extends.(l)     As  a  familiar  example,  in  the  simplest  form 

(1)  This  doctrine  of  mutuality  will  be  fully  discussed  in  subsequent  sections. 
It  is  sufficient  now  to  cite  a  few  cases  in  which  it  is  reeog-flized  and  enforced. 
Adderley  i).  Dixon,  -1  S.  &  S.  607  ;  Withy  v.  Cottle,  1  S.  &  S.  174  ;  Kenney  v. 
Wexham,  6  Mad.  3S5,  357;  Cog-ent  v.  Gibson,  33  Beav.  ,'557  ;  Old  Colony  R.  R.  u 
Evans,  6  Gi'ay,  23  ;  Cook  v.  Grant,  16  S.  &  R.  198,  209  ;  Brown  v.  Haff,  5  Paige, 
235  ;  Phillips  v.  Berger,  8  Barb.  528  ;  Hamblin  v.  Dinneford,  2  Edw.  Ch.  531. 
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of  contract  for  the  sale  of  land,  when  the  vendor  agrees  to  convey, 
and  the  purchaser  merely  promises  to  pay  a  certain  sum  as  the  price, 
since  the  latter  may,  by  a  suit  at  equity,  compel  the  execution  and 
delivery  of  the  deed,  the  former  may  also,  by  a  similar  suit,  enforce 
the  undertaking  of  the  vendee,  although  the  substantial  part  of  his 
relief  is  the.  recovery  of  money. (1)  On  the  same  principle  a  person 
who  has  agreed  to  sell  certain  claims  against  a  debtor,(2)  or  an 
aimuity,(3)  or  a  patent  right,(4)  may  enforce  the  purchaser's  promise 
to  pay  the  price  in  equity,  becauce  the  purchaser  on  his  part  can,  by 
the  same  means,  compel  an  assignment  of  the  things  in  action  agreed 
to  be  sold.  It  should  be  observed,  however,  that  in  these  suits  by  the 
vendor,  there  is  generally  some  other  act  to  be  done  by  the  purchaser 
besides  the  simple  payment  of  money,  the  performance  of  which  may 
be  enforced  by  the  decree,  and  even  in  those  cases  when  no  such  act 
has  been  undertaken  by  him  in  the  contract,  he  may  be  compelled  to 
accept  the  deed,  or  assignment  or  other  subject-matter  as  well  as  to 
pay  the  price,  so  that  the  decree  is  not  purely  one  for  the  recovery  of 
money.  In  all  the  contracts  composing  the  third  class,  there  can  be 
no  doubt  or  difficulty  ;  a  specific  performance  is  plainly  possible  in 
favor  of  either  party  against  the  other.  The  simplest  illustration  is 
an  agreement  to  exchange  certain  lands  made  by  the  two  proprietors. 
Sec.  7.  Different  reasons  for  the  exercise  of  the  equitable  jurisdic- 
tion have  been  given,  in  former  times,  by  able  judges.  Thus,  Lord 
Harbwicke  is  reported  to  have  said  :(5)  "  In  general  this  court  will 
not  entertain  a  bill  for  a  specific  performance  of  contracts  of  stock, 
corn,  hops,  etc. ;  for  as  these  are  contracts  which  relate  to  merchan- 
dise, which  va7'i/  according  to  different  times  and  circumstances,  if  a  court 
of  equity  should  admit  such  bills,  it  might  drive  on  the  parties  to  the 
execution  of  a  contract  to  the  ruin  of  one  side,  when  upon  an  action  (at 
law)  that  party  might  not  have  paid,  perhaps,  above  a  shilling  dam- 
ages.    *     *     *    As  to  the  cases  of  contracts  for  the  purchase  of  lands 

(1)  Old  Colony  R.  R.  v.  Evans,  6  Gray,  25  ;  Hopper  v.  Hopper,  1  C.  E.  Gi-een, 
147  ;  Schroeppel  v.  Hopper,  40  BarT).  425  ;  Springs  v.  Sanders,  Phill.  Eq.  (N.  C.) 
67  ;  Clifford  V.  Turrell,  1  Y.*&  C.  C.  C.  138,  150  ;  Walker  v.  Eastern  Counties  R'y 
Co.,  6  Ha.  594.  But  the  contrary  is  held  in  Massachusetts  under  the  statutoi-y 
limitations  upon  the  equity  jurisdiction  in  that  state.  A  vendor  who  has  agreed 
to  sell  his  land  for  a  specified  sum  of  money,  cannot  maintain  a  suit  in  equity  for 
a  specific  performance,  because,  as  it  is  said,  he  can  recover  the  price  in  an  action 
at  law.     Jones  v.  Newhall,  115  Mass.  244. 

(2)  Adderley  v.  Dixon,  1  S.  &  S.  607  .  . 

(3)  Withy  V.  Cottle,  1  S.  &  S.  174  ;  Kenney  u.  Wexham,    6  Mad.  855,  357. 

(4)  Cogent  v.  Gibson,  33  I5c!i,v.  557. 
(.))  Button  V.  Lister,  3  Atk.  384. 
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or  things  that  relate  to  realties,  those  are  of  a  permanent  nature  ;  and 
if  a  person  agrees  to  purchase  them,  it  is  on  a  particular  liking  to  the 
land,  and  is  quite  a  different  thing  from  matters  in  the  way  of  trade." 
If,  as  Lord  Hardwicke  here  says,  the  fluctuating  value  of  certain 
commodities  is  the  reason  why  contracts  concerning  them  are  not  to  be 
specifically  enforced,  it  is  plain  that  the  same  objection  must  also  apply 
to  contracts  for  the  sale  of  land,  in  those  cases"  jjfhere  its  market  value 
is  not  permanent,  or  at  least  confined  in  its  variation  between  any 
narrow  limits.  (1)  The  grounds  of  the  jurisdiction  have  been  more 
accurately  and  comprehensively  stated  by  Sir  John  Leach,(2)  as 
follows:  "Courts  of  Equity  decree  the  specific  performance  of  con- 
tracts, not  upon  any  distinction  between  reality  and  personalty,  but 
because  damages  at  law  may  not,  in  the  particular  case,  afford  a  com- 
plete remedy.  Thus  a  court  of  equity  decrees  performance  of  a 
contract  for  land,  not  because  of  the  real  nature  of  the  land,  but 
because  damages  at  law,  which  must  be  calculated  upon  the  general 
money  value  of  the  land,  may  not  be  a  complete  remedy  to  the 
purchaser,  to  whom  the  land  may  have  a  peculiar  and  special  value. 
So  a  coiu't  of  equity  will  not  generally  decree  performance  of  a  con- 
tract for  the  sale  of  stock  or  goods,  not  because  of  their  personal 
nature,  but  because  damages  at  law,  calculated  upon  the  market 
price  of  the  stock  or  goods,  are  as  complete  a  remedy  to  the  purchaser 
as  the  delivery  'of  the  stock  or  goods  contracted  for ;  inasmuch  as 
with  the  damages  he  may  purchase  the  same  quantity  of  the  like 
stock  or  goods."(3) 

Sec.  8.  The  foregoing  language  of  Sir  John  Leach  is  a  very  clear 
and  correct  statement  of  the  doctrine  in  its  most  general  terms,  but  is 
not  exhaustive  ;  it  gives  no  rules  by  which  we  may  finally  determine 
for  all  cases,  where  the  legal  relief  of  damages  will  be  considered 

(1)  See  remarks  of  Richards,  C.B.,  in  Wright  v.  Bell,  5  Price,  328,  329.  In  this 
country,  where  the  price  of  land  is  extremely  fluctuating',  the  reasons  of  Lord 
Hardwicke,  would,  if  logically  carried  out,  defeat  the  specific  performance  of  most 
land  contracts. 

(2)  Adderly  v.  Dixon,  1  S.  &  S.  610.  * 

(3)  See  Ord  v.  Johnston,  1  Jui'.  N.  S.  1068, 10G4,  per  V.  C.  Stuart.  "The  juris- 
diction of  specitic  performance  is  one  which  is  always  said  to  be  discretionary  in 
the  court.  It  is  a  jurisdiction  assumed  by  this  court  for  the  more  perfect 
administration  of  justice,  for  giving  to  persons  having  a  light  under  an  agree- 
ment, the  very  specific  thing  according  to  the  provisions  of  the  agreement,  and  is 
intended  to  give  more  effectual  relief  in  the  case  to  which  it  applies — because 
according  to  proceedings  of  courts  of  law  upon  the  breach  of  an  agreement,  what 
a  court  of  law  does  is  to  give  compensation  in  money  which  shall  amoiftit  to  an 
equivalent  to  that  which  the  agreement  had  stipulated  should  be  pei-formed." 
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incufScient,  so  that  a  resort  may  be  had  to  the  equitable  remedy. 
From  a  comparison  of  the  authorities,  aucieiit  and  modern,  the  cases 
of  insufficiency  of  damages,  which  admit  a  recourse  to  equity  for  a 
specific  enforcement  of  the  contract,  are  reducible  to  two  distinct 
classes — or,  in  other  words,  the  insufficiency  of  damages  as  a  remedy 
may  be  referred  to  two  distinct  grounds  connected  with  the  contract. 
1.  The  first  is  where  the  subject-matter  of  the  contract  is  of  such  a 
special  nature,  or  of  such  a  peculiar  value,  that  the  damages,  when 
ascertained  according  to  legal  rules,  would  not  be  a  just  and  reason- 
able substitute  for  or  representation  of  that  subject-matter  in  the 
hands  of  the  party  who  is  entitled  to  its  benefit — or,  in  brief,  where 
the  damages  are  inadequate.  2.  The  second  is  where  from  some 
special  and  practical  features  or  incidents  of  the  contract  inhering 
either  in  its  subject-matter,  in  its  terms,  or  in  the  relations  of  the 
parties,  it  is  impossible  to  arrive  at  a  legal  measure  of  damages  at 
all,  or  at  least  with  any  sufficient  degree  of  certainty,  so  that  no  real 
compensation  can  be  obtained  by  means  of  an  action  at  law — or,  in 
brief,  where  damages  are  impracticable.  All  the  particular  instances 
in  which  a  specific  performance  is  decreed  may  be  referred  to  one  or 
the  other  of  these  two  causes,  and  it  will  not  unfrequently  happen 
that  both  are  involved  in  the  facts  of  one  and  the  same  case.  I  shall 
now  proceed  to  illustrate  these  two  propositions,  and  in  this  manner 
exhibit  more  clearly  the  ancillary  and  supplementary  character  of  the 
remedy. 

Sec.  9.  First.  Inadequacy  of  the  damages.  Contracts  concerning  land. 
The  law  in  estimating  the  damages  for  the  breach  of  any  contract, 
bases  them  upon  the  general  value  of  the  subject-matter,  its  value 
to  persons  generally,  and  makes  no  account  of  any  special  value  which 
it  may  have  for  the  contracting  party,  or  of  any  relations  which  may 
exist  between  it  and  him.  If,  therefore,  he  enters  into  the.  agree- 
ment from  some  motives  of  personal  gratification,  or  with  the  design 
of  making  some  particular  use  of  the  subject-matter,  or  for  some 
special  object  which  cannot  be  represented  by  money,  it  is  plain  that 
with  respect  to  these  features  and  incidents  of  the  contract,  the  law 
does  not  assume  to  give  him  a  remedy.  His  interests  can  only  be 
satisfied  by  an  actual  fulfillment  of  the  stipulations  which  have  been 
made  for  his  benefit ;  for  example,  by  an  actual  conveyance  of  the 
land  or  chattel  which  he  has  purchased.(l)     If  money  were  in  all 

(1)  Harnitt  v.  Yielding,  2  Sch.  &  Lef.  549,  ."iSS,  554;  Adderley  v.  Dixon,  1  S.  & 
S.  607  ;  Cud  v.  Rulter,  1  P.  Wms.  570,  571 ;  HoUis  v.  Edwards,  1  Vern.  159 ;  Duff 
V.  Fisher,  15  Cal.  375  ;  McGarvey  v.  Hall,  23  Cal.  140  ;  Kirksey  v.  Fike,  27  Ala. 
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cases  a  measure  of  the  injury  done  by  the  non-fulfillment  of  a  con- 
tract, it  is  evident  that  an  exact  equivalent  for  the  wrong  might 
always  be  rendered  by  means  of  damages.  But  money  is  an  exact 
equivalent  only  where  by  money  the  loss  sustained  through  the  breach 
can  be  fully  restored.  As  in  a  contract  for  the  purchase  of  merchan- 
dise, where  there  is  nothing  to  impress  a  peculiar  value  upon  the 
identical  articles,  the  purchaser  can,  with  the  damages  which  he  has 
recovered,  go  into  the  market  and  buy  other  goods  of  exactly  the  same 
quality,  kind  and  amount,  and  so  his  loss  is  fully  compensated.  In 
many  cases,  however,  the  ability  of  money  to  purchase  an  exact  equiva- 
lent does  not  exist.  One  landed  estate,  though  of  precisely  the  same 
market  value  as  another,  may  be  entirely  different  in  every  other 
circumstance  that  makes  it  an  object  of  desire.  The  vendee  in  a  land 
contract  may  recover  back  the  purchase  money  which  he  has  paid,  and 
with  the  damages  which  he  thus  receives  he  may  purchase  another 

3S3  ;  Neville  v.  Merchants  Ins.  Co.,  19  Ohio,  452  ;  Barnes  v.  Barnes,  65  N.  C.  261 ; 
Willard  v.  Tayloe,  8  Wall.  557  ;  Richmond  v.  Dubuque,  etc.  R.  R.,  33  Iowa,  422  ; 
Soinevby  ti.  Buntin,  118  Mass.  279 ;  Bogan  v.  Daughdrill,  51  Ala.  312;  Blanchard 
V.  Detroit,  etc.  R.  R.,  31  Mich.  44.  Among-  the  contracts  concerning'  land  which 
are  constantly  enforced  in  equity  by  a  decree  of  specific  performance,  are  agree- 
ments to  give  or  to  renew  a  lease.  Fui'nival  v.  Crew,  3  Atk.  83,  87 ;  Ti-itton  t). 
Foote,  2  Bi-o.  Ch.  636  ;  2  Cox,  174;  Burke  v.  Smyth,  3  Jon.  &  Lat.  193  ;  Moss  v. 
Barton,  L.  R.  1  Eq.  474 ;  Buckland  v.  Papillon,  L.  R.  2  Ch.  67.  But  the  agi'ee- 
ment  must  be  certain  and  complete.  Robinson  v.  Kettletas.  4  Edw.  Ch.  67  ;  "Whit- 
lock  V.  Duffield,  1  Hoft'.  Ch.  110.  For  cases  where  the  specific  enforcement  of 
such  agreements  has  been  refused  for  different  reasons,  see  Myers  v.  Forbes,  24 
Md.  598  ;  Gelston  v.  Sigmund,  27  Md.  334  ;  McKibbin  v.  Brown,  1  McCarter,  13 ; 
Hopkins  v.  Gilman,  22  Wise.  476.  In  relation  to  the  enforcement  of  contracts  for 
mortgages,  see  DePierres  v.  Thorn,  4  Bosw.  266  ;  City,  etc.,  Ins.  Co.  v.  Olmsted, 
33  Conn.  476  ;  St.  Paul  Division  v.  Brown,  11  Minn.  356  ;  McClintock  v.  Laing,  22 
Mich.  212  ;  Ashton  v.  Corrigan,  L.  R.  13  Eq.  76 ;  Hermann  v-  Hodges,  L.  R.  16 
Eq.  18.  If  the  party  defendant  is  within  the  jurisdiction,  so  as  to  be  reached  by 
process,  a  court  of  equity  will  decree  the  specific  performance  of  a  contract  con- 
cerning land  situated  in  another  country  or  state,  since  the  decree  is- ire  personam 
and  not  in  rem.     Earl  of  Athol  v.  Earl  Derby,  1  Ch.  Cas.  221 ;  Toller  v.  Carteret, 

2  Vern.  495  ;  Penn  v.  Lord  Baltimore,  1  Ves.  Sen.  444 ;  Portlarlington  v.  Soulby, 

3  Myl.  &  K.  104 ;  Archer  v.  Preston,  1  Eq.  Cas.  Abr.  133  ;  1  Vern.  77  ;  Massie  v. 
Watts,  6  Cranch,  148,  158  ;  Sutphen  v.  Fowler,  9  Paige,  280 ;  Myres  v.  DeMier,  4 
Daly,  343 ;  DeKyln  v.  Watkins,  3  Sandf.  Ch.  185 ;  Shattuck  v.  "Cassidy,  3  Edw. 
Ch.  152 ;  Mead  v.  Merritt,  2  Paige,  402  ;  Pingree  v.  Coffin,  12  Gray,  288  ;  Brown 
V.  Desmond,  100  Mass.  269  ;  Davis  v.  Parker,  14  Allen,  94  ;  Guen-ant  v.  Fowler, 
1  Hen.  &  Munf  4.  For  certain  limitations  upon  this  doctrine,  see  Moms  v.  Rem- 
ington, 1  Parsons  Eq.  387 ;  Blount  v.  Blount,  1  Hawks,  365  ;  Penn  v.  Hayward, 
14  Ohio  St.  302 ;  Waterhouse  t).  Stansfield,  9  Hare,  234.  Specific  perfoi'mance 
may  be  decreed  and  title  vested  where  the  land  is  within  the  state,  although  the 
vendor  is  out  of  the  j  ui-isdiction.  Rourke  v.  McLaughlin,  88  Cal.  196  ;  Matteson 
V.  Scotield,  27  Wise.  671. 
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e^t^'te  of  equal  market  value,  but  then  there  may  be  numerous  features 
and  incidents  connected  with  the  former  tract  which  induced  him  to 
purchase,  which  made  it  to  him  peculiarly  desirable,  but  which  were 
not  taken  into  account  in  tlie  estimate  of  his  damages,  and  which 
cannot  be  found  in  any  other  land  which  he  may  buy  with  the  money. 
It  is  evident  that  in  this  and  similar  cases  there  would  be  a  failure  of 
justice  unless  some  other  jurisdiction  supplemented  that  of  the 
common  law,  by  compelling  the  defaulting  party  to  do  that  which  in 
conscience  he  is  bound  to  do,  namely,  actually  and  specifically  to 
perform  his  agreement. (1) 

Sec.  10.  The  ancillary  and  supplementary  nature  of  the  remedy  is 
well  illustrated  by  the  rules  which  have  been  established  in  relation 
to  the  specific  enforcement  of  contracts  concerning  real  and  personal 
property,  especially  those  which  provide  for  the  sale,  assignment, 
or  transfer  of  property.  It  is  well  settled,  as  appears  by  citations 
already  made, (2)  that  the  different  modes  of  treating  the  two  kinds 
of  contracts  does  not  result  from  any  different  qualities  inherent  in 
the  very  nature  of  land  and  chattels,  which  make  it  possible  to  enforce 
the  one  and  not  the  other,  but  from  matters  which  are  entirely  inci- 
dental and  collateral  to  th'e  subject-matter.  When,  therefore,  these 
incidental  circumstances  are  found  in  connection  with  a  contract  relat- 
ing to  chattels,  it  would  be  specifically  enforced  by  equity,  as  though 
it  related  to  land.  Where  land,  or  any  estate  therein,  is  the  subject- 
matter  of  the  agreement,  the  equitable  jurisdiction  is  firmly. estab- 
lished. Whenever  a  contract  concerning  real  property  is  in  its  nature 
and  incidents  entirely  unobjectionable — that  is,  when  it  possesses 
none  of  those  features  which,  as  Ave  shall  see,  appeal  to  the  discretion 
of  the  court — it  is  as  much  a  matter  of  course  for  a  court  of  equity  to 
decree  a  specific  performance  of  it,  as  it  is  for  a  court  of  law  to  give 
damages  for  the  breach  of  it.  (3)     The  reasons  which  have  led  the 

(1)  The  foundation  of  the  jui'isdiction  to  decree  the  specific  perfoi-mance  of  con- 
tracts, is  simply  this,  that  an  award  of  damages  at  law  will  not  give  a  party  the 
compensation  to  which  he  is  entitled  ;  that  is,  will  not  put  him  in  a  situation  as 
beneficial  to  him  as  if  the  agreement  were  specifically  performed.  Harnett  v. 
Yeilding,  2  Sch.  &  Lef.  553  ;  Phillips  v.  Berger,  2  Barb.  608  ;  8  id.  527  ;  Phyfe  t). 
Warden,  2  Eilw.  Ch.  47;  Stuyvesant  v.  Mayor,  etc.,  11  Paige,  414;  Nevitt  v. 
Gillespie,  1  How.  Miss.  108  ;  Barnes  v.  Barnes,  65  N.  C.  261 ;  ■Willardt).  Tayloe,  8 
Wall.  557;  Richmond  v.  Dubuque,  etc.  R.  R.,  33  Iowa,  422  ;  Somerby  v.  Buntin, 
118  Mass.  279;  Bogan  v.  Daughdrill,  51  Ala.  312;  Blanchard  v.  Detroit,  et>c.  R. 
R..  31  Mich.  44  ;  Duff  «.  Fisher,  15  Cal.  375  ;  McGarvey  v.  Hall,  23  Cal.  141  ; 
Schi'oeppel  v.  Hnpper,  40  Barb.  425. 

(2)  See  Adderley  v.  Dixon,  1  S.  &  S.  610,  per  Sir  Jons  Leach,  V.  C. 

(3)  Hall  V.  Warren,  9  Ves.  608  ;  Old  Colony  R.  R.  v.  Evans,  6  Gray,  36  ;  Story's 
Eq.  Jur.  §  751.     What  agreement  creates  a  charge  upon  one's  land  in  favor  of 
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courts  to  hold  that  damages  are  an  inadequate  compensation  for  the 
breach  of  contracts  concerning  land  have  already  been  stated. 
Undoubtedly  there  are  cases  where  the  reasons  have  no  actual  appli- 
cation and  force.  Land  is  often,  especially  in  this  country,  bought 
and  held  simply  as  merchandise,  for  mere  purposes  of  pecuniary  profit, 
possessing  no  interest  in  the  eyes  of  the  purchaser  and  owner  other 
than  its  market  value.  The  jurisdiction,  however,  extends  to  these 
cases.  The  rule  having  been  once  established,  is  now  universal. 
The  actual  motives  and  design  of  the  purchaser  are  never  enquired 
into,  for  it  is  assumed  in  every  instance  that  damages  are  an  inade- 
quate relief  for  the  breach  of  a  land  contract. 

Sec.  11.  Contracts  concerning  chattels.  The  doctrine  is  equally  well 
settled  that,  in  general,  a  court  of  equitable  jurisdiction  will  not 
decree  the  specific  performance  of  contracts  relating  to  chattels, 
because  there  is  not  any  specific  quality  in  the  individual  articles  which 
gives  them  a  special  value  to  the  contracting  party,  and  their  money 
value  recovered  as  damages  will  enable  him  to  purchase  others  in  the 
market  of  like  kind  and  quality.  To  this  may  be  added  the  fact  that 
the  law  itself  gives  a  remedy  by  which  the  possession  of  a  specific 

another,  which  will  be  enforced  by  a  specific  performance,  see  Johnson  v.  Johnson, 
40  Md.  189.  A  county  may  enforce  a  dedication  of  land  made  to  it,  by  a  suit  and 
decree  of  specific  performance.  Reese  v.  Lee  Co.,  49  Miss.  .639.  The  following- 
are  instances  of  various  agreements  concerning  land  which  have  been  specifically 
enforced.  Bleakley's  Appeal,  66  Pa.  St.  187 ;  Seichrist's  Appeal,  ib.  237 ;  Wynn 
V.  Smith,  40  Geo.  457 ;  Porter  v.  Allen,  54  Geo.  623 ;  Yoakum  v.  Yoakum,  77  111. 
85 ;  Page  Co.  v.  American,  etc.  Co.,  41  Iowa,  115  ;  Riddle  v.  Cameron,  50  Ala.  263  ; 
Rawlins  v.  Shropshire,  45  Geo.  182 ;  Brown  v.  Crane,  47  Geo.  483  ;  Chicago,  etc. 
R.  R.  V.  Nichols,  57  111.  464  ;  Snyder  v.  Spaulding,  ib.  480 ;  Law  v.  Henry,  39  Ind. 
414  ;  Warren  v.  Ewing,  34  Iowa,  168 ;  McNamee  v.  Withers,  37  Md.  171 ;  Hayes  v. 
Harmony  Grove  Cemetery,  108  Mass.  400;  Chartier  v.  Marshall,  51  N.  H.  400; 
Green  v.  Richards,  23  N.  J.  Eq.  32,  536 ;  McDavit  v.  Pierrepoint,  ib.  42  ;  Prey  v. 
Boylan,  ib.  90 ;  Pinner  v.  Shai-p,  ib.  274 ;  Colgate  v.  Colgate,  ib.  372 ;  Millard 
v.  Mei-win,  ib.  419 ;  McClaskey  v.  Mayor,  etc.,  64  Barb.  310 ;  Grier  v.  Rhyne,  69 
N.  Q  347;  Rogers  v.  Williams,  8  Phila.  123;  Wright  v.  Pucket,  22  Gratt.  370; 
Ambrouse  v.  Keller,  22  Gratt.  769  ;  Estes  v.  Furlong,  59  111.  298  ;  Hamilton  v.  Rook, 
62  111.  139  ;  Au  Gres  Boom  Co.  v.  Whitney,  26  Mich.  42  ;  Warren  v.  Daniels,  72  111. 
272 ;  Kuhn  v.  Freeman,  15  Kans.  423 ;  Reynolds  v.  O'Neil,  26  N.  J.  Eq.  223 ; 
Williams  v.  McGuire,  60  Mo.  254.  An  agreement  to  give  a  lease  will  be  enforced 
in  behalf  of  the  intended  lessee.  See  Clark  v.  Clark,  49  Cal.  586.  And  in  Texas 
an  agreemet  to  convey  a  "  locative  interest "  will  be  enfoi-ced  in  favor  of  the  heirs 
of  the  "locator."  Bell  v.  Warren,  39  Tex.  106.  For  instances  of  the  specific 
enforcement  of  family  settlements,  see  Wistar's  Appeal,  80  Pa.  St.  484 ;  Henry  v. 
Henry,  27  Ohio  St.  121  ;  and  of  trusts,  see  Chapman  ■B.Wilbur,  4  Oreg.  362  ;  Dodge 
v.  Wellman,  1  Abb.  App.  Dec.  512 ;  Estate  of  Webb,  49  Cal.  542.  A  bond  to  con- 
vey land  will  be  specifically  enforced  against  the  obligor.  See  Ewins  v.  Gordon 
49  N.  H.  444. 
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chattel  may,  under  ordinary  circumstances,  be  recovered  by  the  pro- 
prietor.(l)    It  should  be  borne  in  mind,  however,  that  no  distinction 

(1)  Cud  V.  Rutter,  1  P.  Wms.  570 ;  2  Eq.  Cos.  Abr.  18  pi.  8 ;  Nutbrown  v. 
Thornton,  10  Ves.  161,  per  Lord  Eldon  ;  Adderley  v.  Dixon,  1  S.  &  S.  610,  per 
Sir  JoHif  Leach  ;  Buxton  v.  Lister,  3  Atk.  384,  per  Lord  Hakdwicke  ;  Cappur  v. 
Harris,  Bumb.  135,  per  Gilbert,  B.  j  Caldwell  v.  Myers,  Hardin,  551 ;  Madison 
V.  Chinn,  3  J.  J.  Marsh.  230 ;  Dalzell  v.  Crawford,  2  Pa.  L.  J.  17,  19 ;  Ins.  Co.  of 
N.  A.  V.  Union  Canal  Co.,  2  Pa.  L.  J.  65,  67  ;  Savery  v.  Spence,  13  Ala.  £61 ; 
Bubier  v.  Bubier,  24  Me.  42 ;  The  Justices  v.  Croft,  18  Geo.  473 ;  Roundtree  v. 
MeLain,  1  Hemp.  245 ;  Waters  v.  Howard,  1  Md.  Ch.  112  ;  Hoy  v.  Hansborough, 
1  Freem.  Ch.  533,  543  ;  Cowles  v.  Whitman,  10  Conn.  121, 124  ;  Bi-own  v.  GiUiland, 
3  Dessau.  539,  541 ;  Gram  v.  Stebbins,  6  Paige,  124  ;  Austin  v.  Gillaspie,  1  Jones 
Eq.  261 ;  Ashe  v.  Johnson,  2  Jones  Eq.  149 ;  Ferguson  v.  P.tschall,  11  Mo.  267 ; 
Phillips  V.  Berber,  2  Barb.  609  ;  8  id.  527 ;  Scott  v.  Billgerry,  40  Miss.  119  ; 
McLaughlin  v.  Piatti.  27  Cal.  451 ;  but,  see  Yulee  v.  Canova,  11  Flor.  9.  In 
Phillips  11.  Berger,  2  Barb.  609,  the  docti-ine,  as  stated  in  the  text,  was  admitted 
but  was  shai-ply  criticised  as  founded  upon  reasons  which  had  ceased  to  be  of 
any  real  force,  per  Edmunds,  J.  The  jurisdiction  of  this  court  in  compelling  a 
specific  pei'formance  of  contracts  relating  to  lands,  is  pretty  well  settled  ;  but  not 
so  in  i-egard  to  pei-sonal  contracts — that  is,  contracts  for  personal  acts,  or  for  the 
pale  and  delivery  of  pei'sonal  property.  The  reason  for  the  distinction  between 
the  two  classes  of  contracts  has  long  since  passed  away.  Yet  the  distinction  still 
in  a  great  measure  remains.  Judge  Story,  with  great  propriety,  in  his  Com- 
mentaiies  on  Equity  Jurisprudence,  remarks,  that  thei-e  is  no  reasonable  objec- 
tion to  allowing  the  party  who  is  injured  by  the  breach  to  have  an  election  eiyier 
to  take  damages  at  law,  or  to  have  a  specific  pei-formance  in  equity.  The  courts 
have  not  yet  gone  that  length  ;  but  when  they  do  they  will  relieve  the  subject  of 
specific  performance  of  many  of  its  embarrassments,  and  remove  from  this  branch 
of  equity  jurisprudence  many  of  the  artificial  distinctions  to  which  the  courts 
have  been  compelled  to  have  recourse,  in  order  to  justify  their  advance  towards 
such  a  sound,  general  rule.  The  rule  in  regard  to  pei'sonal  contracts  yet  falls 
short  of  that,  and  is  extended  only  to  cases  where  the  party  wants  the  thing  in 
specie  and  he  cannot  otherwise  be  compensated  ;  that  is,  where  an  award  of 
damages  would  not  put  him  in  a  situation  as  beneficial  as  if  the  agreement  was 
specifically  performed  ;  or  when  the  compensation  in  damages  would  fall  short  of 
the  i-edi-ess  which  his  situation  might  require.  The  general  rule  is,  not  to  enter- 
tain jurisdiction  to  decree  a  specific  performance  respecting  goods,  chattels, 
stocks,  clioses  in  action,  and  other  things  of  a  meie  personal  nature  ;  but  the  rule 
is  qualified,  and  is  limited  to  cases  where  a  compensation  in  damages  would 
furnish  a  complete  and  satisfactory  remedy.  In  Cowles  v.  Whitman,  10  Conn. 
121,  124,  Daggett,  C.  J.,  said :  "  It  is  contended  that  a.  bill  will  not  lie  for  the 
specific  execution  of  a  contract  relating  to  personal  chattels  merely,  because  there 
is  an  adequate  remedy  at  law,  and  for  this  jiosition  several  cases  are  cited  and 
many  more  might  be  cited.  As  a  general  rule  it  is  true.  As  contracts  for  the 
delivery  of  coi-n,  flour,  stock  in  banks,  or  in  the  funds,  and  the  like,  may  be  com- 
pensated in  damages,  courts  of  equity  will  leave  the  parties  to  their  remedy  at 
law.  Thei-e  can  be  no  difference  between  these  few  shares  of  bank  stock  and  any 
other  like  number."  In  Hoy  v.  Hansborough,  1  Freem.  Ch.  533,  543,  it  was  said  : 
"  It  is  a  general  rule  that  a  court  of  equity  will  not  decree  a  specific  performance 
of  a  mere  personal  covenant  sounding  in  damages,  nor  of  a.  contract  relating  to 
personalty,  wherg  compensation  may  be  had  at  law." 
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inheres  in  the  different  nature  of  land  and  chattels.  The  funda- 
mental principles  which  guide  the  court  are  the  same  whether  the 
contract  relates  to  realjty  or  to  personalty.  In  applying  these  prin- 
ciples, taking  into  account  the  discretionary  nature  of  the  jurisdiction, 
an  agreement  for  the  conveyance  of  land  is  prima  facie,  presumed  to 
come  within  their  operation,  so  as  to  be  subject  to  a  specific  perform- 
ance, but  a  contrary  presumption  exists  in  regard  to  agreements 
concerning  chattels.(])  I  shall  now  describe,  in  brief  terms,  for  the 
purpose  of  further  illustrating  the  ancillary  nature  of  the  remedy,  the 
general  classes  of  cases  in  which  the  equitable  principle  is  applied  to 
chattels  in  the  same  manner  as  to  lands,  and  in  which,  therefore,  the 
contracts  relating  to  personal  property  will  be  specifically  enforced. 

Sec.  12.  It  is  well  settled  that  where  chattels  have  some  special 
peculiar  value  to  their  owner  over  and  above  any  market  value  which 
could  be  placed  upon  them  in  accordance  with  strict  legal  rules,  an 
interest  which  has  happily  been  termed  preiium  affedionis,  such  as  an 
heir-loom ;  and  where  the  chattels  are  not  individually  of  a  common 
class,  but  are  unique  of  their  kind,  and  cannot  be  readily  reproduced, 
so  that  others  of  a  similar  nature  and  equal  value  could  not  be  pro- 
cured by  means  of  damages  assessed  according  to  legal  rules,  such  as 
a  painting,  or  other  works  of  art ;  and  where  chattels  are  articles  of 
unusual  beauty,  rarity  and  distinction,  contracts  concerning  them 
will  be  specifically  enforced  in  equity,  and  a  delivery  of  them  will  be 
decreed,  although  they  might  be  recovered  in  the  common-law  actions 
of  detinue  or  replevin.  The  reasons  of  this  rule  are  the  utter  inade- 
quacy of  any  mere  pecuniary  compensation,  and  the  incompleteness 
of  the  relief  afforded  by  the  legal  actions  in  which  the  defendant 
might  easily  evade  an  actual  delivery  of  the  chattel  itself.  (2)     It  will 

(1)  See  Dalzell  v.  Ci-awford,  1  Pars.  Eq.  37,  42 ;  Mechanics'  Bank  v.  Seton,  1 
Peters,  299  ;  Kii-ksey  v.  Fike,  27  Ala.  383  ;  Summei-s  v.  Bean,  13  Gi-att.  404,  411. 

(2)  Pusey  v.  Pusey,  1  Vera.  273  ;  Duke  of  Somerset  v.  Cookson,  3  P.  Wms.  389  ; 
2  Eq.  Cas.  Abr.  164,  pi.  28 ;  Fells  v.  Read,  3  Ves.  70  ;  Loyd  v.  Loaring,  6  Ves. 
773 ;  Nuthrown  v.  Thovnton,  10  Ves.  163,  per  Ld.  Eldon  ;  Savill  v.  Tancred,  1 
Ves.  Sen.  101 ;  3  Sw.  141,  n.  ;  Walwyn  v.  Lee,  9  Ves.  33  ;  Wood  u  Rowclift'e,  3 
H.are,  304  ;  2  Ph.  382  ;  Lingen  v.  Simpson,  1  S.  &  S.  600  ;  Lady  Arundel  v.  Phipps, 
10  Ves.  139 ;  Lowther  v.  Lord  Lowther,  13  Ves.  95  ;  Peai-ne  v.  Lisle,  Amb.  77 ; 
Falke  v.  Gray,  4  Drew.  651 ;  Earl  of  Macclesfield  v.  Davis,  3  V.  &  B.  16 ;  Clark 
V.  Flint.  22  Pick.  231  ;  Ohambei-lain  v.  Blue,  6  Blackf.  491  ;  McGowan  v.  Reming- 
ton, 12  Pa.  St.  (2  Jones)  56.  It  may  be  instructive  to  follow  the  action  of  the 
courts  through  this  line  of  cases  and  to  notice  the  facts  and  grounds  of  their  deci- 
sions. In  Pusey  71.  Pusey,  1  Vera.  273,  which  is  the  leaciing  case,  the  bill  was 
that  a  horn,  which  time  out  of  mind  had  gone  along  with  the  jilaintilT's  estate,  and 
was  delivered  to  his  ancestors  in  ancient  time  to  hold  the  land  by,  might  be  deliv- 
ered to  him.     A  demurrer  to  the  bill  was  overruled  by  Lord  Keeper  Guilford.    It 
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be  seen  from  many  of  the  cases  cited  in  the  foot  note,  that  the 
equitable  jurisdiction  has  not  been  confined  to  contracts ;  it  is  freely 
exercised  to  enforce  the  surrender  and  delivery  of  chattels  in  specie 

will  be  noticed  that  in  this  and  in  several  of  the  succeeding  cases  there  was  no  eon- 
ti-act,  but  the  possession  of  the  defendant  seems  to  have  been  tortious.  In  Dake 
of  Somerset  v.  Cookson,  3  P.  Wms.  389,  the  plaintiff  was  entitled  to  an  old  silver 
patera  bearing  a  Greek  inscription  and  dedication  to  Hercules,  which  had  been 
dug  upon  his  estate.  It  had  come  into  defendant's  possession,  and  the  duke 
brought  a  bill  in  equity  to  compel  its  delivery  in  specie  undefaced.  The  defend- 
ant demurred  on  the  gi-ound  that  the  remedy  was  at  law.  but  the  demurrer  wiis 
overruled  by  Ld.  Ch.  Talbot.  Fells  v.  Reed,  3  Ves.  70,  71,  was  brought  to 
recover  a  tobacco  box  of  a  remarkable  kind,  which  had  belonged  to  a  club.  In 
this  case  Ld.  Ch.  Loughborough  stated  the  reason  of  the  equitable  remedy  as 
follows:  "The  Pusey  horn,  the  patera  of  the  Duke  of  Somerset,  were  things  of 
that  sort  of  value  that  a  jury  might  not  give  two-pence  beyond  the  weight.  It 
was  not  to  be  cast  to  the  estimation  of  people  who  had  not  those  feelings.  In  all 
cases  where  the  object  of  the  suit  is  not  liable  to  a  compensation  by  damages,  it 
would  be  strange  if  the  law  of  this  country  did  not  afford  any  remedy.  It  would 
be  great  injustice  if  an  individual  cannot  have  his  property  without  being  liable 
to  the  estimate  of  people  who  have  not  liis  feelings  upon  it."  Lord  Eldon  in  Nut- 
brown  u.  Thornton,  10  Ves.  163,  speaking  of  the  Pusey  horn  case  said:  "It  turned 
upon  the  pretium  affectionis,  independent  of  the  circumstance  as  to  tenure,  which 
could  not  be  estimated  in  damages."  In  Pearne  v.  Lisle,  Amb.  77,  a  finely 
carved  cherry  stone  was  recovered  ;  and  in  Lloyd  v.  Loaring,  6  Ves.  773,  certain 
masonic  dresses  and  regalia.  In  Savill  v.  Tancred,  1  Ves.  Sen.  101,  the  subject 
ordered  to  be  delivered  up  was  a  strong  box  containing  jewels  ;  in  Lady  Ariui- 
dell  V.  Phipps,  10  Ves.  139,  ancient  family  pictures  ;  in  Lowther  v.  Lord  Lowther, 
13  Ves.  95,  title  deeds  and  valuable  paintings ;  and  in  Earl  of  Macclesfield  v. 
Davis,  3  V.  &  B.  16,  an  iron  chest  containing  heir-looms.  Kindersley,  V.  C,  in 
Falcke  v.  Gray,  4  Drew.  651,  decided  that  a  contract  for  the  purchase  of  articles 
of  unusual  beauty,  i-arity  and  distinction,  such  as  objects  of  vertti,  will  be  enforced, 
since  damages  could  not  be  an  adequate  compensation  f(U'  non-performance.  The 
opinion  of  Bell,  J.,  in  McGowan  v.  Remington,  VI  Pa.  St.  (2  Jones)  56,  is  so  able, 
clear,  and  full  a  discussion  of  the  doctrine  and  of  its  I'easons,  that  I  shall  quote 
from  it  at  some  length.  The  suit  was  in  ecjuity  to  compel  the  I'estitution  of  maps, 
plans  and  surveys  prepared  and  used  by  the  complainant  in  his  business  as  a 
surveyoi-,  together  with  his  instruments,  and  office  furniture,  all  of  whicl^had 
been  left  in  the  possession  and  custody  of  the  defendant,  his  clerk,  while  he  was 
absent  on  business,  under  an  arrangement  for  their  surrendei'  when  the  com- 
plainant should  retui'n  and  resume  his  business.  The  defendant  refused  to 
deliver  them  under  an  unfounded  claim  that  they  had  been  sold  or  given  to  him. 
It  should  be  noticed  that  these  facts  present  a  point  which  will  be  described,  in  a 
subsequent  section,  viz. :  the  effect  of  a  ti'ust  or  fiduciary  relation  imposed  upon 
the  defendant  concerning  the  chattels.  A  portion  of  the  opinion  is  devoted  to  the 
consideration  of  that  topic,  but  all  its  material  passages  will  be  quoted  now  to 
prevent  n  repetition.  After  disposing  of  the  defendant's  claim  that  they  had 
been  a  gift  or  sale,  the  judge  proceeds:  "The  contest  is  reduced  to  two  ques- 
tions :  First.  Whether  the  bill  pi-esents  sufficient  gi'ounds  to  warrant  the  inter- 
ference of  a  court  of  equity  ?  Secondly.  Whether  that  portion  of  the  decree  which 
povers  the  surveying  instruments  and  furniture  can  be  sustained  1    As  to  the 
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which  have  been  tortiously  obtained,  or  are  wrongfully  detained; 
but  the  precise  ground  of  the  equitable  relief  in  such  cases  is  the  same 
as  that  upon  which  the  specific  performance  of  agreements  is  enforced, 

first  point  the  defendant  insists  that  the  only  remedy  is  at  law.  Though  the 
action  of  replevin  is  with  us  a  broader  remedy  than  in  England,  lying  in  all  cases 
where  one  man  improperly  detains  the  goods  of  another,  it  is  in  no  instance  eifee- 
tive  to  enforce  a  specific  I'eturn  of  chattels,  since  a  claim  of  property  and  bond 
given  is  always  sufficient  to  defeat  reclamation,  no  matter  what  may  be  the  final 
issue  of  the  contest.  As,  therefore,  our  common-law  tribunals  are  as  powerless 
for  such  a  purpose  as  the  similar  English  courts,  the  propriety  of  exerting  the 
equitable  jurisdiction  now  invoked,must  depend  with  us  upon  the  same  reasons  that 
are  deemed  sufficient  to  call  it  into  action  there.  Here  as  there,  the  enquiry  must 
be,  whether  the  law  affords  adequate  redress  by  a  compensation  in  damages,  when 
the  complainfSs  of  the  detention  of  pei-sonal  chattels.  If  not,  the  aid  of  a  court 
of  chancery  will  always  be  extended  to  remedy  the  injury,  by  decreeing  a  return 
of  the  thing  itself.  The  precise  ground  of  this  jurisdiction  is  said  to  be  the  same 
as  that  upon  which  the  specific  performance  of  an  agi-eement  is  enforced,  namely, 
the  fruition  of  the  thing,  the  subject-matter  of  the  agreement,  is  the  object,  the 
failure  of  which  would  be  but  ill  supplied  by  an  award  of  damages.  Lowther  v. 
Lowther,  13  Ves.  95.  In  the  application  of  this  rule  some  difficulty  has  been 
experienced.  The  examples  aftorded  by  the  English  books  are  usually  those 
cases  where,  from  the  nature  of  the  thing  sought  after,  its  antiquity,  or  because 
of  some  peculiarity  connected  with  it,  it  cannot  easily  or  at  all  be  i-eplaced."  He 
here  I'efers  to  several  of  the  cases  heretofore  cited  in  the  note,  anil  proceeds : 
"  Such  articles  as  these  are  commonly  esteemed  not  altogether,  or  perhaps  at  all, 
for  their  intrinsic  value,  but  as  being  objects  of  attachment  or  curiosity,  and  there- 
fore not  to  be  measured  in  damages  by  a  jury  who  cannot  enter  into  the  feelings 
of  the  owner ;  so,  too,  the  impossibility,  or  even  great  difficulty  of  supplying  their 
loss,  may  put  damages  out  of  the  question  as  a  medium  of  I'edress.  But  these 
are  not  the  exclusi\e  reasons  why  chancery  interfei-es,  for  there  may  be  cases 
where  the  thing  sought  to  be  recovered  is  susceptible  of  i-eproduction  or  substi- 
tution, and  yet  where  damages  could  not  be  so  estimated  as  to  cover  present  loss 
or  compensate  its  future  consequent  inconvenience.  And  I  take  it  this  is  always 
so  where,  from  the  nature  of  the  subject-matter  or  the  immediate  object  of  the 
parties,  no  convenient  measure  of  damages  can  be  ascertained  ;  or,  where  noth- 
ing could  answer  the  justice  of  the  case  but  the  performance  of  a  contract  in 
spec^.''  The  judge  here  quotes  a  series  of  English  cases — which  will  be  noticed 
in  the  text  of  a  subsequent  section — and  describes  the  various  contracts  which 
were  enforced  therein,  and  adds  :  "  By  what  standard  would  you  measure  the 
injuiy  the  plaintiff  may  sustain  in  future  from  being  deprived,  even  for  a  brief 
period,  of  the  use  oi  papers  essential  to  the  prosecution  of  his  business?  Their 
intiinsic  value  might,  pei'haps,  be  ascertained  by  an  estimate  of  the  labor  neces- 
sary to  their  reprodnction,  admitting  the  means  to  be  at  hand,  and  within  the 
power  of  the  plaintiff.  But  how  could  a  tribunal  ascertain  the  probable  loss  which 
in  the  meantime  might  be  sustained  1  The  present  pecuniary  inj  ury  might  be  little 
or  nothing,  and  so  possibly  of  the  future ;  or  it  might  be  very  great,  depending 
upon  the  unascertainable  events  of  coming  time,  as  these  may  be  infiuenced  by 
the  miscondnct  of  the  defendant.  These  considerations  show,  I  think,  the  case 
is  not  one  for  damages.  Besides,  as  jpany  of  the  maps,  plans,  surveys,  and  cal- 
culatipns  fire  pppigs  pf  private  papers,  we  are  by  no  means  satisfied  they  could 
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SO  that  the  decisions  based  upon  both  conditions  of  fact  are  authori- 
ties for  the  common  doctrine.(l)  Equity,  however,  will  not  interfere 
to  specifically  enforce  a  contract  concerning  even  such  a  special  and 
unique  chattel,  or  to*  compel  its  delivery,  when  its  pecuniary  value 
has  already  been  fixed  by  the  parties  or  can  be  readily  ascertained, 
so  that  an  adequate  compensation  in  the  form  of  debt  or  damages  can 
be  recovered  in  a  legal  action. (2) 

be  replaced  at  all,  certainly  not  without  permission  of  the  owner — a  risk  to  which 
the  plaintiff  ought  not  unnecessarily  to  be  exposed.  If  to  these  reflections  we 
add  the  fact  that  some  of  the  documents  are  the  original  work  of  the  plaintiff,  of 
value  as  being  predicated  upon  data  possibly  no  longer  accessible,  a  wrong  is 
perpetrated  which  a  chancellor  ought  not  to  hesitate  in  relieving.  It  is  enough 
for  this  purpose  that  a  perfect  relief  at  law  is  not  apparent.  The  thing  to  be 
guarded  against  is  not  the  invasion  of  the  defendant's  rights,  for  he  stands  here 
abvSolutely  without  any,  except  the  common  interest  every  citizen  has  in  preserv- 
ing the  proper  line  of  distinction  that  divides  the  jurisdiction  and  limits  of  the 
several  courts.  What  is  to  be  avoided  is  an  unnecessary  trespass  upon  the 
province  of  the  common-law  tribunals,  and  this  is  to  be  tested  by  the  simple  query 
whether  they  offer  a  full  remedy  for  the  wrong  complained  of.  But  thei-e  is 
another  gi-ound  upon  which  this  proceeding  may  be  sustained.  In  Falls  v.  Reid 
the  snuff  box  was  deposited  with  the  defendant,  as  a  member  of  the  society,  upon 
certain  terms,  to  be  redelivered  upon  the  happening  of  certain  events.  Lord 
B.OSSLYN  held  that,  under  these  facts,  the  defendant  was  a  depositai-y,  on  an 
expi-ess  ti-ust  which,  upon  a  common  ground  of  equity,  gave  the  plaintiff  title  to 
sue  in  that  court ;  and  in  this  he  was  supported  by  Loi-d  Eldon  in  the  subsequent 
case  of  Nutbrown  v.  Thornton.  According  to  the  pi-oof  in  our  case,  the  papers 
and  documents  claimed  were  left  with  defendant  under  the  express  understand- 
ing that  they  were  to  be  redelivered  whenever  the  plaintiff  should  see  fit  to 
resume  the  business  of  his  then  profession  in  this  city.  It  is  then  the  case  of 
direct  confidence  violated — a  spell  sufficiently  potent  to  call  into  vigorous  activity 
the  authority  involved."  The  court  then  held  that  it  should  decide  the  whole  con- 
troversy in  one  suit,  and  include  the  furniture  and  instruments  in  the  same  decree 
with  the  maps,  plans  and  surveys. 

See,  also,  the  following  cases,  based  upon  contracts  concerning  the  sale  or 
delivery  of  slaves,  in  which  the  doctrine  as  to  the  specific  performance  of  agree- 
ments relating  to  personalty,  was  fully  discussed :  Farley  v.  Farley,  1  McCord. 
Ch.  506,  516  ;  Sarter  ii.  Gordon,  2  Hill  Ch.  121 ;  Horry  v.  Glover,  2  Hill  Ch.  515, 
525 ;  Young  v.  Burton,  1  McMullan  Eq.  256 ;  Bobo  ii.  Grimke,  1  McMuUan  Eq. 
304,  310;  Eraser  v.  McClenaghan,  2  Richardson  Eq.  79,  84 ;  Ellis  t).  Commander,  1 
Strobh.  Eq.  188,  190 ;  Bryan  v.  Robert,  1  Strobh.  335,  841 ;  Savery  v.  Spence,  13 
Ala.  561,  564  ;  Murphy  v.  Clark,  1  Sm.  &  Marsh.  221,  232 ;  Butler  v.  Hicks,  11 
Sm.  &  Mar.  79,  85 ;  Dudley  v.  Mallery,  4  Geo.  52,  65 ;  Williams  v.  Howard,  3 
Murphy,  74 ;  Pasley  v.  Martin,  5  Richardson  Eq.  351 ;  Reese  v.  Holmes,  5  Rich. 
Eq.  531 ;  Leftin  v.  Erspy,  4  Yerg.  84,  92  ;  Henderson  v.  Vauex,  10  Yerg.  30,  37  j 
Summers  v.  Bean,  13  Gratt.  404  ;  Caldwell  -u,  Myers,  Hardin,  551. 

(1)  See  Lowther  v.  Ld.  Lowther,  li  Ves.  95, 

(2)  Dowling  V.  Bitjemann,  2  J.  &  H.  544 ;  8  Jur.  /N.  S.)  538,  In  this  case, 
which  was  a  suit  by  an  artist  seeking  to  obtain  possession  of  a  picture,  it  was  con- 
ceded that  a  court  of  equity  has  undoubted  jurisdiction  to  jorder  the  delivery  up 
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Sec.  13.  Applying  the  same  principle,  courts  of  equity  will,  at  the 
suit  of  the  persons  legally  entitled  to  them,  decree  the  delivery  up  of 
deeds  and  other  instruments  in  writing,  since  damages  are  inadequate 
and  the  legal  actions  for  the  recovery  of  possession  are  imperfect  in 
their  operations.  (1)  This  equity  suit  to  compel  the  specific  delivery 
of  chattels,  deeds  and  the  like,  possesses  another  great  and  incidental 
advantage  over  the  legal  remedy,  &ii.ce  the  plaintiff  is  not  compelled, 
as  in  trover,  to  prove  a  conversion  of  the  article,  or  a  refusal  to  sur- 
render possession  of  it  when  demanded.  In  equity  the  court  looks  at 
the  case  made  by  the  defendant.  It  is  not  necessary  to  apply  to  a 
defendant  before  a  suit  is  instituted ;  if  the  defendant  says,  "  if  you 
had  applied  to  me  I  should  not  have  contested  your  claim,"  and  makes 
no  resistance,  then,  undoubtedly,  he  gets  the  costs  of  it ;  but  if  it 
appears  that  an  application  would  have  been  useless,  and  that  the 
defendant  resists  at  the  hearing,  the  court  looks  at  the  case  exactly 
in  the  same  point  of  view  as  if  that  right  had  been  insisted  upon 
before  the  bill  had  been  filed.  (2) 

Sec.  14.  The  jurisdiction  which  I  am  describing  is  greatly  enlarged 
where  a  trust  or  fiduciary  relation  exists  in  relation  to  chattels.  If 
an  express  trust  has  been  created  by  the  terms  of  the  contract,  or  if  a 
constructive  trust  has  arisen  from  the  acts  or  omissions  of  the  parties, 

of  a  painting'  when  it  has  a  special  value,  and  the  legal  remedy  is  therefore  inad- 
equate, but  since  his  agreement  and  the  averments  of  his  pleadings  showed  that 
the  plaintiff  had  himself  put  a  fixed  price  upon  the  picture,  it  was  held  that  dam- 
ages would,  under  the  circumstances,  be  an  adequate  remedy,  and  that  there 
was  no  necessity  for  any  interference  by  an  equitable  tribunal.  The  proposition 
of  the  text  practically  amounts  to  this,  that  a  party  may  by  h's  own  acts  put  a 
certain  value  upon  a  unique  chattel,  which  can  be  recovered  at  law,  and  which, 
being  his  own  estimate,  will  be  taken  as  a  sufficient  compensation. 

(1)  Brown  ii.  Brown,  1  Dick.  62  ;  Armitage  v.  Wadsworth,  1  Mass.  192  ;  Reeves 
V.  Reeves,  9  Mod.  128 ;  Tanner  v.  Wise,  3  P.  Wms.  296 ;  Harrison  v.  Southcote,  1 
Atk.  528 ;  Jackson  v.  Butler,  2  Atk.  306 ;  Ford  v.  Peering,  1  Ves.  72 ;  Papillon  v. 
Voice,  2  P.  Wms.  478 ;  Duncombe  v.  Mayer,  8  Ves.  320 ;  Knye  v.  Moore,  1  S.  & 
S.  61 ;  Freeman  v.  Fairlie,  3  Mer.  30  ;  Gray  ■«.  Cockeril,  2  Atk.  114 ;  Dutchess  of 
Newcastle  v.  Pelham,  3  Bro.  P.  C.  460  (Tom.  ed.) ;  Reece  v.  Trye,  1  D.  G.  &  Sm. 
273  ;  Lady  Beresford  v.  Driver,  14  Beav.  387  ;  16  Beav.  134  ;  Tudor's  Lead.  Cas.  on 
Real  Prop.  p.  75  dd  ed.)  and  cases  cited.  The  delivery  of  a  certificate  of  registry 
of  a  ship  may  be  decreed  against  a  person  unlawfully  detaining  it.  Gibson  v. 
Ingo,  6  Ha.  112.  Mortgage  deeds  having  been  wrongfully  procured  by  an  agent 
of  the  owner.  Lord  Hardwicke  decreed  that  they  should  be  surrendered  up  by 
the  pledgee,  and  said :  "  That  the  plaintiff  might  have  had  an  action  of  trover,  but 
then  he  could  only  have  damages  for  the  detaining  but  not  the  deeds  themselves, 
and  therefore  he  was  right  in  bringing  a  suit  in  equity  for  the  recovery  of  his 
deeds  " ;  and  see  Cowles  ij.  Whitman,  10  Conn.  121 ;  Hill  v.  Rockingham  Bank, 
44  N.  H.  567. 

(2)  Turner  v.  Letts,  20  Beav.  191,  per  Lord  Romilly,  M.  R. 
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equity  will  decree  a  specific  performance  of  the  contract  and  compel 
a  specific  delivery  of  the  chattels,  whatever  be  their  nature,  special  or 
common ;  and  the  same  equitable  relief  will  be  granted  to  enforce 
a  fiduciary  duty  or  confidence  reposed,  which  is  not  in  the  strict 
sense  of  the  term  a  trust,  as  in  the  case  of  an  agency.  The  court  will, 
if  necessary,  interfere  by  injunction  to  restrain  any  improper  dispo- 
sition of  or  dealing  with  the  chattels  by  the  person  upon  whom  the 
trust  or  fiduciary  obligation  rests.(l) 

(1)  Wood  V.  Rowcliffe,  3  Ila.  304  ;  2  Phil.  382  ;  Lingen  v.  Simpson,  1  S.  &  S.  600  ; 
Pooley  11.  Budd,  14  Beav.  34 ;  Clark  v.  Flint,  22  Pick.  231 ;  Cowles  v.  Whitman,  10 
Conn.  121 ;  Stanton  v.  Peicival,  5  H.  L.  Cas.  257,  268 ;  Perg-uson  v.  Paschall,  11 
Mo.  267  ;  McGowin  v.  Remington,  12  Pa.  St.  (2  Jones)  56  ;  Abbott's  Ex'r  v. 
Reeves,  13  Wiigrht,  494 ;  Mechanics'  Bank  v.  Seton,  1  Peters,  303 ;  Hill  v.  Rock- 
ingham Bank,  44  N.  H.  567 ;  Peer  v.  Kean,  14  Mich.  354.  In  Pooley  v.  Budd,  14 
Beav.  34,  43,  44.  Lord  Romilly,  M.  R.,  said:  "For  instance,  if  a  man  about  to 
contract  marriage,  and  possessed  of  a  large  and  valuable  quantity  of  iron,  lead, 
or  copper  ore,  assigned  that  ore  to  the  trustees  of  the  settlement  in  trust  to  sell 
and  invest  the  pi-oceeds,  and  hold  the  proceeds  when  invested  upon  the  trusts  of 
the  settlement,  there  can  be  no  question  but  that  this  court  would,  before  the 
sale,  compel  the  possessor  of  the  ore  and  the  trustees  of  the  settlement  to  fulfill 
every  part  of  the  trust  which  one  had  undertaken  to  constitute  and  the  other  had 
'  undertaken  to  execute."  In  Stanton  v.  Percival,  5  H.  L.  Cas.  257,  268,  whei'e  a 
pereon  had  by  contract  made  himself  trustee  of  stock  for  another  person,  with 
whose  money  it  had  been  purchased,  a  transfer  of  the  stock  to  the  beneficial  owner 
was  compelled.  For  a  similar  case,  see  Cowles  v.  Whitman,  10  Conn.  121.  In 
Clark  V.  Flint,  22  Pick.  231,  239,  the  owner  of  a  brig  had  contracted  in  writing  for 
a  valuable  consideration,  to  hold  her  in  trust  for  the  plaintiff  and  subject  to  his 
order  and  disposition,  and  had  then  sold  her  to  a  third  person  who  had  notice  of 
the  former  contract.  The  original  contractor  being  insolvent,  it  was  held  that  a 
specific  performance  should  be  decreed  On  this  point  Wilde,  J.  said:  "It  is 
objected  that  the  court  ought  not  to  exercise  jurisdiction  in  equity  foi-  a  specific 
performance  of  agreements  relating  to  personal  property.  And,  generally,  that 
rale  has  been  observed  in  the  English  courts,  but  has  been  subject  to  numerous 
exceptions,  and  has  been  uniformly  limiteil  to  cases  where  a  compensation  in 
damages  fui'nishes  a  clear  and  adequate  remedy.  If  the  party  complaining  has 
no  such  remedy,  it  is  quite  immatei'ial  whether  the  contract  lelates  to  real  or 
personal  estate.  The  exercise  of  equity  jurisdiction  does  not  proceed  upon  any 
distinction  between  real  estate  and  personal  estate,  but  because  damages  at  law 
may  not  in  the  particular  case  affoi-d  a  complete  remedy.  The  reasons  given  for 
a  distinction  between  real  estate  and  personal  estate  are  not  very  satisfactory. 
All,  as  it  seems  to  me,  that  can  fairly  be  inferred  from  the  cases  on  this  point  is, 
that  in  contracts  i-especting  personal  estate  a  compensation  in  damages  is  much 
oftener  a  complete  and  satisfactory  i-emedy,  than  it  is  in  those  which  relate  to 
real  estate.  But  in  all  cases  if  a  party  has  not  such  a  remedy,  a  court  of  equity 
will  entertain  junsdiction,  and  grant  relief  as  justice  may  j'equii'e."  In  the 
derision  of  the  case  some  reliance  was  placed  upon  the  contractor's  insolvency  as 
rendei'ing  (iaraages  inadequate.  This  fact,  however,  at  the  pi'OSBnt  day,  and  with 
courts  accustomed  to  the  exercise  of  full  equity  powei-s,  would  be  regarded  as 
wholly  immaterial  under  similar  circumstances  of  trust  and  confidence.  For  the 
opinion  in  McGowin  v,  Remington,  12  V^,,  St,  (2  Jones}  56,  see  (inte,  ^  12,  note  (1). 
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Sec.  15.  There  are  numerous  other  instances,  which  cannot  easily 
be  referred  to  any  general  class,  in  which  contracts  have  been  specifi- 
cally enforced  on  the  ground  that  damages  -would  be.  inadequate. 
The  following  are  examples.  A  contract  for  the  sale  and  delivery  of 
chattels  which  are  essential  in  specie  to  the  plaintiff,  and  which  the 
defendant  can  supply,  while  no  on«  else  can,  could  be  specifically 
enforced.  This  case  falls  directly  within  the  reasons  of  the  doctrine, 
for  the  plaintiff  could  not,  with  any  amount  of  damages  in  his  hand, 
go  into  the  market  and  purchase  other  articles  of  the  same  kind  and 
value. (1)  It  would  not,  however,  be  extended  beyond  those  reasons, 
and  applied  when  a  sufficient  supply  of  materials  could  be  reasonably 
obtained  elsewhere.  Again,  contracts  for  the  delivery  of  goods  will 
be  specifically  enforced,  when  by  their  terms  the  deliveries  are  to  be 
made  and  the  purchase  price  paid  in  installments  running  through  a 
considerable  number  of  years.  Such  contracts  "  diff"er  from  those  that 
are  immediately  to  be  executed."  Their  profits  depending  upon 
future  events,  cannot  be  estimated  in  present  damages,  which  must, 
of  necessity,  be  almost  wholly  conjectural.  To  compel  a  party  to 
accept  damages  under  such  circumstances  is  to  compel  him  to  sell  his 
possible  profits  at  a  price  depending  upon  a  mere  guess.  (2) 

(1)  Buxton  v.  Lister,  3  Atk.  383,  per  Lord  I-Iardwicke,  -who  puts  the  case  of  an 
owner  of  timber  contracting-  to  sell  it  to  a  ship  builder,  who  was  under  a  contract 
to  complete  a  ship  within  a  given  time,  for  which  the  timber  purchased  was 
necessary,  and  from  no  other  person  could  a  supply  be  pi'ocui'ed.  See  Ward 
V.  Duke  of  Buckingham,  cited  in  3  Atk.  38.T ;  10  Ves.  IGl.  Agreement  to  pay 
off  or  discharge  a  mortgage.  Barkley  v.  Barkley,  14  Rich.  Eq.  12 ;  Bennett 
v.  Abrams,  41  Barb.  619 ;  Weir  v.  Mundell,  3  Brews.  594.  See,  also.  Hovel  i). 
Miller,  2  Dur.  103;  Howe  v.  Nickerson,  14  Allen,  400  ;  Watkins  v.  Maule,  2  J.  & 
W.  242 ;  Lyde  v.  Mynn,  4  Sim.  505  ;  1  Myl.  &  K.  683 ;  Wellesley  v.  Wellesley,  4 
My.  &  Cr.  554,  559 ;  Stark  v.  Wilder,  36  Vt.  752,  559. 

(2)  Taylor  v.  Neville,  cited  in  Buxton  v.  Lister,  3  Atk.  384 ;  Ball  v.  Coggs,  1 
Bro.  P.  C.  140  (Toml.  ed.).  In  Taylor  v.  Neville,  Lord  Haedwicke  decreed 
specific  perfoi-mance  of  a  contract  for  the  sale  of  800  tons  of  iron  to  be  delivered 
and  paid  for  by  installments,  in  a  certain  number  of  years.  In  Ball  v.  Coggs,  the 
contract  was  to  pay  the  plaintiff  a  certain  annual  sum  for  his  life  and  also  a 
certain  other  sum  for  every  hundred  weight  of  brass  wire  manufactured  by 
defendant  during  the  life  of  the  plaintiff.  A  specific  performance  -was  decreed  by 
the  H.  of  L.  on  the  ground  that  damages  would  be  conjectui'al  and  inadequate, 
find  to  compel  plaintiff  to  take  damages  would  be  to  compel  him  to  sell  the  aimiial 
provision  during  his  life  secured  by  the  contract,  at  a  mere  conjectural  price. 
See  the  remarks  of  Sir  W.  Page  Wood,  V.  C,  in  Pollard  v.  Clayton,  1  K.  &  J.  402, 
474,  criticising  Taylor  v.  Neville.  It  seems  plain,  however,  that  the  decision  by 
Lord  Hardwicke  falls  directly  within  the  decision  and  the  i-easons  therefoi'  in 
Ball  V.  Coggs.  The  V.  C.'s  objections  are  too  naiTow.  A  contract  to  purchape 
the  arch  stone,  span-drill  stone,  and  Bi'ameley  Fall  stone  contained  in  the  old 
'Wegtiuinster  Bridge,  was  specifically  enforced  by  Lord  Romilly,  M.  R.,  in  Thorn 
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Sec.  16.  The  following  are  additional  instances  of  special  agree- 
ments which  have  been  specifically  enforced  because  the  remedy  of 
damages  would  afford  no  just  and  adequate  compensation :  A  con- 
tract to  insure  ;(1)  ante-nuptial  agreements  containing  stipulations 
concerning  personal  property  ;(2)  a  general  covenant  to  indemnify  ;(3) 
an  agreement  to  compromise  a  judgment  debt,  by  accepting  a  prom- 
issory note  made  by  a  third  person  for  a  portion  of  the  amount  ;(4) 
an  agreement  which  had  been  partly  carried  out  by  a  creditor  to 
accept  and  receive  such  goods  of  the  debtor  as  he  might  select  in  pay- 
ment of  his  claim,  the  court  decreed  that  a  master  should  select  and 
deliver  the  residue  of  the  goods,  in  case  the  creditor  refused  to  make 
the  selection  himself  ;(5)  an  award  dividing  the  vats  and  hides, 
assets  of  a  firm,  equally  among  the  partners  ;(6)  an  agreement  between 
A.  &  B.  that  A.  should  furnish  a  large  number  of  peach  trees,  and 
that  B.  should  plant  them  on  his  farm,  market  the  fruit,  and  account 
for  the  profits  ;  A.  having  furnished  the  trees  the  contract  was 
specifically  enforced  for  the  benefit  of  A.  and  his  assigns. (7) 

Sec.  17.  Contracts  concerning  things  in  action.  The  ancillary  and 
supplementary  nature  of  the  equitable  remedy  is  exhibited  in  the 
clearest  light  by  the  course  of  decisions  upon  contracts  concerning 
the  various  species  of  stocks.     It  is  a  settled  rule  that  agreements  to 

V.  Commrs.  of  Public  Works,  32  Beav.  490.     See  Schotsmans  v.  Lancashire,  etc. 
R.  R.  Co.,  L.  R.  2  Ch.  332. 

(1)  Carpenter  v.  The  M.  Ins.  Co.  4  Sandf.  Ch.  408 ;  Neville  c.  Merchants',  etc. 
Ins.  Co.,  19  Ohio,  452  ;  Taylor  v.  Merchants',  etc.,  Ins.  Co.,  9  How.  U.  S.  390. 

(2)  Tarbill  v.  Tarbill,  9  Allen,  278  ;  an  agreement  that  the  wife  should  relin- 
quish her  dower,  in  consideration  of  the  transfer  of  certain  shares  of  stock  ;  Bate- 
man  V.  Porter,  9  Allen,  231,  agreement  that  real  and  personal  property  should  be 
settled  to  the  wife's  use,  in  consideration  of  her  consent  to  give  up  all  interest  in 
her  husband's  estate  ;  Gough  v.  Crane,  3  Md.  Ch.  119 ;  4  Md.  316,  where  a  verbal 
ante-nuptial  agreement  concerning  the  wife's  chattels  and  things  in  action,  void 
by  the  statute  of  frauds,  had  been  part  performed. 

(3)  Chamberlain  v.  Blue,  6  Blackf.  491,  492.  In  an  able  opinion  discussing  the 
general  principles  the  court  cited  approvingly  Taylor  v.  Neville,  Buxton  v.  Lester, 
and  Adderly  v.  Dixon,  and  concluded  :  "  Courts  of  equity  will  also  in  many  cases 
decree  the  specific  execution  of  pei-sonal  contracts,  where  injury  is  apprehended, 
but  not  yet  sustained."  Per  contra,  see  Hoy  v.  Handshorough,  1  Freem.  Ch.  533. 

.  (4)  Phillips  V.  Berger,  2  Barb.  609  ;  S.  C.  on  app.,  8  id.  527. 

(5)  Very  v.  Levy,  13  How.  345.  See  in  connection,  infra,  cases  concerning  con- 
tracts where  valua,tion  is  to  be  made  by  valuers. 

(6)  Kirksey  v.  Fike,  27  Ala.  383. 

(7)  McKnight  v.  Robbins,  1  Halsted  Ch.  229,  642  ;  and  see  Ashe  v.  Johnson.  2 
Jones  Eq.  149 ;  SuUii^an  v.  Tuck,  1  Md.  Ch.  59 ;  Furman  v.  Clark,  3  Stockt.  303  ; 
Steward  v.  Winters,  4  Sandf.  Ch.  587  ;  Hall  v.  Joiner,  1  Rich.  (N.  S.)  186 ;  Starnea 
V.  Newsome,  1  Tenn.  Ch.  239. 
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purchase  and  sell,  or  deliver  shares  of  government  or  other  public 
stocks,  will  not  be  specifically  performed  in  equity,  because  such 
securities  are  always  for  sale,  their  price  is  known,  and  the  damages 
awarded  at  law  will  enable  the  injured  party  to  make  himself  whole  by 
purchasing  in  the  market.(l)  On  the  other  hand,  it  is  now  equally 
well  established  in  England  that  contracts  for  the  purchase,  sale,  or 
delivery  of  railway  and  other  similar  shares,  will  be  specifically 
enforced,  at  the  suit  either  of  the  purchaser  or  the  vendor.  The 
reasons  of  the  distinction,  as  given  by  the  court  in  a  leading  case,  are 
as  follows :  "  The  only  question  is  whether  there  has  been  any  deci- 
sion from  whence  you  can  extract  a  conclusion  that  the  cpurt  will  not 
decree  a  specific  performance  of  an  agreement  for  the  sale  of  such 
shares.  Nov\r  I  agree  that  it  has  been  long  since  decided,  that  you 
cannot  have  a  bill  for  the  specific  performance  of  an  agreement  to 
transfer  a  certain  quantity  of  stock.  But,  i.i  my  opinion,  there  is  not 
any  sort  of  analogy  between  a  quantity  of  3Z.  per  cents.,  or  any 
other  stock  of  that  description  (which  is  always  to  be  had  by  any 
person  who  chooses  to  apply  for  it  in  the  market),  and  a  certain  num- 
ber of  railway  shares  of  a  particular  description,  which  railway  shares 
are  limited  in  number,  and  which,  as  has  been  observed,  are  not 
always  to  be  had  in  the  market."(2)  A  contract  for  the  sale  of  shares 
in  a  joint-stock  association  has  been  specifically  enforced,  although 
there  was  a  provision  in  the  deed  of  settlement  "  that  no  shareholder 
shall  be  at  liberty  to  transfer  his  shares,  except  in  such  a  manner  as 
the  board  of  directors  should  approve.  "(3) 

(1)  Cud  V.  Rutter,  1  P.  Wms.  570  ;  Cappun  v.  Han-is,  Bunnb.  135  ;  Nutbrown 
tj.  Thornton,  10  Ves.  1€1,  per  Ld.  Eldon  ;  Doloret  v.  Rothschild,  1  S.  &  S.  590 ; 
Shaw  V.  Fisher,  5  D.  G.  M.  &  G.  596. 

(2)  Dimcuft  V.  Albi-echt,  12  Sim.  189,  per  Sir  L.  Shadwell,  V.  C,  afterwards 
affirmed  by  the  L.  C.  ;  Shaw  v.  Fisher.  2  De.G.  &  Sm.  II ;  5  DeG.  M.  &  G.  596  ; 
Wynne  r.  Piice,  3  DeG.  &  Sm.  310 ;  Wilson  v.  Keating,  7  W.  R.  (M.  R.)  484  ; 
Cheale  v.  Kenward,  3  DeG.  &  J.  27. 

(3)  Poole  II.  Middleton,  29  Beav.  646,  per  Ld.  Romilly,  M.  R.  In  Doloret  v. 
Rothschilci,  1  S.  &  S.  500,  Sir  John  Leach  held  that  a  contract  for  the  purchase 
of  Napolitan  stock  should  be  specifically  enforced,  when  the  bill  pi'ayed  for  the 
delivery  of  thf!  certificates  which  would  constitute  the  plaintiff  proprietor  of  a 
cei'tain  quantity  of  the  stock,  for  the  reasons,  as  he  said,  that  "  a  court  of  law  could 
not  g-ive  the  pi'operty,  but  could  only  give  a  remedy  in  damages,  the  beneficial 
effect  of  which  must  depend  upon  the  personal  responsibility  of  the  party.  I  con- 
sider, also,  that  the  plaintiff,  not  being  the  original  holder  of  the  scrip,  but  merely 
the  bearer,  may  not  be  able  to  maintain  any  action  at  law  upon  the  contract,  and 
that  if  he  has  any  title,  it  must  be  in  equity."  See,  also,  Colt  v.  Netterville,  2 
P.Wms.  304.  A  specific  performance  of  contracts  for  sale  and  purchase  or  delivery 
of  such  shares  is  now  a  matter  of  every -day  occurrence  in  England,  complicated. 
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Sec.  18.  These  reasons,  which  have  led  the  English  courts  to  draw 
so  sharp  a  distinction  between  government  and  other  public  stocks 
and  shares  in  companies,  do  not  apply  with  all  their  force  in  this 
country.  The  English  companies  are  not,  in  general,  corporations,  but 
are  joint-stock  associations,  or  modified  partnerships.  Although  organ- 
ized under  statute,  their  powers  are  largely  derived  from,  and  regu- 
lated by,  the  articles  of  association  or  deed  of  settlement  entered  into 
by  the  members  of  each  company  by  itself.  Although  their  shares  are 
bought  and  sold  in  the  market,  yet  the  modes  of  the  transfer  are  always 
cumbrous,  and  often  very  much  restricted  by  the  regulations  of  the 
settlement  deed.  lu  this  country,  the  companies  issuing  stock  are, 
with  very  few  exceptions,  corporations,  their  charters  either  being 
special  acts  of  the  legislature,  or  formed  in  pursuance  of  general 
statutes.  By  the  universal  customs  of  the  stock  market  and  of  busi- 
ness men,  certificates  of  stock  are  transferred  by  delivery,  and  this 
method  is  recognized  by  the  law  as  conferring  a  complete  beneficial  title 
upon  the  assignee.  In  short,  the  shares  of  stock  corporations  in  this 
country  are  regulated,  bought,  sold,  and  transferred  with  as  much 
ease  and  publicity  as  the  national  or  state  governmental  securities, 
or  the  public  debt  of  England.  The  same  is  true  of  the  coupon  bonds 
issued  by  our  great  biisiness  and  municipal  corporations,  which  are 
transferred  by  delivery,  like  negotiable  notes  payable  to  bearer,  and 
which  are  constantly  bought  and  sold  in  all  the  financial  markets  of 
the  country  to  an  enormous  extent.  These  facts  make  it  very  clear 
that  the  reasons  upon  which  the  English  judges  have  based  their 
recent  decisions,  above  cited,  concerning  contracts  for  the  sale  or 
delivery  of  shares,  have  little  or  no  force  when  applied  to  similar 
agreements  in  the  United  States,  and  the  American  courts  might 
well  refuse  to  adopt  those  reasons  and  follow  those  decisions,  without 

however,  by  the  varying  and  often  minute  provisions  respecting  the  mode  of  trans- 
fer found  in  the  articles  of  dift'erent  companies,  and  by  the  customs  of  the  Lon- 
don Stock  Exchange.  The  following  are  recent  cases  on  the  subject :  Berming- 
ham  V.  Sheridan,  33  Beav.  660,  665 ;  Robinson  v.  The  Chartered  Bank,  Law  Rep. 
1  Eq.  32 ;  Cheale  v.  Kenward,  3  DeG.  &  Jo.  27  ;  Jackson  v.  Cocker,  4  Beav.  59  ; 
New  Brunswick,  etc.,  Co.  v.  Muggeridge,  4  Drew.  68J  ;  Oriental  Inland  Steam  Co. 
V.  Briggs,  2  J.  &  H.  625;  Sheffield  Gas,  etc.,  Co.  v.  Hariison,  17  Beav.  294;  Har- 
ris c.  North  Devon  Railway  Co.  20  Beav.  384 ;  Hawkins  v.  Maltby,  L.  R.  3  Ch. 
188  ;  L.  R.  4  Ch.  200  ;  L.  R.  6  Eq.  50n  ;  Emmerson's  Case,  L.  R.  1  Ch.  433  ;  Coles 
V.  Bi-istowe,  L.  R.  4  Ch.  3 ;  L.  R.  6  Eq.  149 ;  Cruse  v.  Paine,  L.  R.  4  Ch.  441  ; 
L.  R.  6  Eq.  641 ;  Merry  v.  Nickalls,  20  W.  R.  (L.  J.)  929  ;  27  L.  T.  (N.  S.)  12;  20 
W.  R.  531 ;  26  L.  T.  (N.  S.)  496  ;  Rennie  v.  Mon-is,  L.  R.  13  Eq.  203 ;  Paine  v. 
Hutchinson,  L.  R.  3  Ch.  388  ;  L.  R.  3  Eq.  257 ;  Hodgkinson  v.  Kelly,  L.  R.  6  Eq. 
49G :  Evans  v.  Wood,  L.  R.  5  Eq.  9 ;  Shepherd  v.  Gillespie,  L.  R.  5  Eq.  293. 
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infringing,  in  the  slightest  degree,  upon  the  equitable  doctrines  relat- 
ing to  specific  performance,  which  the  tribunals  of  both  nations 
equally  recognize  and  administer  by  their  judgments. 

Sec.  19.  The  decisions  by  the  courts  of  this  country  are,  as  might 
bo  expected,  conflicting.  In  some  cases  it  has  been  held,  following 
the  English  doctrine  implicitly,  that  shares  in  a  railroad  or  other 
similar  company,  differ  from  government  securities,  that  they  do  not 
have  a  specific  value,  and  aro  not  always  to  be  found  in  the  market, 
and  that  contracts  for  their  purchase,  sale,  or  delivery  will  be  specifi- 
cally enforced. (1)  Other  cases  simply  hold  that  the  specific  perform- 
ance of  a  contract  for  the  transfer  or  delivery  of  stocks  may  be  decreed 
where  there  is  no  adequate  legal  remedy.  (2)  The  weight  of  Ameri- 
can authority,  however,  seems  to  be  in  favor  of  the  rule  that  stocks 
of  business  corporations,  at  all  events  when  they  are  commonly  sold 
in  the  market,  stand  upon  the  same  footing  as  public,  governmental 
securities,  and  that  the  legal  remedy  of  damages  for  the  breach  of  a 
contract  is  as  adequate  a  remedy  in  the  one  case  as  in  the  other. 
Certainly,  there  can  be  no  valid  distinction,  in  this  respect,  between 
shares  of  stock  in  banks,  insurance  companies,  railway  companies, 
manufacturing  corporations,  and  the  like,  if  they  are  all  customarily 
for  sale  in  the  public  market,  and  many  of  the  decisions  do  not  insist 
on  or  even  allude  to  this  limitation  as  necessary.  (3) 

Sec.  20.  Analogous  to  the  case  of  shares,  under  the  English  rule,  is 
that  of  things  in  action.  Contracts  for  the  purchase,  sale,  or  assign- 
ment of  things  in  action,  will  often  be  enforced  at  the  suit  of  the  pur- 
chaser, by  compelling  the  vendor  to  transfer  and  deliver,  where  the 
legal  damages  might  be  too  uncertain  and  conjectural  to  constitute  an 
adequate  compensation.  And,  as  the  remedy  must  be  mutual,  the 
vendor  may  also  maintain  his  action  for  a  specific  performance,  and 

(1)  Ashe  V.  Johnson,  2  Jones  Eq.  149.  See  Baldwin  v.  Commonwealth,  11  Bush. 
417,  in  respect  to  a  sale  of  turnpike  stock  made  by  state  commissioners. 

(2)  Todd  V.  Taft,  7  Allen,  371 ;  Leach  v.  Fobes,  11  Gray,  50G ;  Treasurer  «. 
Commercial,  etc. ,  Co.  23  Cal.  300. 

(3)  Cowles  V.  Whitman,  10  Conn.  121,  124 ;  Brown  v.  Gilliland,  3  Dessau.  539, 
541 ;  Bissell  v.  Farm.  &  Mech.  Bank  of  Mich.  5  McLean,  495  ;  Ferguson  v. 
Paschall,  11  Mo.  267  ;  Austin  v.  Gillespie,  1  Jones  Eq.  2G1 ;  Strasbourg  R.  R. 
Co.  V.  Echternact,  21  Pa.  St.  220 ;  Gram  v.  Stebbins,  6  Paige,  124.  Cowles  v. 
Whitman,  supra,  related  to  bank  stock.  A  contract  to  deliver  government  bonds 
or  marketable  railway  shares  will  not  be  specifically  enforced,  per  Dillon,  J.,  in 
Fallon  V.  R.  R.  Co.  1  Dill.  121  ;  Ross  v.  Union  Pac.  R.  R.'  1  Woolw.  26,  36  ;  Car- 
penter D.  Ins.  Co,  4  Sandf.  Ch.  408 ;  Lowry  v.  Muldrow,  8  Rich.  Eq.  241 ; 
McGowin  V.  Remington,  12  Pa.  St.  56  ;  Sullivan  v.  Tuck,  1  Md.  Ch.  59  :  Waters 
V.  Howard,  1  Md.  Ch.  112. 
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compel  payment  of  the  purchase-money.  The  following  are  illustra- 
tions :  An  agreement,  by  the  assignee  of  certain  debts,  which  had 
been  proved,  under  a  commission  of  bankruptcy,  against  the  debtor, 
agreed  to  sell  them  to  a  third  person  for  2s.  6d.  on  the  pound.  A 
specific  performance  was  decreed  in  a  suit  brought  by  the  vendor.(l)  An 
agreement  for  the  purchase  of  an  annuity,  payable  out  of  certain 
funds  standing  in  the  court  of  chancery,  has  also  been  enforced  at 
suit  of  Ihe  vendor,(2)  and  also  an  agreement  for  the  purchase  of  a  life 
annuity  ;(3)  and  a  contract  to  purchase  a  debt. (4)  On  the  same  prin- 
ciple, because  its  value  is  uncertain  and  conjectural,  and  there  is  no 
accurate  measure  of  damages,  a  contract  for  the  sale  of  a  patent  right 
will  be  specifically  enforced  against  the  vendor,  by  compelling-him  tb 
execute  and  deliver  an  assignment ;  and  consequently  the  vendor 
may,  by  a  suit  of  the  same  sort,  compel  the  purchaser  to'  accept  the 
transfer  and  pay  the  purchase  price.(5) 

(1)  Adderley  v.  Dixon,  1  S.  &  S.  607,  per  Sir  JoHx  Leech  :  "  The  present  case 
being  a  contract  for  the  sale  of  the  uncertain  dividends,  w.hich  may  become  pay- 
able from  the  estate  of  a  bankrupt,  it  appears  to  me  that,  upon  the  principles 
established  by  the  cases  of  Ball  v.  Cogg-s,  and  Tayloi  v.  Neville,  a  court  of  equity 
will  decree  specific  performance,  because  damages  at  law  cannot  accurately 
represent  the  value  of  future  dividends ;  and  to  compel  this  purchaser  to  take 
such  damages  would  be  to  compel  him  to  sell  those  dividends  at  a  conjectural 
price  It  is  true  that  the  present  bill  is  not  tiled  by  the  purchase)',  but  by  the 
vendor,  who  seeks  not  the  uncertain  dividends,  but  the  certain  sum  to  be  paid  for 
them.  It  has,  however,  been  settled  by  repeated  decisions,  that  the  remedy  in 
equity  must  be  mutual,  and  that  where  a  bill  will  lie  for  the  purchaser,  it  will 
also  lie  for  the  vendor."     And  see  Cutting  v.  Dana,  25  N.  J.  Eq.  20.5. 

(2)  Withy  V.  Cottle,  1  S.  &  S.  174,  per  Sir  John  Leach,  "Thui-e  can  be  no  doubt 
that  the  defendant,  who  is  the  purchaser  of  this  annuity,  might  have  filed  a  bill 
for  the  specific  performance  of  the  agreement  for  sale  to  him,  because  a  court  of 
law  could  not  give  him  the  subject  of  his  contract,  and  the  remedy  here  must  be 
mutual  for  purchaser  and  vendor."  See  Clifford  v.  Turrell,  1  Y.  &  C.  C.  C.  138  ; 
9  Jur.  633. 

(3)  Kenney  v.  "Wexham,  6  Mad.  355,  357. 

(4)  Wright  V.  Bell,  5  Price,  325.  In  Cutting  v.  Dana,  25  N.  J.  Eq.  265,  it  was 
held  that  a  contract  for  the  sale  of  a  debt  would  be  specifically  enforced  in  equity, 
where  there  was  no  adequate  remedy  at  law,  or  where  some  other  equitable  fea- 
ture was  present ;  for  example,  where  the  creditors  of  an  insolvent  firm  agreed  to 
sell  their  claims  against  it  to  one  of  their  number,  at  twenty-five  cents  on  the 
dollar.  A  contract  to  deliver  a  paid-up  life  insurance  policy,  for  a,  certain  sum, 
has  been  specifically  enforced  against  the  insurance  company.  Hughes  v.  Pied- 
mont, etc..  Life  Ins,  Co.  55  Geo.  Ill ;  and  also  a  contract,  by  the  holder  of  notes, 
to  deliver  them  up  to  the  maker  to  be  canceled.  Tuttle  v.  Mom-e,  16  Minn.  123  ; 
an  agreement  to  assign  a  contract  between  defendant  and  a  third  peraon.  Wood- 
ward V.  Aspinwall,  3  Sandf.  272. 

'    (5)  Cogent  v.  Gibson,  33  Beav.  557 ;  Corbin  v.  Tracy,  34  Conn.  325  ;  Somerby  xi. 
Buntin,  118  Mass.  279  ;  Binney  i).  Annan,  107  Mass.  94 ;  Ely  v.  McKay,  12  Allen,  323. 
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Sec.  21.  Awards. — ^The  specific  enforcement  of  awards  is  governed 
by  exactly  the  same  principles  which  regulate  the  equitable  jurisdic- 
tion in  its  application  to  contracts.  If  the  provisions  of  the  award  are 
of  such  a  nature  that,  had  they  constituted  an  agreement  between  the 
parties,  it  would  have  been  enforced  by  a  court  of  equity,  then  a 
specific  performance  of  the  award  itself  will  be  decreed  ;  otherwise  it 
will  not  be  decreed.  Considered  in  respect  to  its  capability  of  being 
specifically  enforced,  an  award  is  not  looked  upon  as  a  decision  ema- 
nating from  the  arbitrators,  but  rather  as  a  continuation  and  consum- 
mation of  the  contract  by  which  the  parties  submitted  their  matters  in 
controversy  to  arbitration,  and,  impliedly  at  least,  undertook  to  abide 
by  the  result. (1)  In  pursuance  of  these  principles,  an  award,  like  a 
contract;  which  directs  the  doing  of  anything  in  specie,  within  the 
power  of  the  court  to  enforce — as,  for  example,  the  conveyance  of  land, 
or  the  assignment  of  things  in  action,  may  be  specifically  per- 
formed ;(2)  or  where  it  directs  the  delivery  of  certain  specific  chattels,- 
and  no  adequate  remedy  could  be  had  by  a  recovery  of  damages.  (3) 
But  an  award,  which  simply  orders  a  payment  of  money,  will  not,  it 
seems,  be  specifically  enforced  in  equity.(4) 

8ec.  22.  Contracts  for  Personal  Acts. — In  all  the  species  of  contracts 
to  which  reference  has,  thus  far,  been  made,  the  subject-matter  has 

(1)  Blackett  ti.  Bates,  L.  R.  1  Ch.  117,  reversing  S.  C,  2  H.  &  M.  270,  per  Ld. 
Ch.  Ckanworth  ;  "Theiights  of  the  parties,  in  respect  of  specific  performance, 
are  the  same  as  if  the  award  had  been  simply  an  agreement  between  them.  Had 
it  been  an  agreement,  would  there  have  been  a  case  for  specific  performance  % 
I  think  not,  and  for  this  short  and  simple  reason,  that  the  court  does  not  gi'ant 
specific  performance  unless  it  can  give  full  relief  to  both  parties."  In  Wood  v. 
Griffith,!  Sw.  54,  Ld.  Eldon  said,  the  court  exercises  jurisdiction,  "because 
the  award  supposes  an  agreement  between  the  parties,  and  contains  no  more  than 
the  terms  of  that  agreement  ascertained  by  a  third  person."  See  Nickels  v.  Han- 
cock, 7  DeG.  M.  &  G.  300. 

(2)  Norton  •».  Mascall,  2  Vern.  24 ;  Hall  v.  Hardy,  3  P.  Wms.  187  ;  and  see  Mc- 
Neil V.  Magee,  5  Mas.  245 ;  Jones  v.  Boston  Mill  Corpn.,  4  Peck,  507 ;  Davis  v. 
Havard,  15  S.  &  R.  165,  171 ;  Somerville  D.  Tiuman,  4  Har.  &  McH.  43 ;  Wood  v. 
Shepherd,  2  Patton  &  Heatli,  442  (Va.)  ;  Cook  •».  Vick,  2  How  (Miss.)  882.  Equity 
■will  specifically  enforce  an  award  concerning  land,  or  an  agreement  for  the  pur- 
chase or  sale  of  land,  although  the  enforcement  of  an  award  for  the  payment  of 
money  is  also  involved  in  the  relief.  Memphis,  etc.,  R.  R.  v.  Scruggs,  50  Miss. 
284.     See,  also,  Overby  v.  Thrasher,  47  Geo.  10. 

(3)  Story  v.  Norwich,  etc.,  R.  R.,  24  Conn.  94  ;  Kirksey  v.  Fike,  27  Ala.  383. 

(4)  Hall  V.  Hardy,  3  P.  Wms.  187  ;  and  see  Story  v.  Norwich,  etc.,  R.  R.  24 
Conn.  94 ;  Bubier  v.  Bubiei-,  24  Me.  42  ;  Turpin  v.  Banton,  Hardin,  312.  As  to 
the  enforcement,  in  equity,  of  awards  legally  invalid,  see  Viele  v.  Troy  &  Bost. 
R.  R.,  21  Barb.  381 ;  Bouck  v.  Wilber,  4  Johns.  Ch.  405;  Buys  v.  Eberhardt,  3 
Mich.  524  ;  Cook  v.  Vick,  2  How.  (Miss.)  882. 
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been  things — land,  chattels,  or  things  in  action.  The  particular  rules 
which  have  been  established  in  reference  to  the  specific  execution  of 
agreements  stipulating  merely  for  personal  acts  or  omissions,  also 
exhibit,  in  the  most  striking  manner,  the  ancillary  and  supplement- 
ary nature  of  the  remedy.  As  a  general  proposition,  contracts  which 
provide  for  the  personal  affirmative  acts,  or  personal  services  of  the 
parties,  are  not  specifically  enforced  in  equity,  not  because  the  legal 
remedy  of  damages  is  always  sufficiently  certain  and  adequate,  but 
because  the  courts  do  not  possess  the  means  and  ability  of  enforcing 
their  decrees,  which  would  necessarily  be  very  special,  and  of  com- 
pelling the  performance  which  constitutes  the  equitable  remedy. 
Wherever,  from  the  nature  of  the  agreement,  the  difficulty  in  the  way 
of  granting  relief  does  not  exist,  or  can  be  obviated,  the  principles  and 
rules  of  specific  performance  apply  to  contracts  which  stipulate  for 
personal  acts  or  omissions,  as  well  as  to  those  whose  subject-matter  is 
real  or  personal  property.  A  few  examples  of  such  application  will 
suffice  as  illustrations.  Agreements  for  a  separation  between  husband 
and  wife,  if  valid  in  form,  made  upon  a  sufficient  consideration,  and 
executed  by  parties  legally  able  to  contract,  will  be  specifically 
enforced,  by  decreeing  the  execution  and  delivery  of  the  proper  deed, 
and  by  restraining  the  husband,  if  necessary,  from  personally  inter- 
fering with,  and  molesting  his  wife,  in  violation  of  his  covenant. (1) 
Such  contracts,  in  order  to  be  enforced,  must  be  based  upon  a  valuable 
'consideration,  accruing  to  the  benefit  of  the  husband  ;(2)  and  in  Eng- 
land, a  third  person,  other  than  the  wife,  must  intervene  as  the  con- 
tracting party  on  her  behalf,  although  she  generally  executes  the 
agreement,  in  order  to  show  her  assent.(3)  It  is  plain  that,  for  the 
breach  of  these  agreements,  damages  would  be  wholly  inadequate,  and 
it  would  seem  that  no  legal  measure  of  damages  is  possible — i.  e.,  any 
thing  but  a  mere  conjecture. 

(1)  Wilson  V.  "Wilson,  1  H.  L.  Cas.  538 ;  5  H.  L.  Cas.  40 ;  14  Sim.  405  ;  Fletcher 
V.  Fletcher,  2  Cox,  99 ;  Sanders  v.  Rodway,  22  L.  J.  Ch.  (N.  S.)  230 ;  McCrocklin 
V.  McCrocklin,  2  B.  Mon.  370  ;  Gibbs  v.  Harding,  L.  R.  5  Ch.  336 ;  S.  C,  L.  R.  8 
Eq.  490. 

(2)  Wilson  V.  Wilson,  supra ;  Wellesley  v.  Wellesley,  10  Sim.  256 ;  Stephens  v. 
Olive,  2  Bro.  C.  C.  90 ;  Earl  of  Westmeath  v.  Countess  of  Westmeath,  Jac.  126, 141 ; 
Elwoi'thy  V.  Bii-d,  2  S.  &  S.  372  ;  Hobbs  v  Hull,  1  Cox,  445. 

(3)  Hope  V.  Hope,  26  L.  J.  Ch.  417;  Wilkes  v.  Wilkes,  2  Dick.  791  ;  corapai-e 
Vansittart  v.  Vansittart,  4  K.  &  J.  62.  Query.  Whether  such  third  person  would 
be  necessary  in  those  states  of  this  country,  which  have  so  g-reatly  enlai-ged  the 
wife's  power  to  contract,  especially  if  the  agreement  related,  in  any  way,  to  her 
own  separate  jiroperty. 
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Sec.  23.  Contracts  for  building  and  construction.  The  general  rule 
is  now  well  settled  that,  on  account  of  the  great  difficulty  and  often 
impossibility  attending  a  judicial  superintendence  and  execution  of 
the  performance,  contracts  for  the  erection  or  repair  of  buildings,  the 
construction  of  works,  and  the  conduct  of  operations  requiring  time, 
special  knowledge,  skill,  and  personal  oversight,  will  not  be  specifi- 
cally enforced. (I)  Notwithstanding  this  general  rule  and  the  cogent 
reason  which  supports  it,  there  are  certain  exceptions ;  and  contracts  for 
building  or  for  the  construction  of  works,  and  the  like,  falling  within 
them,  may  be  specifically  enforced.  1.  It  has  been  said  that  if  an 
agreement  for  erecting  a  building  is  in  its  nature  defined,  there  is  no 
difficulty  in  entertaining  a  suit  for  its  specific  performance. (2)  But 
a  contract  to  build  a  house  of  a  certain  value  merely,  does  not  come 
within  this  description  of  an  agreement  sufficiently  defined,  and 
will  not  be  enforced.  (3)  2.  Whether  or  not  the  opinion  of  Ld.  Ross- 
LYN  is  to  be  regarded  as  a  correct  statement  of  the  law,  it  is  settled  by 
the  recent  English  decisions,  that  where  the  defendant  has  contracted 
to  construct  some  work  which  is  defined  on  his  own  land,  and  where 
the  plaintiff  has  a  material  interest  in  the  execution  thereof,  which  is 
not  susceptible  of  adequate  compensation  in  damages,  a  specific  per- 
formance of  the  undertaking  will  -fee  compelled.  (4)     3.  Where  the 


(1)  Paxton  •!).  Newton,  2  Sm.  &  Giff.  437 ;  Errington  v.  Aynesley,  2  Bro.  C.  C. 
341 ;  2  Dick.  692  ;  Lucas  v.  Commei-foi-d,  3  Bro.  C.  C.  166  ;  Mosely  v.  Virgin,  3 
Yes.  184 ;  e.  g.,  to  make  good  a  gravel  pit,  Flint  v.  Bi^anton,  8  Ves.  159 ;  tliB  con- 
Bti-uction  of  a  branch  railway,  So.  Wales  R'y  Co.  ■ii.  Wythes,  1  K.  &  J.  18u  ;  5 
DeG.  M.  &  G.  880 ;  an  agreement  between  two  railroad  companies,  by  which  one 
agreed  to  consti'uct  the  i-oad  and  the  other  i-un  it.  Port  Clinton  R.  R.  v.  Cleveland 
&  Toledo  R.  R.  13  Ohio  St.  544 ;  and  see  Fallon  v.  R.  R.  Co.  1  Dillon,  121 ;  Reese 
1).  Union  Pacific  R.  R.  1  Woolworth,  26  ;  to  work  quarries,  Booth  v.  Pollard,  4  Y. 
&  C.  Ex.  61 ;  to  work  a  quarry  and  deliver  marble  in  certain  kinds  and  quanti- 
ties, Marble  Co.  v.  Ripley,  10  Wall.  339 ;  to  work  coal  mines.  Pollard  v.  Clayton, 
1  K.  &  J.  462.  There  were  early  decisions  or  opinions  contra,  see  Buxton  v. 
Lister,  3  Atk.  385,  per  Lord  Haedwickb  ;  City  of  London  v.  Nash,  3  Atk.  512  ;  1 
Ves.  Sen.  12.  It  is  settled  that  a  covenant  to  repair  will  not  be  specifically 
enforced,  Rayner  v.  Stone,  2  Eden.  128, 130  (n.)  ;  Hill  v.  Barclay,  16  Ves.  402,405. 

(2)  Mosely  v.  Virgin,  3  Ves.  185,  per  Ld.  Rosslyn  ;  Cubitt  v.  Smith,  10  Jur. 
(N.  S.)  1123  J  Flint  v.  Brandon,  8  Ves.  159,  164;  Phillips  v.  Soule,  9  Gray,  233  ; 
Moore  d.  Greg,  12  Jur.  952. 

(3)  Brace  v.  Wehnert,  25  Beav.  348.  The  operative  part  of  the  contract  was  to 
build  a  house,  worth  1400Z.  at  least,  and  no  plan  was  adopted.  See,  also,  Norris 
v.  Jack-son,  IJ.  &  H.  319. 

(4)  Storeri).  Great  Western  R'y  Co.  2  Y.  &  C,  C.  C.  48  ;  Sanderson  v.  Cocker- 
mouth,  etc.,  R'y  Co.  11  Beav.  497.  In  these  cases  the  railway  companies  were 
directed  to  fultill  theii-  agreements  by  making  and  maintaining  arch-ways  under 
their  tracks,  so  that  plaintiff  might  have  access  with  teams  from  one  part  of  his 
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defendant  has  undertaken  to  construct  certain  works  upon  land 
acquired  by  conveyance  from  the  plaintiff,  so  that  the  plaintiff,  hav- 
ing parted  with  his  land,  cannot  erect  the  stipulated  structures  thereon 
at  his  own  cost,  and  thus  ascertain  the  amount  which  he  should  be 
entitled  to  recover  from  defendant  as  damages  for  the  breach  of  the 

land  to  another,  which  were  separated  by  the  road.  Greene  v.  West  Cheshire 
R'y  Co.,  L.  R.  13  Eq.  44  ;  Wilson  v.  Furness  R'y  Co.,  L.  R.  9  Eq.  28  ;  Attorney- 
General  1).  Mid.  Kent  R'y  Co.  and  So.  Eastern  R'y  Co.,  L.  R.  3  Ch.  100 ;  Lytton  v. 
Great  Northern  R'y  Co.  2  K.  &  J.  394.  In  Fianklin  v.  Tuton,  5  Madd.  469,  Sir 
JoHK  Leach  compelled  the  defendant  to  alter  the  elevation  of  the  house,  which  he 
had  built  on  land  leased  fi'om  the  plaintiff,  pursuant  to  his  covenant  to  erect  the 
house  of  a  certain  height,  which  he  had  not  done.  In  Lane  v.  Newdig-ate,  10  Ves. 
192,  Ld.  Eldon,  by  a  mandatory  injunction,  compelled  the  defendant  to  repair  a 
canal,  in  pui-suance  of  his  covenant,  for  plaintiff's  benefit.  In  Middleton  v.  Green- 
wood, 2  DeG.  J.  &  S.  142,  defendant  agi-eed  to  grant  the  plaintiff  a  lease  of  a 
public  house,  "  and  to  make  and  form  a  spirit  vault,  and  put  in  plate-glass  win- 
dows, and  do  everything  therewith  necessary  at  his  own  expense,  and  paint  new 
the  outside  of  all  the  woodwoA,  as  well  as  put  the  slates,  chimneypots,  and 
roofing  in  thorough  repair."  Held,  that  a  specific  performance  of  the  agreement 
to  give  a  lease  should  be  decreed,  and  they  having  jurisdiction,  the  court  would, 
under  Sir  HuoH  Cairks  act  (21  &  22  Vict.,  Ch.  27,  §  2),  direct  aw  inquiry  as  to 
the  damages  for  non-performance  of  the  rest  of  the  contract  to  be  paid  by  the 
defendant.  "  These  matters  are  mere  incidents  of  the  agreement,  not  affecting 
the  substance,"  p.  145,  per  L.  J.  Tuenbe. 

Wilson  1).  West  Hartlepool  R'y  Co.  2  DeG.  J.  &  S.  475.  The  company  agreed 
to  sell  to  plaintiff  a  piece  of  land.  Contract  provided  that  the  company  should 
lay  down  a  branch  railway  to  the  land,  and  that  plaintiff,  who  was  to  erect  iron 
works  on  the  land,  should  use  the  company's  railway  in  preference  to  any  others — 
use  it  whenever  reasonably  practicable,  and  for  the  longest  distance  it  was  rea- 
sonably capable  of  use  ;  company  made  the  branch  ;  plaintiff  took  possession  of 
the  land,  and  his  machinery  was  brought  and  deposited  there.  The  defendant 
then  refused  to  complete.  Held,  affirming  decision  of  the  M.  R.,  that  the  pro- 
vision as  to  plaintiff's  use  of  defendant's  road  did  not  prevent  a  specific  perform- 
ance. The  whole  contract  would  be  specifically  performed  ;  that  clause  of  it  by 
inserting  a  proper  covenant  in  the  deed  binding  plaintiff  to  use  the  road ;  see  per 
L.  J.  TuEiTER,  pp.  494,  495.  In  Lillie  ■».  Legh,  3  DeG.  &  J.  204,  defendant  had 
agreed  to  lease  a  farm  to  plaintiff,  and  to  furnish  or  pay  for  materials  wherewith 
plaintiff  was  to  repair  and  alter  the  farm  buildings.  Court  decreed  a  specific 
performance  of  the  agreement  to  give  the  lease,  and  held,  that  though  the  claim 
for  materials  was  a  mere  money  demand,  yet  the  court  had  jurisdiction  to  award 
damages  as  an  incident  to  the  general  relief,  p.  20S,  per  L.  J.  Knight-Bruce  ; 
p.  210,  per  L.  J.  Turnee.  Wilson  v.  Northampton  &  Banbury  Junction  R'y  Co., 
L.  R.  9  Ch.  279.  Defendant  having  bought  of  plaintiff,  agreed  to  erect,  construct, 
and  fit  up  a  station  thereon.  There  was  no  further  description  of  the  station,  nor 
even  any  stipulations  as  to  its  use.  A  specific  performance  of  this  agreement 
was  refused,  on  the  sole  ground  that  it  was  too  indefinite.  Bacou,  V.  C,  said 
that  it  never  had  been  expressly  held  that  a  contract  to  erect  a  building  will 
never  be  specifically  enforced.  "  I  should  require  very  distinct  authority  before 
I  said  that  the  court  had  no  jurisdiction  to  compel  the  erection  of  buildings." 
p.  281. 
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contract,  a  court  of  equity  will,  if  possible,  decree  a  specific  perform- 
ance by  the  defendant  of  his  agreement.  The  relation  of  the  parties 
and  the  situation  of  the  subject-matter  would  render  the  damages,  in 
such  a  case,  almost  wholly  conjectural. (1)  4.  Finally,  wh^e  there 
has  been  a  part  performance  of  such  a  contract,  so  that  the  defendant 
has  received  and  is  enjoying  the  benetits  of  it  in  specie,  the  court  may 
compel  its  specific  execution,  when,  without  such  part  performance,  it 
might  not  have  interfered,  but  left  the  plaintifi'  to  his  legal  remedy.(2) 
It  has  been  recently  held  in  England  that  where  a  private  individual 
is  entitled  to  the  specific  performance  of  a  contract  to  make  certain 
works,  by  a  railway  company,  which  would  require  a  reconstruction 
of  its  track,  the  temporary  interruption  of  its  business,  and  consequent 
inconvenience  to  the  public,  are  not  such  obstacles  as  will  prevent  the 
court  from  grantmg  the  relief. (3)     The  cases  on  this  subject  in  the 

(1)  So.  Wales  R'y  Co.  v.  Wythes,  1  K.  &  J.  200,  per  Pagb  Wood,  V.  C.  ;  Storer 
V.  Great  Western  R'y  Co.  2  Y.  &  C.,  C.  C.  48  ;  Price  v.  Corporation  of  Penzance, 
4  Ha.  506 ;  Soames  v.  Edge,  Johns.  639  ;  Wilson  v.  Furness  R'y  Co.,  L.  R.  9  Eq. 
28;  Hood  «.  North  Eastern  R'y  Co.,  L.  R.  5  Ch.  525;  8  Eq.  666.  In  1838,  the 
company  purchased  land  from  plaintiff,  and  agreed  that  a  part  of  it  should  be 
forever  used  as  "a  first-class  station,"  no  other  desci-iption  being-  given  in  the 
conti-act.  A.  station  was  erected  in  1842,  and  has  since  been  used.  Plaintiff  filed 
this  bill  to  compel  the  company  to  build  a  larger  station,  alleging  that  this  one 
was  not  "first-class."  Held,  that  as  the  present  station  was  not  objected  to  when 
built,  and  had  remained  as  it  is  so  many  years,  the  coni't  would  not  compel  the 
company  to  make  a  lai'ger  one  ;  also,  that  the  terms  of  the  contract  were  so 
indefinite  that  the  coui-t  could  not  enforce  it.  Firth  v.  Midland  R'y  Co.,  L.  R. 
20  Eq.  100.  The  company  .bought  land  from  the  owner  and  agreed  to  pay  a  cer- 
tain price  therefor,  and  to  erect  certain  bridges  thereon  for  his  convenience.  It 
took  possession,  made  its  line,  but  did  not  construct  the  stipulated  works  in  any 
manner.  Three  or  four  years  after  the  parties  madfe  a  substituted  agreement, 
which  became  nugatory  by  the  death  of  the  person  who  was  appointed  by  it  to 
award  damages,  which  wei'e  to  be  accepted  by  the  plaintiff.  Held,  the  original 
contract  was  revived,  and  it  was  enforced  against  the  company.  Green  v.  West 
Cheshire  R'y  Co.,  L.  R.  13  Eq.  44.  The  company  had  taken  land,  and,  for  a  val- 
uable consideration,  had  agreed  to  construct;  and  forevei-  maintain,  a  "  side  track  " 
of  a  specified  length,  on  certain  lands  of  the  vendor  alongside  of  the  main  track, 
for  the  vendor's  accommodation.  Held,  that  the  contract  could  be  specifically 
enforced,  and  the  court  would  not  refuse  that  relief,  although  the  plaintift'  might 
have  a  concurrent  remedy  of  damages,  or  may  have  entered  into  a  negotiation 
for  a  money  compensation,  which  had  failed. 

(2)  Price  v.  Corpn.  of  Penzance,  4  Ha.  506,  509.  Plaintiff  conveyed  land  to 
defendants,  they  covenanting  to  forthwith  make  a  road  and  erect  a  market  house. 
They  took  possession  and  made  (he  road,  but  neglected  to  erect  the  market.  Wig- 
bam,  V.  C,  said  that  the  defendants  having  had  the  benefit  of  the  contract  in  .fpecie, 
the  court  wouhl  go  to  any  length  that  it  could  to  compel  them  to  specifically  per- 
foi'm  the  contract  on  their  part. 

(3)  Raphael  v.  Thames  Valley  R'y  Co.,  L.  R.  2  Ch.  147,  reversing  L.  R.  2  Eq.  37. 
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American  courts  are  few,  and  do  not  show  that  they  have  as  yet 
adopted  all  of  the  foregoing  distinctions  established  by  the  modern 
English  judges.(l) 

Sec.  34.  Enfm-cement  by  injunction.  —  Another  class  of  contracts 
stipulating  for  personal  acts  are  now  enforced  in  England  by  means 
of  an  inj  unction.  "Where  one  person  agrees  to  render  personal  services 
to  another,  which  require  and  presuppose  a  special  knowledge,  skill, 
and  ability  in  the  employe,  so  that,  in  case  of  a  default,  the  same 
services  could  not  easily  be  obtained  from  others,  although  the  affirm- 
ative specific  performance  of  the  contract  is  beyond  the  power  of  the 
court,  its  performance  will  be  negatively  enforced  by  enjoining  its 
breach.  This  doctrine  applies  especially  to  contracts  made  by  actors, 
public  singers,  artists  and  others  possessing  a  special  skill  and  ability. 
It  is  plain  that  the  principle  on  which  it  rests  is  the  same  with  that 
which  applies  to  agreements  for  the  purchase  of  land  or  of  chattels 
having  a  unique  character  and  value.  The  damages  for  the  breach  of 
such  contracts  cannot  be  estimated  with  any  certainty,  and  the 
employer  cannot,  by  means  of  any  damages,  purchase  the  same 
services  in  the  labor  market.  In  the  leading  case,  which  first 
established  this  doctrine,  an  artist  agreed  to  sing  at  the  plaintiff"s 
theatre,  and  not  to  sing  at  any  other  during  the  term  of  the  engage- 
ment. The  court,  conceding  that  it  could  not  enforce  the  affirmative 
stipulation,  granted  an  injunction  restraining  the  defendant  from 
singing  elsewhere  than  at  the  plaintifi"'s  opera  house. (2)  The  rule 
has  since  been  extended  to  cases  in  which  the  contract  contained  no 
negative  stipulation,  and  it  is  now  settled  that  such  a  negative  clause 
is  not  a  necessary  prerequisite  to  the  exercise  of  the  jurisdiction. (3) 

(1)  While  the  j  urisdiction  to  compel  performance  of  such  contracts  has  been 
exercised,  it  has  not  been  systematized  and  reduced  to  definite  rules,  as  in  Eng- 
land. In  Stuyvesant  v.  Mayoi'  of  N.  Y.  11  Paig-e,  414,  an  agreement  to  open  a 
drain  thi'ough  defendant's  land  was  enforced ;  Birchett  v.  Boiling,  5  Munf.  442, 
a  conti-act  to  build  a  tavern,  at  the  joint  risk  and  expense,  and  for  the  joint 
benefit  of  the  parties,  was  enforced  at  the  suit  of  the  plaintiff,  who  furnished  the 
land  on  which  it  was  i-o  be  erected,  and  had  performed  his  part,  the  defendants 
objecting  on  the  gi-ound  that  a  change  in  the  circumstances  had  made  the  scheme 
unadvisable.  In  Whitney  v.  New  Haven,  23  Conn.  624,  New  Haven  had  agreed 
to  buy  from  the  plaintiff  certain  land,  and  water  of  Mill  river  sufficient  to  supply 
the  city  with  pure  water,  and  agreed  to  pay  IfrO.OOO,  and  to  erect  a  dam  and 
canal  to  conduct  sui-plus  wafer  for  plaintiff's  use.  Specific  performance  was 
refused,  on  the  ground  that  plaintiff  had  not  parted  with  the  land  and  possession, 
and  consequently  had  means  of  complete  redi'ess  at  law. 

(2)  Lumley  v.  Wagnei-,  1  De  G.,  M.  &  G.  604,  per  Lord  St.  Lbonahds.  See 
Fechter  v.  Montgomery,  33  Beav.  22 ;  Catt  v.  Tonrle,  L.  R.  4  Ch.  654. 

(3)  Webster  v.  Dillon,  3  Jur.  (N.  S  )  432  ;  Montague  v.  Flockton,  L.  R.  16  Eq.  189. 
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The  American  courts,  which  exhibit  a  strange  disinclination  to  apply 
the  preventive  remedy  of  injunction  to  any  enlarged  uses,  have  not 
hitherto  followed  these  modern  English  authorities,  and  refuse  to 
enforce  the  performance  of  such  personal  contracts,  either  negatively 
or  affirmatively. (1) 

Sec.  25.  The  doctrine  of  specifically  enforcing  negative  contracts 
by  injunction  is  well  established  in  England,  and  has  been  partially 
adopted  by  the  courts  of  this  country.  An  agreement  that  the  party 
will  not  do  certain  specified  acts — especially  if  these  prohibited  acts 
relate  to,  or  interfere  with,  property  rights  or  business  interests  of  the 
obligee — will  be  specifically  enforced  in  a  negative  manner  by  enjoin- 
ing a  commission  of  the  acts,  whenever  damages  would  be  inadequate, 
or  the  basis  for  their  computation  would  be  wholly  speculative,  con- 
jectural, or  uncertain.  The  rule  has  been  applied  in  the  following 
instances,  among  others,  in  which  the  parties  have  been  restrained 
from  doing  the  acts  described  contrary  to  their  stipulations.  An 
agreement  not  to  ring  a  bell; (2)  an  agreement  not  to  carry  on  a 
trade  ;(:5)  or,  not  to  carry  on  a  certain  trade  in  a  place  or  district 
specified ;(4)  an  agreement  not  to  erect  buildings ;(5)  or,  not  to 
erect  buildings  above  a  certain  height  ;(6)  an  agreement  not 
to  make  application  to  Parliament  for  or  against  some  private 
bill; (7)  an  agreement  by  a  railway  company  not  to  run  any- of  its 

(1)  Sanquirico  v.  Bennedetti,  1  Barb.  315 ;  Harablin  v.  Dinneford,  2  Edw.  Ch. 
529 ;  De  Rivafinoli  v.  Corsetti,  4  Paige,  270 ;  De  Pol  v.  Sohlke,  7  Roberts,  280. 
But  see  Hayes  v.  Willio,  11  Abb.  Pr.  (N.  S.)  167  ;  McClurg's  Appeal,  58  Pa.  St. 
51 ;  Brown's  Appeal,  62  Pa.  St.  17 ;  Machette  v.  Hodges,  6  Phila.  296 ;  Gillis  v. 
Hall.  2  Brews.  342. 

(2)  Martin  v.  Nutkin,  2  P.  Wms.  266. 

(3)  Barret  v.  Blagrave,  5  Ves.  555 ;  6  Ves.  104 ;  'Williams  v,  Williams,  2  Sw. 
253;  3  Mer.  157  ;  Shackle  v.  Baker,  14  Ves.  468;  Cruttwell  v.  Lye,  17  Ves.  335; 
Newberi-y  v.  James,  2  Mer.  446  ;  Harrison  v.  Gardner,  2  Madd.  198. 

(4)  Clements  v.  Welles,  L.  R.  1  Eq.  200;  Clarkson  «.  Edge,  12  W.  R.  (M.  R.) 
518  ;  Feilden  v.  Slater,  L.  R.  7  Eq.  523  ;  Jones  v.  Bone,  L.  R.  9  Eq.  674 ;  Carter 
«.  Williams,  L.  R.  9  Eq.  678.  Even  when  the  party  was  an  infant,  if  he  had 
repi-esented  himself  as  adult.  Cornwall  v.  Hawkins,  41  L.  J.  (N.  S.)  435  ,  Jones 
«!.  Heavens,  L.  R.  4  Ch.  D.  636  ;  Catt  v.  Tourle,  L.  R.  4  Ch.  654.  Covenant  by 
purchaser  that  vendor,  a  brewer,  his  heirs  and  assigns,  should  have  the  exclu- 
sive right  of  supplying  beer  to  any  public  house  erected  or  opened  on  the  land, 
enforced. 

(5)  Rankin  v.  Huskisson,  4  Sim.  13. 

(6)  Lloyd  V  London,  Chatham  &  D.  R'y  Co.,  2  DeG.,  J.  &  S.  568;  Bowes  v. 
Law,  L.  R.  9  Eq.  636. 

(7)  Ware  v.  Grand  Junction  Waterworks  Co.,  2  R.  &  My  470,  483 ;  Heathcote 
V.  North  Staffordshire  R'y  Co.,  2  Mac.  &  G.  100  ;  Lancaster,  etc.  R'y  Co.  i).  Norlh 
Western  B'y  Cg.,  g  K-  &  J.  293;  ^nd  see  Taylor  v.  Davis,  3  Beav.  388,  note. 
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ordinary  or  fast  trains— other  than  mail,  express,  or  special  trains 
— ^past  a  certain  station  without  stopping  for  passengers  to  get 
on  or  to  alight  ;(1)  an  agreement  in  a  separation  deed  between  hus- 
band and  wife  that  the  children  should  attend  such  schools  as  their 
father  should  choose,  and  should  spend  their  holidays  where  the 
trustees  should  direct,  the  trustees  directing  that  they  should  spend 
one-half  of  the  holidays  with  their  father  and  the  rest  with  their 
mother; (2)  and  to  restrain  an  infringement  of  a  charter-party. (3) 

(1)  Hood  V.  North  Eastern  R'y  Co.,  L.  R.  8  Eq.  666 ;  5  Ch.  525 ;  Ri^by  i).  Great 
Western  R'y  Co.,  2  Ph.  44 ;  15  L.  J.  (N.  S.)  266 ;  Phillips  v.  Great  Western  R'y 
Co.,  L.  R.  7  Ch.  409  ;  20  W.  R.  562. 

(2)  Hamilton  v.  Hector,  L.  R.  6  Ch.  701.  The  husband  refusing  to  allow  the 
children  to  visit  the  mother,  and  taking  them  to  hia  own  house  entirely,  he  was 
restrained  from  interfering  with  their  passing  such  time  with  the  mother  as  the 
trustees  should  dii-ect.  While  the  father  could  not,  by  agi-eement,  deprive  himself 
of  all  control  over  his  children,  this  bargain  was  reasonable  and  should  be 
enforced.  The  following  are  some  recent  American  cases  upon  the  doctrine  dis- 
cussed in  the  text.  The  contract  has  been  enforced  by  injunction  in  Gillis  v.  Hall, 
2  Brews.  (Pa.)  342  (a  negative  covenant) ;  Manhattan  Manuf.,  etc.,  Co.  v.  New 
Jei-sey  Stock,  etc.  Co.,  23  N.  J.  Eq.  IGl ;  Manhattan,  etc.  Co.  v.  Van  Keuren,  ib. 
251 J  Haskell  v.  Wright,  ib.  389  ;  Parker  v.  Garrison,  61  111.  250  (a  contract  to  sell 
pereonal  property,  enforced  by  injunction  under  special  circumstances) ;  Berger 
V.  Armstrong,  41  Iowa,  447,  and  Spicer  v.  Hoop,  51  Ind.  365  (both  of  these  cases 
were  of  conti-acts  not  to  engage  in  a  trade) ;  Richardson  v.  Peacock,  26  N.  J.  Eq. 
40,  and  see  Harkinson's  Appeal,  78  Pa.  St.  196  (contracts  not  to  engage  in  trade) ; 
Frank  v.  Brunneman,  8  W.  Va.  462  (a  lessee  restrained  from  breaking  covenants 
of  his  lease) ;  and  see  Agate  v.  lowenbein,  4  Daly,  62  ;  Singer's  Manuf.  Co.  v. 
Union  Buttonhole,  etc.  Co.,  6  Fisher's  Pat.  Cas  480.  In  M(;Arthur  v.  Ashmeatl, 
2  Brews  533,  the  vendee  in  a  land  contract  was  enjoined  in  aid  of  the  vendor's 
right  to  a  specific  pei-formance ;  Barnes  v.  Barnes,  65  N.  C.  201 ;  Steward  v. 
Winter,  4  Sandf.  Ch.  587.  In  the  following  cases  an  injunction  was  refused;  the 
refusal,  however,  being  based  upon  the  nature  of  the  contract  as  not  being  one 
which  equity  could  enforce  at  all,  or  upon  the  cii-cumstances  of  the  case,  and  not 
upon  the  absence  of  power  to  enforce  by  injunction.  In  Caswell  v.  Gibbs,  33 
Mich.  331,  an  agj-eement  "  never  to  tow  vessels  in  competition  with  "  plaintiff,  was 
vei-y  propei'ly  held  not  to  be  enforceable  by  injunction  (1),  because  it  was  too 
uncertain  and  indefinite,  and  (2),  because  every  case  of  alleged  breach  would 
require  aseparate  investigation  of  fact,  in  order  to  ascertain  whether  there  had 
been  an  actual  violation.  In  Hahn  v.  Concordia  Soc,  42  Md.  460,  a  contract  was 
secured  by  what  the  court  decided  to  be  a  stipulation  for  liquidated  damages, 
and  not  a  penalty.  Held,  therefore,  that  the  court  would  not  enforce  by  injunc- 
tion, but  would  leave  the  plaintiff  to  his  action  for  the  damages.  Hile  ti.  Davison 
20  N.  J.  Eq.  228.  Held,  that,  under  the  facts,  the  vendor  in  a  land  contract  should 
not  bu  enjoined  from  collecting  the  securities  given  hinri  for  the  price.  See,  also, 
Giegg  r.  Lanilis,  21  N.  J.  Eq.  494. 

(.'!)  DeM:it,tos  v.  Gibson,  4  DeG.  &  J.  276  s  Seawell  v.  Webster,  7  W.  R.  691  \ 
Messageries  Imperiales  Co,  v.  Baines,  11 W.  R.  322;  Jervinu,  Desh*ndes,  Jj,  R.  3 
Cb,  457, 
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But  the  court  will  not  interfere  to  restrain  the  breach  of  such  a  stipu- 
lation where  it  is  merely  ancillary  to  a  more  general  contract,  which 
cannot  be  specifically  enforced  in  its  entirety.  (1) 

Sec.  26.  Inadequacy  of  damages,  Nature  of.  —  The  foregoing  exam- 
ples, selected  from  various  classes  of  contracts,  although  by  no  means 
exhaustive,  sufiiciently  illustrate  the  nature  and  use  of  the  equitable 
remedy  of  specific  performance  considered  as  a  means  of  supplement- 
ing the  inadequate  legal  relief  of  damages.  Before  proceeding  to 
consider  the  second  basis  of  the  jurisdiction,  I  shall  attempt  to  ascer- 
tain and  state  the  exact  import  of  this  inadequacy,  and  the  conditions 
under  which  it  exists,  so  that  the  equitable  remedy  becomes  admis- 
sible. Sir  John  Leach  once,  in  decreeing  a  specific  performance, 
gave  the  reasons  for  his  decision  in  the  following  language  :  "  Because 
a  court  of  law  could  not  give  the  property,  but  could  only  give  a  ■ 
remedy  in  damages,  the  beneficial  effect  of  which  must  depend  upon  the 
personal  responsibility  of  the  party."  (2)  If  this  dictum  were  a  correct 
statement  of  the  principles  upon  which  the  courts  of  equity  proceed, 
it  is  plain  not  only  that  the  remedy  would  at  times  be  extended  to 
every  species  of  contract,  but  also  that  it  would  never  be  extended  to 
all  contracts  i)f  any  particular  class ;  in  other  words,  its  use  would 
depend  not  upon  the  nature  and  terms  of  the  contract  sought  to  be 
enforced,  but  upon  the  pecuniary  condition  of  the  party,  his  ability 
to  pay  the  judgment  of  damages  which  might  be  recovered  against 
him.  There  are  expressions  scattered  through  the  judicial  opinions — 
such  as  "  the  right  to  obtain  a  specific  performance  is  not  absolute, . 
but  depends  upon  the  circumstances  of  each  particular  case"  which 
must  be  carefully  restricted  to  their  exact  connections  and  meaning, 
or  else  they  will  be  very  misleading.  These  general  expressions 
describing  the  eff"ect  of  circumstances,  etc.,  have  no  relation  whatever 
to  the  adequacy  of  damages  as  a  compensation,  but  refer  exclusively 
to  those  surrounding  facts  and  incidents  which  influence  and  guide 
the  judicial  discretion  to  decree  or  not  the  specific  performance  of  a 


(1)  Merchants'  Trading  Co.  v.  Banner,  L.  R.  12  Eq.  18,  per  Lord  Romillt,  M.  R., 
who  said :  '■  The  real  principle  is,  that  where  the  stipulation  sought  to  be  enforced 
is  really  a  part  of  the  contract  itself,  this  court  cannot  specifically  perform  the 
contract  piece-meal,  but  it  must  be  performed  in  its  entirety,  if  performed  at  all  j 
and  when  the  court  cannot  perform  it  in  its  entirety,  neither  can  it  perform  any 
particular  portion  of  it." 

(2)  In  Doloret  v.  Rothschild,  1  S.  &  S.  590.  In  a  few  early  American  cases, 
also,  the  insolvency  of  the  defendant  is  stated  as  a  partial  reason  ;  at  least,  as 
a  make-weight  for  granting  the  relief. 
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contract  which  it  is  assumed  might,  under  the  proper  conditions,  be 
BO  conferred.(l) 

(1)  Certain  observations  of  Beck,  C.  J.,  in  the  recent  case  of  Richmond  ■». 
Dubuque,  etc.,  R.  R.,  33  Iowa,  423,  4S0,  mig-ht  seem,  on  a  superficial  readings,  to 
be  diametrically  opposed  to  these  statements  of  the  text.  As  the  case  is  an  inter- 
esting one,  and  received  very  careful  consideration  from  the  counsel  and  the 
court,  I  shall  quote  from  it  at  some  length.  The  contract  was  very  special.  It 
contained,  in  substance,  the  following  provisions  :  1.  The  defendants  —  the  rail- 
road company  — leased  certain  land  to  plaintiffs  for  fifteen  years,  with  the  option 
of  extending  the  term  fifteen  yeai-s  more.  2.  Plaintiffs  agreed  to  erect  and  main- 
tain on  said  land  an  elevator  of  sufficient  capacity  to  handle  all  the  grain  received 
by  defendants'  i-oad,  and  to  inci-ease  the  capacity  if  necessary.  3.  Defendants 
agreed  not  to  ei-ect  any  similar  structure,  nor  to  lease  any  other  land  at  the  place 
for  that  purpose.  4.  Defendants  agreed  that  plaintiffs  shall  have  the  handling  of 
all  throngh  grain  transported  on  their  road,  and  to  pay  a  specified  compensation 
per  buLhel  for  handling  and  storing  the  grain  delivered  by  them  at  said  elevator. 
5.  Defendants  agreed  at  the  expiration  of  the  term  to  pay  to  the  plaintiffs  the 
appraised  price  of  the  building.  Defendants  broke  the  agreement  by  refusing  to 
deliver  the  '*  through  grain ''  at  the  plaintiffs'  elevator,  which  had  been  erected, 
etc.,  and,  of  course,  refusing  to  pay  any  compensation.  The  plaintiffs  brought 
this  action,  praying  that  defendants'  agi'eement  might  be  specifically  enforced,  or 
that  damages  might  We  awarded  for  its  breach.  The  court  held,  that  the  actual 
damages  sustained  by  the  plaintiffs  could  be  ascertained  with  sufficient  exactness 
and  certainty,  and  that  such  damages  constituted  an  adequate  compensation,  and 
that,  therefore,  a  specific  performance  would  not  be  decreed.  No  allusion  is  made 
in  the  opinion  to  the  impossibility  of  specifically  enforcing  the  contract,  even  if 
damages  are  conceded  to  be  inadequate,  although  that  question  was  exhaustively 
discussed  by  the  counsel.  In  the  introductory  part  of  the  opinion  by  Buck,  Ch. 
J.,  the  following  passage  occurs,  which  contains  the  language  referred  to  at  the 
commencement  of  this  note  (p.  480) :  "  It  is  impossible  to  state  a  general  I'ule 
as  to  the  power  of  equity  to  enforce  a  specific  performance  of  contracts  I'especting 
peraonal  property,  choses  in  action  and  personal  services.  It  is  often  said  that  in 
such  cases  equity  will  not  entertain  jurisdiction.  But  this  doctrine  is  subject  to 
an  exception,  or  is,  i-ather,  limited  in  its  application  to  cases  where  compensation 
in  damages  does  not  furnish  a  complete  and  satisfactoi-y  remedy.  The  rule  is 
stated,  in  other  words,  viz.,  when  the  contracting  party  is  entitled  to  the  subject- 
matter  of  the  contract,  and  cannot  be  fully  compensated  therefor,  equity  will  afford 
relief.  And  it  is  often  expressed,  in  another  form,  as  follows :  Equity  will  not 
interfere  when  the  injured  party  has  an  adequate  remedy  at  law.  Now,  in  the 
application  of  the  rule,  as  it  is  variously  announced,  the  important  inquiry  always 
is  :  What  constitutes  a  complete  and  adequate  remedy,  and  when  would  this  be 
afforded  by  the  allowance  of  damages  ?  It  is  sometimes  said  that  equity  will  not 
interfere  because  the  law  will  award  damages ;  and  in  other  cases  that  equity 
will  interfere  in  cases  when  the  law  will  give  damages,  on  the  ground  that  the 
party  is  not  fully  compensated  thereby.  The  fact  that  a  court  of  law  will  award 
damages  in  a  given  case  does  not  deprive  equity  of  jurisdiction.  To  deprive  the 
party  of  an  equitable  i-emedy,  the  damages  recoverable  at  law  must  be  a  full 
compensation  and  constitute  adequate  relief.  Equity  determines  this  question. 
We  must  apply  its  doctrines,  in  ordei-  to  pronounce  the  relief  adequate  or  inade- 
quate. But  here  we  find  no  fixed  rule  to  guide  us  other  than  this  one,  which  is 
general  in  its  language  and  applic^tipji ;  the  remedy  sought  must  be  indispen§r 
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Sec.  27.  In  fact,  the  adequacy  or  inadequacy  of  damages,   as  a 
remedy,  is  not  determined  by  the  relations  of  the  parties  and  terms  of 

able  to  justice.  But  natural  justice  is  not  meant,  for  upon  its  principles  it  would 
appear  that  all  men  should  be  required  to  speeitically  perform  their  contracts. 
The  conclusion  is  reached  that  the  rules  are  so  general  in  their  nature  that  but 
little  aid  ia  derived  therefrom  in  determining-  whether  the  relief  affoi-ded  by  the 
law  in  a  given  case  will  be  deemed  by  equity  adequate.  Each  case  is  deter- 
mined upon  its  own  facts  and  the  application  of  ejuitahle  principles." 

Although  there  is  much  in  this  quotation  which  is  admirable — especially  the 
proposition  that  thp  question  of  the  adequacy  or  inadequacy  of  legal  relief,  in 
every  case,  must  be  determined  upon  equitable  principles,  applied  by  the  equity 
tribunal  exercising  the  remedial  jurisdiction — yet,  there  are  several' obvious  criti- 
cisms which  must  be  made  upon  some  of  its  positions,  upon  its  general  reasoning, 
and  upon  its  conclusion.     1.  In  the  first  place,  the  passage  is  entirely  obiter,  not 
necessarily  involved  in  the  matters  at  issue,  and  not  entering  into  the  ratio  deci- 
dendi of  the  case.    The  contract  itself  is  plainly  one  which  could  not  be  specifi- 
cally enforced.     It  was  clearly  impossible  for  the  court  to  compel  the  plaintiff  to 
maintain  his  elevator  through  a  period  of  fifteen,  or  perhaps,  thirty  yeara,  so  as  to 
handle  all  the  grain  the  defendants  might  transport,  and,  upon  the  principle  of 
mutuality,  it  could  not,  therefore,  be  enforced  against  the  defendants.     The  ques- 
tion of  specific  performance  was,  therefore,  out  of  the  case  at  the  very  beginning. 
Again,  it  is  plain,  and  so  the  court  holds,  that  damages  were  not  only  an  adequate 
remedy,  but  that  they  could  be  easily  computed.     In    fact,  all    the    plaintiff 
sought  to  obtain  was  compensation  for  handling  the  grain — tliey  asked  a  specific 
performance,  by  defendants,  only  that  they  might  earn  that  compensation,  and 
this  compensation  would  be  ascertained  at  law  in  exactly  the  same  manner,  and 
upon  the  same  proofs,  as  in  equity.     If  the  measure  of  damages  was  the  jirice 
per  bushel,  as  stipulated  in  the  contract,  the  number  of  bushels  transported  by 
defendants,  within  the  time,  would,  at  once,  furnish  the  desired  sum.    If  additional 
profits  were  allowed,  they  would  be  computed  upon  the  same  basis,  and  the  same 
evidence,  in  both  courts.     It  is  obvious,  therefore,  that  the  case  was,  as  the  court 
treated  it,  and  expressly  declared,  a,  simple  action  at  law,  to   recover  damages, 
which  the  parties  had  improperly  brought  on  the  equity  side,  and  all  that  wai 
said,  concerning  the  equitable  jurisdiction  to  decree  a  specific  performance,  was 
irrelevant  and  immaterial.     2.  In  the  second  place,  the  conclusion,  that  the  ques- 
tion of  adequacy  or  inadequacy  of  the  legal  remedy  of  damages,  in  "  each  case, 
must  be  determined  upon  its  own  facts,"  does  not  follow,  as  a  legitimate  nor  just 
inference,  from  the  premise,  that  "  it  is  impossible  to  state  a  general  rule  as  to  the 
power  of  equity  to  enforce  a  specific  performance  of  contracts  respecting  personal 
property,  cho.ses  in   action,  and  personal  services,"  nor  fi-om  the  very  genei-al 
nature  of  the  definitions  cited  by  the  learned  judge.     It  has  never  been  supposed, 
that  the  doctrine  of  specific  performance,  as  applied  to  all  conti-acts,  except  those 
relating  to  real  estate,  could  be  expressed  by  one  single,  general  foi-mula,  which 
should  furnish  any  aid  in  the  decision  of  actual  cases.     The  inherent  differences 
in  the  nature  of  contracts  concerning  personal  property,  choses  in  action,  and  per- 
sonal services,  prevent  such  a  comprehensive  stateipent  irj  a  practical  foi-m,  and 
no  judge  or  text  writer  has  ever  been  foolish  enough  to  attanipt  it.    But  this  fact  is 
not  inconsistent  with  the  establishment  and  recognition  of  several  definite  rules, 
which  determine  the  question  of  the   adequacy  or  inadequacy  of  damages  in 
many  subordinate  classes  of  contracts,  and  which,  therefore,  furnish  the   prin- 
ciples which  regulate  th^  courts  in  administering  the  equitable  remedy  to  thqse 
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their  contract,  considered  as  an  individual  separated  from  others  of 
the  same  class,  but  by  those  relations  and  terms  in  the  contracts  gen- 
erally of  the  class  to  which  the  individual  belongs.  In  other  words, 
a  particular  contract,  the  subject  of  judicial  action,  is  not  treated  as  a 
single  isolated  case,  and  the  inquiry  is  not  whether  from  its  special 
provisions,  or  from  the  peculiar  situation  of  its  parties,  the  remedy  of 
damages  would  be  adequate  or  inadequate  ;  it  is  rather  treated  as  one 
of  a  class,  and  the  inquiry  is  whether,  in  agreements  generally  of  that 
kind,  the  terms  or  the  relations  of  the  parties  are  such  that  the  legal 
remedy  of  damages  is  adequate  or .  inadequate.  For  example,  in  a 
contract  for  the  sale  of  land,  where  the  vendor  had  received  the  price 
and  had  refused  to  convey,  it  might  possibly  be  proved,  with  absolute  - 
certainty,  that,  from  the  peculiar  condition  of  the  land  in  question,  or 
of  the  real  estate  market,  or  of  the  purchaser  himself,  the  value  of  the 
property  in  money  would  be  altogether  more  advantageous  to  him 
than  the  Iract  in  specie,  for  which  he  had  bargained.  No  matter  how 
clear  the  proof  in  this  individual  case,  the  court  would  not  hesitate 

classes.  It  is  a  mistake  to  say,  that,  in  deciding  upon  the  adequacy  of  the  legal 
remedy  for  all  contracts,  except  those  concerning  lands,  "there  is  no  fixed  rule  to 
guide  us,  other  than  this  one — that  the  remedy  must  be  indispensable  to  justice." 
It  has  been  shown,  in  the  preceding  sections,  that  the  doctrine  of  specific  per- 
formance recognizes  no  dififerences  inhering  in  their  subject-matter,  between 
contracts  relating  to  real  estate  and  those  relating  to  personal  estate,  or  personal 
services,  but  the  same  general  principle  is  applied  to  all  alike.  It  has,  also,  been 
shown — and  the  fact  will  be  further  illustrated  in  subsequent  portions  of  this  vol- 
ume— that  with  respect  to  many,  and  I  may  truly  say  most,  classes  and  species 
of  pei-sonal  contracts,  the  i-ules  which  determine  the  adequacy  or  inadequacy  of 
the  legal  remedy,  »nd  the  consequent  applicability  of  the  equitable  remedy,  are 
as  well  settled,  as  certain,  and  as  precise,  as  those  which  determine  the  same 
mattei-s  with  respect  to  contracts  concerning-lands.  3.  Finally,  waiving  the  fore- 
going criticisms,  the  language  of  Mr.  Ch.  J  Beck,  although  somewhat  loose,  is 
not,  when  correctly  interpreted,  and  read  under  the  limitations  fui-nished  by  the 
facts  of  the  case — which  must  always  be  put  upon  the  general  expressions  found 
in  a  judicial  opinion — inconsistent  with  the  positions  of  the  text.  He  does  not 
claim  that  the  question,  as  to  the  sufficiency  of  the  legal  remedy,  must  be  decided 
upon  the  facts  and  circumstances  of  each  pai'ticular  case  of  contract,  treated  as  an 
individual  instance,  and  without  reference  to  the  dais,  kind,  or  species  of  agree- 
ments to  which  it  belongs.  He  does  not  mean,  for  example,  that  an  ordinary  con- 
ti-act  for  the  sale  of  merchandize  should  be  specifically  enforced  against  the  seller, 
because,  it  appears,  that  he  is  insolvent,  and  cannot  pay  the  damages,  or  that, 
from  the  peculiar  situation  of  the  purchaser,  the  goods,  in  specie,  would  be  more 
advantageous  to  him  than  their  value  in  money.  The  leai-ned  judge  admits  that 
each  case  must  be  decided  "by  the  application  of  equitable  principles,"  and  that 
the  "justice  "  to  be  promoted  is  the  somewhat  artificial  justice  dispensed  and  for-, 
mulated  by  the  decisions  of  equity  ti-ibunals.  These  expi-essions,  although  loose, 
really  admit  the  operation  of  all  the  special  rules  which  have  been  settled  by  the 
courts,  and  described  in  the  text. 
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for  a  moment,  on  such  grounds,  to  decree  a  specific  performance  if 
demanded,  because  the  doctrine  is  settled  that  in  contracts  for  the  pur- 
chase and  sale  of  land,  as  a  class,  damages  are  inadequate,  and  this 
general  rule  would  not  yield  to  the  special  circumstances  of  a  particu- 
lar case.  (5n  the  other  hand,  in  a  contract  for  the  sale  of  ordinary 
merchandise,  the  purchaser  might  show  his  peculiar  situation  which 
rendered  the  goods  greatly  more  advantageous  to  him  than  their 
value  in  money, — as,  for  example,  his  personal  need  of  the  articles  and 
his  distance  from  a  market  which  would  enhance  the  cost  of  procuring 
others  of  the  same  kind,  and  yet  he  could  not,  by  paying  or  tendering 
the  price,  compel  a  specific  performance  and  a  delivery  of  the  goods, 

,  because  the  rule  is  settled  that  in  contracts  for  the  sale  of  ordinary 
merchandise  and  other  similar  chattels,  the  legal  damages  are 
adequate.  These  supposed  cases  sufficiently  explain  my  meaning. 
In  administering  the  equitable  remedy  of  specific  performance,  and 
so  far  as  it  depends  upon  the  adequacy  or  inadequacy  of  legal  dam- 
ages, the  courts  are  guided  by  considerations  which  have  respect  to 
classes  of  contracts  having  the  same  or  similar  qualities  and  incidents 
connected  with  their  subject-matter,  terms,  or  parties,  and  rules  are 
established  with  greater  or  less  certainty,  precision,  and  comprehen- 
siveness for  each  class  separately.     It  should  be  observed,  in  conclud- 

ring  this  discussion,  that  the  adequacy  or  inadequacy  of  the  legal 
remedy,  in  all  cases,  must  be  determined  upon  equitable  principles. 
As  equity  alone  can  administer  the  relief  of  specific  performance, 
equity  alone  can  decide  whether  the  conditions  for  its  exercise  exist 
in  any  contl-act;  and,  in  making  the  decisions,  must,  apply  the  prin- 
ciples and  doctrines  which  are  recognized  as  the  basis  of  its  own  juris- 
diction, and  not  those  which  control  the  action  of  another  forum.(l) 

Sec.  28.  Second.  The  impractieahility  of  a  legal  remedy.  This  second 
ground  of  the  equitable  jurisdiction  includes  two  cases,  (1)  where, 
from  the  lack  of  some  legal  formality  or  condition  in  the  contract,  no 
action  at  law  can  be  maintained ;  and  (2)  where,  from  some  peculiar 
feature  of  the  contract,  inhering  either  in  its  subject-matter,  in  its 
terms,  or  in  the  relations  of  its  parties,  it  is  impossible  to  arrive  at  a 
legal  measure  of  damages  at  all ;  or  at  least  with  any  sufficient  degree 
of  certainty,  so  that  no  real  compensation  can  be  obtained  by  means 
of  an  action  at  law.  Both  these  cases  may  be  combined  under  the 
single  designation — the  impradicahility  of  damages  as  a  rem.edy.  Several 
species  of  contracts,  referable  to  the  first  ground  as  well  as  to  this, 

(1)  See  per  Beck,  C.  J.,  in  Richmond  v.  Dubuque,  etc.,  Railroad.,  33  Iowa,  480, 
481. 


EXTENT  AND   LIMITATIONS.  39 

have  already  been  discussed  in  preceding  sections,  and  need,  there- 
fore, only  to  be  mentioned  in  the  present  connection  without  any 
extended  description.  I  shall  proceed  to  enumerate,  and,  as  far  as 
necessary,  describe  the  various  kinds  of  agreements  which  are  specifi- 
cally executed,  because  a  legal  remedy  of  damages  is  inipracticable. 
Sec.  29.  The  first  general  class  embraces  those  contracts  in  which 
the  plaintiff,  by  reason  either  of  some  extrinsic  circumstance,  or  of 
his  own  default,  has  not  performed,  or  even  cannot  perform,  all  the 
conditions  on  his  part  neces&aiy  to  be  performed,  in  order  that  an 
action  at  law  may  be  maintained  thereon ;  but  which,  nevertheless,  a 
court  of  equity  regards  as  binding  and  will  enforce.  The  law  holds 
parties  strictly  to  the  very  terms  of  their  engagements,  and  demands 
from  the  plaintiff  an  exact  performance  of  all  the  stipulations  on  his 
part  which  are  essential  to  a  recovery,  or  else  no  legal  right  of  action 
accrues  t.o  him.  Equity  distinguishes  between  those  terms  and  stipu- 
lations which  are  of  the  essence  of  the  contract,  and  those  which  are 
not  of  the  essence,  and  does  not  permit  the  defendant  to  set  up  a 
breach  of  the  latter  as  complete  bar  to  all  relief,  or  as  a  sufficient 
reason  for  wholly  refusing  to  execute  the  agreement.  In  these  cases 
no  action  at  law  can  be  maintained ;  but  equity,  if  the  contract  is 
otherwise  a  proper  one,  will  decree  a  specific  performance  with  such 
compensations  or  allowances  as  may  be  found  just  to  the  parties.  - 
The  principle  was  thus  stated  by  Lord  Eldon  :  "  Lord  Thurlow 
used  to  refer  the  doctrine  of  specific  .performance  to  this — that  it  is 
scarcely  possible  that  there  may  not  be  some  small  mistake  or  inaccu- 
racy— as,  that  a  lease  held  in  trust  represented  to  be  for  twenty-one 
years  may  be  for  twenty  years  and  nine  months — some  of  these  little 
circumstances  that  could  defeat  an  action  at  law,  and  yet  lie  so  clearly 
in  compensation  that  they  ought  not  to  prevent  the  execution  of  the 
contract."(l)  Even  when  the  partial  failure  or  inability  to  perform, 
and  the  consequent  loss  of  a  legal  remedy,  result  directly  from  the 
default  of  the  plaintiff  himself,  the  contract  will  be  specifically 
enforced,  if  the  relief  is  demanded  by  equitable  principles ;  as,  for 
example,  when  the  plaintiff  has  performed  substantially,  but  not  with 
such  exactness  in  respect  to  all  the  terms  that  he  could  maintain  an 
action  at  law.(2)     In  this  general  class  are  included  all  the  cases 

(1)  Mortlock  V.  BuDer,  10  Ves.  305,  306 ;  and  see  Stewart  v.  AUiston,  1  Mer. 

26,  32. 

(2)  Davis  V.  Hone,  2  Sch.  &  Lef.  341,  347;  Voorhees  «.  DeMeyer,  2  Barb.  37; 
McCorckle  v.  Brown,  9  Sm.  &  Marsh.  167  ;  CoaJe  «.  Barney*  1  Gill  &  3ohxi.  324  j 
Shaw  V.  Livermore,  2  Greene   Iowa),  338. 
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where,  from  a  partial  failure  by  the  plaintiff,  a  specific  execution  is 
decreed  with  compensation  on  abatement. 

Sec.  30.  The  second  general  class  embraces  contracts  which  are  not 
valid  iu  law — that  is,  which  the  law  does  not  treat  as  contracts  at  all ; 
but  which#quity  regards  as  binding  in  conscience,  and  enforces  by 
its  remedy  of  specific  performance.  The  legal  invalidity  may  result 
from  the  non-observance  of  some  statutory  requirements  concerning 
the  mode  of  making  the  agreement,  or  from  certain  doctrines  of  the 
common  law,  irrespective  of  statute,  affecting  its  terms  or  its  subject- 
matter.  By  far  the  most  numerous  and  important  species  of  contracts 
contained  in  this  class  are  those  which,  being  void  at  law  under  the 
statute  of  frauds,  have  been  part  performed  by  the  plaintiff,  and  will, 
therefore,  be  wholly  executed  in  specie,  at  his  suit  and  for  his  benefit, 
by  courts  of  equity.  The  theory  upon  which  equity  proceeds  in 
administering  its  specific  remedy  in  such  cases  is,  that  the  defendant 
having  permitted  the  plaintiff  to  treat  the  agreement  as  binding,  and 
to  do  positive  acts  based  upon  such  assumption,  it  would  be  a  fraud 
in  him  to  repudiate  his  undertaking,  and  to  set  up  the  statute  as  an 
obstacle  in  the  way  of  its  completion.  The  doctrine  is  most  frequently 
applied  to  contracts  for  the  sale  of  land  which  have  been  part  per- 
formed by  the  purchaser,  but  is  not  confined  to  them  ;  it  is  extended 
to  those  contracts  concerning  things  personal  or  things  in  action  which 
the  statute  of  frauds  requires  to  be  in  writing,  but  which,  when  verbal, 
are  in  their  nature  susceptible  of  a  part  performance ;  as,  for  example, 
verbal  ante-nuptial  agreements  for  the  settlement  of  personal  estate. (1) 
In  order  that  the  court  may  exercise  its  jurisdiction  and  specifically 
enforce  a  verbal  contract  void  by  the  statute,  which  has  been  part 
performed,  the  agreement  must  be  of  such  a  nature,  in  respect  to  its 

(1)  Gough  V.  Crane,  3  Md.  Ch.  119  ;  4  Md.  316.  Contracts  for  the  sale  of  chat- 
tels, or  things  in  action,  do  not  fall  within  this  principle,  because  the  veiy  acts 
■which  would  amount  to  the  part  performance  of  the  verbal  stipulation,  render  it 
valid  at  law  by  the  express  provisions  of  the  statute  itself,  and  thei-e  is  no  iieces- 
sity  of  any  equitable  interposition— such  as  a  part  payment  in  whole  or  in 
jiart  of  the  price,  and  receipt  and  acceptance  in  whole  or  in  part  of  the  chattels. 
The  jurisdiction  where  contracts  void  by  the  statute  of  frauds  have  been  part 
performed,  will  be  fully  examined  in  the  sequel,  anil  I  now  cite  a  few  cases  only 
to  illustrate  the  propositions  of  the  text.  Buckmaster  v.  Harrop,  7  Yes.  346,  jier 
Sir  WiLLiiM  GitANT ;  Mundy  v.  JolUffe,  5  My.  &  Ci'.  177,  per  Lord  Cottexham  ; 
London,  etc.,  R'y  Co.  v.  Winter,  Cr.  &  Ph.  57 ;  Earl  of  Lindsey  v.  Great  Northern 
R'y  Co.,  10  Ila.  C64,  700  ;  Kii'k  v.  Bromley  Union,  2  Phil.  640  ;  Phillips  v.  Thomp- 
son, 1  John.  Ch.  131  ;  Loi-d  v.  Uiiderdunk,  1  Sandf.  Ch.  46 ;  Jervis  v.  Smith,  1 
Hoff.  Ch.  470;  Annan  v.  Merritti  13  Conn.  478. 
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terms  and  its  subject-matter,  that  the  court  could  decree  its  specific 
execution  if  it  were  in  writiiig.(l) 

Sec.  31.  There  are  argreementa  which  the  common  law, 'by  virtue  of 
its  own  doctrines,  irrespective  of  statutory  regulation,  treats  as  invalid, 
as  not  contracts,  and  for  which  it  furnishes  no  remedy ;  but  which 
equity,  in  the  application  of  its  conscientious  principles,  considers  as 
binding,  and  enforces  by  awarding  its  relief  of  a  specific  perform- 
ance. The  following  are  some  examples:  An  agreement  respecting 
the  disposition  of  a  possibility  or  hope  of  succession  is  not  valid  at 
the  common  law,  so  that  if  an  heir,  during  the  life-time  of  his  ances- 
tor, should  assign  his  expectancy,  or  agree  to  convey  the  property, 
the  contract  wo>ild  be  legally  void,  although  he  should  afterwards 
inherit  or  succeed  to  the  estate.(2)     Equity,  however,  will  hold  such 

(1)  Kirk  V.  Bromley  Union,  2  Phil.  640.  Mr.  Fry  states  this  doctrine  much 
broader,  as  follows :  '•  The  agreement  must  be  of  such  a  nature  that  the  court 
would  have  had  jurisdiction  in  respect  of  it,  in  case  it  had  been  in  writing.  When 
the  court  has  jurisdiction  in  the  original  subject-mattei',  viz  :  the  contract,  the 
want  of  writing,  will  not  deprive  the  court  of  it  where  there  is  a  part  pei'foi'm- 
ance.  But  the  want  of  wi-iting  cannot  itself  be  made  the  ^  -ound  of  j  urisdiction  ; 
for  then,  all  parol  contracts,  which  the  statute  of  frauds  requii'es  to  be  in  writing, 
might  be  enforced  io  equity  when  there  was  a  part  performance."  Fry  Sp. 
Perfm.  p  178  (marg.  page),  §  392.  The  case  cited  does  not,  on  its  facts,  involve 
such  a  broad  conclusion  ;  it  only  insists  that  a  verbal  contract  do  work  and  labor, 
building,  etc.,  part  performed,  could  not  be  specifically  enforced,  because  it  could 
not  be  if  it  was  written.  I  think  the  proposition  is  too  bi'oad,  and  is  based  upon 
a  mistaken  notion  of  the  foundation  of  the  rule.  It  seems  to  me  equity  docs 
acquire  jurisdiction  for  the  very  reason  that  there  is  no  remedy  at  law,  and 
applying  other  equitable  principles,  it  iS  inequitable  for  the  party  to  set  up  and 
rely  upon  the  legal  invalidity.  Why,  then,  does  not  the  equitable  I'emedy  extend 
to  all  contracts  void  by  the  statute  of  frauds  which  have  been  part  performed  1  It 
should  be  remembered,  that  the  statute  only  embraces  a  few  classes  of  contracts, 
viz :  those  containing  land ;  those  for  sale  of  chattels  and  choses  in  action,  over 
$50  ;  those  not  to  be  performed  within  a  year  ;  those  in  contemplation  of  mar- 
riage, and  those  of  guaranty.  I  have  already  explained  why  the  second  class  do 
not  fall  within  the  equity  remedy,  viz :  because  the  only  possible  acts  of  part 
performance  inake  them,  valid  at  law  under  the  statute.  In  i-egard  to  other  con- 
tracts it  is  to  be  observed,  (1),  that,  with  respect  to  many  of  them,  it  is  impossible 
that  there  should  be  any  acts  of  part  performance  which  can  satisfy  the  require- 
ments of  the  equitable  doctrines  on  the  subject,  viz  :  acts  done  by  the  plaintiff  by 
virtue  of  the  contract,  treating  it  as  a  subsisting  agreement,  and  of  such  an 
inti-insic  character  that  he  cannot  be  restored  to  his  former  position,  so  that  it 
would  be"  a  virtual  fi-aud  upon  him  to  assert  the  invalidity  of  the  agi'cement ;  (2), 
that  all  other  verbal  contracts,  which  may  be  part  performed,  and  which,  never- 
theless, equity  will  not  si)ecifically  enfoj-ce,  are  of  such  a  nature  that  a  Fpecific 
performance  would  be  impossible  at  all  events,  even  if  in  writing.  It  is  abund- 
antly settled  that  verbal  contracts  concerning  personal  property,  part  performed, 
Ttiaij  be  specifically  enforced,  if  of  such  a  nature  that  an  enforcement  is  pi'acticable. 

(2)  Jones  v.  Roe,  3  T.  R.  88,  93. 
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contracts  to  be  binding,  and  decree  their  specific  execution,  if  they 
are  free  from  fraud,  over-reaching,  and  other  objections  which  would 
generally  prevent  all  equitable  relief.(l)  Another  case  is  that  of 
agreements  to  assign  things  in  action,  which  are  enforced  in  equity, 
although  at  the  common  law  choses  in  action  are  not  assignable,  and  the 
assignee  acquires  thereby  no  title  which  he  can  assert  in  a  legal 
action.  (2)  Still  another  case  is  that  of  executory  agreements  made 
between  a  man  and  woman  who  afterwards  marry,  and  which,  for 
that  reason,  become  void  at  the  common  law,  but  which  equity  may 
specifically  execute  against  the  husband  or  wife,  as  the  case  may 
be,  at  the  suit  of  the  other.(3)  The  last  example  which  I  shall 
mention  is  the  case  of  contracts  made  by  an  owner  to  convey  his  land 
at  some  future  day  named,  and  he  dies  before  the  time  for  completion 
arrives.  At  the  common  law  the  contract  is  thus  rendered  impossible, 
and  no  action  can  be  maintained  upon  it.  The  administrator  cannot 
convey,  because  he  acquires  no  interest  in  the  land,  and  no  legal  obli- 
gation devolves  upon  the  heir.  Equity,  however,  enforces  a  specific 
performance  upon  the  heir.(4)  Legislation,  in  many  of  the  states  of 
this  country,  has  .modified  the  legal  dogmas  upon  which  some  of  the 
foregoing  cases  of  equitable  relief  were  originally  based,  and  have 
wholly  or  partially  removed  the  invalidity  which  existed  at  the  com- 
mon law.  In  nearly  all  the  states  all  things  in  action,  except  claims 
to  damages  for  personal  torts,  and  a  small  class  of  contracts  of  a 
specially  personal  nature,  are  assignable,  so  far,  at  least,  that  the 
assignee  can  sue  at  law  upon  them  in  his  own  name.  Contracts  made 
between  men  and  women,  in  contemplation  of  marriage,  are  declared 
to  remain  in  full  force  and  effect  between  the  parties  after  their  mar- 
riage in  New  York.(5)     In  many  states  the  heirs  of  a  vendor,  adult 

(1)  Wiseman  v.  Roper,  1  Rep.  in  Ch.  154  ;  Beckley  v.  Newland,  2  P.  Wms.  182  ; 
Hobson  V.  Trevor,  2  P.  Wms.  191 ;  WHght  v.  Wright,  1  Ves.  Sen.  409 ;  Wethered 
V.  Wethered,  2  Sim.  183  ;  Hyde  v.  White,  5  Sim.  524 ;  Lyde  v.  Mynn,  1  My.  & 
K.  693;  Alexander  v.  Duke  of  Wellington,  2  R.  &  My.  35;  Houghton  v.  Lees,  1 
Jur.  (N.  S.)  862  ;  Lewis  v.  Madisona,  1  Munf.  303  ;  Pj-ice  v.  Winston,  4  Munf.  63. 
In  some  of  these  cases  the  succession  was  by  descent ;  in  others  by  will. 

(2)  See  cases  cited  ante,  §  20. 

(3)  Cannel  v.  Buckle,  2  P.  Wms.  242  ;  Acton  v.  Acton,  Prec.  in  Chan.  237 ; 
Gould  V.  Womack,  2  Ala.  83  ;  Crostwaight  v.  Hutchinson,  2  Bibb.  407. 

(4)  Milnes  v.  Gery,  14  Ves.  403,  in  arguments  of  counsel ;  Glaze  v.  Drayton,  1 
Dessau.  109  ;  Wilkinson  v.  Wilkinson,  1  Dessau.  201  ;  Saunders  v.  Simpson,  2 
Har.  &  John.  81,  where  a  contract  to  convey  was  enforced  against  devisees  of  the 
vendor ;  Newton  v.  Swazy,  8  N,  H.  9. 

(5)  Laws  of  N.  Y.  1849,  ch.  375,  §  3. 
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or  infant,  are  made  liable  to  fulfill  his  contracts  to  convey,  i^fiiey 
have  inherited  the  lands ;  and  sometimes  a  special  summary  jj^ceed- 
ing,  for  cgmpelling  a  specific  performance  against  the  heirs,  has  been 
given  by  statute  in  addition  to  the  more  formal  suit  in  equity.(l) 

Sec.  32.  To  the  same  general  class  may  be  refei-red,  I  think,  a 
peculiar  case,  which  has  arisen  in  England,  under  the  statutes  giving 
railway  and  other  companies  compulsory  power  to  take  the  land  of 
private  owners  for  their  own  public  uses  —  "  the  Lands  Clauses  Con- 
solidation Act."  When  a  notice  to  treat  for  certain  land,  as  pre- 
scribed by  the  statute,  has  been  served  on  the  owner  by  the  com- 
pany —  at  all  events,  when,  in  pursuance  of  such  notice,  the  price  to 
be  paid  for  the  land  has  been  fixed  by  the  arbitrator  —  a  relation, 
having  all  the  effect  of  a  contract  in  equity,  at  once  arises  between 
the  p  irties.  No  acceptance  by  the  owner  is  necessary,  since  he  has 
no  power  to  refuse,  and,  by  virtue  of  the  statute,  he  and  the  company 
acquire  the  rights  and  obligations  of  vendor  and  purchaser.  Although 
there  is  clearly  no  contract  in  this  transaction,  since  there  is  no  mutual 
assent,  yet  equity  treats  it  as  a  contract,  and  will  enforce  a  specific 
performance  against  either  of  the  parties  at  the  suit  of  the  other.(2) 
Under  the  analogous  statutory  means  for  acquiring  land  by  the  right 
of  eminent  domain  in  the  United  States,  it  is  settled  that  no  such 
'  relation  between  the  owner  and  -the  corporation  arises  from  the  com- 
mencement or  prosecution  of  the  proceedings.  The  owner  acquires 
no  rights  against  the  corporation  to  compel  it  to  proceed,  its  acts  are 
tentative,  and  it  can  entirely  abandon  the  proceedings  at  any  time 
prior  to  the  order  of  the  court  confirming  the  report  of  the  commis- 
sioners, or  of  the  jury,  and  directing  the  payment  of  the  amount 
awarded  for  compensation  and  damages,  and'  perhaps  at  any  time 

(1)  See  the  subsequent  section  on  this  subject.  Ordinarily  an  heir  is  not  com- 
pelled to  bind  himself  by  personal  covenants  when  executing-  the  contract  to  con- 
vey made  by  his  ancestor.     See  Hill  v.  Ressegieu,  17  Barb  1G2. 

(2)  Walker  v.  Eastern  Counties  Ry.  Co.,  6  Ha.  E91 ;  Doo  v.  London  and  Cory- 
don  Ry.  Co.,  1  Railw.  Cas.  2.57 ;  Stone  v.  Commercial  Ry.  Co.,  4  My.  &  Cr.  122 ; 
Reg-.  V.  Bii-mingham,  etc.,  Ry.  Co.,  15  Q.  B.  634,  ovei-ruling  Brocklebank  v. 
Whitehaven  Junction  Ry.  Co.,  15  Sim.  632  ;  Harding  v.  Metropolitan  Ry.  Co.,  L.  R. 
7  Ch.  154  ;  Harding  v.  Metropolitan  Ry.  Co.,  20  W.  R.  321 ;  Doherty  v.  Waterford, 
etc.  Ry.  Co.,  13  Ir.  Eq.  R.  538,  per  Ld.  Chan.  Brady.  And  see  on  this  subject' 
Adams  -u.  Blackwall  Ry.  Co.,  2  McN.  &  G.  118  ;  Morgan  v.  Milman,  3  De  G.,  M. 
&  G.  33,  pel-  Knight  BnncE,  L.  J. ;  Leominster  Canal  Co.  v.  Shrewsbury,  etc.,Ry. 
Co.,  3  K.  &  J.  C54  ;  3  Jur.  (N.  S.)  930  ;  Inge  v.  Birmingham,  etc.,  Ry.  Co.,  3  De  G., 
M.  &  G.  6.-18 ;  1  Sm.  &  G.  347  ;  Regent's  Canal  Co.  v.  Ware,  23  Beav.  575 ;  Doug- 
lass V.  London  &  N.  W.  Ry.  Co.,  3  K.  &  J.  173. 
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before  the  actual  payment  or  taking  possession  of  the  ]and.(l)  Even 
when  the  rights  of  the  parties,  the  one  to  the  land  and  the  other  to 
the  money  awarded,  have  been  fixed  by  means  of  the  statutory 
proceedings,  they  are  not  enforced  in  ecpiity  by  a  suit  ,for  a 
specific  performance.  "When,  however,  the  corporation  has  taken 
possession  of  the  land  without  payment  of  the  damages  awarded, 
the  owner  has,  in  some  states,  a  vendor's  lien,  which  he  may  enforce, 
in  the  usual  manner,  by  an  equitable  action.  If,  instead  of  resort- 
ing to  the  special  statutory  proceedings  for  acquiring  title,  the  corpo- 
ration enters  into  an  ordinary  contract  with  the  owner  for  the  sale  and 
purchase  of  the  land,  a  court  of  equity  could  decree  a  specific  per- 
formance against  either  party,  as  in  the  case  of  all  similar  agreements. 
Sec  33.  A  third  class,  or,  more  correctly,  group,  consists  of  contracts 
concerning  a  subject-matter  which  would  admit  a  sufficient  remedy 
in  damages,  but  which  are  so  connected  with  circumstances  and  inci- 
dents, or  are  so  incomplete  in  their  terms,  that  a  common-law  action 
upon  them  cannot,  perhaps,  be  maintained,  and  which,  nevertheless, 
equity  considers  as  binding,  and  enforces  by  its  own  remedy  of  spe- 
cific performance..  As  the  interposition  of  equity  here  depends  upon 
the  form  and  incidents,  and  not  upon  the  subject-matter,  these  agree- 
ments may  be  of  various  kinds.  The  following  are  instances :  An 
agreement  for  the  purchase  of  timber  was  not  the  final  contract,  in 
form,  between  the  parties,  but  was  to  be  made  complete  by  subse- 
quent writings.  The  remedy  for  its  breach,  by  an  action  at  law, 
being  doubtful,  on  account  of  this  incompleteness,  the  court  of  chan- 
cery decreed  its  specfic  execution. (2)  Contracts  for  the  purchase  of  a 
debt  or  other  thing  in  action,  when  the  plaintiff  does  not  acquire  the 
legal  title  so  as  to  enable  him  to  sue  at  law,  are,  on  the  ground  above 
stated,  among  others,  enforced  in  equity.  (3)  At  an  early  day,  it  was 
held  that  equity  would  never  interfere  to  specifically  execute  a  con- 
tract, for  the  breach  of  which  an  action  at  law  for  damages  could  not 

(1)  This  is  the  settled  doctrine  under  the  foi-ms  of  statutes  ordiiiarijy  existing. 
SeeStacey  v.  Vt.  Cent.  R.  R.,  27  Vt.  39,  and  cases  cited;  Baltimore,  etc.,  R.  R. 
V.  Nesbit.  10  How.  U.  S.  395 ;  In  re  Commissioners  of  Wash.  Park,  56  N.  Y.  144  ; 
1  Redfleld  on  Railways,  256,  J  3  (5th  ed). 

(2)  Buxton  V.  Lister,  3  Atk.  383,  per  Lord  Haedwiokb.  This  doctrine  does  not 
extend  to  all  incomplete  contracts,  but  only  to  those  so  technically  incomplete  as  to 
render  an  action  at  law  doubtful,  but  not  so  incomplete  as  to  prevent  their 
enfoi'cement  in  equity. 

(3)  Wright  V.  Bell,  5  Pri.  325  ;  Doloret  v.  Rothschild,  1  S.  &  S.  590.  See  West  v. 
Wayne,  3  Mo.  16  ;  Wheeler  v.  Clinton  Canal  Bk.,  Harring.  Ch.  449 ;  Philips  v. 
Thompson,  1  Johns.  Ch.  132. 
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be  sustained.(l)  This  restriction  no  longer  prevails  ;  and,  in  many- 
cases,  where  no  action  could  be  maintained  at  law  for  damages,  the 
agreement  will  be  specifically  enforced  in  equity.(2) 

Sec.  34.  The  impracticability  of  the  legal  remedy,  in  the  three 
foregoing  classes,  consists  in  the  fact,  that  no  action  at  law  can  be 
maintained  upon  the  agreements,  which,  being  binding  in  conscience, 
are,  nevertheless,  enforced  by  courts  of  equity.  There  are  other  cases, 
in  which  an  action  at  law  may  be  brought,  but  can  give  no  practical 
relief,  because  there  is  no  basis  upon  which  damages  can  be  ascer- 
tained with  certainty ;  in  other  words,  there  can  be  no  legal  measure 
of  damages,  but  they  must,  of  necessity,  be  a  matter  wholly  of  conjec- 
ture and  assumption.(3)  This  lack  of  any  certain  basis  upon  which 
to  calculate  the  damages  according  to  legal  rules,  may  inhere  in  the 
subject-matter  of  the  agreement,  or  in  the  special  nature  of  its  terms. 

(1)  Bettesworth  v.  Dean  and  Chapter  of  St.  Paul's,  Sel.  Cas.  in  Ch.  66,  69. 

(2)  Lennon  v.  Napper,  2  Sch.  &  Lef.  682 ;  Cannel  v.  Buckle,  2  P.  Wrns.  242  ; 
Getchell  v.  Jewett,  4  Greenl.  350  ;  Andrews  v.  Andrews,  28  Ala.  432  ;  Story  Eq. 
Jur.  §  741. 

(3)  In  Palmer  v.  Graham,  1  Pars.  Eq.  476,  479,  per  King,  P.  J.,  this  doctrine 
was  clearly  and  forcibly  stated :  "That  plaintiff  could  have  maintained  an  action 
at  law  for  this  breach,  cannot  be  doubted.  But,  has  he  not  also  the  more  effective 
remedy,  in  this  court,  of  compelling-  the  specific  execution  of  the  contract,  and  of 
restraining  defendant,  by  injunction,  from  any  further  violation  of  iti  It  is  true, 
that,  as  a  general  I'ule,  equity  will  not' entertain  jurisdiction  for  the  specific  exe- 
cution of  agreements  i-especting  things  merely  personal  in  their  nature.  Yet,  this 
rule  is  limited  to  cases  where  a  compensation  in  damages  furnit^hes  a  complete 
and  satisfactory  remedy.  But  in  cases  where  there  exists  an  utter  uncertainty  in^ 
any  calculation  of  the  damages  arising  from  the  breach  of  a  contract  personal  in 
its  nature,  where  the  measure  of  damages  is  purely  conjectural,  eiuity  mil  intervene, 
bscause,  though  there  tnay  exist  a  remedy  at  law,  yet  that  remed,y  is  inadequate  and 
insufficient.  The  nearest  analogies  to  a  case  like  the  present  are  to  be  found  in 
bills  brought  to  prevent  a  vendor  from  setting  up  a  trade  in  the  vicinityof  a  place 
where  he  had  formerly  cari-ied  on  that  trade,  the  good-will  of  which  he  had  sold, 
under  an  agi-eement  not  to  establish  a  similar  trade  within  certain  defined  limits. 
In  such  cases,  equity  has  enforced  the  specific  execution  of  the  contract,  by 
enjoining  the  vendor  against  setting  up  the  trade  within  the  prescribed  limits,  on 
the  ground  of  the  inadequacy  of  an  action  at  law  to  give  the  party  aggrieved  a 
full  and  perfect  remedy  for  such  a  breach  of  good  faith.  Citing  Harrison  v. 
Gardner,  2  Madd.  198  ;  Williams  v.  Williams,  2  Sw.  253.  In  each  of  these  caser, 
an  action  at  law  could  have  been  entertained  ;  equity,  howevei-,  entertained  jurit- 
diction,  bacause  it  was  only  by  compelling  specific  performance  of  the  agreement 
that  plaintifi'  could  obtain  complete  and  perfect  justice.  In  principle,  ^Ve  can  per- 
ceive no  distinction  between  these  cases  and  the  present.  Although  an  action  at 
law  might  lie,  yet  such  an  action  is  subject  to  all  the  objections  of  inadequacy  and 
insufficiency,  and  the  measure  of  damages  therein  would  be  equally  uncertain 
and  conjectural,  as  in  the  cases  cited,  where  equity  has  given  relief,  because  of 
the  want  of  fullness  in  the  common-law  remedies.'' 
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I  shall  simply  enumerate  the  most  familiar  and  illustrative  examples. 
To  the  first  head — of  subject-matter — may  be  referred  all  contracts 
concerning  unique  and  precious  articles,  heir-looms,  rare  paintings, 
old  furniture,  and  the  like,  in  which  there  is  no  market  price  to  fur- 
nish a  criterion,  nor  any  other  means  of  estimating  the  pretium  affec- 
twnis,  which  constitutes  the  real  value  to  the  owner. (1)  Also,  contracts 
for  the  delivery  of  deeds,  other  muniments  of  title,  and  instruments 
in  writing,  whose  value  to  the  owner  might  be  priceless,  but  is  clearly 
beyond  the  competency  of  a  jury  to  decide  by  the  application  of  certain 
legal  rules  ;(2)  and  many  contracts  for  the  assignment  and  transfer  of 
certain  peculiar  things  in  action,  in  which  the  damages  for  a  breach 
would  depend  upon  contingencies,  apd  be  entirely  conjectural.(3)  To 
the  second  head — the  special  nature  of  the  terms — must  be  refen-ed  a 
variety  of  different  agreements;  among  others,  contracts  in  which 
acts  are  to  be  done,  or  articles  delivered,  by  one  party,  and  payments 
are  to  be  made  by  the  other,  in  installments,  at  stated  times,  through 
a  number  of  years,  and  where,  to  compel  the  plaintiff  to  accept  a 
present  sum,  by  way  of  damages,  for  a  non-performance,  would  be 
forcing  him  to  sell  his  expected  profits  for  a  price  wholly  conjectu- 
ral; (4)  contracts  by  artists,  actors,  singers,  and  others  having  special 
skill,  or  knowledge,  to  render  personal  services  involving  the  use  of 
such  skill  or  knowledge,  which  are  analogous  to  agreements  concern- 
ing unique  and  precious  chattels,  there  being  no  customary  market 
price,  nor  other  means,  of  ascertaining  certain  damages  ;(5)  and  under- 
takings not  to  do  certain  specified  acts,  such  as  not  to  carry  on  a  trade, 
»not  to  build,  or  not  to  build  above  a  fixed  height,  not  to  ring  a  bell 
except  at  certain  hours,  for  the  broach  of  which  pecuniary  compensa- 
tion would  be  purely  guess-work  and  assumption ; (6)  contracts  to 
erect  defined  structures,  for  the  benefit  of  the  plaintiff,  upon  land 
conveyed  to  the  defendant,  where  the  plaintiff  would  have  no  means 
of  ascertaining  the  cost  by  performing  the  work  himself,  and  thus 
fixing  upon  the  actual  damages  resulting  from  a  breach. (7)  .  The 
foregoing  instances  are  sufficient  to  illustrate  and  establish  the  doc- 
trine, that   equity  may  interpose   and   specifically  enforce    a  large 

(1)  See  cases  cited,  ante,  §  12  n.  (1) 

(2)  Cases  cited,  ante,  in  §  13,  n.  (1) 

(3)  Cases  cited,  ante,  §  20. 

(4)  See  cases  cited,  ante,  J  15, 

(5)  See  ante,  §  12, 
(G)  AnU,  §  24. 

(7)  Ante,  §  23,  See,  algo,  for  finothei'  case,  where  equity  has  enforced  an  agree- 
ment, bec3,use  a  common-law  coui't  cannot,  by  its  foi-m  of  judgment,  do  justice 
to  all  the  parties  j  Beech  «,  Foi-d,  7  Ha,  208, 
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variety  of  agreements,  where  the  measure  of  legal  damages  is  purely- 
conjectural,  and  the  legal  remedy  of  compensation  is,  therefore,  wholly 
impracticable.  These  cases  have  also  been,  and  generally  are,  cited 
to  show  that  equity  has  jurisdiction  where  damages  are  inadequate; 
but  the  inadequacy  here  consists  in  the  impossibility  of  arriving  at 
any  definite  amount  of  damages,  by  means  of  the  fixed  and  certain 
rules  which  govern  the  common-law  methods  of  administering  justice. 


SECTION  II. 

The  discretionary  character  of  the  remedy. 

Section  35.  Having  thus  described  the  intrinsic  nature  of  this 
equitable  remedy  as  ancillary  and  supplementary  to  the  ordinary 
legal  relief  of  debt  or  damages,  I  shall  next  discuss,  in  a  like  general 
manner,  the  other  important  attribute  mentioned  in  the  introductory 
chapter — ^its  discretionary  character.  Even  where  a  contract  belongs 
to  a  class  susceptible  of  enforcement,  the  right  to  its  specific  perform- 
ance is  not  absolute,  like  the  right  to  recover  the  legal  judgment. 
The  granting  this  equitable  remedy  is  a  matter  of  discretion. ;  not, 
indeed,  of  an  arbitrary,  capricious  discretion,  synonymous  with  the 
mere  pleasure  of  the  judge  ;  but  of  a  sound,  judicial  discretion,  con- 
trolled by  established  principles  of  equity,  and  exercised  upon  a  con- 
sideration of  all  the  circumstances  of  each  particular  case.  "Where, 
however,  the  agreement  is  in  writing,  is  certain  in  its  terms,  is  fair 
and  just  in  all  its  provisions,  is  for  a  valuable  consideration,  and  is 
capable  of  being  enforced  without  hardship  to  either  party,  it  is  as 
much  a  matter  of  course  for  a  court  of  equity  to  decree  its  specific  per- 
formance, as  for  a  court  of  law  to  award  a  judgment  of  damages  upon 
its  breach.  This  is  the  ordinary  language  as  repeated  by  judges  and 
text-writers.  1  propose  to  examine  it  with  care,  to  analyze  and  com- 
pare the  decisions,  and  to  ascertain,  if  possible,  the  true  nature  and 
exact  extent  of  this  "  discretion,"  which  is  constantly  attributed  to 
the  jurisdiction.  Asa  preliminary,  I  have  collected  in  the  foot-note 
extracts  from  the  judgments  of  several  able  courts,  both  ancient  and 
modern,  which  will  exhibit  the  judicial  opinion  in  all  its  different 
forms  of  expression. (1) 

(1)  Radcliffe  v.  Wai-rinffton,  12  Ves.  332.  per  Lord  Erskine  :  "The  jurisdiction 
is  not  compulsory  upon  the  court,  but  the  subject  of  discretion.  The  question  is 
not  what  the  court  must  do,  but  what  it  may  do,  under  the  circumstances,  either 
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Sec.  3G.  In  determining  the  real  force  and  effect  of  these  judicial 
opinions,  and  in  ascertaining  the  exact  nature  of  the  so-called  "  dis- 
cretion "  exercised  by  the  courts,  it  is  necessary,  in  the  first  place,  to 

■»exei-cising  the  jurisdiction  by  granting  the  specific  performance,  or  abstaining 
from  it."  Joynes  v.  Statham,  3  Atli.  388,  per  Lord  Haedwickk  :  "  The  constant 
doctrine  of  this  court  is,  that  it  is  in  their  discretion  whether  in  such  a  bill  they 
will  decree  a  specific  performance,  or  leave  the  plaintiff  to  his  remedy  at  law  ;" 
and  in  Underwood  v.  Hitchcox,  1  Ves.  Sen.  279,  the  same  chancellor  said  :  "  The 
rule  of  equity  in  carrying  agreements  into  specific  performance  is  well  known, 
and  the  court  is  not  obliged  to  decree  every  agreement  entered  into,  though  for 
a  valuable  consideration,  in  strictness  of  law,  it  depending  on  the  circumstances." 
The  subject  was  carefully  considered  in  the  late  case  of  Willard  v.  'J'ayloe,  8  Wall. 
557.  The  suit  was  by  the  vendoi*  to  enforce  a  contract  empowering  him  to  pur- 
chase leased  property  at  the  expiration  of  ten  years,  for  a  price  which  was  con- 
ceded to  be  perfectly  fair  and  I'easonable.  The  objection  raised  was  that  in  the 
meantime  the  war  had  changed  all  the  circumstances,  the  property  had  very 
largely  increased  in  value,  and  the  legal  tender  notes,  with  which  the  plaintiff 
pi'oposed  to  pay,  were  very  much  depreciated,  compared  with  gold.  The  opinion 
of  the  court,  per  Field,  J.,  after  holding  that  the  contract  was  legal,  binding  in 
law,  and  perfectly  fair  when  made,  proceeds  (p.  565) :  "  When  a  contract  is  of  this 
character,  it  is  the  usual  practice  of  courts  of  equity  to  enforce  its  specific  execu- 
tion, upon  the  application  of  the  party  who  has  complied  with  its  stipulations  on 
his  part,  or  has  seasonably  and  in  good  faith  offered,  and  continues  I'eady  to 
comply  with  them.  But  it  is  not  the  invariable  practice.  This  form  of  relief 
is  not  a  matter  of  absolute  right  to  either  pai'ty ;  it  is  a  matter  resting 
in  the  discretion  of  the  coui't  to  be  exercised  upon  a  considei-ation  of 
all  the  circumstances  of  each  particular '  case "  [citing  several  leading 
cases]  (]i.  566).  "  It  is  true  the  cases  cited,  in  which  the  discretion  of  the  court 
is  asserted,  arose  upon  contracts  in  which  there  existed  some  inequality  or  unfair- 
ness in  the  terms,  by  i-eason  of  which  injustice  would  have  followed'  a  specific 
perfoi-mance.  But  the  same  discretion  is  exercised  where  the  contract  is  fair  in 
its  tei'ms,  if  its  enforcement,  from  subsequent  events,  or  even  from  collateral  cir- 
cumstances, would  work  hardship  or  injustice  to  eithei'  of  the  parties,"  [citing 
City  of  London  ■!).  Nash,  1  Ves.  Sen.  12;  Faine  v.  Brown,  cited  tn  Rarasden  v 
Hylton,  2  Ves.  Sen.  306]  (p.  507) :  "  The  discretion  which  may  be  exercised  in 
this  class  of  cases  is  not  an  arbitrary  or  capricious  one,  depending  upon  the  mere 
pleasure  of  the  court,  but  one  which  is  conti'olled  by  the  established  doctrines 
and  settled  principles  of  equity.  No  positive  rule  can  be  laid  down  by  which 
the  action  of  the  court  can  be  determined  in  each  case.  In  general,  it  may  be 
said  that  the  specific  relief  will  be  granted,  when  it  is  apparent,  from  a  view  of 
all  the  circumstances  of  the  particular  case,  that  it  will  subserve  the  ends  of  justice  ; 
and  th.at  it  will  be  withheld  when,  from  a  like  view,  it  appears  that  it  will  bripg 
hardship  or  injustice  to  either  of  the  parties.  It  is  not  sufficient  to  call  forth  the 
equitable  intei'position  of  the  court,  that  the  legal  obligation  under  the  contract  to 
do  the  specific  thing  desired  may  be  perfect.  It  must,  also,  appear  that  the  s)iecific 
enforcement  will  work  no  hardship  or  injustice  ;  tor  if  that  result  should  follow, 
the  court  will  leave  the  parties  to  their  remedies  at  law,  unless  the  gi'anting  of 
the  specific  relief  can  be  accompanied  with  conditions  that  will  obviate  that  result. 
If  that  result  can  be  thus  obviated,  a  specific  pei-formance  will,  generally,  in  such 
cases,  be  decreed  cpndltiopaljy.    It  is  the  advantage  of  a  court  of  equity,  as 
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distinguish  between  those  expressions  which  are  purely  obiter,  and 
those  which  are  not.  Such  general  language  must  be  tested  by  and 
limited  to  the  particular  facts  of  the  various  cases  in  which  it  ie 

observed  by  Lord  Redbsdale,  in  Davis  v.  Howe,  2  Sch.  &  Lef.  348,  that  it  can 
modify  the  demands  of  parties  according'  to  justice,  and  when,  as  in.  that  case,  it 
would  be  inequitable,  from  a,  change  of  circumstances,  to  enforce  a  contract 
specifically,  it  may  refuse  its  decree,  unless  the  party  will  consent  to  a  conscien- 
tious modification  of  the  contract,  or  what  would  generally  amount  to  the  ?ame 
thing,  take  a  decree  upon  condition  of  doing  or  relinquishing  certain  things  to  the 
other  party."  Specific  performance  was,  therefore,  refused,  unless  the  vendee 
would  pay  the  piice  and  interest  in  gold,  but  decreed  on  condition  that  he  paid 
in  that  manner,  It  will  be  seen,  therefore,  that  the  discussion  on  the  subject  of 
"  disci-etion  "  formed  a  most  important  part  of  the  ratio  decedendi — in  fact,  was 
the  very  ground  of  the  decision.  Mai'ble  Co.  v.  Ripley,  10  Wall.  339.  In  this 
case  specific  performance  was  asked  of  a  peculiar  contract,  intended  to  run 
through  many  years  and  perhaps  indefinitely,  which  was  fair  and  equable  when 
made.  The  relief  was  objected  to,  among  other  grounds,  because,  by  a  change  in 
(ai-cumstances,  the  agreement  had  become  one-sided,  very  advantageous  to  the 
party  seeking  the  decree,  and  very  burdensome  to  the  party  opposing.  On  this 
point  the  court,  per  Steong,  J.,  said  (p.  356) :  "  The  next  question  is,  whether 
Ripley  was  entitled,  upon  his  cross-bill,  to  a  decree  against  the  Marble  Company 
for  a  specific  performance  of  the  conti-act.  The  company  urge  that  the  contiact, 
though  supposed  to  be  fair  and  equal  when  made,  has  in  the  lapse  of  time,  and  by 
the  operation  of  unforseen  causes,  ai'ising  from  changed  circumstances,  become 
exceedingly  unfair,  unreasonable,  and  unconscionable,  so  that  a  decree  for  its 
specific  performance  would  tend  to  their  oppression  and  i-uin.  *  *  *  It  is  by 
no  means  clear  that  a  court  of  equity  will  refuse  to  decree  the  specific  perfoi-ra- 
ance  of  a  contract  fair  when  it  was  made,  but  which  has  become  a  hard  one  by 
the  force  of  subsequent  circumstances,  or  changing  events."  Cites  Fi-y,  p.  116, 
ch.  6,  that  the  hardship  must  be  judged  of  at  the  time  the  contract  was  made. 
"  Judge  Story,  indeed,  states  the  rule  somewhat  diflfei-ently  (§§  750,  776),  and 
there  are  some  cases,  that  support  his  statements  ;  but  the  rule,  as  stated  by  Fry, 
must  be  applicable  to  contracts  that  do  not  look  to  completed  performance  within 
a  defined  or  reasonable  time,  but  contemplate  a  continuous  performance,  extend- 
ing through  an  indefinite  number  of  years,  or  perpetually."  The  relief  prayed 
for  was  refused  on  other  grounds,  so  that  these  remai'ks  were  unnecessary  to  the 
decision.  On  another  point  he  says  (p.  357)  :  "  There  are  other  objections  to  a 
decree  for  a  specific  performance  in  this  case,  which  are  more  serious.  Such  a 
decree  is  not  a  matter  of  right.  It  rests  in  the  sound  disci-etion  of  the  court,  and 
generally  will  not  be  made  in  favor  cf  a  party  who  has  himself  been  in  default. 
*  *  *  Applying  these  pinnciples  to  the  case  in  hand,  it  would  appear  that  the 
conduct  of  the  cross-complainant  has  not  been  such  as  to  justify  the  court  in 
decreeing  a  specific  performance  at  his  suit  against  the  Marble  Company.  With- 
out relying  upon  his  alleged  unfounded  claims  set  up  from  time  to  time,  etc.,  etc. ; 
his  unlawful  and  unwarranted  enti-y  and  ouster  of  the  Marble  Company  was  such 
an  invasion  of  the  contract  as  leaves  him  no  standing  as  a  complainant  asking  for 
its  specific  performance  in  a  court  of  equity."  Lowry  v.  Buffington,  6  W.  Va  249, 
255,  per  IIaymond,  J.  :  "  Applications  to  the  court  to  compel  specific  performance, 
are  addressed  to  its  discretion ;  but  it  is  not  an  arbitrary  or  capncious  dir-cre- 
tion,  but  a  sound,  judicial  discretion,  regulated  by  the  established  principles  of 
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employed,  and  the  judgments  actually  pronounced  in  those  cases. 
Many  of  the  passages  quoted  in  the  foot  note  had  no  relevancy  what- 
ever to  the  matters  in  issue,  or  to  the  decisions  finally  made.     I  shall 

the  court."  This  was  a  mere  dictum,  as  the  relief  was  granted,  and  the  only- 
question  in  the  case  was  one  of  fact,  whether  the  alleged  contract  had  been  made. 
Fish  V.  Lightner,  44  Mo.  268,  272,  per  Curkier,  J.  :  "  Petitions  foi-  a  specific  per- 
formance of  contracts  are  addressed  to  the  sound  and  reasonable  discretion  of  the 
court,  which  withholds  or  grants  relief  according  to  the  circumstances  of  each 
particular  case,  when  general  rules  and  piinciples  fail  to  furnish  any  exact 
measure  of  justice  between  the  parties."  Fish  v.  Leser,  69  111.  394.  Defendant, 
a  weak-minded  man,  ignoi'ant  of  business,  just  after  the  great  Chicago  fire,  while 
he  was  much  frightened  thereby,  was  induced,  by  repeated  solicitations  of  a  per- 
son, to  sign  a  writing  authorizing  that  person,  as  his  agent,  to  sell  cei-tain  lota  in 
Chicago  for  $21,000 ;  they  were  worth  $30,000.  and  were  rapidly  increasing  iu 
value  ;  extensive  improvements  were  about  to  be  commenced  on  adjoining  lots, 
which  would  improve  the  value  of  the  property.  All  these  facts  were  well  known 
to  business  men,  but  not  to  defendant,  and  he  was  not  infoi-med  of  them  by  the 
pei'son  who  got  the  authoiity  to  sell,  who  was  also  agent  for  the  buyers  through- 
out the  whole  transaction.  A  specific  performance  against  the  vendoi'  was  refused. 
The  court,  per  Craig,  J.  (p.  395),  said  :  "  Courts  of  equity  will  not  always  enforce 
the  specific  performance  of  a  conti'act.  Such  applications  are  addi-essed  to  the 
sound,  legal  discretion  of  the  court,  and  the  court  must  be  govei-ned,  to  a  gi-eat 
extent,  by  the  facts  of  each  case  as  it  is  presented.  Specific  performance  will  not 
be  decreed  unless  the  agreement  has  been  entered  into  with  proper  fairness,  and 
without  misapprehension,  misrepresentation,  or  oppression.  The  contract  must 
be  fair,  equitable,  and  just,  and  the  complainant  should  be  prepared  to  show  that 
it  will  not  be  unjust  or  oppressive  on  the  defendant  to  hav?  the  contract  enforced." 
The  court  did  not,  in  fact,  decide  this  case  upon  any  discretion,  for  they  subse- 
quently held  that  the  contract  could  be  set  aside  as  fraudulent  against  the  vendor, 
because  his  agent  was  also  the  secret  agent  of  the  purchaser.  Stone  v.  Pratt,  25 
JU.  25.  This  was  a,  suit  by  an  assignee  of  a  part  of  a  land  contract  against 
the  vendor.  The  court,  per  Caton,  Ch.  J.  (p.  34),  said :  "  This  is  a  bill  for 
the  specific  perfoi'mance  of  an  agreement  by  one  who  at  law  has  no  claims 
whatever  upon  the  defendant — at  least  in  his  own  name.  Such  a  bill  is  always 
addressed  to  the  sound  discretion  of  the  court,  which  must  be  governed  by  the 
circum.stances  of  each  case  as  it  is  presented.  In  Lear  -w.  Chouteau,  23  111.  39, 
this  court  said  :  "  In  order  to  induce  a  court  of  equity  to  enforce  specifically  a 
contract,  it  must  be  founded  on  a  good  consideration  ;  it  must  be  reasonable,  fair, 
find  just.  If  its  terms  are  such  as  our  sense  of  justice  revolts  at,  this  court  will 
not  enforce  it,  though  admitted  to  be  binding  at  law."  It  may  be  added,  that  the 
complainant  must  show  no  oppression  or  unconscionable  advantage,  when  he 
comes  into  a  court  of  conscience  asking  for  a  i-emedy  beyond  the  letter  of  his 
strict  rights.  He  must  not  ask  for  a  favor  beyond  his  technical  legal  rights  when 
he  bases  his  claim  to  that  favor  upon  a  hard,  oppressive,  technical  advantage. 
He  must  stand  before  the  court  prepared  to  meet  its  scrutiny  without  a  blush, 
relying  upon  the  advocacy  of  «.  well-regulated  conscience  in  his  favor.  Such 
must  not  only  be  his  own  position,  but  he  must  show  that  it  is  not  unjust  or  oppres- 
sive to  the  defendant  to  compel  him  to  perform  specifically.  Let  us  examine  the 
position  of  these  parties.  Waiving  the  question  of  the  division  of  the  contract, 
the  complainant,  before  he  could  call  on  the  defendant  to  convey  to  hini  this  lp.n4, 
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attempt,  by  analyzing  these  opinions,  and  by  comparing  them  with 
the  facts  to  which  they  relate,  and  with  the  decrees  to  which  they  led, 
to  reach  a  definite  statement  of  the  doctrine,  and  to  ascertain  the  pre- 

was  oblif^ed  to  satisfy  an  obligation  which  secured  to  this  defendant  about  §1,000. 
He  attempts  to  do  this  not  by  paying  him,  or  any  orie  else  having  a  right  to  receive 
the  money,  the  actual  amount  due,  or  to  become  due,  on  the  contract,  but  he  pur- 
chases the  contract  at  a  forced  sale  for  $1,000.  (The  defendant's  interest  in  the  con- 
tract had  been  sold  at  a  judicial  sale,  based  upon  some  alleged  clause  of  forfeit- 
ure). This  is  the  extent  of  his  merit.  The  defendant,  by  his  contract  with 
D'Wolf  (the  original  vendee),  was  entitled  to  receive  about  $4,000  before  he  could 
be  asked  even  by  D'Wolf  himself  to  convey  any  portion  of  the  premises.  Now, 
what  has  he  realized  for  this  $4,000  worth  of  land?  Absolutely  nothing.  His 
claim  or  right  to  recover  the  money  was  sold  (and  upon  the  validity  or  effect  of 
that  sale  we  pass  no  opinion  i,  to  pay  a  forfeit.  Nothing  more — nothing  for  which 
he  had  received  value.  Now,  all  this  may  have  been  a  strictly  legal  transaction. 
The  defendant,  by  his  own  folly,  may  have  frittered  away  his  legal  lights  to  this 
money  or  to  the  land,  but  it  is  pot  such  a  transaction  as  should  induce  a  court  of 
equity  to  throw  down  the  legal  barriers  which  surround  the  defendant,  and  com- 
pel him  to  do  more,  for  the  ease  and  benefit  of  the  complainant,  than  the  strict 
rule  of  law  will  give."  This  opinion,  which  was  not  obiter,  but  necessary  to 
the  decision  made,  is  an  admii'able  statement  of  the  docti-ine,  and  goes  far  towards 
explaining  the  exact  nature  of  the  "  discretion,"  so  often  mentioned,  and  showing 
the  true  grounds  upon  which  it  rests.  Quinn  v.  Roath,  37  Conn.  16.  Suit  against 
a  vendoi-  to  compel  a  conveyance.  There  had  been  a  slight  delay  of  the  plaintiff 
in  making  a  payment  stipulated  to  be  made  on  a  certain  day,  and  this  was  relied 
upon  as  a  defense.  The  relief  asked  was  granted.  Opinion  by  Phelps,  J.  (p.  24)  : 
"  Whether  a  specific  performance  of  a  contract  shall  be  decreed  is,  in  a  g-i-eat 
measure,  dependant  upon  the  exercise  of  a  sound  judicial  discretion,  not  arbitra- 
rily or  capriciously,  but  reasonably,  according  to  the  circumstances  of  the  partic- 
ular case.  *  *  *  Every  agreement,  as  to  time,  is  not  of  the  essence  of  the  con- 
tract, and  therefore  every  failure  by  the  petitioner  in  a  literal  performance  does 
not,  of  necessity,  furnish  a  sufficient  defense  against  a  bill  for  a  specific  perfoi-m- 
ance  ;  and  we  think  no  better  or  safer  general  rule,  on  this  subject,  can  bo  pre- 
scribed than  that  the  broken  stipulation  should  be  of  such  a  character  as  to  con- 
stitute a  condition  precedent  to  the  petitionei-'s  right  to  enforce  the  contract ;  or 
be  such  as,  on  its  non-fulfillment  without  a  reasonable  excuse,  to  render  in  terms 
the  contract  void  ;  or  in  some  other  manner  to  render  it  clearly  inequitable,  under 
.circumstances  of  fraud,  mistake,  surprise,  uni-easonable  delay,  gross  neglect,  bad 
'faith,  or  other  manifest  unconscientiousness,  that  the  Jietitioner  should  have  a 
deciee."  McComas  v.  Easley,  21  Gratt.  23,  29,  30,  per  Christian,  J. :  "  Every 
bill  for  the  specific  performance  qf  a  contract  is  an  application  to  the  sound  dis- 
cretion of  the  court.  It  is  not  a  case  requiring  the  interposition  of  the  coui-t  ex 
debito  JustitkB,  but  rests  in  their  disci'etion  upon  all  the  circumstances  of  each  par- 
ticular case.  *  *  *  Of  course,  the  discretion  to  be  exercised  is  not  an  arbi- 
trary and  capricious  one,  depending  upon  the  mei-e  pleasui-e  of  the  coui^t ;  but 
one  which  is  to  t)e  exercised  and  conti'oUed  by  the  establisheii  doctrines  and  set- 
stled  principles  of  equity,  govei-ned  by  the  circumstances  of  oarh  particular  case. 
And,  indeed,  it  is  not  at  all  in  conflict  with  these  views  to  say  that,  when  a  con- 
tract respecting  real  property  is,  in  its  nature  and  circumstances,  unobjectionable, 
it  is  as  much  a  matter  of  course  for  Qourts  gf  equity  to  decree  a  specific  perform- 
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cise  nature  of  the  remedial  right  to  a  specific  performance — or,  in  other 
words,  the  real  meaning  and  limits  of  the  "  discretionary  "  character 
so  commonly  assigned  to  it.     It  is  abundantly  settled,  at  the  outset, 

ance  of  it,  as  it  is  for  a  court  of  law  to  give  damages  for  the  breach  of  it."  The 
plaintiff  in  this  case  alleged  a  verbal  contract  for  the  sale  of  land  to  him ;  the 
defendant  set  up  and  proved  a  quite  different  agreement  covering  the  same  land 
and  other  matters.  Held,  that  the  court  had  the  power  to  specifically  enfoi-ce 
the  latter,  and  would  do  so,  provided  the  I'elief  did  not  work  injustice  or  hard- 
ship to  either  party.  Hale  v.  Wilkinson,  21  Graft.  75.  Suit  against  a  vendor  of 
land ;  defense  that  the  price,  by  I'eason  of  a  change  in  circumstances,  had  become 
inadequate.  Held,  that  inadequacy  is  no  defense  unless  it  is  of  itself  evidence  of 
fi'aud.  MoNCUHE,  P.  J.,  after  quoting  the  foregoing  language  of  the  last  case, 
added,  in  respect  to  the  final  passage  of  the  above  exti-act  (p.  80; :  "  This  propo- 
sition is  self-evident.  The  law  always  enforces  the  contracts  of  men  where  they 
are  unobjectionable.  The  literal  and  exact  enforcement  of  a  conti-act  requires  its 
specific  execution,  whatever  may  be  the  subject  of  such  contract.  Generally, 
specific  execution  of  a  contract,  in  regard  to  personality,  will  not  be  decreed, 
but  the  parlies  will  be  turned  over  to  their  legal  remedies,  because  they  are  more 
convenient  than  equitable  remedies,  and  damages  generally  aflbrd  ample  and 
satisfactory  compensation.  *  *  *  Land  always  has,  in  the  eye  of  the  law,  a 
peculiar  value,  and  a  contract  for  the  sale  and  purchase  of  it,  if  unobjectionable, 
will,  therefore,  Ije  specifically  executed.  In  no  other  way  can  parties  I'eceive  the 
full  benefit  of  their  conti'act.  And  no  court,  having  jurisdiction  of  the  subject, 
and  being  properly  applied  to  for  such  relief,  can  withhold  it  but  by  an  act  of 
arbitrary  power."  Cooper  v.  Pena,  21  Cal.  403,  411,  per  Cope,  J. .  "It  is  a  set- 
tled principle,  that  the  specific  performance  of  a  conti'act  is  not  a  matter  of  course, 
but  rests  in  the  sound  discretion  of  the  court,  upon  a  \iew  of  all  the  circum- 
stances ;  and  before  the  court  will  act,  it  must  be  satisfied  that  the  contract  is 
reasonable  and  equal  in  its  operation."  Bruck  v.  Tucker,  42  Cal.  346,  353,  per 
"Wallace,  J.  ;  "It  is  well  settled,  that  an  application  made  to  a  court  of  equity  to 
obtain  relief  of  that  character  [specific  performance]  does  not  proceed  ex  debito 
justiticB,  as  an  action  at  law,  brought  for  the  recovery  of  damages  upon  a  breach 
of  such  an  agreement,  but  is  addressed  to  the  sound  discretion  of  the  court  to  be 
determined  upon  all  the  circumstances  appearing.  That  the  contract,  concerning 
which  relief  is  sought,  is  one  sufficient  in  point  of  mere  legal  obligation ;  that  it 
is  supported  by  a  valuable  consideration,  paid,  or  agreed  to  be  paid  ;  that  it  is 
free  fi'om  fraud,  or  from  such  a  degree  of  imposition  or  surprise  upon  the  defend- 
ant as  would  support  an  application,  on  his  part,  to  set  it  aside  entirely  ;  these, 
and  the  like  circumstances,  though  ordinai-ily  indispensable,  are  yet  fai-  from' 
sufficient,  in  themselves,  as  constituting  a  case  for  invoking  the  relief—  extraordi- 
nary in  its  character  —  sometimes  administered  by  the  courts  through  the  instru- 
mentality of  a  decree  for  specific  performance.  The  agreement  alleged  must  be 
one  which,  in  all  its  features,  appeals  to  the  judicial  discretion  as  being  fit  to  be 
enforced  in  specie,  as  having  been  obtained  without  any  intermixture  of  unfair- 
ness. Hence,  if  it  appears  that  the  bargain,  though  obligatory  in  point  of  mere 
law,  and  one  not  to  be  set  aside  in  equity,  is,  nevertheless,  a  hard  bargain,  the 
court  will  not  relieve."  Bogan  v.  Daughdrill,  51  Ala.  312,  314:  "When  a  con- 
tract respecting  real  estate  js  in  writing,  is  certain,  fair  in  all  its  parts,  founded 
on  an  adequate  consideration,  and  capable  of  exec'ution,  a  specific  performance 
in  »  court  pf  equity  is  as  much  a  matter  pf  right  as  damages  for  its  breach,  in  a 
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that  the  remedy  is  not  "  discretionary,"  in  the  usual  acceptation  of 
the  term ;  it  is  not  given  or  withheld  at  the  mere  will  and  good  pleas- 
ure of  the  judge  ;    nor    does  it   depend   upon   his   own   individual 

coui-t  of  law."  Aston  v.  Robinson,  49  Miss.  348,  351,  per  Simrall,  J.:  "The 
jurisdiction  of  a  court  of  equity  to  enforce  specitically  a  contract,  though  it  is  said 
to  rest  in  judicial  disci-etion,  yet  it  is  exercised  according  to  sound  and  fixed  rules, 
and  within  certain  defined  limits,  but  is  controlled  largely  by  the  ciicumstances 
of  the  individual  case  (citing  Ash  ^i.  Daggy,  6  Irid.  259  ;  Griffith  v.  Frederick  Co. 
Bk.,  6  Gill.  &  John.  424).  The  requisites,  upon  which  this  equity  arises,  are  :  The 
performance  must  be  necessai'y  ;  there  must  be  a  valuable  considei'ation  ;  it  must 
be  practicable ;  the  agreement  must  be  certain  and  mutual.  Ordinarily,  it  will 
not  be  exerted  in  reference  to  agreements  about  chattels,  because  the  law  esteems 
that  ample  compensation  can  be  made  in  damages  for  a  breach.  The  light  ai-ises 
where  a  contract,  binding  at  law,  has  been  infringed,  and  the  remedy  at 
law  by  damages  is  inadequate.  The  contract  must  be  fair,  and  not  hai^d 
and  unconscientious  on  either  party.  Daniel  v.  Frazer,  40  Miss.  507." 
Weise's  Appeal,  72  Pa.  St.  351,  354,  per  Thompson,  C.  J.  ;  "  Decrees  in  equity,  for 
specific  execution,  are  not,  like  judgments  at  law,  a  matter  of  right ;  they  are 
within  the  discretion  of  the  chancellor,  and  of  grace.  Miller  v.  Henlan,  1  P.  P. 
Smith,  265  ;  Freetley  v.  Barnhart,  id.  281.  As  ai'ule,  whenever  the  equity  of  the 
party,  under  his  contract,  is  not  clear,  or  his  case  is  unconscionable  or  inequitable, 
courts  of  equity  refuse  specific  execution,  and  leave  the  party  to  his  action  at  law 
to  recover  damages  for  the  breach  of  the  conti'act."  This  was  merely  a  dictum; 
for  the  case  was  decided  upon  the  single  ground,  that  the  agent,  who  made  the 
contract,  in  the  name  of  the  defendant,  acted  without  any  authority,  so  that  it  was 
void  even  at  law.  Snell  v.  Mitchell,  65  Me.  48,  50,  per  Walto.v,  J.  :  "  Such  appli- 
cation is  addressed  to  the  sound  discretion  of  the  court.  Neither  party  to  a  con- 
tract can  insist,  as  a  matter  of  light,  upon  a  decree  for  its  specific  performance. 
The  courts  of  law  are  always  open  to  him,  and,  ordinarily,  an  action  at  law  fur- 
nishes an  ample  remedy  for  the  breach  of  a  contract ;  and  where  such  is  the  case, 
a  court  of  equity  generally  declines  to  take  jurisdiction.  If  a  contract  for  the  con- 
veyance of  real  estate  is,  in  all  inspects,  fair,  and  free  from  ambiguity,  and  there 
are  no  insurmountable  difficulties  in  the  way  of  a  specific  performance,  its  per- 
formance will  ordinarily  be  decreed.  On  the  contrary,  if  the  contract  is  uncon- 
scionable, or  ambiguous,  or  through  fraud;  or  mistake,  or  want  of  skill,  on  the 
part  of  the  draftsman,  does  not  truly  embody  the  agreement  of  the  parties,  or  if, 
for  any  other  reason,  the  court  is  of  opinion,  that  the  contract  is  one  which,  in 
equity  and  good  conscience,  ought  not  to  be  specitically  enfoi-ced,  it  will  decline  to 
interfere,  and  will  leave  the  pai-ties  to  such  redress  as  can  be  obtained  in  an 
action  at  law.  *  *  *  A  court  of  equity  will  never  knowingly  decree  an  impossibil- 
ity ;  it  will  never  knowingly  require  a  party,  under  the  pains  and  penalties  of 
pei-jietual  impi-isonment,  to  do  an  act  which  is  out  of  his  power  to  do."  Black- 
wilder  V.  Loveless,  21  Ala.  371,  374,  per  Chilton,  J.  :  "The  enforcement  of  the 
specific  performance  of  contracts,  in  a  court  of  equity,  is  not  a  matter  of  right  in 
either  party,  but  is  a  matter  of  discretion  in  the  court ;  not,  indeed,  of  arbitrary 
or  capi-icious  discretion,  dependent  upon  the  mere  pleasure  of  the  judge,  but  of 
that  sound  and  reasonable  discretion,  which  governs  itself,  as  far  as  may  be,  by 
general  rules  and  principles  ;  but,  at  the  same  time,  withholds  or  grants  relief 
accordiii"-  to  the  circumstances  of  each  particular  case,  where  these  rules  will  not 
fui-nish  any  exact  measure  of  justice  between  the  parties.    The  court  uniformly 
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opinion,  as  to  its  propriety  and  feasibility ;  much  less  is  it  a  matter  of 
favor.  The  statement,  therefore,  found  in  a  recent  Pennsylvania  case, 
that  the  relief  is  "  of  grace,"  is  neither  consistent  with  principle  nor 

refuses  to  decree  a  specific  performance,  except  in  cases  where  such  decree  would 
be  strictly  equitable.  It  requii'es  much  less  strength  of  case  to  enable  a  defend- 
ant to  resist  a  bill  to  perform  a  contract,  than  it  does,  on  the  part  of  the  plaintiff, 
to  maintain  such  bill ;  for,  if  there  be  any  fraud  or  mistake,  or  if  the  bargain  be 
hard  or  unconscionable,  or  if  the 'specific  performance  would,  under  all  the  cir- 
cumstances, be  inequitable,  the  chancellor  should  I'efuse  to  deci-ee  the  specific 
execution  of  the  agreement,  and  leave  the  parties  to  their  i-emedies  at  law.  *  *  *  We 
will  not  say  thei-e  was  any  fraud  or  mistake  in  this  case ;  but  we  are  satisfied  that 
the  defendant  did  not  deal  with  the  plaintiff  on  equal  terms,  and  that,  by  reason  of 
the  peculiar  condition  in  which  the  defendant  was  placed,  the  plaintiff  was 
enabled  to  get  his  bond  for  title  for  a  very  inadequate  consideration,  and  under  the 
coercion  of  the  process  held  in  terrorem  over  him.  Defendant  was  not  in  a 
condition  to  deal  at  arms'  length  with  the  plaintiff,  nor  to  insist  upon  a  fair 
and  equitable  bargain."  Port  Clinton  R.  R.  v.  Cleveland  &  Toledo  R.  R.,  13  Ohio 
St.  544,  549,  per  Gholson,  J.  :  "  The  specific  performance  of  contracts  rests  upon 
the  ground,  that  the  ordinary  remedy  for  its  breach  will  not  afford  adequate 
relief.  In  some  cases,  this  is  so  apparent,  that  a  specific  pei-formance  is  decreed 
as  a  matter  of  course.  Such  is  the  case  of  a  contract  for  the  conveyance  of  real 
estate.  In  such  a  case,  if  the  party  has  not,  by  some  act  or  omission,  precluded 
himself  from  relief,  he  may  be  said  to  be  entitled  to  it  as  a  right.  For,  although 
the  court  is  said  to  have  a  discretion  in  granting  or  refusing  a  specific  perform- 
ance, it  is  not  an  arbitrary  discretion,  but  a  disci'etion  to  be  regulated  by  prece- 
dent and  established  practice.  It  would,  however,  be  going  too  far  to  say  that, 
in  all  cases  where  the  ordinary  legal  remedy  would  not  afford  adequate  relief, 
there  is  necessarily  a  right  to  a  specific  performance."  Rogers  v.  Saunders,  16 
Me.  92,  97,  per  Sheplby,  J.  \  "  It  is  a  matter  of  discretion,  in  the  courts,  whether 
or  not  to  decree  a  specific  performance,  not  dependent,  however,  upon  the  arbi- 
trary pleasure  of  the  judge,  but  regulated  by  general  rules  and  principles. 
\yhen  the  contract  is  in  writing,  certain,  fair  in  all  its  parts,  is  for  an  adequate 
consideration,  and  is  capable  of  being  performed,  it  is  a  matter  of  course  for  a, 
court  of  equity  to  deci-ee  performance.  And  performance  may,  in  a  proper  case, 
be  decreed  when  the  party  has  lost  his  remedy  at  law.  When  its  binding  effi- 
cacy has  been  lost  alone  by  lapse  of  time,  courts  of  equity  are  in  the  habit  of 
relieving,  when  time  is  not  essential  to  the  substance  of  the  contract."  Seymour 
D.  De  Lancey,  6  Johns.  Ch.  222,  224,  225,  per  Kent,  Chan.  .  "  It  is  an  application 
to  sound  discretion.  This  has  been  the  uniform  language  of  courts  of  equity.  It 
ia  not  a  case  requiring  the  aid  of  the  court  ex  debito  justitiw.  It  is  a  settled  prin- 
ciple, that  a  specific  performance  of  a  contract  of  sale  is  not  a  matter  of  course, 
but  rests  entirely  in  the  discretion  of  the  court,  upon  a  view  of  all  the  circum- 
stances. A  court  of  equity  must  be  satisfied  that  the  claim  for  a  deed  is  fair  and 
j  ust,  and  reasonable,  and  the  contract  equal  in  all  its  parts,  and  founded  on  an 
aileqate  consideration,  before  it  will  interfere  with  this  extraordinary  assistance, 
If  there  be  any  well-founded  objection  on  any  of  these  grounds,  the  practice  of 
the  court  is  to  leave  the  party  to  his  remedy  at  law  fcu"  a  compensation  In  dam- 
ages." The  chancellor  held,  upon  a  I'eview  of  English  authorties,  that  mere 
inadequacy  in  the  pi'ice  would  be  a  defense,  since  it  rendered  the  contract  unrea- 
sonable, unequal,  and  hard.    This  decision  was  reversed  by  the  Court  of  EiTOrs 
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■with  authority.(l)  The  decisions  agree,  with  some  variation  in  their 
language,  but  with  none  in  the  meaning,  that  the  discretion  is  a  judicial 
one,  controlled  and  governed  by  the  principles  and  rules  of  equity.(2) 

in  Seymour  v.  De  Lancey,  3  Cow.  445,  on  the  ground  that  mere  inade<iuacy  was 
not  a  defense  ;  that  it  must  be  such  as  to  be  evidence  of  fraud.  The  general  doc- 
trine that  the  remedy  is  discretionary,  was  reiterated  in  substantially  the  same 
language  as  that  employed  by  the  chancellor.  In  Lamare  v.  Dixon,  L.  R.  (3  H.  L. 
414,  4:J3,  Ld.  Chelmsford  said  :  "  The  exercise  of  the  jurisdiction  of  equity,  as  to 
the  enforcing  the  specitic  performance  of  agreements,  is  not  a  matter  of  right  in 
the  party  seeking  relief,  but  of  discretion  in  the  court ;  not  an  arbitrary  or  capri- 
cious discretion,  but  one  to  be  governed,  as  far  as  possible,  by  tixed  rules  and 
principles.  The  conduct  of  the  party  applying  for  relief  is  always  an  important 
element  for  consideration."  This  last  sentence  is,  of  course,  ti'ue.  The  first  sen- 
tence, however,  was  wholly  a  dictum — a  mere  recital  of  the  stereotyped  formula, 
with  which  judicial  opinions  concerning  specific  performance  are  so  often  begun, 
without  any  reference  whatever  to  its  applicability  to  the  decision  which  is  actualy 
made.  In  this  case,  the  plaintiff  sought  to  enforce  perfo  mance  of  a  contract^ 
which  he  had  made,  to  give  liefendant  a  lease  of  premises  for  a  term  of  years. 
The  court  refused  the  relief,  because  the  plaintiff  had  so  violated  the  terras  of  his 
own  agreement,  that  he  could  not  even  have  maintained  an  action  at  law  ;  so  that 
he  had  no  legal  right  even,  and  the  court  was  not  called  upon  to  exercise  any 
"  discietion  "  in  the  matter.  The  only  point  really  contested  was,  whether  defend- 
ant had,  by  his  acts,  waived  his  objections  to  plaintifi''s  defaults,  and  the  court 
held,  as  a  matter  of  fact  and  of  law,  that  there  had  been  no  waiver.  The  propo- 
sition quoted  is  not,  therefore,  entitled  to  any  authority  as  part  of  a  decision.  In 
Tilley  v.  Thomiis,  L.  R.  3  Ch.  61,  L.  J.  Rolt  (p.  72)  said  :  "  I  think  the  judicial  discre- 
tion which  this  court  clearly  possesses  of  refusing  specific  performance,  in  certain 
cases  of  agreements  undoubtedly  valid,  ought  tj  be  carefully  and  sparingly  exer- 
cised. Contracts  ought  to  be  performed.  To  break  them,  and  to  propose  com- 
pensation for  the  breach,  by  damages,  is  not  complete  justice.  But  the  discretion 
of  this  court,  as  to  granting  or  refusing  specitic  performance,  has,  nevertheless, 
been  wisely  as  well  as  firmly  established."  It  is  evident,  I  think,  that  Lord  Justice 
RoLT  uses  the  word  "  discretion,"  to  signify  the  power  of  the  court  to  refuse  a 
specitic  performance,  unless  all  the  equitable  incidents  are  present,  which  create 
an  "  equity  "  in  the  plaintiff,  and  give  him  a  right  to  the  equitable  relief.  See, 
also,  Eastman  v.  Plumer,  4d  N.  H.  464 ;  Mississippi,  etc.,  R.  R.  v.  Cromwell,  1 
Otto,  643 ;  Plummer  v.  Kepler,  2(5  N.  J.  Eq.  4S1 ;  Sherman  v.  Wright,  49  N.  Y.  227  ; 
Godwin  v.  Collins,  4  Houst.  28 ;  PhiUips  v.  Stanch,  20  Mich.  309  ;  Burke  v.  Seeley, 
46  Mo.  334;  Crane  v.  De  Camp,  21  N.  J.  Eq.  414  ;  Merritt  v.  Brown,  ib.  401; 
Walker  v.  Hill,  ib.  191 ;  Morganthau  v.  White,  1  Sweeny,  895  ;  Sharps'  Rifle  Man. 
Co.  V.  Rowan,  35  Conn.  127 ;  Cuff  ?).  Dorland,  55  Barb.  4S1 ;  Bowman  v.  Cunning- 
ham, 78  111.  48 ;  Seaman  v.  Van  Rensselaer,  10  Barb.  81 ;  Taylor  v.  Williams,  45 
Mo.  80  ;  Humbard's  Heirs  v.  Humbard,  3  Head,  100;  Auter  v.  Miller,  18  Iowa, 
405 ;  Smoot  v.  Rea,  19  Md.  398  ;  St.  Paul  Division  v.  Brown,  9  Minn.  157. 

(1)  Weise's  Appeal,  72  Pa.  St.  351,  354,  per  Thompson,  C.  J. 

(2)  See  Blackwilder  v.  Loveless,  21  Ala.  371,  374;  Port  Clinton  R.  R.  v.  Cleve- 
land &  Toledo  R.  R.,  13  Ohio  St.  544,  549;  Rogers  v.  Saunders,  16  Me.  92,  97; 
McComas  v.  Easley,  21  Gratt.  23,  29,  30 ;  Aston  v.  Robinson,  49  Miss.  348,  351 ; 
Quinn  V.  Rnath,  37  Conn.  16,  24  ;  Lowry  v.  Buffington,  6  W.  Va.  249,  255  ;  Willard 
■».  Tayloe,  8  Wall.  557,  567. 
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If  we  can  ascertain  just  what  these  principles  and  rules  of  equity 
are,  which  thus  govern  and  control  the  exercise  of  the  discretion, 
we  shall  have  ascertained  the  exact  nature  and  limits  of  the  discre- 
tion itself. 

Sec.  37.  It  is  very  obvious  that,  in  describing  the  equitable  juris- 
diction, and  characterising  it  as  a  discretionary  one,  the  courts  are 
always  contrasting  the  right  to  the  legal  reniedy  of  damages  upon 
the  breach  of  a  contract,  with  the  right  to  the  equitable  remedy  of 
specific  performance.  If  the  contract  is  valid  and  admits  of  no  legal 
defense  in  law,  the  right  of  the  injured  party  to  the  remedy  ai  law  is 
absolute,  and  is  not  affected  by  the  circumstances.  The  agreement 
may  be  unfair ;  its  benefit  may  be  wholly  on  one  side ;  it  may  be 
the  result  of  unscrupulous  conduct ;  it  may  be  oppressive  to  the  last 
degree  upon  the  defendant,  still  the  plaintiff,  if  he  has  kept  himself 
within  the  strict  rules  of  the  law,  is  entitled  to  recover  the  full  amount 
of  his  legal  damages  upon  a  breach  of  the  contract.  It  is  this  absolute 
nature  of  the  right  to  the  legal  remedy  which  is  meant  by  applying 
to  it  the  phrase  ex  debito  justitice  in.  those  cases  which  describe  the 
equitable  remedy,  by  way  of  contrast,  as  not  being  awarded  ex  debito 
}usliticB.{i)  The  right  to  an  equitable  remedy,  however,  is  never  in 
this  sense  absolute,  and  may,  therefore,  when  compared  with  the 
legal  right,  prope,rly  and  to  a  limited  extent,  be  called  discretionary. 
That  is,  in  addition  to  the  facts,  events,  and  relations  which  give  rise 
to  the  certain  and  absolute  legal  right,  there  may  be  other  facts,  circum- 
stances, and  incidents  which  determine  the  existence  of  the  equitable 
right,  which  modify  its  application,  or,  perhaps,  entirely  prevent  its 
exercise.  The  phrase  "  within  the  discretion  of  the  court  "  is,  there- 
fore, employed  to  contrast  the  equitable  with  the  legal  remedy; 
within  the  domain  of  equity  jurisdiction  remedies  are  not,  in  any  true 
sense,  discretionary,  but  are  governed  by  the  established  principles 
and  rules  which  constitute  the  body  of  equity  jurisprudence. 

Sec.  38.  The  remedy  of  specific  performance  is  governed  by  the 
same  general  principles  and  rules  which  control  other  equitable 
remedies.  The  right  to  it  depends  upon  circumstances,  conditions, 
and  incidents,  in  addition  to  the  existence  of  a  valid  contract,  which 

(1)  Seymour  t).  DeLancey,  6  John.  Ch.  222,  22.')  ;  McComas  v.  Easley,  21  Gi-att. 
23,  29  :  Bi-uck  v.  Tuclter,  42  Cal.  34C,  353.  It  must  be  conceded  that  the  pbi-use, 
as  thus  used,  is  an  unhappy  one.  It  wonld  seem  that  it  ought  to  designate  the 
equitable  remedy  rather  than  the  legal  one.  The  equitable  remedy  is  demanded 
by  justice  ;  is  in  accordance  with  justice  ;  or  is  due  from  considerations  of  j ustice ; 
while  the  legal  remedy  is  due  and  is  given  as  a  matter  of  stritt  law,  sometimes 
■without  regard  to  j  ustice. 
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equity  regards  as  essential  to  the  administration  of  its  peculiar 
modes  of  relief.  "When  all  these  circumstances,  conditions,  and  inci- 
dents exist,  the  right  is  perfect  in  equity,  and  a  specific  performance 
is  granted  as  a  matter  of  course  within  the  classes  of  agreements  to 
which  the  jurisdiction  extends.  In  several  of  the  later  decisions  this 
general  principle  is  clearly  developed,  and  it  is  shown  that  the  remedy 
is  only  discretionary,  as  it  depends  on  certain  equitable  conditions, 
and  that  these  being  fulfilled,  it  becomes  as  much  a  matter  of  right  as 
the  legal  relief  of  damages.(l)  These  circumstances,  conditions,  and 
incidents,  as  collected  from  various  cases,  are  the  following:  the  con- 
tract must  be  certain,  unambiguous,  mutual,  and  upon  a  valuable 
consideration  ;  it  must  be  perfectly  fair  in  all  its  parts ;  free  from  any 
misrepresentation  or  misapprehension,  fraud  or  mistake,  imposition 
or  surprise  ;  not  an  unconscionable  or  hard  bargain ;  and  its  perform- 
ance not  oppressive  upon  the  defendant ;  finally,  it  must  be  capable 
of  specific  execution  through  a  decree  of  the  court.(2)  An  examina- 
tion of  these  particulars  will  show,  that,  so  far  as  they  differ  from  the 
requisites  to  legal  relief,  they  are  merely  a  statement  in  part  of  the 
general  principles  which  lie  at  the  foundation  of  all  equitable 
remedies. 

Sec.  39.  It  should  be  borne  in  mind  that  the  object  of  this  analysis 
is  to  point  out  the  features  of  the  equitable  remedial  right  which  dis- 
tinguish it  from  the  legal ;  and  to  show  what  conditions  are  essential, 
in  addition  to  the  legal  validity  of  an  agreement,  in  order  that  the 
equitable  remedy  may  be  obtained.  1.  In  the  first  place,  the  ele- 
ments of  certainty,  unambiguity,  and  a  valuable  consideration,  are 
substantially  the  same,  taking  into  account  the  difference  in  the  kinds 
of  relief  conferred,  as  the  ordinary  prerequisites  to  the  recovery  of  a 
judgment  at  law  for  damages.  In  an  action  at  law  the  agreement 
must  be  so  certain-and  free  from  ambiguity,  that  the  court  can  con- 
striie  it  and  determine  the  plaintiff's  right  to  recover.  In  the  suit  for 
a  specific  performance  no  different  kind  of  certainty  is  required ;  the 

(1)  See  •Willard  v.  Tayloe,  8  Wall.  557,  565-567  ;  Stone  v.  Pratt,  25  111.  25,  34  ; 
Quinn  v.  Roath.  37  Conn.  16,  24 ;  Bruck  v.  Tucker,  42  Cal.  346,  353 ;  Snell  v. 
Mitchell,  65  Me.  48,  50 ;  Port  Clinton  R.  R.  v.  Cleveland  &  T.  R.  R.,  13  Ohio  St. 
544,  ,549 ;  Smoot  v.  Rea,  19  Md.  398  ;  St.  Paul  Division  v.  Brown,  9  Minn.  157. 

'2)  Seymour  v.  DeLancey,  6  John.  Ch.  222,  224,  225 ;  BlackwiWer  v.  Loveless, 
2/ Ala.  371,  374  ;  Snell  11.  Mitchell,  65  Me.  48,  50 ;  McComas  ii.  Easley,  21  Gratt. 
23,  29,  30 ;  Bruck  v.  Tucker,  42  Cal.  346,  353 ;  Bog-an  v.  Daug-hdrill,  51  Ala.  312, 
314 ;  Aston  V.  Robinson,  49  Miss.  348  ;  Quinn  v.  Roath,  37  Conn.  16,  24 ;  Stnne  v. 
Pratt,  25  111-  25,  34  ;  Fish  v.  Leser,  69  111.  394,  395  ;  Marble  Co.  v.  Ripley,  10  Wall. 
339  357  ;  Willard  v.  Tayloe,  8  Wall.  557,  566,  567 ;  Rogers  *.  Saunders,  1 6  Me.  92,  97. 
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only  possible  difference  is  one  of  degree,  whicli  results  from  the  par- 
ticular and  special  nature  of  the  relief  to  be  granted.  As  the  remedy 
consists  in  carrying  into  execution  the  very  terms  of  the  contract,  all 
those  terms  must  be  sufficiently  precise  and  unambiguous  for  the 
court  to  enforce  the  whole  contract  and  secure  all  the  rights  of  both 
the  parties.  There  is,  therefore,  no  extraordinary  quality  in  the  cer- 
tainty demanded  by  a  court  of  equity ;  in  both  jurisdictions  the  lan- 
guage in  which  the  parties  have  expressed  their  agreement,  must 
enable  the  court  to  ascertain  their  rights,  and  to  award  the  appro- 
priate relief.  The  requisite  of  a  valuable  consideration  is  the  same 
in  both  judicial  proceedings,  with  the  single  difference  that  equity 
does  not  attribute  the  common-law  efficacy  to  a  seal,  nor  allow  it  to 
take  the  place  of  direct  proof.  2.  The  second  element — of  mutuality 
— is  partly  an  expression  of  the  commcn-law  rule  that  a  contract  must 
be  the  assent  of  both  the  parties  and  be  binding  upon  both,  and  is 
partly  referable  to  the  equitable  principle  which  will  be  next  men- 
tioned. A  purely  unilateral  promise,  without  any  acceptance  or  assent 
by  the  other  party,  cannot  be  enforced  at  law ;  and  if  the  agreement 
is  still  entirely  executory  no  action  upon  it  may,  in  general,  be  main- 
tained by  either  party.  Whatever  force  and  effect  the  requirement 
of  mutuality  possesses  beyond  this  legal  doctrine,  results  from  the 
principle  just  alluded  to,  and  which  is  stated  at  large  in  the  following 
paragraph  :  It  it  plain  that  the  conditions  for  administering  the  equit- 
able relief,  as  far  as  examined,  have  no  special  or  peculiar  character, 
but  are  substantially  identical  with  those  which  permit  the  recovery 
of  a  legal  judgment,  somewhat  modilied  in  degree  to  correspond  with 
the  different  kind  of  remedy. 

Sec.  40.  3.  The  third,  and  by  far  the  most  important,  element  of 
fairness  and  equality  in  the  terms  of  the  contract,  and  in  its  opera- 
tion vipon  the  defendant,  in  whatever  form  and  with  whatever  variety 
of  detail  it  be  expressed,  is  simply  an  application  of  the  grand  and 
far-reaching  principle  that  he  who  seeks  equity  must  do  equity.  From 
this  fruitful  doctrine  is  derived  a  large  part  of  the  remedial  system 
administered  by  courts  of  equity.  When  an  agreement  is  tainted 
with  fraud,  mistake,  duress,  or  any  other  analogous  defect  which 
constitutes  a  defense  in  bar  at  law,  or  furnishes  sufficient  grounds  for 
setting  it  aside  in  equity,  there  is  in  truth  no  binding  contract,  and 
in  this  respect  both  jurisdictions  are  governed  by  the  same  regular 
tions.  The  great  and  most  beneficial  principle,  to  which  I  have 
referred,  extends  far  beyond  these  features  which  affect  the  validity 
and  very  existence  of  agreements ;  it  applies  to  contracts  which  are 
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valid,  and  which  confessedly  create  legal  obligations;  it  is  developed 
m  its  practical  operation,  so  as  to  resist  and  counteract  every  possible 
circumstance  and  incident  of  unfairness,  inequality,  and  inequity. 
The  doctrine  that  he  who  comes  into  the  court  seeking  equity— that 
is,  seeking  to  obtain  an  equitable  remedy— must  himself  do  equity, 
means  not  only  that  the  complaining  party  must  stand  in  conscien- 
tious relations  towards  his  adversary,  and  that  the  transaction— be  it 
a  contract  or  not — from  which  his  claim  arises,  must  be  fair  and  just 
in  its  terms,  but  also  that  the  relief  itself  must  not  be  oppressive  or 
hard  upon  the  defendant,  and  must  be  so  modified  and  shaped  as  to 
recognize,  protect,  and  enforce  the  latter's  rights  arising  from  the  same 
subject-matter,  as  well  as  those  inhering  in  the  plaintiff.  It  is  by 
virtue  of  this  principle  that  the  specific  performance  of  a  contract  will 
be  refused  when  the  plaintiff  has  obtained  the  agreement  by  sharp  and 
unscrupulous  practices,  by  overreaching,  by  concealment  of  important 
facts,  by  trickery,  by  taking  undue  advantage  of  his  position,  or  by 
any  other  means  which  are  unconscientious  ;  and  when  the  contract 
itself  is  unfair,  one-sided,  unconscionable,  or  affected  by  any  other  such 
inequitable  feature,  and  where  the  specific  enforcement  wouhl  be 
oppressive  or  harsh  upon  the  defendant,  or  would  prevent  the  enjoy- 
ment of  his  own  rights,  or  would  in  any  other  manner  work  injustice. 
The  requisite  of  mutuality  is  obviously  involved  in  certain  phases  of 
this  principle.  Unless  the  contract  and  the  remedy  were  mutual, 
they  would  be  one-sided,  unfair,  burdensome  upon  the  defendant  with- 
out affording  him  an  opportunity  for  any  corresponding  benefit. 

Sec.  41.  I  shall  illustrate  the  foregoing  proposition,  by  showing 
how  the  general  language  of  judicial  opinions  should  be  limited  by 
the  facts,  and  how  the  decisions  actually  made  have  been  applica- 
tions, under  one  form  or  another,  of  this  equitable  principle.  By  a 
contract,  made  in  1854,  a  lessee  acquired  the  right  to  purchase  the 
premises,  and  to  receive  a  conveyance  thereof,  at  the  expiration  of  his 
ten  years'  term,  for  a  specified  price.  The  price  was  adequate,  the 
agreement  was,  in  every  way,  fair,  and  the  purchaser  acted  with 
perfect  uprightness  in  the  whole  transaction.  At  the  time  for  execu- 
tion, the  legal-tender  notes  had  been  issued,  and  were  much  depre- 
ciated in  comparison  with  coin.  The  purchaser  offered  the  price  in 
these  notes,  but  the  vendor  refused  to  complete.  On  a  bill  for  a  spe- 
cific performance,  the  relief  was  refused,  unless  the  plaintiff  would 
pay  the  purchase-money  in  gold  coin.  In  this  case,  to  compel  the 
defendant  to  convey  his  property,  and  to  accept  a  depreciated  cur- 
rency, which  was  not  contemplated  when  the  bargain  was  made, 


60  SPMCIFIC  PERFORMANCE   OF  CONTRACTS. 

would  have  been  harsh  and  unjust  toward  him,  and  the  plaintiff  was, 
therefore,  required  to  do  equity  by  accepting  a  modified  form  of 
relief,  which  recognized  and  protected  the  rights  of  the  defendant. (1) 
In  another  case,  the  conduct  of  the  complainant,  in  setting  up 
unfounded  claims,  from  time  to  time,  under  the  contract,  and  espe- 
cially his  unlawful,  unwarranted,  and  clandestine  interference  with 
the  defendant,  and  attempt  to  deprive  it  of  all  its  rights  and  interests 
under  the  contract,  were  held  to  leave  him  no  standing  as  a  com- 
plainant asking  for  its  specific  performance.  Here,  the  plaintiff's 
own  acts,  done  under  pretense  of  carrying  out  the  agreement,  were 
so  tricky,  unfair,  and  oppressive,  his  whole  conduct  had  been  so 
inequitable,  that  he  could  not  claim  an  equitable  remedy. (2)  Again, 
while  the  same  contract  was  binding  upon  the  defendant  indefinitely, 
the  plaintiff  might,  at  any  time,  abandon  it,  by  giving  a  notice.  The 
lack  of  mutuality  here  is  objectionable,  because  it  makes  the  bargain 
one-sided ;  all  advantage  is  on  the  plaintiff's  part,  and  he  could  not 
do  equity  while  he  thus,  practically,  deprived  the  defendant  of  any 
remedy  against  himself.  (3) 

Sec.  42.  By  a  contract  between  two  partners,  the  defendant  agreed 
to  convey  to  the  plaintiff  certain  land,  used  in  carrying  on  the  busi- 
ness, when  he  had  been  paid  the  price  out  of  the  firm  profits  over 
and  above  his  own  share.  A  suit  for  a  specific  performance  was  dis- 
missed, because  the  plaintiff  failed  to  exhibit  any  account  of  the 
business  which  had  been  carried  on  by  himself  alone,  or  to  show,  in 
any  manner,  that  the  defendant  had  received  the  purchase-money. 
Although  the  court  repeated  the  usual  formula  concerning  the  "  dis- 
cretionary" nature  of  the  relief,  the  decision  did  not  involve  any 
such  question,  nor  turn  upon  the  equitable  principle  now  under  dis- 
cussion ;  it  was  simply  a  case  of  non-performance,  by  the  plaintiff, 
of  the  term  on  his  part,  which  was  a  condition  precedent  to  any 
recovery  at  law  or  in  equity.(4)  The  owner  of  city  lots  in  Chicago,  a 
weak-minded  man,  ignorant  of  business  and  of  their  value,  was 
induced,  during  the  excitement  just  after  the  great  fire,  to  agree  to 
sell  them  for  $21,000,  They  were  worth,  at  the  time,  at  least  $30,000, 
and  were  rapidly  increasing  in  value.  ^Persons  of  large  property  had 
just  made  arrangements  to  build  extensively  upon  the  adjoining  lots, 
which  would  have  largely  added  to  the  value  of  the  property.  All 
these  facts  were  well  known  to  business  men  generally,  but  were  not 
known  to  the  vendor,  and  were  not  told  to  him  before  the  agreement 

(1)  "Willai-d  V.  Tayloe,  8  Wall.  557,  565.  (3)  lb.  359. 

(2)  Marble  Co.  t).  Ripley,  10  Wall,  339, 357.        (4)  Fish  v.  Lightner,  44  Mo.  268,  272. 
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■was  signed.  The  person  who  procured  him  to  sell,  and  was  made  his 
agent  to  effect  the  sale,  appeared  to  be  also  acting  on  behalf  of  the 
purchasers,  and  this  fact  was  concealed.  A  specific  performance, 
prayed  for  by  the  purchaser,  was  refused.  Even  granting  that  the 
fraud,  false-representation  and  concealment,  were  not  sufiicient  to 
constitute  a  defense  at  law,  or  grounds  for  a  cancellation  in  equity, 
still  the  agreement  was  procured  by  trickery,  overreaching,  and 
taking  advantage  of  the  vendor's  ignorance ;  the  parties  did  not  stand 
upon  an  equal  footing  in  respect  to  knowledge ;  and  it  was  unfair, 
one-sided,  and  unjust  in  its  terms.  To  compel  a  conveyance,  under 
these  circumstances,  would  have  been  inequitable,  and  even  oppres- 
sive. The  plaintiff,  instead  of  "  doing  equity,"  was  asking  the  court 
to  enforce  a  bargain  which  wanted  little  of  being  literally  fraudu- 
lent.(l)  The  owner  of  land  agreed  to  sell  it  for  $4,000,  and  a  part  of 
the  purchaser's  interest  was  assigned  to  the  plaintiff.  The  original 
contract  of  sale  contained  further  stipulations,  on  the  part  of  the 
vendor,  and  a  clause,  by  virtue  of  which  all  his  interest,  under  the 
agreement,  became  liable,  in  case  of  his  default,  to  a  forfeiture.  The 
vendor  made  default  in  respect  to  some  of  these  provisions,  where- 
upon all  his  interest  was  forfeited,  in  some  judicial  proceeding,  and 
sold  to  the  plaintiff  for  a  small  sum,  none  of  which  was  received  by 
the  vendor.  The  plaintiff,  being  assignee  of  a  part  of  the  vendee's 
interest,  and  having  thus  become  clothed  with  the  vendor's  interest, 
brought  a  suit  for  a  specific  performance,  which  was  refused,  on  the 
ground  that  defendant  had  received  no  compensation  whatever  for 

(1)  Fish  V.  Lesser,  69  111.  394,  335.  The  recent  case  of  Falck  v.  Gray,  4  Drew. 
651,  before  Kihdersley,  V.  C,  was  quite  similar.  The  defendant,  an  elderly- 
woman,  being  ignorant  of  their  real  worth,  had  agreed  to  sell  two  very  valuable 
jars  —  articles  of  mrtM  —  to  the  plaintiff,  who  knew  their  nature  and  peculiar 
value.  Although  there  was  no  actual  fraud,  yet,  as  the  parties  did  not  make 
their  contract  upon  an  equal  footing,  a  specific  performance  was  refused.  See, 
also,  ToiTance  v.  Bolton,  L.  R.,  8  Ch.  118.  In  suit  by  vendor,  when  the  descrip- 
tion is  misleading,  the  onus  is  on  him  to  show  that  the  defendant  was  iwt  misled. 
Actual  fraud  not  necessai'y,  even,  to  set  aside  a  contract  foi-  sale  of  land  ;  enough 
that  it  is  unconscientious.  Phillips  v.  Homfray,  L.  R.,  6  Ch.  770  ;  suit  by  a  pur- 
chaser ;  a  specific  performance  refused  because  the  plaintiff  had  concealed  a 
material  fact  relating  to  the  land,  viz.,  his  own  acts  in  digging  coal  upon  the 
land,  which  was  mining  land.  Even  though  there  had  been  no  undervaluation  in 
the  price  agreed  to  be  paid,  i.  e.,  the  price  was  fair,  on  the  assumption  that  all 
the  coal  was  left  in  situ.  Wycombe  Ry.  Co.  v.  Downington  Hospital,  L.  R.,  1  Ch. 
268  (effect  of  mutual  mistake  in  understanding  the  agreement) ;  Mortimer  v.  Bell, 
L.  R.,  1  Ch.  10  (effect  of  "puffers"  at  auction  sale) ;  Gilliatt  v.  Gilliatt,  L.  R.,  9 
Eq.  60  (puffers  at  auction  sale) ;  Baskcomb  v.  Beckwith,  L.  R.,  8  Eq.  100  (mistake, 
misleading  deception). 
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his  land,  and  the  decree,  under  the  circumstances,  would  be  harsh  and 
oppressive.  From  the  peculiar  terms  of  the  contract,  and  the  subse- 
quent proceedings,  the  plaintiff  had  obtained  an  unconscionable 
advantage,  and  was  seeking  to  obtain  title  to  a  valuable  piece  of  land, 
'  for  which  he  had  paid  but  little,  and  for  which  the  owner  had  been 
paid  absolutely  nothing.(l)  The  defendant,  being  in  possession  of  a 
tract  of  land,  worth  several  hundred  dollars,  under  a  claim  of  title, 
the  plaintiff  instituted  proceedings  against  him,  under  the  statute 
concerning  forcible  entry  and  detainer,  in  which  a  question  of  title 
is  not  determined,  which  resulted  in  a  judgment  and  warrant  of  dis- 
possession. "While  the  plaintiff  held  the  process  for  removal,  the 
defendant,  who  had  growing  crops  upon  the  land,  entered  into  an 
agreement  whereby,  in  consideration  of  §30,  he  promised  to  give  up 
possession  and  to  execute  a  deed  of  conveyance  at  the  end  of  a  year. 
This  contract  the  court  refused  to  specifically  enforce,  because, 
although'-there  was  no  active  fraud  or  mistake,  the  parties  did  not 
deal  on  equal  terms ;  the  plaintiff,  with  his  judgment  and  process  of 
dispossession,  occupied  a  position  of  unfair  advantage,  whereby  he 
secured  the  contract  for  a  very  inadequate  consideration,  while  the 
defendant  was  not  in  a  situation  to  insist  upon  fair  and  equal 
terms. (2)  Where  a  specific  performance  has  been  refused,  on  the 
ground  of  a  mere  inadequacy  of  price,  the  real  objection  was  to  the 
unfairness  and  inequality  of  the  agreement,  and  the  injustice  of  com- 
pelling the  owner  to  convey  his  land  for  a  sum  much  less  than  its 
value. (3) 

Sec.  43.  These  cases,  which  are  simply  taken  as  examples,  show 
that  the  so-called  "discretionary  power  "of  the  court  to  grant  or 
refuse  a  specific  performance,  so  far  as  its  exercise  depends  upon  the 
good  conduct  and  .conscientiousness  of  the  plaintiff,  and  upon  the 
elements  of  fairness,  equality,  justice,  mutuality,  and  the  like,  in  the 
agreement,  and  upon  the  absence  of  harshness  in  the  relief  towards 
the  defendant,  is  an  application  to  this  particular  kind  of  remedy  of 
the  broad  and  fundamental  principle  :  "  He  who  seeks  equity  must 
do  equity."  The  same  principle  is  implicitly  contained  in  the  doc- 
trjng  that  equity,  with  equal  care,  recognizes,  protects,  and  enforces 
the  rights  of  both  plaijitiflf  and  defendant  in  the  same  decree,  and 

(1)  Stone  D.  Pratt,  25  111,  25,  34.  The  opinion,  quoted  under  §  35,  is  an  admii-- 
able  statement  of  the  true  equity  doctrine.  See,  also,  Bruck  ■».  Tuclver,  42  Cal. 
iJ46,  3.-j3, 

(2)  BlackwiUler  v,  Lo\-eIess,  %l  h\^,  371. 

(3)  Seymour  v.  De  LfWSey,  f?  John,  CJi.  222,  224. 
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that  an  equitable  remedial  right  does  not,  in  general,  arise  from  any- 
special  facts  of  one  transaction  separated  from  others,  but  depends 
upon,  and  is  modified  by,  all  the  circumstances  and  incidents  which, 
taken  together,  constitute  the  subject-matter  of  a  suit,  and  determine 
the  relations  of  its  parties. 

Sec.  44.  4.  Another  special  rule,  which  applies  to  a  certain  class 
of  cases,  has,  perhaps,  the  appearance  of  being  purely  discretionary ; 
but  it  will  be  found,  upon  closer  examination,  to  depend  upon  the  same 
general  principle  of  equity.  I  refer  to  the  settled  doctrine  that  in 
suits  for  a  specific  performance,  brought  by  a  vendor  of  land,  the 
purchaser  will  not  be  forced  to  complete  the  contract  and  accept  a 
conveyance,  when  the  title  is  so  doubtful  that  he  might  be  exposed 
to  litigation  from  an  adverse  claimant,  or  to  a  loss  of  his  purchase, 
even  though  the  court  does  not  pass  upon  the  question  of  title  and 
definitively  pronounce  it  to  be  bad.  The  mere  fact  that  the  title  is, 
fairly  and  reasonably  considered,  a  doubtful  one,  prevents  the  court 
from  forcing  its  acceptance  by  an  unwilling  vendee. (1)  The  real 
nature  of  this  special  rule  is  plain,  upon  an  examination  of  the  reasons 
upon  which  it  rests.  If  it  clearly  appears  that  the  vendor  has  no  such 
title  at  all  as  he  has  undertaken  to  convey,  a  specific  performance  is, 
of  course,  refused,  since  it  would  be  a  monstrous  wrong  to  force  the 
purchaser  to  pay  the  price  and  accept  a  conveyance  when  he  does  not 
thereby  obtain  the  estate  for  which  he  contracted.  Carrying  this 
notion  one  step  further;  if  a  reasonable  doubt  is»  thrown  by  the 
evidence  upon  the  vendor's  title,  and  it  is  thus  rendered  reasonably 
probable  that  the  purchaser  would  lose  all  benefit  of  his  bargain,  or 
become  involved  in  unlooked-for  expenses,  the  contract  itself  would 
■plainly  be  one-sided  and  unconscientious,  and  its  enforcement  would 
be  unjust  and  oppressive.  It  is  obvious,  therefore,  that  the  rule,  under 
consideration,  does  not  require  the  exercise  of  any  judicial  discretion; 
the  only  apparent  discretionary  elements  consists  in  the  decision  for 
each  case  whether  there  is  a  reasonable  doubt;  but  this  decision  is  no 
more  discretionary  than  that  of  many  other  matters  of  fact  depending 
upon  the  weighing  of  probabilities.  The  court  decides,  with  all  the 
certainty  which  the  nature  of  the  question  and  of  the  evidence  will 
permit,  that  a  reasonable  doubt  exists  as  to  the  vendor's  title,  and 
having  reached  this  condition  of  fad,  it  applies,  not  as  a  matter  of  dis- 
cretion, but  as  a  matter  of  right  belonging  to  the  defendant,  the 

(1)  This  rule  is  simply  stated  here  without  discussion.  It  will  be  found  treated 
at  length,  and  the  cases  involving  it  cited,  in  a  subsequent  section,  viz.,  chap.  2, 
Sect.  11. 
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principle,  that  he  who  seeks  equity  must  do  equity,  and  refuses  a 
remedy  which  would  be  one-sided,  unfair,  and  even  oppressive. 

Sec.  46.  5.  Finally,  the  requisite  that  the  contract  must  be  one 
capable  of  specific  enforcement  by  a  decree  of  the  court,  has  no  con- 
nection whatever  with  any  discretion  to  be  exercised  in  granting  or 
withholding  such  decree.  The  want  of  power  to  specifically  enforce 
may  consist  in  a  physical  or  legal  inability  of  the  defendant  to  per- 
form what  is  ordered,  resulting  from  his  having  parted  with  all 
interest  in,  or  control  over,  the  subject-matter,  or  from  some  other 
efficient  cause ;  or  it  may  inhere  in  the  very  terms  of  the  contract 
itself,  which  are  of  such  an  intricate,  various,  personal,  or  special 
nature,  that  the  court  cannot,  by  any  of  its  administrative  means  and 
methods,  superintend  and  compel  the  execution.  In  either  case  the 
defect  is  absolute,  and  resides  in  the  necessary  imperfection  of  all 
judicial  machinery.  The  difficulty  does  not  lie  in  the  pronouncing  a 
decree  which  shall  sufficiently  describe  and  command  all  the  required 
acts,  but  in  carrying  that  decree  into  operation.  No  tribunal,  though 
possessing  the  powers  and  methods  of  chancery,  can  compel  a  defend- 
ant to  convey  a  good  title  to  the  plaintiff,  when  he  has  already  con- 
veyed the  land  to  another  and  bona  fide  purchaser;  or  can  compel  a 
prima  donna  to  perform  at  the  opera  with  all  her  skill  and  ability ; 
or  can  compel  a  contractor  to  construct  an  extensive  line  of  railway 
accorditig  to  the  specifications  of  his  agreement.  The  requirement, 
therefore,  that  ttie  contract  must  be  one  capable  of  specific  enforce- 
ment does  not  involve  any  element  of  discretion,  does  not  result  from 
any  discretionary  nature  of  the  jurisdiction,  and  does  not  render  the 
remedy  itself  discretionary.  Courts  of  law  cannot  compel  the  per- 
formance of  any  contract  except  by  a  pecuniary  judgment ;  courts  of 
equity  are  able  to  specifically  execute  many  classes  of  agreements ; 
but  there  are  species  of  contracts  the  specific  performance  of  which 
cannot  be  enforced  by  any  tribunals. (1) 

Sec.  46.  The  conclusion  reached  by  the  foregoing  discussion  is,  I 
think,  equally  obvious  and  certain.  The  language  which  describes 
the  remedy  of  specific  performance  as  depending  upon  an  exercise  of 
discretion — even  of  judicial  discretion — unless  taken  with  certain 
limitations  and  interpreted  in  a  particular  manner,  is  misleading  ;  it 
is  a  misconception  which  represents  the  granting  of  this  relief  as  in  any 
sense  a  matter  of  grace,  or  depending  upon  the  favor  of  the  court. 

(1)  For  a  full  discussion  of  the  doctrine  that  specific  performance  must  be 
practicable,  gee  ehap,  2,  Sects,  17, 18. 
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Courts  of  equity  do  not  sit,  any  more  than  courts  of  law,  to  distribute 
favors  or  acts  of  grace  to  their  suitors ;  their  judicial  function  consists 
in  the  protection  of  rights  and  the  enforcement  of  duties  by  means  of 
the  remedies  which  they  administer.  The  right  to  this  particular 
remedy,  being  equitable,  involves  a  variety  of  circumstances,  inci- 
dents, and  relations  which  may  promote,  modify,  impede,  or  prevent 
its  use,  and  one  of  the  most  important  of  these  circumstances  consists 
in  the  fact  that  a  denial  of  the  relief  does  not,  in  general,  leave'  a 
party  without  his  legal  remedy.  Where  all  the  proper  conditions  are 
present,  the  remedial  right  is  as  perfect,  certain,  and  absolute  as  the 
nature  of  the  remedy  itself  will  permit.  Many  of  the  judicial  opin- 
ions state  the  doctrine  in  this  manner.(l)  In  determining  a  particu- 
lar case,  after  it  is  ascertained  that  the  contract  is  legally  valid,  the 
question  of  granting  a  specific  performance  often  turns  upon  collateral 
incidents,  more  or  less  numerous,  which  affect  the  equitable  jurisdic- 
tion. The  decision  of  these  matters — ^for  example,  whether  the  con- 
duct of  the  plaintiff  has  been  conscientious  ;  whether  the  agreement 
itself  is  fair,  equal,  reasonable  ;  whether  its  enforcement  specifically 
will  be  just  toward  the  defendant,  and  the  like — as  it  requires  the 
examination  of  numerous  special  circumstances,  and  is  controlled  by 
no  definite  rule,  may  seem,  upon  a  superficial  observation,  to  be 
merely  an  exercise  of  judicial  discretion.  All  these  collateral  fea- 
tures of  the  case  are,  however,  'questions  of  fact  to  be  decided  upon 
the  evidence  ;  and  when  they  have  been  thus  established,  the  princi- 
ples of  equity  come  into  operation,  and  pronounce  with  certainty  and 
absoluteness  whether  the  remedy  shall  be  granted  or  withheld. 


SECTION     III, 


Will  not  be  granted  when  the  legal  remedy  is  sufficient. 

Section  47.  The  description  of  the  general  nature  of  specific  per- 
formance, and  of  the  equitable  right  to  it,  will  be  completed  by  a 
brief  discussion  of  the  principle  that  it  cannot  be  granted  when  the 
legal  remedy  of  damages  is  sufficient — that  is,  practicable  and  ade- 
quate ;  which  is  the  converse  of  the  doctrine  developed  in  Section  I 

(1)  See  McComas  v.  Easley,  21  Gratt.  23,  30 ;  Hale  v.  Wilkinson,  21  Gi-att.  75, 
80;  Bogan  v.  Daughdrill,  SI  Ala.  312,  314;  Snell  v.  Mitchell,  65  Me.  48,  50; 
Rogers  v.  Saimdere,  16  Me.  92,  97;  Port  Clinton  R.  R.  v.  Cleveland  &  Toledo  R. 
R.,  13  Ohio  St.  544,  549. 
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of  this  chapter.  It  is  the  fundamental  principle  regulating  the  exer- 
cise of  this  equitable  jurisdiction,  that  whenever  the  legal  remedy  of 
damages  is  sufficient,  equity  will  not  interfere,  and  the  specific  per- 
formance will  be  refused  ;  and  this  is  always  the  case  when  the  con- 
tract is  satisfied  by  a  payment  of  money.  This  rule  has  a  w'ide  appli- 
cation to  a  great  variety  of  agreements.(l)  For  this  reason  contracts 
concerning  goods,  wares,  and  merchandise,  and  other  ordinary  chat- 
tels, or  public  and  other  stocks  or  securities,  which  have  a  market  value 
and  sale,  are  not  specifically  executed.  (2) 

Sec.  48.  Many  of  the  ordinary  classes  of  contracts,  for  which  the 
legal  remedy  is  sufiicient,  have  been  mentioned  in  Section  I,  and  need 
not  be  repeated  here.  In  addition  to  these,  the  following  cases  have 
been  decided.  Where  the  rights  of  the  party,  plaintiif,  under  a  con- 
tract, will  be  fully  satisfied  by  an  account  of  profits,  and  a  payment 
of  the  sum  found  due  thereby,  and  there  is  no  obstacle  to  a  recovery 
of  such  amount  at  law,  a  suit  for  a  specific  performance  cannot  be 

maintained.(3)    Since  the  breach  can  always  be  fully  compensated  by 
#■ 

(1)  For  instance,  of  contracts  with  railway  companies,  see  Loi<d  James  Stuart 
V.  London,  &  N.  W.  R'y  Co.,  1  DeG.  M.  &  G.  721 ;  Webb  v.  Direct  London,  etc., 
R'y  Co.,  1  DeG.  M.  &  G.  521 ;  but  see  remarks  on  these  cases  in  Hawkes  v.  Eastern 
Counties  R'y  Co.,  1  DeG.  M.  &  G.  737  ;  5  H.  L.  Cas.  331,  per  Ld.  St.  Leonards  ; 
South  Wales  R'y  Co.  v.  Wythes,  1  K.  &  J.  186 ;  5  DeG.  M.  &  G.  880 ;  MeyneU  v. 
Surtees,  3  Sm.  &  Gif.  101 ;  Morgan  v.  Milman,  3  DeG.  M.  &  G.  35  ;  Garrett  v. 
Banstead,  etc.,  R'y  Co.,  4  DeG.  J.  &  S.  463,  465,  467.  Agreement  to  run  a  grain 
elevator,  etc.,  Richmond  v.  Dubuque,  etc.,  R.  R.,  33  Iowa,  423.  See,  also,  Ham- 
mond V.  Messenger,  9  Sim.  327  ;  Rose  v.  Clark,  1  Y.  &  C.  534 ;  Dhegetoft  v.  Lon- 
don Ass.  Co.,  Mosely,  83 ;  1  Atk.  547  ;  Carter  v.  U.  S.  Ins.  Co.,  1  John.  Ch.  463 ; 

.  Pitkin  V.  Pitkin,  7  Conn.  315 ;  Bailey  v.  Strong-,  8  Conn.  278 ;  Redmund  v.  Dick- 
erson,  1  Stockt.  507  ;  Mechanics'  B'k  v.  DeBoIt,  1  Ohio  St.  591 ;  Bonebright  v. 
Pease,  3  Mich.  318 ;  Thompson  v.  Manley,  16  Geo.  440 ;  Deggett  v.  Hart,  5  Flor. 
215;  Rees  v.  Parish,  1  McCord  Ch.  59;  Bell?).  Bemen,  3  Murph.  273;  Adair  i). 
Winchester,  7  Gill.  &  John.  114 ;  Smiley  v.  Bell,  Mart.  &  Yerg.  378  ;  Mosely  v. 
Boush,  4  Rand.  393;  Powell  v.  Central  Plank-Road  Co.,  24  Ala.  441 ;  Strasburgh 
E.  R.  V.  EchternaCht,  9  Harris,  220. 

(2)  See  Cud  v.  Rutter,  1  P.  Wms.  570 ;  2  Eq.  Cas.  Abr.  18,  pi.  8 ;  Adderley 
^.  Dixon,  1  S.  &  S.  610  ;  Wright  v.  Bell,  5  Price,  329 ;  Cappur  v.  Harris,  Bunb. 
135  ;  Ferguson  v.  Paschall,  11  Mo.  267  ;  Scott  v.  Bellgeny,  4  Miss.  119  ;  Caldwell 
D.  Myers,  Hardin,  551  ;  Madison  v.  Chinn,  3  J.  J.  Marsh.  230 ;  Dalzell  v.  Craw- 
ford, 2  Pa.  L.  J.  17,  19  ;  Ins.  Co.  of  A.  A.  v.  Union  Canal  Co.,  2  Pa.  L.  J.  65,  67 ; 
;Savary  v.  Spence,  13  .Ala.  561  ;  Bubier  v.  Bubier,  24  Me.  42 ;  Justices  v.  Croft,  IS 
Geo.  473 ;  Roundtree  v.  McLane,  1  Herapst.  245  ;  Waters  v.  Howard,  1  Md.  Ch. 

12,  118  ;  Hoy  v.  Hansborough,  1  Freem.  Ch.  533,  543 ;  Cowles  v.  Whitman,  10 
'Conn.  121,  124  ;  Brown  if.  Gilliland,  3  Dessau.  539,  541 ;  Gram  v.  Stebbins,  6 
Paige,  124  ;  Austin  v.  Gillespie,  1  Jones  Eq.  261 ;  Ashe  v.  Johnson,  2  Jones  Eq. 
149  ;  Lloyd  v.  Wheatley,  2  Jones  Eq.  267  ;  Sullivan  v.  Tuck,  1  Md.  Ch.  59. 

(3)  Ord  V.  Johnston,  1  Jur.  (N.  S.)  1063 ;  Sturge  v.  Midland  Ry.  Co.,  W.  R. 
',1857-8)  233.    And  see  McKewan  v.  Sanderson,  L.  R.  20  Eq.  65.    Suit  to  enforce' 
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damages,  a  contract  to  leiid,  either  money  or  chattels,  will  not  be  specifically 
enforced ;( I)  nor  a  contract  to  borrow  ;(2)  nor  a  contract  to  pay  money.(3) 
A  specific  performance'  of  contracts  for  hiring  and  service  is  also 
refused,  because  the  legal  remedy  is  sufficient,  as  well  as  because  the 
equitable  relief  is  impracticable; (4)  and  the  same  is  true  of  the  con- 
tract of  agency. (5) 

Sec.  49.  The  specific  performance  of  an  agreement  for  a  tenancy 
from  year  to  year,  which  stipulated  that  the  tenant  was  to  abide,  in 
all  respects,  by  the  terms  entered  into  by  a  previous  tenant,  and  was 
to  pay  for  a  further  agreement  to  be  drawn  up,  was  refused  on  the 
ground  that  the  legal  remedy  was  adequate.  It  was  contended  that 
equity  should  interpose,  in  order  to  settle  the  proper  terms  of  the  final 
contract,  but  it  was  held  that  these  might  be  fully  shown  at  .law.(6) 
Contracts  for  the  sale  of  ships,  or  shares  in  them,  stand  upon  a  peculiar 
footing,  the.  result  of  the  statutory  policy  for  encouraging  and  pro- 
tecting domestic  commerce.  Under  the  registry  acts,  there  can  be 
no  contract  for  the  transfer  of  a  British, ship,  or  of  shares  in  it,  valid  in 
equity,  which  is  not  also  valid  in  law ;  in  other  words,  there  is  no  such 
thing  as  an  equitable  sale  or  title  distinct  from  a  legal  sale  and  title. 
As  a  contract  will  create  a  legal  title,  or  amount  to  a  transfer  in  law, 
it  follows  that  the  legal  remedy  must  always  be  sufficient,  and  there 
can  be  no  place  for  the  interference  of  equity  to  compel  a  specific  per- 
formance, and  turn  an  equitable  interest  into  a  legal  title  by  the 
execution  of  a  conveyance. (7)     This  doctrine  applies  both  to  sales  and 

a  guaranty  for  payment  of  money.  Held,  void,  as  being'  in  fraud  of  the  bankrupt 
act.  Also,  held,  in  no  sense  a  case  for  spacific  performance  ;  it  is  simply  a  suit 
against  the  guarantor  to  recover  the  amount  due,  and  for  an  accounting  to  ascer- 
tain how  much  is  due. 

(1)  Flight  V.  BoUand,  4  Russ.  298,  301 ;  Brough  v.  Oddy,  1  R.  &  My.  55  ;  Sichel 
V.  Mosenthal,  30  Beav.  371 ;  Thorpe  v.  Hosford,  20  W.  R.  922.  Will  not  specifi- 
cally enforce  a  charter  party.  DeMattos  v.  Gibson,  4  DeG.  &  J.  276  ;  Claringbould 
V.  Curtis,  21  L.  J.  Ch.  541 ;. Norton  v.  Serle,  Finch.  149. 

(2)  Rogers  v.  Challis,  27  Beav.  175. 

(3)  Crampton  v.  Varna,  Ry.  Co.,  L.  R.  7  Ch.  562 ;  20  W.  R.  713  (L.  C.) ;  Clark 
V.  Lord  Rivers,  L.  R.  5  Eq.  91  (curious  case) ;  but  it  seems  an  agreement  to  exe- 
cute a  mortgage,  in  consideration  of  money  due,  will  be  specifically  enforced  in 
equity.     Ashton  v.  Corrigan,  L.  R.  13  Eq.  76. 

(4)  Johnson  v.  Shrewsbuiy,  etc.,  Ry.  Co.,  3  DeG.  M.  &  G.  914 ;  Pickering  v. 
Bishop  of  Ely,  2  Y.  &  C.  C.  C.  249  ;  Stocker  v.  Brocklebank,  3  Mac.  &  G.  250 ; 
Home  V.  London  &  N.  W.  Ry.  Co.,  10  W.  R.  170  ;  Brett  v.  East  India  &  London 
Shipping  Co.,  12  W.  R.  596 ;  Mair  v.  Himalaya  Tea  Co.,  L.  R.  1  Eq.  411. 

(5)  Chinnock  v.  Sainsbury,  30  L.  J.  (N.  S.)  Ch.  409. 

(6)  Clayton  v.  lUingworth,  10  Ha.  451. 

(7)  See  6  Geo.  IV,  ch.  110,  §  31  ;  8  &  9  Vict.  ch.  89,  §  34,  which  provides  that 
when  property  in  a  vessel,  or  a  part  thereof,  shall  be  sold,  "the  same  shall  be 
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to  contracts,  the  statutes  preventing  any  equitable  right  arising  from 
notice  or  other  incidents.(l)  A  contract,  however,  which  relates  exclu- 
sively to  the  proceeds  arising  from  the  sale  of  a  vessel,  and  not  to  the 
ship  itself,  is  said  not  to  be  within  the  acts,  and  it  may,  therefore, 
under  the  proper  conditions,  be  specifically  enforced.(2)  Although  it 
has  been  judicially  stated  that  fraud  might  be  an  occasion  for  the 
interference  of  equity,  in  respect  of  such  contracts,  no  case  has  decided 
the  question,  and  much  less  determined  what  particular  fraud  would 
create  an  equitable  right.(3)  The  United  States  statutes  concerning 
shipping  are  framed  in  accordance  with  the  same  policy,  and  contain 
similar  pro  visions.  (4)  An  agreement  to  sell  a  foreign  ship,  not  aflfected 
by  the  navigation  acts,  may  be  specifically  enforced.(5) 

Sec.  50.  Where  the  parties  to  any  agreement,  whatever  may  be  the 
subject-matter  or  the  terms,  have  added  a  provision  for  the  payment, 
in  case  of  a  breach,  of  a  certain  sum  which  is  truly  liquidated  damages 
and  not  a  penalty — in  other  words,  where  the  contract  stipulates  for 
one  of  two  things  in  the  alternative,  the  performance  of  certain  acts, 
or  the  payment  of  a  certain  amount  of  money  in  lieu  thereof — equity 
will  not  interfere  to  decree  a  specific  performance  of  the  first  alterna- 
tive, but  will  leave  the  injured  party  to  his  legal  remedy  of  recovering 
the  money  specified  in  the  second.     The  reason  of  this  rule  is,  that 


transferred  by  bill  of  sale  or  other  instrument  in  writings,  containing  a  recital  of 
the  certificate  of  registry  of  such  ship  or  vessel,  or  the  principal  contents  thereof, 
otherwise  such  transfer  shall  not  he  valid  or  effectual  for  any  purpose  whatever, 
either  in  law  or  in  equity."  As  an  agreement  without  this  recital  is  absolutely 
void,  there  is  no  such  thing  as  an  agreement  to  ti'ansfer  a  ship  which  does  not 
actually  transfer  it,  so  that  there  can  he  no  occasion  for  any  further  specific  execu- 
tion. 17  &  18  Vict.  ch.  104,  §  43.  omits  the  above  clause  making  the  instrument 
void  at  law  and  in  equity,  etc.,  but  this  change  in  the  statutory  language  has  not 
made  any  change  in  the  doctrine  laid  down  by  the  courts.  See  Brewster  v.  Clarke, 
2  Mer.  75 ;  Thompson  v.  Leake,  1  Madd.  39  ;  Newnham  v.  Graves,  1  Madd.  399, 
n.  ;  Battersby  v.  Smyth,  3  Madd.  110  ;  Hughes  v.  Morris,  2  DeG.  M.  &  G.  349, 
357 ;  Coombes  D.  Mansfield,  24  L.  J.  Ch.  513  ;  3  Drew.  193  ;  Liverpool  Borough  Bk. 
V.  Turner,  2  DeG.  F.  &  J.  502  ;  IJ.  &  H.  159  ;  McLarty  v.  Middleton,  9  W.  R.  861. 

(1)  MeCalmont  v.  Rankin,  2  DeG.  M.  &  G.  403,  which  contains  an  exhaustive 
discussion  of  the  principle  and  the  decisions  by  Ld.  St.  Leonards. 

(2)  Armstrong  v.  Armstrong,  21  Beav.  78 ;  MeCalmont  v.  Rankin,  2  DeG.  M.  & 
G.  424,  per  Ld.  St.  Leonards  ;  Coombs  v.  Mansfield,  3  Drew.  193 ;  Clarke  v. 
Batters,  1  K.  &  J.  242. 

(3)  Armstrong  v.  Ai-mstrong,  21  Beav.  71,  87  ;  in  MeCalmont  v.  Rankin,  2  DeG. 
M.  &  G.  416,  421,  Ld.  St.  Leonards  said :  "  I  am  perfectly  clear  that,  so  far 
as  the  authorities  have  gone,  there  have  been  cases  very  much  like  fraud,  and  yet 
no  relief  has  been  given."    See  Holderness  v.  Lamport,  29  Beav.  129. 

(4)  U.  S.  R.  S.  §  4170. 

(5)  Hart  v.  Herwig,  L.  R.  8  Ch.  860. 
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the  parties  have  formally  agreed  upon  the  compensation— have 
assessed  the  damages— and  have  thereby  declared  that  an  appeal 
to  equity  is  unnecessary,  since  they  have  made  the  legal  relief 
adequate. (1)  If  the  provision  for  a  pecuniary  payment  is  a  penalty, 
however,  it  may  be  disregarded,  and  the  substantial  part  of  the 
agreement  specifically  enforced,  provided  it  is  one  to  which  the 
equitable  remedy  can  be  applied.(2)  The  mere  fact  that  a  contract 
contains  a  penalty  is  not,  of  itself,  a  ground  for  decreeing  a  specific 
performance ;  the  terms  must  be  such  that  relief  would  have  been 
given  without  the  penalty,  and  then  the  presence  of  it  would  not 
interfere  with  the  equitable  jurisdiction.  It  is  not  within  fhe  province 
of  the  present  work  to  distinguish  between  penalties  and  liquidated 
damages.     I  have  simply  collected  in  the  foot-note  a  number  of  cases 

(1)  Howard  v.  Hopkins,  2  Atk.  371 ;  French  v.  Macale,  2  Dr.  &  War.  269  ;  Ropei- 
V.  Bartholomew,  12  PH.  797 ;  Skinner  v.  Dayton,  2  John.  Ch.  526  ;  City  Bank  of 
Baltimore  v.  Smith,  3  Gill  &  John.  265 ;  Jones  v.  Green,  3  Y.  &  J.  298 ;  Coles  v. 
Sims,  5  DeG.  M.  &  G.  1 ;  Jaquith  v.  Hudson,  5  Mich.  123 ;  Cotheal  v.  Talmadgc, 
9  N.  Y.  551 ;  Bagley  v.  Peddie,  16  N.  Y.  469 ;  Chamberlain  v.  Bagley,  11  N.  H. 
234 ;  'Williams  v.  Dakin,  22  Wend.  201 ;  Rolfe  v.  Peterson,  2  Bro.  P.  C.  436  ;  Wood- 
ward V.  Gyles,  2  Vern.  119  ;  Gerrard  v.  O'Reilly,  3  Dr.  &  War.  414 ;  Ma^jrane  v. 
Archbold,  1  Dow,  107 ;  Ranger  v.  Great  Western  R'y  Co.,  5  H.  L.  C.  73  ;  Hahn  v. 
Concordia  Society,  42  Md.  460. 

(2)  Chilliner  v.  Chilliner,  2  Ves.  Sen.  528 ;  Hobson  v.  Trevor,  2  P.  Wms.  191 ; 
Kennedy  v.  Lee,  3  Meriv.  441,  450 ;  Howard  v.  Hopkins,  2  Atk.  371 ;  Prebble  v. 
Boghuret,  1  Sw.  309  ;  Jemlwine  v.  Agate,  3  Sim.  141  ;  Logan  v.  Wienholt,  1  CI.  & 
Fin.  611;  7  Bli.  (N.  S.)  1,  49,  50;  Butler  v.  Powis,  2  Coll.  C.  C.  156;  Roper 
V.  Bartholomew,  12  Pri.  797;  Sloman  v.  Walter,  1  Bro.  C.  C.  418;  Jones  v. 
Heavens,  L.  R.  4  Ch.  D.  636  ;  In  re  Dagenham  Dock  Co.  Ex  parte  Hulse,  L.  R.  8 
Ch.  1022  (provision  in  a,  certain  contract  for  sale  of  land  held  to  be  a  penalty).  A 
bond  with  a  penalty  to  convey  land  will  be  specifically  enfoi-ced  against  the 
obligoi- ;  he  cannot  elect  to  convey  or  to  pay  the  penalty  ;  it  is  immaterial  that  the 
purchaser  is  not  formally  bound,  or  has  not  performed,  if  he  offers  to  perform  ; 
performance  on  his  part  can  be  secured  in  the  decree.  Ewins  v.  Gordon,  49  N. 
H.  444.  Where  a  person  has  bound  himself,  by  his  covenant,  to  do  or  to  omit  a, 
specified  thing,  and  has  fixed  a  certain  sum  of  money  which  he  will  pay  upon  a 
breach  of  the  covenant,  he  is  not  thereby  absolved  from  the  performance  of  the 
thing  agreed,  and  equity  will  specifically  enforce  the  contract,  if  it  is  otherwise  a 
proper  one  to  be  so  enforced.  Gillis  v.  Hall,  7  Phila.  422  ;  2  Brews.  342 ;  Dooley 
■B.  Watson,  1  Gray,  414,  per  Shaw,  C.  J.  ;  "  Courts  of  equity  have  long  since  over- 
ruled the  doctrine  that  a  bond  for  the  payment  of  money,  conditioned  to  be  void 
on  the  conyeyance  of  land,  is  to  be  treated  as  a  mere  agi'eement  to  pay  money. 
When  the  penalty  appears  to  be  intended  merely  as  a  security  for  the  perfoi-m- 
ance  of  the  agi-eement.  the-principal  object  of  the  parties  will  be  carried  out." 
See,  also,  Hooker  v.  Pynchon,  8  Gray,  550 ;  Fisher  v.  Shaw,  42  Me.  32 ;  Hull  v. 
Sturdivant,  46  Me.  34  ;  Dailey  v.  Lichfield,  10  Mich.  29.  In  Whitney  v.  Stone,  23 
Cal.  275,  it  was  held  that  an  award  otherwise  proper  would  be  enforced,  although 
the  agreement  to  submit  contained  a  penalty. 
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in  which  contracts,  with  penalties,  have  been  specifically  enforced. 
Having  "thus  described  the  general  nature  of  the  remedy,  I  shall  pro- 
ceed to  discuss,  in  a  more  particular  and  exhaustive  manner,  the 
features  and  incidents  which  must  belong  to  the  contract  in  order 
that  the  equitable  remedial  right  may  exist. 
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CHAPTER  II. 

THE  NATURE,  ELEMENTS,  FEATURES,  AND  INCIDENTS  WHICH  MUST 
BELONO  TO  CONTRACTS  IN  ORDER  THAT  THEY  MAT  BE  SPECIFI- 
CALLY  ENFORCED. 

Section  51.  I  purpose,  in  the  present  chapter,  to  examine,  in  an 
exhaustive  manner,  those  elements  inhering  in  the  very  contract 
itself,  and  those  incidents  connected  with  its  formation,  all  of  which, 
taken  together,  determine  whether  the  remedy  of  specific  perform- 
ance can  be  granted.  TMs  discussion  does  not  embrace  the  acts  or 
omissions  of  the  parties  subsequent  to  entering  into  the  agreement 
which  affect  the  right  to  relief,  such  as  the  performance  or  non-per- 
formance of  conditions  precedent,  delay  when  time  is  or  is  not  of  the 
essence,  and  the  like,  nor  the  proceedings  connected  with  the  suit 
and  the  settling  the  decree  ;  but  the  inquiry  is  confined  to  the  essen- 
tial features  of  the  contract,  and  to  the  acts  and  omissions  of  the  par- 
ties during  the  preliminary  negotiations,  or  during  the  process  of 
formulating  their  mutual  assent,  which  may  impart  a  special  charac- 
ter to  the  resulting  compact.  Upon  these  essential  features  and  this 
preliminary  conduct  depends  the  right  to  the  equitable  remedy.  The 
examination  of  these  elements  and  incidents  will  be  facilitated  by 
arranging  them,  according  to  a  natural  division,  into  four  (4)  distinct 
classes,  namely : 

First.  Those  which  pertain  to  the  external  form  of  the  agreement, 
and  the  manner  of  expressing  its  various  terms,  and  which,  in 
analogy  to  the  common-law  requisites,  relate  to  the  very  existence  of 
a  binding  contract. 

Second.  Those  which  do  not  involve  the  validity  of  the  contract, 
but  directly  affect  the  equitable  remedy  on  the  principle  that  he  who 
seeks  equity  must  do  equity. 

Third.  Incidents  connected  with  the  preliminary  conduct  of  the 
parties,  which  involve  the  validity  of  the  contract  in  equity,  and, 
therefore,  affect  the  equitable  remedy. 

Fourth.  Those  features  and  incidents  wnich  relate  to  the   actual  . 
enforcement  of  the  decree,  and  require  that  a  specific  performance 
should  be  practicable. 
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First. 

Those  features  which  pertain  to  the  ext&mcd  form  of  the  agreement,  and 
the  manner  of  expressing  its  various  terms,  and  which,  in  analogy  to 
the  common-law  requisites,  relate  to  the  very  existence  of  a  binding 
contract. 

Section  52.  As  the  very  basis  of  the  remedy  of  specific  performance, 
there  must,  in  general,  be  a  valid  and  binding  contract.  Even  those 
special  instances  where  equity  will  give  relief,  although  no  action  at 
law  can  be  maintained,  are  not,  in  substance,  departures  from  the 
principle.  In  the  case  of  verbal  contracts,  remediless  at  law  under 
the  statute  of  frauds,  but  which  equity  will  enforce  when  sufficiently 
part  performed,  there  must  still  be  a  perfect  and  certain  agreement ; 
a  complete  assent  of  the  parties,  which  would  be  binding,  were  it  not 
for  the  statute.  In  the  cases  where  an  action  at  law  would  fail 
because  the  plaintiff  has  not  fully  performed  all  of  the  terms  on  his 
part,  but  where  equity,  regarding  these  terms  as  not  of  the  essence, 
will  grant  its  remedy,  there  must  originally  have  been  a  contract 
legally  valid.  And  even  in  those  very  rare  and  exceptional  cases, 
where  no  legal  action  can  be  maintained  because  the  stipulations  are 
provisional,  and  contemplate  some  further  undertakings  in  order  to 
completely  express  and  carry  out  the  intentions  of  the  parties,  equity 
interferes  to  execute  the  agreement  only  when  its  terms  are  so 
explicit,  clear,  and  certain  that  a  refusal  to  perform  them  would  be 
unconscientious.  The  particular  matters,  therefore,  embraced  under 
the  foregoing  division,  belong  rather  to  the  general  doctrine  of  con- 
tracts than  to  the  special  subject  of  specific  performance ;  they 
directly  answer  the  question :  What  is  a  valid  and  binding  contract 
which  may  be  enforced  by  any  remedy,  legal  or  equitable  ?  And  only 
indirectly  the  inquiry :  What  are  the  contracts  to  which  the  equitable 
remedy  is  confined?  Some  of  the  matters  relate  so  closely  to  the 
validity  of  all  contracts,  that  I  shall  treat  of  them  in  a  very  brief  and 
cursory  manner,  referring  the  reader  to  the  treatises  upon  contracts 
at  large ;  others  have  so  practical  aind  intimate  a  connection  with  the 
remedy  of  specific  performance,  that  their  discussion  will  be  thorough 
and  exhaustive.  The  features  of  the  contract  included  within  the 
first  class,  as  above  mentioned,  are  :  The  capacity  of  the  parties  to 
contract ;  the  consideration ;  the  conclusion  of  the  contract ;  its  com- 
pleteness ;  its  certainty ;  its  mutuality. 
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SECTION  I. 

The  parties  must  have  the  capacity  to  contract. 

Section  53.  Both  the  parties  must  have  the  legal  capacity  to  con- 
tract. The  defendant  may  always  set  up  his  own  want  of  such  capa- 
city as  a  defense ;  and  by  virtue  of  the  doctrine  that  the  remedial 
right  must  be  mutual — which  will  be  discussed  in  a  subsequent  sec- 
tion— ^he  may,  also,  rely  upon  the  want  of  the  capacity  in  the  plaintiff. 
Capacity  is  not  a  right,  for  a  right  must  necessarily  be  held  by  one 
person  relatively  to  another  person  or  persons,  and  always  implies 
corresponding  duties  resting  upon  that  person  or  collection  of  persons. 
Capacity  is  not  thus,  in  its  essential  nature,  relative,  and  does  not 
involve  the  existence  of  corresponding  duties.  Legal  capacity  is  the 
power  residing  in  a  person  of  acquiring,  holding,  and  transferring 
legal  rights,  or  of  becoming  subjected  to  legal  duties.  Capacity  to 
contract  is,  therefore,  the  legal  power  residing  in  a  person  of  acquir- 
ing rights,  or  of  becoming  subjected  to  duties,  by  means  of  a  contract 
to  which  he  is  one  of  the  parties.  The  existence  of  such  capacity  is 
.  the  general  rule,  and  the  cases  where  incapacity  is  complete  and  abso- 
lute are  plainly  few  and  infrequent.  The  common-law  disabilities  of 
married  women,  modified  in  the  first  place  by  courts  of  equity,  have 
been,  to  a  much  greater  extent,  removed  by  modern  legislation  in  most 
of  the  American  states.  The  incapacity  of  infants  is  partial  only,  while 
that  of  lunatics  and  persons  of  unsound  mind  depends  upon  the  men- 
tal condition,  and  disappears  entirely  during  lucid  intervals.  The 
incapacity  to  contract  should  be  carefully  distinguished  from  what  is 
often,  but  most  improperly,  called  the  incapacity  to  execute  a  con- 
tract. In  the  condition  indicated  by  the  latter  expression,  there  is 
no  incapacity,  but  only  an  inability  or  impossibility,  arising  from  the 
special  circumstances.  When  a  person  has  agreed  to  sell  a  certain  farm 
which  he  does  not  own,  or  which  he  has  conveyed  to  another  person  , 
in  good  faith,  he  cannot  perform  his  contract,  not  because  of  any  inca- 
pacity residing  in  him  to  convey  land,  but  because  of  his  inability  to 
convey  that  particular  land  resulting  from  hig  want  of  title.  The 
capacity  or  incapacity  of  a  party  to  contract  must  be  referred  to  the 
act  of  making  the  agreement,  and  be  judged  of  at  that  time ;  the 
inability  of  a  party  to  perform  must  be  referred  to  the  time  of  exe- 
cution. 

Sec.  54.  The  ordinary  instances  of  legal  incapacity  to  contract  aris- 
ing from  marriage,  infancy,  lunacy,  unsoundness  of  mind,  and  the  like. 
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have  no  peculiar  effect  upon  the  equitable  remedy  different  from  that 
produced  upon  the  legal  action  for  a  pecuniary  judgment.  Their  dis- 
cussion properly  belongs  to  a  treatise  upon  the  Law  of  Contracts,  and 
will  be  entirely  omitted  in  the  present  work.  I  shall  confine  myself 
io  the  capacity  of  married  women,  conferred  by  recent  legislation,  to 
contract  with  reference  to  their  separate  estates  ;  and  to  the  incapa- 
city of  corporations  with  reference  to  contracts  ultra  vires. 

Sec.  55.  The  existing  statutes  of  the  several  states  concerning  mar- 
ried women,  so  far  as  they  have  abolished  the  common-law  rules  and 
disabilities,  are  of  two  distinct  types.  The  general  intent  of  the  first 
class  is  to  place  the  wife,  with  respect  to  her  own  property,  in  exactly 
the  same  legal  position  which  a  single  woman  or  a  married  man  occu- 
pies. All  the  real  and  personal  property  which  she  owned  before 
marriage,  and  all  that  she  acquires  during  the  marriage  by  gift,  grant, 
purchase,  devise,  etc. — and,  in  most  of  the  states,  all  that  she  obtains 
as  earnings  or  by  her  services — is  her  own  separate  property,  free 
from  all  right  and  interest  of  her  husband ;  she  possesses  the  sole 
power  to  manage  it ;  may  sell  or  convey  it,  or  any  part  of  it,  without 
the  consent  or  joinder  of  her  husband  ;  and  may  make  any  contracts 
in  relation  to  it  in  the  same  manner,  and  to  the  same  extent,  and  with 
like  effect,  as  though  she  were  single  ;  or,  as  it  is  expressed  in  several 
states,  "  as  a  married  man  may  in  relation  to  his  real  and  personal 
property."(l)  In  some  of  the  statutes,  however,  which  fairly  belong 
to  this  class,  since  they  permit  the  wife  to  "  sell  and  convey "  her 
property  without  the  consent  or  joinder  of  her  husband,  the  provision 
empowering  her  to  make  all  contracts  in  relation  to  her  property,  is 
omitted. (2)  In  the  second  class,  the  property  of  a  married  woman  is, 
also,  declared  to  be  her  separate  property,  free  from  any  interest  or 
control  of  her  husband,  and  hot  liable  for  his  debts,  but  the  statutes 
contain  no  provision  expressly  empowering  her  to  make  contracts,  and 

(1)  Laws  of  New  York,  18U0,  ch.  90,  §§  1-3,  7,  8  ;  ib.  1862,  ch.   172,  §§  1-4. 
'  California — Civ.  Code,  §§  162,  et  seq.    Illinois — Gen.  Stat.   (Gross),  v.  3,  p.  229, 

§§  6,  9  (passed  in  1874) ;  ib.  v.  1,  p.  439,  §  2.  Joim— Rev.  Code  (1873),  p.  396, 
I  2202  i  p.  398,  §  2213.  Kajisas—GeA.  Stat.  (1868),  p.  563,  §  2.  Massaohusetts— 
R.  S.  (1873),  p.  537,  §§  1,  3,  5  ;  also  Laws  of  1874,  ch.  184,  §  1  (Supp.  to  R.  S.,  v. 
2,  p.  132).  Michigan— Comp.  Laws  (1871),  v.  2,  p.  1477,  §  1.  Nebraska— Gen. 
Stat.  (1873),  p.  465,  §§  1,  4 ;  p.  880,  §  42.  New  Hampshire— Gen.  Stat.  (1867),  p. 
337,  §  1 ;  p.  338,  §§  5,  13.  (No  express  power  is  given  to  the  wife  to  convey  her 
i-eal  estate,  but  she  has  the  same  rights  and  remedies,  may  sue  and  be  sued  in 
law  and  equity  upon  any  contract  made  by  her,  as  though  she  were  single  ;  wives 
of  aliens,  etc.,  living  apart  from  theii-  husbands,  may  contract,  convey,  etc.). 
Wisconsin— n.  S.  (1871),  p.  1195,  §§  1-3. 

(2)  Maine— R.  S.  (1871),  p.  491,  §  1.     Wisconsin— R.  S.  (1871),  p.  1195,  §§  1-3. 
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the  husband  must  join  in  all  contracts  relating  to  or  conveyances  of 
her  land,  or  give  his  assent  thereto.  In  several  of  the  states,  whose 
legislation  belongs  to  this  class,  the  wife  is  clothed  with  the  full  power 
of  a  single  woman  while  she  is  living  separate  from  her  husband, 
or  while  he  is  insane,  or  imprisoned  in  a  state  prison. (1) 

Sec.  56.  Contracts  ultra  vires  of  corporations. — Analogous  to  the  legal 
capacity  of  natural  persons  to  make  valid  agreements  is  the  legal 
power  of  corporations — often  called  artificial  persons — to  enter  into 
contracts  which  shall  create  rights  and  duties  enforceable  at  law  or  in 
equity.  Any  discussion  of  the  powers  of  corporations  is,  of  course, 
wholly  beyond  the  scope  of  this  treatise ;  and  I  shall  simply  state  the 
general  principles  which  determine  the  validity  and  govern  the 
e'nforcement  of  corporate  contracts.  The  fundamental  doctrine  is  now 
settled,  both  in  Great  Britain  and  in  the  United  States,  that  all  civil 
corporations,  private  or  municipal,  are  capable  of  binding  themselves 
by  any  contract,  except  when  the  statutes  by  which  they  are  created 
or  regulated  expressly,  or  by  necessary  implication,  prohibit  such  con- 
tract. Or,  to  state  the  same  proposition  in  an  affirmative  manner, 
corporations  possess  all  those  powers  which  are  expressly  conferred 
upon  them  by  the  acts  of  incorporation,  and  all  those  additional 
powers  (soraetimes  denominated  incidental),  which  are  reasonably 
necessary  for  the  purpose  of  carrying  into  effect  the  powers 
expressly  granted,  and  of  thus  attaining  the  objects  of  their  creation, 
and  they  possess  no  others.  (2)     The  sa:me  fundamental  principle  con- 

(1)  Alabama— Co&e  (1867),  §  2373.  i^ZoritZa— Bush's  Dig.,  p.  580,  §  4.  Ken^ 
tucky — E..  S.  (Stanton's),  v.  2,  p.  12,  §  14  (if  husband  abandons  his  wife  or  is 
imprisoned  more  than  a  year,  she  may  make  contracts,  etc.)-  Maryland — Code, 
V.  1,  p.  325,  §  1,  p.  326  (her  earning-s  she  can  sell,  invest,  and  dispose  of  as  a  sin- 
gle woman).  Minnesota— &isA.  at  Large  (1873),  v.  1,  p.  702,  §§  47,  48.  New 
Jersey—Nixon's  Dig.  (4th  ed.),  p.  548,  §  12  ;  p.  549,  §  18  (when  husband  is  lunatic, 
etc.,  or  imprisoned,  or  they  are  living  separate  under  a  judicial  decree,  wife  can 
contract  or  convey,  but  even  then  cannot  cut  ofl'  any  interest  which  he  may  have). 
Ore^oTi— Gen.  Laws  (1872).  pp.  25,  663.  OUo—R.  S.  Supp.,  pp.  389-391.  Penn- 
.?j/i«mi(t— Brightley's  Pardon's  Dig.,  v.  2,  p.  1005,  §  13.  Shode  Island— Qen. 
Stat.  (1872),  p.  329,  §§l,T;  R.  S.,  p.  314,  §5  1,  3  (wife  living  apart  from  her  hus- 
band may  sell,  convey,  etc.).  Tennessee— Stsit.  (1871),  §5  2486a-2486/  (when  wife 
lives  apai-t,  or  husband  is  insane,  etc.,  she  can  dispose  or  convey  as  a,  feme  sole). 
Vermont— Gteu.  Stat.  (1862),  p.  471,  §  18. 

(2)  Colman  v.  Easton  Counties  R'y  Co'.,  10  Beav.  1,  per  Lord  Langdale  ;  Bag- 
shaw  V.  EasteiTi  Union  R'y  Co.,  7  Har.  114,  per  Wibeam,  V.  C. ;  Shrewsbury,  etc., 
R'y  Co.  V.  London,  etc.,  R'y  Co.,  22  L.  J.  Ch.  682,  per  Tuehbe,  L.  J.  ;  South 
Yorkshire,  etc.,  Co.  v.  Great  Northern  R'y  Co.,  9  Exch.  55,  84,  per  Pakke,  B.  ; 
East  Anglian  R'y  Co.  v.  Eastern  Co.  R'y  Co.,  11  C.  B.  775,  per  Jekvis,  C.  J.  ; 
Eastern  Co.  R'/Co.  v.  Hawkes,  5  H.  L.  Cas.  348,  per  Lord  Ceanwoeth  ;  Scottish 
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cerning  the  powers  of  corporations  is  found  alike  in  the  British  and 
in  the  American  law ;  the  differences  between  the  two  consist  in  the 
application  of  this  principle.  The  American  law  is  liberal  in  admit- 
ting implied  powers,  and  its  tendency  is  to  regulate  the  acts,  trans- 
actions, and  contracts  oi  corporations,  within  the  scope  of  their 
authority,  by  the  Same  rules  which  govern  the  similar  acts,  and  obli- 
gations of  natural  persons.  As  the  general  principle  formulat-cd  above 
defines  the  nature  and  extent  of  all  corporate  powers,  it  must  be 
invoked  to  determine  the  validity  of  contracts  made  by  corporations, 
and  its  effect  upon  such  contracts  is  the  only  question  for  our  present 
consideration.  In  the  first  place,  it  is  the  settled  rule  that  all  con- 
tracts made  by  a  corporation  are  prima  facie  valid,  and  the  burden 
of  proof  lies  on  the  party  who  impeaches  any  particular  corporate 
agreement.(l)    Contracts  and  other  acts  of  a  corporation,  which  exceed 

N.  E.  R'y  Co.  V.  Stewart,  3  Macq.  3S2,  414,  per  Lord  Wensleydale  ;  Shi-ewsbiuy, 
etc.,  R'y  Co.  v.  North  W.  R'y  Co.,  6  H.  L.  Cas.  113.  124,  per  Lord  Ceanworth  ; 
Taylor  v.  Chichester,  etc.,  R'y  Co.,  L.  R.  2  Exch.  35G,  3S4,  per  BLACKcnBir,  J.  ; 
Bissell  V.  Michigan  So.,  etc.,  R.  R.,  22  N.  Y.  262,  281 ;  Curtis  v.  Leavitt,  15  N.  Y. 
157 ;  Buffet  v.  Troy  &  B.  R.  R.,  40  N.  Y.  108 ;  People  v.  Utica  Ins.  Co.,  15  Johns. 
358 ;  N.  Y.  Fireman's  Ins.  Co.  v.  Sturges,  2  Cow.  G75 ;  N.  Y.  Fireman's  Ins.  Co. 
V.  Ely,  2  Cow.  699 ;  LcCouteulx  v.  Buffalo,  33  N.  Y.  333 ;  Trustees  v.  Peaslee,  15 
IT.  I-I.  330 ;  Downing  v.  Mt.  Washington  Road  Co.,  40  N.  H.  230  ;  Fuller  v.  Plain- 
field  School,  6  Conn.  532 ;  Hood  v.  N.  Y.  &  N.  H.  R.  R.,  22  Conn.  1 ;  Shawmut 
Bk.  V.  P.  &  M.  R.  R.,  31  Vt.  491 ;  Com.  v.  Erie,  etc.,  R.  R.,  3  Casey,  352 ;  Penn., 
etc.  Nav.  Co.  v.  Daudridge,  8  G.  &  J.  248  ;  Whites  Bk.  v.  Toledo  Ins.,  12  Ohio  St. 
601  ;  R.  R.  1!.  Seeloy,  45  Mo.  220 ;  Petersburg  v.  Motzker,  21  111.  205  ;  Whitman 
Mining  Co.  v.  Baker,  3  Nov.  386 ;  Vandall  v.  S.  S.  F.  Dock  Co.,  40  Cal.  83 ; 
Miner's  Ditch  Co.  v.  Zellerbach,  37  Cal.  543 ;  Bk.  of  Augusta  v.  Earle,  13  Peters, 
587 ;  Dartmouth  Coll.  v.  Woodward,  4  Wheat.  636. 

(1)  Shrewsbury,  etc:,  R'y  Co.  v.  Noyth  Western  R'y  Co.,  6  H.  L.  Cas.  113, 124, 
per  Lord  Cranwoetu  ;  Scottish  North  Eastern  R'y  Co.  ■».  Stewart,  3  Macq.  382, 
414;  Taylor  v.  Chichester,  etc.,  R'y  Co.,  L.  R.  2  Exch.  356,  384,  per  Blackburit, 
J.,  who  said:  "We  are  entitled  to  consider  the  question  to  be,  not  whether  the 
defendants  had,  by  virtue  of  the  acts  of  incorporation,  authority  to  make  the  con- 
tract, but  whether  they  are  by  those  statutes  forbidden  to  make  it."  Chautauque 
County  Bk.  ij.  Risley,  19  N.  Y.  369 ;  Farmers'  Loan  &  T.  Co.  v.  Clowes,  3  N.  Y. 
470  ;  DeGroff  v.  American,  etc.,  Co.,  21  N.  Y.  124 ;  Yates  ^i.  Van  De  Bogert,  56 
N.  Y.  £26  ;  Akin  v.  Blanchard,  32  Barb.  527 ;  McFarlan  v.  Triton  Ins.  Co.,  4  Denio, 
392;  Farmers'  Loan  &  T.  Co.  v.  Perry,  3  Sandf.  Ch.  339;  Safford  v.  Wyckoff,  4 
Hill,  442 ;  Fireman's  Ins.  Co.  v.  Sturges,  2  Cow.  664 ;  Ex  parte  Peru  Iron  Co.,  7 
Cow.  540  ;  Downing  v.  Mt.  Washington,  etc.,  Co.,  40  N.  H.  230  .  Middlesex,  etc., 
Assn.  V.  Davis,  3  Met.  133 ;  Morris  &  Essex  R.  R.  v.  Sussex  R.  R.,  5  C.  E.  Green, 
542  ;  Allegheny  City  v.  McClurkan,  14  Pa.  St.  81  ;  Blake  v.  HoUey,  14  Ind.  383  i 
Charleston,  etc.,  Turnp.  Co.  v.  Willey,  16  Ind.  34 ;  Dana  v.  Bank  of  St.  Paul,  4 
Minn.  385 ;  Underwood  v.  Newport  Lyceum,  5  B.  Mon.  129 ;  Talraadge  v.  N.  A. 
Coal  Co.,  3  Head,  337;  Mitchell  v.  Rome  R.  R.,  17  Geo.  574  ;  Oxford  Iron  Co.  v. 
Spradley,  46  Ala.  98. 
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or  .are  beyond  the  powers  conferred  by  law  upon  the  entire  body 
acting  through  any  of  its  instrumentalities,  are  called,  in  the  modern 
legal  nomenclature,  ultra  vires.  This  quality  inherent  in  the  corporate 
act  should  be  carefully  distinguished  from  illegality,  and  from  the  mere 
exceeding  the  powers  conferred  upon  the  corporation  officers  or  other 
agents  acting  as  agents.  Cases  of  illegality  are  governed  by  rules 
applicable  alike  to  corporations  and  to  individuals;  while  cases  of 
mere  transcending  the  authority  held  by  the  corporate  agents,  are 
determined  by  the  doctrines  of  the  law  as  to  agency.(l)  A  contract 
is  ultra  vires  where  it  is  not  wi!hin  any  of  the  powers  expressly  or 
impliedly  conferred  upon  the  corporation  by  its  act  or  acts  of  incor- 
'poration.(2)  The  question  as  to  the  legal  effect  of  corporate  contracts 
or  other  acts  which  are  ultra  vires,  may  arise  in  three  kinds  of  actions, 
namely:  1,  iii  an  action  against  the  corporation,  brought  by  the  state 
or  by  some  public  officer,  for  the  purpose  of  revoking  its  charter,  or 
inflicting  some  other  penalty  on  accoimt  of  its  violation  of  the  law 
restraining  its  corporate  authority ;  2,  in  an  action  against  the  cor- 
poration, brought  by  an  individual  corporator,  or  sometimes  by  a 
public  officer,  for  the  express  purpose  of  preventing  it  and  its  officers 
from  proceeding  in  violation  of  their  corporate  powers ;  and  3,  in  an 
ordinary  action,  either  legal  or  equitable,  upon  the  contract  itself, 

(1)  See  the  remarks  of  Sbldbn,  J.,  in  Bissell  v.  Michigan  Southern,  etc.,  R.  R., 
22  N.  Y.  258.  This  distinction  is  very  important,  and  a  failure  to  observe  it  has 
led  to  no  little  confusion  in  some  of  the  decisions. 

(2)  Earl  of  Shrewsbury  v.  North  Staffordshire  R'y  Co.,  L.  R.,  1  Eq.  593 ;  Taylor 
V.  Chichester,  etc.,  R'y  Co.,  L.  R.  2  Exch.  356 ;  Bissell  v.  Southern  Mich.,  etc.,  R. 
R.,  22  N.  Y.  258 ;  Miner's  Ditch  Co.  ■».  Zellerbach,  37  Cal.  543,  578,  per  Sawyer, 
C.  J. ;  "Whitney  Arms  Co.  1'.  Barlow,  63  N.  Y.  62,  68,  per  Allbn,  J.,  who  said: 
"■When  act.s  of  corporations  are  spoken  of  as  ultra  vires,  it  is  not  intended  that 
they  are  unlawful  (qu.  illegal  .*),  or  even  such  as  the  corporation  cannot  perform  ; 
but  merely  those  which  are  not  within  the  powers  conferred  upon  the  corporation 
by  the  act  of  its  ci-eation."  C.  J.  Sawyer,  in  the  California  case  cited  above, 
describes  the  term  as  containing  several  degrees  of  incapacity.  An  act  is  ultra 
vires  absolutely,  v/hen  not  within  the  scope  of  the  coi-porate  powers,  under  any 
circumstances,  or  for  any  purpose.  "An  act  is,  also,  sometimes  said  to  be  ultra 
vires  with  reference  to  the  rights  of  certain  parties,  when  the  corpoi-ation  is  not 
authoiized  to  perform  it  without  their  consent ;  or  with  reference  to  some  specific 
pui-pose,  when  it  is  not  authorized  to  perform  it  for  that  purpose,  although  fully 
within  the  scope  of  the  general  powers  of  the  corporation,  with  the  consent  of  the 
parties  interested,  or  for  some  other  purpose."  This  subdivision  and  gradation 
of  the  incapacity  designated  by  the  i)hrase  ultra  vires,  can,  in  my  opinion,  pro- 
duce only  confusion.  It  is  better  to  confine  the  term  to  the  absolute  sense  given 
to  it  above.  Indeed,  where  the  incapacity  depends  upon  some  special  circum- 
stances, and  does  not  exist  under  others,  the  act  cannot  be  correctly  called  ultra 
vires. 
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brought  by  or  against  the  corporation.  In  the  first  and  second  classes 
of  suits  there  can  be  no  doubt  that  acts  in  excess  of  corporate  powers 
will  be  made  the  ground  of  relief;  but  we  are  only  concerned  with 
those  of  the  third  class.  How  far  the  defense  of  ultra  tires  will  be 
admitted  in  actions  brought  to  enforce  contracts  made  by  corporations, 
is  a  question  which  has  given  rise  to  much  discussion  and  to  great 
conflict  of  judicial  opinion.  At  one  time,  the  defense  was  favored 
under  the  notion  that  corporations  would  thereby  be  kept  within  the 
scope  of  their  legitimate  functions.  Not  only  in  suits  by  a  corporation, 
but  also  in  suits  against  a  corporation,  and  even  when  the  defendant 
had  received  and  retained,  all  the  benefit  of  the  transaction,  the 
defense  that  the  contract  was  ultra  vires  was  admitted,  and  made  the 
basis  of  refusing  a  recovery.  (1) 

But,  in  more  recent  times,  the  tendency,  both  of  the  English  and  of 
the  American  courts,  has  been  in  another  direction  ;  and,  in  one  of 
the  very  latest  American  decisions,  the  doctrine  is  laid  down  by  the 
court  as  now  settled  that,  in  actions  upon  contracts,  either  by  or 
against  corporations,  where  the  defendant  has  received  the  benefit 
resulting  from  the  agreement,  it  is  no  defense  that  the  contract  was 
not  within  or  incidental  to  the  chartered  powers  or  the  purposes  for 
which  the  corporation  was  created ;  and  that  the  defense  of  ultra 
vires,  as  a  general  rule,  will  not  prevail  .for  or  against  a  corporation 
when  it  will  not  advance  justice,  but,  on  the  contrary,  will  accomplish 
a  legal  wrong. (2)  If  the  defendant  has  received  the  benefit  of  the 
agreement,-  it  would  be  a  glaring  injustice  to  allow  a  recovery  on  the 
contract  to  be  defeated,  and  the  benefit  to  be  retained  by  sustaining 
the  defense  of  ultra  vires,,  especially  as  such  defense  is  a  matter  which 
only  concerns  the  corporation  in  its  relations  with  the  state  and 
government.  If,  however,  the  contract  is  wholly  executory  on  both 
sides ;  if  it  consists  merely  in  mutual  promises,  and  neither  of  the 
parties  has  given  up  or  received  any  property  in  pursuance  of  its 
stipulations,  there  are  not  the  same  reasons  for  rejecting  the  defense, 
and  the  doctrine  of  the  earlier  cases  will  still  apply  and  prevent  a 

(1)  See  the  cases  cited  in  the  first  note  under  this  paragi-aph. 

(2)  Whitney  Ai-ms  Co.  v.  Barlow,  63  N.  Y.  62,  68,  69  ;  and  see  Sx  parte  Chip- 
pendale, 4  De  G.,  M.  &  G.  19 ;  In  re  National,  etc.,  Building  Soc,  L.  R.,  5  Ch. 
309  ;  In  re  Coi-k,  etc.,  Ry.  Co.,  L.  R.,  4  Ch.  748 ;  Eastern  Co.  Ry.  Co.  v.  Hawkea, 
5  H.  L.  Cas.  381,  per  Lord  St.  Leonards  ;  Bissell  v.  Mich.  So.  etc.,  R.  R.,  22  N. 
Y.  258  ;  Miner's  Ditch  Co.  v.  Zellerbach,  37  Cal.  543.  In  the  last  two  cases,  the 
subject  is  discussed  in  a  most  exhaustive  manner.  BuflFet  «.  Troy  and  Boston  R. 
R.,  40  N.  Y.  168. 
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recovery.  In  the  case  of  municipal  corporations,  it  is  settled  that  the 
strict  rule  should  be  enforced,  and  the  defense  of  ultra  vires  should 
prevail.  The  reason  of  this  distinction  is  found  in  the  different 
nature  and  objects  of  the  corporations  themselves.  Municipal  corpo- 
rations are  parts  of  the  government ;  all  their  powers  are  held  in 
trust  for  the  public;  the  public,  the  state  itself,  is  interested  in  all 
their  acts  ;  and  the  rights  of  the  public,  \)vhich  are  paramount  over 
all  private  rights,  are  protected  by  keeping  these  local  governmental 
bodies  within  the  exact  limits  of  their  powers.(l) 


SECTION      II. 

The  contract  must  be  upon  a  valuable  consideration. 

Section  57.  It  is  a  fundamental  principle,  that  equity  will  not 
decree  the  specific  execution  of  a  contract,  unless  the  undertaking  to 
be  enforced  is  founded  upon  a  valuable  consideration,  moving  from 
the  party  on  whose  behalf  the  performance  is  sought ;  in  other  words, 
the  remedy  cannot  be  obtained  for  a  merely  voluntary  agreement.(2) 
The  commou-law  rule  is  theoretically  the  same,  for  it  does  not  allow 
the  seal  to  take  the  place  of 'a  consideration,  but  to  raise  a  conclusive 
presumption  of  its  presence.  Equity,  disregarding  mere  forms,  and 
looking  at  the  reality,  always  requires  an  actual  consideration,  and 
permits  the  want  of  it  to  be  shown,  notwithstanding  the  seal,  and 
applies  this  doctrine  to  covenants,  settlements,  and  executory  con- 
tracts ef  every  description. (3)     In  most  of  the  states,  the  common-law 

(1)  Dillon  on  Munic.  Covpn.,  §§  381,  749,  and  cases  cited. 

(2)  Cochi-ane  v.  Willis,  34  Beav.  359  ;  Groves  v.  Groves,  3  Y.  &  J.  163 ;  Houghton 
V.  Lees,  1  Jur.  (N.  S.)  862  (Stdart,  V.  C.) ;  Ord  v.  Johnston,  1  Jur.  (N.  S.)  1063 
(Stdaet,  V.  C.  ) ;  Shepherd  v.  Shepherd,  1  Md.  Ch.  244 ;  Valser  v.  Valser,  23  Miss. 
378  ;  Minturn  v.  Seymour,  4  Johns.  Ch.  497 ;  Burling-  v.  King,  66  Barb.  633  ;  Curlin 
V.  Hendiicks,  35  Tex.  225  ;  Butman  v.  Porter,  100  Mass.  337  (where  the  considera- 
tion failed).  Mutual  promises  to  convey  are  a  sufficient  consideration.  Murphy 
V.  Rooney,  45  Cal.  78.  See  Ferry  v.  Stephens.  66  N.  Y.  321,  whei'e  a  contract  was 
enforced,  although  no  price  had  been,  in  fact,  paid,  or  was  intended  to  be  paid, 
the  vendee  having-,  in  the  written  ag-reement,  promised  to  pay  a  certain  sum,  and 
the  vendor  having-  given  a  receipt  in  full  for  such  sum. 

(3)  Jeffreys  v.  Jeffi-eys,  Cr.  &  Ph.  138 ;  Hervey  v.  Audland,  14  Sim.  531  ; 
Meek  v.  Kettlewell,  1  Ph.  342 ;  1  Ha.  464.  In  Ord  v.  Johnston,  1  Jur.  (N.  S.)  1063, 
1065,  V.  C.  Stuart  said :  "This  court  never  interferes  in  support  of  a  pui-ely 
voluntai-y  agreement,  or  where  no  consideration  emanates  from  the  individual 
seeking  the  i^erformance  of  the  agreement."     In  Houghton  v.  Lees,  1  Jur.  (N.  S.) 
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efficacy  of  the  seal  has  been  abolished  by  statutes.     It  is  made  to 
create  a  prima  fade  presumption  only  of  a  valuable  consideration, 

862,  863,  the  same  able  equity  judge  said :  "  Of  the  general  doctrine  of  the  court, 
on  this  subject,  there  is  no  doubt  whatever.  This  court  will  not  perform  a  vohm- 
tary  agreement,  or,  what  is  moi-e,  a  voluntary  covenant  under  seal.  Want  of 
consideration  is  a  sufficient  reason  for  refusing  the  assistance  of  the  court."  The 
full  doctrine  was  stated  by  Lord  Ch.  Cottenham,  while  refusing  to  enforce  a  volun- 
tary settlement,  in  Jefferys  v.  Jefferys,  Cr.  &  Ph.  138,  141 :  "  I  have  no  doubt 
that  the  court  will  not  execute  a  voluntaiy  contract ;  and  my  impression  is,  that 
the  principle  of  the  court,  to  withhold  its  assistance  from  a  volunteer,  applies 
equally  whether  he  seeks  to  have  the  benefit  of  a  contract,  a  covenant,  or  a  settle- 
ment." The  same  principle  is  recognized  or  applied  in  most  of  the  older  cases. 
See  Wycherley  v.  Wycherley,  2  Eden,  177,  per  Ld.  Nokthington  ;  Pursaker  v. 
Robinson,  Prec.  in  Ch.  475  j  Peacock  v.  Monk,  1  Ves.  Sen.  133 ;  Underwood  v. 
Hitchcox,  1  Ves.  Sen.  280 ;  Griffin  v.  Nanson,  4  Ves.  344 ;  Penn  v.  Lord  Baltimore, 
1  Ves.  Sen.  450 ;  Williamson  v.  Codrington,  1  Ves.  Sen.  514  ;  Stapilton  v.  Stapilton, 
]  Atk.  10.  In  a  few  of  the  early  cases,  before  the  jurisdiction  of  equity  was 
clearly  settled,  it  was  held  that  voluntary  agreements,  if  under  seal,  should  be 
enforced ;  but  these  decisions  and  dicta  have  long  since  been  overruled ;  as,  for 
example,  see  Beard  v.  Nutthall,  1  Vern.  427  ;  Wiseman  v.  Roper,  1  Ch.  Cas.  84 ; 
Tyrrell  v.  Hope,  2  Atk.  562  ;  Edwards  v.  Countess  of  Warwick,  2  P.  Wms.  176  ; 
Husband  v.  Pollard,  cited  in  2  P.  Wms.  467.  In  Estate  of  Webb,  49  Cal.  541,  545, 
per  Crockett,  J. ;  "  In  such  cases  the  point  to  be  determined  is,  whether  the  trust 
has  been  perfectly  created,  that  is  to  say,  whether  the  title  has  passed  and  the 
ti'ust  been  declared,  and  the  trust  being  executed,  nothing  remains  for  the  court, 
but  to  enforce  it.  In  discussing  this  question,  the  court  say,  in  Stone  v.  Hackett, 
12  Gray,  227  :  '  It  is  certainly  true  that  a  court  of  equity  will  lend  no  assistance 
toward  perfecting  a  voluntai-y  contract  or  agreement  for  the  creation  of  a  trust, 
nor  regard  it  as  bihding,  so  long  as  it  remains  executory.  But  it  is  equally  true, 
that  if  such  a  contract  be  executed  by  a  conveyance  of  property  in  trust,  so  that 
nothing  remains  to  be  done  by  the  grantor  or  donor  to  complete  the  transfer  of 
title,  the  relation  of  trustee  and  cestui  que  trust  is  "deemed  to  be  established,  and 
the  equitable  lights  and  interests  arising  out  of  the  conveyance,  though  made 
without  consideration,'  will  be  enforced  in  chancery.'  The  same  proposition  is 
announced,  and  the  authorities  fully  collated  and  examined,  in  Kekewich  v.  Man- 
ning, 1  DeG.  M.  &  G.  176 ;  Jones  v.  Lock,  L.  R.  1  Ch.  25,  and  Wason  v.  Colburn, 
99  Mass.  342.  *  *  *  This  was  not  an  executed  trust,  but  at  most  nothing  more 
than  a  voluntaly,  executory  agreement  to  ereate  a  trust  in  fiituro,  and  such 
agreements  cannot  be  enforced  in  equity."  There  is,  however,  a  distinction  in 
respect  to  the  consideration,  between  executed  and  executory  agreements.  Exe- 
cuted agreements,  although  voluntary,  may  raise  a  trust  which  will  be  enforced 
in  equity.  An  executory  agreement,  in  order  to  be  enforced,  must  ha*e  a  valu- 
able considaration.  Even  in  the  first  class,  it  is  not  the  agreement  itself  which  is 
specifically  enforced,  and  the  jurisdiction  of  equity  over  them  belongs  to  the  doc- 
trine of  trusts.  See  Bunn  d.  Winthrop.  1  John.  Ch.  329 ;  Hayes  v.  Kershaw,  1 
Sandf.  Ch.  258  ;  Meek  v.  Kettlewell,  1  Ph.  342  ;  1  Ha.  464 ;  McFadden  v.  Jen- 
kyns,  1  Ha.  462 ;  Fletcher  v.  Fletcher,  4  Ha.  67  ;  Hill  v.  Gomme,  1  Beav.  540 ; 
Davenport  v.  Bishop,  2  Y.  &  C.  C.  C.  451  j  CoUinson  v.  Patrick,  2  Keen,  123 ;  God- 
sal  V.  Webb,  ib.  99  ;  Colyear  v.  Countess  of  Mulgrave,  ib.  81 ;  Doungsworth  o. 
Blair,  1  Keen,  795 ;  Blakely  v.  Brady,  2  Dr.  &  Wal.  311. 
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which  may  be  overcome  by  evidence ;  and  this  statutory  effect  is 
extended  to  all  actions  founded  upon  contract,  whether  legal  or  equi- 
table. The  practical  result  of  this  legislation  is,  that  in  actions  upon 
sealed  agreements,  the  burden  of  proof,  in  regard  to  a' consideration, 
is  shifted  from  the  plaintiff  to  the  defendant.(l)  Although  there 
must  be  a  valuable  consideration,  it  need  not  be  pecuniary.  In  family 
arrangen^ents,  agreements  for  the  settlement  of  actual  or  possible  con- 
troversies, and  the  like,  a  slight  consideration  is  sufficient,  and  the 
court  requires  but  little  to  uphold  and  enforce  a  compromise  fairly  and 
deliberately  made.  In  all  such  cases  the  contract  is,  of  course,  not  a 
"  voluntary  "  one.(2) 


SECTION  III. 


A  contract  must  he  actually  concluded  between  the  parties,  with  the  requi- 
site fm-malities  ;  there  must  be  an  "aggregatio  mentium"  upon  the 
same  m,atters. 

Section  58.  A  contract  must  be  actually  concluded,  for  otherwise 
there  are  no  rights  upon  which  the  equitable  remedy  can  operate. 
"An  agreement  is  the  result  of  the  mutual  assent  of  two  parties  to 
certain  terms,  and  if  it  be  clear  that  there  is  no  consensus,  what  may 
have  been  written  or  said  becomes  immaterial."(3)  "Whenever,  there- 
fore, the  transaction  has  not  passed  beyond  the  condition  of  negotia- 
tion or  treaty,  there  can  be  no  specific  performance.     And  if  it  is  left 

(1)  R.  S.  of  N.  Y.  v.  2,  p.  406,  §77:  "  In  every  action  upon  a  sealed  instrument, 
and  when  a  set-off  is  founded  upon  any  sealed  instrument,  the  seal  thereof  shall 
only  be  presumptive  evidence  of  a  sufficient  consideration,  which  may  be  rebutted 
in  the  same  manner  and  to  the  same  extent,  as  if  such  instrument  were  not 
sealed."  See,  construing'  this  section,  Wilson  v.  Baptist  Education  Soc,  10  Barb. 
308  ;  Alahama—Rev.  Code  (1867),  p.  526,  §  2632  ;  MicUgan^Cora^^.  Law  (1871;,  v. 
2,  p.  1710,  §  90  ;  Oregon— Qen.  Laws  (1872),  p.  2.')8,  §  743  ;  learas-— Pasch.  Dig-,  v. 
1,  §  228.  In  several  states,  the  distinction  between  sealed  and  unsealed  instru- 
ments is  abolished,  andawantof  consideration  canalways be  shownasadefense, 
except  in  the  ordinary  case  of  negotiable  paper.  California — Civ  Code,  §  1629  ; 
Indiana— 2  R.  S.  (G.  &  H.)  p.  180,  §  273;  /oioo— Rev.  Code  (1873),  p.  383, 
§5  2112,  2113,  2114 ;  Kansas— G&n.  Stat.  (1868)  p.  183,  §§  6,  7,  8  ;  Kentucky— \  R. 
S.  (Stanton's)  p.  267,  §§  2,  3 ;  Nebraskor-Qen.  Stat.  (1873)  p.  1001 ;  Tennessee— 
Gen.  SUt.  (1871)  §§  1804, 1806  ;  Texas— Pasth..  Dig.,  v.  1,  §  5087  (on  contracts  and 
conveyances  "  respecting  real  or  personal  property  "). 

(2)  For  an  illustration,  see  Houghton  «.  Lees,  1  Jur.  (N.  S.)  862. 

(3)  Per  Ld.  Ch.  Wbstbdry,  in  Chinnock  v.  Marchioness  of  Ely,  4  De  G.,  J.  &  S. 
638,  643. 
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doubtful,  from  all  the  evidence  in  a  case,  whether  a  contract  was  con- 
cluded or  not,  equity  will  not  grant  its  specific  relief.  (1)  When  the 
parties  have,  at  the  same  time,  executed  a  written  instrument  which 
sets  fof th,  in  a  formal  manner,  the  terms  of  the  agreement,  there  can 
hardly  be  any  doubt  or  difficulty  as  to  the  fact  of  its  actual  conclusion. 
The  practical  questions  connected  with  this  branch  of  the  subject 
arise  upon  contracts  which  are  claimed  to  have  resulted  from  negotia- 
tion, correspondence,  conversation,  or  other  analogous  acts,  through 
which  the  final  assent  of  the  parties  to  the  same  terms  may  be 
brought  about  and  expr.essed.  The  various  modes  through  which  the 
agreement  of  the  two  minds  may  be  produced,  the  mutual  assent 
reached,  and  contract  thereby  concluded,  may  be  reduced  to  a  few 
generic  classes ;  and  I  shall  examine  the  important  questions  pre- 
sented by  each  class  separately. 

Sec.  59.  1.  Offer  and  acceptmice.  —  Contracts  resulting  from  nego- 
tiations, whether  written  or  verbal,  when  reduced  to  their  elements, 
generally  consist  of  an  offer  and  an  acceptance.  The  general  rules, 
to  which  attention  is  now  called,  are  equally  applicable,  whether  the 
offer  and  acceptance  are  made  and  the  negotiation  conducted  by 
writings  or  by  conversation  ;  the  particular  modifications  introduced 
by  the  requirements  of  the  statute  of  frauds  will  be  considered  in  a 
subsequent  part  of  the  section.  An  offer  or  proposal  made  by  one 
party,  and  the  acceptance  thereof  by  the  other,  constitute  a  contract ; 
in  other  words,  a  contract  is  thereby  concluded,  so  that  it  may  be 
enforced. (2)  By  these  means  the  minds  of  the  parties  meet,  and  their 
mutual  assent  is  obtained  in  respect  to  the  same  terms  and  subject- 
matter.  I  shall  discuss  :  1,  the  nature  and  incidents  of  the  offer ;  2, 
the  nature  and  incidents  of  the  acceptance ;  and  3,  the  time  when 
they  become  effective  in  producing  a  contract. 

Sec.  60.  Nature  and  incidents  of  the  offer. — The  offer  or  proposal 
bas,  before  acceptance,  no  binding  force  or  effect.  Even  when  pro- 
missory in  its  form,  it  is,  at  most,  a  unilateral  promise,  without 
consideration.  It  is  an  act  of  one  party  alone,  and  requires  the  cor- 
responding act  of  the  other  party  in  order  to  produce  the  mutual 
assent,  and  to  give  it  a  legal  validity  as  a  constituent  part  of  a  con- 
tract. When  the  proposal  is  in  writing,  it  acquires,  as  such,  no  higher 
or  more  compulsory  character.     It  has  none  of  the  qualities  which 


(1)  Stratford  v.  Bosworth,  2  V.  &  B.  341 ;  Huddleston  v.  Briscoe,  11  Yes.  583, 
591 ;  Carr  v.  Duval,  14  Pet.  77. 

(2)  Kennedy  v.  Lee,  3  Mer.  441. 
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belong  to  a  -written  memorandum  of  an  agreement.  (1)  The  offer  is, 
■while  it  remains  such,  completely  under  the  control  of  the  person  who 
makes  it. 

Sec.  61.  How  may  it  be  terminated  ? — The  proposal  may  be  ended 
by  a  withdrawal ;  by  a  refusal  on  the  part  of  the  person  to  whojn  it  is 
made ;  and  by  an  unreasonable  delay ;  and,  after  it  is  thus  terminated, 
no  acceptance  or  offer  to  accept  is  operative  By  withdrawal.  As  the 
offer  is  not  in  any  sense  binding,  the  person  who  makes  it  may,  at  any 
time  before  a  valid  acceptance  has  changed  its  character,  withdraw  it 
and  thus  put  an  end  to  the  negotiation  ;  he  can  do  this  whatever  be 
its  form,  whether  promissory  or  not,  and  without  any  reason  except 
his  own  will.  (2)  Although  the  person  to  whom  the  offer  was  made 
may  have  intended,  and  even  attempted,  to  accept,  still  if  the  accept- 
ance was  for  any  reason  imperfect  and  not  binding,  so  that  no  contract 

(1)  In  Warner  t).  Willington,  3  Drew.  531,  V.  C.  Kindersley  said:  "In  the 
case  of  an  offer,  no  doubt  the  party  signing-  it  may,  at  any  time  before  acceptance, 
i-etract ;  but  if  it  be  an  agreement,  though  signed  by  one  party  alone,  he  cannot 
retract  at  his  pleasure,  but  all  he  can  do  is  to  call  upon  the  other  party  to  sign  or 
rescind  the  agreement.  A  memorandum  of  an  agreement  supposes  that  the  two 
parties  have  verbally  made  an  actual  contract  with  each  other  ;  and  when  the 
tenns  of  such  conti-act  are  reduced  into  writing  and  signed,  that  is  sufficient  to 
hind  the  party  signing ;  but  if  the  memorandum  is  of  an  offer  only,  that  assumes 
that  there  has  been  no  actual  contract  between  the  parties."  And  see  Meynell  v. 
Surtees,  1  Jur.  (N.  S.)  737  ;  Horsfall  v.  Garnett,  6  W.  R.  (1857-8),  387 ;  Tucker  v. 
Wood,  12  John.  190  ;  Bower  v.  Blessing,  8  S.  &  R.  243.  In  Rummens  v.  Robbing, 
3  De  G.,  J.  &  S.  88,  the  offer  was,  in  form,  a  contract  of  sale  containing  special 
clauses,  submitted  by  the  owner  to  the  proposed  purchaser  for  his  approval. 
li.  J.  Knight  Bkuce  said  (p.  95)  :  "  It  was  requisite  that  the  plaintiff's  acces- 
sion to  these  terms  [of  said  proposed  contract]  should  be  obtained ;  and  until 
that  accession  should  be  obtained,  this  contract  was  a  mere  proposal  —  a  mere 
proposal  of  terms  by  a  pei-son  not  then  bound." 

(2)  Dickenson  v.  Dodds,  L.  R.  2  Ch.  D.  463 ;  Rummens  v.  Robbins,  3  DeG.  J.  & 
S.  88,  95 ;  Thornbury  v.  Bevill,  1  Y.  &  C.  C.  C.  554 ;  Meynell  v.  Surtees,  1  Jur. 
(N.  S.)  737;  Wai-ner  v.  'Willington,  3  Drew.  523;  Mactier  d.  Frith,  6  Wend.  103. 
In  Rummens  v.  Robbins,  3  DeG.  J.  &  S.  88,  an  offer  in  the  shape  of  a  contract  sub- 
mitted to  the  proposed  purchaser  foi-  his  approval,  was  withdrawn  before  accept- 
ance by  the  intended  vendor,  by  means  of  a  written  notice  ;  per  L.  J.  Knight 
Bruce,  p.  95  :  "  Now  this  was  what  the  writers  of  the  letter  had  a  right  to  do,  for 
they  were  not  bound  until  their  proposal  was  capable  of  being  validly  accepted 
and  had  been  accepted,  and  two  months  had  passed  without  the  plaintiffs  intimat- 
ing any  acceptance.  The  attorneys  then  on  behalf  of  the  vendors  were  acting  in 
the  clear  exercise  of  their  right  in  withdrawing  the  proposal  and  in  refusing  to  have 
anything  more  to  do  with  it.  It  was  then  in  vain  for  the  plaintiff  to  carry  on  a 
con-espondence  according  to  the  proposed  contract  which  had  been  left  two 
leoiitbs  without  being  acceded  to.'' 
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was  concluded,  the  power  of  withdrawal  remains  unaffectedi(l)  If 
the  offerj  in  express  terms,  specifies  the  time  within  which  the  accept- 
ance may  be  or  must  be  made ;  or,  in  other  words,  states  the  period 
during  which  it  will  remain  open,  the  power  of  withdrawal  is  not 
thereby  restricted,  but  may  be  exercised  at  any  time  before  an  accept-- 
ance  and  before  the  limitation  has  expired. (2)  No  formal  notice  is 
necessary  to  constitute  a  withdrawal.  It  is  sufficient  that  the  person 
making  the  offer  does  some  act  inconsistent  with  it — as,  for  example, 
sella  the  property  in  question  to  another  purchaser,  and  that  the 
person  to  whom  the  offer  was  made  has  knowledge  of  such  act. 
Indeed,  it  appears  that  a  sale  of  the  property  to  a  third  person  would, 
of  itself,  be  a  withdrawal,  although  made  without  the  knowledge  of 
the  originally  intended  vendee.  (3) 

Sec.  62.  By  a  refusal. — A  refusal  to  accept  by  the  person  to  whom 
the  proposal  is  made,  terminates  the  offer,  and  no  subsequent  readi- 
ness to  accept  or  acceptance  will  avail  to  conclude  a  contract  upon 
the  basis  of  such  original  offer.(4)  The  proposer  may,  of  course, 
renew  and  thus  commence  the  negotiation.     It  would  appear  that,  to 

(1)  In  most  of  the  cases  which  turn  upon  a  withiirawal,  it  will  be  found  that 
there  was  some  attempt  to  accept — some  act  claimed  to  have  been  an  acceptance. 
Runimens  v.  Robbins,  3  DeG.  J.  &  S.  88  ;  "Warner  v.  Willing-ton,  3  Drew.  523. 

(2)  Routledge  v.  Grant,  4  Bing,  653  ;  Cooke  v.  Oxley,  3  T.  R.  653  ;  Dickenson  v. 
Dodds,  L.  R.  2  Ch.  D.  463 ;  Boston  &  Me.  R.  R.  v.  Bartlett,  3  Cush.  224.  In 
Dickenson  v.  Dodds  the  owner  of  property  signed  a  paper  which  purported  to  be 
an  agreement  to  sell  at  a  fixed  price,  but  included  :  "  This  offer  to  be  left  over 
until  Friday,  9  A.  M."  Before  that  time  he  sold  the  property  to  another  person. 
After  this  sale,  the  one  to  whom  the  first  offer  was  made  announced  his  accept- 
ance, and  brought  an  action  to  compel  a,  rspecific  performance.  Held,  that  the 
offer  was  propei-ly  withdi'awn,  and  that  no  contract  arose  from  the  plaintiff's 
subsequent  acceptance.  In  Boston  &  Me.  R.  R.  v.  Bartlett,  an  offer  was  given 
to  sell  certain  land  at  a  specified  price,  the  answer  to  be  given  in  thirty  days. 
Ifeld,  that  such  offer  was  a  continuing  one  ;  "  duiing  the  whole  of  that  time  it  was 
an  offer  evei-y  instant ; "  but  it  might  be  withdrawn  at  any  time  before  accept- 
ance. If  unrevoked  at  the  time  of  acceptance,  it  would  become  a  concluded 
contract. 

(3)  Dickenson  v.  Dodds,  L.  R.  2  Ch.  D.  463.  Facts  are  stated  in  the  last  note. 
Held,  that  an  offer  to  sell  may  be  withdrawn  before  acceptance  without  any 
formal  notice  to  the  party  to  whom  it  was  made.  It  is  suflBcient  if  that  person 
has  knowledge  that  the  vendor  has  done  some  act  inconsistent  with  the  offer — 
e.  g.,  selling  the  property  to  a  third  person.  Semble,  a  sale  to  »  third  person 
would  be  a  withdrawal,  even  though  the  first  vendee  had  no  knowledge  of  it. 
The  act  of  the  -vendoi-,  in  this  case,  amounted  to  an  offer  which  was  effectually- 
withdrawn. 

(4)  Hyde  v.  Wrench,  3  Beav.  334 ;  Frith  v.  Lawrence,  1  Paige,  434. 
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produce  the  effect  above  mentioned,  the  refusal  must  be  positive, 
intended  as  a  rejection,  and  not  merely  as  a  suggested  modification 
of  the  proposed  terms,  while  the  original  offer  remains  in  abeyance, 
to  be  further  considered  and  perhaps  accepted,  if  the  suggestion  is 
not  approved.  There  are  many  cases  in  which  the  oflFer  as  first  made 
has  been  accepted,  and  a  contract  thereby  concluded,  after  alterations 
in  it  had  been  unsuccessfully  attempted  by  the  intended  purchaser. 
In  all  such  cases  the  offer  must,  of  course,  remain  unrevoked.  As 
the  person  to  whom  an  offer  is  made,  may,  instead  of  accepting  or 
rejecting  it,  suggest  some  variation  or  addition,  so  the  original  pro- 
poser may,  instead  of  wholly  withdrawing  his  offer,  modify  it  at  any 
time  and  in  any  manner  before  acceptance,  by  adding,  omitting,  or 
altering  terms,  and  in  either  case  the  transaction  continues  to  be 
mere  negotiation  until  the  point  is  reached  where  an  offer  as  made 
on  one  side  is  accepted  on  the  other,  and  a  contract  is  thsreby  con- 
cluded.(1)  By  delay.  The  offer  is,  also,  terminated  by  unreasonable 
delay  on  the  part  of  the  person  to  whom  it  is  made.  This  proposition 
is  identical  with  the  rule  that  the  acceptance  must  be  made  within  a 
reasonable  time,  the  discussion  of  which  is  found  in  a  subsequent 
paragraph.  (2) 

Sec.  63.  Nature  and  incidents  of  the  acceptance. — As  the  acceptance 
is  the  means  by  which  the  minds  of  two  parties  are  brought  to  an 
agreement,  it  must  be  so  expressed  as  to  show  that  there  is  an  actual 
assent,  a  meeting  of  the  two  minds,  and  that  there  is  an  assent  upon 
exactly  the  same   matters.     To  produce   a   concluded   contract   the 

(1)  Honeyman  v.  MaiTyatt,  21  Beav.  14 ;  6  H.  L.  Cos.  112,  illustrates  such  a 
variation  by  the  vendor.  Man-yatt  advertised  an  estate  for  sale.  Honeyman 
proposed  to  purchase  it  and  otTered  to  pay  a  certain  price.  M's  agent  wrote, 
April  4th,  to  H's  solicitor :  "  Mr.  M.  has  authorized  us  to  accept  the  otfer,  subject 
to  the  tei-ms  of  a  contract  being  arranged  between  his  solicitor  and  yourself.  Mr. 
M.  requires  a  deposit  of  from  1,200?.  to  1,500?.,  and  the  purchase  to  be  completed 
at  midsummer  day  next."  A  correspondence  followed,  H.  objecting  to  the 
deposit  M.,  thereupon,  before  any  acceptance,  required  1500Z.  deposit,  and  the 
purchase  to  be  completed  on  April  27th,  and  that  the  deposit  should  be  paid  and 
the  agreement  signed  before  a  given  day  or  the  treaty  would  be  at  an  end.  H. 
did  not  comply  with  these  terms,  but  subseqnently  offered  to  pay  the  deposit  and 
sign  the  agreement,  which  M.  refused.  On  a  bill  tiled  by  H.  the  M.  R.  held  that 
the  words,  "subject  to  the  terms  of  a  contract  being  arranged  between  his  solici- 
tor and  yourself."  prevented  the  letter  of  April  4th  from  constituting  an  absolute 
contract,  and  that  M.  had  a  right  afterwards  to  add  the  terms  as  to  the  deposit 
and  the  day  for  completing  the  contract ;  and  so  dismissed  the  bill.  This 
decision  was  affirmed  in  the  House  of  Lords. 

(2)  See  infra,  §  6.5. 
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acceptance  must,  therefore,  possess  certain  fundamental  requisites. 
Fi/rst.  It  must  be  absolute,  unambiguous,  unequivocal,  witliout  condi- 
tion or  reservation.(l)     There  is  an  apparent,  but  not  real,  limitation 

(1)  Chinnock  v.  Marchioness  of  Ely,  4  DeG.  J.  &  S.  638,  646 ;  Crossley  v.  May- 
cock,  L.  R.  18  Eq.  180 ;  Kennedy  v.  Lee,  3  Mer.  441 ;  Thornbuiy  v.  Bevill,  1  Y. 
&  C.  C.  C.  554 ;  Gaskai-th  v-  Lord  Lowther,  12  Ves.  107 ;  "Waraer  v.  ■Willington, 
3  Drew,  523  ;  Horsfall  v.  Garnett,  6  W.  R.  (1857-8)  387 ;  Thomas  ■».  Blackjnan,  1 
Coll.  0.  C.  301.  In  Crossley  v.  Maycock,  supra,  plaintiflF  had  made  an  offer  to 
purchase.  The  vendors  answered  by  a  letter  acknowledging  the  receipt  of  such 
offer,  and  adding  :  "Which  offer  we  accept,  and  now  hand  you  two  copies  of  con- 
ditions of  sale,"  and  inclosed  a  formal  agreement  containing  special  conditions.  In 
a  bill  for  specific  performance  by  the  vendee,  this  was  held  by  Jessbl,  M.  R.,  to 
be  only  a  conditional  acceptance,  and  that  no  contract  was  concluded  by  it.  In 
Chinnock  v.  Marchioness  of  Ely,  supra,  defendant  authorized  an  agent  to  offer 
her  house  for  sale  at  10,0002.,  but  gave  him  no  authority  to  enter  into  a  contract. 
The  plaintiff  gave  this  agent  the  following  writing  :  "  November  11, 1863.  I  agi-ee 
to  give  you  the  price  which  you  are  authorized  to  accept  for  this  house,  etc. 
(description),  viz.,  10,000Z.,  to  include  the  usual  tenants  fixtures ;  possession  as 
early  in  March  as  can  be  arranged.  I  shall  be  obliged,  if  you  would  forward  me 
the  usual  contract  "  (signed,  etc.).  This  did  notconstitute  a  contract,  for  plaintiff 
was  informed  that  the  agent  had  no  authority.  This  writing  was,  in  fact,  an 
offer  from  the  plaintiff.  The  defendant,  at  this  period  of  the  negotiation,  changed 
her  mind,  and  did  not  want  to  sell,  but  was  willing  to  proceed  if  her  solicitor 
thought  she  could  not  honorably  I'ecede.  The  plaintiff  declining  to  abandon  the 
intended  purchase,  the  defendant's  solicitors  wrote  him  the  following  letter : 
"  Nov.  19th,  1863.  F.  Chinnock,  Esq.  We  have  been  instructed  by  the  Mar- 
chioness of  Ely  to  proceed  with  the  sale  to  you  of  these  premises.  The  draft  con- 
tract is  being  prepared,  and  will  be  forwarded  to  you  for  approval  in  a  few  days  " 
(signed,  etc.).  Plaintiff,  on  a  bill  for  a  specific  performance,  claimed  that  this 
last  letter  was  either  a  clear  recognition  of  the  fact  that  there  had  been  a  com- 
plete sale  to  the  plaintiff',  or  else  it  amounted  to  an  acceptance  of  plaintiff's  offer  in 
his  letter  dated  November  11th.  Of  this  contention,  Ld.  Chancellor  Westbtiey  said, 
p.  645:  "It  is  clear,  in  the  first  place,  that  if  at  the  time  of  writing  this  letter 
there  was  no  sale,  in  the  sense  of  concluded  contract,  between  the  plaintiff  and 
defendant,  then  the  words  'to  proceed  with  the  sale,"  fairly  interpreted,  must 
mean  to  go  on  with  matters  as  they  then  stood;  and  if  they  were  then  in 
treaty  only,  the  words  will  mean  to  go  on  with  that  treaty.  My  judgment  is, 
that  the  words  mean  merely  '  we  are  instructed  to  go  on,'  and  that  they  were 
written  with  reference  to  the  fact  that  the  former  proceedings  had  been  inter- 
rupted by  a  temporary  change  of  pui-pose  on  the  part  of  the  defendant.  But 
whether  the  words  are  taken  in  the  one  sense  or  the  other,  they  cannot  be  severed 
from  the  rest  of  the  letter,  which  describes  the  manner  in  which  the  sale  was  to  be 
proceeded  with,  viz.,  by  the  preparation  of  a  draft  contract  which  should  be  for- 
warded to  the  plaintiff  for  approval.  Putting,  therefore,  the  plaintiff's  own 
intei-pretation  on  the  first  sentence  of  the  letter,  but  adding  to  it  that  which 
follows,  the  fair  and  just  meaning  and  effect  of  the  whole  letter  will  be  :  '  We  will 
accept  your  terms  of  purchase,  if  you  agree  to  the  draft  contract  we  are  about  to 
send  to  you.'  So  construed,  the  approval  of  the  draft  contract  is  a  term  of  tlje 
defendant's  assent."    The  Lord  Chancellor  then  admits  the  correctness  of  a  rule 
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upon  this  dpctrine,  which  should  be  noticed  in  this  connection.  A 
contract  may  be  concluded  and  binding,  although,  by  its  very  terms 
or  by  a  collateral  stipulation,  something  more  is  to  be  done  in  order 

to  be  stated  hereafter,  and  proceeds  :  "  But  if  to  a  proposal  or  offer  an  assent  be 
given,  subject  to  a  provision  as  to  a  contract,  then  the  stipulation  as  to  the  con- 
tract is  a  term  of  the  assent,  and  there  is  no  agreement  independent  of  that  stip- 
ulation. And  this  appears  to  me  to  be  the  real  state  of  the  case  before  me,  for  I 
am  clearly  of  opinion  that  the  ti-ue  and  fair  meaning  and  legal  effect  of  the 
letter  of  the  19th  November,  may  be  expressed  in  these  words :  '  I  will  go  on 
with  the  treaty  for  the  sale  to  you  of  mv  house,  and  for  that  purpose  will  send  to 
you  the  form  of  the  contract  which  I  am  willing  to  enter  into.'  I  take,  therefore, 
the  letter  of  the  19th  November,  either  as  a  conditional  acceptance  of  the  plain- 
tiff's terms,  subject  to  the  draft  contract  being  agreed  to,  or  as  an  expression  of 
willingness  to  continue  the  negotiation,  and  for  that  purpose  to  propose  a  form  of 
agi-eement."  The  case  of  Ridgway  v.  Wharton,  6  H.  L.  Cas.  238,  is  very  instruc- 
tive, although  the  discussions  largely  tiirned  upon  disputed  questions  of  fact.  The 
plaintiff  had  a  negotiation  with  an  agent  of  the  defendant  for  a  lease ;  certain 
preliminaries,  at  least,  were  agreed  upon,  and  these  terms  were  sent  to  a  solicitor 
for  him  to  draw  a  contract.  The  principal  matter  in  dispute  was  whether  plain- 
tiff and  the  agent  had  concluded  any  contract  which  was  simply  to  be  put 
into  shape  by  the  solicitor,  or  whether  no  final  agreement  was  concluded,  but 
the  solicitor  was  to  draw  up  one  which  would  be  presented  to  the  plaintiff  for 
his  acceptance.  A  majority  of  the  judges  reached  the  latter  conclusion  from 
the  evidence.  Lord  Wenslkydale,  in  his  opinion,  laid  down  the  following  general 
doctrines  (p.  .S05) :  "An  agreement  to  be  finally  settled  must  comprise  all  the 
terms  which  the  parties  intend  to  introduce  into  the  agreement.  An  agreement 
to  enter  into  an  agi-eement  upon  terms  to  be  afterwai'ds  settled  between  the 
parties,  is  a  contradiction  in  terms.  It  is  absurd  to  say  that  a  man  enters  into  an 
agreement  till  the  tei-ms  of  that  agreement  are  settled.  Until  those  terms  are 
settled,  he  is  perfectly  at  liberty  to  retire  from  the  bai-gain.  Now,  in  this  case  it 
is  clear  that,  from  the  first,  this  was  not  an  agreement  for  a  lesise,  which  lease, 
according  to  the  state  of  the  law  at  that  time,  must  have  been  a  lease  by  deed, 
but  merely  an  agreement  to  enter  into  an  agreement  to  be  afterwards  drawn  up 
by  a  solicitor.  Then  that  comes  to  a  pure  question  of  fact,  whether  the  parties 
intended  that  the  agreement  to  be  so  drawn  up  should  embody  what  they  agreed 
upon,  and  that  they  should  not  be  bound  till  the  formal  agreement  is  entered  into, 
or  whether  they  meant  to  agree  by  parol ;  but  agreeing  upon  all  the  terms  first, 
they  meant  afterwards  to  reduce  it  into  writing  as  a  memorial.  *  *  *  If  two 
pai  ties  have  agreed  or  talked  together  upon  an  agreement,  and  it  is  understood 
between  them  that  that  agreement  is  to  be  reduced  into  writing,  nothing  binds , 
them  but  that  writing.  If  parties  agree  finally  to  be  bound  by  any  terms,  and 
then,  for  the  sake  of  possessing  a  memorial,  having  agreed  to  be  bound  by  the 
original  terms,  they  get  a  document  di'awn  up,  there  is  no  doubt  that  they  are 
bound  by  the  original  terms,  pi^ovided  they  are  such  terms  as  can  be  binding 
without  writing,  and  are  not  void  under  the  statute  of  frauds.  The  formal  docu- 
ment is  only  ancillary.  If  the  original  understanding  is  that  the  terms  are  to  be 
reduced  into  wi-iting,  and  that  the  parties  are  not  to  be  bound  until  the  terms  are 
reduced  into  writing,  then  each  party  has  a  right  to  withdraw  before  th^  agree- 
ment is  signed.     But  if  the  terms  are  agreed  upon  by  parol,  and  the  writing  is 


88  SPECIFIC  PERFOEMAXCB   OF  CONTRACTS. 

to  carry  out  the  intention  of  the  parties,  bat  still  there  is  nothing 
conditional  or  ambiguous  in  the  mutual  assent.  It  is,  therefore,  a 
settled  rule  that  if  an  agreement  has  been  actually  concluded,  it  is 
nevertheless  binding,  although  the  parties  have  declared  that  it  is  to 

meant  to  record  the  transaction  and  to  preserve  a  memorial  of  it,  in  that  caso  they 
are  bound ;  and  if  it  becomes  essential  to  satisfy  the  statute  of  frauds,  you  may 
oblige  them  to  sign  the  memorial,  provided  you  have  sufficient  to  bring  it  within 
the  statute  of  frauds.  Here  the  question  would  be  simply  :  Did  the  parties  mean 
that  the  attorney  should  draw  up  the  agreement  because  they  had  finally  agreed 
upon  the  terms,  and  merely  wanted  a  formal  document,  or  were  the  parties  negoti- 
ating for  an  agreement  for  a  lease  to  be  drawn  up  by  an  attorney  ?  Now  the 
impression,  in  my  mind,  is  that  this  is  a  negotiation  for  an  agreement  for  a  lease ; 
that  the  parties  undei-stood  that  they  were  to  I'educe  it  into  writing,  and  that  it 
would  not  operate  at  all  till  it  was  reduced  into  writing.  The  terms  were  agreed 
upon,  to  a  certain  extent,  and  they  were  sent  to  be  drawn  up  by  an  attorney.  There 
was  a  great  deal  to  be  done  before  the  lease  was  to  be  granted,  because  the  terms 
of  the  lease  were  to  be  arranged.  Was  it  not  open  to  the  defendant  to  put  into 
the  lease  every  sort  of  stipulation  ?  Then  how  can  it  be  binding  finally  till  the 
agreement  was  drawn  up  specifying  the  terms  which  the  lease  was  to  contain,  and 
inti'oducing  everything  which  the  parties  would  wish  to  introduce  ?  *  *  *  I 
come  to  the  conclusion  that  there  was  nothing  whatever  but  an  agreement  for  a 
lease,  in  which  lease  alterations  might  be  introduced,  and  which  it  was  evidently 
the  intention  of  the  defendant  should  be  inti'oduced,  to  which  it  is  by  no  means 
certain  the  plaintitf  would  have  agreed  ;  therefore,  the  agreement  is  incomplete." 
Loi'd  St.  Leonards  said,  on  this  same  subject  (p.  288) :  *'  If  the  terms  of  an  agree- 
ment are  sent  to  a  solicitoi'  to  prepare  an  agi-eement,  that  is  binding.  The 
solicitor  has  not  the  slightest  power  to  alter  any  one  of  those  terms  which  are  thus 
sent  to  him  as  instructions  to  iirepare  a  formal  document.  He  is  bound  mechani- 
cally to  perform  the  duty  of  preparing  a  lease  according  to  those  terms.  *  *  * 
Where  an  agreement  is  established  by  a  plaintiff,  any  formal  matters  incidental 
to  the  agreement  may  be  supplied  just  in  the  same  way  as  in  an  oiiginal  agree- 
ment. Your  lordships  will  find  that  laid  down,  among  other  authorities,  in 
Stratford  v.  Bosworth,  2  V.  &  B.  345."  See,  also,  per  Ld.  Ch.  Cranworth,  pp.-  264, 
265.  The  offer  and  the  acceptance  must  leave  nothing  to  be  arranged  in  future  in 
order  to  make  a  complete  contract.  In  Potts  v.  Whitehead,  5  C.  E.  Green  (20  N. 
J.  Eq.)  55.  A  written  offer  to  convey  land  within  a  fixed  time,  at  a  price  named, 
of  which  a  part  was  to  be  paid  on  the  execution  of  the  deed,  and  the  residue  was 
to  be  secured  by  bond  and  mortgage  c.n  the  land  at  6  per  cent,  was  accepted. 
Held,  that  as  no  time  for  the  payment  of  this  balance  was  stated,  an  essential  part 
of  the  contract  was  thus  left  undetermined  to  be  settled  by  futui-e  negotiation, 
and,  therefore,  no  contract  was  concluded  which  could  be  enforced  by  the  one 
accepting.  In  Matteson  v.  Scofield,  27  Wise.  671,  the  vendor  oflered  by  letter  to 
sell  certain  land  for  $3,200,  $1,000  down  and  $500  annually,  with  interest,  this 
balance  "  to  be  secured  by  mortgage."  The  vendee's  unconditional  acceptance  of 
this  by  letter  was  held  to  make  a  concluded  contract,  as  the  terms  of  the  ofier 
fairly  implied  that  the  land  was  to  be  conveyed  to  the  vendee  on  his  payment  of 
the  $1,000,  and  the  mortgage  for  the  balance  was  to  be  given  upon  the  land  so 
conveyed.  See,  also,  Goodale  v.  Hill,  42  Conn.  311 ;  Lanz  v.  McLaughlin,  14 
Minn.  72. 


REQUISITE  FORMALITIES.  89 

serve  only  as  instructions  for  a  more  formal  agreement,  or  although  it 
may  be  an  express  term  that  a  formal  agreement  shall  be  prepared 
and  signed  by  the  parties.(l)    This  rule  is  entirely  independent  of 

(1)  Ridgway  v.  Wharton,  6  H.  L.  Cas.  238,  264,  265  ;  Chinnock  v.  Marchioness 
of  Ely,  4  DeG.  J.  &  S.  G38,  645,  646,  per  Lord  Ch.  Westbury  ;  Fowle  v.  Freeman, 
9  Ves.  351 ;  Kennedy  v.  Lee,  3  Mer.  441  ;  Thomas  v.  Bering,  1  Keen,  729  ;  Tawney 
V.  Crowther,  3  Bro.  C.  C.  161,  318.  See  observations  on  last  case  by  Lord  Redes- 
dale  in  Clinan  i\  Cooke,  1  Sch.  &  Lef.  22,  33.  Lord  WESTBtiRY's  language,  at  the 
place  cited,  is :  "I  entirely  accept  the  doctrine  that  if  there  had  been  a  final 
agreement,  and  the  terms  of  it  are  evidenced  in  a.  manner  to  satisfy  the  statute  of 
fi-ands,  the  agreement  shall  be  binding,  although  the  parties  may  have  declared 
that  the  writing  is  to  serve  only  as  instructions  for  a  formal  agreement ;  oi-, 
although  it  may  be  an  express  term  that  a  formal  agi^eement  shall  be  prepared 
and  signed  by  the  parties.  As  soon  as  the  fact  is  established  of  the  final  mutual 
assent  of  the  parties  to  cei-tain  terms,  and  those  terms  are  evidenced  by  any  writing 
signed  by  the  party  to  be  charged,  or  his  agent  lawfully  authorized,  there  exist 
all  the  materials  which  this  court  requires  to  make  a  legally  binding  contract." 
Ld.  Chan.  Westbury  here  connects  the  i-ule  with  the  requirements  of  the  stat- 
ute of  frauds,  which,  in  a  large  majority  of  instances,  will,  in  fact,  be  applicable. 
Ld.  Chancellor  Cranworth,  in  Ridgway  v.  Wharton,  6  H.  L.  Cas.  238,  264,  265, 
states  it  in  its  proper  generality  :  "I  quite  agree  with  the  doctrine,  as  being  a 
good  doctiine,  both  in  law  and  at ,  equity,  that  if  pai'ties  have  entered  into  an 
agreement,  they  are  not  the  less  bound  by  that  agreement  because  they  say : 
'  We  sent  it  to  a  solicitor  to  have  it  reduced  into  form.'  But  when  the  parties 
negotiate  and  do  not  say  so,  the  mere  fact  that  they  do  send  it  to  a  solicitor  to 
have  the  matter  reduced  into  form,  atfords  to  my  mind,  generally,  cogent  e\  i- 
dence  that  they  do  not  intend  to  bind  themselves  till  it  is  reduced  into  form. 
That,  however,  is  a  question  of  fact  which  must  depend  upon  the  circumstances  of 
each  particulai-  case.  *  *  *  (p.  268).  I  again  protest  against  its  being  sup- 
posed, because  persons  wish  to  have  a  formal  agreement  drawn  up,  that,  there- 
fore, they  cannot  be  bound  by  a  previous  agreement,  if  it  is  clear  that  such  an 
agreement  has  been  made  ;  but  the  circumstance  that  the  parties  do  intend  a 
subsequent  agreement  to  be  made  is  strong  evidence  to  show  that  they  did  not 
intend  the  previous  negotiations  to  amount  to  an  agreement."  In  the  leading 
case  of  Fowle  v.  Freeman,  9  Ves.  351,  the  parties  had  been  negotiating,  Fowle 
for  the  purchase  and  Freeman  for  the  sale  of  an  estate.  Finally  they  met,  and 
Freeman  signed  the  following  document:  "I  agree  to  sell  to  Mr.  Fowle  my 
estate,  titles,  and  manor  at  Chute  Lodge,  together  with  the  woods,  trees  and  fix- 
tures, except  Cadley  Cottage,  for  the  sum  of  27,000L,  upon  the  following  condi- 
tions "  —  stating  several  conditions.  He  then  added  a  letter  to  his  solicitor,  desir- 
ing him  to  prepare  a  proper  agreement  for  Mr.  Fowle  and  himself  to  sign,  and 
to  deliver  to  the  bearer  an  abstract  of  his  title.  Fowle  having  accepted  the  offer. 
Sir  WiLLiiM  Grant  held  that  there  was  a  concluded  contract,  to  all  intents  and 
pm-poses.  Thev  might  well  wish  to  have  it  in  a  more  formal  shape,  but  the 
direction  to  the  solicitor  to  hand  over  the  abstract  of  title,  and  Freeman  signmg 
the  aoreement,  made  if  perfectly  clear  that  the  parties  meant  that  agreement  to 
bind  "them,  although  the  formal  agreement  was  to  be  signed  afterwards.  See, 
also  Cowley!!.  Watts,  17  Jur.  172;  Gibbins  v.  North  Eastern,  etc..  Asylum,  11 
Beav   1 ;  Skinner  v.  McDouall,  2  De  G.  &  Sm.,  265.     In  Gibbins  v.  North  East- 
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the  statute  of  frauds,  because  it  relates  directly  to  the  nature  of  the 
assent  which  is  the  substance  of  a  contract,  and  not  to  the  written 
form  in  which  that  assent  may  be  expressed.  In  applying  it  a  diffi- 
cult question  of  fact  may  arise,  whether  the  parties  have  finally 
assented  to  terms  which  they  have  agreed  shall  be  embodied  in  a 
formal  document,  or  whether  they  have  simply  agreed  that  a  docu- 
ment shall  be  prepared  to  the  terms  of  which  their  assent  must 
hereafter  be  given. 

_Sec.  64.  Second.  As  the  assent  of  the  parties  should  be  given  to 
exactly  the  same  matters,  the  acceptance  must  not  vary  from  the 
terms  of  the  offer,  either  by  way  of  omission,  addition,  or  alteration ; 
if  it  does  vary  in  either  of  these  modes,  no  contract  is  concluded 
thereby,  the  transaction  remains  in  the  state  of  negotiation,  and 
neither  party  is  bound.(l)  This  rule  itself  is  clear;  the  practical 
question  is  :  "What  amounts  to  a  fatal  variation  ?  The  most  common 
form  consists  iti  the  addition  of  a  new  term.  Whenever  the  accept- 
ance contains  a  substantive  term  not  found  in  the  offer,  and  not  being 
in  response  to  anything  intentionally  left  by  the  offer  to  be  decided 
in  that  manner,  there  is  plainly  no  consensus  of  minds,  and  no  con- 
era,  etc.,  Asylum,  one  pafty  wi'ote:  "  I  offer  you  3,000Z.  for  the  estate."  The 
other  replied :  "  I  accept  your  offer,  and  if  you  approve  of  the  inclosed,  sign  the 
same,  and  I  will,  on  receipt  of  the  deposit,  sign  you  a  copy."  The  inclosure 
was  not  produced,  but  the  court  held  the  contract  concluded  by  the  letters,  and 
the  inclosure  as  merely  the  means  of  carrying  it  into  effect.  In  Skinner  v. 
McDouall,  a  party  having  made  an  offer  to  take  a  lease  of  a  house,  the  agent  of 
the  owner  wrote  thus  :  "These  terms  I  have  submitted  to  Mrs.  S.  [the  owner], 
and  I  am  authorized  to  say  that  they  ai-e  accepted,  and  that  her  solicitor  will 
draw  up  a  proper  agi'eement  for  signatures,  which  I  will  forward  you."  The 
offer  and  this  letter  were  held  to  constitute  a  binding  contract, 

(1)  Honeynjann  v.  Marryatt,  6  H.  L.  Cas.  112 ;  21  Beav.  14  ;  Kennedy  v.  Lee, 
3  Mer.  441 ;  Routledge  v.  Grant,  4  Bing.  653  ;  Meynell  v.  Surtees,  3  Sm.  &  Giff.  101 ; 
1  Jur.  (N.  S.)  737 ;  Hall  v.  Hall,  12  Beav.  414  ;  Lucas  v.  James,  7  Ha.  410 ;  Duke 
V.  Andrews,  2  Exch.  290;  Hazard  v.  New  Eng.  Marine  Ins.  Co.,  1  Summ.  218; 
Carr  v.  Duval,  14  Pet.  77  ;  Vassar  v.  Camp,  11  N.  Y.  441.  Several  of  these  cases 
were  at  law,  but  they  serve  to  illustrate  the  doctrine,  which  applies  as  well  in 
equity  as  at  law.  In  Routledge  v.  Grant,  supra,  the  offer  was  to  purchase  a  house 
on  certain  terms,  including  one  that  possession  should  be  given  on  or  before  the 
twenty-fifth  of  July,  then  next ;  the  acceptance,  by  the  vendor,  varied  from  the 
offer  solely  in  undertaking  to  give  possession  on  ihe  first  of  August,  and  it  was 
held  that  no  contract  was  concluded  thereby.  In  Meynell  v.  Surtees,  where  a 
land  owner  offered  a  right  of  way  to  a  railway  company  for  mineral  traffic  only, 
and  the  company  accepted  it  for  the  purpose  of  building  a  line  to  be  used  for  gen- 
eral public  traffic,  it  was  held  that  no  contract  had  been  entered  into,  on  account 
of  this  variation  from  the  proposal.  See  Matteson  v.  Scofield,  27  'Wise.  671,  where 
it  was  held  that  the  acceptance  contained  no  substantial  variation. 
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eluded  contract.(l)  Every  provision  in  the  acceptance, however,  which 
is  not  embraced  in  the  offer,  does  not  necessarily  constitute  a  substan- 
tive new  term,  and  so  prevent  the  requisite  mutual  assent.  The 
proposal  itself  may  expressly  provide  for  such  an  additional  feature 
to  come  from  the  other  party,  or  even  from  a  third  person,  and  to  form 
a  portion  of  the  completed  contract.  If,  for  example,  the  offer  should 
leave  some  term  to  be  determined  in  such  a  manner,  an  acceptance 
which  made  the  decision  would  create  a  contract,  since  the  proposer 
would,  expressly  or  impliedly,  agree  to  be  bound  thereby,  and  the 
assent  would  thus  be  mutual.(2)  The  parties  may,  also,  by  the  offer 
and  the  acceptance,  stipulate  that  the  price  shall  be  fixed  by  valuers, 
or  that  a  provision  of  the  contract  shall  be  finally  settled  by  third  per- 
sons, or  in  any  other  method,  as  agroed.(3)  The  introduction,  in  the 
acceptance  of  a  new  term  which  is  entirely  nugatory,  will  not  of  itself 
defeat  the  contract  ;(4)  nor  of  a  clause  providing  for  the  subsequent 

(1)  Honeymiin  v.  Mai-ryatt,  6  H.  L.  Cas.  112 ;  21  Beav.  14.  M.  advertised  an 
estate  for  sale.  H.  proposed  to  buy,  and  offered  a  certain  piice.  M.'s  agent, 
thereupon,  wrote  to  H.  the  following  letter :  "  Mr.  M.  has  authorized  us  to  accept 
the  offer,  subject  to  the  terms  of  a  contract  being  arranged  between  his  solicitor 
and  yom-self.  Mr.  M.  requires  a  deposit  of  from  1,200Z.  to  1,500?..,  and  the  pur- 
chase to  be  completed  at  Midsummer  Day  next."  No  reply  being  made  to  this 
letter,  it  was  held  there  was  no  completed  contract  on  which  to  sustain  a  suit  for  a 
specific  performance.  In  Chinnock  «.  Marchioness  of  Ely,  the  facts  of  which  are 
stated,  supra  ( j  G3  n.),  the  defendant's  letter  of  November  nineteenth,  if  an  accept- 
ance of  the  plaintiff 's  prior  offer  of  May  eleventh,  contained  an  additional  term,  that 
the  contract  to  be  prepared  by  the  defendant's  solicitor  must  be  assented  to  by  the 
plaintiff.  In  Holland  ■».  Ayre,  2  S.  &  S.  194,  defendant  proposed  certain  terms  for  a 
lease,  which  plaintiff  accepted,  but  offered  an  under  lease,  and  it  was  held  that  no 
contract  resulted.  In  Lucas  v.  J.imes,  7  Ha.  410,  a  series  of  altei-nate  ad<iitions  on 
eacTi  side  ended  without  any  completed  contract.  Plaintiff  had  proposed  an 
agreement,  which  provided,  among  other  things,  that  a  lease  should  contain  all 
the  covenants  in  the  superior  lease  ;  defendant  accepted  this  agreement  with  the 
reservation  that  the  superior  lease  should  not  contain  any  unusual  clause  ;  a  draft 
of  the  proposed  lease  being  then  submitted  to  defendant,  he  returned  it,  with  some 
alterations,  to  plaintiff's  solicitors,  who  consented  to  all  of  them,  except  one,  which 
related  to  an  assignment  without  permission  of  the  lessor.  It  was  held  that  there 
was  no  contract,  and  the  intended  lessee  was  entitled  to  abandon  the  negotiation. 
In  Duke  V.  Andrews,  2  Exch.  290,  where  an  offer  was  made  to  take  certain  I'ail- 
way  shares,  and  a  letter  accepting  such  offer  was  headed,  "  not  transferable," 
these  words  constituted  a  new  term  in  the  acceptance,  so  that  the  parties  were  not 
bound  by  a  completed  agreement. 

(2)  Boys  V.  Ayerst,  6  Mad.  316.    An  offer  left  a  day  to  be  named  by  the  otber 
party,  and  his  acceptance  designated  the  day. 

(3)  See  Walker  d.  Eastera  Counties  Ry.  Co.,  6  Ha.  594. 

(4)  Lucas  V.  James,  7  Ha.  410,  424. 
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execution  of  a  mere  formal  instrumeHt,  or  otherwise  relating  to  the 
mode  of  carrying  the  agreement  into  operation  ;(1)  nor  of  expressions 
which  merely  state  a  hope,  expectation,  desire,  or  other  matter  which 
is  plainly  not  intended  to  be  binding  on  either  party.(2) 

Sec.  65.  Third.  The  acceptance  must  be  made  without  unreasonable 
delay.  If  the  oflfer  itself  states  the  time  during  which  it  will  reiiiain 
"open,  and  is  not  previously  withdrawn,  the  party  to  whom  it  is 
addressed  has  the  entire  period  within  which  to  make  and  communi- 
cate his  acceptance.  If  the  offer  is  wholly  silent  in  respect  to  its 
duration,  it  continues,  unless  withdrawn,  for  a  reasonable  ti^ne,  and 
must  bo  accepted  within  the  limits  of  that  reasonable  time.  If  the 
person  to  whom  it  is  made  accepts  after  an  unreasonable  delay — that 
is,  after  the  reasonable  time  has  elapsed — no  contract  is  concluded 
thereby,  even  though  the  offer  has  not  been  expressly  withdrawn,  for 
it  has  been  terminated  by  efflux  of  time,  and  there  is  nothing  upon 
which  the  acceptance  can  operate. (3'*     What  is  a  reasonable  time,  or 

(1)  Gibbina  v.  North  Eastern,  etc.,  Asylum,  11  Beav.  1 ;  Skinner  v.  McDouall, 
2  DeG.  &  Sm.  265  ;  and  see  cases  cited,  ante,  §  63. 

(2)  Clive  V.  Beaumont,  1  DeG.  &  Sm.  397,  where  the  words,  "we  hope  to  give 
you  possession  at  half-quarter  day,"  were  held,  in  accordance  with  the  rule  stated 
in  the  text,  not  to  affect  the  contract.  Johnson  v.  King-,  2  Bing.  270  ;  Fitzhugh  «. 
Jones,  6  Munf.  83,  is  an  inslructive  case,  as  it  will  always  be  a  somewhat  nice 
question  to  discriminate  between  matter  which  is .  thus  expressive  of  a  hope  or 
intent,  and  matter  which  is  to  be  a  term  of  the  contract.  A.  wi-ote  to  B.,  the 
owner  of  lands,  asking  the  latter's  terms  per  acre,  and  stating  the  order  of  pay- 
ments he  was  willing  to  make.  B.  answered,  stating  the  price,  and  accepting  the 
proposed  mode  of  payment,  but  required  A.  to  procure  the  boundary  lines  to  be 
ascertained.  A.  replied,  accepting  the  terms,  and  consenting  to  establish  the 
boundaries  ;  but  his  letter  added  a  wish  that  B.'s  agent  would  locate  one  of  the 
lines  which  separated  the  land  from  certain  adjacent  proprietors,  because  he.  A., 
was  restrained  from  doing  it  himself  by  feelings  of  delicacy,  on  account  of  his  per- 
sonal relations  with  those  proprietors.  This  latter  expression  of  a  wish  did  not 
amount  to  a  new  tei'm,  and  the  contract  was  held  completed.  In  Matteson  v.  Sco-  ■ 
field,  27  Wise.  671,  the  vendor  wrote  to  the  vendee  a  letter,  offering  to  sell  land  on 
certain  terms,  as  to  price  and  time,  and  mode  of  payment.  The  vendee  answere<l 
by  letter,  accepting  the  offfir,  and  proposing  therein,  but  not  as  a  condition  of  the 
acceptance,  to  transact  the  business  thi'ough  a  bank  at  H.,  near  the  writer's  place 
of  residence  ;  and  the  vendor  replied  to  this,  waiving  his  light  to  be  paid  at  his 
own  residence,  and  offering  to  come  to  H.  and  transact  the  business  in  person. 
Held,  that  a  contract  was  concluded  by  the  first  letter  of  the  vendor  and  the 
answer  by  the  vendee,  and  that  such  answer  contained  no  variation  from  the 
terms  of  the  offer,  but  was  an  unconditional  acceptance  ;  the  suggestions  on  both 
sides,  concerning  the  place  of  transacting  the  business,  formed  no  part  of  the 
contract. 

(3)  Meynellu  Surtees,  1  Jur.  (N.  S.)  737,  per  Lord  Ckanwohth:  "When  I 
offer  anything  to  a  person,  what  I  mean  is,  I  will  do  that  if  you  choose  to  assent 
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unreasonable  delay,  must  be  determined  by  the  circumstances  of  each 
case,  depending,  to  a  great  extent,  upon  the  nature  of  the  subject- 
matter,  the  relations  of  the  parties,  and  the  course  and  usages  of  the 
trade  or  business.  An  offer  to  sell  an  estate  will  evidently  remain  open 
longer  than  an  offer  to  sell  merchandise  in  the  market,  or  stocks  in 
the' exchange. (1) 

Sec.  66.  The  manner  and  form  of  the  acceptance. — The  acceptance 
may  be  in  writing,  by  parol,  or  by  acts.  The  cases  in  which  the  con- 
tract must  be  embodied  in  a  written  memorandum,  in  order  to  satisfy 
the  Statute  of  Frauds,  will  be  considered  in  subsequent  paragraphs.(2) 
In  all  species  of  agreements  to  which  that  statute  does  not  apply, 
and  to  whose  validity,  therefore,  a  written  memorandum  is  not  essen- 
tial, both  the  offer  and  the  acceptance,  or  either  of  them,  may,  of 
course,  be  verbal. (3)  A  parol  acceptance  is,  also,  sometimes  sufficient' 
in  cases  falling  within  the  Statute  of  Frauds.  That  statute  requires 
a  note  or  memorandum  of  the  agreement  signed  by  the  party  to  be 
charged.      "When,  therefore,  the  offer  comes  from  the  party  to  be 


to  it ;  meaning',  although  it  is  not  so  expressed,  if  you  choose  to  assent  to  it  in  a 
reasonable  time."  Williams  i).  Williams,  17  Beav.  213.  In  1827,  A.  wrote  to  B. 
that  he  had  credited  B.'s  account  with  220Z.,  in  consideration  of  an  agreement  by 
B.  to  convey  certain  houses.  The  abstract  of  title  was  delivered,  but  B.  did  not 
accept  in  writing,  Five  years  after,  B.  filed  his  bill  against  A.  for  a  specific  per- 
formance. A.  had  abandoned  the  matter  in  1827,  but  B.  all  the  time  had  the  benefit 
of  the  credit.  The  bill  was  dismissed  on  the  ground  that  an  offer  should  be 
accepted  and  acted  on  within  a  reasonable  time.  Beckwith  ■».  Clieevcr,  1  Fost.  41  ; 
Peru  V.  Turner,  1  Fairf.  185  ;  Wilson  v.  Clements,  3  Mass.  1.  Tliepi-oposer,  upon 
the  i-eceipt  of  an  acceptance  after  such  unreasonable  delay,  may,  of  couree,  treat 
it  as  valid,  an<l  as  creating  a  concluded  contract ;  but  this  would  in  reality  be  by 
renewing  his  offer  and  thus  commencing  the  treaty  de  novo. 

(1)  In  Mactier  v.  Frith,  6  Wend.  103,  it  was  said  that  a  willingness  by  the  party 
oflfering  to  enter  into  the  agreement,  is  presumed  to  continue  for  the  time  limited; 
and  if  that  time  be  not  limited  by  the  offer,  then  until  it  is  expressly  revoked  or 
countervailed  by  a  contrary  presumption.  This  latter  clause  is  entirely  mislead- 
ing as  the  statement  of  a  general  rule,  and  even  tlie  first  is  liable  to  criticism. 

(2)  See  the  discussion  of  the  Statute  of  Frauds,  and  the  memorandum  required 
by  it,  pout,  §  73,  et  seq. 

(3)  The  parties  may,  if  they  prefer,  adqpi  a  written  form  in  such  cases ;  and  if 
they  do  so  the  contract,  when  reduced  to  writing,  cannot  be  varied  nor  in  gene- 
ral even  be  proved  by  parol  evidence  ;  but  the  rule,  which  is  one  purely  of  expe- 
diency, does  not  apply  to  the  process  of  entering  into  the  contract,  to  the  coming 
together  and  final  consensus  of  the  two  minds  upon  the  same  points.  Thus,  in 
contracts  for  personal  sei-vices,  for  manufacturing,  etc'.,  if  effected  by  no  provi- 
sion of  the  statute,  the  offer  might  be  directly  made  in  a  verbal  negotiation,  and 
the  acceptance  be  stated  and  communicated  in  a  letter ;  or  the  offer  sent  by  letter 
and  the  acceptance  given  in  a  subsequent  conversation  ;  or  both  might  be  verbal 
and  the  conti'act  concluded  at  the  same  interview. 
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charged,  is  in  writing  and  signed  by  him  or  by  his  duly  authorized 
agent,  and  contains  all  the  terms  of  the  proposed  agreement,  so  that 
the  acceptance  need  only  be  a  simple  assent  without  anything  being 
left  for  it  to  determine  or  add'  by  way  of  a  further  provision,  such 
acceptance  may  be  by  parol,  and  constitute  a  completed  contract, 
binding  upon  the  proposer,  in  conformity  with  the  statute. (1)  The 
rule  was  settled  under  the  chancery  practice  that  in  cases  where  the 
offer  comes  from  the  defendant,  the  filing  of  the  bill  in  a  suit  to 
enforce  a  specific  performance  is  prima  facie  evidence  of  an  accept- 
ance, subject,  however,  to  proof  by  the  .defense  that  the  oflFer  had 
been  withdrawn,  or  terminated  by  refusal,  or  by  delay,  or  by  any 
other  means  before  the  commencement  of  the  suit. (2)  Finally,  the 
acceptance  of  an  offer  may  be  indicated  by  the  acts  of  the  party 
to  whom  it  is  made.  In  such  a  case,  however,  the  acts  should  be 
regarded  as  ecJdejjce  of  the  mental  assent  essential  to  the  conclusion 
of  a  contract,  rather  than  as  constituting  the  assent  itself.(3)  In  what- 
ever mode  the  assent  is  signified,  whether  by  writing,  by  words,  or 
by  conduct,  it  must  be  actually  expressed  in  some  overt  manner,  by 
some  overt  acts ;  a  mere  mental  intention  to  accept  an  offer,  however 
carefully  formed,  will  not  create  a  contract.(4) 

(1)  See  infra,  §  7C,  and  cases  there  cited.  It  is,  of  course,  essential  that  the 
■written  offer,  signed  by  the  proposer,  should  contain  all  the  essential  terms  of  the 
agreement  in  order  that  it  should  be  a  sufficient  memorandum  to  satisfy  the  stat- 
ute, and  that,  therefore,  it  should  leave  nothing  to  be  decided  or  supplied  by  the 
acceptance  ;  and  the  parol  acceptance  should  be  merely  an  assent  to  these  terms. 
See  Warner  v.  Willington,  3  Drew.  523,  per  Kindeesi.ey,  V.  C. ;  Smith  v.  Neale, 
2  C.  B.  (N.  S.)  67,  88;  Coleman  v.  Upcot,  5  Vin.  Abr.  527,  pi.  17;  Palmer  v. 
Scott,  1  R.  &  My.  391.  In  Minnesota,  an  oral  acceptance  of  a  written  otter  to  sell 
land  is  insufficient  under  the  statute.     Lanz  ii.  McLaughlin,  14  Minn.  72. 

(2)  Boys'!).  Ayerst,  6  Mad.  316.  Whether  the  reformed  system  of  procedure, 
•which  now  prevails  in  so  many  of  the  states^  as  well  as  in  England,  has  modified 
this  rule,  is  a  question  which  does  not  appear  to  have  arisen.  As  the  rule  seems 
to  have  tteen  based,  not  upon  the  form  of  the  suit,  but  upon  the  mere  fact  of  the 
plaintiff's  bringing  a  suit  to  enforce  the  contract,  and  thus  showing  his  accept- 
ance of  the  defendant's  offer  by  his  conduct  in  the  most  complete  manner,  there 
is  probably  no  reason  why  the  rule  itself  should  be  changed. 

(3)  Parker  v.  Serjeant,  Finch,  146 ;  Hodgson  v.  Hutchinson,  5  Vin.  Abr.  522, 
pi.  34.  See,  also,  cases  cited  post,  §  69.  The  principle  here  is  identical  with  that 
which  permits  a  marriage  to  be  inferred  from  the  conduct  of  the  jTarties.  A  jury 
is  always  told  that  the  conduct  of  the  parties  does  not  make  them  husband  and 
wife,  but  that  from  their  conduct  it  may  infer  that,  at  some  prior  time,  they  mutu- 
ally consented  to  be  husband  and  wife. 

(4)  Frith  13.  Lawrence,  1  Paige,  434.  An  intention  by  the  person  to  whom  an 
offer  was  directed  to  insert  an  acceptance  thereof  in  a  letter,  but  which  he  acci- 
dentally omitted  to  do,  was  held  to  have  been  nugatory. 
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Sec.  67.   The  time  when  the  contract  hecomes  concluded. — Any  practi- 
cal difficulty  in  respect  to  time  can  only  arise  when  a  contract  results 
from  antecedent  treaty  or  negotiation,  and  the  question  then  is : 
"When  does  the  character  of  the  relation  change  from  that  of  mere 
negotiation  into  that  of  obligation  ?     In  other  words :  When  does  the 
concluded  contract  begin  ?    The  acceptance  of  an  offer  creates  a  con- 
tract only  from  the  time  of  the  acceptance,  and  does  not  relate  back 
to  the  time  when  the  offer  was  made.(l)    This  principle  is  important 
in  its  application  to  acts  and  events  intervening  between  the  date  of 
the  offer  and  that  of  the  acceptance ;  but  it  does  not  answer  the 
question  :  When  does  the  acceptance  take  effect  ?     As  soon  as  the 
acceptance  is  expressed  by  positive  overt  acts,  and  the  assent  of  the 
two  minds  upon  the  same  points  is  thus  reached,  the  contract  is  con- 
cluded and  obligatory,  although  the  fact  of  such  overt  acts  and  of  the 
assent  which  they  represent  is  not,  at  the  time,  known  to  both  of  the 
parties.  (2)     This  doctrine  is  most  frequently  applied  in  agreements 
negotiated  by  correspondence  through  the  mail.     The  rule  is  well 
settled  in  England,  and  in  most  of  the  states  in  this  country,  that,  in 
such  cases,  the  contract  is  finally  concluded  at  the  time  when  a  letter, 
containing  the  acceptance,  properly  addressed,  is  deposited  in  the 
post-office  by  the  person  to  whom  the  offer  was  made.     As  the  mail 
service  is  wholly  under   the  control  of  the   government,  the  party 
accepting  has  done  all  within  his  power  to  be  done  according  to  the 
ordinary  course  of  business,  and  ought  not  to  be  prejudiced  by  any 
delay  or  failure  of  the  post.     The  contract,  therefore,  is  completed  by 
and  from  the  act  of  mailing  the  letter,  even  though  it  should  never 
reach  the  person  who  made   the  offer.     The  posting,  and  not  the 
receipt.  Of  the  letter  fixes  the  inception  of  the  agreement.  (3)    If  tli« 

.■■ijiim  at 

(1)  Dickenson  v.  Dodds,  L.  R.  2  Ch.  D.  463.  '    t 

(2)  Mactier  V-  Frith,  6  Wend.  103. 

(3)  Adams  v.  Lindsell,  1  B.  &  A.  681 ;  Dunlop  v.  Higgrins,  1  H.  L.  Cas.  381  ; 
Duncan  v.  Topham,  8  C.  B.  225  ;  Stocken  v.  Collin,  7  M.  &  W.  515 ;  Potter  v. 
Sanders,  6  Ha.  1 ;  Mactier  v.  Frith,  6  Wend.  103 ;  Vassar  v.  Camp,  11  N.  Y. 
441;  Brisban  v.  Boyd,  4  Paige,  17;  Clark  v.  Dales,  20  Barb.  42;  Averill  v. 
Hedge  12  Conn.  424;  Beckwith  v.  Cheever,  1  Fost.  41  (N.  H.) ;  Hamilton  «. 
•Lycoming  Ins.  Co.,  5  Ba,-r.  339  (Pa.) ;  Levy  v.  Cohen,  4  Geo.  1 ;  Chiles  v.  Nelson, 
7  Dana  281  (Ky.) ;  Falls  v.  Gaither,  9  Port.  605  (Ala.).  In  Mass.  this  rule  is 
reieeted.  McCuUough  v.  Eagle  Ins.  Co.,  1  Pick.  278 ;  Thayer  v  Middlesex  Mut. 
Fire  Ins  Co  10  Pick.  326.  It  follows,  as  a  necessary  result  from  this  rule, 
that  if  In  offer  is  sent  by  mail,  which  is  duly  received,  and  before  it  is  received, 
a  withdrawal  is  dispatched  in  the  same  manner,  but  a  letter  accepting  the  offer  is 
deposited  in  the  post-office  before  such  withdrawal  arrives  at  its  destination,  the 
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negotiation  is  conducted  by  an  agent  for  the  proposer,  his  receipt  of 
the  acceptance,  or  the  properly  mailing  it  to  him,  as  the  ease  may 
be,  completes  the  contract,  although  he  may  fail  to  communicate  the 
fact  to  his  principal.(l)  If,  however,  the  receiver  of  an  offer  sends 
his  acceptance  by  a  private  messenger,  it  must  actually  reach  the 
other  party  before  any  contract  is  concluded.(2) 

Sec.  68.  2.  Promise  to  do  something  on  demand. — Another  species 
of  agreements,  resulting  directly  from  negotiation,  embraces  those 
cases  in  which  a  promise  has  been  given-  by  one  party  to  do  some 
speciiied  act  on  demand,  and  the  demand  is  made  by  the  other 
party.(3)  These  contracts,  however,  when  analyzed,  appear  to  be 
particular  instances  of  the  general  class  just  discussed,  which  are 
formed  by  an  offer  and  an  acceptance.  The  promise  to  do  the  act  on 
demand  is  an  offer,  and  the  demand  is  an  acceptance.  The  same 
rules,  therefore,  in  regard  to  withdrawal,  delay,  mode  and  time  of 
acceptance,  apply  alike  to  both,  and  need  no  further  illustration. 

Sec.  69.  3.  Another  group  includes  those  contracts  which  are  cre- 
ated by  representations  made  by  one  party,  and  acts  done  by  the 
other  party  upon  the  faith  of  such  representations.  A  representation 
deliberately  and  intentionally  made,  for  the  purpose  of  influencing 
the  conduct  of  another  party,  and  then  acted  upon  by  him,  is,  in  gen- 
eral, the  foundation  of  a  right.(4)  In  order  that  the  right  on  one 
side  and  the  duty  on  the  other  should  be  those  of  contract,  the  rep- 
resentation must  be,  in  some  sense,  promissory — that  is,  must  be  of 

contract  is  concluded,  although  the  withdrawal  reaches  the  party  to  whom  it  is 
sent  before  the  acceptance  can  be  conveyed  by  due  course  of  mail  to  the  person 
making  the  offer.  See  The  Palo  Alto,  Davies,  344,  which  decides  that  in  all 
engagements  formed  inter  absentes  by  letters  or  messengers,  an  offer  by  one  party 
is  made,  in  law,  at  the  time  when  it  is  received  by  the  other.  Before  it  is  received 
it  may  be  revoked.  The  revocation  is  also  made  when  it  is  received,  and  not 
before.  If  the  party  to  whom  the  offer  is  made  accepts  and  acts  on  the  offer,  the 
engagement  will  be  binding  on  both  parties,  though,  before  it  is  accepted,  another 
letter  or  messenger  may  have  been  dispatched  to  revoke  it. 

(1)  Wright  V  Bigg,  15  Beav.  592. 

(2)  Qu.  Where  the  acceptance  is  sent  by  an  express  company  which  does  gen- 
eral public  business. 

(3)  Beatson  v.  Nicholson,  6  Jur.  620. 

(4)  Hammersley  v.  DeBiel,  12  CI.  &  Fin.  62,  n.  per  Lord  CoTTKifHAM :  -A  rep- 
resentation made  by  one  party  for  the  purpose  of  influencing  the  conduct  of  the 
other  party,  and  acted  upon  by  him,  will,  in  general,  be  sufficient  to  entitle  him 
to  the  assistance  of  this  court  for  the  purpose  of  realizing  such  representation." 
The  case  of  representation,  followed  by  acts,  must  be  distinguished  from  that  of 
an  offer  accepted  by  acts  already  mentioned.     In  thelatter  case  there  is  an  int.en- 
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sometliing  in  the  future.  Representations  of  facts,  as  existing  or  past, 
may  be  the  occasions  of  right,  but  by  the  operation  of  other  principles 
than  that  of  contract.(l)  "Where  an  absolute  unconditional  represen- 
tation of  something  to  be  done  in  the  future  is  made  by  one  person, 
in  order  to  accomplish  a  particular  purpose,  and  the  person  to  whom 
it  is  made,  relying  upon  it,  does  the  acts  by  which  the  intended 
result  is  obtained,  a  contract  is  thereby  concluded  between  the  par- 
ties. The  representation  must  be  absolute  in  its  terms  and  positive 
in  its  nature ;  something  more  than  the  mere  expression  of  an  intention 
depending  upon  contingencies,  or  of  a  wish,  hope,  or  expectation ; 
otherwise  the  obligation,  if  any,  which  arises  from  it  will  be  only 
moral  or  honorary.(2)    The  cases  involving  this  doctrine  are,  almost 

tion  by  the  ofFever  to  create  a  contract ;  while  the  one  making  a,  representation 
may  not  intend  to  be  bound,  may  intend  to  mislead. 

(1)  These  principles  are  well  settled  and  familiar.  Whenever  a  representation 
is  made  concerning  something  as  then  existing,  or  as  having  existed,  by  a  pei-son 
who  knows  that  such  representation  is  untrue,  or  who  does  not  know,  or  has  no 
i-easonable  grounds  to  believe,  it  to  be  true,  for  the  purpose  of  inducing  another 
person  to  act,  and  that  pei-son,  relying  upon  the  statement,  does  some  act  which 
would  be  prejudicial  to  him  in  case  the  fact  were  otherwise  than  as  represented, 
the  party  who  made  the  representation  is  not  pei-mitted  afterwards  to  deny  the 
existence  of  the  fact.  The  law,  it  is  true,  can  only  impose  on  him  the  remedial 
duty  of  paying  a  compensation  in  damages  for  the  injury  done  by  his  false  repre- 
sentation; but  equity  can  compel  him  to  make  good  his  statement,  and  to 
conduct  himself,  in  all  respects,  as  though  the  fact  did  actually  exi.=it. 
The  rights  which  thus  arise  from  representations  concerning  existing  or 
past  facts  and  events,  and  the  remedies,  legal  or  equitable,  for  their 
enforcement  are  based  either  upon  the  principle  of  punishing  and  prevent- 
ing fraud,  or  upon  that  of  equitable  estoppel,  and  are  not  referable  to  the  doc- 
trine of  contract.  One  or  two  examples  will  suffice,  for  the  subject  does  not 
properly  belong  to  the  present  treatise.  In  Bold  v.  Hutchinson,  20  Beav.  250 ;  5 
DeG.  M.  &  Gr.  558,  during  the  negotiation  preceding  a  marriage,  the  father  of  the 
lady  represented  to  her  intended  husband  that  she  was  entitled  to  lO.OOOZ.  on  the 
death  of  her  parents ;  she  was  in  fact  entitled  to  only  half  of  this  sum,  and  the 
father's  estate  was  held  liable  for  the  deficiency.  In  Neville  v.  Wilkinson,  1  Bro. 
C.  C.  543,  under  similar  circumstances  the  father,  during  the  aiTangements  pre- 
liminary to  his  daughter's  marriage,  asserted  that  a  certain  claim  did  not  exist ; 
and  when  he  subsequently  endeavored  to  recover  the  demand  his  proceedings 
were  enjoined.  The  principle  is,  also,  either  referred  to  or  applied  in  the  follow- 
ing cases,  both  in  law  and  at  equity  :  Money  «.  Jordan,  2  DeG.  M.  &  G.  332,  per 
Lord  Cranwobth  ;  Ainslie  v.  Medlycott,  9  Ves.  21,  per  Sir  William  Grant  ;  Jame- 
son V  Stein,  21  Beav.  5  ;  Gale  v.  Lindo,  1  Vern.  475 ;  Scott  v.  Scott,  1  Cox,  3G6 ; 
Montefiori  v.  Montefiori,  1  Wm.  Black.  363,  364  ;  Gregg  v.  Wells,  10  A.  &  E.  90; 
Freeman  v.  Cook,  2  Exch.  654;  Howard  v.  Hudson,  2  El.  &  Bl.  1. 

(2)  Lord  Cbanwobth  said,  in  Ma.msell  v.  White,  4  H.  L.  Gas.  1056  :  "There  is 
no  middle  term,  no  tertium  quid,  between  .a  repi-esentation  so  made  to  be  effective 
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without  exception,  the  results  of  negotiations  respecting  marriages, 
and  the  representations  have  been  concerning  the  property  to  be  set- 
tled upon  or  secured  to  one  or  the  other  of  the  intended  spouses.  As 
they  belong  to  a  social  condition  which  does  not  exist  in  this  country, 
it  is  sufficient  to  briefly  mention  them  in  the  foot  note.(l)  There  is  a 
series  of  decisions,  however,  in  which,  from  the  special  nature  of 
the  representations,  it  has  been  held  that  no  contract  arose.  When, 
during  the  negotiation,  the  party  expressly  refuses  to  enter  into  a 
contract,  and  only  pledges  his  honor,  which  he   insists  should  be 

for  such  a  purpose  and  a  contract;  they  are  identical."  Randall  d.  Morgan,  12 
Yes.  67,  was  an  example  of  a  representation  not  absolute.  A  father,  previous  to 
his  daughter's  mari-iage,  refused  to  make  a  settlement,  but  said  he  should  allow 
her  the  intei-est  of  2,000Z.,  and  if  she  married,  he  tuight  bind  himself  to  do  so,  and 
to  pay  her  the  principal  at  his  death.  This  was  held  not  to  be  a  contract.  That 
the  representation  must  be  clear  and  absolute,  see,  also,  Maunsell  v.  White,  1  J. 
&  Lat.  567  ;  Loxley  v.  Heath,  27  Beav.  523  ;  1  DeG.  P.  &  J.  489 ;  Kay  v.  Crook, 
3  Sm.  &  Gifl'.  407 ;  Jameson  v.  Stein,  21  Beav.  5 ;  where  the  representation  is 
contained  in  a  lost  document,  parol  evidence  of  its  contents  is  admissible.  26  L. 
T.  Rep.  (N.  S.)  381. 

(1)  Moore  v.  Hart,  1  Vem.  110,  201 ;  2  Cha.   Rep.  284  ;  Wankford  v.  Fotherly, 
2  Vem.  32:2  ;  2  Freem.  201 ;  Halfpenny  v.  Ballet,  2  Vera.  373  ;  Cookes  v.  Mascall, 

2  Vera.  34,  200 ;  Luders  v.  Anstey,  4  Ves.  501 ;  5  Ves.  213 ;  Saundei-s  v.  Cramer, 

3  Dr.  &  W.  87.  A  marriage  being  in  contemplation,  the  grandmother  of  the 
young  lady  wrote  and  signed  a  paper,  which  was  directed  to  be  shown,  and  was, 
in  fact,  shown,  to  the  intended  husband,  wherein  she  stated  her  purpose  to  leave 
a  certain  sum  to  the  gi-and-daughter  to  be  secured  by  a  bond.  The  marriage 
followed,  and  k.  binding  contract  was  held  to  have  been  thereby  concluded. 
DeBiel  v.  Thompson,  3  Beav.  469 ;  12  CI.  &  Fin.  61,  n. ;  Hammersly  v.  DeBiel,  12 
CI.  &  Fin.  45.  A  marriage  negotiation :  The  father  of  the  lady  wrote  that  he 
"intendpd  to  leave  his  daughter  a  further  sum  of  lO.OOOL  in  his  will  to  be  settled 
on  her  and  her  children,  the  disposition  of  which,  supposing  she  had  no  children, 
to  be  prescribed  by  the  will  of  her  father ;"  he  retained  the  power  to  modify  these 
an-angements.  The  i)roposal  was  accepted  by  the  intended  husband,  and  the 
marriage  followed  by  the  father's  consent.  It  was  held  that  the  power  of  modi- 
fication was  terminated  by  the. marriage  and  other  acts,  and  that  a  binding  con- 
tract wag  completed.  See,  also,  Montgomery  v.  Reilly,  1  Bli.  (N.  S.)364;  1  Dow, 
(N.  S.)  62.     Also,  Payne  v.  Moi-timer,  1  Giff.  118  ;  4  DeG.  &  Jo.  447 ;  Alt  v.  Alt., 

4  Giff.  84 ;  Loffus  v.  Maw,  3  Giff.  592.  The  contract  may  be  enforced  at  the  suit 
of  the  issue  of  the  marriage.  Walford  v.  Gray,  13  W.  R.  335,  761  ;  Skidmore  1). 
Bradford,  L.  R.  8  Eq.  134.  It  should  be  borne  in  mind  that  this  doctrine  is 
entirely  independent  of  the  questions  which  may  arise  under  the  statute  of  fi-auds. 
The  acts  of  parties  accompanying  or  following  a  marriage  may  be  essential  to 
constitute  the  jmrt  performance  of  a  prior  parol  agreement,  and  as  such  they  will 
be  considered  in  subsequent  paragraphs.  In  such  a  case,  however,  the  agree- 
ment is  established  outside  of  the  acts,  and  they  are  relied  upon  to  defeat  the 
statute.  By  virtue  of  the  doctrine  stated  in  the  text,  the  agreement  itself  is  cx)n- 
cluded  and  established  by  the  acts.- 
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accepted  as  sufficient,  and  it  seems  when  the  representation  is  of  a 
7n&re  intention,  no  obligation  arises  which  can  be  enforced  by  the 
courts. (1) 

(1)  There  can  be  no  doubt  when  the  party,  in  so  many  words,  refuses  to  bind 
himself  by  a  contract,  and  requires  his  pledge  of  honor  to  be  taken  instead  of  a 
legal  obligation  ;  but,  in  respect  to  the  effect  of  a  representation  of  intention,  there 
has  been  a  direct  conflict  of  opinion  among  some  of  the  ablest  equity  juciges  in 
England.  The  following  cases  are  illustrations  :  Lord  Walpole  v.  Lord  Orford,  3 
Ves.  402 ;  Maunsell  v.  White,  1  J.  &  Lat.  539  ;  4  H.  L.  Cas.  1039.  A  young  gen- 
tleman being  suitor  for  the  hand  of  a  young  lady  who  was  yet  a  minor,  her 
guardians  objected  to  the  marriage,  unless  a  suitable  settlement  was  made  by 
him.  He  applied  to  an  uncle  of  his,  who,  thereupon,  wrote  the  following  in  answer  : 
"My  sentiments  respecting  you  continue  unalterable;  however,  I  .shall  never 
settle  any  part  of  my  pi'operty  out  of  my  powei-  so  long  as  I  exist.  My  will  has 
been  made  for  some  time,  and  I  am  confident  that  I  shall  never  alter  it  to  your 
disadvantage.  I  I'epeat,  that  my  Tipperary  estate  will  come  to  you  at  my  death, 
unless  some  unforseen  occurrence  should  take  place."  He  added  that  as  he  had 
never  settled  property  on  any  one  of  his  nephews,  his  making  an  exception  now 
would  ci-eate  bad  feeling  among  them  ;  but  he  directed  that  this  letter  should  be 
shown  to  the  young  lady's  guardians.  This  was  done,  and  the  mai'i-iage  fol- 
lowed. The  uncle  afterwards  changed  his  mind,  and  failed  to  devise  the  estate 
to  his  nephew.  In  a  suit  to  compel  a  specific  performance,  it  was  held  by 
Lord  St.  Leo!* ards  that  there  was  no  contract,  and  this  decision  was  affirmed  by 
the  House  of  Lords.  In  Money  ■».  Jordan,  15  Beav.  372  ;  2  DeG.  M.  &  (i.  318  ; 
5  H.  L.  Cas.  185,  the  eflfect  of  a  statement  of  intention  was  fully  discussed,  with 
gi-eat  contrariety  of  opinion.  A  gentleman  being  about  to  marry,  his  creditor  to 
whom  he  was  indebted  on  a  bond,  stated  that  in  case  of  his  marriage  she  would 
never  trouble  him  about  the  bond  ;  that  she  had  given  it  up,  and  would  not  enforce 
its  payment ;  but  when  asked  to  actually  surrender  the  bond  she  refused,  insist- 
ing that  her  own  word  must  be  trusted,  and  that  he  might  rnly  on  her  word.  The 
gentleman  was,  thereupon,  married,  and  a  suit  having  been  subsequently  brought 
to  recover  the  amount  of  the  bond,  he  sought  to  restrain  it  by  injunction.  The 
relief  was  granted  by  the  lower  courts,  but  refused  in  the  House  of  Loi-ds  by  a 
majoiity.  In  the  lattei-  tribunal  Lord  St.  Legit ards  held  that  a  representation 
of  an  intention  might  be  binding,  while  Lord  Cranwobth,  on  the  contrary,  held 
that  it  was  not.  In  Moorehouse  v.  Colvln,  15  Beav.  341,  a  father  had  made  a  will 
in  which  he  gave  12,500Z.  to  his  daughter.  She  went  to  India  under  the  care  of  a 
friend,  to  whom  the  father  wrote  that  if  she  married  with  his  approval,  he  would 
pay  over  to  her  husband  2,000Z. ;  "  nor  will  this  be  all ;  she  is  and  shall  be  noticed 
in  my  will,  but  to  what  further  amount  I  cannot  precisely  say,  owing  to  the 
present  reduced  and  reducing  state  of  interest,  which  puts  it  out  of  my  powei-  to 
determine,  at  present,  what  I  may  have  to  dispose  of."  This  lettei-  was  shown 
to  the  intended  husband  of  the  daughter,  and  the  marriage  took  place.  The 
father  subsequently  made  another  will,  omitting  the  12,500L  legacy  to  his  daugh- 
ter, and  giving  her  only  a  contingent  bequest  in  place  of  it.  It  was  held  that  no 
contract  was  created  by  hisletter  and  the  acts  done  in  I'eliance  upon  its  state- 
ments. See,  also,  Norton  v.  Wood,  1  R.  &  Myl.  178 ;  Cross  u  Sprigg,  6  Ha.  552 ; 
Viscountess  Montacute  v.  Maxwell,  1  P.  Wms.  618  ;  Price  v.  Asheton,  1  Y.  &  C. 
Ex.  441.  See,  also,  Loffus  v.  Maw,  3  Giff.  592,  604 ;  Prole  v.  Soady,  2  Giff.  1 ; 
McAskie  v.  McCay,  2  Irish  Eq.  447.     Such  representation  cannot  be  enforced,  if 
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SECTION  IV. 

The  written  memorandum  required  hy  the  statute  of  frauds. 

Section  70.  The  original  statute  of  frauds,  passed  in  the  reign  of 
Charles  II,  enacts  that:  "  No  action  shall  be  brought  *  *  *  to  charge 
any  person  upon  any  agreement  made  upon  consideration  of  marriage, 
or  upon  any  contract  or  sale  of  lands,  tenements,  or  hereditaments,  or 
any  interest  in  or  concerning  them ;  or  upon  any  agxeement  that  is 
not  to  be  performed  within  the  space  of  one  year  from  the  making 
thereof;  unless  the  agreement  upon  which  such  action  shall  be 
brought,  or  some  memorandum  or  note  thereof,  shall  be  in  writing, 
and  signed  by  the  party  to  be  charged  therewith,  or  some  other  person 
thereunto  by  him  duly  authorized."(l)     I  have  collected  and  placed 

the  marriag'e  did  not  take  place  by  reason  of  any  reliance  on  it — i.  e.,  if  it  was  not 
acted  on  as  a  reason  for  the  marriage.  Goldicutt  v.  Townsend,  28  Beav.  445 ; 
Jameson  v.  Stein,  21  Beav.  5  ;  and  especially  if  it  has  been  waived.  Caton  v.  Caton, 
L.  R.  2  H.  L.  127,  142. 

(1)  29  Car.  II,  ch.  3,  §  4. 

ABSTRACT  OF  THE   AMEniCAN  STATUTES. 

The  statutes  of  the  following  American  states  are  identical,  in.legal  effect,  with 
the  English  statute,  with  sometimes  a  slight  verbal  alteration  not  affecting  the 
meaning.  Any  substantial  variation  is  plainly  indicated.  The  other  special 
forms  of  the  statutes  follow  this  abstract. 

Akkansas  {Bug.  Dig.),  ch.  73,  §  1,  excepting  leases  foi-  not  moi'e  than  one  year. 

CosTNECTicnT  (&en.  Stat.,  1875),  p.  441,  §  40,  excepting  leases  for  not  longer 
than  one  year. 

Delaware  {Rm.  Code,  1852),  p.  184,  §  7. 

Florida  (Bush's  Dig.  1872),  p.  157,  ch.  29,  §  1,  excepting  leases  for  not  more 
than  one  year. 

Illinois  (Statutes  hy  Gross,  1874),  vol.  3,  p.  210,  §§  1  and  2,  except  that  an  agent 
must  be  "lawfully  authorized  in  writing,  signed  by  such  party  ;"  and  the  provi- 
sion adds :  "  This  sectioa  shall  not  apply  to  sales  [of  lands]  upon  execution,  or  by 
any  officer  or  person,  pursuant  to  a  decree  or  order  of  any  court  of  reciird  in  the 
state."  "  §  3.  The  consideration  of  any  such  promise  or  agreement  need  not  be 
set  forth  or  expressed  in  the  writing." 

Indiana  (Stat,  by  Gf.  &  H).  vol.  1,  p.  348,  ch.  66,  §  1,  except  leases  for  three 
years  or  less.  §  2.  The  consideration  need  not  be  expressed.  §  5.  "  Nothing 
contained  in  any  statute  of  this  state  shall  be  construed  to  abi-idge  the  power  of 
courts  to  compel  the  specific  perfonnance  of  agreements,  in  cases  of  pai-t  per- 
foi'mance  of  such  agreements."  lb.  p.  612,  §  5.  "  Contracts  made  by  telegraph, 
between  two  or  more  persons,  shall  be  considered  as  contracts  in  writing  " 

Kansas  (&en.  Stat.  1868),  p.  505,  §  6. 

Kentucky  (R.  S.  by  Stanton),  vol.  1,  p.  264,  ch.  22,  §  1,  enacts  that  no  action 
shall  be  maintained,  as  in  §  4,  of  English  statute,  in  a  number  of  specified  cases. 
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in  the  foot  note,  an  abstract  of  the  corresponding  provisions  of  the 
statutes  of  the  various  American  states.  These  statutes  are  of  two 
generic  classes.     In  certain  states,  the  legislation  is  substantially  the 

incUuiing  some  not  in  the  English  statute,  ami  embracing:  5.  Contracts  upon 
consideration  of  marriage,  except  mutual  promises  to  marry.  6.  Contracts  for 
sale,  etc.,  of  lands,  except  leases  for  one  year.  7.  Contracts  not  to  be  performed 
within  one  year,  unless,  etc.,  as  in  English  §  4,  but  the  memorandum  must  be 
"signed  at  the  close  thereof ;'' and  the  consideration  need  not  be  expressed  in 
the  writing. 

Mainb  (R.  S.  1871),  p.  786,  ch.  Ill,  {  1.    The  consideration  need  not  be  expressed. 

MASSACHnsETTS  (&en.  Stat.  ed.  o/1873).  p.  527,  ch.  lO.i,  §  1,  same  as  §  4  of  the 
English  statute  ;  §  2,  consideration  need  not  be  expressed.  lb.  p.  558,  ch.  113,  §  2, 
confers  equity  jurisdiction  upon  the  supreme  court  in  *  *  =f  *  "  Suits  for  the  spe- 
cific performance  of  written  contracts,  by  and  against  either  party  to  the  contract 
and  his  heirs,  devisees,  executors,  administrators,  and  assigns,"  *  *  *  *  "and 
shall  have  full  equity  jurisdiction,  according  to  the  usage  and  practice  of  courts 
of  equity,  in  all  other  cases  where  there  is  not  a  plain,  adequate,  and  complete 
remedy  at  law." 

Missonni  (&en.  Stat,  by  Wagner,  1870),  vol.  1,  p.  656,  ch.  62,  §  5,  the  same  as 
§  4  of  the  English  statute. 

New  Jersey  (Nixcm's  Dig.  ith  ed.  1868),  p.  358,  §  14,  the  same  as  §  4  of  the 
English  statute. 

New  Hampshiee  (6?e7i.  Stat.  1867),  p.  407,  ch.  201,  {  12,  is  the  same  as  the 
clause  concerning  lands  in  §  4  of  the  E.iglish  statute,  except  the  agent  must  be 
"  by  him  thereto  authorized  in  writing  ; "  §  13  is  the  same  as  the  remaining  clauses 
of  the  Ensrlish  §  4. 

Ohio  {R.  S.  by  Swan  &  Cntchfield,  1870),  vol.  1,  p.  659,  ch.  47,  §  5,  same  as  §  4 
of  the  English  statute. 

Pennsylvania  (Bnghtley's  Purdon's  Dig.,  1872),  vol.  1,  p.  724,  §  4,  includes  only 
the  clauses  concerning,  1,  promises  of  executor,  etc  ,  to  answer  for  debt  of 
deceased  out  of  his  own  estat« ;  and  2,  promises  to  answer  for  the  debt  or  default 
of  another  the  same  as  in  §  4  of  the  English  statute.  The  Pennsylvania  Legislature 
has  not  enacted  any  provision  in  relation  to  the  other  matters  embraced  in  the 
general  form  of  the  statute  of  frauds. 

Tennessee  (Stat,  of  1871).  vol.  1,  §  1758,  is  the  same  as  §  4  of  the  English  statute, 
except  that  it  reads  "unless  the  promise  or  agreement,"  etc.,  be  in  writing,  and 
also  leases  for  not  more  thaii  one  year  are  excepted. 

Tbxas  (Pasck.  Dig.),  p.  649,  §  3875,  the  same  as  the  English  §  4,  with  the  same 
variations  as  in  Tennessee. 

Rhode  Island  {Gen.  Stat,  1872),  p.  443,  ch.  193,  §  8,  same  as  English  §  4. 

Vermont  (Qen.  Stat.,  ed.  of  1870),  p.  452,  ch.  66,  §  1,  is  same  as  the  English  §  4, 
except  that  it  commences  :  "  No  action  at  law  or  in  equity  shall  be,|'  etc.;  and  in 
contracts  relating  to  real  estate  an  agent  must  be  authorized  in  writing. 

Virginia  (Code,  1849),  ch.  143,  §  1,  includes  all  the  clauses  of  the  English  §  4, 
together  with  some  others,  with  the  following  change  in  the  language  :  "unless 
the  promise,  contract,  agreement,  representation,  assurance,  or  ratification,"  etc., 
be  in  writing,  and  adds  that  the   consideration   need  not  be  expressed  in  the 

^  West  Virginia  (Code,  1868),  p.  535,  ch.  98,  §  1,  same  as  the  Virginia  statute  as 
last  above  described. 
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same  in  its  language,  and  identical  in  its  legal  effect  with  the  English' 
enactment.  In  the  others,  a  considerable  change  has  been  made  in 
the  language,  a  departure  from  the  ojdginal  type,  which  might  have 

New  York,  2  (R.  S.,)  p.  135,  Tit.  I,  "Of  fraudulent  conveyances  and  contracts 
relative  to  lands  :  " 

?'  §  8.  Every  contract  for  the  leasing,  for  a  longer  period  than  one  year,  or  for 
the  sale  of  any  lands,  or  any  interest  In  lands,  shall  be  void  unless  the  conti-act, 
or  some  note  or  memorandum  thereof,  expressing  the  consideration  be  in  writing-, 
and  be  subscribed  by  the  party  by  whom  the  lease  or  sale  is  to  be  made. 

"  §  9.  Every  instrument  required  to  be  subscribed  by  any  party  under  the  last 
preceding-  section,  may  be  subscribed  by  the  agent  of  such  party  lawfully  author- 
ized. 

"§10.  Nothing  in  this  title  contained  shall  be  construed  to  abridge  the  powei-s 
of  courts  of  equity  to  compel  the  specific  performance  of  agreements  in  cases  of 
part  performance  of  such  agreements." 

lb.  p.  140,  Tit.  2,  "  Of  fraudulent  conveyances  and  contracts  relative  to 
goods,  chattels  and  things  in  action : 

"  §  2.  In  the  following  cases  every  agreement  shall  be  void,  unless  such  agree- 
ment, or  some  note  or  memoranduia  thereof  [expressing  the  consideration],  be 
in  writing,  and  subscribed  by  the  party  to  be  charged  therewith :  1.  Every 
agreement  that,  by  its  terms,  is  not  to  be  performed  within  one  year  from  the 
making  thereof.  2.  Every  special  promise  to  answer  for  the  debt,  default,  or 
miscarriage  of  another  person.  3.  Every  .agreement,  promise,  or  undertaking 
made  upon  consideration  of  marriage,  except  mutual  promises  to  mari-y.''  (As 
amended  by  Laws  of  .1863,  ch.  464,  which  struck  out  the  words  "expressing  the 
consideration,"  inclosed  in  brackets,  which  words  had  previously  been  a  part  of 
the  provision.) 

Alabama  (Rev.  Code,  1867),  p.  411,  §  1862 :  "  In  the  following  cases  every 
agreement  is  void  unless  such  agreement,  or  some  note  or  memorandum  thereof, 
expressing  the  consideration  be  in  writing  and  subscribed  by  the  party  to  be 
Charged  therewith,  or  some  other  person  thereunto  lawfully  authorized  :  1.  (Not 
to  be  pel-formed  within  one  yeai-).  (3.  Debt,  etc.,  of  another).  4.  (On  considera- 
tion of  marriage;  all  as  in  N.  Y.)  6.  "Every  contract  for  the  sale  of  lands, 
tenements  or  heriditaments,  or  of  any  interest  therein,  except  leases  for  a  term 
not  longer  than  one  year,  unless  the  piirchase-'inoney,  or  a  pcrrtmi  thereof,  he  paid, 
and  the  purchaser  be  put  in  possession  of  the  land  by  the  seller." 

Calipohnia  (CTiiiZ  Code,  187  ),  §1624:  "  The  following  contracts,  or  some  memo- 
randum thereof,  expressipg  the  parties,  their  consent,  and  the  object  of  the  con- 
tract, must  be  in  writing,  subscribed  by  the  party  to  be  charged  thereby,  or  by 
his  agent  for  the  purpose  :  1.  An  agreement  that,  by  its  terras,  cannot  be  fully 
performed  within  one  year.  2.  (Agreement  upon  consideration  of  marriage,  as 
in  N.  Y.)  " 

§  1741.  "No  agreement  for  the  sale  of  real  property,  or  of  any  estate  therein, 
other  than  an  estate  for  a  term  not  exceeding  one  year,  is  valid  unless  a  memo- 
i-andum  thereof,  showing  the  parties,  their  consent,  and  the  subject  of  the  sale  is 
made  in  writing,  and  subscribed  by  the  party  to  be  charged,  or  his  agent  there- 
unto authorized  ira  writing,  or  unless  the  contract  has  been  part  performed  by 
the  party  seeking  to  enforce  it,  and  such  part  performance  has  been' accepted  by 
the  other." 

Iowa  {Rev.   Code,   1873).  §  3663 :     "  No  evidence  of       ntracts    enumerated 
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led  to  a  fundamental  difference  in  the  interpretation  and  legal  effect. 
No  such  difference,  however,  appears  to  have  arisen,  except  in  refer- 
ence to  minor  matters  of  detail,  where  the  terms  of  the  statutes  are 

in  the  next  succeeding  section  is  competent,  iftiless  it  be  in  writing  and  signed 
by  the  party  charged,  or  by  his  lawfully  authorized  agent."  §  3664.  "  Such 
contracts  embrace :  1.  (Sales  of  personal  property.)  2.  (On  consideration 
of  marriage.)  3.  (Guaranties,  etc.)  4.  "Those  for  the  creation  or  transfer 
of  any  interest  in  lands,  except  leases  for  a  term  not  exceeding  one  year." 
5.  (Not  to  be  performed  within  a  year.)  §366.").  "*  *  *  Nor  do  the  pro- 
visions of  the  fourth  subdivision  of  the  pieceeding  section  apply  where 
the  purchase-money,  or  any  part  thereof,  has  been  received  by  the  vendor ; 
or  whei-e  the  vendee,  with  the  actual  or  implied  consent  of  the  vendor,  has  taken 
and  held  possession  thereof  under  and  by  virtue  of  the  contract;  or  where 
there  is  any  other  circumstance  which,  by  the  law  heretofore  in  force,  would  have 
taken  a  case  out  of  the  statute  of  frauds."  §  3666.  "  The  above  regulations,  relat- 
ing merely  to  the  proof  of  contracts,  do  not  jirevent  the  enforcement  of  those  which 
are  not  denied  in  the  pleadings,  except  when  the  contract  is  to  be  enforced,  or 
damages  to  be  recovered,  against  some  person  other  than  him  w  o  made  it." 

Michigan  (Cmnp.  Laws,  .871),  vol.  2,  p.  1455,  ch.  166,  §  8,  is  the  same  as  N.  Y. 
§  8,  concerning  leasing  or  selling  lands,  except  that  the  words  "  expressing  the 
consideration  "  are  omitted,  and  the  words  "  or  by  some  person  thereunto  by  him 
lawfully  authorized  by  writing  "  are  added  in  place  of  the  N.  Y.  §  9. 

§  9.  The  consideration  need  not  be  expressed  in  the  writing.  §  10.  Is  exactly 
the  same  as  the  N.  Y.  §  10  relating  to  specific  performance. 

Minnesota  (Stat,  at  Large,  1873),  vol.  1,  p.  692,  §  12,  is  exactly  the  same  as  the 
N.  Y.  §  8,  concei'ning  leasing  or  selling  lands  ;  §  13  is  the  same  as  the  N.  Y.  §  10, 
concerning  specific  performance.  Ibid.,  p.  691,  §  6  :  "No  action  shall  be  main- 
tainable, in  either  of  the  following  cases,  upon  any  agreement,  unless  such  agree- 
ment, or  some  note  or  memorandum  thereof  expressing  the  consideration  is  in 
writing,  and  subscribed  by  the  party  to  be  charged  therewith,"  viz:  1,  those  not 
to  be  performed  within  a  year  ;  2,  guaranties,  etc.  ;  3,  those  upon  consideration 
of  mari'isige  except  mutual  promises  to  marry. 

Nebraska  {ifrni.  Stat.,  1873),  p.  392,  ch.  25,  §  5,  is  the  same  as  the  N.  Y.  §  8, 
concei-ning  leasing  or  selling  lands,  except  that  "  signed  "  is  used  instead  of  "  sub- 
sciibed,"  and  "  expressing  the  consideration  "  is  omitted  ;  §  6  is  the  same  as  N.  Y. 
§  10,  concerning  specific  performance  ;  §  8  is  the  same  as  the  N.  Y.  §  2  of  tit.  2, 
p.  140,  except  that  "expressing  the  consideration  "  is  omitted  ;  §  24,  in  all  these 
agreements  the  consideration  need  not  be  expressed  ;  and  §  25,  every  agreement 
to  be  subscribed  by  a,  party  may  be  subscribed  by  his  agent  "  authorized  by 

writing." 

NoHTH  Cahouka  {Rev.  Code,  1855),  p.  300,  ch.  50,  §  11.  "AH  contracts  to  sell 
or  convey  any  lands,  tenements,  or  hereditaments,  or  any  interest  in  or  concerning 
them  ;  and  all  leases  or  contracts  for  leasing  land  for  the  purpose  of  digging  for  gold 
or  other  minerals,  or  for  the  purpose  of  mining  generally,  shall  be  void  and  of  no 
effect  unless  such  contract  or  lease,  or  some  memoi-andum  or  note  thereof,  shall 
be  put  in  writing,  signed  by  the  party  to  be  charged  therewith,  or  by  some  other 
person  by  him  thereto  lawfully  authorized,  except  leases  .and  contracts  for  leases 
(other  than  those  above  named),  not  exceeding  in  duration  the  term  of  three 

^Tbegon  (Gten.  Laws,  by  Deady,  1872),  p.  264,  ch.  8,  ?  775.     "  In  the  foUoiring 
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peremptory.  Prom  the  language  of  the  prohibition — "no  action  shall 
be  brought" — it  has  long  been  the  settled  rule  of  construction,  both  in 
England  and  in  those  states  which  have  adopted  the  same  formula, 
that  the  statute  does  not  go  to  the  very  substance  of  a  contract,  and  ren- 
der it  a  nullity,  when  not  in  writing;  the  statute  relates  exclusively 
to  the  procedure,  and  simply  furnishes  a  rule  of  evidence,  by  which  all 
agreements  falling  within  its  scope  must  be.  established.  This  inter- 
pretation lies  at  the  foundation  of  the  jurisdiction  assumed  by  courts 
of  equity  to  enforce  verbal  contracts  in  cases  of  a  part  performance. 
In  many  of  the  states,  as  it  will  be  seen  from  the  accompanying 
abstract,  the  legislatures  have  altered  the  language  of  this  prohibition, 
and  have  declared  the  contracts  specified  by  the  statute  to  be  void 
unless  written.  Except  in  one  or  two  of  the  states,  however,  this 
change  in  the  phraseology  has  produced  no  important  change  in  the 
judicial  interpretation  of  the  provision.  The  various  doctrines  and 
rules,  which  had  been  settled  by  the  English  courts,  have  been  gen- 
erally adopted  aiid  enforced  by  the  American  tribunals,  and  especially 
the  equitable  principle  with  respect  to  the  part  performance  of  verbal 
contracts,  has  been  followed  without  hesitation  in  all  the  states,  with 
a  very  few  exceptions,  without  any  regard  to  any  diflference  in  the 
formal  language  employed  by  the  legislatures. 

Sec.  71.  The  controlling  motive  of  the  statute  is  one  of  expediency 
and  convenience  and  this  motive  has  always  been  kept  in  view  by 
the  ablest  courts  in  their  work  of  interpretation.  As  its  primary  object 
is  to  prevent  mistakes,  frauds,  and  perjuries,  by  substituting  written 
for  oral  evidence  in  the  most  important  classes  of  contracts,  the  courts 
of  equity  have  established  the  principle,  which  they  apply  under  vari- 

cases  the  agreement  is  void  unless  the  same,  or  some  note  or  memorandum  thereof 
expressing  the  consideration,  be  in  writing  and  subsci-ibed  by  the  party  to  be 
charged,  or  by  his  lawfully  authorized  agent ;  evidence,  therefore,  of  the  agree- 
ment shall  not  be  received  other  than  the  writing  or  secondary  evidence  of  its 
contents  in  the  cases  prescribed  by  law,"  viz  :  1,  agreements  not  to  be  performed 
within  one  year ;  2,  promises  to  answer  for  the  debt,  etc.,  of  another ;  3,  promises 
by  an  executor,  etc.  ;  4,  agreements  upon  the  consideration  of  marriage  other 
than  a  mutual  promise  to  many  ;  5,  "  an  agreement  for  the  leasing  for  a  longer 
period  than  one  year,  or  for  the  sale  of  real  property,  or  of  any  interest  therein ; 
6,  an  agreement  concerning  real  property  made  by  an  agent  of  the  party  sought 
to  be  charged,  unless  the  authority  of  the  agent  be  in  writing." 

Wisconsin  (Taylor's  Stat.,  1871),  vol.  2,  p.  1254,  ch.  106,  §  8,  is  the  same  as  the 
N.  Y.  §  8,  concerning  lands  ;  §  9,  is  identical  with  the  N.  Y.  §  9,  relative  to  the 
subscription  by  an  agent ;  §  10,  is  identical  with  the  N.  Y.  §  10,  concerning  the 
power  of  equity  to  enforce  contracts  in  cases  of  part  performance.  Ibid.,  p.  1255, 
ch.  107,  §  2,  is  the  same  as  the  N.  Y.  §  2  of  tit.  2,  p.  140,  except  that  the  words 
"  expressing  the  consideration  "  are  retained. 
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ous  circumstances,  that  it  shall  not  be  used  as  an  instrument  for  the 
accomplishment  of  fraudulent  purposes ;  designed  to  prevent  fraud  it 
shall  not  be  permitted  to  work  fraud.  This  principle  lies  at  the  basis 
of  the  doctrine  concerning  part  performance,  but  is  also  enforced 
wherever  it  is  necessary  to  secure  equitable  results.(l) 

Sec.  72.  As  the  agreement  of  the  parties — their  mental  consensus — 
is  always  the  substantial  fact,  and  as  the  written  memorandum  is 


(1)  Jervis  v.  Berridge,  L.  R.  8  Ch.  351,  is  an  example.  The  plaintiff  had  agreed 
to  buy  an  estate  from  the  L.  Society,  and  to  pay  a  deposit  on  signing  the  contract. 
Before  signing  plaintiff  agreed  with  B.  to  assign  it  to  him  on  certain  terms.  For 
B's  convenience  plaintiff  gave  him  a,  memorandum  assigning  the  contract  to  him 
in  consideration  of  his  paying  the  deposit  to  the  L.  Society,  and  agreeing  to  pay  a 
certain  sum  to  the  plaintiff ;  the  other  terms  of  the  verbal  bargain  between  the 
plaintiff  and  B. — which  were  favoi'able  to  the  plaintiff— were,  at  B's  request, 
omitted  from  this  written  memorandum.  The  contract-between  the  plaintiff  and 
the  L.  Society  was  then  signed ;  the  counterpart  executed  by  the  society  was 
delivered  to  B.,  and  he  paid  the  deposit.  B.  afterwards  repudiated  all  the  stipula- 
tions in  plaintiff's  favor  which  had  not  been  inserted  in  the  memorandum.  Plaintiff 
then  filed  this  bill  against  B.  and  the  L.  Society  asking  to  have  the  memorandum 
between  B.  and  himself  canceled,  and  that  the  L.  Society  should  convey  the  estate 
to  himself  on  his  payment  of  what  was  due.  Held,  by  the  Lords  JJ.  afRi-ming  the 
decision  of  V.  C.  Malins,  that  B's  demurrer  should  be  overruled,  since  the  written 
ijieirwraiidum  vias  only  aiicillary  to  the  verbal  bargain  between  B.  and  the  plaintiff, 
and  any  use  of  it  by  B.  for  a  purpose  inconsistent  with  that  bargain  was  fraudu- 
lent and  should  not  be  permitted  ;  but  as  B.  had  repudiated  that  bargain  plaintiff 
could  fall  back  on  his  original  lights  under  his  agreement  with  the_  L.  Society. 
See,  also,  Haigh  v.  Kaye,  L.  R.  7  Ch.  469.  It  is  not  within  the  scope  of  this  work 
to  discuss  the  question  :  What  contracts  are  within  the  statute  of  frauds  'I  But  I 
add  here  a  few  recent  cases  in  which  this  subject  is  considered.  Strehl  v.  D'Eveis, 
66  lU.  77  (a  verbal  contract  for  the  sale  of  a  stock  of  goods  with  a  verbal  agree- 
ment to  give  a  lease  of  the  store  for  three  years  not  enforced) ;  Cole  v.  Cole,  41 
Md.  301  (a  verbal  contract  to  give  a  mortgage  ;  C.  having  purchased  land,  boi-- 
rowed  from  A.  the  money  with  which  to  pay  the  price,  verbally  agreeing  to  give 
A.  a  mortgage  on  the  land  as  secuiity  for  the  loan.  C.  then  had  the  conveyance 
made  to  his  own  wife,  who  knew  all  the  facts,  and  then  refused  to  give  the  mortgage. 
Held,  the  contract  with  A.  would  be  enforced  by  a  sale  of  the  land,  if  necessary.) 
Wilson  V.  Chicago,  etc.,  R.  R.,  41  Iowa,  443  (verbal  agreement  to  convey  a  certain 
interest  in  land,  held  void)  ;  Somerby  v.  Benton,  118  Mass.  278  (a  verbal  agi-ee- 
ment  by  an  inventor  to  assign  an  interest  in  an  expected  patent  right  enforced) ; 
Moote  V.  Sci-iven,  33  Mich.  500  (a  verbal  agreement  to  advance  money  for  the 
purchase  of  lands,  and  for  the  removal  of  incumbrances  on  them,  which  lands 
were  to  be  conveyed  to  the  promissee  on  his  repayment  of  the  advance,  held 
void) ;  Levy  v.  Bush,  45  N.  Y.  589  (a  verbal  agreement  by  which  one  party 
promises  to  bid  off  certain  land  in  his  own  name,  and  enter  into  a  contract  of 
purchase,  and  advance  his  own  funds,  the  whole  to  be  done  for  the  joint  benefit 
of  himself  and  the  other  party,  and  the  other  party  promises  to  reimburse  one- 
half  of  the  pi-ice,  held  void)  ;  Henry  v.  Colby.  3  Brews.  (Pa.)  171  (a  verbal  con- 
tract for  the  sale  of  an  interest  in  an  oil  well  held  within  the  statute). 
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ancillary  to  it,  the  evidence  by  which  the  fact  is  to  be  established,  if 
the  memorandum  contains  all  the  essential  features  of  the  contract, 
its  external  form  is  of  little  importance.  The  agreement  itself,  with 
all  its  technical  phraseology  and  binding  clauses,  need  not  be  spread 
out  in  the  form  of  a  legal  instrument ;  the  statute  is  satisfied,  if  all  its 
constituent  terms  can  be  gathered  from  a  writing  or  writings  properly 
signed,  and  not  from  oral  testimony  resting  in  the  memory  of  wit- 
nesses. It  is  not,  of  course,  within  the  design  of  the  present  volume 
to  enter  into  any  general  discussion  of  the  statute  of  frauds.  It  will 
be  enough  to  state  and  explain  the  rules  which  have  a  direct  and 
practical  application  to  the  equitable  lemedy  of  specific  performance. 
I  shall  consider  the  written  memorandum  required  by  the  statute 
under  three  piincipal  heads :  1.  The  mode  of  executing  it.  2.  The 
external  form.     3.  Its  contents. 

Sec.  73.  /.  How  the  memorandum  should  he  executed. — The  original 
statute,  as  copied  in  certain  states,  requires  that  the  memorandum 
shall  be  "signed"  by  the  "party"  to  be  charged  therewith,  or  by  his 
agent  thereunto  duly  authorized.  The  rule  is  settled,  though  with  some 
conflict  of  opinion  upon  certain  points,  that  wherever  Ihis  language  is 
used,  the  name,  if  intended  to  be  a  signature,  and  to  authenticate  the 
instrument,  and  not  written  for  some  other  specific  purpose,  may  be 
placed  in  any  part  of  the  memorandum,  at  the  beginning,  or  in  the 
body  of  it,  as  well  as  at  the  end.(l)     The  agreement  may  be  written 


(1)  Ogilvie  V.  Foljambe,  3  Mer.  53,  where  a  letter  commencmg' :  "  Mr.  Foljambe 
presents  his  compliments,"  etc.,  was  held  to  be  a  memorandum,  duly  signed. 
Propert  v.  Parkev,  1  R.  &  Myl.  625,  where  a  memorandum,  written  by  A.,  began : 
"  A.  has  agreed  ; "  Bleakley  v.  Smith,  11  Sim.  150,  the  memorandum  written  by 

A.  began :  "  B.  agreed  with  A.,"  etc.  ;  Barkworth  v.  Young,  4  Drew,  1,  an  affidavit 
made  by  a  party  was  held  a  sufficient  memorandum ;  Western  v.  Russell,  3  V.  & 

B.  187;  Morison  v.  Turnour,  13  Ves.  175;  Penniman  v.  Hartshorn,  13  Mass.  87; 
Hawkins  v.  Chace,  19  Pick.  502 ;  Yerby  v.  Grigsby,  9  Leigh.  387 ;  McConnell 
V.  Brillhart,  17  111.  354;  Johnson  v  Dodge,  17  111.  433;  Higdou  D.  Thomas,.! 
Har.  &  Gill,  139;  Bany  v.  Coombe,  1  Pet.  640.  The  English  law,  as  to 
signing,  is  discussed  and  determined  in  the  late  case  of  Caton  <o.  Caton,  L. 
R.  2  H.  L.  127.  This  case  decided  that,  though  it  is  not  necessai-y  that 
the  signature  of  a  party  should,  within  the  statute  of  frauds,  which  requires 
the  memorandum  to  be  "  signed,"  be  placed  in  any  particular  part  of  a  written 
instrument,  it  is  necessary  that  it  should  be  so  inti-oduced  as  to  govern  or  authenti- 
cate every  material  and  operative  part  of  the  instrument.  Where,  therefore,  the 
name  of  the  party  against  whom  specific  performance  was  sought  to  be  enforced, 
appeared  in  different  parts  of  the  paper,  but  only  in  such  a  way  that  in  every 
case  it  merely  referred  to  the  particular  part  where  it  was  found,  and  that  part 
was  in  the  form  of  i-eference  or  description,  and  not  of  promise  or  undertaking  ; 
Held,  the  writing  was  not  a  memorandum  sufficiently  signed,  under  the  statute. 
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on  a  paper  which  already  contains  the  name,  if  the  writing  ia  intended 
to  be  a  memorandum  and  the  name  to  be  a  signature.(l)  The 
delivery  of  the  memorandum  indicates  an  intention  that  the  name 
written  in  it  should  have  the  effect  of  a  signature. (2)  There  is  some 
apparent  conflict  at  least  among  the  decisions  on  the  question,  how 
far  the  party  must  have  intended  the  writing  of  his  name  to  be 
a  signing  of  the  memorandum.  In  certain  cases  the  memorandum 
was  held  to  have  been  duly  signed,  although  the  name  did  not  appear 
to  have  been  written  with  such  intent. (3)  Other  cases,  involving 
similar  facts,  have  been  otherwise  decided  upon  the  evident  inten- 

The  facts  were  briefly  as  follows  :  C,  proposing  to  many  Mrs.  H.,  who  had  prop- 
erty of  her  own,  verbally  agreed,  to  settle  her  property  on  her  in  such  way  that  she 
should  have  a  certain  income  from  it  during  his  life,  and  the  whole  absolutely  on 
his  death.  To  carry  out  this  agreement,  he  wrote  out  the  paper  in  question, 
beginning  thus  :  "  In  the  event  of  a  marriage  between  the  undermentioned  parties, 
the  following  conditions,  as  the  basis  of  a  marriage  settlement,  are  mutually 
agreed  upon."  Then  followed  several  clauses,  each  beginning  in  this  form  :  "  C. 
to  do  so  and  so  ;  H.  to  have  so  and  so  ; "  but  there  was  no  subscription  or  signing 
by  either  party.  The  settlement  was  not  made,  and  C.  died  afterwards,  leaving 
a  will,  by  which  he  bequeathed  nearly  all  the  property  which  he  had  received 
from  his  wife  to  his  own  relatives.  His  widow,  as  shown  above,  failed  in  her 
attempt  to  enforce  the  agi'eement  against  her  husband's  legatees.  It  will  be  diffi- 
cult, in  my  opinion,  to  reconcile  a  considerable  number  of  former  cases  with  this 
decision.  And,  granting  that  the  general  principle  laid  down  by  the  court  is 
undoubtedly  true,  it  is  difficult  to  see  its  application  to  the  writing  in  question. 
It  would  seem  that,  by  a  fair  and  reasonable  construction,  each  clause  in  the  form 
of  "  C.  to  do  so  and  so  with  the  property,  and  H.  to  Itave  such  and  such  rights  over 
it,"  was  something  more  than  a  mere  "  reference  or  description,"  and  was  plainly 
a  "  promise  or  undeutaking,"  on  the  part  of  C.  The  decision  of  this  case  certainly 
worked  the  greatest  injustice  to  the  widow,  who  had  plainly  been  the  victim  of  a 
deliberate  swindle  throughout  the  whole  transaction. 

(1)  Wise  V.  Ray,  3  Green  (la),  430  ;  McConnell  v.  Brillhart,  17  111.  354  ;  Bluck  v. 
Gompertz,  7  Exch.  862,  per  Pollock,  C.  B.  ;  "  "We  think  that  words  introduced 
into  a  paper  signed  by  a  party,  or  an  alteration  in  it,  may  be  authenticated  by  a 
signature  already  on  the  paper,  if  it  is  plain  that  they  were  meant  to  be  so 
authenticated.  The  act  of  signing  after  the  introduction  of  the  words  is  not  abso- 
lutely necessary." 

(2)  Johnson  v.  Brook,  31  Miss.  17. 

(3)  Saunderson  v.  Jackson,  2  B.  &  P.  239,  where  a  party  wrote  his  name  at  the 
beginning  and  left  a  place  for  his  signature  at  the  end,  from  which  it  was  inferred 
"  that  the  insertion  of  the  name  at  the  beginning  was  not  intended  to  be  a  signa- 
ture, and  that  the  paper  was  meant  to  be  incomplete  until  it  was  further  signed," 
and  still  the  name  was  held  to  be  a  good  signature  ;  and  see  Knight's.  Crockford, 
1  Esp  190  And  where  the  party  or  person  to  be  bound  signs  the  writmg  as  a 
witness,  his  signature  has  been  held  sufficient  in  Welford  v.  Beazely,  3  Atk.  503 ; 
Coles  V.  Trecothick,  9  Ves.  234.  251. 
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tion  of  the  party  that  his  name  should  not  be  a  signature. (1).  This 
conflict  is,  however,  not  real.  In  the  first  group  of  cases  the  writing 
showed  an  intention  of  the  person  to  be  bound;  his  name  clearly 
appeared  either  at  the  beginning  of  the  instrument,  or  at  the  bottom 
of  it,  and  there  was  nothing  else  appearing  on  the  face  of  the  writing 
to  which  the  name  could  be  referred,  except  to  its  being  the  signa- 
ture. In  other  words,  the  intention  to  sign  the  memorandum  was 
legally  inferred,  and  could  not  be  defeated  by  any  speculation  as  to 
the  motives  of  the  party.  In  the  other  group  of  cases  the  intention 
not  to  sign  was  clearly  indicated  by  the  form  and  terms  of  the  instru- 
ment. Whenever  the  party's  name  is  inserted  in  the  body  of  the 
instrument,  not  as  a  signature,  but  for  some  other  special  purpose,"  the 
memorandum  is  not  duly  "  signed  "  as  required  by  the  statute. (2) 
All  occasion  and  possibility  of  these  doubts  and  nice  distinctions  have 
been  removed  by  wise  alterations  made  in  the  language  of  many  state 
statutes,  which  require  the  memorandum  to  be  '"  subscribed"  by  the 
party,  etc.  "Wherever  this  form  of  the  provision  is  found,  it  is  settled 
that  the  signature  must  be  placed  at  the  foot  of  the  instrument,  after 
all  the  operative  part  of  the  writing.  (3) 

Sec.  74.  The  signature,  how  made, — ^The  signing  must  be  effected  by 
actually  writing  the  name,  or  by  writing  or  affixing  something  which 
is  designed  to  take  the  place  of  and  be  equivalent  to  the  name,  as  a 
mark  made  by  one  who  cannot  write,  or  initials. (4)  The  signature 
may  be  in  pencil,(5)  and  even  printed.(6)     The  effect  of  all  the  excep- 

(1)  Gosbell  V.  Archer,  2  A.  &  E.  500 ;  Hubert  v.  Treherne,  3  Man.  &  Gr.  743. 

(2)  Stokes  V.  Mcore,  1  Cox,  219  ;  Hawkins  v.  Holmes,  1  P.  Wms.  770 ;  Cowie 
•B.  Remfry,  10  Jur.  789  ;  Cabot  v.  Haskins,  3  Pick.  83. 

(8)  Davis  V.  Shields,  26  Wend.  341,  reversing  24  Wend.  322  ;  Viele  v.  Osgood,  8 
Barb.  130  ;  James  v.  Patten,  6  N.  Y.  9,  reversing  8  Barb.  344;  Coles  v.  Bowne,  10 
Paige,  526 ;  Champlin  v.  Parish,  11  Paige,  405. 

(4)  Selby  v.  Selby,  3  Mer.  2.  A  letter  began,  "My  dear  Robert,"  and  ended, 
"  Do  me  the  justice  to  believe  me  the  most  affectionate  of  mothers ; "  it  was  held 
not  to  be  "signed."  By  initials,  see  Salmon  Falls  Mfg.  Co.  v.  Goddard,  14  How. 
(U.  S.)  446. 

(5)  Lucas  V.  James,  7  Ha.  410,  419. 

(6)  Siihneider  v.  Norris,  2  M.  &  S.  286  ;  Saunderson  v.  Jackson,  2  B.  &  P.  239 ; 
Draper  v.  Pattina,  2  Speers,  292 ;  Merritt  v.  Clason,  12  Johns.  102 ;  McDowel  v. 
Chambers,  1  Strobh.  Eq.  347 ;  Coram,  v.  Ray,  3  Gray,  447 ;  Lerned  v.  Wanne- 
mache,  9  Allen,  412,  417— Stamping  ;  Pitts  ■«.  Beckett,  13  M.  &  W.  743 ;  Boardman  i). 
Spooner,  13  Allen,  353;  Schneider  v.  Norris,  2  M.  &  S.  2  6.  A  telegraph  mes- 
sage, if  signed  by  the  defendant,  and  full  enough  to  show  all  the  terms  of  the 
contract,  is  a  sufficient  memorandum  ;  Trevor  «.  Wood,  36  N.  Y.  307  ;  Hazard  v. 
Day,  14  Allen,  487 ;  and  to  the  same  effect  are  the  statutes  in  several  states. 
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tional  modes  depends  upon  the  intention.  If  a  mark,  or  initials,  or 
writing  the  name  with  a  pencil,  or  printing  it,  is  intended  to  be  a 
signature,  to  take  the  place  of  a  formal  writing  the  name  with  ink, 
then  the  memorandum  is  "  signed  "  to  all  intents  and  purposes. 

Sec.  75.  By  what  parties  to  be  signed.— From,  the  language  of  the 
provision  that  the  agreement  or  memorandum  thereof  shall  be  signed 
by  the  party  to  be  charged  therewith,  the  rule  is  settled  in  England, 
and  has  been  generally  followed  in  this  country,  that,  so  far  as  the 
statute  of  frauds  affects  the  contract,  a  signing  by  both  parties  is  not 
necessary,  but-itis  sufficient,  if  the  agreement  or  memorandum  is  signed 
by  the  party  against  whom  it  is  enforced,  or  attempted  to  be 
enforced.(l)    This  rule,  which  arose  from  a  literal  interpretation  of 

(1)  Hatton  V.  Grey,  5  Yin.  Abr.  525,  pi.  4 ;  2  Cas.  in  Ch.  164 ;  Buckhouse  v. 
Crosby,  2  Eq.  Cas.  Abr.  32,  pi.  44 ;  Coleman  v.  Upcot,  5  Yin.  Abr.  527,  pi.  17 ; 
Child  V.  Combei-,  3  Sw.  423,  n. ;  Backhouse  v.  Mohun,  3  Sw.  434,  n.  ;  Seton  v. 
Slade,  7  Yes.  2G5  ;  Lord  Ormond  v.  Anderson,  2  Ball  &  B.  363  ;  Fowle  v.  Freeman, 

9  Yes.  351  ;  "Western  v.  Russell,  3  Y.  &  B.  192,  per  Sir  Wm.  Grant;  Martin  v. 
Mitchell,  2  J.  &  W.  413 ;  Flight  «.  Bolland,  4  Russ.  298  ;  Egerton  v.  Matthews,  6 
East,  307 ;  Allen  v.  Bennett,  3  Taunt.  169 ;  Laythoarp  v.  Bryant,  2  Bing-.  (N.  C.) 
735 ;  Sweet  v.  Lee,  3  Man.  &  Gr.  462  (ed.  note)  ;  Suiherland  v.  Briggs,  1  Hare, 
34;  Clason  v.  Bailey,  14  Johns.  484;  McCreat).  Purmort,  16  Wend.  460  ;  Woodard 
11.  Aspinwall,  3  Sandf.  272 ;  Shirley  v.  Shii-ley,  7  Blackf.  452  ;  Roy-ei-s  v.  Saundei'S, 
16  Me.  92  ;  Ives  v.  Hazard,  4  R.  I.  14  ;  Anderson  v.  Harold,  10  Ohio,  399  ;  Wright 
■».  King,  Harring.  Ch.  12.  When  the  language  was  "  the  -party  to  be  charged," 
Ballard  v.  Walker,  3  Johns.  Cas.  60  ;  Roget  v.  Merritt,  2  Cai.  117 ;  Gale  v.  Nixon, 
6  Cow.  445  ;  Perkins  u.  Hadsell,  50  111.  217  ;  Estea  v.  Furlong,  53  111.  302  ;  Barstow 
V.  Gray,  3  Greenl.  409 ;  Getchell  v.  Jewetl,  4  Greenl.  350 ;  Morin  v.  Martz,  13 
Minn.  191;  Douglass  v.  Spears,  2  Nott  &  McO.  207;  Palmer  v.  Scott,  1 
Russ.  &  My.  391 ;  Parish  v.   Koons,   1  Pai-s.  Eq.   Cas.  (Pa.)  79  ;   Sams  v.  Fripp, 

10  Rich.  Eq.  447  ;  Old  Colony  R.  R.  v.  Evans,  6  Gi-ay,  25 ;  Barnard  v.  Lee, 
97  Mass.  92 ;  Young  v.  Paul,  2  Stockt.  Ch.  401 ;  Laning  v.  Cole,  3  Green,  Ch. 
229;  Tripp  D.  Bishop,  56  Penn.  St.  423.  Even  when  the  clause  reads,  "by  the 
parties  to  be  chai-ged,"  the  same  rule  has  been  decided  in  New  York,  Fenly 
V.  Stewart,  5  Sandf.  101  ;  Justice  v.  Lang,  42  N.  Y.  493.  In  this  case  the  ques- 
tion was  carefully  examined  and  the  prior  authorities  were  exhaustively  reviewed. 
See,  however,  a  subsequent  decision  of  the  same  case,  involving  the  validity  of 
the  contract  on  a  question  outside  the  statute  ;  52  N.  Y.  323  ;  39  Sup.  Ct.  (7  J.  &  S.) 
2S3.  Under  the  New  York  statute  of  fi-auds  in  a  contract  for  sale,  etc.,  of  land 
the  memorandum  is  required  to  be  signed  by  the  party  selling,  etc.  Under  this 
provision  it  is  held  sufficient  if  the  memorandum  is  signed  by  the  vendor,  and  not 
by  the  vendee  ;  and  it  must  be  signed  by  the  vendor.  Worrall  v.  Munn,  5  N.  Y. 
229  ;  Calkins  v.  Falk,  39  Bai-b.  620  ;  First  Bapt.  Ch.  of  Ithica  v.  Bigelow,  16  Wend. 
28  ;  Bleeker  v.  Franklin,  2  E.  D.  Smith,  93.  If  not  signed  by  the  vendor,  it  cannot 
be  enforced  against  the  vendee.  McWhorter  D.  McMahan,  10  Paige,  386  ;  Cham- 
plin  V.  Parish,  11  Paige,  405 ;  De  Beerski  v.  Paige,  36  N.  Y.  537  ;  47  Barb.  172 ; 
Coles  V.  Bowne,  10  Paige,  526  ;  Vielie  v.  Osgood,  8  Barb.  130  ;  Townsend  v.  Hub- 
bard, 4  Hill,  351 ;  Davis  t).  Shields,  26  Wend.  341.     In  the  following  cases  a  signa- 
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the  statutory  provision,  has  some  appearance  of  interfering  with  the 
doGtrine  of  mutuality  as  a  feature  of  contracts  outside  the  statute ; 
and  the  rule  itself  has  been  severely  criticised  and  even  rejected  by 
able  courts  in  this  country,  for  the  reason  that  it  practically  allows  a 
contract  to  be  enforced  by  one  party  who  could  not  in  turn  be  held 
liable  upon  it  at  the  suit  of  his  adversary,  and  thus  destroys  the 
element  of  mutuality,  which  should  belong  to  all  agreements  which 
are  executory  on  both  sides.(l)  It  may,  perhaps,  be  sustained  upon 
the  following  grounds :  The  statute  of  frauds  does  not  reach  the  sub- 
stance of  contracts  and  render  them  invalid  or  valid;  it  simply  furn- 
ishes a  rule  of  evidence.  Whenever,  therefore,  any  agreement  is 
enforced  against  a  defendant  who  has  signed  it  by  a  plaintiff  who  has 
not,  it  cannot  be  said  that  the  agreement,  so  far  as  it  purports  to  bind 
the  plaintiff,  is  a  nullity.  In  a  suit  against  him  the  statute  does  no 
more  than  require  a  certain  kind  of  proof,  in  case  he  avails  himself  of 
it  as  a  defense.  The  defense,  however,  is  wholly  a  personal  one;  and 
if  he  neglects  to  set  it  up,  the  agreement  would  be  established  against 
him  notwithstanding  the  statute.  For  these  reasons,  it  cannot  be  said 
that  a  memorandum  signed  by  one  party  alone  is  so  completely  want- 
ing in  mutuality  that  no  action  upon  it  can  be  sustained. 

Sec.  76.  It  has  been  tacitly  assumed  in  the  foregoing  paragraph 
and  in  the  rules  which  it  states,  that  the  contract  was  mutual  in  its 
language ;  that  it  purported  to  state  the  agreements  of  both  the  parties, 
and  the  only  lack  of  mutuality  which  could  be  alleged  arose  from  the 
fact  that  it  was  signed  by  one  party  only,  so  that  an  action  could  not 
be  maintained  upon  it  against  the  other  non-signing  party.  The 
cases,  however,  have  gone  much  farther  than  this.  It  is  settled  by 
the  preponderance  of  authority,  although  there  are  some  American 

ture  by  the  defendant  in  the  suit,  generally  the  vendor  was  held  sufficient. 
Ewins  V.  Gordon,  49  N.  H.  444  (a  bond  to  convey)  ;  Smith  &  Fleek's  Appeal,  69 
Pa.  St.  474 ;  Vassault  v.  Edwards,  43  Cal.  458;  Rutenberg  v.  Main,  47  Cal.  213. 
In  Mclntii-e  v.  Bowden,  61  Me.  153,  specific  performance  of  a  contract  was  refused, 
which  was  not  signed  by  all  the  persons  named  therein  as  parties.  In  Slater  v. 
Smith,  117  Mass.  96,  a  written  contract  was  signed  by  S.  and  P.  wherein  S.  agreed 
to  convey  certain  land  to  P.  A  suit  for  a  specific  performance  by  P.  and  his  wife 
was  sustained,  although  she  was  not  a  party  to  the  writing. 

(1)  See  Boys  v.  Ay  erst,  6  Mad.  323,  per  Sir  John  Leach  ;  Lawrenson  v.  Butler,  1 
Sch.  &  Lef.  13,  per  Lord  Redesdale  ;  Davis  v.  Shields,  26  Wend.  362,  per  Vek- 
PLANK,  Senator ;  Justice  D.  Lang,  2  Robt.  333 ;  Marcus  v.  Barnard,  4  Robt.  219 ; 
Johnson  v.  Mulry,  4  Robt.  401 ;  Lester  v.  Jewett,  12  Barb.  502  ;  Boucher  v.  Van 
Buskirk,  2  A.  K.  Marsh.  345  ;  Jones  v.  Noble,  3  Bush.  694  ;  Geiger  v.  Green,  4- 
Gill.  476  ;  Duval  v.  Meyers,  2  Md.  Ch.  401. 


MEMORANDUM   REQUIRED   BT  STATUTE.  IH 

decisions  which  do  not  accept  the  doctrine,(3)  that  where  one  person 
makes  a  written  offer  to  sell  or  to  purchase  land  signed  by  himself 
alone,  a  verbal  acceptance  of  this  offer  by  the  other  person  to  whom  it 
was  addressed,  will  constitute  a  concluded  contract  binding  upon  the 
party  who  made  and  signed  the  written  offer,  and  specifically  enforce- 
able against  him,  provided  the  Avriting  is  complete  in  itself,  and  no 
term  of  the  contract  must  be  supplied  from  the  parol  acceptance.  It 
should  be  observed,  however,  that  in  New  York  and  the  other  states 
where  the  statute  of  frauds  requires  the  memorandum  of  a  sale  of  land 
to  be  signed  by  the  vendor,  this  doctrine  would  necessarily  be  con- 
fined to  written  offers  of  sale,  and  could  not  be  extended  to  olfers  of 
purchase  signed  by  the  intended  vendee  alone.(2)    The  doctrine  that 

(1)  See  Lanz  v.  McLaug-hlin,  14  Minn.  72. 

(2)  Warner  v.  "Willington,  3  Drewry,  523  ;  Smith  v.  Neale,  2  C.  B.  (N.  S.)  67 ; 
Reuss  V.  Picksley,  L.  U.  1  Exch.  342  ;  Sanborn  v.  Flag-Ier,  9  Allen,  474  ;  Old  Colony 
R.  R.  V.  Evans,  6  Gray,  25  ;  Esmay  v.  Gorton,  IS  111.  4S3 ;  Farwell  v.  Lowthei-, 
18  111.  2o2.  In  Warner  v.  Willing^ton,  the  court  said :  "  The  other  ground  of 
demurrer  is  this,  that  the  memorandum  was  not  a  uicinorandam  of  ag^reement,  but 
only  an  offer  or  proposal  which  the  defendant  retracted  before  it  was  accepted  by 
the  plaintiff.  Now,  thei-e  is  a  clear  distinction  between  a  memorandum  of  ofl'er 
and  a  memorandum  of  agreement.  In  the  case  of  an  offer,  no  doubt  the  jiarty 
signing  it  may  at  any  time  before  acceptance  retract ;  but  if  it  be  an  agreement, 
though  signed  by  one  party  alone,  he  caanot  i-etract  at  his  pleasui'e,  but  all  he 
can  do  is  to  call  upon  the  other  party  to  sign  or  rescind  the  agreement.  A  memo- 
randum of  agreement  supposes  that  the  two  i:)arties  have  verbally  made  an  actual 
contract  with  each  other ;  and  when  the  terms  of  such  contract  are  reduced  into 
wi-iting  and  signed,  that  is  sufficient  to  bind  the  pai'ty  signing  ;  but  if  the  memo- 
randum is  of  an  offer  only,  that  assumes  that  there  has  been  no  actual  contract 
between  the  parties.  Taking  this  as  a  memorandum,  not  of  an  agreement  but 
of  an  ofFer,  not  then  finally  accepted,  the  question  is  whether  there  has  been  a 
Bufncient  acceptance  by  the  plaintiff  before  the  defendant  retracted.  What  is 
alleged  by  the  plaintiff  as  an  acceptance,  was  his  sending  the  draft  lease.  This 
raises  another  question  :  Can  acceptance  be  by  parol  without  writing  ?  And  it 
is  singular  that  I  cannot  find  any  case  in  which  it  is  determined  that  a  parol 
acceptance  of  a  wiitten  proposal  is  sufficient.  But  I  think  upon  principle  that  a 
parol  acceptance  would  be  sufficient,  because  when  one  party  has  signed  a  written 
proposal,  and  the  other  expressly  accepts  it  by  parol — as  if  he  says,  in  express 
terms,  '  I  accept  the  pi'oposal ' — that  I'ed  uces  it  to  a  case  of  parol  agreement  come 
to  between  the  parties,  and  a  raemoi'andum  of  the  agreement  signed  by  one,  in 
which  case  it  is  clear  that  the  signature  of  one  party  is  sufficient  to  bind  him, 
although  the  other  has  not  signed."  This  reasoning,  it  will  be  seen,  reduces  the 
whole  matter  to  a  mere  question  as  to  the  time  of  concluding  the  actual  contract, 
of  which  the  memorandum  is  the  evidence.  Ordinarily  the  parties  make  their 
parol  agreement  first,  and  then  draw  up  a  memorandum  of  it,  which  is  sufficient 
If  signed  by  the  party  against  whom  it  is  sought  to  be  enforced.  Hei-e,  however, 
the  memorandum  is  drawn  up  and  signed  by  one  of  the  parties,  in  the  first  in- 
stance, and  the  parol  agreement  is  afterwards  made  with  reference  to  it.    The  case 
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the  signature  of  the  defendant  is  suflBcient  to  constitute  a  valid 
memorandum,  has  not  been  accepted  without  some  judicial  protest. 
Even  in  states  where  the  rule  is  now  settled,  there  has  been  a  strong 
opposition  to  it  from  eminent  judges ;  in  some  states  the  decisions 
have  been  vaccillating ;  while  in  a  few,  the  doctrine  seems  to  have 
been  entirely  rejected.(l) 

of  Sanborn  «.  Flag'ler,  0  Allen,  474,  arose  under  the  clause  of  the  statute  concern- 
ing' a  sale  of  goods,  but  the  same  principle  must  apply  to  the  clause  concerning  the 
sale  of  land  in  its  oiiginal  and  ordinary  form.  The  memorandum  signed  by  defend- 
ant was  an  offer  as  follows  :  "  Will  deliver  to  S.  R.  &  Co.  best  refined  iron,  50  tons, 
within  90  days,  at  5  cents  per  lb.  ;  plates  to  be  10  to  16  inches  wide,  and  9  to  11 
feet  long.  This  offer  good  until  2  o'clock,  Sept.  11,  1862."  Plaintiffs  verbally 
accepted  the  defendant's  offer  before  the  time  named  for  its  expiration,  and  sue 
on  the  contract  for  a  non-delivery  of  the  iron.  The  defense  set  up  was  that  there 
had  been  no  acceptance  in  writing,  and  that,  therefore,  no  contract  had  been  con- 
cluded. The  defense  was  overruled.  The  court  says,  per  Biqblovv,  C.  J.  :  "The 
note  or  memorandum  on  which  the  plaintiffs  rely  to  maintain  their  a,ction,  contains 
all  the  requisites  essential  to  constitute  a  binding  contract  within  the  statute  of 
frauds.  It  is  not  denied  by  the  defendant  that  a  verbal  acceptance  of  a  written 
offer  to  sell  merchandise  is  sufficient  to  constitute  a  complete  and  obligatory 
agreement  on  which  to  charge  the  person  by  whom  it  is  signed.  In  such  a  case, 
if  the  memorandum  is  otherwise  sufficient,  when  it  is  assented  to  by  him  to  whom 
the  pi'oposal  has  been  made  the  contract  is  consummated  by  the  meeting  of  the 
minds  of  the  two  parties,  and  the  evidence  necessary  to  render  it  valid  and  capable 
of  enforcement,  is  supplied  by  the  signature  of  the  party  sought  to  be  charged  to 
the  offer  to  sell.  Indeed,  the  rule  being  well  settled  that  the  signature  of  the 
defendant  only  is  necessary  to  make  a  binding  contract  within  the  provisions  of 
the  statute,  it  necessarily  follows  that  an  offer  to  sell,  and  an  express  agreement 
to  sell,  stand  on  the  same  footing  ;  inasmuch  as  the  latter,  until  it  is  accepted  by 
the  other  party,  is  in  effect  nothing  more  than  a  proposition  to  sell  on  Ihe  terms 
indicated.  The  acceptance  of  the  contract  by  the  party  seeking  to  enforce  it,  may 
always  be  proved  by  evidence  aliunde."  In  Old  Colony  R.  R.  v.  Evans,  6  Gray, 
25,  the  same  doctrine  was  applied  to  a  contract  for  the  purchase  of  land.  The 
defendant  offered  that  if  the  company  would  do  certain  specified  acts,  then  he 
would  purchase  from  it  a  farm  called  the  "Mt.  Hope  farm."  The  company 
verbally  accepted  his  offer,  and  did  the  acts  which  it  required.  On  his  refusal  to 
complete  the  purchase,  the  company  sued  him  on  the  agi'eement  to  compel  pay- 
ment of  the  price  and  acceptance  of  the  deed.  The  court  held  that  the  plaintiff's 
acceptance  of  the  offei",  although  verbal,  and  its  performance  of  the  conditions 
specified  in  it,  constituted  a,  contract  binding  on  the  defendant,  which  would  be 
enforced,  although  he  could  not  have  the  same  remedy  against  the  company. 
See,  also.  Fishmongers'  Co.  ti.  Robertson,  5  M.  &  G.  131. 

(1)  Among  the  cases  in  which  the  doctrine  has  been  questioned  or  disapproved 
by  individual  judges,  are  Boys  v.  Ayerst.  6  Mad.  323,  per  Sir  John  Leach  ;  Law- 
renson  v.  Butler.  1  Sch.  &  Lef.  13,  per  Lord  Redesdalb  ;  Benedict  v.  Lynch,  1 
Johns.  Ch.  370,  and  Clason  v.  Bailey.  14  Johns.  484,  490,  per  Chan.  Kent  ;  Davis 
V.  Shields,  26  Wend.  362.  per  Verplank.  Senator.  In  Pennsylvania  the  deitisions 
have  been  confficting ;  Lowry  v.  Mehaffy,  10  Watts,  387,  approved  the  i-ule  as 
stated  in  the  text ;  but  in  Wilson  v.  Clark,  1  W.  &  S.  554,  C.  J.  Gibson  vigorously 
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Sec.  77.  How  to  be  made  by  an  agent.— 1\iQ  statute  provides  that  the 
memorandum  shall  be  signed  by  the  party  himself,  or  by  "  some  other 
person  thereunto  by  him  lawfully  authorized."  "Whenever  reliance  is 
placed  upon  the  latter  clause,  the  authority  of  the  person  who  has 
assumed  to  act  as  agent,  not  merely  to  enter  into  a  negotiation,  or  to 
receive  proposals,  but  to  execute  a  completed  and  binding  contract  for 
his  principal,  must  be  established  as  in  any  other  case  of  agency.(l) 

attacked  it,  and  his  opinion  was  followed  by  Kino,  J.,  in  Parrish  v.  Koons,  1  Para. 
Eq.  Cas.  79,  81.  At  a  later  day,  the  doctrine  was  again  approved  by  the  Supreme 
Com-t  in  McFai-sou's  Appeal,  1  Jones,  503,  and  Simpson  v.  Breckenridge,  8  Casey, 
287,  and  was  finally  established,  after  a  thorough  discussion  and  review  of  the 
cases,  in  Tripp  v.  Bishop,  6  P.  F.  Smith,  424. 

(1)  Blore  V.  Sutton,  3  Mer.  237 ;  Frith  v.  Greenwood,  1  Jur.  (N.  S.)  806  ;  Howard 
V.  Braithwaite,  1  V.  &  B.  202 ;  Ridgway  v.  Wharton,  3  DeG.  M.  &  G.  677 ;  6  H. 
L.  Cas.  238.  In  this  case  the  evidence  of  authority  was  discussed  in  the  House 
of  Lords  in  an  exhaustive  and  very  instructive  manner  by  Ld.  Chan.  Ckanworth, 
pp.  259-263,  Lord  St.  Leonards,  pp.  274-284,  and  Lord  Wensleydale,  pp.  296- 
304.  From  Lord  Wensleydale's  judgment  I  take  the  following  extracts  (p.  296) : 
"  Now  this  proposition  is  to  be  distinctly  made  out  by  the  plaintiff.  He  must 
satisfy  the  court,  not  so  as  not  to  admit  of  a  reasonable  doubt,  but  upon  the  bal- 
ance of  the  evidence  that  Crawter  (the  alleged  agent)  was  the  defendant's  agent. 
He  must  prove  that  as  a  matter  of  fact,  and  if  he  leaves  that  question  at  the  end 
of  the  case,  in  even  scales,  the  plaintiff  cannot  prevail."  *  *  *  (p.  296.) 
"  Wherever  a  man  purports  to  make  a  contract  with  the  agent  of  another,  in  order 
to  bind  that  other,  the  agent  must  have  authority  from  him.  It  matters  not 
whether  it  is  authority  previous  or  subsequent.  If  a  man,  professing  to  act  for 
another,  makes  a  contract  for  him,  and  authority  is  afterwards  given  by  that 
other,  the  authority  given  subsequently  is  equal  to  authority  given  before,  accord- 
ing to  the  old  maxim,  cnimis  ratilidbitio  retrotraldtur  et  mancLato  aequiparatur. 
If  a  contract  is  made  by  an  agent,  whether  by  authority  before  given,  or  after- 
wards by  ratifying  the  contract,  it  equally  binds  the  principal."  »  *  * 
(p.  297.)  "  Then  there  is  a  third  mode  by  which  the  defendant  may  be  bound. 
Though  he  has  given  no  authority  to  Mr.  C,  he  may  have  represented  to  the 
pai-ty  with  whom  the  contract  has  been  made,  that  he  has  given  such  authority. ; 
and  if  he  has  done  so,  or  has  done  what  is  equivalent  to  treating  the  person  who 
has  made  the  contract  as  his  agent,  he  cannot  afterwards  recede  from  the  contract, 
but  he  is  -bound  by  it,  and  is  estopped  by  that  representation."  Chinnock  v. 
Marchioness  of  Ely,  4  DeG.  J.  &  S.  638,  illustrates  a  restricted  authority.  The 
Marchioness  determined  to  sell  certain  property  subject  to  several  special  con- 
ditions and  stipulations,  and  instructed  her  soUcitors,  L.  &  M.,  to  sell  it  for  10,000Z, 
in  that  manner  only.  The  solicitors  thereupon  sent  the  following  to  one  Smith,  a 
house  agent :  "We  have  received  instructions  from  the  M.  of  Ely  to  employ  you 
in  selling  her  house  by  private  contract,"  etc.,  stating  the  price,  the  time  of  giving 
possession.  On  the  day  when  this  letter  -s^as  dehvered,  one  of  the  solicitors  called 
on  Smith  and  informed  him,  "that  he  (Smith)  was  not  to  enter  into  any  contract 
for  the  sale  of  the  house,  since  it  was  to  be  sold  subject  to  certain  conditions,  being 
the  same  under  which  the  ownerhad  purchased."  ffeld,  by  Ld.  Chan.  Westeury, 
(v   641) :  "  That  Smith  had  no  authority  to  make  any  final  agreement.     His  office 
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The  doctrines  relative  to  the  nature  and  extent  of  authority,  whether 
general  or  special,  express  or  implied,  are  as  constantly  appealed  to 
in  administering  the  equitable  remedy  of  specific  performance  as  in 
granting  the  legal  remedy  of  damages;  but  this  discussion  is  not 
within  the  limits  nor  the  design  of  the  present  work.  I  merely  add, 
that  where  the  delegation  of  authority  is  express  and  special,  and  the 
other  party  dealing  with  the  agent  cannot  fall  back  upon  any  larger 
implied  powers,  the  limitations  may  relate  to  the  manner  and  form  of 
executing  the  contract,  as  well  as  to  the  substantial  terms  which  it 
shall  contain ;  and  in  such  a  case  the  agent  must  keep  within  the 
restricted  authority  conferred  upon  him  and  strictly  pursue  the 
method  prescribed  by  his  instructions.(l) 

Sec.  78.  How  autluyrity  iimy  be  conferred. — ^Authority  may,  of  course, 
be  given  by  express  prior  delegation.  It  may,  also,  be  implied  from 
the  acts,  conduct  and  relations  of  the  parties,  and  from  the  nature, 
course,  and  usages  of  the  agent's  own  business,  or  from  the  manner 
and  extent  in  which  he  has  been  held  out  to  the  world  as  possessing 
authority  from  the  principal  over  matters  of  the  same  general 
character.  (2)  Also,  though  the  principal  has  actually  given  no 
authority,  he  may  have  represented  to  the  party  with  whom  the  con- 
tract has  been  made,  that  he  has  given  such  authority ;  and  if  he  has 

was  to  exhihit  the  terms  on  which  the  defendant  proposed  to  sell,  to  receive  any 
offers  or  proposals,  and  to  transmit  them  to  the  solicitor  and  agent  of  the  defend- 
ant." Held,  therefore,  that  there  could  be  no  contract  concluded  by  a  purchaser 
with  Smith.  In  Hamer  v.  Sharp,  L.  R.  19  Eq.  108,  an  owner  gave  a  real  estate 
agent  a  written  request  to  find  a  purchaser  of  a  property  at  a  certain  price,  and  to 
advertise.  Held,  such  agent  had  no  authority  to  enter  into  an  "open"  contract 
for  sale — i.  u.,  an  absolute  conti-act  to  sell  for  a  specified  price  without  any  con- 
ditions or  stipulations  as  to  the,  etc.,  and  semhle,  no  authority  to  enter  into  any 
contract  for  sale.  See,  also,  as  to  the  establishing  the  agent's  authority,  Roby  v. 
CBssitt,  78  111.  638,  in  a  suit  to  enforce  contract  of  vendor,  made  by  his  agent,  the 
authority  of  such  agent  must  be  alleged  or  shown  by  some  averment ;  Taylor  v. 
Merrill,  55  111.  53  ;  Fitch  v.  Boyd,  55  111.  307  (same  point) ;  Beckett  D.  "White,  26 
Ohio  St.  405  ;  Bissell  v.  Terry,  69  111.  184. 

(1)  Frazer  v.  McPherson,  3  Dessau.  393  ;  Mackay  v.  Moore,  Dudley,  94.  If  an 
agent  contracts  to  sell  property  in  a  manner  different  from  that  authorized,  the 
contract  will  not  be  enforced — e.  g.,  agent  authorized  to  sell  at  auction  sold  at 
private  sale,  although  for  a  highpr  price  than  the  limit,  Daniel  v.  Adams,  Anib. 
495 ;  and  see,  Helsham  v.  Langley,  1  Y.  &  C.  C.  C.  175  ;  White  v.  Cudden,  8  CI. 
&  Fin.  766  ;  Manser  v.  Back,  6  Har.  443  ;  Sneesby  v.  Thome,  7  DeG.  M.  &  G.  399. 

(2)  Sharp  v.  Milligan,  22  Beav.  606.  If  a  person  employs  a  real  estate  agent  to 
sell  his  house,  and  gives  no  special  instructions,  the  extent  of  the  agent's  authoiity 
and  his  power  to  make  a  contract  of  sale  might  be  implied  from  his  customary 
methods  of  transacting  business  as  generally  known  to  the  public. 


MEMORANDUM  REQUIRED   Bl    STATUTE.  115 

done  so,  or  has  done  what  is  equivalent  to  treating  the  person  who 
has  made  the  contract  as  his  agent,  he  cannot  afterwards  recede  from 
the  contract,  but  he  is  bound  by  it,  and  is  estopped  by  that  repre- 
sentation.(l) 

Sec.  79.  The  mode  of  conferring  authority  is  not  prescribed  by  the 
statute  of  frauds,  and  must,  therefore,  depend  upon  the  general  doc- 
trines of  agency,  except  when  regulated  by  other  statutes.  If  a  con- 
veyance or  any  other  act  is  required  by  law  to  be  by  deed,  the 
authority  of  the  agent  to  execute  it  must  be  conferred  by  deed.  Con- 
tracts, however,  relating  to  real  estate,  as  for  sale,  letting,  and  the 
like,  need  not  be  under  seal,  and  the  rule  is  settled  that  the  authority 
of  an  agent  to  enter  into  such  agreements  may  be  given  by  parol, 
and  may,  therefore,  be  implied  from  acts  and  circumstances  ;(2)  unless, 

(1)  Per  Lord  Wekslbtdalb,  in  Ridgway  v.  Whai-ton,  6  H.  L.  Cas.  238,  297. 

(2)  WaUer  v.  Hendon,  5  Vin.  Abr.  524,  pi.  45  ;  Coles  v.  Trecotheck,  9  Ves.  234, 
250 ;  Clinao  v.  Cooke,  1  Sch.  &  Lef.  22 ;  Dyas  v.  Cruise,  2  Jon.  &  Lat.  460  ;  Mort- 
lock  V.  BuUei-,  10  Ves.  311;  Yei-by  v.  Grig-sby,  9  Leigh,  387;  Irvine  v.  Thomp- 
son, 4  Bibb.  205  ;  Shaw  v.  Nudd,  8  Pick.  9  ;  Turnbull  v.  Trout,  1  Hall,  336  ;  Mor- 
timer V.  Cornwell,  1  Hoff.  Ch.  351 ;  Johnson  v.  Dodg-e,  17  111.  433 ;  Lawrence  u 
Taylor,  5  Hill,  107 ;  More  v.  Smedburgh,  8  Paige,  COO  (contract  for  sale  of  land 
by  a  fii-m  signed  by  one  partner  for  himself  and  copartner,  whether  good  or 
not,  qu.) ;  McWhorter  v.  McMahan,  10  Paige.  386,  per  Walworth,  Ch.  ;  "It  is 
only  necessary  that  such  agent  be  lawfully  authorized  to  execute  the  contract ; 
an  authority  in  writing  for  that  purpose  is  not  required  by  the  statute  of  frauds. 
An  authority  to  convey  lands  is  required  by  the  statute  to  be  in  writing,  but 
clearly  not  an  authority  to  contract  to  convey.  The  whole  subject  was  thoroughly 
discussed  in  Warrall  v.  Dunn,  5  N.  Y.  (1  Seld.)  229,  which  held,  that  when  an 
agent,  authorized  by  parol  to  make  a  contract,  executes  an  agreement  under  seal, 
it  is  binding  on  the  principal  as  a  simple  contract;  that  a  contract  for  the  sale 
of  land  need  not  be  sealed,  but  merely  in  writing,  and  that  the  agent's  authority 
to  execute  it  may  be  conferred  by  parol."  Per  Paige,  J.  (p  239):  "It  is  a 
maxim  of  the  common  law  that  an  authority  to  execute  a  deed  or  instrument 
under  seal,  must  be  conferred  by  an  instrument  of  equal  dignity  and  solemnity— 
that  is,  by  one  under  seal.  This  rule  is  purely  technical.  A  disposition  has  been 
manifested  by  most  of  the  American  courts  to  relax  its  strictness,  especially  in  its 
application  to  partnership  and  commercial  transactions.  I  think  the  doctrine  as 
it  now  exists  may  be  stated  as  follows,  viz  :  If  a  conveyance  or  any  act  is  required 
to  be  by  deed  the  authority  of  the  attorney  or  agent  to  execute  it  must  be  con- 
fen-ed  by  deed  ;  but  if  the  instrument  or  act  would  be  effectual  without  a  seal, 
the  addition  of  a  seal  will  not  render  an  authority  under  seal  necessary  ;  and  if 
executed  under  a  parol  authority  or  subsequently  ratified  or  adopted  by  parol, 
the  instrument  or  act  will  be  valid  and  binding  on  the  principal.  It  is  said  that 
the  rule,  as  thus  relaxed,  is  confined  in  its  application  to  transactions  between 
partners  But  it  seems  to  me  that  a  distinction  between  partners  and  other  per- 
sons in  the  application  of  the  rule,  as  relaxed  and  qualified  by  recent  decisions, 
stands  upon  no  solid  foundation  of  reason  or  principle."  Heard  v.  Pilley,  L.  R. 
4  Ch.  548.     Bill  by  a  vendee  for  the  specific  performance  alleged  that  the  con- 
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as  is  the  case  in  certain  states,  the  authority  to  make  such  contracts 
is  required  by  statute  to  be  in  writing.  In  England  there  is  an 
exception  in  reference  to  corporations.  The  common-law  doctrine 
that  corporations  can  only  contract  by  means  of  their  seal  is  not 
entirely  abandoned,  and  the  power  of  such  bodies  and  of  joint-stock 
companies  is  limited,  and  their  mode  of  action  is  prescribed  by  stat- 
utes. ( i  )  No  such  exception  exists  in  the  United  States,  and  the  agents 
of  corporations  may  here  be  appointed  by  parol,  and  their  authority 
may  be  implied  to  the  same  extent  as  the  agents  of  private  persons.(2) 
The  authority  of  an  agent  to  enter  into  a  contract  which  shall  be 
binding  under  the  statute  of  frauds,  may  also  be  conferred  by  ratifi- 
cation whether  the  principal  be  a  private  individual  or  a  corporation. 
Ratification,  which,  of  course,  assumes  that  an  authority  did  not 
exist  at  the  time  of  doing  the  act  iu  question,  relates  back  and  sup- 
plies the  place  of  a  prior  mandate — maridato  aequiparatur.(3) 

tract  was  maile  by  A.,  one  of  the  defendants,  as  ag'ent  for  the  plaintiff,  but  that 
the  ayent  claimed  the  benefit  of  the  contract  himself.  It  appeared  by  the  alle- 
g-ations  of  the  bill  that  the  agent  was  appointed  by  pai-ol.  Both  defendants.  A., 
the  ag:ent,  and  B.,  the  vendor,  demurred.  Their  demur  was  overruled  ;  the 
court  holding,  among  other  things,  that  a  contract  foi-  the  purchase  of  land  made 
by  an  agent  of  the  vendee,  who  was  only  appointed  by  parol,  may  be  specifically 
enforced.  See,  also,  Fisher  v.  Bowser,  41  Tex.  222 ;  Rutenbui'g  v.  Mein,  47 
Cal.  213. 

(1)  As  to  agents  of  joint-stock  companies,  see  19  and  20  Vict.  Ch.  47,  §  41 ;  also 
8  and  9  Vict.  Ch.  16. 

(2)  Angel  &  Ames  on  Corp.,  5§  282.  283,  284. 

(3)  Ridgw.ay  v.  Wharton,  6  Ho.  L.  Cas.  238,  296,  per  Lord  Wensletdalk  ; 
Maclean  v.  Dunn,  4  Bing.  722 ;  Bigg  v.  Strong,  W.  R.  (1857-8)  173 ,  Clark  v. 
Riemsdyck,  9  Cranch,  1.53  ;  Barbour  v.  Craig,  6  Litt.  213  ;  Benedict  v.  Smith,  10 
Paige,  126 ;  Wilson  v.  West  Hartlepool  R'y  Co.,  2  DeG.  J.  &  S.  475,  is  an  instruc- 
tive case.  A  subordinate  officer  (ti-affic  managei')  of  a  railway  company,  without 
any  dii'ect  authority,  agreed  to  sell  to  plaintiff  n  piece  of  land  of  the  company, 
at  a  certain  price  per  aci-e.  One  of  the  provisions  of  the  contract  was  that  the 
company  should  lay  down  a  branch  track  to  the  land.  The  company's  sui-veyor 
measiij-ed  the  land,  its  engineer  laid  down  the  bi'anch  ti-ack,  the  plaintiff  was  let 
into  possession,  and  his  machinei-y  was  brought  to  the  land  on  the  company's 
wagon.  Afterwards  the  company  refused  to  complete.  Held,  by  the  M.  R.  and 
the  L.  L.  J.,  that  the  contract  had  been  j-atified  by  the  company,  and  was  bind- 
ing, and  a  specific  pei-formance  deci-eed.  L.  J.  Tukhbk,  after  reaching  the  con- 
clusion that  Chester,  the  officer  who  made  the  conh-act,  had  no  prior  authority, 
pi-nceeds  (p.  491) :  "  But  it  was  said,  on  the  part  of  the  plaintiff,  that  the  directors 
ratified  this  conti-act,  and  I  think  they  must  be  held  to  have  done  so  (recapitulat- 
ing the  facts).  These  acts  wei-e  in  conformity  with  the  contract,  and  they  amount, 
I  think,  to  a  representation  by  the  defendants  to  the  plaintiff  that  the  contract  was 
a  subsisting  and  valid  contract.  *  *  *  The  purchaser  was  so  far  treated  as  a 
purchaser  that  he  could  no  longer  be  treated  as  a  trespasser,  as  he  must  have  been. 
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Sec.  80.  When  sales  are  made  at  auction  by  a  public  auctioneer 
duly  authorized,  he  is,  from  the  necessities  of  the  case  and  the  nature 
of  the  business,  an  agent  both  for  the  vendor  who  directly  employs 
him,  and  for  the  purchaser  whose  bid  is  successful ;  and  an  entry  in 
his  book,  or  account  of  sales,  containing  the  terms  of  the  contract  and 
signed  by  himself,  is  a  memorandum  duly  executed  in  conformity 
with  the  statute  ;(1)  and  this  equally  applies  to  auction  sales  of  real 
and  of  personal  property.(2)  It  seems  that  a  contract  signed  by  an 
auctioneer  on  behalf  of  an  undisclosed  vendor  is  valid  and  binding 
upon  the  principal.(3)    When  a  private  sale,  however,  is  made  at 

if  there  was  no  valid  or  binding  contract."  *  *  *  (Page  493) :  "  It  was  said, ' 
on  the  part  of  the  defendants,  that  the  company  could  not  sell  otherwise  than  by 
an  agent  appointed  under  their  common  seal ;  but  the  question  here  is  upon  a 
sale  by  the  directors,  and  it  was  not  disputed  that  they  had  authority  to  sell." 
(Page  495) :  "  There  remains,  then,  the  question  whether  this  contract  ought  to 
be  held  binding  on  the  company,  having  regard  to  the  statutory  provisions  as  to 
contracts  by  companies.  In  this  point  of  view  it  is  material,  in  the  first  place,  to 
consider  how  the  question  would  have  stood  before  the  passing  of  these  statutory 
provistons.  It  is  not  disputed  that  the  directors  had  power,  on  behalf  of  the 
company,  to  sell  the  land  in  question  ;  and,  having  the  power,  it  must,  as  it  seems 
to  me,  have  been  competent  to  them  to  ratify  a  contract  made  by  the  manager 
of  the  company  for  the  sale  of  it.  They  in  fact  ratified  this  contract.  It  became 
in  effect  their  contract.  I  see  no  ground  on  which,  before  the  passing  the  statu- 
tory provisions,  the  court  could  have  refused  specific  performance  of  the  contract, 
much  less  do  I  think  a  specific  performance  could  have  been  i-efused  when  the 
ratification  had  been  followed  by  possession  being  given  under  the  conta'act.  The 
question,  then,  is  reduced  to  this,  whether  the  statutory  provisions  have  altered 
this  state  of  the  case.  The  provisions  are  contained  in  8  and  9  Vict.,  Ch.  16,  §  97. 
The  legislature  has,  in  this  section,  pointed  out  modes  in  which  the  powers  of 
directora  to  contract  may  lawfully  be  exercised,  and  has  enacted  that  all  con- 
tracts made  according  to  these  provisions  shall  be  binding  and  effectual ;  but  it 
has  not  said  that  contracts  made  in  other  modes  shall  not  be  binding  and  effectual, 
where  there  is  power  so  to  make  them  ;  and  certainly  it  has  not  said  that  any 
equity  which  may  have  existed  in  this  court  before  these  provisions  were  intro- 
duced, shall  no  longer  exist.  The  act  is  affirmative,  and  affirmative  acts  are  not 
generally  to  be  construed  so  as  to  take  away  pre-existing  rights  or  remedies." 
This  latter  part  of  the  opinion  and  what  follows  properly  belongs  to  the  doctrine 
of  ultra  vires.  See,  also,  on  the  doctrine  of  ratification  and  acquiescence  by  a 
coi-poration.  Crook  D.  Corporation  of  Seaford,  L.  R.  6  Ch.  551 ;  ib.,  10  Eq.  678. 

(1)  Kemeys  v.  Proctor.  3  V.  &  B.  57 ;  1  J.  &  W.  350 ;  Buckmaster  v.  Harrop, 
7  Ves.  341 ;  13  Ves.  456  ;  Lord  Glengal  v.  Barnard,  1  Keen,  788 ;  Gosbell  v.  Archer, 
2  A.  &  E.  500 ;  Kenworthy  v.  Schofield,  2  B.  &  C.  945  ;  Emmerson  v.  Heelis,  2 
Taunt  38;  "White  v.  Proctor.  4  Taunt.  209 ;  Smith  v.  Jones,  7  Leigh,  165;  Epis- 
copal Church  of  Macon  v.  Wiley,  2  Hill  Ch.  584;  McComb  v.  Wright,  4  Johns. 
Ch.  659  ;  Sleeker  v.  FrankUn,  2  E.  D.  Smith,  93. 

(2)  Bailey  v.  Leroy,  2  Edw.  Ch.  514  ;  Anderson  v.  Chick,  1  Bailey  Ch.  118. 

(3)  Beer  v.  London  and  Paris  Hotel  Co.,  L.  R.  20  Eq.  412, 426,  per  V.  C.  Malins. 
And  in  Walsh  v.  Barton,  24  Ohio  St.  28,  where  land  was  sold  at  auction  the  vendor 
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auction  rooms,  the  auctioneer  is  not,  by  virtue  of  his  business,  an 
agent  for  the  purchaser.(l)  From  alike  necessity  of  the  business  the 
clerk  of  an  auctioneer  at  the  sale  is  an  agent  of  the  purchaser  to  make 
the  entry  in  the  book  or  account  of  sales,  and  thus  complete  a  memo- 
randum of  the  contract. (2)  The  clerks  of  other  agents  are  not  them- 
selves agents,  for  the  authority  is  personal  and  fiduciary  and  cannot 
be  delegated  ;  but  such  clerks  may,  of  course,  be  made  agents  either 
by  express  delegation  of  power  from  the  principals,  or  by  implication 
from  their  conduct:(^  These  rules  concerning  auctioneers  have  been 
incorported  into  the  statute  of  frauds  of  certain  states.  A  commis- 
sioner, referee,  or  master  appointed  by  the  court  to  make  a  public  judi- 
cial sale,  is,  like  an  auctioneer,  the  agent  for  both  parties,  and  may 
bind  them  by  his  memorandum  of  the  sale. (4)  An  attorney  employed 
in  a  negotiation  concerning  a  proposed  marriage,  who  rduced  into  a 
written  form  the  verbal  agreemei^t  made '  by  the  parties  at  an  inter- 
view, was  held  not  to  be  their  agent,  so  as  to  make  his  insertion  of 
their  names  in  the  memorandum  a  sufficient  signing  to  comply  with 
the  statute.(5) 

Sec.  81.  2.  External  form  of  the  memorandum. — When  the  agree- 
ment, as  is  most  frequently  the  case,  is  set  forth  in  one  single  memo- 
randum, signed  or  subscribed  in  the  ordinary  manner,  no  questions 
can  arise  as  to  its  external  form,  and  nothing,  therefore,  need  be  said 
concerning  it.  But  the  various  parts  of  a  contract  may  be  distributed 
through  several  different  writings— very  often  letters,  which  if  they 
contain  all  the  essential  terms  and  the  necessary  signatures,  and  are 
sufficiently  connected  by  references  from  one  to  the  other,  will,  taken 
together,  constitute  the  memorandum  required  by  the  statute.  Con- 
not  being'  disclosed,  the  memorandum  made  by  the  auctioneer  who  was  agent  of 
the  vendor,  and  which  was  signed  by  the  auctioneer  and  by  the  purchaser,  with- 
out the  name  of  the  vendor  appearing,  was  held  to  be  sufficient  to  satisfy  the 
statute  of  frauds.  Compare  with  these  two  cases,  the  case  of  Potter  v.  Duffield, 
L.  R.  18  Eq.  4,  the  facts  of  which  are  given  in  note  to  §  88  The  distinction 
appears  to  be  that  in  Potter  v.  Duffield,  the  contract  did  not  purport  to  be  made 
by  the  auctioneer  as  a  contracting  party,  but  simply  as  agent  for  an  undisclosed 
principal  who  was  called  "  the  vendor,"  so  there  was  in  fact  no  party  selling 
appearing  to  be  bound  by  the  contract.  In  the  other  two  cases  the  auctioneer 
was  the  contracting  party  binding  himself,  and  the  contract  was,  therefore,  com-  ' 
plete  on  its  face  with  vendor  and  vendee. 

(1)  Mews  V.  Carr,  26  L.  J.  Ex.  39. 

(2)  Bird  v.  Boulter,  4  B.  &  Ad.  443 ;  Smith  v.  Jones,  7  Leigh,  165. 

(3)  Coles  V.  Trecothick,  9  Yes.  234. 

(4)  Jenkins  v.  Hogg,  2  Const.  Kep.  821 ;  Gordon  •».  Sims,  2  McCord  Ch.  151. 

(5)  Lord  Glengal  v.  Barnard,  1  Keen,  769 ;  De  Biel  v.  Thompson,  3  Beav.  469. 
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tracts  of  this  form,  contained  in  letters  or  other  separate  papers,  may  be 
conveniently  arranged  in  three  classes,  all  which,  however,  are 
governed  by  the  same  rules  and  doctrines  :  1,  where  all  the  terms  of 
the  agreement  are  contained  in  a  writing  which  is  unsigned,  and 
letters  or  other  papers  are  used  to  adopt  that  writing  and  to  supply 
the  signatures ;  2,  when  a  part  of  the  terms  only  are  found  in  the 
unsigned  writing,  and  the  Letters  adopting  them  supply  the  others  as 
well  as  the  signatures ;  3,  where  the  letters  themselves  constitute  the 
contract  without  reference  to  any  other  distinct  writing.  There  is  no 
distinction  in  principle  between  these  classes,  which  are  given  simply 
for  a  clearer  arrangement  of  the  decided  cases.  The  rules  applicable 
to  the  first  apply  to  both  the  others. 

Sec.  82.  1.  Where  the  terms  of  an  agreement  are  all  stated  in  one 
writing  which  is  unsigned,  and  other  writings,  or  a  writing— such  as 
letters,  or  a  single  letter— contain  the  signatures,  and  so  refer  on  their 
face  to  the  first  paper  as  to  show  an  intention  of  adopting  its  contents, 
the  whole  will  constitute  a  sufficient  memorandum  aad  a  binding 
contract.  There  must  be  a  reference,  and  a  reference  to  terms  in 
writing,  for  no  essential  part  of  the  agreement  can  be  supplied  by 
parol.  Parol  evidence,  however,  is  admissible  to  ascertain  and 
identify  the  paper  to  which  reference  is  thus  made.(l)     The  object 

(1)  Tawney  v.  Crowther,  3  Brown  C.  C.  318,  per  Ld.  Chan.  Thuelow.  "And 
first  as  to  the  statute  of  frauds,  it  is  an  easy  question  taken  by  itself.  A  good 
deal  of  ingenious  argument  has  been  made  use  of  to  x^rove  that  the  letter  is 
insufficient  to  take  it  out  of  the  statute  of  frauds.  If  the  letter  contains  the  terms 
of  the  agreement,  or  if  it  refers  to  another  paper  which  contains  the  terms,  that  is 
sufficient,  for  I  am  of  opinion  that  if  a  letter  refers  so  clearly  to  an  agreement 
as  to  sJiow  what  was  meant  by  the  parties,  when  the  existence  of  the  paper  is 
proved  by  pai'ol,  that  will  take  the  case  out  of  the  statute."  Although  the  deci- 
sion of  Lord  Thurlow  in  this  case,  on  the  whole  facts,  has  been  criticised  by  Lord 
Redbsdale  in  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22,  33,  and  by  Lord  Cuanwoeth  in 
Ridgway  v.  Wharton,  6  H.  L.  Cas.  238,  2G7,  263,  yet  this  particular  doctrine,  as 
laid  down  by  him,  has  never  been  questioned ;  indeed,  Lord  Ckanworth  expressly 
approves  and  adopts  it  in  the  last-named  case,  at  p.  26G.  In  Ridgway  «.  Wharton, 
6  H.  L.  Cas.  238,  Lord  Ceanwohth  said  (p.  257) :  "  If  there  is  an  agreement  to  do 
something  not  expressed  on  the  face  of  the  agreement  .signed,  that  something 
which  is  to  be  done  being  included  in  some  other  writing,  parol  evidence  may  be 
admitted  to  show  what  that  writing  is,  so  that  the  two,  taken  together,  may  consti- 
tute a  binding  agreement  within  the  statute  of  frauds."  *  *  *  (p.  258.)  "If 
authority  had  been  given  by  defendant  to  C.  (his  agent)  to  agree  to  gi-ant  a  lease, 
and  if  C.  entered  into  an  agreement  to  grant  a  lease  in  the  terms  of  the  written 
instructions  which  he  gave  to  Gr.,  the  solicitor,  parol  evidence  showing  what  those 
instructions  were,  and  that  they  were  written  instructions,  would  be.  sufficient  to 
take  the  case  out  of  the  statute  of  frauds."  All  the  law  lords  concuiTed  in  this 
doctrine.     Allen  v.  Bennet,  3  Taunt.  169,  is  a  leading  case,  although  decided  upon 
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of  such  evidence  is  not  to  prove  the  terms  themselves,  and  thus  make 
out  the  substantial  fact  of  the  contract  without  writing,  but  simply  to 
explain  the  reference  by  ascertaining  to  what  it  applies,  and  by 
identifying  the  writing  what  is  thus  referred  to  and  adopted.  With- 
out such  a  reference  in  the  face  of  the  paper  or  letters,  parol  evidence 
is  inadmissable  to  connect  them  with  another  writing,  and  to  bring  it 
in  as  a  constituent  part  of  the  agreement.{l)     It  has  been  held  that  a 

another  clause  of  the  statute.  A  traveler  for  a  London  merchant  made  an  agree- 
nient  for  the  sale  of  g-oods  to  a  country  shop-keeper,  and  entered  the  terms  of  the 
sale,  without  signature,  in  the  latter's  books  ;  the  London  merchant  afterwards 
wrote  a  letter  to  his  agent  refening  to,  and  recognizing  the  terms  thus  entered, 
and  the  two,  the  entry  and  the  letter,  were  held  to  be  a  memorandum  sufficiently 
signed  by  the  seller  to  satisfy  the  statute.  See,  also,  Coles  v.  Trecothick,  9  Ves. 
250,  per  Lord  Eldon  ;  Clinan  v.  Cooke,  1  Sch.  &  Lef.  33 ;  Gaston  v.  Frankum,  2 
DeG.  &  Sm.  561 ;  Powell  v.  Dillon,  2  Ball  &  B.  416 ;  Dobell  v.  Hutchinson,  3  A.  & 
E.  355 ;  Saunderson  v.  Jackson,  2  B.  &  P.  23S  ;  Jackson  v.  Lowe,  1  Bing.  9 ;  Wood 
■B.  Scarth,  2  K.  &  J.  33 ;  Western  v.  Russell,  3  V.  &  B.  187 ;  Parkhurst  v.  Van 
Cortland,  1  Johrts.  Ch.  273 ;  Forster  v.  Hale,  3  Sumn.  696 ;  Ide  v.  Stanton,  15 
Verm.  685  ;  Farwell  v.  Lowther,  18  111.  252  ;  Blair  v.  Snodgrass,  1  Sneed,  1 ;  Tall- 
man  V.  Franklin,  14  N.  Y.  584 ;  Bauman  v.  James,  L.  R.  3  Ch.  508.  A  tenant 
applied  to  the  landlord's  solicitor  for  a  renewal  of  the  lease.  The  solicitor  sent 
him  a  report  of  a  surveyor,  which  recommended  granting  a  lease  for  fourteen 
years,  at  a  certain  rent,  if  tenant  made  certain  repairs.  Tenant  wrote  back 
assenting  to  the  rent  and  repairs,  but  asking  for  twenty-one  years.  A  negotiation 
afterwards  took  place  between  the  tenant  and  the  landlord  personally.  The  land- 
lord wrote  a  letter  promising  tenant  a  lease  for  fourteen  years  "  at  the  I'ent  and 
tei"ms  agreed  upon,"  to  which  the  tenant  replied  by  a  letter  giving  an  unqualified 
acceptance.  HM,  that  parol  evidence  was  admissible  to  connect  the  surveyor's 
report  and  the  tenants  first  letter  with  the  subsequent  ones,  and  to  identify  the 
"terms  agreed  upon."  It  being  conclusively  established  that  no  rent  or  terms 
had  been  agreed  upon,  other  than  those  mentioned  in  the  report,  there  was  a 
sufficient  memorandum  under  the  statute  of  frauds.  This  case  well  illustrates 
the  nature  and  use  of  parol  evidence  to  explain  the  reference  by  showing  what  it 
applies  to,  and  by  identifying  the  writing  which  contains  the  terms  to  which  the 
reference  is  made  and  which  are  thereby  adopted. 

(1)  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22.  An  agreement  containing  no  reference  to 
■  a  certain  advertisement  concerning  the  propel'ty,  it  was  held  that  such  advertise- 
ment could  not  be  used  to  supply  a  term.  S.  P.,  in  O'Donnell  v.  Leman,  43  Me. 
158  :  Montucute  v.  Maxwell,  Str.  236  ;  Freeport  v.  Bartol,  3  Greenl.  345  ;  Morton 
V.  Dean,  13  Met.  388 ;  Ide  v.  Stanton,  15  Vt.  690 ;  Nichols  v.  Johnson,  10  Conni 
198 ;  Abeel  v.  Radclifif,  13  Johns.  300;  Moale  v.  Buchanan,  11  Gill  &  Johns.  314; 
Adams  V.  McMillan,  7  Port.  (Ala.)  73 ;  Waul  v.  Kirkman,  5  Cush.  (Miss.)  823 ; 
O'Donnell  v.  Leman,  43  Me.  158 ;  Blair  %).  Snodgrass,  1  Sneed,  1 ;  Willey  v.  Robert, 
27  Mo.  388 ;  Boardman  v.  Spooner,  13  Allen,  358 ;  Stocker  i}.  Partridge,  2  Rob. 
Sup.  Ct.  193 ;  Tallman  v.  Franklin,  3  Duer,  395.  An  offer  by  letter  may  be  proved 
by  parol  to  have  been  accepted  by  the  plaintiff.  Watts  v.  Ainsworth,  6  L.  T.  (N. 
S.)  252.  The  paper  referred  to  as  containing  the  terms  must  be  certain  and  defi- 
nite enough,  in  order  that  the  contract  may  be  gathered  from  it  with  certainty; 
Brodie  v.  St.  Paul,  1  Ves.  326 ;  Bovdell  v.  Drummond,  H  East,  142. 
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mere  written  admission  of  an  agreement,  without  stating,  or  in  any- 
way ascertaining  its  terms,  is  not  a  compliance  with  the  statute.(l) 

Sec.  83.  2.  "When  a  writing,  signed  or  unsigned,  contains  a  part 
only  of  the  contract,  letters  or  other  papers  may  complete  it  by  sup- 
plying the  other  terms,  and  the  signatures  if  it  be  unsigned.  In  this 
case  thete  must  be  a  reference,  and  parol  evidence  may  be  used  for 
the  same  purpose,  and  under  the  same  circumstances,  as  in  the  last 
mentioned  case. (2) 

Sec.  84.  3.  Finally,  the  memorandum  may  consist  wholly  in  letters, 
which,  taken  together,  constitute  the  contract.  This  is  often  the  case 
where  the  agreement  results  from  negotiation.  The  letters  must 
clearly  show  that  the  minds  of  the  parties  have  met  upon  exactly  the 
same  points ;  that  the  proposals,  on  the  one  side,  have  been  accepted 
on  the  other ;  and  they  must  refer  to  each  other  in  such  a  manner  as 
to  show  the  common  object  of  the  writers.  Parol  evidence  may  be 
resorted  to  for  the  purpose  of  identification  and  explanation.(3)     It  is 

(1)  Clerk  V.  Wright,  1  Atk.  12;  Rose  v.  Cunjnghame,  11  Ves.  550. 

(2)  Warner  v.  Willing-ton,  3  Drew.  523.  An  extreme  case.  The  defendant,  as 
the  lessee,  had  signed  a  memorandum  of  an  agreement  for  a  lease,  -which,  how- 
ever, did  not  contain  the  lessor's  name,  and  was,  therefore,  defective.  He  subse- 
quently wrote  a  letter  concerning  it,  which  gave  the  lessor's  name,  but  at  the 
same  time  abandoned  the  purpose  of  leasing,  and  withdrew  the  memorandum. 
V.  C.  KiNDERSLEY  held  that  the  memorandum  and  the  letter  together  made  out  all 
the  terms,  and  formed  a  completed  contract,  although  the  object  of  the  letter,  as  a 
whole,  was  to  repudiate  the  agreement.  This  case  has  been  severely  criticised, 
on  the  ground  that  the  letter  should  have  been  taken  as  a  whole,  and  it  is  of  very 
doubtful  authority.  See  per  L.  J.  Turner,  in  Wood  v.  Midgley,  5  DeG.  M.  &  G. 
41,  46  ;  and  Goodman  v.  Griffiths,  2G  L.  J.  Ex.  145  ;  Gosbell  v.  Archer,  2  A.  &  E. 
500 ;  Dobell  v.  Hutchinson,  3  A.  &  E.  371 ;  Richards  v.  Porter,  6  B.  &  C.  4:37 ; 
Cooper  1).  Smith,  15  East,  103. 

(3)  Western  v.  Russell,  3  V.  &  B.  187;  Thomas  v.  Blackman,  1  Coll.  C.  C.  301; 
Brettel  v.  Williams,  4  Wels.  H.  &  G.  623 ;  Owen  v.  Thomas,  3  My.  &  Ke>  353 ; 
Verlander  v.  Codd,  Turn.  &  Russ.  352 ;  Parkhurst  v.  Van  Cortlandt,  14  Johns. 
15  ;  Tallman  v.  Franklin,  14  N.  Y.  584 ;  Lerned  v.  Wannemaeher,  9  Allen,  416 ; 
Hu<idleston  v.  Bnscoe,  11  Ves.  583 ;  Howard  v.  Okeover,  cited  3  Swanst.  421  ; 
Forster  v.  Hale,  5  Ves.  308  ;  Matteson  v.  Scofield,  27  Wise.  671 ;  Lyman  v.  Robin- 
son, 14  Allen,  242;  Prince  v.  Prince,  12  Jur.  (N.  S.)  221;  Canton  Co.  v.  Northern, 
etc.,  R.  R.  21  Md.  383,  and  cases  cited,  ante,  §5  82,  83.  Nesham  v.  Selby,  L.  R.  7 
Ch.  406  ;  id.  13  Eq.  191,  well  illustrates  the  nece.ssary  features  of  a  correspond- 
ence in  order  to  constitute  a  binding  contract.  It  was  a  suit  by  the  owner  to 
enforce  specific  performance  of  an  agreement  to  take  a  lease  of  a  house,  which 
defendant  denied.  There  had  been  «,  verbal  agreement,  and  to  satisfy  the  stat- 
ute of  frauds,  the  plaintiff  relied  upon  a  letter  of  the  defendant,  in  which  he 
agreed  to  take  a  lease  of  the  house  for  seven  years  on  certain  terms,  but  did  not 
state  the  day  oii  which  the  letting  was  to  commence  ;  and  a  second  letter  in  which 
defendant  did  state  the  day  of '  commencement,  but  added  new  conditions,  which 
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not  essential  that  the  letter  should  be  addressed  by  one  of  the  con- 
tracting parties  to  the  other;  since  the  statute  of  frauds  is  only 
concerned  with  the  evidence  by  which  an  agreement  is  to  be  estab- 
lished, a  letter  written  by  one  of  the  parties  to  a  third  person  will  be 
a  sufficient  memorandum,  provided  it  contains  the  terms  itself,  or 
adopts  them  as  stated  in  another  writing,  and  provided  there  is  a 
sufficient  signing.  (1) 

Sue.  85.  3.  The  contents  of  the  memorandum. — The  memorandum, 
whether  consisting  of  one  writing  or  of  several,  must  contain  all  the 
essential  terms  of  the  agreement  so  stated,  that,  while  parol  evi- 
dence may,  perhaps,  be  resorted  to  for  purposes  of  identification  and 
to  explain  the  situation  of  the  parties  and  of  the  subject-matter,  it 
shall  not  be  required  to  supply  any  substantive  feature  which  has 
been  omitted. (2)  While  the  memorandum  must  thus  embrace  the 
substance  of  the  contract,  it  need  not  describe  the  terms  in  a  com- 
plete and  detailed  manner ;  (3)  it  is  enough  that  what  the  parties  have 
really  assented  to,  can  be  gathered  from  the  writing,  and  is  not  left 
to  the  recollection  of  witnesses.  When  this  requirement  is  complied 
with,  the  demands  of  the  statute  are  satisfied,  however  brief  and 
informal  the  document  may  be.  When  it  is  clear  that  the  parties 
have  actually  agreed,  the  courts  are  anxious  and  have  often  been  very 
astute  to  discover  that  agreement  in  the  writing  which  purports  to 
contain  its  terms,  and  have  sometimes,  I  think,  gone  very  far  towards 
a  practical  repeal  of  the  statute. (4) 

the  plaintiff  did  not  accept.  Held,  that  the  letters,  either  taken  singly  or  together, 
did  not  constitute  a  sufficient  memorandum.  The  first  letter  was  defective  in 
omitting  an  essential  term  of  the  contract ;  the  second,  by  adding  new  conditions, 
which  plaintiff  had  not  accepted,  left  the  entire  contract  unconcluded.  See  Crossly 
V.  Maycock,  L.  R.  18  Etx-  ISO. 

(1)  See  the  point  thoroughly  discussed,  although  arising  under  another  clause 
of  the  statute,  and  decided  in  Gibson  e.  Holland,  L.  R.  1  C.  P.  1 ;  Welford  v. 
Beazely,  3  Atk.  503  ;  Child  v.  Comber,  3  Sw.  423,  n.  ;  Seagood  v.  Meale,  Prec. 
in  Ch.  560 ;  Barkworth  v.  Young,  4  Drew.  1,  13. 

(2)  Parkhurst  v.  Van  Cortland,  1  Johns.  Ch.  274 ;  Coles  1).  Bowne,  10  Paige,  526. 

(3)  Ives  V.  Hazard,  4  R.  I.  14.  The  nature  and  essentials  of  the  memoiandum 
are  well  stated  by  Sir  G.  Jessbll,  M.  R.,  in  Potter  v.  Puffield,  L.  R.  18  Eq.  44, 
and  in  Joseph  v.  Holt,  37  Cal.  250,  253,  by  Sanderson,  J. 

(4)  Barry  i>.  Coombe,  1  Pet.  640.  The  following  examples  of  documents  held  to 
be  sufficient  memorandums,  under  the  statute,  will  serve  to  illustrate  the  state- 
ment of  the  text.  Receipt  for  the  purchase-money  of  land,  Barickman  v.  Kuyken- 
dall,  6  Blackf.  21 ;  Ellis  -e.  Deadman,  4  Bibb.  467 ;  Evans  v.  Prothero,  13  Eng. 
Law  &  Eq.  163 ;  a  stated  account  in  which  a  vendor  of  land  charges  himself 
with  the  price,  Barry  i).  Coombe,  1  Pet.  (U.  S.)  640 ;  Denton  v.  McKenzie,  1  Desaus. 
Ch.  289  I  Bourland  «.  Co.  of  Peoria,  16  111.  538 ;    an  order,  Lerned  v.  Wanne- 
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Sec.  86.  The  memorandum  must  contain  the  substantive  terms  of  a 
concluded  contract,  as  has  already  been  shown.  (1)     It  will  not  satisfy 

macher,  9  Allen  416 ;  return  of  a  sheriff  on  execution,  Hanson  v.  Barnes,  3  Gill 

6  Johns.  359 ;  Fenwick.  v.  Floyd,  1  Harr.  &  Gill.  172 ;  Barney  v.  Patterson,  6 
Har.  &  Johns.  182 ;  Nichol  v.  Ridley,  5  Yerg.  63 ,  Elfe  v  Gadsden,  2  Rich.  373 ; 
entry  in  an  auctioneer's  book  containing  purchaser's  name,  piice,  etc.,  Gill  v. 
Bicknell,  2  Cush.  355 ;  Coles  v.  Frecothick,  9  Ves.   234  ;  Buckmaster  v.  Hari'op, 

7  Ves.  341 ;  Blagden  v.  Bradbear,  12  Ves.  466  ;  Morton  v.  Dean,  13  Met.  385 ; 
McComb  V.  Wi-ig-ht,  4  Johns.  Ch.  659 ;  Cleaves  v.  Foss,  4  Greenl.  1 ;  Sing-stack  v. 
Harding,  4  Har.  &  Johns.  186  ;  Smith  v.  Jones,  7  Leigh,  165  ;  Adams  v.  McMillan, 
7  Port.  (Ala.)  73  ;  .Gordon  v.  Sims,  2  McCord  Ch.  164  ;  Eudicott  v.  Penny,  14  Sm. 
&  Mai-sh.  157  ;  so  of  sheriffs  and  their  deputies,  Christie  v.  Simpson,  1  Rich. 
407 ;  Endicott  v.  Penny,  14  Sm.  &  Marsh.  157  ;  Robinson  v.  Garth,  6  Ala.  204 ; 
Ennis  v.  Waller,  3  Blackf.  472 ;  Brent  v.  Green,  6  Leigh,  16 ;  Carrington  v. 
Andei-son,  5  Munf.  32  ;  ditto  administrators.  Smith  v.  Arnold,  5  Mason,  417  ;  ditto 
court  commissionera,  Jenkins  w.  Hogg,  2  Const.  (S.  C.)  821;  Gordon  v.  Sims,  2 
McCord  Ch.  164  ;  Hutton  v.  "Williams,  35  Ala.  503  ;  vote  of  a  corporation  entered 
on  their  books  and  signed  by  their  clerk  is.  Tufts  v.  Plymouth  Gold  Min.  Co.,  14 
Allen,  407 ;  Johnson  v.  Ti-inity  Ch.  Soc,  11  Allen,  123  j  Chase  v.  Lowell,  7  Gray, 
33;  Rhoades  v.  Castner,  12  Allen,  130.  Clark  v.  Burnham,  2  Story,  1 :  "Ells- 
worth, Dec.  15,  1834.  Received  of  D.  B.  &  C.  S.  C.  $1,000,  to  be  accounted  for 
if  they  shall  fui-nish  me  satisfactory  security  for  certain  lands  on  the  Naraguagus 
river,  say  119,000  acres  for  $113,000,  on  or  before  Friday  morning  next ;  other- 
wise to  be  forfeited — John  Black."  Held,  a.  sufficient  agreement  to  sell  the 
lands.  "Westervelt  v.  Matheson,  1  Hoff.  Ch.  37 :  "  Received  from  A.  $20  on  account 
of  the  purchase  of  a  house  and  lot.  No.  38  Hammond  street,  at  $2,900,  subject  to 
a  lease  to  B.  for  four  years  from  the  first  of  May  next ;  $1,000  may  remain  by 
bond  and  mortgage ;  the  balance  the  first  of  May,  when  the  deed  will  be  exe- 
cuted and  possession  given,"  a  binding  contract  for  the  sale  of  land.  Hatcher  v. 
Hatcher,  1  McMullen  Ch.  311.  A.'s  land  was  to  be  sold  on  execution  B.  ver- 
bally agreed  with  A.  to  purchase  it  at  the  sheriff's  sale  with  his  own  money,  and 
to  reconvey  to  A.  when  the  latter  should  refund  him  the  purchase-piice.  A. 
afterwards  made  a  part  payment  and  B.  gave  him  a  receipt,  stating  that  the  sum 
received  was  in  part  payment  for  the  land,  describing  it  and  adding,  "  this  in 
part  payment  to  i-edeem  the  land  from  B."  Held,  that  this  receipt  was  a  suffi- 
cient memorandum  of  the  contract  to  reconvey,  and  that  the  consideration  might 
be  shown  by  reference  to  other  written  evidence.  Little  v.  Pearson,  7  Pick.  301. 
B.  gave  A.  a  note  for  $100,  payable  to  A.  or  order  on  demand,  with  the  following 
clause  subjoined  :  "  N.  B.  This  note  to  be  given  up  when  I  give  him  a  deed  of 
the  land  what  I  have  engaged  to  give  him,"  signed  B.  This  document  was  held 
to  be  a  sufficient  memorandum  of  an  agi-eement  to  convey  upon  which  to  decree  a 
specific  perfoi-mance.  This  decision,  I  think,  trenches  upon  the  statute,  and  can- 
not be  reconciled  with  several  others.  Granting  that  all  the  rest  of  the  contract 
is  slated,  the  subject-matter  is  actually  not  described.  Parol  evidence  is  requisite 
to  do  far  more  than  merely  identify  the  particular  parcel  of  land  mentioned  in  the 
writing ;  it  must  in  fact  supply  this  term,  which  is  left  wholly  resting  in  the  verbal 
agreement.  See  by  way  of  contrast  King  1>.  Wood,  7  Mo.  389 ;  Ellis  v.  Dead- 
man,  4  Bibb.  466,  the  following :  "4th  January,  1808.  Received  of  I.  Ellis  $500, 
in  part  pay  of  a  lot  bought  of  me,  in  the  town  of  V.,  it  being  the  cash  part  of  the 
purchase  of  said  lot.     N.  Deadman,"  was  held  not  to  be  a  sufflcient  memorandum. 

(1)  See  anie,  section  III.  of  this  chapter. 
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the  statute  as  being  "the  agreement  or  a  note  or  memorandum  thereof 
in  writing,"  where  any  part  of  the  intended  contract-—*,  e.,  of  the 
very  contract  of  which  it  purports  to  be  a  memorandum — is  left  to 
further  negotiation ;  (1)  and  a  fortiori  when  the  entire  arrangement 
is  still  in  the  condition  of  negotiation  so  that  one  party  may  with- 
draw ;(2)  or  where  it  leaves  any  term  or  terms  of  the  contract  for 
future  settlement  ;(3)  or  it  contains  only  certain  matters  which  have 
been  agreed  upon  as  tho  preliminaries  to,  or  basis  of,  the  intended 
contract,  and  not  the  final  contract  itself.(4)  These  instances  of 
Imperfect  memorandums  should  be  carefully  distinguished  from  the 
cases  which  are  controlled  by  the  doctrine  already  discussed,  namely, 
that  if  there  has  been  a  final  agreement  and  the  terms  of  it  evidenced 

(1)  Ogilvie  V.  Foljambe,  3  Mer..  53 ;  Stratford  «.  Bosworth,  2  V.  &  B.  841 ; 
Tawney  v.  Crowther.  3  Bro.  C.  C.  318  ;  Roberts  v.  Tucker,  3  Wels.  H.  &  G.  632 ; 
Barry  «.  Coombe,  1  Pet.  (U.  S.)  640;  BalUngall  v.  Bradley,  16  111.  373;  Hazard 
1).  Day,  14  Allen,  494.  It  should  be  observed,  however,  that  the  contract  of 
■which  the  memorandum  is  the  evidence,  may  be  wholly  concluded  and  binding-, 
although  the  parties  in  the  same  document  make  reference  to  another  distinct 
matter  yet  j'esting  in  negotiation  and  concerning  what  they  intend  or  desire  to 
contract  at  some  future  time. 

(2)  Lord  Glengal  v.  Barnard,  1  Keen,  769. 

(3)  Honeyraan  v.  Marryatt,  21  Beav.  14  ;  6  H.  L.  Cas.  112 ;  Wood  v.  Midgley, 

5  DeG.  M.  &  G.  41.  In  the  fii-st  of  these  two  cases,  H.'s  solicitor  had  written 
offering  25,000^  for  a  certain  estate  advertised  to  be  sold  by  M.  M.'s  solicitor 
answered  by  letter  :  "Mr.  M.  has  authorized  us  to  accept  the  offer,  subject  to  the 
terms  of  a  contract  being  arranged  between  his  solicitors  and  youi-self.  Mr.  M. 
requires  a  deposit  of  from  1,200Z.  to  1,500Z.  and  the  purchase  to  be  completed  at 
midsummer  day  next."  This  letter  simply  accepted  tho  proposed  price,  but  left 
all  the  rest  of  the  contract  unfinished,  and  these  terms  never  being  concluded,  a 
specific  performance  at  the  suit  of  H.  was  therefore  refused.  The  memorandum 
is  not  valid,  if  it  refer  to  the  ailleged  agreement  and  repudiate  it,  declaring  it  not 
binding.  Wood  v.  Midgely,  5  DeG.  M.  &  G.  41  ;  Goodman  v.  Griffiths,  38  Eng.  L. 

6  Eq.  491  ;  Archer  v.  Baynes,  5  Wels.  11.  &  G.  625  ;  Richards  v.  Porter,  6  B.  & 
C.  437 ;  Cooper  v.  Smith,  15  East,  103  ;  or  if  it  make  variations  or  conditions,  Wil- 
liam V.  Bacon,  2  Gray,  387  ;  Jenness  v.  Mt.  Hope  Co.,  53  Me.  20;  Smith  v.  Sur- 
man,  9  B.  &  C.  561.  But  a  writing  may  be  a  binding  memorandum  contrary  to 
the  special  design  of  the  party  in  executing  it ;  as  where  defendant  wrote  a  letter 
declining  to  sign  a  draft  of  the  agreement  which  had  been  previously  made,  but 
saying  that  his  word  should  be  as  good  as  his  bond  ;  this  letter  was  held  to  be  a 
good  memorandum.  It  will  be  noticed  that  he  did  not  repudiate  the  verbal  contract 
already  made;  but,  on  the  contrary,  announced  his  determination  to  be  bound  by 
it,  and  only  refused  to  sign  the  draft,  and  therefore  his  letter  was  very  properly 
held  to  supply  the  place  of  his  signing.  Tawney  v.  Crowther,  3  Bro.  C.  C.  318. 
See,  also,  in  this  connection,  Jackson  v.  Lowe,  1  Bing.  9 ;  Dobell  v.  Hutchinson, 

3  A.  &  E.  355 ;  Saunderson  v.  Jackson,  2  B.  &  P.  238 ;  Pitzmaurice  v.  Bay  ley,  38 
Eng.  L.  &  Eq.  136  ;  Bailey  v.  Sweeting,  30  L.  J.  C.  P.  150 ;  McClean  v.  NichoUe, 

4  L.  T.  (N.  S.)  863. 

(4)  Frost  V.  Moulton,  21  Beav.  596. 
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in  a  manner  to  satisfy  the  statute  of  frauds,  the  agreement  shall  be 
binding,  although  the  parties  may  have  declared  that  the  writing  is 
to  serve  only  as  instructions  for  a  formal  agreement,  or  although  it 
may  be  an  express  term  that  a  formal  agreement  shall  be  prepared 
and  signed  by  the  parties.(l) 

Sec.  87.  What  are  the  essential  or  substantive  features  of  the  agree- 
ment which  must  appear  on  the  face  of  the  memorandum  in  order 
that  it  may  comply  with  the  requirements  of  the  statute  ?  They  are : 
1,  the  parties;  2,  the  subject-matter;  3,  the  promises  upon  both 
sides ;  4,  the  price ;  and  undor  the  original  and  ordinary  language 
of  the  statutory  provision,  5,  the  consideration.  If  the  memorandum 
consists  of  two  or  more  papers,  a  part  of  these  terms  may  be  found  in 
one  writing,  and  a  part  in  another.(2) 

Sec.  88.  Parlies. — To  satisfy  the  statute  of  frauds  the  memorandum 
of  an  agreement  must  contain  either  the  names  of  the  contracting 
parties  or  such  a  description  of  them  that  there  cannot  be  any  reason- 
able doubt  as  to  their  identity.  In  applying  this  rule,  agents,  by 
whom  the  memorandum  is  executed,  are  considered  as  equivalent  to 
the  parties  themselves.  The  names,  when  expressed,  may  be  included 
in  the  body  of  the  instrument,  or  may  be  subscribed  at  its  close.  If  a 
party  is  not  named  but  is  described,  the  description  must  be  such  that 
its  application  to  the  particular  person  intended  will  appear  certain 
and  direct  by  means  of  extrinsic  evidence  describing  the  situation  and 
surrounding  circumstances  of  the  subject-matter ;  the  description 
must  point  to  an  individual  and  extrinsic  evidence  be  needed  only 
to  identify  him.  Thus,  in  a  contract  for  the  sale  of  land,  a  mem- 
orandum is  insufficient,  in  which  the  only  description  of  one  of  the 
parties,  whose  name  nowhere  appeared,  is  the  word  "  vendor."(3)  The 

(1)  Per  Lord  Chan.  Westburt,  in  Chinnock  v.  Marchioness  of  Ely,  4  DeG.  J.  & 
S.  638,  641),  and  see  ante,  §  63. 

(2)  As  in  the  common  case  of  "  bonght  and  sold  notes,"  and  in  contracts  con- 
cluded by  letters  as  desci-ibed,  ante,  §§  82-84.  Thus  it  has  been  shown  that  a 
letter  may  contain  the  signature  only,  and  adopt  by  reference  the  other  terms  which 
are  all  found  in  a.  separate  unsigned  document. 

(3)  The  docti-ine  of  the  text  is  illustrated  by  the  following  cases :  Potter  v. 
Duffield,  L.  R.  18  Eq.  4.  Real  estate  was  sold  at  auctii.n.  The  particulars  and 
conditions  did  not  give  the  names  of  the  vendors,  nor  state  in  any  manner  who 
they  were,  but  simply  spoke  of  them  as  the  "  vendors  or  the  vendor,"  and  an- 
nounced that  one  "B."  was  the  auctioneer.  The  purchaser  of  a  lot  signed  a 
memordandum  acknowledging  his  purchase,  and  B.  wrote  and  signed  at  the  foot 
thereof  as  follows  :  "Confirmed  on  behalf  of  the  vendor  B."  In  a  suit  against 
the  vendee  it  was  held  by  jBSSBt,  M.  R.,  that  this  memorandum  did  not  suffi- 
ciently show  the  parties— the  vendor,  and  a  specific  performance  was  refused.  This 
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cases  in  the  foot-note  show,  however,  that  a  slight  and  general  descrip- 
tion is  enough,  if  serves  to  point  out  the  party,  and  renders  his  identi- 
fication by  extrinsic  evidence  possible.  How  far  parol  evidence  may 
be  used  to  explain  tho  memorandum  in  relation  to  the  parties,  and 
and  to  define  tho  relations  in  which  they  stand  to  each  other,  and  to 

case  is  distinguishable  from  some  to  be  soon  cited,  in  which  contracts  made  by 
agents  on  behalf  of  undisclosed  principals  have  been  sustained,  from  the  fact  that 
the  agreement  here  does  not  purport  to  be  that  of  the  agent  as  the  contracting 
pai-ty  ;  it  piu-poits  to  be  signed  by  the  agent  on  behalf  of  some  party,  and  who 
that  party  was,  is  not  shown.  If  the  sale  had  been  made  in  B.'s  name,  and  the 
memorandum  signed  by  him  as  the  vendor,  then  his  principal,  the  real  owner, 
could  have  enfoi-ced  it.  This  case  should  be  compared  with  Sale  v.  Lambert,  L. 
R.  18  Eq.  1,  also  decided  by  Jessel,  M.  R.  Upon  a  sale  of  lots  at  auction  the 
"  particulars"  stated  that  the  sale  was  by  direction  "  of  the  proprielor,"  but  the 
vendor's  name  did  not  appear.  A  memorandum  of  sale  indorsed  on  a  copy  of 
these  pai'ticulars  was  signed  by  the  purchaser  and  by  the  auctioneer,  "  on  behalf 
of  the  vendor."  In  an  action  for  a  specific  prformance  by  the  vendee,  it  was  held 
that  the  vendor  was  sufficiently  described,  and  that  the  memorandum  was  good 
under  the  statute  of  fi'auds.  These  two  cases  appear  to  be  analogous,  but  are 
cleai'ly  distinguishable.  In  the  former  one  the  memorandum  simply  described 
the  party  as  "  the  seller,"  which  give  no  clue  to  his  identity — that  is,  the  sup- 
plying this  term  of  the  contract  was  wholly  due  to  parol  evidence.  In  the  latter 
case,  the  party  is  described  as  "  the  owner  "  of  the  l&nd.  As  the  owner  must  be 
some  definite  individual,  the  only  use  of  parol  evidence  was  to  identify  the  per- 
son thus  designated.  In  Hood  v.  Lord  Harrington,  L.  R.  6  Eq.  218,  a  sale  was 
made  by  the  executors  of  the  deceased  owner  who  had  legal  authority  to  do  sa 
The  particulars  of  the  sale  stated  that  the  pi-operty  belonged  to  Admiral  F., 
deceased,  and  that  the  sale  was  by  direction  of  his  executoi-s.  not  naming  them. 
A  memorandum  of  sale  indorsed  on  a  copy  of  the  pai'ticulars  was  signed  by  A. 
and  B.,  agents  "  for  the  vendors."  Hdd,  by  Lord  Romilly,  M.  R.,  that  the  memo- 
randum was  Bufl[icient  and  the  contract  binding.  Here  the  description  was 
plainly  sufficient.  Commins  v.  Scott,  L.  R.  20  Eq.  11.  An  agreement  to  sell  land 
did  not  disclose  the  name  of  the  vendor ;  but  it  appeared  from  the  document  that 
the  vendor  was  a  company  in  possession  of  the  premises  sold,  and  that  it  carried 
on  operations  therein.  The  M.  R.  Jessel  held  that  the  vendor  was  sufficiently 
described  to  satisfy  the  statute.  Also,  Champion  v.  Plummer,  1  B.  &  P.  (N.  R.) 
252  ;  Waterman  v.  Meigs,  4  Cush.  497  ;  Nichols  v.  Johnson,  10  Conn.  192  ;  Sher- 
burne V.  Shaw.  1  N.  H.  1.57  ;  Webster  v.  Ela,  5  id.  540  ;  Farwell  v.  Lowther,  18 
111,  252  ;  Slieid  v.  Stamps,  2  Sneed,  172.  In  Champion  v.  Plummer,  which  is  the 
leading  case,  decided  by  the  Ch.  of  Exch.  Chamb.,  Sir  James  Mansfield,  C.  J., 
stated  the  doctrine  as  follows,  which  was  adopted  by  the  court :  The  vendor's 
name  appeared,  but  not  the  purchaser's  in  any  manner.  "  How  can  that  be  said 
to  be  a  contract  or  memorandum  of  a  contract  which  does  not  state  who  are  the 
contracting  parties  ?  By  this  note  it  does  not  at  all  appear  to  whom  the  goods 
were  sold.  It  would  prove  a  sale  to  any  other  person  as  well  as  to  the  plaintiff. 
There  canno*  be  a  contract  without  two  parties,  and  it  is  customary,  in  the  course 
of  business,  to  state  the  name  of  the  purchaser  as  well  as  the  seller,  in  every  bill 
of  parcels.  This  note  does  not  appear  to  me  to  amount  to  any  memorandum  in 
■writing  of  a  bargain.'' 
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the  subject-matter,  has  been  discussed  in  recent  cases  arising  under 
the  clause  of  the  statute  concerning  the  sale  of  chattels,  and  the  doc- 
trines which  they  establish  may  be  applied  to  agreements  governed 
by  the  clauses  now  under  examination.  When  a  memorandum  of 
sale  states  the  two  parties  by  name  or  description,  but  does  not  indi- 
cate, either  expressly  or  by  inference,  which  is  the  seller  and  which  the 
buyer,  can  extrinsic  evidence  be  used  to  distinguish  the  parties,  and 
thus  explain  the  nature  and  effect  of  the  contract  ?(1)  The  following 
rule  is  clearly  established  by  these  cases.  It  must  appear  in  the 
body  of  the  instrument,  or  in  the  signatures,  either  expressly  or  by 
description,  who   the   parties  are;    an   agent  being  considered  as 

(1)  Salmon  Falls  Mfg.  Co.  v.  Goddard,  14  How.  (U.  S.)  446.  Action  by  the 
company  to  recover  the  pi-ice  of  goods  alleged  to  have  been  sold  to  defendant, 
Goddard.  Plaintiff  relied  wholly  on  the  following  memorandum:  "Sept.  19. 
W.  W.  Goddard;  12  mo's;  300  bales  S.  P.  drills,  7^  ;  100  cases  blue  ditto,  8|. 
Credit  to  commence  when  ship  sails  ;  not  after  Dec.  1.  (Signed)  R.  M.  M.  ;  W.  W." 
G."'  "W.  \V.  G.  were  the  initials  of  defendant.  R.  M.  M.  were  initials  of  one 
Mason,  an  agent  of  the  plaintiff.  Defendant  contended  that  this  memorandum 
could  not  be  explained  by  parol  evidence  ;  that  it  did  not  state  the  pai-ties ;  but 
if  it  did— by  means  of  the  signature  of  plaintiff's  agent,  R.  M.  M. — it  did  not  state 
which  was  the  seller  and  which  was  the  buyer.  There  was  no  dispute  that  the 
mercantile  abbreviations  could  be  explained.  The  court  held  that  the  signature 
"R.  M.  M." — which  was  conceded  to  be  as  effective  as  though  the  name  was 
written  in  full — sufficiently  stated  the  plaintiff  as  a  party,  so  that  it  could  sue  on 
the  contract  made  by  its  agent ;  and  that  which  of  the  parties  was  the  buyer  and 
which  the  seller  could  be  proved  by  parol  evidence.  Curtis,  J.,  dissented,  being 
of  opinion  that  the  memorandum  should  indicate,  in  terms,  which  party  sells  and 
which  buys.  Vandenburgh  v.  Spooner,  L.  R.  1  Ex.  316.  Action  for  goods  sold. 
Plaintiff  relied  on  the  following  memorandum  :  "  D.  Spooner  agrees  to  buy  the 
whole  of  the  lots  of  marble  purchased  by  Mr.  Vandenburgh,  now  lying  at,  etc.,  at 
Is.  per  foot.  D.  Spooner."  Held,  not  a  sufficient  memorandum.  The  court  said 
(p.  319)  :  "  Can  the  essentials  of  the  contract  be  collected  from  this  document  by 
means  of  a  fair  or  reasonable  intendment  ?  We  have  come  to  the  conclusion  that 
they  cannot,  inasmuch  as  the  seller's  name,  as  seller,  is  not  mentioned  in  it,  but 
occurs  only  as  part  of  the  description  of  the  goods."  This  case  may  be  completely 
reconciled  with  the  preceding  and  the  following;  by  the  fact  that  in  the  memo- 
randum the  seller's  name  does  not  appear  as  a  party  at  all;  there  is  not  the 
slightest  intimation  that  Vandenburgh  was  the  other  contracting  party.  In  all 
the  other  cases  both  the  parties  do  appear,  although  their  position  towards  each 
other  is  not  disclosed  by  the  writing.  Newell  v.  Radford,  L.  R.  3  C.  P.  52.  Action 
by  a  vendee  against  the  vendor  for  non-delivery  of  goods.  It  was  proved  by 
parol  that  plaintiff  was  a  baker,  defendant  a  dealer  in  flour,  and  John  Williams 
was  defendant's  agent.  J.  W.  came  to  plaintiff's  store  and  solicited  orders,  and 
finally  wrote  the  following  in  the  plaintiff's  book:  "Mr.  Newell,  32  sacks  of  (a 
certain  kind  of  flour),  at  39s. ;  to  wait  orders.  June  8.  John  Williams."  The 
flour  was  not  delivered.  The  defense  rested  upon  the  insufficiency  of  the  memo- 
randum, as  it  did  not  show  who  was  seller  and  who  biiyer,  and  that  pai'ol  evi- 
dence could  not  be  admitted.     Held,  tha-t  the  agent's  name  was  the  same  as 
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equivalent  to  a  party,  where  the  agreement  purports  to  be  made  by 
him.  Extrinsic  evidence  can  then  be  introduced  to  explain  the  situ- 
ation and  relations  of  these  parties,  their  business,  the  circumstances 
surrounding  the  transaction,  and  the  like,  whence  it  will  at  once 
appear  which  is  the  vendor  and  which  the  vendee.  This  use  of  parol 
evidence  is  no  more  than  that  which  is  always  proper  in  the  interpre- 
tation of  wills,  deeds,  and  other  written  instruments. 

Sec.  89.  When  the  agreement  is  executed  by  an  agent  in  his  own 
name,  he  appearing  to  be  the  contracting  party,  the  requisite  as  to 
parties  is  complied  with.  The  principal  may  maintain  a  suit  and 
enforce  the  contract,  and  it  is  immaterial  whether  the  principal  was 
actuallo  known  during  the  transactions,  or  whether  the  other  party  sup- 
posed that  he  was  dealing  with  the  agent  personally,  entirely  on  his 
own  behalf.(l)  Under  the  same  circumstances,  it  is  now  the  rule  that 
a  suit  may  be  maintained,  and  the  contract  enforced  against  the 
principal,  even  though  his  name  nowhere  appears  on  the  face  of  the 
writing,  and  even  though  he  was  undisclosed  and  unknown  to  the 
other  party  at  the  time  of  entering  into  the  agreement,  provided,  of 
course,  it  was  actually  made  on  his  behalf.  (2)     In  both  of  these  cases, 

though  the  defendant's  name  had  been  signed,  and  that  extrinsic  evidence  was 
admissible  to  show  which  was  the  seller  and  which  the  buyer ;  that  such  evidence 
does  not  alter  nor  add  to  the  contract,  but  merely  explains  the  surrounding  circum- 
stances and  situation  of  the  parties,  which  may  always  be  done.  This  decision  is 
identical  with  that  in  Howard's  Reports. 

(1)  Heard  v.  Pilley,  L.  R.  4  Ch.  548.  Suit  for  a  specific  performance  by  a 
vendee.  The  defendant,  Pilley,  who  was  an  agent  of  the  plaintiff,  under  a  parol 
authority,  made  a  written  contract  with  defendant,  Sugden,  in  his  own  name ;  the 
fact  that  he  was  really  acting  as  agent  for  the  plaintiff  not  appearing,  from  the 
case,  to  have  been  disclosed.-  The  bill  sought  to  obtain  a  specific  performance 
against  S.,  and  to  have  it  declared  that  the  contract  made  by  P.  was  made  on 
behalf  of  the  plaintiff,  and  the  relief  was  granted.  Also,  Salmon  Falls  Mfg.  Co. 
V.  Goddard,  14  How.  (U.  S.)  446;  Higgins  v.  Senior,  8  M.  &  W.  834;  Hicks  v. 
Whitmore,  12  Wend.  548 ;  Sims  v.  Bond,  5  B.  &  Ad.  389,  393,  per  Lord  Denman. 
"  It  is  a  well-established  rule  that  when  a  contract,  not  under  seal,  ia  made  with 
an  agent  in  his  own  name  for  an  undisclosed  principal,  either  the  agent  or  the 
principal  may  sue  upon  it." 

(2)  The  leading  case  in  support  of  this  rule  is  Higgins  v.  Senior,.  8  M.  &  "W.  834, 
in  which  Parke,  B.,  thus  states  the  doctrine  :  "There  is  no  doubt  that  where  such 
a  written  agreement  is  made,  it  is  competent  to  show  that  one  or  both  of  the  con- 
tracting parties  were  agents  for  others,  and  acted  as  such  agents  in  making  the 
conti'aet,  so  as  to  give  the  benefit  on  the  one  hand  to,  and  charge  with  liability  on 
the  other,  the  unnamed  principals  ;  and  this,  whether  the  agreement  be  or  be  not 
required  to  be  in  writing  by  the  statute  of  frauds  ;  and  this  evidence  in  no  way 
contradicts  the  written  agreement.  It  does  not  deny  that  it  is  binding  on  those 
■whom,  on  the  face  of  it,  it  purports  to  bind,  but  shows  that  it  also  binds  another. 
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in  order  that  the  rules  as  stated  may  be  operative,  the  writing  must 
be  unsealed  wherever  the  common-law  doctrine  as  to  the  effect  of  a 
seal,  is  retained ;  but  it  should  be  remembered  that  in  many  of  the 
states  all  distinction  between  sealed  and  unsealed  instruments  has 
been  abolished  by  statute. (1) 

Sec.  90.  The  subject-matter. — The  subject-matter  of  the  agreement 
must  all  be  included  in  the  memorandum,  and  must  be  described  with 
sufficient  exactness  to  render  its  identity  certain  upon  the  introduc- 
tion of  extrinsic  evidence  simply  disclosing  the  situation  of  the 
parties  at,  and  immediately  before,  the  time  of  making  the  contract.  (2) 

But,  on  the  other  hand,  to  allow  evidence  to  be  given  that  the  party  who  appears 
on  the  face  of  the  instrument  to  be  personally  a  contracting  party  is  not  such, 
would  be  to  allow  parol  evidence  to  contradict  a  written  agreement,  which  cannot 
be  done."  This  decision  and  reasoning  of  Baron  Paekb  have,  not  without  some 
dissent,  been  adopted  by  the  courts  of  this  country  as  well  as  of  England,  and 
the  rule  is  established  even  in  states  whose  earlier  doctrines  were  very  strongly 
the  other  way.  See  Beckham  v.  Drake,  9  M  &  W.  79  ;  Jones  v.  Littleilale,  6  A. 
&  E.  490,  per  Lord  Desman  ;  Newell  v.  Radford,  L.  R.  3  C.  P.  52 ;  Lerned  v. 
Wannemacher,  9  Allen,  419.  Action  upon  a  written  agreement  to  sell  a  quantity 
of  merchandise.  It  was  signed  by  "Wannemacher  &  Maxfiekl,"  and  defendant's 
name  nowhere  appeared  in  it.  Held,  that  a  suit  was  maintainable  against 
defendant  upon  proof  that  W.  &  M.  were  i-eally  his  agents,  and  wei-e  acting  for 
him.  Dykers  v.  Townsend,  24  N.  Y.  (10  Smith)  57.  On  the  following  memo- 
i-andum,  "  I  have  purchased  of  Dykers  500  shares  of  the  N.  Y.  &  E.  R'y  Co.,  at 
71  p.  c,  deliverable  in  CO  days — W.  S.  Hoyt,"  the  defendant,  Townsend,  was  held 
liable,  Hoyt  having  been  his  agent.  Ford  v.  Williams,  21  How.  (U.  S.)  287; 
Beer  v.  London  &  Paris  Hotel  Co.,  L.  R.  20  Eq.  412,  426,  per  Malins,  V.  C.  A 
contract  of  sale  signed  by  an  auctioneer  on  behalf  of  an  undisclosed  proprietor  is 
valid  under  the  statute  of  frauds,  and  enforceable  against  him ;  and  to  the  same 
effect  is  Walsh  v.  Barton,  24  Ohio  St.  28.  The  doctrine,  as  stated  in  the  text,  is 
denied  by  some  American  cases.  Thus,  in  Morgan  v.  Bergen,  3  Neb.  209,  it  was 
held  that  a  contract  for  the  sale  of  land  must  be  in  the  principal's  name ;  that  if 
the  agent  sign  in  his  own  name,  either  for  himself  or  for  his  principal,  it  is  his 
contract  alone. 

(1)  See  ante,  §  57.     See,  to  this  effect,  Briggs  v.  Partridge,  64  N.  Y.  357. 

(2)  McMun-ay  v.  Spicer,  L.  R  5  Eq.  527.  Suit  by  a  vendor  for  a  specific  per- 
formance. The  defendant  agreed,  in  writing,  to  purchase  fi-om  the  plaintiff  "  the 
mill  property,  including  cottages,  in  Esther  village— all  the  property  to  be  free- 
hold." The  subject-matter  being  fully  identified  by  parol  evidence,  it  was  held, 
by  Malins,  V.  C,  that  the  contract  was  not  void  for  ambiguity,  since  parol  evi- 
dence was  admissible  for  purpose  of  identification.  In  King  v.  Wood,  7  Mo.  389, 
the  memorandum  of  an  agreement  to  sell  "all  that  piece  of  property  known  as 
the  Union  Hotel  property,"  was  held  to  be  fatally  defective,  since  parol  evidence 
was  necessary  to  show  what  was  intended  to  be  sold.  The  decision  was  cleariy 
wrong  under  the  authorities.  Parol  evidence,  mei-ely  showing  that  vendoi'  was 
owner  of  premises  known  by  that  designation,  would  at  once  have  identified  the 
subject-matter  with  absolute  certainty.  As  to  description  of  land,  see  Clinan  v. 
Cooke   1  Sch.  &  Lef.  22 ;  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  1  j  Haniet  v.  Yielding,  2 
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Parol  evidence  is  admissible  to  show  the  surrounding  circumstances 
and  position  of  the  parties,  and  thus  to  explain  the  meaning  and 
application  of  the  descriptive  language,  and  thereby  to  identify  the 

Sch.  &  Lef.  549  ;  Montacute  v.  Maxwell,  1  P.  Wms.  618  ;  Ives  v.  Ai-mstrong-,  5  R.  I. 
567  ;  Talrnan  v.  Franklin,  8  Duer,  395  ;  Force  v.  Dutcher,  3  C.  E.  Green,  4C1 ;  Ferg'u- 
son  V.  Staver,  33  Pa.  St.  411 ;  Church  of  the  Advent  v.  Farrow,  7  Rich.  Eq.  378 ; 
Meadowa  v.  Meadows,  3  McCord.  458;  Carmack  v.  Masterton,  3  Stew.  &Port. 
(Ala.)  411 ;  Pipkin  v.  James,  1  Humph.  325 ;  Kay  v.  Curd,  6  B.  Mon.  103.  In  a 
contract  for  a  lease,  the  memorandum  must  show  the  length  of  the  letting- — i.  e., 
the  term,  and  the  want  of  it  cannot  be  supplied  by  parol  evidence.  Clinan  v. 
Cooke,  1  Sch.  &  Lef.  22;  Fitz  Maurice  v.  Bayley,  3  L.  T.  (N.  S.)  69;  Farwell  v. 
Mather,  10  Allen,  322 ;  Hurley  v.  Brown,  98  Mass.  545 ;  Hodges  v.  Howard,  5  R. 
I.  149  ;  Abeel  v.  Radcliff,  13  Johns.  300.  A  description  of  the  land  which  enables 
it  to  be  cleai'ly  identified,  is  enough  ;  for  example,  describing  it  as  the  vendor's 
light  in  a  particular  estate.  Nichols  v.  Johnson,  10  Conn.  198 ;  Phillips  v.  Hooker, 
Phil.  Eq.  (N.  C.)  193  ;  or  land  which  the  vendor  had  bought  from  a  designated 
person.  Atwood  v,  Cobb,  16  Pick.  230  ;  and  see  Simmons  v.  Spruill,  3  Jones'  Eq. 
(N.  C.)  9.  The  following  are  cases  of  memoranda  held  either  sufficient  or  insffi- 
cient:  Grace  v.  Denison,  114  Mass.  13  ;  a  written  agreement  to  convey  land  "for 
$25,000,  and  mortgage  to  remain  at  five  per  cent  for  five  years,"  held  too  incom- 
plete to  satisfy  the  statute.  Matteson  v.  Scofield,  27  Wis.  671,  an  offer  in  a  letter, 
accepted  by  the  vendee,  to  sell  certain  land  for  $3,200,  $1,000  down,  and  $500 
annually,  with  interest,  the  amount  unpaid  to  be  secured  by  a  mortgage,  held 
sufficient.  White  v.  Herman,  51  111.  243,  a  description  of  the  land  is  sufficient,  if 
it  enables  a  surveyor  to  locate  the  tract  intended  to  be  sold.  Whelan  v.  Sullivan, 
102  Mass.  204  ;  but  such  description  is  insufficient,  if  it  gives  no  means  of  identi- 
fying the  boundaries  of  the  land  sold.  McGuire  v.  Stevens,  42  Miss.  724 ;  a 
receipt,  reciting  that  the  money  was  paid  for  a  lot  of  land,  but  giving  no  terms  of 
the  contract,  does  not  constitute  a  memorandum.  Hudson  v.  King,  2  Heisk.  560 ; 
a  memorandum  showing  only  the  different  tracts  sold,  to  whom,  and  the  prices, 
is  insufficient.  Heydock  v.  Stow,  40  N.  Y.  363 ;  a  written  instrument,  signed  by 
the  owner,  authoiizing  a  real  estate  broker  to  sell  a  parcel  of  land  upon  certain 
terms  therein  stated,  and  an  agreement  to  purchase  it  upon  those  terms,  sub- 
scribed by  the  vendee,  written  aci'oss  the  face  of  the  instrument  while  unrevoked 
in  the  hands  of  the  broker,  do  not,  either  alone  or  together,  form  a  sufficient 
memorandum  binding  on  the  owner,  nor  does  his  parol  assent,  subsequently 
made,  give  it  any  validity.  Cossett  v.  Hobbs,  56  111.  231 ;  an  owner,  who-  had 
authorized  certain  real  estate  brokers  to  sell  a  piece  of  land,  wrote  on  the  back  of 
one  of  their  business  cards  a  short  description  of  the  property  and  his  terms,  and 
signed  it ;  on  the  same  card,  a  pui-chaser  wrote,  "  your  terms  are  accepted,"  and 
signed  it.  Held,  that  these  constituted  a  memorandum.  This  latter  decision  cer- 
tainly accords  \s  ith  the  spirit  of  the  statute,  and  with  the  cases  defining  the  gen- 
eral requisites  of  the  memorandum  much  better  than  the  decision  immediately 
preceding  does.  The  memorandum  need  not  be  an  elaborate  and  perfected 
agreement.  In  the  N.  Y.  case  there  was  an  offer  by  the  vendor,  signed  by  him, 
and,  while  it  was  unrevoked,  it  was  accepted  by  the  vendee.  What  more  is 
necessary  to  constitute  a  contract  ?  Holmes  v.  Evans,  48  Miss.  247  ;  a  receipt  for 
$100,  "part  payment  on  a  piece  of  property,  on  corner  of  Main  and  Pearl  sti-eets, 
city  of  Natchez,  State  of  Mississippi,"  held  insufficient.  Ross  v.  Baker,  72  Pa.  St. 
186  ;  a  purchaser  bought  by  parol,  and  took  a  receipt  for  the  purchase-money. 
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subject-matter ;  and  all  technical  terms  and  other  phrases  used  in  a 
special  sense,  may  be  thus,  as  it  were,  translated.  But  if,  by  this 
means,  the  subject-matter  is  not  certainly  ascertained,  parol  evidence 
cannot  be  used  to  go  farther,  and  actually  supply  a  substantive  p.ivt 
of  the  agreement,  which  has  been  entirely  omitted  from  the  memo- 
randum or  insufficiently  expressed.  It  is  enough  that  the  subject-mat- 
ter is  substantial /i/  stated,  and  that  no  material  portion  of  it  is  left  to 
be  wholly  supplied  by  parol  evidence  ;  it  need  not  be  set  forth,  wi  h 
all  its  details,  with  perfect,  exhaustive  accuracy,  and  this  limitation 
applies  with  equal  force  to  all  the  other  terms  of  the  contract,  the 
promises,  and  the  consideration. (1)    The  description  of  the  subject- 

which  stated  the  amount  paid  to  be  for  "the  Fleming'  farm,  French  Creek;'' 
held  to  be  a  sufficiont  description.  Spangler  v.  Danforth,  65  111.  152 ;  a  letter 
fi'om  the  vendor  to  his  own  agent,  stating  that  the  vendee  had  "  agreed  to  take 
the  pasture  lot  for  §2,400,  $1,000  cash,  $100  December  first,  1871,  at  ten  per  cent, 
and  $1,000  July  first,  1872,  at  ten  per  cent,  secured  l:)y  mortgage,"  and  directing 
the  agent  to  "  make  out  the  papers,"  and  acknowledging  the  receipt  of  $20 ;  held 
to  be  a  good  memorandum.  To  the  same  effect  is  Moss  v.  Atkinson,  44  Cal.  3,  lii ; 
a  letter  by  owner  of  land,  P.,  addressed  to  one  M.,  stating  that  he  had  agi-eed  wi.h 
the  purchaser  H.,  to  sell  H.  the  land,  and  giving  the  terms  of  the  agreement  and 
the  jiriee,  and  describing  the  land  as  "  the  land  now  claimed  by  him.  P.,  on  Diy 
Creek,  some  200  aci-es  of  bottom  land,  and  700  acres  of  upland,"  was  held  to  con- 
stitute a  valid  memorandum  under  the  statute.  Mead  v.  Parker,  115  Mass.  413  ; 
the  description,  in  a  contract  of  sale,  "  a  house  on  Church  street,"  held  sufficient, 
and  parol  evidence  admissible  for  purpose  of  identification.  Riley  i!.  Farns worth, 
116  Mass.  223 ;  a  memorandum  of  a,  sale  at  auction,  which  stated  the  parties, 
price,  description  of  the  subject-matter,  and  the  fact  of  a  part  payment,  but  did 
not  contain  the  "conditions  of  sale,"  which,  it  said,  "the  vendor  shall  in  all 
respects  fulfill,"  was  held  to  be  insufficient.  If  these  conditions  of  sale  were 
■written  on  a  separate  paper  or  printed,  then  this  decision  is  clearly  erroneous, 
and  in  direct  conflict  with  the  universal  practice  in  England,  and  with  all  the 
cases  which  hold  that  the  memoi'andum  may  be  completed  by  another  paper,  to 
■which  reference  is  made.  Here  there  was  a  plain  reference  to  such  conditions,  if 
they  were  on  a  separate  paper.  If  the  conditions  were  verbal,  the  decision  is  as 
clearly  coi-rect.  Va.«sault  v.  Edwards,  43  Cal.  458, 462.  An  offer  to  sell  land  was 
written  and  signed  by  the  vendor,  the  defendant,  and  stated  that  he  had  sold  to 
the  purchaser,  the  plaintiff,  the  land  for  $4,500,  and  had  received  $')0  in  part 
payment,  and  added  :  "  This  sale  is  subject  to  a  search  of,  and  approval  of  the 
title,  and  if  the  title  is  rejected  or  [as]  bad,  I  agree  to  refund  to  the  said  V.  (Ilie 
vendee)  the  $50  paid  on  account ;  but  if  the  title  be  approved,  I  agree  to  convey 
the  above  premises  to  the  said  V.  on  receiving  the  balance  of  the  purchase-money 
as  above.  And  I  hereby  allow  to  the  said  V.  twenty  days  for  the  examination  of 
the  title."  This  ofler,  on  being  accepted  by  the  purchaser,  was  held  to  constitute 
a  valid  contract. 

(1)  Ives  V.  Hazard,  4  R.  I.  14.  An  estate,  upon  which  certain  annuities  were 
charged,  was  sold  subject  to  them.  A  memorandum  which,  in  describing  the 
estate,  mentioned  the  annuit.ie.'!,  and  stated  the  time  when  their  payment  by  the 
purchaser  was  to  begin,  but  did  not  specify  the  particulars  in  relation  to  them, 
was  held  sufficient. 
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matter  may  be  wholly  or  partially  contained  in  an  auxiliary  writing, 
which,  if  referred  to  in  such  a  manner  as  to  establish  the  connection, 
becomes  a  constituent  part  of  the  memorandum ;  or  the  accompanying 
document  may  be  simultaneously  with  the  memorandum  signed,  or 
otherwise  authenticated  by  the  parties,  so  as  to  show  that  the  two  are 
to  be  taken  together  and  to  form  one  agreement.(l)  But  advertise- 
ments, hand-bills,  notices,  or  other  writings,  used  at  or  before  the 
sale,  cannot  be  used  to  control  or  affect  the  ■  description  contained  in 
the  agreement,  unless  they  are  thus  connected  and  virtually  adopted 
by  a  reference  or  a  simultaneous  execution.  (2) 

Sec.  91.  The  promises. — In  like  manner  the  promises  of  both  the 
parties,  so  far  as  they  are  executory,  must  all  be  included  in  the 
memorandum — whether  it  be  one  or  more  writings — so  that  parol 
evidence  shall  not  be  necessary  to  ascertain  anything  which  the 
parties  have  undertaken  to  do  or  to  omit.  Every  written  contract 
pre-supposes  a  prior  verbal  agreement  which  it  embodies — in  fact,  the 
writing  is  the  evidence  of  the  agreement,  and  not  the  essence  of  it. 
The  memorandum,  in  order  to  satisfy  the  statute  of  frauds,  must  con- 
tain all  the  stipulations  and  undertakings  of  the  verbal  bargain.  If 
any  of  these  stipulations  are  omitted,  then  the  memorandum — although 
the  parts  which  it  does  contain  might,  by  themselves,  make  a  com- ' 
plete  contract — is  not  a  note  or  memorandum  of  the  agreement  as  re- 
quired by  the  statute,  and  cannot  be  enforced  at  law  or  in  equity.(3) 

(1)  Nene  Valley  Drainage  Comm'i-s  v.  Dunkley,  L.  R.  4  Ch.  D.  1.  •  Suit  by  vendors 
for  a  specific  performance.  The  commissioners  agreed  to  sell  certain  property  to 
D.  The  agreement  did  not  refer  to  any  plan,  but  the  agents  who  signed  it  for  the 
parties  at  the  same  time  signed  the  following  memorandum,  written  upon  a  jilan 
of  the  propei-ty  :  "Plan  of  property  sold  to  and  purchased  by  D.,  Oct.  22,  1874. 
N.  B.,  the  property  included  in  the  purchase  is  edged  with  i-ed  color.''  Held, 
that  the  plan  was  sufficiently  incorporated,  and  the  description  in  the  agreement 
was  controlled  by  it — by  Jessel,  M.  R.,  and  by  theCourt  of  Appeals. 

(2)  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22;  O'Donnell  v.  Leman,  43  Me.  l.'JS. 

(3)  Jervis  v.  Berridge,  L.  R.  8  Ch.  351 ;  McLean  v.  Nicoll,  7  H.  &  N.  1024. 
The  parties  made  a  vei'bal  agreement  for  the  sale  of  Fome  goods ;  a  writing  was 
afterward  signed  which  omitted  one  of  the  collateral  stipulations,  and  the  court 
held  that  there  was  no  sufficient  memorandum  to  bind  the  defendant.  Jervis  v. 
Beriidge,  supra,  is  directly  in  point.  Plaintiff  agreed  to  buy  an  estate  from  the 
L.  Society,  and  to  pay  a  deposit  on  signins'  the  contract.  Before  signing  plaintiff 
verbally  agree<i  with  Berridge  to  assign  the  contract  to  him  on  cei-tain  terms. 
Plaintiff  thereupon  gave  B.  a  written  memorandum  assigning  the  conti-act  to  him 
in  consideration  of  his  paying  the  deposit  to  the  L.  Society,  and  agi'eeing  to  pay 
a  certain  sum  to  the  plaintiff;  the  other  terms  of  the  verbal  bargain  between  B. 
and  the  plaintiff,  which  were  favorable  to  the  plaintiff,  were  at  B's.  request  omitted 
from  this  written  memorandum.  The  contract  between  plaintiff  and  the  L. 
Society  was  then  signed,  and  the  plaintifiTa  copy  delivered  to  B.  who  paid  the 
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In  a  contract  of  sale,  when  a  credit  is  stipulated  for  as  part  of  the 
agreement,  the  rule  is  well  settled  at  law  that  this  is  a  material  term 
of  the  agreement,  and  must  be  stated  in  the  memorandum.  (1)  But 
this  does  not  seem  to  have  been  regarded  as  essential  by  courts  of 
equity  in  suits  for  a  specific  performance. (2)  The  time  and  place  of 
performance  are  not  necessary  terms  of  a  valid  memorandum,  because 
in  their  absence  the  law  supplies  these  by  its  implication ;  (3)  but 
where  a  time  for  performance  has  been  expressly  agreed  upon  as  a 
part  of  the  contract  and  thus  made  a  condition,  it  must  appear  as  a 
constituent  part  of  the  memorandum.(4) 

Sec.  92.  The  consideration. — That  the  consideration  is  a  part  of  the 
agreement  and  must  be  included  in  the  memorandum,  was  long  ago 
settled  in  Englaud,  and  the  doctrine  has  been  followed  in  many 
American  states  whose  statutes  are  similar  in  form  to  the  English ; 
in  others  it  has  been  repudiated.  In  a  large  number  of  the  states, 
however,  the  question  has  been  put  at  rest  by  a  change  in  the  statu- 
tory language  ;  in  some,  by  a  provision  expressly  requiring  the  consid- 

deposit.  B.  afterward  repudiated  all  the  stipulations  of  his  verbal  agreement 
with  the  plaintiff  which  had  not  been  inserted  in  the  memorandum.  Plaintiff 
thereupon  commenced  this  suit  against  B.  and  the  Loan  Society,  seeking'  to  have 
the  agreement  between  B.  and  himself  declared  rescinded,  and  a  conveyance  to 
himself  from  the  L.  Society  in  pursuance  of  his  contract  with  it.  Held,  affirming' 
V.  C.  Malins,  that  the  memorandum  was  only  ancillary  to  the  verbal  bargain 
between  B.  and  the  plaintiff,  and  any  use  of  it  by  B.  for  a  purpose  inconsistent 
with  that  bargain  was  frau<lulent ;  as  B.  had  repudiated  the  verbal  agreement, 
the  plaintiff  could  fall  back  on  his  original  rights  under  his  agreement  with  the 
L.  Society.  Hei-e  the  defendant  B.  was  not  bound  by  the  verbal  terms  of  his 
agreement  because  they  were  not  written.  On  the  other,  hand  the  plaintiff  was 
not  bound  by  the  written  memorandum,  because  it  did  not  irielude  all  the  terms  of 
his  verbal  agreement  with  B.  ;  and  this  was  so  held,  although  the  memorandum 
taken  by  itself  had  all  the  elements  of  a  perfect,  certain,  and  complete  contract, 
and  the  omitted  terms  were  not  left  out  by  mistake  or  through  fraud,  but  by 
design. 

(1)  Buck  V.  Pickwell,  1  Will.  (Vt.)  167;  Morton  v.  Dean,  13  Mete.  388;  Davis 
■».  Shields,  26  Wend.  341 ;  Wright  v.  Weeks,  3  Bosw.  372  ;  McFarson's  Appeal,  11 
Pa.  St.  503  ;  Soles  v.  Hickman,  20  Pa.  St.  180  ;  Elfe  v.  Gadsden,  2  Rich.  373 ;  Ellis 
V.  Deadman,  4  Bibb,  467. 

(2)  See  Smith  v.  Jones,  7  Leigh,  165.  It  is  difficult  to  see  any  grounds  for  this 
distinction  between  the  two  courts.  Credit  would  appear  to  be  a  very  material 
term,  unless,  indeed,  the  time  had  expired  before  the  suit  was  brought,  and  the 
plaintiff  showed  a  perfoi-mance  or  readiness  to  perform  on  his  part,  in  which  case 
the  credit  would  no  longer  be  a  matter  of  consequence. 

(3)  Atwood  V.  Cobb,  16  Pick.  230 ;  Salmon  Falls  Manuf.  Co.  v.  Goddard,  14 
Hpw.  446. 

(4)  Davis  V.  Shields,  26  Wend.  341  ;  reversing  S.  C,  24  Wend.  322  ;  First  Baptist 
Church  of  Ithica  v.  Bigelow,  16  Wend.  28. 
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eration  to  be  mentioned ;  in  the  others,  by  a  clause  expressly  declaring 
that  the  consideration  need  not  be  mentioned.  The  doubt  as  to  the 
cpnstruction  and  the  conflict  among  American  decisions,  have  chiefly 
arisen  upon  other  clauses  of  the  statute  than  those  which  relate  to 
contracts  concerning  lands,  and  to  other  agreements  which  may  be 
specifically  enforced.  I  shall  not,  therefore,  enter  into  a  discussion 
which  would  necessarily  be  long  and  actually  foreign  to  the  purposes 
of  this  work.  Practically,  the  question  as  to  stating  the  consideration 
is  of  little  importance  in  connection  with  the  specific  enforcement  of 
contracts,  as  will  appear  from  the  next  paragraph. (1) 

Sec.  93.  The  price. — There  is  a  plain  distinction  between  the 
"  consideration"  as  an  essential  part  of  and  included  in  the  "  agree- 
ment," and  especially  agreements  to  answer  for  the  debt  of 
another  and  the  like,  and  the  "  price  "  which  must,  in  general,  be  a 
material  term  of  an  executory  contract  of  sale  or  leasing,  whether  the 
subject-matter  be  land  or  chattels.(2)  It  is,  of  course,  possible  that 
there  should  be  a  contract  of  sale  without  any  price  being  expressly 
stipulated,  and  where  the  law  would  imply  that  the  purchaser  was  to 
pay  a  reasonable  or  the  market  price  for  the  article  bought ;  and  such 
forms  of  contract  are  not  very  unusual  in  the  sale  of  chattels.  It  is 
difiicult,  however,  to  conceive  of  a  contract  of  sale  or  leasing  which 
would  be  specifically  enforced  in  equity,  in  which  the  price  would  not 
be  a  material  term,  and  in  the  memorandum  of  which  such  price, 
unless  already  paid,  should  not  necessarily  be  stated  in  order  to  satisfy 
the  rules  hereinbefore  laid  down.  It  is,  also,  diflB.cult  to  conceive  of  a 
contract  based  upon  "  the  consideration  of  marriage,"  which  could 
be  specifically  enforced,  in  the  memorandum  of  which  such  considera- 
tion would  not  necessarily  appear.  The  result  is  very  clear  that  the 
questions  and  disputes  as  to  the  necessity  of  expressing  the  consid- 
eration, are  of  very  little  practical  importance  in  connection  with  the 
doctrine  of  specific  performance.  In  the  vast  majority  of  contracts 
which  are  specifically  performed  by  courts  of  equity,  the  price,  and 
therefore  the  consideration,  will  be  a  material  term  of  the  agreement 
and  must  appear  in  the  memorandum,  which  would  be  incomplete 
without  such  statement. 

Sec.  94.  It  is,  therefore,  well-settled  that  in  all  executory  contracts 

(1)  For  the  statutoi-y  provisions  on  the  subject  of  consideration,  see  the  abstract 
of  statutes,  ante,  §  70 ;  and  for  a  full  discussion  of  the  subject,  see  Browne  on 
Stat,  of  Frauds,  §§  381,  381a,  386-408a,  especially  391. 

(2)  This  distinction  is  clearly  pointed  out  by  Mr.  Browne  in  the  passages  of  his 
work  referred  to  in  the  last  note. 
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of  sale  or  of  leasing,  where  the  parties  have  agreed  upon  a  price,  such 
price  is  a  material  term  of  the  contract,  and  must  be  sufficiently 
stated  in  the  memorandum. (1)  Of  course  a  valid  contract  of  sale  may 
be  made  without  any  stipulation  whatever  as  to  price,  because  the  law 
then  supplies  the  term  by  implying  the  reasonable  value  of  the  prop- 
erty as  the  price ;  and  in  such  a  case  the  memorandum  may  be  as 
silent  as  the  parties  were. (2)  It  is  not  necessary  that. either  the  con- 
tract or  the  memorandum  should  fix  upon  and  state  the  price  in  a 
definite  and  ascertained  sum  ;  it  is  always  enough  that  the  parties 
have  provided  a  means,  and  have  expressed  such  provision  in  the 
memorandum,  whereby  the  price  can  be  definitely  ascertained  either 
by  the  acts  of  third  persons  or  by  evidence  operating  by  way  of  refer- 
ence or  identification.  For  examples,  it  is  enough  if  the  agreement 
and  memorandum  state  that  the  price  is  to  be  determined  by  valuers 
or  arbitrators ;  (3)  or  is  to  be  the  same  as  that  for  which  the  subject- 
matter  had  been  bought  at  a  former  sale. (4)  If  it  appears  from  the 
memorandum  that  the  price  has  been  paid  or  received,  the  amount 
thereof  need  not  be  set  forth,  since  that  term  of  the  contract  having 
been  already  performed,  is  no  longer  material.  (5)  Parol  evidence  is 
always  admissible  to  explain  the  technical  ambiguous  terms — which 
are  very  common  in  mercantile  contracts — used  by  the  parties  to 
designate  the  price.(6) 

Sec.  95.  A  verbal  ante-nuptial  agreement  to  make  a  settlement 
would,  of  course,  be  nugatory,  because,  as  will  be  subsequently  shown, 

(1)  Clerk  V.  Wright,  1  Afk.  12  ;  Bi-omley  v.  Jeflfi-ies,  2  Vern.  415  ;  Blag-den  v. 
Bradbear,  12  Ves.  466  ;  Preston  ■».  Merceau,  2  W.  Bl.  1249  ;  Powell  v.  Lovegrove, 
39  Eng.  L.  &  Eq.  427  ;  Ide  v.  Stanton,  15  Vt.  691 ;  Buck  v.  Pickwell,  1  Will.  (Vt.) 
167  ;  Ives  v.  Hazard,  4  R.  J.  14 ;  Smith  v.  Arnold,  5  Mason,  416  ;  McFarson's  Ap- 
peal', 11  Pa.  St.  503  ;  Soles  -B.  Hickman,  24  Pa.  St.  180;  Kay  v.  Curd,  6  B.  Monr. 
103  ;  Palrker  v.  Bodley,  4  Bibb,  102  ;  Ellis  v.  Deadraan,  4  Bibb,  467  ;  Kinloch  v.  Sav- 
age,' 1  Speer's  Eq.  471 ;  Wi-ight  v.  Cobb,  5  Sneed,  143  ;  Sheid  v.  Stamps,  2  Sneed,  172  ; 
Far'well  r.  Lovvther,  18  111.  252  ;  Barickman«.  Kuykendall,  6  ISlackf.  21.  When  the 
price  is  thus  stated  a  different  one  cannot  be  proved  by  parol.  Preston  v.  Mer- 
ceau, 2  W.  Bl.  1249  ;  but,  per  contra,  Bean  v.  Valle,  2  Mo.  103  ;  and  see  cases  cited 
under  §  148. 

(2)  Hoadley  v.  McLaine,  10  Bing.  482.  ,  ^  , 

(3)  Cooth  V.  Jackson,  6  Ves.  12  ;  Brown  ^.  Bellows,  4  Pick.  189.  In  regard  to 
the  enforcement  of  contracts  which  provide  for  the  price  to  be  fixed  by  valuers, 
see  post,  §  309,  and  the  cases  cited  thereunder. 

(4)  Atwood  V.  Cobb,  16  Pick.  230  ;  Johnson  i>.  Ronald,  4  Munf.  77 

5)  Holman  v.  Bank  of  Norfolk,  12  Ala.  369  ;  Fugate  v.  Hansford,  3  Litt.  262. 

6  Salmon  Falls  Manuf.  Co.  v.  Goddard,  14  How.  446  ;  Marshall  v.  Lynn,  6 
M.  &  W.  109.  per  Pakkk,  B.  ;  Sari  .v.  BourdiUon.  1  C.  B.  (N.  S.)  188 ;  Spicer  v. 
Cooper,  1  Gale  &  Dav.  52  ;  5  Jur.  1036. 
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marriage  is  not  a  sufficient  part  performance ;  but  when  there  has 
been  such  a  verbal  ante-nuptial  agi-eement,  a  written  contract  or 
settlement  in  pursuance  or  upon  the  basis  of  it,  made  after  the  mar- 
riage, is  valid  and  will  be  enforced.(l)  But  such  subsequent  agree- 
ment or  settlement  may  not  be  upheld  against  intervening  creditors, 
■whose  rights  it  would  cut  off.  (2) 

Sec.  96.  Part  performance. — As  has  already  been  shown, (3)  equity 
will  sometimes  decree  the  specific  execution  of  agreements  for  tha 
breach  of  which  the  law  can  give  no  remedy,  because  the  statute  of 
frauds  interposes  an  inseperable  obstacle  to  the  recovery  of  a  legal 
judgment  for  damages.  The  doctrine  was  established  at  an  early 
day  in  England  that  a  verbal  agreement,  if  part  performed,  can,  not- 
withstanding the  requirements  of  the  statute,  be  enforced  by  a  court 
of  equity ;  or,  to  use  the  technical  language  of  the  books,  that  part 
performance  takes  a  verbal  agreement  out  from  the  operation  of  the 
statute. (4)  This  doctrine  has  been  fully  adopted  in  nearly  all  the' 
American  states,  although  the  legislatures  in  several  of  them  hav^ 
materially  altered  the  language  of  the  act  by  declaring  that  the  con- 
tract shall  be  "  void,''  instead  of  providing  that  "  no  action  shall  be 
maintained  "  upon  it,  in  the  absence  of  a  written  memorandum.  (5) 

(1)  Montacute  v.  Maxwell,  1  P.  "Wms.  618 ;  Stra.  236 ;  Hammersley  v.  Du  Biel,  12 
CI.  &  Fin.  45,  64  n.  ;  Taylor  v.  Beech,  1  'Ves.  Sen.  297  ;  Surcome  v.  Pinniger,  3  DeG. 
M.  &  G.  575  ;  Barkworth  v.  Young,  4  Drew.  1 ;  Argenbi-ight  v.  Campbell,  3  Hen. 
&  M.  144  ;  Albert  v.  Winn,  5  Md.  66 ;  Satterthwaite  v.  Emley,  3  Green.  Ch.  489 ; 
Livingston  v.  Livingston,  2  Johns.  Ch.  537 ;  in  Randall  v.  Morgan,  12  Ves.  67, 
Sir  Wm.  Gbant  intimated  a  contrary  opinion. 

(2)  Reade  v.  Livingston,  3  Johns.  Ch.  481 ;  Winn  d.  Albert,  2  Md.  Ch.  169  ;  5 
Md.  66  ;  Izard  v.  Izard,  Bailey  Eq.  236 ;  Andrews  v.  Jones,  10  Ala.  400 ;  Blow  v. 
Maynard,  2  Leigh,  29  ;  Smith  v.  Greer,  3  Humph.  118 ;  Wood  v.  Savage,  2  Doug. 
(Mich.)  316  ;  Borst  v.  Cory,  16  Barb.  136  ;  Randall  v.  Morgan,  12  Ves.  67  ;  Bat- 
tersbee  -B.  Farrington,  1  Sw.  106  ;  per  contra,  see  Dundas  v.  Dutens,  1  Ves.  196  ; 
Satterthwaite  «.  Emley,  3  Green.  Ch.  489. 

(3)  See  ante,  §  30. 

(4)  The  earliest  reported  case  was  decided  by  the  House  of  Lords,  April  7, 1701. 
Lester  v.  Foxcroft,  1  Colles's  Par.  Cas,  108  ;  also  cited  siib.  ■wm.  Foxcroft  v.  Lys- 
ter,  2  Vern.  456  ;  Leicester  v.  Foxcroft,  Pre.  Ch.  519,  526 ;  Bond  v.  Hopkins,  1 
Sch.  &  Lef.  433 ;  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22,  41. 

(5)  Newton  v.  Swazey,  8  N.  H.  9,  13  ;  Tilton  v.  Tilton.  9  N.  H.  385,  389  ;  Annan 
V.  Meriitt,  13  Conn.  479,  491 ;  Eaton  v.  Whitaker,  18  Conn. .  222,  229  ;  Hall  v. 
Whittier,  10  R.  I.  530;  Peckham  v.  Barker,  8  R.  I.  17 ;  Meach  v.  Stone,  1  Chip. 
(Vt.)  189  ;  Parkhurat  v.  Van  Cortland,  14  Johns.  15,  31 ;  Freeman  v.  Freeman,  43 
N.  Y.  34 ;  Eyi-e  v.  Eyre,  4  C.  E.  Green.  (N.  J.)  102  ;  Welsh  v.  Bayaud,  6  C.  E. 
Green,  (N.  J.)  186  ;  Moore  v.  Small,  19  Pa.  St.  461 ;  Greenlee  v.  Greenlee,  22  Pa. 
St.  225  ;  Allen's  estate,  1  Watts  &  Serg.  583  ;  .Hall  v.  Hall,  1  Gill.  383,  389  ;  Ham- 
ilton V.  Jones,  3  Gill  &  J.  127 ;  Cole  v.  Cole,  41  Md.  301 ;  Semmes  v.  Worthing- 
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■In  several  of  the  states  the  doctrine,  although  originating  in  equity, 
has  received  a  statutory  sanction  or  even  basis.  There  are  two  types 
of  these  statutory  provisions.  One  class  recognizes  the  doctrine  of 
part  performance  as  enforced  by  courts  of  equity,  and  declares  that 
nothing  in  the  statute  of  frauds  shall  be  construed  so  as  to  interfere 
-with  or  abridge  it,  and  thus  leaves  the  subject,  as  it  was  prior  to  the 
legislation,  wholly  within  the  domain  of  equitable  piinciples.(l)  The 
statutes  of  the  other  class,  differing  from  each  other  in  their  details, 
agree  in  making  the  doctrine  a  matter  of  legislation.  As  the  section 
concerning  sales  of  personal  property  requires  either  a  written  memo- 
randum, or  receipt  and  acceptance,  or  payment  by  the  buyer,  so  these 
provisions  concerning  lands  prescribe  a,  writing  or  certain  specified 
acts  of  part  performance  in  the  alternative,  as  the  essential  requisites 
of  a  valid  contract.  (2)  How  far,  if  at  all,  these  statutes  have  modified 
the  general  rules  of  equity  relative  to  pirt  performance  in  their 
respective  states  will  be  considered  in  the  sequel. 

Sec.  97.  In  a  few  of  the  states,  either  on  account  of  a  strict  con- 
struction put  upon  the  language  of  their  statutes  of  frauds,  or  by 
reason  of  the  limited  jurisdiction  in^  equity  conferred  upon  their 
courts,  the  doctrine  of  part  performance  has  been  wholly  rejected,  or 
is  applied  only  to  a  partial  ejftent  and  under  very  special  circum- 

ton,  38  Md.  298  ;  Anthony  v.  Leftwich,  3  Rand.  (Va.)  255  ;  Pierce  «.  Catron,  23 
Gratt.  483;  Lowv/i).  Buffingrton,  6  W.  Va.  249;  Sites  v.  Kellar,  6  Hamm.  (O.) 
207  ;  Grant  -o.  Ramsay,  7  Ohio  St,  157 ;  Underbill  v.  Williams,  7  Blackf.  125  ; 
School  District  v.  Macloon,  4  Wise.  79  ;  Farrar  v.  Patton,  20  Mo.  81  ;  Despain  v. 
Carter,  21  Mo.  331 ;  Feuiser  v.  Sneath,  3  Nev.  120  ;  Chui-ch  of  the  Advent  v.  Far- 
row, 7  Rich.  Eq.  378;  Ford  v.  Finney,  35  Geo.  258;  Dugan  v.  Colville,  8  Tex. 
126  ;  Boze  v.  Davis,  14  Tex.  331 ;  Howe  v.  Rogers,  32  Tex.  218 ;  Clayton  v.  Fra- 
zier,  33  Tex.  91 ;  Johnson  v.  Bowden,  37  Tex.  621 ;  Gregg  -e.  Hamilton.  12  Kans. 
333 ;  Morgan  v.  Bergen,  3  Neb.  209 ;  Fall  v.  Hazelrigg,  45  Ind.  576 ;  Northrup 
■0.  Boone,  66  111.  368. 

(1)  See  ante,  §  70,  in  the  statutes  of  N.  Y. ;  Mich. ;  Minn.  ;  Neb. ;  Wise. ;  Ind. 

(2)  See  ante,  §  70,  in  the  statutes  of  Alabama,  which  requires  the  contract  for 
sale  of  lands,  etc.,  to  be  written,  etc.,  "unless  the  pui-chase-raoney  or  a,  portion 
thereof  be  paid,  and  the  purchaser  be  put  in  possession  of  the  land  by  the  seller." 
California,  which  requires  a  writing,  etc.,  "  unless  the  contract  has  been  part 
performed  by  the  party  seeking  to  enforce  it,  and  such  part  performance  has 
been  accepted  by  the  other."  Iowa,  which  enacts  that'  the  requirement  of  a 
wi-iting  does  not  apply  "  when  the  purchase-money  or  any  part  thereof  has  been 
received  by  the  vendor,  or  when  the  vendee,  with  the  actual  or  implied  consent 
of  the  vendor,  has  taken  and  held  possession  thereof  (i.  e.,  of  the  land),  under 
and  by  virtue  of  the  contract,  or  when  there  is  any  other  circumstance  which, 
by  the  law  heretofore  in  force,  would  have  taken  a  case  out  of  the  statute  of 
frauds."  Also,  that  a  parol  contract  shall  be  enforced  when  not  denied  in  the 
pleadings,  except  against  a  person  other  than  the  maker  of  it. 
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stances.  In  Massachusetts  the  courts  long  had  the  power  of  enforcing 
■written  contracts  alone  ;(1)  but  by  recent  legislation  their  equitable 
jurisdiction  has  been  enlarged  so  as  to  embrace  some  cases,  at  least, 
of  parol  agreements  which  have  been  part  performed.(2)  In  Maine, 
also,  the  equity  powers  of  the  courts  are  restricted  to  the  enforcement 
of  written  contracts.(3)  In  North  Carolina  the  equitable  doctrine  of 
part  performance  has  never  been  admitted,  and  in  case  of  a  verbal 
contract,  even  if  it  be  admitted  by  the  defendant,  provided  he  claims 
the  benefit  of  the  statute,  the  remedy  of  specific  execution  is 
refused. (4)  The  rule  that  parol  contracts,  which  have  been  part 
performed,  may  be  specifically  enforced,  has  also  been  repudiated  in 
Tennessee  as  being  wholly  inconsistent  with  the  statute  of  frauds; (5) 
and  is  only  admitted  in  Kentucky  under  special  circumstances  of 
hardship  or  injustice  to  the  purchaser.(6) 

Sec.  98.  This  doctrine  of  part  performance,  that  verbal  contracts, 
embraced  within  the  restrictive  provisions  of  the  statute  of  frauds, 
may  still  be  enforced  when  they  have  been  part  performed,  belongs 
exclusively  to  equity  jurisprudence  and  jurisdiction;  it  has  no  exist- 
ence at  law,  and  is,  therefore,  never   admitted  in  legal  actions.(7) 

(1)  Jacobs  ■».  R.  R.  Co.,  S  Cush.  223;  Bi-ooks  ■».  "Wheelock,  11  Pick.  439 ;  Dwight 
■B.  Pomeroy,  17  Mass.  303,  327 ;  Buck  v.  Dowley,  16  Gray,  555. 

(2)  Metcalf  v.  Putnam,  9  Allen,  97 ;  Glass  v.  Hulbei-t,  102  Mass.  25,  33  ;  Stock- 
ham  Iron  Co.  V.  Hudson  Iron  Co.,  102  Mass.  45 ;  Potter  v.  Jacobs,  111  Mass.  32. 

(3)  Power  is  given  by  statute  to  compel  "  specific  performance  of  contracts  in 
writing,"  and  it  is  held  that,  in  the  face  of  this  provision,  the  general  grant  of 
jurisdiction  in  all  cases  of  "fraud,  trust,  accident,  and  mistake,"  could  not  be 
made  to  include  the  specific  enforcement  of  parol  contracts  which  have  been  part 
performed.  Wilton  v.  Harwood,  23  Me.  131,  134 ;  Bubier  v.  Bubier,  24  Me.  42 ; 
Stearns  v.  Hubbard,  8  Greenl.  320. 

(4)  This  course  of  decision  is  expressly  based  upon  the  statute  of  frauds ;  the 
rules  established  by  the  English  court  of  chancery,  it  is  asserted,  amount  to  a 
virtual  repeal  of  the  statute,  and  let  in  all  the  opportunities  for  frauds  and 
perjuries,  which  it  was  the  design  of  that  enactment  to  shut  out.  When,  in  such 
a  case,  the  relief  of  specific  performance  is  refused,  the  plaintiff  may,  however, 
recover  the  amount  of  his  payments  and  outlays  for  improvements.  See  Love  v. 
Neilson,  1  Jones'  Eq.  339 ;  Barnes  13.  Teague,  1  Jones'  Eq.  277 ;  Ellis  v.  Ellis,  1 
Dev.  Eq.  345  ;  Allen  v.  Chambers,  4  Ired.  Eq.  125 ;  Dunn  ■».  Moore,  3  Ired.  Eq. 
364  ;  Albea  v.  Griffin,  2  Dev.  &  Bat.  Eq.  9  ;  Plummer  r.  Owen,  1  Busbee  Eq.  254  ; 
Barnes  v.  Brown,  71  N.  C.  507,  511,  512,  per  Rodman,  J. 

(5 1  Ridley  v.  McNairy,  2  Humph.  174,  177 ;  Patton  v.  McClure,  Mart.  &  Yerg. 
333,  and  in  Mississippi,  McGuire  v.  Stevens,  42  Miss.  724 ;  Hairston  v.  Jaudon, 
42  Miss.  380. 

(6)  Worley  v.  Tuggle,  4  Bush,  168,  190. 

(7)  O'Herlihy  v.  Hedges,  1  Sch.  &  Lef.  123 ;  Kelly  D.  Webster,  12  C.  B.  283 ; 
Ereeport  v.  Bartol,  3  Greenl.  345 ;  Patterson  v.  Cunningham,  2  Fairf.  (Me.)  512  j 
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Although  its  operation  has  doubtless  been  beneficial,  and  the  prin- 
ciples and  rules  upon  which  it  rests  are  firmly  established,  yet  the 
courts  are  careful  not  to  extend  it  to  new  circumstances  or  relations 
not  embraced  within  those  rules  and  principles.  That  the  statute  of 
frauds  is  a  wise  and  politic  enactment,  and  accords  with  the  common 
experience  of  mankind,  is  shown  by  its  adoption  in  nearly  all  the 
states,  and  the  tendency  at  the  present  day  is  strongly  in  favor  of 
sustaining  and  enforcing  its  provisions.(l)     I  shall  arrange  the  further 

Norton  v.  Preston,  15  Me.  14,  16  ;  Lane  v.  Shackford,  5  N.  H.  132 ;  Newell  v. 
Newell,  13  Vt.  24  ;  Pike  v.  Morey,  32  Vt.  37  ;  Kidder  v.  Hunt,  1  Pick.  331  ;  Thomp- 
son V  Gould,  20  Pick.  138  ;  Adams  v.  Townsend,  1  Met.  483  ;  Eaton  ti.  Whitaker, 
18  Conn.  231;  Downey  v.  Hotchkiss,  2  Day  (Conn.)  225;  Jackson  v.  Pierce,  2 
Johns.  221,  223  ;  Abbott  v.  Draper,  4  Denio,  52  ;  Thomas  v.  Dickenr^on,  14  Barb. 
90 ;  Boutwell  v.  O'Keefe,  32  Barb.  434 ;  Wentworth  v.  Buhler,  3  E.  D.  Smith,  305 ; 
Seymour  v.  Davis,  2  Sandf.  245  ;  Henderson  v.  Hays,  2  Watts  (Pa.)  148  ;  Walter 
V.  Walter,  1  Whart.  (Pa.)  292  ;  Barickman  v.  Kuydendall,  6  Blackf.  22,  24  ;  Sailors 
V.  Gambril,  1  ?mith  (Ind.)  82  ;  Hunt  v.  Coe,  15  Iowa,  197  ;  Davis  v.  Moore,  9  Rich. 
215  ;  Payson  v.  W^est,  1  Walker  (Miss.)  515  ;  Johnson  v.  Hanson,  6  Ala.  351 ;  Allen 
V.  Booker,  2  Stew.  (Ala.)  21 ;  Meredith  v.  Naish,  4  Stew.  &  Poi-t.  (Ala.)  59. 

(i;^  Phillips  «.  Edwards,  33Beav.  440;  Phillips  «.  Thompson,  1  Johns.  Ch.  132, 
149,  per  Kent,  Ch. :  "  I  agree  with  those  wise  and  learned  judges  who  have 
declared  that  the  courts  ought  to  make  a  stand  against  any  further  encroachment 
00  the  statute,  and  not  to  go  one  step  beyond  the  rules  and  precedents  already 
established."  German  v.  Machin,  6  Paige,  289,  293,  per  Walworth,  Ch. :  "  The 
beneficial  provisions  of  the  statute  of  frauds  have  been  sufficiently  broken  in  upon 
already,  and  the  doctrine  of  part  performance  should  not  be  extended  to  new 
cases  which  do  not  come  clearly  within  the  equitable  principles  of  prBvious  deci- 
sions." See,  also,  Allen's  Estate,  1  Watts  &  Serg.  383,  388 ;  Frye  v.  Shepler,  7 
Barr.  91.  93 ;  Moore  v.  Small,  7  Harris,  461  ;  Poorman  v.  Kilgore,  2  Casey,  365  ; 
Ccx  V.  Cox,  2  Casey,  375 ;  Wallace  v.  Brown,  2  Stockt.  Ch.  308 ;  Johnston  v. 
Glancey,  4  Blackf.  94, 99  ;  Massey  v.  Mcllwain,  2  Hill,  Ch.  421, 426  ;  Hood  v.  Bow- 
man, 1  Freeman,  290,  294;  Anthony  v.  Leftwich,  3  Rand.  238,  244;  Parkhurst  v. 
Van  Coi-tlandt,  1  Johns.  Ch.  284.  285  ;  Harnett  «. Yielding,  2  Sch.  &  Lef.  549  ;  Fos- 
ter V.  Hale,  3  Ves.  712,  713,  per  Lord  Alvanley  ;  O'Reilly  v.  Thompson,  2  Cox, 
271  ;  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  4,  5,  7,  per  Lord  Redesdale  :  "  The  statute 
was  made  for  the  purpose  of  preventing  perjuries  and  frauds;  and  nothmg  can 
be  more  manifest  to  any  person  who  has  been  in  the  habit  of  practicmg  m  courts 
of  equity,  than  that  the  relaxation  of  that  statute  has  been  a  ground  of  much  per- 
jury and  much  fraud.  If  the  statute  had  been  rigorously  observed,  the  result 
would  probably  have  been,  that  few  instances  of  parol  agreements  would  have 
occurred.  Agreements  would,  from  the  necessity  of  the  case,  have  been  reduced 
to  writing.  Whereas  it  is  manifest  that  the  decisions  on  the  subject  have  opened 
a  new  door  for  fraud,  and  that,  under  pretence  of  part  execution,  if  pos.session  is 
had  in  any  way  whatsoever,  means  are  frequently  found  to  put  a  court  of  equity 
in  such  a  situation  that,  without  departing  from  its  rules,  it  feels  itself  obliged  to 
\break  through  the  statute.  It  is,  therefore,  absolutely  necessary  for  courts  of 
Unity  to  make  a  stand,  and  not  to  carry  the  decisions  further."  The  reported 
Judgments  of  Lord  Rbdbsdalb  show  that  he  was  strongly  opposed  to  this  equ;- 

tp,ble  doctrine. 
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discussion  of  the  subject  in  the  following  order :  First.  The  kinds  of 
contracts  to  which  the  doctrine  of  part  performance  is  applied.  Second. 
The  equitable  basis  and  essential  principles  of  the  doctrine.  Third. 
The  particular  acts  which  do  or  do  not  amount  to  a  sufficient  part 
performance.  Fourth.  The  nature  and  effect  of  the  evidence  by 
which  the  contract  must  be  proved. 

Sec.  99.  First.  The  kinds  and  classes  of  contracts  to  which,  the  doctrine 
of  part  performance  is  applied. — As  the  doctrine  of  part  performance 
exists  alone  in  equity,  it  is  plain  that  the  only  agreements  to  which  it 
can  be  applied,  are  those  to  which  equity  would  grant  the  remedy  of 
specific  execution  if  they  were  written.  All  the  conditions  upon 
which  the  right  to  the  equitable  relief  is  based  must  be  fulfilled,  when 
the  agreement  is  verbal  as  much  as  when  it  is  written,  for  the  mere 
absence  of  a  written  memorandum  does  not  of  itself  let  in  the  equi- 
table jurisdiction ;  for,  otherwise,  all  contracts  might  be  enforced  in 
equity  if  they  were  unwritten.  The  contract,  therefore,  must  be  one 
for  which  the  legal  remedy  of  damages  would  be  inadequate  or  im- 
practicable, and  for  which  the  equitable  remedy  of  specific  exec\jtiou 
is  possible. (1)  It  must  be  obligatory  upon  the  parties,  except  so  far 
as  the  absence  of  a  written  memorandum  prevents  its  enforcement  at 
law — obligatory,  that  is,  as  contradistinguished  from  a  mere  honorary 
engagement; (2)  and  must  be  complete  and  certain  in  its  terms.(3) 

Sec.  100.  The  contracts  embraced  in  certain  clauses  of  the  statute 
of  frauds  are  all  purely  legal  in  their  nature ;  the  legal  remedy  of 
damages  is  always  adequate ;  and  there  is  no  occasion  or  opportunity 
either  for  the  equitable  relief  of  specific  execution,  or  the  doctrine  of 
part  performance.  These  clauses  are  :  1,  that  relating  to  promises  by 
executors,  etc.,  to  answer  damages  out  of  their  own  estates ;  2,  that 
relating  to  promises  by  one  person  to  answer  for  the  debt,  default, 

(1)  Kirk  V.  Bromley  Union,  2  Phil.  640  ;  a  contract  for  work  and  labor.  Frame 
V.  Dawson,  14  Ves.  386  ;  Pembroke  v.  Thorpe,  3  Sw.  437 ;  Eckert  v.  Eckert,  3 
Penn.  332  ;  Parkhurst  v.  Van  Cortlandt,  1  Johns.  Ch.  273  ;  Armstrong  v.  Katten- 
horn,  11  Ohio,  265. 

(2)  Loi-d  Walpole  v.  Lord  Orford,  3  Ves.  402 ;  Izard  v.  Middleton,  1  Dessau. 
116  ;  and  for  further  examples  of  honorary  engagements,  see  ante,  §  69. 

(3)  Thynne  v.  Lord  Glengall,  2  H.  L.  Cas.  158,  per  Lord  BRonoHAM :  "  Part  per- 
formance to  take  a  cause  out  of  the  statute  of  frauds  always  supposes  a  com- 
pleted agreement.  There  can  be  no  part  performapce  when  there  ia  no  completed 
agreement  in  existence.  It  must  be  obligatory,  and  what  is  done  must  be  under 
the  terms  of  the  agreement  and  by  force  of  the  agreement."  In  re  Thomas  Ryan, 
3  I.  R.  Eq.  238.  The  subjects  of  completeness  and  certainty  are  fully  treated  in 
subsequent  sections  of  this  chapter.  The  contract  must  be  fair,  just,  reasonable, 
mutual,  and  certain.     Reese  v.  Reese,  41  Md.  554. 
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etc.,  of  another;  and  3,  similar  provisions  which  are  added  to  the 
statute  in  many  of  the  American  states.  It  has  already  been  shown 
that  a  contract  for  the  sale  or  assignment  of  things  in  action,  and 
under  very  special  circumstances  a  contract  for  the  sale  or  transfer 
of  peculiar  chattels,  may  be  specifically  enforced  in  equity.  Although 
the  equitable  remedy  of  specific  performance  may,  therefore,  be 
applied  to  agreements  embraced  within  the  clause  of  the  statute 
relating  to  the  sale  of  personal  property,  yet  the  doctrine  of  part  per- 
formance cannot  be  so  applied.  The  reason  is  obvious.  The  only 
acts  which  could  by  possibility  be  a  part  performance,  payment,  or 
delivery  and  acceptance,  render  the  contract  valid  and  binding  at 
law ;  these  acts  are  substituted  by  the  statute  in  the  place  of  a  written 
memorandum  ;  and  all  opportunity  for  resorting  to  the  equitable  doc- 
trine of  part  performance  is  thus  cut  off.  The  clause  relating  to  con- 
tracts not  to  be  performed  within  a  year  from  the  making  thereof,  seems, 
by  its  very  terms,  to  prevent  any  validating  effect  of  pait  performance 
upon  all  agreements  embraced  within  it.  As  the  prohibition  relates 
not  to  the  subject-matter,  nor  to  the  nature  of  the  undertaking,  but 
to  the  twrie  of  the  performance  itself,  it  seems  impossible  for  any  part 
performance  to  alter  the  relations  of  the  parties,  by  rendering  the 
contract  one  which,  by  its  terms,  may  be  performed  within  the  year. 
It  has,  indeed,  been  held  in  some  cases,  that  if  all  the  stipulations  on 
the  part  of  the  plaintiff  are  to  be  performed  within  a  year,  an  action 
will  lie  for  a  breach  of  the  defendant's  promise,  although  it  was  not 
to  be  performed  within  the  year,  and  was  not  in  writing.  In  all 
these  cases,  however,  the  promise  of  the  defendant  was  simply  for  the 
payment  of  the  money  consideration,  which  might,  in  every  instance, 
have  been  sued  for  and  recovered  upon  his  implied  promise  ;(1)  and 
the  doctrine  itself  has  been  expressly  and  emphatically  repudiated  by 
numerous  other  decisions.(2)  But  even  admitting  this  rule  to  its 
fullest  extent,  it  can  only  apply  to  legal  actions,  and  has  nothing  in 
common  with  the  equitable  doctrine  of  part  performance.(3) 

(1)  Bracegirdle  v.  Heald.  1  B.  &  Aid.  727,  per  Abbott,  J.  ;  Donellan  v.  Read,  3 
B.  &  Ad.  899;  Cherry  v.  Heming,  4  Wels.  H.  &  Gord.  631;  Smith  v.  Neale,  2 
C  B  67 ;  Holbrook  v.  Armstrong-,  10  Me.  31 ;  Haug-h  v.  Blythe,  20  Ind.  24 ; 
Curtis  V.  Sag-e.  35  111.  22 :  Su^gett  v.  Cason,  26  Mo.  221 ;  Talmadge  v.  Rensselaer 
k  Sar.  R.  R..  13  Barb.  493 ;  Ellicott  v.  Turner,  4  Md.  476 ;  Johnsons.  Watson,  1 
Geo.  348 ;  Rake  'O.  Pope,  7  Ala.  161.  .  „      ,.        „„ 

(2)  Sweet  V  Lee,  3  Man.  &  Gr.  452;  4  Scott,  (N.  R.)77;  Fraryu  Sterhng:,  99 
Mass.  461 ;  Broadwell  v.  Getman,  2  Denio,  87  ;  Bartlett  v.  Wheeler,  44  Barb.  162  ; 
Pierce  v.  Paine's  Estate,  28  Vt.  34  ;  Emery  v.  Smith,  46  N.  H.  151. 

(3)  There  is,  perhaps,  one  exception  to  this  general  proposition,  arising-  under  the 
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i'  Sec.  101.  The  conclusion  is  thus  reached  that  the  doctrine  of  part 

I  performance  is  confined  in  its  operation  to  the  contracts  embraced 
within  the  two  remaining  clauses  of  the  statute  of  frauds,  namely, 
that  relating  to  the  sale  of  lands,  and  that  relating  to  agreements 
made  upon  the  consideration  of  marriage.  Verbal  contracts  for  the 
sale  of  lands  or  of  any  interest  therein  may,  in  general,  be  part  per- 
formed, and  thus  be  brought  within  the  jurisdiction  of  equity  and  speci- 
'  fically  enforced,  and  in  the  vast  majority  of  cases  which  have  involved 
1  the  doctrine,  the  subject-matter  of  the  agreement  was  real  estate.  As 
\  the  statute  speaks  of  lands,  "  or  any  interest  in  or  concerning  them," 
contracts  to  lease  are  both  included  within  its  terms,  and  are  capable 
of  being  part  performed  so  as  to  be  taken  out  of  the  operation  of  the 
statute  and  made  enforcible  in  equity.(l)  In  most  of  the  American 
statutes  all  possible  doubt  upon  this  point  has  been  removed  by  adding 
a  clause  to  the  section  concerning  lands,  which  expressly  includes  agree- 
ments to  lease  for  a  time  not  exceeding  one  year.  Contracts  made  upon 
the  consideration  of  marriage  are  also  capable  of  partial  performance, 
so  as  to  be  taken  out  of  the  operation  of  the  statute,  if  verbal.  They 
may  stipulate  for  the  transfer  of  lands,  of  chattels,  or  of  things  in 
action ;  or  they  may  provide  for  future  settlements  of  real  or  personal 
property,  in  which  case  their  specific  performance  would  consist  in 
the  execution  of  instruments  containing  the  proper  covenants  and 
other  clauses  necessary  to  carry  into  effect  the  intention  of  the  parties. 
Although,  as  will  hereafter  be  shown,  marriage  itself  is  not  a  part 
performance,  marriage  in  connection  with  other  acts  may  be  a  suffi- 
cient part  performance  upon  which  to  base  the  equitable  jurisdiction, 
and  decree  the  enforcement  of  such  agreements  whether  they  deal 
with  real  or  with  personal  property.  (2)     Although,  in  order  to  admit 

English  statutes,  and  those  few  of  the  American  states  which  have  exactly  copied  its 
language,  in  the  case  of  agreements  to  lease  for  a  longer  term  than  one  year,  which 
may  be  covered  by  the  clause  in  question,  and  which  are  certainly  capable  of 
being  partly  performed,  and  thus  brought  within  the  equitable  jurisdiction.  In 
the  great  majority  of  the  American  statutes,  however,  agi'eements  to  lease,  except 
for  a  term  not  exceeding  one  year,  have  been  expressly  included  in  the  section 
relating  to  contracts  for  the  sale  of  lands,  while  in  New  York  and  some  other  states 
it  has  been  held,  that  such  agreements  do  not  come  within  the  provision  relating  to 
contracts  not  to  be  performed  within  a  year.  Practically,  therefore,  agreements 
to  lease  for  more  than  one  year  are  referable  to  the  clause  concerning  lands,  and  not 
to  that  concerning  agreements  not  to  be  performed  within  a  year. 

(1)  GrEtnt  V.  Ramsey,  7  Ohio  St.  157. 

(2)  Gough  V.  Crane,  3  Md.  Ch.  119  ;  4  Md.  316.  A  verbal  agreement  that  cer- 
tain things  in  action— such  as  bonds,  notes,  etc.,  of  the  wife  should  become  the 
property  of  the  husband  absolutely,  had  to  be  sufficiently  part  performed  by  a 
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the  doctrine  of  part  performance,  the  contract  must  be  one  which 
would  be  specifically  enforced  by  a  court  of  equity  if  it  had  been  in 
writing  ;  the  converse  of  this  proposition  is  not  true.  Every  contract 
which,  if  written,  would  be  specifically  enforced,  is  not,  therefore, 
necessarily  capable  of  being  part  performed  when  verbal,  so  as  to 
admit  the  equitable  jurisdiction.  Part  performance,  as  will  be  fully 
shown  under  the  next  subdivision,  assumes  such  a  change  in  the  rela- 
tion of  the  parties  that  a  restoration  to  their  previous  condition  is 
impracticable,  and  a  refusal  to  go  on  and  complete  the  engagement 
would  be  a  virtual  fraud  upon  one  of  the  parties.  It  is  plain  that 
there  may  be  agreements  even  concerning  interests  in  lands,  which,  by 
their  very  terms,  are  not  capable  of  such  a  part  performance.  Wherever 
part  performance  is  admissible  as  the  basis  of  equitable  interference 
and  relief,  it  furnishes  sufficient  ground  for  enforcing  the  verbal 
contracts  of  corporations  equally  with  those  of  natural  persons.(l) 

Sec.  102.  Second.  The  equitable  bans  and  essential  principles  of  the 
doctrine. — In  the  present  subdivision  I  propose  to  describe  the  princi- 
pal foundation  upon  which  courts  of  equity  have  rested  the  doctrine 
that  a  part  performance  will  take  a  verbal  contract  out  from  the  opera- 
tion of  the  statute  of  frauds,  and  the  general  princii)les  which  consti- 
tute the  essential  conditions  of  the  doctrine.  The  various  applications 
of  these  principles  under  different  circumstances  will  be  deferred  to 
the  next  subdivision,  which  treats  of  the  particular  acts  which  may 
amount  to  a  sufficient  part  performance. 

Sec.  103.  1.  Fraivd  the  principal  foundation. — It  might  appear  to 
be  a  usurpation  of  legislative  power  for  courts  of  equity  to  enforce  a 
verbal  contract,  proved  entirely  by  parol  evidence,  in  the  face  of  the 
statute  which  requires  the  evidence  of  a  written  instrument  signed 
by  the  party  to  be  charged.  In  truth,  however,  there  is  no  attempt 
or  design  to  repeal  the  statute.  The  doctrine  of  part  performance  is 
merely  a  particular  application  of  the  general  principle  which  sup- 
ports a  great  part  of  the  equitable  jurisdiction ;  the  principle  that 
fraud  shall  be  prevented,  relieved  against,  or  punished  in  whatever 
form  of  under  whatever  guise  it  may  appear.     It  is  simply  saying 

delivery  to  the  intended  husband.  Surcome  v.  Pinniger,  3  DeG.  M.  &  G.  571 ; 
Neale  t).  Neales,  9  Wall.  1 ;  Dugan  v.  Gittings,  3  Gill.  138  ;  Hammei-sly  D.  De  Biel, 
12  CI.  &  Fin.  61,  65  ;  De  Beil  v.  Thomson,  3  Beav.  475. 

(1)  Wilson  V.  West  Haitlepool  R'y  Co.,  2  DeG.  J.  &  S.  475  ;  Crook  v.  Corpora- 
tion of  Seaford,  L.  R.  6  Ch.  551  ;  Steevens'  Hospital  ■».  Dyas,  15  Ir.  Ch.  Rep. 
405.  As  to  lands  owned  by  partnerships,  see  Dale  v.  Hamilton,  5  Hare,  369  ;  2 
Ph.  266 ;  Darby  v.  Darby,  3  Drew.  495. 
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that  a  man  shall  not  be  permitted  to  use  a  statute,  more  than  any  other 
assistant,  for  the  purpose  of  promoting  his  own  fraudulent  intents  or 
defending  his  own  fraudulent  conduct.  If  to  this  principle  is 
joined  the  equitable  conception  of  fraud,  which  sees  the  intent 
in  the  nature  and  consequences  of  a  man's  acts  as  well  as  in  his 
own  mental  operations,  the  doctrine  at  once  arises  as  a  natural  and 
necessary  consequence.  The  grand  principle  which  underlies  this,.as 
well  as  many  other  instances  of  equitable  jurisdiction,  was  briefly  stated 
by  V.  C.  Shadwell  :  "  The  author  of  a  mischief  is  not  the  party  who 
is  to  complain  of  the  result  of  it,  but  he  who  has  done  it  must  submit 
to  have  the  effects  of  it  recoil  upon  himself.  *  *  *  Where  a  wrong 
has  been  done,  the  wrong-doer  must  suffer  from  the  impossibility  of 
accurately  ascertaining  the  amount  of  damage. "(1)  When,  for  exam- 
ple, a  vendor  of  land,  under  a  parol  agreement,  knowingly  permits  the 
purchaser  to  take  possession,  to  make  payments  upon  the  price,  and 
to  expend  money  in  permanent  alterations  or  improvements,  and  thus 
to  render  it  impossible  for  the  parties  to  be  restored  to  their  original 
situation,  such  vendor  cannot  complain  if  a  court  of  equity,  not  being 
able  to  ascertain  the  exact  amount  of  damage,  grants  to  the  purchaser 
the  relief  of  a  specific  execution,  and  th>is  causes  the  effects  of  the 
wrong  to  recoil  upon  its  author.  The  true  theory  upon  which  equity 
has  proceeded  in  applying  the  doctrine  was  stated,  with  his  usual 
accuracy,  by  Lord  Westbury  in  a  recent  case  :  "  The  court  of  equity 
has,  from  a  very  early  period,  decided  that  even  an  act  of  parliament 
shall  not  be  used  as  an  instrument  of  fraud ;  and  if,  in  the  machinery 
of  perpetrating  a  fraud,  an  act  of  parliament  intervenes,  the  court  of 
equity,  it  is  true,  does  not  set  aside  the  act  of  parliament,  but  it  fastens 
on  the  individual  who  gets  a  title  (or  right)  under  that  act,  and  imposes 
upon  him  a  personal  obligation,  because  he  applies  the  act  as  an  instru- 
ment for  accomplishing  a  fraud.  In  this  way  the  court  of  equity  has 
dealt  with  the  statute  of  frauds."(2) 

Sec.  104.  The  foundation  of  the  doctrine  is  fraud;  not  necessarily 
an  antecedent  fraud,  consciously  intended  by  the  party  in  making 
the  contract,  but  a  fraud  inhering  in  the  consequence  of  thus  setting 
up  the  statute.  When  a  verbal  contract  has  been  made,  and  one 
party  has  knowingly  aided  or  permitted  the  other  to  go  on  and  do  acts 
in  part  performance  of  the  agreement,  acts  done  in  full  reliance  ui;ion 
such  agreement  as  a  valid  and  binding  contract,  and  which  would  not 

(1)  Duke  of  Leeds  v.  Earl  of  Amherst,  20  Beav.  239,  242. 

(2)  McCorinick  v.  Grogan,  L.  R.  4  H.  L.  82,  97,  per  Lord  Wbstbdrt. 
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have  been  done  without  the  agreement,  and  which  are  of  such  a  nature 
as  to  change  the  relations  of  the  parties,  and  to  prevent  a  restoration 
to  their  former  condition  and  an  adequate  compensation  for  the  loss  by 
a  legal  judgment  for  damages,  then  it  would  be  a  virtual  fraud  in  the 
first  party  to  interpose  the  statute  of  frauds  as  a  bar  to  a  completion 
of  the  contract,  and  thus  to  secure  for  himself  all  the  benefits  of  the 
acts  already  done  in  part  performance,  while  the  other  party  would 
not  only  lose  all  advantage  from  the  bargain,  but  would  be  left  with- 
out adequate  remedy  for  its  failure  or  compensation  for  what  he  had 
done  in  pursuance  of  it.      To  prevent  the  success  of  such  a  palpable 
fraud,  equity  interposes  under  these  circumstances,  and  compels  an 
entire  completion  of  the  contract  by  decreeing  its  specific  execution. 
In  the  cases,  which  are  by  far  the  most  frequent,  of  agreements  to 
purchase  and  sell  lands,  it  has  also  been  said,  in  addition  to  the  fore- 
going reasons,  that  when  the  purchaser  has  gone  into  possession  and 
made  improvements,  he  would  be  a  trespasser  and  liable  to  damage 
as  such,  unless  the  agreement   was  sustained  by  reason  of  its  part 
performance  and  enforced  by  equity ;  and  although  this  ground  of  the 
jurisdiction  has  been  severely  criticised  by  able  courts,  it  is  clearly 
tenable  as  strengthening  and  sustaining  the  more  general  and  con- 
clusive argument  based  upon  the  principle  of  fraud.(l)    The  action 

(1)  Lester  c.  Foxcroft.  1  Colles  Par.  Cas.  108  ;  Foxcraft  v.  Lester.  2  Vern.  456  ; 
Buckmaster  v.  Harrop,  7  Ves.  346,  per  Sir  Wm.  Grant  ;  Mundy  i,.  JoUiffe,  5  My. 
&  Cr  ,  177.  per  Ld.  Cottenham  ;  Bond  v.  Hopkins,  1  Sch.  &  Lef.  433  ;  Clinan  v. 
Cooke,  1  Sch.  &  Lef.  22,  41 ;  Morphett  v.  Jones,  1  Sw.  181 ;  Atfy  Gen.  v.  Day,  1 
Ves  221  •  Walker  v.  Walker,  2  Atk.  100 ;  Whitbread  i).  Brockhurst,  1  Bi-o.  C.  C. 
417  •  2  V  &  B  153,  n. ;  Hawkins  v.  Holmes.  1  P.  Wms.  770  ;  Wills  v.  Stvadhng;,  3 
Ves.' 378  ;  Meynell  v.  Surtees.  3  Sm.  &  Gif.  101  ;  Farrall  v.  Davenport,  3  G.ff.  363  ; 
Caton  o-Caton,  L.  R.  1  Ch.  137 ;  Parkhurst  u  Van  Cortlandt  1  J"hns  Ch.  274, 
284  ;  Rathbun  „.  Rathbun,  6  Barb.  99,  106  ;  Meach«.  Perry,  1  Chip.  (Vt)  189  ;  T.l- 
ton  V  Tilton,  9  N.  H.  386,  390;  Eyre  ^.  Eyre,  4  Green  Ch.  102;  Gdbert  v  The 
Trustees  1  Beas.  180.  204;  Allen's  Estate.  1  Watts  &  S.  383.  385 ;  Greenlee  ^^ 
Greenlee.  22  Pa.  St.  225;  McKee  ..  Phillips,  9  Watts.  85.  86  ;  ^^  "' J« 
Pa.  St.  461 ;  Hamilton  v.  Jones,  3  Gill  &  J.  127  ;  Crane  «•  Gough  3  Md^Ch  119 
Anthony  ..  Leftwich.  3  Rand.  255  ;  Heth's  Ex'r  ..  Wooldndge's  ExV.  6  Rand.  05. 
607  •    Carlisle  v  Fleming.  1  Harr.  421,  430  ;    Townsend  v.  Houston,  1  Ha^  i    532, 

0;'   Shuch  of  the  a! Unt  ..  Farrow,  7  Rich.  E,.  378  ;    Anderson  .  Ch.ck 
tT  .      Wn    1 1 R  1  "4  •  Ford  V  Finney.  35  Ga.  258 ;  Gilmore  v.  Johnston,  14  Ga.  683  ; 
Bailey  Eq.  118,  l;j4 ,  *o™  ''■  *^     _  Underbill  v  Williams.  7  Blackf.  125  ;  Hawkins 
Sit^s  ..Keller  «  f^™^  (^"^  tJ^^^^t^Mo.  81 ;  Despain  .  Carter.  2,  Mo.  331 ; 
«.  Hunt.  14  III-  42,  Farrarj  r         '  Lecompte,   9  Mo.  .^69;  Feusier  v. 

Sneath.  3  JNev.  IM,  r,m,u.  „        y  ^^  maintained  on  an 

'"^^  ^TrilSan^wSi  is  n:^TwHting.  signed  by  the  party  to  be 
K^dtithtrfna  yrtle^ourt  is  in  the  daily  habit  of  relieving,  where  the 

10 
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of  the  English  courts  in  thus  dealing  with  the  statute  was,  beyond  a 
doubt,  facilitated  by  the  peculiar  phraseology  of  its  prohibition,  which 
simply  shut  out  a  certain  kind  of  evidence,  but  did  not  pronounce  the 
contract  void.     As  soon,  therefore,  as  the  interdicted  species  of  evi- 

pai'ty  seeking  relief  has  been  put  into  a  situation  which  makes  it  agfainst  con- 
science in  the  other  party  to  insist  on  the  want  of  u,  writing  so  signed  as  a  bar  to 
his  I'elief.  The  first  case  apparently  of  the  kind  was  Foxcraft  v.  Lester,  cited  2 
Vern.  456,  and  reported  in  Colles'  Pari.  Cas.  208.  That  case  was  decided  on  a 
principle  acted  upon  in  courts  of  law,  though  not  applicable  by  the  mode  of  pro- 
ceeding in  a  court  of  law  to  the  particular  case.  It  was  against  conscience  to 
suffer  the  party  who  had  entered  and  expended  his  money  on  the  faith  of  a  parol 
agreement  to  be  treated  as  a  trespasser,  and  the  other  party  to  enjoy  the  advan- 
tage of  the  money  hs  had  laid  out.  At  law  fraud  destroys  rights.  The  case  of 
Foxcraft  ^..^Ijester,  therefore,  I  conceive,  was  decided  on  clear  principle  ;  though, 
whether  the  cases  founded  on  that  case  have  been  all  so  well  considered,  I  will 
not  take  upon  me  to  say.  But  it  appears  from  these  cases  that  courts  of  equity 
have  decided  on  equitable  grounds  in  contradiction  to  the  positive  enactment  of 
the  statute  of  frauds,  though  their  proceedings  are  in  words  included  in  it." 
Clinan  v.  Cooke,  1  Sch.  &  Lef.  22,  41,  per  Lord  Redesdale  :  "I  take  it  that  noth- 
ing is  to  be  considered  as  a  part  performance  which  does  not  put  the  party  into  a 
situation  that  is  a  fi-aud  upon  him,  unless  the  agreement  is  performed;  for  instance, 
if  upon  a  jiarol  agi'eement  a  man  is  admitted  into  possession,  he  is  made  a  tres- . 
passer  if  there  be  no  agreement.  This  is  put  strongly  in  the  case  of  Foxcraft  d. 
Lester  ;  there  the  party  was  let  into  possession  on  a  parol  agreement,  and  it  was 
said  that  he  ought  not  to  be  liable  as  a  wrong-doer,  and  to  account  for  the  rents 
and  profits  ;  and  why  ?  because  he  entered  in  pursuance  of  an  agreement.  Then, 
for  the  purpose  of  defending  himself  against  a  charge  which  might  otherwise.be 
made  against  him,  such  evidence  was  admissible ;  and  if  it  was  admissible  for 
such  purpose,  there  is  no  reason  why  it  should  not  be  admissible  throughout ; 
that,  I  apprehenil,  is  the  ground  on  which  courts  of  equity  have  proceeded  in 
permitting  part  pei-formance  of  an  agreement  to  be  a  gi-ound  for  avoiding  the 
statute ;  and  I  take  it,  therefore,  that  nothing  is  to  be  considered  as  part  per- 
formance which  is  not  of  that  nature.  Payment  of  money  is  not  part  performance, 
for  it  may  be  repaid,  and  then  the  parties  would  be  just  as  they  were  before  ; 
especially  if  repaid  with  interest.  It  does  not  put  a  man  who  has  parted  with  his 
money  into  the  situation  of  a  man  against  whom  an  action  may  be  brought ;  for, 
in  the  case  of  Foxcraft  v.  Lester,  which  first  led  the  way,  if  the  party  could  not 
have  produced  in  evidence  the  parol  agreement,  he  might  have  been  liable  in 
damages  to  an  immense  extent."  Mundy  v.  JoUiffe,  5  My.  &  Cr.  177,  per  Lord 
Cottenham:  "Courts  of  equity  exercise  their  jurisdiction  in  decreeing  specific 
performance  of  verbal  agreements  where  thei-e  has  been  part  performance,  for 
the  purpose  of  preventing  the  great  injustice  which  woukl  arise  from  permitting 
a  party  to  escape  from  the  engagements  he  has  entered  into,  upon  the  ground  of 
the  statute  of  frauds,  after  the  other  party  has,  upon  the  faith  of  such  engage- 
ment, expended  his  money,  or  otherwise  acted  in  execution  of  the  agreement. 
Under  siich  circumstances,  the  court  will  struggle  to  prevent  such  injustice  fi-ora 
being  effected."  Parkhurst  w.Van  Cortlandt,  1  Johns.  Ch.  274  284,  per  Kent,  Ch. : 
"The  gi-ound  of  the  relief  in  chancery  is  the  fraud  in  permitting  a  parol  agree- 
ment to  be  partly  executed,  and  in  leading  on  a  party  to.  expend  money  in  the 
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dence  was  once  held  admissible,  and  the  terms  of  the  verbal  contract 
thereby  proved,  in  order  to  shield  the  purchaser  who  had  been  led 
into  possession  under  it  from  the  liabilities  of  a  trespass9y,\nd  of 
accounting  for  the  rents  and  profits,  there  was  really  nothmg  in  the 

melioration  of  the  estate,  and  then  to  withdraw  from  the  performance  of  the  con- 
trast. The  courts  of  equity,  in  their  anxiety  to  guard  the  parly  from  the  effects 
of  fraud,  have  been  led  to  some  fluctuating  decisions  on  this  point  of  part  per- 
formance ;  but  the  current  of  cases,  both  ancient  and  modern,  is  fully  uniform  and 
consistent  with  the  principle  I  have  stated,  and  the  tendency  of  the  latter  cases  is 
to  prefer  giving-  the  party  compensation  in  damages  instead  of  a  specific  per- 
formance. Wherever  damages  will  answer  the  purpose  of  indemnity,  this  alter- 
native is  to  be  prefei-red,  as  it  will  equally  satisfy  justice,  and  will  be  in 
coincidence  with  the  provisions  and  in  support  of  the  authority  <if  the  statute." 
It  should  be  observed  that  these  I'emarks  of  Ch.  Kent  were  made  in  respect  to 
the  earlier  decisions,  and  that  the  principle  stated  in  the  text  is  now  thoroughly 
established,  and  the  line  of  distinction  is  clearly  drawn  between  those  cases  in 
which  the  equitable  I'elief  of  a  specific  execution  will  be  granted,  and  those  in 
which  the  acts  of  part  performance  can  be  sufficiently  compensated  or  indemnified 
against  by  an  award  of  damages.  The  conditions  of  a  part  pei-formance  were 
briefly  summed  up  in  Wright  v.  Pucket,  22  Gratt,  374  :  "1.  The  parol  agreement 
relied  on  must  be  certain  and  definite  in  its  terms.  2.  The  acts  proved  in  part 
performance  must  refer  to,  result  from,  or  be  made  in  pursuance  of,  the  agree- 
ment proved.  3.  The  agreement  must  have  been  so  far  executed  that  a  refusal 
of  full  execution  would  operate  as  a  fi-aud  upon  the  party,  and  place  him  in  a 
situation  which  does  not  lie  in  compensation.  Where  these  three  thing.^  concur, 
a  court  of  equity  may  decree  specific  execution.  Where  they  do  not,  it  will  tura 
the  party  over  to  seek  compensation  in  damages  in  a  court  of  law."  For  a  very 
strong  case  affirming  the  rule,  that  the  statute  cannot  be  used  to  promote  a  fraud, 
see  Haigh  v.  Kaye,  L.  R.  7  Ch.  469.  The  argument  in  support  of  the  junsdic- 
tion  advanced  by  many  of  the  cases  as  auxiliary  to  the  main  principle  of  fi-aud, 
namely  :  that  a  purchaser  who  takes  possession  under  a  p.irol  contract  of  sale 
would  be  liable  as  a  trespasser,  unless  the  agreement  should  be  completely 
enforced,  has  been  pronounced  fallacious  and  untrue  in  fact,  for  the  reason  that 
a  parol  permission  for  the  purchaser  to  take  possession  is  a  license  and  protects 
him  from  liability  for  his  entry,  and  for  all  acts  done  before  such  license  is 
revoked.  See,  among  other  cases,  (Jiass  v.  Hulbert,  102  Mass.  25,  per  Wells,  J. 
This  criticism  itself  is  unsound,  and  is  based  upon  an  entire  misconception  of  the 
position  which  it  assails.  The  argument  in  question  does  not  deny  that  a  parol 
license  is  a  protection,  nor  does  it  assume  that  a  specific  performance  is  deci-eed 
.wholly  because  the  purchaser  would  otherwise  be  a  trespasser.  The  exact 
gi'ounds  and  extent  of  the  position  were  stated  by  Lord  Redesdale  in  the  extract 
above  quoted  from  his  judgment  in  Clinan  v.  Cooke.  In  order  to  avail  hmiself  of 
the  license  to  defeat  the  claim  made  against  him  as  a,  trespasser,  and  for  rents 
and  profits,  the  purchaser  must  still  prove  the  contract,  and  thus  pai-ol  evideme 
completely  establishing  the  contract  must  be  admitted,  notwithstanding  the  pro- 
hibition of  the  statute  ;  the  evidence  being  once  admitted,  and  the  contract  proved 
by  parol  for  this  purpose,  the  court  simply  give.s  full  effect  to  that  evidence  for 
all  pui-poses.  Undoubtedly  this  reasoning,  and  the  action  of  the  courts,  is  largely 
based  upon  the  peculiar  language  of  the  statute,  which  is  aimed  at  the  evidence, 
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statute  which  forbade  the  courts  to  give  that  evidence  its  full  force 
and  effect,  by  making  it  the  foundation  for  a  decree  of  specitic  per- 
formance. When,  in  several  of  the  American  states,  the  language  of 
the  statut.e  was  materially  altered  so  as  to  declare  the  agreement  void, 
unless  written  and  signed  or  subscribed,  the  doctrine  of  part  perform- 
ance tiad  been  too  long  and  too  firmly  established  for  the  courts  to 
inquire  very  closely  into  the  intention  of  the  legislators  in  making  the 
cliiiiige  ;  this  principle  has,  therefore,  continued  to  be  recognized  and 
ariea  upon,  with  hardly  an  exception,  in  those  states  as  well  as  in 
the  others,  which  have  preserved  the  original  form  of  the  enact- 
ment.(1) 

and  not  at  the  intrinsic  validity  of  the  contract  itself.  The  theory  and  extent  of 
the  doctrine  wei'e  very  clearly  stated  in  Caton  ■».  Caton,  L.  R.  1  Ch.  137,  147,  by 
Ld.  C-'han.  Ckanwoeth.  After  reciting  the  provision  of  the  statute  of  frauds,  and 
declai'ing  that  it  was  binding'  in  equity  as  well  as  in  law,  he  proceeds :"  But 
though  courts  of  equity  have  held  themselves  bound  by  this  last  enactment,  yet 
they  have  in  many  cases  felt  themselves  at  liberty  to  disi'eg-ai'd  it,  when  to  insist 
upon  it  would  be  to  make  it  the  means  of  effectuating-  instead  of  preventing  fraud. 
This  is  the  ground  on  which  they  require  specific  pei-formance  of  a  parol  contract 
for  the  sale  or  purchase  of  land,  when  that  contract  has  been  in  part  performed. 
The  right  to  relief  in  such  cases  rests  not  merely  on  the  contract,  but  what  has 
been  done  in  pui-suance  of  the  contract.  »  *  *  'J'fae  gi-ound  on  which  the 
court  holds  that  part  perfoi'mance  takes  a  contract  out  of  the  provisions  of  the 
statute  of  frauds  is,  that  \\  hen  one  of  twO  contracting  paities  has  been  induced  or 
allowed  by  the  other  to  alter  his  position  on  the  faith  of  the  contract — as,  for  in- 
stance, by  taking  possession  of  land  and  expending  money  in  building,  or  other 
like  acts — then  it  would  be  a  fraud  in  the  other  party  to  set  up  the  legal  invalidity 
of  the  contrast  on  the  faith  of  which  he  induced  or  allowed  the  peraon  contracting 
with  him  to  act  and  expend  his  money.  But  such  cases  bear  no  resemblance  to 
that  now  under  consideration.  *  *  *  i  presume  it  will  not  be  argued  that 
any  consequence  can  be  attached  to  acts  of  part  perfoi'mance  by  the  party  sought 
to  be  charged.  If  I  agree  with  A.,  without  writing,  that  I  will  build  »  house  on 
my  lanil,  and  then  will  sell  it  to  him  at  a  stipulated  price,  and  in  pursuance  of 
that  agreement  I  build  a  house,  this  may  afford  me  ground  for  compelling  A.  to 
complete  the  purchase,  but  it  certainly  would  afford  no  foundation  for  a  claim  by 
A.  to  compel  me  to  sell  on  the  ground  that  /  had  partly  perfoi-med  the  contract. 
The  circumstance  of  the  prepai'ation  and  executing  of  the  will  (the  acts  claimed  to 
be  a  part  performance  of  an  ante-nuptial  agreement)  might  afford  atrong  evidence 
of  the  existence  of  the 'parol  contract  insisted  on,  if  that  were  a  matter  into  which 
we  were  at  liberty  to  inquire,  but  it  can  have  no  effect  in  giving  validity  to  an 
otherwise  invalid  conti'act."  See,  also.  Seinmes  v.  Worthington,  38  Md.  298 ; 
Morgan  v.  Bergen,  3  Neb.  203;  Horn  v-  Ludington,  32  Wise.  73;  Pierce  ■». 
Catron,  23  Gi'att.  588. 

(1)  The  change  in  the. language  of  the  statute,  although  radical  and  apparently 
fraught  with  the  gravest  consequences  in  its  construction,  does  not  seem  to  have 
produced  any  material  I'esults,  or  to  have  made  the  act  anything  moi-e  than  a  rule 
of  evidence ;  a,  remarkable  example  of  judicial  power  in  controlling,  or  even 
thwarting,  the  intent  of  legislatures. 
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Sec.  105.  P'rom  the  fundamental  principle  above  stated,  several 
subordinate  rules  are  deduced  as  necessary  corollaries.  In  the  first 
place,  the  acts  of  part  performance  must  be  done  by  the  party  seeking 
\u  enforce  the  contract — that  is,  in  most  instances,  by  the  plaintiff. 
If  tlie  acts,  in  pursuance  of  the  agreement,  have  been  done  alone  by 
the  party  who  is  to.  be  charged,  his  ceasing  and  refusing  to  complete 
cannot  be  a  fraud  upon  the  other  party  requiring  the  interposition  of 
equity,  for  the  other  party  has  done  nothing,  or  suffered  nothing  to 
change  his  own  original  position.  Such  acts,  at  most,  merely  prove 
the  existence  of  an  agreement ;  but  equity  does  not  profess  to  enforce 
a  verbal  agreement  simply  because  it  has  been  satisfactorily  estab- 
lished.(l)  For  example,  payment  of  the  purchase-money  by  thie 
vendee  is  not  a  ground  for  a  specific  performance  at  the  suit  of  the 
vendor.(2)  And  acts  done  by  persons  not  parties  to  the  contract,  and 
not  agents  or  representatives  of  the  plaintiff,  cannot  amount  to  a  part 
performance ;  as,  for  example,  in  a  parol  agreement  to  divide  lands 
by  means  of  arbitrators,  their  acts,  done  under  the  bargain  and  in 
partial  execution  thereof,  do  not  take  the  case  out  of  the  statute. (3) 
Again,  as  fraud  will  be  relieved  against,  under  all  circumstances  and 
by  whomsoever  committed,  the  doctrine  of  part  performance  is  applied 
to  corporations  equally  with  natural  persons ;  and  is  made  the  ground 
for  enforcing  their  parol  agreements,  although  by  the  common-law 
rule,  which  still  prevails  in  England,  they  cannot  generally  contract 
except  by  means  of  their  corporate  seal. (4)  As  this  dogma  of  the 
ancient  law  has  been  abandoned  in  the  United  States,  no  doubt  can 
arise  as  to  the  power  to  enforce  the  verbal  agreements  of  corporations ; 
their  capacity  to  contract,  within  the  domain  of  their  corporate 
functions — ^that  is,  their  capacity  to  contract  so  far  as  the  external 
forms  and  methods  are  concerned — is  the  same  as  that  of  individ- 
uals. (5) 

(1)  Caton  V.  Caton,  L.  R.  1  Ch.  137 ;  Buckraaster  v.  Harrop,  7  Ves.  341,  per  Sir 
■Wm.  Grant  ;  Rathbun  v.  Rathbun,  6  Barb.  98  ;  Suckett  v.  Williamson,  37  Mo. 
388  ;  but  see  Lowe  v.  Bryant,  30  Geo.  528 ;  Whitredge  v.  Parkhurst,  20  Md.  62. 

(2)  Buckmaster  v.  Harrop,  7  Ves.  341  ;  13  Ves.  456.  His  refusing  to  go  on  and 
complete  after  such  payment  "  would  be  no  fraud  upon  the  seller,  but  his  own 
loss." 

(3)  Cooth  V.  Jackson,  6  Ves.  ,12. 

(4)  London  &  Birmingham  R'y  Co.  v.  Winter,  Cr.  &  Ph.  57 ;  Earl  of  Lindsey  v. 
Great  Northern  R'y  Co.,  10  Ha.  664,  700;  Wilson  v.  West  Hartlepool  R'y  Co.,  2 
DeG.  J.  &  S.  475  ;  Crook  v.  Corporation  of  Seaford,  L.  R.  6  Ch.  551 ;  Steeven's 
Hospital  V.  Dyas,  15  Ir.  Ch.  Rep.  405. 

(5)  Aug.  &  Ames  on  Corporations,  §§  219,  237-241 ;  Dillon  on  Munic.  Corp'ns. 
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Sec.  106.  In  every  case  where  the  doctrine  of  paxt  performance  has 
been  applied,  the  elements  of  a  constructive  fraud  will  be  found  to 
exist,  and  in  the  absence  of  these  elements  equity  always  refuses  .to 
interfere.  There  must  be  acts  of  such  a  nature  that  the  plaintiff  can- 
not be  replaced  in  his  original  position  or  adequately  compensated  by 
damages ;  and  there  must  be  the  knowledge  on  the  part  of  the  defend- 
ant, which  is  an  essential  ingredient  of  every  fraud  either  actual  or 
constructive.  Acts  may,  therefore,  be  done  by  the  plaintiff  in  pursu- 
ance of  the  contract,  in  reliance  upon  it,  and  which  would  not  have 
been  done  without  it,  but  which,  nevertheless,  will  not  entitle  him  to 
a  decree  of  specific  performance,  because  he  may  be  restored  to  his 
former  condition  and  his  loss  made  up  by  a  legal  remedy ;  so  that 
the  ultimate  non-performance  of  the  agreement  does  not  constitute  the 
hardship  or  imposition  upon  him  which  equity  requires  as  the  occa- 
sion of  its  interference. (1)  For  this  reason  payment  of  the  price  by 
the  purchaser  is  not  by  itself  a  sufficient  part  performance,  since  he 
can  recover  it  back  at  law.  (2)  Upon  the  same  principle,  if  possession 
or  improvements  are  taken  or  made,  or  other  acts  are  done  against 
the  vendor's  consent  or  even  without  his  knowledge,  they  would  lack 
an  essential  element  for  the  imputation  of  fraud,  and  would  not  be  a 
ground  for  enforcing  the  agreement.(3)  To  constitute  a  fraud  the 
knowledge  and  the  conduct  which  is  inconsistent  and  unfair  with 
reference  to  it,  must  unite  in  one  and  the  same  individual.  If,  there- 
fore, an  agreement  is  made  by  one  person,  acts  of  part  performance 
by  the  plaintiff  which  would  avail  aga^inst  him,  may  be  entirely 
without  effect  where  the  contract  is  sought  to  be  enforced  against 
another  person  between  whom  and  the  original  party  there  is  no 
privity  or  representative  relation.  If  in  England  an  agreement  made 
with  a  tenant  for  life  is  enforced  against  the  remainder  man,  the 
plaintiff's  part  performance  will  not  entitle  him  to  the  relief,  unless 
he  can  prove  that  the  defendant,  the  remainder  man,  knew  of  the 

(1)  Parkhurst  v.  Van  Cortlandt,  1  Johns.  Ch.  274,  284  ;  Tilton  v.  Tilton,  9  N.  H. 
386,,  3S0;  Gilbert  v.  Trustees,  etc.,  1  Beasley,  179,  204;  "White  v.  Watkins,  23 
Mo.  423  ;  Chambers  v.  Lecompte,  9  Mo.  569  ;  Hawkins  v.  Hunt,  14  111.  42 ;  Crane 
V.  Gough,  3  Md.  Ch.  119;  Allen's  Estate,  1  Watts  &  Serg.  383,  385;  McKee -w. 
Phillips,  9  "Watts,  85,  86. 

(2)  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22,  40,  per  Lord  Redesdalb  ;  Hughes  v.  Mor- 
ris, 2  DeG.  M.  &  G.  356 ;  Eaton  v.  "Whitaker,  18  Conn.  222,  229 ;  Rhodes  v. 
Rhodes,  3  Sandf.  279,  284 ;  Ham  v.  Goodrich,  33  N.  H.  32,  39 ;  Glass  v.  Hulbert, 
102  Mass.  24. 

(3)  Lord  V.  Underdunck,  1  Sandf.  46,  48  ;  Jervls  v.  Smith,  Hoflf.  470,  475 ; 
Thompson  v.  Scott,  1  McCord,  32,  39. 
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contract  and  permitted  the  acts  done  in  pursuance  of  it.(l)  This, 
therefore,  is  the  principle  by  which  every  case  is  to  be  determined, 
by  wl^ich  every  difficulty  is  to  be  resolved ;  if  the  refusal  to  complete 
the  verbal  contract  which  has  been  partly  performed,  would,  within 
the  established  doctrines  of  equity,  operate  as  a  fraud  upon  the  party 
who  has  done  the  acts,  then  a  court  of  equity  will  compel  the  wrong- 
doer to  bear  the  results  of  his  bad  faith,  and  will  not  suffer  him  to 
use  the  statute  of  frauds  as  a  cover  for  his  unjust  and  inequitable 
conduct.  (2) 

Sec.  107.  2.  Nature  of  the  acts  with  reference  to  the  agreement. — The 
acts  of  part  performance  must  he  done  in  pursuance  of  the  agreement 
alleged,  and  with  the  design  of  carrying  the  same  into  co^nplete  execution,{2>) 
— It  is  important  here  to  obtain  an  accurate  notion  concerning  the 
facts  which  the  acts  of  part  performance  must  show  to  exist,  in  order 
that  they  may  be  a  sufficient  ground  for  the  interference  of  equity, 
especially  as  there  are  misleading  dicta  and  even  erroneous  decisions 
upon  this  particular  point.  In  a  suit  to  enforce  the  specific  perform- 
ance of  a  verbal  contract  embraced  withia  the  statute  of  frauds,  two 
distinct  facts  are  established  by  parol  evidence — the  acts  of  part  per- 
formance, and  the  terms  of  the  agreement  itself.  According  to  the 
theory  upon  which  equity  proceeds,  in  such  cases,  the  part  perform- 
ance must  be  first  proved,  in  order  to  fulfill  the  condition  precedent 
for  letting  in  parol  evidence  of  the  agreement ;  and  this  is  not  a  mere 

(1)  Shannon  v.  Bradstreet,  1  Sch.  &  Lef.  72 ;  Morgan  D.  Milman,  3  DeG.  M.  & 
G.  33,  per  Lord  Crauwokth  ;  Blore  v.  Sutton,  3  Mer.  237  ;  Whitbread  v.  Bi-ock- 
hui-st,  1  Bro.  C.  C.  404.  The  relations  of  remainder  men  to  the  life  tenants  have 
been  so  I'adically  changed  by  statute  in  the  American  states,  that  this  question 
could  hardly  arise  in  this  country. 

(2)  It  has  been  suggested  in  a,  recent  case  and  by  a  very  able  equity  judge 
(Morgan  v.  Milman,  3  DeG.  SJ-  &  G.  33,  per  Lord  Cbanwokth),  that  where  the 
acts  done  by  the  plaintiff  admit  of  two  remedies  in  the  alternative,  the  one  a 
specific  execution  of  the  agreement  in  equity,  and  the  other  a  special  proceeding 
to  accomplish  the  same  general  purpose  given  by  statute,  such  acts  could  not, 
under  the  circumstances,  constitute  a  part  performance,  since  the  refusal  of  the 
defendant  to  complete  could  not  be  considered  a  fraud  upon  the  plaintiff  when 
he  is  at  liberty  to  avail  himself  of  the  otlier  special  remedy.  This  conclusion,  of 
course,  assumes  that  the  alternative  remedy  is  something  more  than  the  ordinary 
legal  relief  of  damages,  and  is  something  in  fact  tantamount  to  a  specific  per- 
formance. The  opinion,  moreover,  is  only  a  dictum,  and  its  correctness  is  doubt- 
ful ;  for,  in  general,  a  new  remedy,  given  by  statute,  does  not  displace  the  prior 
exis'ting'remedies  at  law  or  in  equity.     See  Sedgwick  on  Statutory  Law  (2d  ed.), 

pp.  75,  76. 

(3)  "  The  acts  proved  in  part  performance  must  refer  to,  result  from,  or  be 
made  in  pursuance  of  the  agreement  proved."    Wright  v.  Pucket,  22  Gratt.  374. 


152  SPECIFIC  PERFORMANCE   OF  CONTRACTS. 

question  of  the  order  of  proofs — it  involves  the  very  principle  of  the 
jurisdiction.  As  soon  as  a  sufficient  part  performance  is  made  out,  the 
plaintiff  may  go  on  and  show  the  terms  of  the  verbal  contract.  There 
are,  therefore,  two  distinct  branches  of  parol  evidence,  with  a  distinct 
fact  to  be  established  by  each,  but  proceeding  in  a  fixed  order  of 
time,  and  of  antecedent  and  consequent ;  not,  however,  exactly  in  the 
order  of  cause  and  effect.  Now,  the  question  before  us  is.  What  must 
be  proved  by  the  first  branch  of  this  parol  evidence,  in  order  to  open 
the  way  for  the  second  ?  In  the  vast  majority  of  cases  the  evidence 
establishing  the  part  performance,  and  the  acts  of  part  performance 
themselves,  when  established,  do  not  and,  in  the  nature  of  things, 
cannot  fully  show  what  are  the  terms  of  the  agreement  alleged  and 
relied  upon  by  the  plaintiff,  nor  are  they  introduced  for  any  such 
purpose.  The  judicial  opinions  which,  in  unguarded  and  careless 
language,  would  require  the  acts  of  part  performance  to  prove  the 
exact  contract  as  alleged,  are  in  this  respect  clearly  erroneous.  The 
true  rule  is,  that  the  acts  of  part  performance  must  be  such  as  show 
that  some  contract  exists  between  the  parties  ;  that  they  were  done 
in  pursuance  thereof,  and  that  it  is  not  inconsistent  with  the  one 
alleged  in  the  pleading.  Whenever  acts  of  part  performance  are 
made  out,  which  thus  point  to  a  contract,  the  door  is  opened,  and  the 
plaintiff  may  introduce  additional  parol  evidence  directed  immedi- 
ately tt)  the  terms  of  the  contract  relied  upon.(l) 


(1)  There  are  some  cases  which  lay  down  the  J-ule  that  the  acts  of  part  per- 
formance must  clearly  prove  the  contract  as  alleged ;  must  do  more  than  show 
the  existence  of  soine  contract,  by  being  of  themselves  evidence  of  the  very  con- 
tract which  the  pUtintiff  seeks  to  enforce.  See  Phillips  v.  Thompson,  1  Johns. 
Ch.  131 ;  Chesapeake,  etc.,  Canal  Co.  v.  Young,  3  Md.  480 ;  Beard  v.  Linthicum, 
1  Md.  Ch.  345  ;  Goodhue  v.  Barnwell,  Rice  Eq.  (S.  C.)  198 ;  Grant  v.  Craigmile,  1 
Bibb.  203.  In  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  1,  8,  Lord  Redesadlb  is  reported 
to  have  said,  that  the  acta  of  part  performance  must  be  siich  as  show  them  to 
have  been  done  in  pui-suance  of  the  very  same  agreement  as  that  alleged  by  the 
plaintiff.  These  American  decisions  may  have  resulted  from  a  misunderstanding 
or  misapplication  of  the  language  used  by  Sir  William  Grant  in  Frame  v. 
Dawson,  14  Ves.  386,  that  the  part  perfonnance  must  be  "  an  act  unequivocally 
referi-ing  to  and  resulting  from  the  agreement ;"  by  giving  an  undue  force  to  the 
article  "  the  ;"  "  the  agreement."  If  this  were  the  true  rule,  then  the  whole  doc- 
trine of  enforcing  a  verbal  contract  which  has  been  part  performed,  would  rest 
upon  a  most  vicious  reasoning  in  a  circle,  since  the  acts  of  part  performance  would 
be  relied  on  to  prove  the  agreement,  while  their  character  as  acts  of  part  per- 
formance would  at  th'fe  same  time  be  proved  by  the  agreement.  The  correct  i-ule, 
as  given  above  in  the  text,  is  admirably  stated  in  the  following  quotation  from 
the  judgment  of  Shadwell,  V.  C,  in  Dale  ■o.  Hamilton,  5  Ha.  369  :  "It  is  generally 
of  the  essence  of  such  an  act  (of  part  performance)  that  the  court  shall,  by  reason 
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Sec.  108."  With  this  explanation  of  their  probative  effect,  the  acts 
of  part  performance  must  be  done  in  pursuance  of  the  agreement ; 
must  unequivocally  refer  to  and  result  from  the  agreement ;  or,  in 
other  words,  clearly  showing  that  there  exists  some  contract  between 
the  parties,  they  must  be  exclusively  referable  thereto;  it  must 
appear  that  they  would  not  have  been  done  except  on  account  thereof, 
and  they  must  be  consistent  with  the  contract  alleged.  When  parol 
evidence  has  been  admitted  to  prove  the  agreement  in  suit,  the  acts 
of  part  performance  must  be  clearly  and  exclusively  referable  to  and 
in  pursuance  of  its  terms.  Undoubtedly  much  of  the  general  language 
found  in  the  cases  is  intended  to  describe  the  necessary  correspond- 
ence between  the  acts  of  part  performance  and  the  agreement  alleged, 
after  it  has  thus  been  established  by  the  evidence  directly  introduced 
for  that  purpose. (1)    The  theory  upon  which  equity  proceeds  in  this 

of  the  act  itself,  without  knowing  whether  there  was  an  agreement  or  not,  find 
the  parties  unequivocally  in  a  position  different  from  that  which,  according  to 
their  legal  rights,  they  would  be  in  if  there  were  no  contract.  Of  this  a 
common  example  is  the  delivery  of  possession.  One  man,  without  being 
amenable  to  the  charge  of  trespass,  is  found  in  the  possession  of  another  man's 
land.  Such  a  state  of  things  is  considered  as  showing  unequivocally  that 
some  contract  has  taken  place  between  the  litigani;  parties  ;  and  it  has,  therefore, 
on  that  specific  ground,  been  admitted  to  be  an  act  of  part  performance.  But  an 
act  which,  though  in  truth  done  in  pursuance  of  a  contract,  admits  of  explanation 
without  supposing  a  contract,  is  not,  in  general,  admitted  to  constitute  a  part  per- 
formance to  take  the  case  out  of  the  statute  of  frauds  ;  as,  for  example,  the  pay- 
ment of  a  sum  of  money  alleged  to  be  purchase-money.''  See,  also,  Allan  v. 
Bower,  3  Bro.  C.  C.  149  ;  Frame  v.  Dawson,  14  Ves.  383 ;  Morphett  v.  Jones,  1 
Sw.  172  ;  Savage  v.  Carroll,  1  Ball  &  B.  265  ;  Toole  v.  Medlicott,  1  Ball  &  B.  393  ; 
Sutherland  v.  Briggs,  1  Ha.  27  ;  Tomkiuson  v.  Staight,  17  C.  B.  G07,  707,  per 
"Williams,  J.  ;  Parkhurst  v.  Van  Cortlandt,  14  Johns.  15 ;  Han-is  u.  Knicker- 
backer,  5  "Wend.  633 ;  Jones  v.  Peterman,  3  Serg.  &  R.  543 ;  Church  v.  Stej-ling, 
16  Conn.  402. 

(1)  Lacon  v.  Mertins,  3  Atk.  3,  4,  per  Lord  Haedwickb  :  "  It  must  be  such  an 
act  done  as  appears  to  the  court  would  not  have  been  done  except  on  account  of 
the  agreement."  Frame  v.  Dawson,  14  Ves.  386,  per  Sir  "William  Gbant  :  "It 
must  be  an  act  unequivocally  refei-ring  to  and  resulting  from  the  agreement." 
Cooth  V.  Jackson,  6  Ves.  13;  Buckmaster  v.  Harrop,  7  Ves  341;  Morphett  v. 
Jones,  1  Sw.  172 ;  O'Reilly  «.  Thompson,  2  Cox,  271 ;  Parker  v.  Smith,  1  Coll.  C. 
C.  624  ;  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  1 ;  Brennan  v.  Bolton,  2  Dru.  &  "Wal.  349  ; 
"Wills  V.  Stradlinff,  3  Ves.  378 ;  Meynell  v.  Surtees,  3  Sm.  &  Giff.  101 ;  Phillips  v. 
Thomijson,  1  Johns.  Ch.  131,  149;  Rathbun  v.  Rathbun,  6  Barb.  98;  Jervia  v. 
Smith,  Hoff.  Ch.  470  ;  Ham  v.  Goodrich,  33  N.  H.  32  ;  North  v.  Forest,  15  Conn. 
400;  Osborn«.  Phelps,  19  Conn.  74,  75;  Peckham  v.  Barber,  8  R.  I.  17;  Cole  v. 
Pott's,  2  Stockt.  67 ;  Robertson  v.  Robertson,  9  "Watts,  32,  42 ;  Moore  v.  Small,  7 
Han-is  (19  Pa.  St.),  461 ;  Cox«.  Cox,  2  Casey,  375  ;  Eckei-t  v.  Eckert,  SPenn.  332; 
Frye  v.  Shepler,  7  Barr.  91 ;  Duvall  v.  Myers,  2  Md.  Ch.  401 ;  Moale  v.  Buchanan, 
11  Gill  &  J.  314 ;  Chesapeake  &  Ohio  Canal  Co.  v.  Young,  3  Md.  480 ;  Mundorff 
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branch  of  its  jurisdiction  is  well  established,  and  if  rightly  understood, 
it  will  harmonize  all  the  cases  and  remove  all  occasion  of  doubt  or 
confusion.  A  plaintiff  cannot,  in  the  face  of  the  statute,  prove  a 
verbal  contract  by  parol  evidence,  and  then  show  that  it  has  been 
partly  performed.  This  course  of  proceeding  would  be  a  virtual 
repeal  of  the  statute.  He  must  first  prove  acts  done  by  himself,  or  on 
his  behalf,  which  point  unmistakably  to  a  contract  between  himself 
and  the  defendant,  which  cannot,  in  the  ordinary  course  of  human 
conduct,  be  accounted  for  in  any  other  manner  than  as  having  been 
done  in  pursuance  of  a  contract,  and  which  would  not  have  been  done 
without  an  existing  contract ;  and  although  these  acts  of  part  per- 
formance cannot,  of  themselves,  indicate  all  the  terms  of  the  agreement 
sought  to  be  enforced,  they  must  be  consistent  with  it,  and  in  con- 
formity with  its  provisions  when  these  shall  have  been  shown  by 
the  subsequent  parol  evidence.  It  follows,  from  this  invariable  rule, 
that  acts  which  do  not  unmistakably  point  to  a  contract  existing 
between  the  parties  or  which  can  be  reasonably  accounted  for  in 

1).  Howard,  4  Md.  459 ;  Shepherd  v.  Shepherd,  1  Md.  Ch.  244  ;  Owings  v.  Bald- 
win, 8  Gill,  337;  Shepherd  v.  Bevin.  9  Gill,  32  ;  Hamilton  v.  Jones,  3  Gill  &  J. 
127 ;  Goug-h  v.  Crane,  3  Md.  Ch.  132 ;  Hall  v.  Hall,  2  McCord  Ch.  274 ;  Smith  v. 
Smith,  1  Rich.  Eq.  130,  133 ;  Hatcher  D.  Hatcher,  1  McMullan  Eq.  311,  318  ;  Davis 
1).  Moore,  9  Rich.  215;  Anthony  v.  Leftwich,  3  Rand.  238,  247,  277;  White  v. 
Watkins,  23  Mo.  423,  428  ;  Phillips  v.  Thompson,  1  Johns.  Ch.  131,  149,  per  Chan. 
Kent  :  "  It  is  well  settled  that  if  a  party  sets  up  part  performance  to  take  a  parol 
agreement  out  of  the  statute,  he  must  show  acts  unequivocally  I'eferring-  to  and 
resulting  from  that  agreement ;  such  as  the  party  would  not  have  done  unless  on 
account  of  that  very  agreement  and  with  a  direct  view  to  its  performance  ;  and 
the  agreement  set  up  must  appear  to  be  the  sainc  with  the  one  p.artly  performed. 
There  must  be  no  e()^uivocation  or  uncertainty  in  the  case.  The  ground  of  the 
interference  of  the  court  is  not  simply  that  there  is  proof  of  the  existence  of  a 
parol  agreement,  but  that  there  is  fraud  in  resisting  the  completion  of  an  agree- 
ment partly  performed."  These  remarks,  if  intended  to  describe  the  relation 
between  the  part  performance  and  the  contract  alleged,  after  the  terms  of  the 
latter  have  been  faWy  disclosed  by  the  parol  evidence,  are  accurate  and  clear;  if 
they  ai'e  intended  to  describe  the  effect  which  must  be  produced  by  the  evidence 
which  is  given  simply  to  prove  the  acts  of  part  performance,  without  reference  to 
any  furthei"  evidence  directed  expressly  to  the  agi'eement,  they  are  too  strong 
and  in  fact  require  an  impossibility.  Also,  Anderson  v.  Chick,  1  Bailey  Eq.  118, 
124  ;  Hood  v.  Bowman,  Freeman  Ch.  290,  293  ;  Stoddert  v.  Tuck,  4  Md.  Ch.  475  ; 
5  Md.  18 ;  Wolfe  v.  Frost,  4  Sandf.  Ch.  72 ;  Reese  v.  Reese,  41  Md.  554  ;  Lester 
V.  Kinne,  37  Conn.  9 ;  Semmes  v.  Worthington,  33  Md.  298 ;  Morgan  v.  Bergen,  3 
Neb.  209 ;  Horn  v.  Ludington,  32  "Wise.  73 ;  Pierce  ti.  Catron,  23  Gratt.  588 ; 
Billingslea  v.  Ward,  33  Md.  48 ;  Knoll  v.  Harvey,  19  Wise.  99.  And  it  has  been 
said  that  the  part  performance  must  give  a  mutual  right  to  enforce  the  contract. 
Smith  V.  McVeigh,  3  Stockt.  239.  But  this  cannot  easily  be  reconciled  with  the 
rule  given  ante  in  §  105 
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some  other  manner  than  as  having  been  done  in  pursuance  of  such  a 
contract,  do  not  constitute  a  part  performance  sufficient  in  any  case  to 
take  it  out  of  the  operation  of  the  statute,  even  though  a  verbal  agree- 
ment has  actually  been  made  between  the  parties.  It  is  for  this 
reason,  among  others,  that  payment  of  the  purchase-price,  in  whole  or 
in  part,  is  not  of  itself  a  sufficient  performance  to  obviate  the  statute, 
because  the  mere  payment  of  money  by  one  man  to  another  does  not, 
in  the  ordinary  course  of  human  conduct,  indicate  the  existence  of  a 
contract  between  them;  the  fact  of  such  payment  is  reasonably 
explicable  in  many  other  ways  than  as  having  been  done  in  pursu- 
ance of  a  contract.(l)  For  a  like  reason,  the  mere  possession  of  the 
premises  by  a  tenant  continued  after  the  expiration  of  his  term,  is  not 
a  sufficient  part  performance  of  a  verbal  contract  to  renew  the  lease  or 
to  convey  the  land,  because  such  possession  may  be  as  reasonably  and 
naturally  explained  by  his  holding  over  as  by  an  agreement  to  renew 
or  to  convey ;  in  other  words,  it  does  not  unequivocally  point  to  the 
existence  of  a  contract  between  the  parties,  but  is  referable  to  another 
cause. (2)  The  rule  is  general  in  its  application  and  fundamental  in 
principle,  that  acts  which  are  referable  to  something  else  than  the 
verbal  agreement,  and  which  may  be  ordinarily  otherwise  accounted 
for,  do  not  constitute  a  sufficient  part  performance  of  it.(:]) 

(1)  Dale  V.  Hamilton,  5  Ha.  360,  per  Shadwell,  V.  C.  ;  Buckmaster  v.  Havrop, 
7  Ves.  341 ;  Coles  v.  Trecothick,  9  Ves.  234 ;  Allen's  Estate,  1  Watts  &  S.  383  ; 
Kidder  v.  Barr,  35  N.  H.  235  ;  Underbill  v.  Allen,  18  Ai-k.  466  ;  Hart  v.  McClellan, 
41  Ala.  251 ;  Hyde  v.  Cooper,  13  Rich.  Eq.  250. 

(2)  Wills  V.  Stvadling,  3  Ves.  381,  per  Lord  Louqhboeodgh,  Ch. :  "As  to  the 
possession  in  the  case  of  a  tenant,  who  of  course  continues  in  possession,  unless  he 
has  notice  to  quit,  the  mere  fact  of  his  continuance  in  possession  would  not  weigh. 
The  delivery  of  possession  by  a  person  having-  possession  to  the  person  claiming 
under  an  agi-eement  is  a  strong  and  mai-ked  circumstance  ;  but  the  mere  holding 
over  by  the  tenant,  which  he  will  do,  of  course,  if  he  has  no  notice  to  quit,  would 
not  of  itself  take  the  case  out  of  the  statute,  oi-  even  call  for  an  answer."  Morphett 
11.  Jones,  1  Sw.  181 ;  Johnston  v.  Glancy,  4  Blackf.  94,  99 ;  Anthony  v.  Leftwich, 
3  Rand.  238,  256 ;  Cole  v.  Potts,  2  Stockt.  67 ;  Workman  v.  Guthrie,  5  Casey, 
495,  572. 

(3)  Duvall'D.  Myers,  2  Md.  Ch.  401.  For  example,  where  a  tenant  during  the 
continuance  of  his  term  makes  improvements,  these  will  not  be  taken  as  part  per- 
formance of  a  verbal  contract  to  sell  and  purchase  the  premises  between  himself 
and  the  lessor,  because  they  are  as  naturally  referable  to  his  right  and  interest 
under  the  lease.  West  v.  Flannagan,  4  Md.  36.  And  acts  which  a  tenant  was 
bound  or  permitted  to  do  under  his  lease,  cannot  be  a  sufficient  part  performance 
of  a  parol  agreement  to  renew.  Bryne  v.  Romaine,  2  Edw.  Ch  445,  440.  Where 
the  owners  of  adjacent  lots  verbally  agi-eed  that  each  would  build  on  the  same  line 
at  a  certain  distance  back  from  the  street,  and  one  of  them  erected  his  building 
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Sec.  109.  Finally,  the  acts  of  part  performance  must  not  only  be 
done  in  pursuance  of  the  agreement — that  is,  must  be  accounted  for 
only  on  the  supposition  of  its  existence,  but  they  must  also  be  done 
in  execution  of  the  contract  alleged,  and  for  the  purpose,  so  far  as 
they  go,  of  carrying  it  into  effect.  If  a  plaintiff  should,  relying  upon 
a  verbal  agreement,  and  with  the  defendant's  knowledge,  do  some- 
thing prejudicial  to  himself  in  a  manner  and  to  an  extent  not  suscep- 
tible of  compensation  in  damages,  but  unconnected  with  that  agree- 
ment and  not  in  execution  of  its  provisions,  this  would  fall  far  short  of 
being  the  part  performance  required  by  the  rule,  in  order  to  admit  the 
remedial  jurisdiction  of  equity.(l)  This  requirement  is  often  con- 
founded, by  the  cases  and  by  text  writers,  with  the  one  last  discussed; 
but  there  is  a  plain  and  wide  difference  between  acts  done  in  pursu- 
ance of  an  agreement — that  is,  because  of  it,  relying  upon  it,  accounted 
for  by  its  existence,  and  acts  done  in  execution  of  it.  All  acts  done 
in  execution  of  a  contract  are,  of  course,  done  in  pursuance  of  it ;  but 
the  converse  of  this  proposition  is  by  no  means  true.  We  are  now 
prepared  to  apply  these  general  principles  by  determining  what 
particular  acts  do  or  do  not  constitute  a  part  performance. 

Sec.  110.  Third.  The  particular  acts  which  do  or  do  not  amount  to  a 
sufficient  part  performance. — In  the  discussion  of  this  section  I  shall 
briefly  enumerate  those  species  of  acts  which,  it  is  well  settled,  do  not 

upon  the  line,  this  act  was  held  not  to  constitute  a  part  performance  of  the  con- 
tract, since  it  might  as  well  have  been  done  without  an  agreement,  and  did  not, 
therefore,  unequivocally  point  to  the  existence  of  any  agreement  between  the 
parties.  Wolfe  v.  Frost,  4  Sndf.  Ch.  7i;  and  see  Brennan  v.  Bolton,  2  Dr.  & 
W.  S4D ;  Frama  v.  D.iwson,  14  Ves.  33o  ;  Garmin  v.  Mj,ehin,  6  Paige,  289,  293. 

(1)  Most  of  the  cases  cited  under  the  last  paragraph,  §  lOS,  are  also  authority 
for  this  I'ule.  Gunter  v.  Halsey,  Ambl.  586;  Buckmaster  v.  Harrop,  7  Ves.  341 ; 
Morphett  v.  Jones,  1  Sw.  181 ;  Whitbread  v.  Brockhurst,  1  Bro.  C.  C.  417  ;  2  V. 
&  B.  154,  n.;  Meynell  v.  Surtees,  3  Sm.  &  Giff.  1,01;  Farrall  v.  Davenport,  3 
Giff.  3G3 ;  Frame  v.  Dawson,  14  Ves.  38  i ;  Brennan  v.  Bolton,  2  Dr.  &  W. 
349 ;  Crocker  v.  Higgins,  7  Conn.  342 ;  Harris  v.  Knickerbacker,  5  Wend. 
638 ;  Jervis  v.  Smith,  1  Hoff.  Ch.  470 ;  Lord  v.  Underdunck,  1  Sandf.  Ch.  46 ; 
Smith  V.  Underdunck,  1  Sandf.  Ch.  579 ;  Byrne  v.  Romaine,  2  Edw.  Ch.  445 ; 
Phillips  V.  Thompson,  1  Johns.  Ch.  131 ;  Peckham  v.  Barker,  8  R.  I.  17 ;  Davis 
V.  Moore,  9  Rich.  215  ;  Hatcher  v.  Hatcher,  1  McMullan  Eq.  311,  318 ;  Robertson 
V.  Robertson,  9  Watts,  32,  42  ;  Anthony  v.  Leftwich,  3  Rand.  238,  247,  277 ;  Moore 
V.  Small,  7  Harris,  461 ;  Cox  v.  Cox,  2  Casey,  375 ;  Stoddert  v.  Tuck,  4  Md. 
Ch.  475 ;  5  Md.  18 ;  Andei-son  -».  Chick,  1  Bailey  Eq.  118,  124 ;  German  v. 
Machin,  6  Paige,  289,  293 ;  Ham  v.  Goodrich,  33  N.  H.  32  ;  Chesapeake  and  Ohio 
Canal  v.  Young,  3  Md.  480  ;  Mundorf  v.  Howard,  4  Md.  459 ;  Lester  v.  Kinne,  37 
Conn.  9  ;  Gough  v.  Crane,  3  Md.  Ch.  132  ;  Duvall  u.  Myers,  2  Md.  Ch.  401 ;  White 
v.  Watkins,  23  Mo.  423,  428. 
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constitute  a  part  performance,  and  dwell  with  more  detail  upon  those 
which  do  or  may  suffice  to  take  a  case  from  out  the  operation  of  the 
statute. 

1.  Acts  done  prior  to  the  contract,  since  they  are  neither  in  pursu- 
ance nor  in  execution  of  it,  are  never  a  part  performance  upon  which 
to  base  a  specific  enforcement  of  the  agreement  by  a  court  of  equity  ;(1) 
and,  therefore,  possession  taken  when  the  negotiation  between  the 
parties  began  and  in  anticipation  of  rights  which  might  accrue  from 
an  expected  contract,  is  held  to  be  unavailing  as  an  act  of  part  per- 
formance. (2) 

2.  Acts  merely  preparatory,  introductory,  or  ancillary  to  the  agree- 
ment, are  not  a  part  performance,  for  two  reasons.  1.  These  acts, 
although  they  may  be  subsequent  to  the  agreement,  and  in  conse- 
quence thereof  are  not,  from  their  very  nature,  done  in  execution  of 
it,  or  for  the  direct  purpose  of  carrying  it  into  effect.  2.  Such  acts 
are  generally  performed  by  one  party  without  the  other's  knowledge  ; 
they  do  not  so  change  the  plaintiff's  condition  that  a  refusal  to  com- 
plete would  work  a  virtual  fraud  upon  him,  and  they  do  not  unequiv- 
ocally point  to  a  completed  contract  between  the  parties,  but  only 
indicate,  at  most,  the  pendency  of  a  negotiation  or  treaty  between 
them.  It  is  fully  established,  under  this  rule,  that  the  following  and 
other  analogous  acts  by  or  on  behalf  of  the  plaintiff  are  not  a  part  per- 
formance to  take  a  verbal  contract  out  from  the  operation  of  the  stat- 
ute ;  delivering  abstracts  of  title ;  giving  instructions  for  a  lease ; 
giving  orders  for  the  drawing  of  conveyances  and  putting  title  deeds 
into  an  attorney's  hands  for  that  purpose ;  the  taking  notes  and  pre- 
paring a  conveyance  by  an  attorney ;  visiting  and  examining  the 
land  in  question ;  measuring  the  land ;  employing  surveyors  to  value 
the  timber  on  the  land ;  appointing  appraisers  to  value  the  land  or  to 
value  stock  ;  valuations  actually  made ;  drawing  up,  executing,  and 
recording  deeds  of  conveyance  by  the  vendor  which  had  not  been 
accepted  by  the  purchaser.(3)     The  same  rule  has  been  applied  to 

(1)  Parker  v.  Smith,  1  CoU.  C.  C.  608,  623. 

(2)  Dougan  v.  Blocker,  12  Harris,  28  ;  Eckert  v.  Eckei-t,  3  Penn.  332. 

(3)  Cole  V.  White,  cited  1  Bi-o.  C.  C.  409  ;  "Whitbread  v.  Bi-ockhui-st,  1  Bro.  C. 
C.  412  ;  Whitchurch  v.  Bevis,  2  Bro.  C.  C.  559  ;  Redding-  v.  Wilkes,  3  Bro.  C.  C. 
400 ;  Clerk  v.  Wright,  1  Atk.  12 ;  Hawkins  v.  Holmes,  1  P.  Wms.  770 ;  Pembroke 
■J).  Thorpe,  3  Sw.  437,  n.;  Cooke  v.  Tombs,  2  Anst.  420  ;  Montacute  v.  Maxwell, 
Stra.  236  ;  Popham  v.  Eyre,  Lofft.  786  ;  Cooth  v.  Jackson,  6  Yes.  12, 17,  41 ;  Frame 
V.  Dawson,  14  Yes.  386  ;  Stokes  v.  Moore,  1  Cox,  219  ;  Eai-1  of  Glengall  v.  Barnard, 
1  Keen,  769  ;  Thynne  v.  Earl  of  Glengall,  2  CI.  &  Fin.  (N.  S.),  131 ;  Phillips  v. 
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other  cases  in  which  the  acts,  though  not  resembling  those  described 
in  foregoing  list,  were  held  to  be  merely  preparatory,  and  not  done 
in  execution  of  the  verbal  contract  sought  to  be  enforced.  Thus,  an 
appropriation  of  money  made  for  the  purpose  of  carrying  out  the 
intended  purchase  by  the  plaintiff,  is  not  a  part  performance  of  a 
verbal  contract  of  sale  ;(1)  and  defendant  having  verbally  agreed  to 
convey  land  to  the  plaintiff  when  the  latter  should  obtain  a  release  of 
a  right  from  a  third  person,  the  plaintiff  procured  the  release  by  the 
payment  of  a  large  sura  in  consideration  therefor,  but  this  act  was 
held  to  be  merely  preparatory  to  the  agreement,  and  not  in  part  per- 
formance ;(2)  and  where  the  purchaser,  in  a  verbal  contract  for  the 
sale  of  land,  had  bound  himself  to  lease  the  premises  to  a  third  per- 
son, his  making  the  lease  does  not  constitute  a  part  performance. (3) 

Sec.  111.  3.  When  a  verbal  contract  is  made  in  relation  to  or  upon 
the  consideration  of  marriage,  the  marriage  alone  is  not  a  part  per- 
formance upon  which  to  decree  a  specific  execution.  This  rule,  which 
is  firmly  established,  is  based  upon  the  express  language  of  the  statute. 
A  promise  made  in  anticipation  of  a  marriage,  followed  by  the  mar- 
riage, is  the  exact  case  contemplated  by  the  statute.  It  is  plain  that 
the  marriage  adds  nothing  to  the  very  circumstances  described  by 
the  statutory  provision  which  makes  a  writing  essential ;  in  fact,  until 
the  marriage  takes  place,  there  is  no  binding  agreement  independent 
of  the  statute,  so  that  the  marriage  itself  is  a  necessary  part  of  every 
agreement  made  upon  consideration  of  it,  which  the  legislature  has 
said  must  be  in  writing.(4)  In  a  very  few  of  the  states  this  clause  is 
entirely  omitted  from  the  statute  of  frauds,  and  of  course  the  rules 
derived  from  its  interpretation  do  not  prevail  therein.(5)    The  cases 

Edwards,  33  Beav.  440 ;  Gratz  v.  Gratz,  4  Rawle,  411 ;  Reeves  v.  Pye,  1  Cranch, 
C.  C.  219  ;  Givens  v.  Calder,  2  Dessau.  Ch.  171 ;  Smith  v.  Smith,  1  Rich.  Eq. 
130,  138. 

(1)  East  India  Company  v.  Nuthumbadoo  Veerasawmy  Moodelly,  7  Moo.  P.  C. 
C.  482. 

(2)  O'Reilly  v.  Thompson,  2  Cox,  271. 

(3)  Whitchurch  v.  Bevis,  2  Bro.  C.  C.  559,  and  see  Whaley  v.  Bagnel,  1  Bro.  P. 
C.  345 ;  compare  these  cases  with  Parker  v.  Smith,  1  Coll.  C.  C.  608. 

(4)  Taylor  1).  Beech,  1  Ves.  Sen.  297,  per  Lord  Hardwickb  ;  Dundas  v.  Dutens, 
1  Ves.  199  ;  2  Cox,  235,  per  Lord  Thuelow  ;  Lassence  v.  Tierney,  1  McN.  &  G.  551  ; 
"Wai-den  v.  Jones,  23  Beav.  497  ;  2  DeG.  &  Jo.  76  ;  Cooper -w.  Warrnold,  7  "W.  R. 
402 ;  Caton  v.  Caton,  L.  R.  1  Ch.  137 ;  L.  R.  2  H.  L.  127  ;  McAskie  v.  McCay,  2 
I.  R.  Eq.  447  ;  Montacute  v.  Maxwell,  1  P.  Wms,  618 ;  Redding-  -o.  Wilkes,  3  Bro. 
C.  C.  400,  401 ;  Finch  v.  Finch,  10  Ohio  St.  501. 

(5)  See  ante,  §  70. 
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where  other  acts  in  connection  with  marriage  may  be  sufficient  to 
render  the  contract  enforceable,  are  postponed  to  a  subsequent  para- 
graph.(l) 

Heo.  112.  4.  Payment  of  the  purchase-price,  either  in  whole  or  in 
part,  is  not  an  act  of  part  performance  within  the  foregoing  principles, 
and  does  not  take  a  verbal  contract  out  from  the  operation  of  the 
statute. (2)  The  statute  of  frauds  of  Iowa,  however,  in  express  terms, 
declares  that  the  acceptance  of  the  purchase-price,  or  a  part  thereof, 
by  a  vendor  of  land,  shall  make  a  verbal  contract  of  sale  binding — 
shall  in  effect  be  equivalent  to  a  written  memorandum. (3)  In  the 
earliest  cases  it  was  held,  that  the  payment  of  a  considerable  portion 
of  the  purchase-price  would  take  a  verbal  contract  for  the  sale  of  land 
out  from  the  operation  of  the  statute,  while  the  payment  of  a  small 
portion  would  not  have  that  effect  ;(4)  but  this  distinction  was  long 
ago  rejected  as  being  based  upon  no  sound  principle. (5) 

(1)  See  post,  §133. 

(2)  Clinan  v.  Cooke,  1  Sch.  &  Lef.  40  ;  O'Herlihy  v.  Hedg-es,  1  Sch.  &  Lef.  123 ; 
Hughes  V.  Morris,  2  DeG.  M.  &  G.  3.5t3 ;  Leak  v.  Moi'iice,  2  Ch.  Cas.  135  ;  Alsopp 
■B.  Patten,  1  Vera.  472 ;  Lord  Pengall  v.  Ross,  2  Eq.  Cas.  Abr.  46,  pi.  12  ;  Seajjood 
V.  Meale,  Prec.  Ch.  560  ;  Buckmaster  v.  Harrop,  7  Ves.  341  ;  Coles  v.  Ti-ecothick, 
9  Ves.  234 ;  Frame  v.  Dawson,  14  Ves.  388 ;  Ham  v.  Goodrich,  33  N.  H.  32,  39 ; 
Kidder  v.  Barr,  35  N.  H.  235  ;  Underbill  v.  Allen,  18  Aik.  406 ;  Thompson  v. 
Gould,  20  Pick.  134 ;  Glass  v.  Hulburt,  102  Mass.  24 ;  Eaton  v.  Whitakei-,  18 
Conn.  222,  229 ;  Cole  v.  Potts,  2  Stockt.  67 ;  Allen's  Estate,  1  Watts  &  Sevg.  383, 
389  ;  McKee  v.  Phillips,  9  Watts,  85  ;  Parker  v.  Wells,  6  Wh.art.  l.'JS,  161 ;  Gan- 
gwer  V.  Fry,  17  Pa.  St.  491 ;  Rankin  v.  Simpson,  7  Hariis,  471 ;  Jackson  v.  Cut- 
right,  5  Munf.  308 ;  Hyde  v.  Cooper,  13  So.  Car.  Eq.  250 ;  Anderson  v.  Chick, 
Bailey  Eq.  118  ;  Church  of  the  Advent  v.  Farrow,  7  Rich.  Eq.  378  ;  Givens  v. 
Calder,  2  Dessau.  Ch.  174 ;  Smith  v.  Smith,  1  Rich.  Eq.  130,  132,  135 ;  Finucane 
V.  Kearney,  1  Freem.  Ch.  65,  68  ;  Hood  i>.  Bowman,  1  Freem.  Ch.  290,  294  ;  Black 
■u.  Black,  15  Geo.  445  ;  Mialhi  v.  Lassabe,  4  Ala.  712 ;  Hart  v.  McClellan,  41  Ala. 
251 ;  Garner  v.  Stubblefield,  5  Tex.  561  ;  Wood  v.  Jones,  35  Tex.  64 ;  Wilber  v. 
•Paine,  1  Hamm.  (Ohio)  252  ;  Sites  v.  Keller,  6  Hamm.  (Ohio)  528  ;  Letcher  v. 
Cosby,  2  A.  K.  Marsh.  106  ;  Johnston  v.  Glancy,  4  Blackf.  94  ;  Parke  v.  Leewright, 
20  Mo.  85  ;  Purcell  v.  Miner,  4  Wall.  513  ;  Thompson  v.  Tod,  Pet.  C.  C.  380  ;  Cronk 
V.  Trumble,  66  111.  428  ;  Wood'U  Jones,  35  Tex.  64  :  LanzD.  McLaughlin,  14  Minn, 
72  ;  Cuppy  v.  Hixon.  29  Ind.  522. 

(3)  See  ante,  §  96.     Fairbrother  v.  Shaw,  4  Iowa,  570. 

(4)  Lacon  i>.  Mertins,  3  Atk.  4  per  Lord  Hardwicke,  who  held  generally  that 
part  payment  was  a  good  part  performance.  Child  v.  Comber,  3  Sw.  423,  n. ; 
Owen  V  Davies,  1  Ves.  Sen.  82;  Hales  u  Van  Berchem,  2  Vern.  618;  Skett  «. 
Whitmore,  Freem.  Ch.  281 ;  Main  v.  Melbourn,  4  Ves.  720,  724,  per  LordRosYLN, 
who  held  as  stated  in  the  text.  Wetmore  v.  White,  2  Caine's  Cas.  87,  109  ;  Town- 
send  -v.  Houston,  1  Harring-  532,  541  ;  Jones  v.  Peterman,  3  Serg.  &  R.  543; 
Frieze  v.  Glenn,  2  Md.  Chr  361 ;  Harwood  v.  Jones,  10  Gill  &  J.  404. 

(5)  See  cases  cited  above  in  the  first  note  under  §  112. 
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Sec.  113.  Before  considering  any  special  applications  of  this  rule, 
or  exceptions  to  it,  the  grounds  upon  which  it  rests  must  be  stated 
and  briefly  explained.  Three  different  reasons  for  it  have  been 
advanced  by  the  cases.  The  first  is  drawn  entirely  from  the  language 
of  the  statute.  Since  the  clause  concerning  the  sale  of  goods  and 
chattels  expressly  provides  that  the  receipt  of  the  price,  or  a  part 
thereof,  shall  render  a  verbal  contract  binding,  it  is  argued  that,  by 
omitting  any  similar  provision  from  the  section  relating  to  lands,  the 
legislature  has  clearly  indicated  its  intent,  that  such  a  payment  shall 
not  avail  in  the  case  of  a  verbal  contract  for  the  sale  of  real  estate. 
This  explanation  of  the  doctrine  was  first  made  by  Lord  Redesdale, 
and  has  been  accepted  as  satisfactory  by  some  othe?  judges.(l)  The 
second  reason  has  already  been  mentioned.  Payment  of  money  is  an 
act  which  may  be  referred  to  so  many  different  causes,  that  it  does  not 
need  the  existence  of  a  contract  to  account  for  it ;  it  does  not  une- 
quivocally point  to  a  contract  between  the  parties,  nor  necessarily 
appear  to  have  been  made  in  pursuance  of  an  agreement.  The 
essential  condition,  therefore,  fails  for  the  introduction  of  parol  evi- 
dence by  which  to  establish  the  verbal  contract ;  the  primary  element 

(1)  Clinan  v.  Cooke,  1  Seh.  &  Lef.  22,  40,  pei-  Lora  Redesdale  .  "It  has  always 
been  considered  that  the  payment  of  money  is  not  to  be  deemed  pai't  performance 
to  take  a  case  out  of  the  statute.  Seagood  v.  Meale,  Prec.  Ch.  5C0,  is  the  leading 
case  on  that  subject ;  there  a,  guinea  was  paid  by  way  of  eai-nest,  and  it  was 
agreed  clearly  that  it  was  of  no  consequence  in  case  of  an  agreement  touching 
lands.  Now,  if  payment  of  fifty  guineas  could  take  a  case  out  of  the  statute, 
payment  of  one  guinea  would  do  so  equally,  for  it  is  paid  in  both  cases  as  part 
payment,  and  no  distinction  can  be  drawn.  But  the  gi-eat  reason,  as  I  think,  why 
part  payment  does  not  take  such  an  agreement  out  of  the  statute  is,  that  the 
statute  has  said  that  in  another  case,  viz.,  with  respect  to  goods,  it  shall  operate 
as  part  performance.  And  the  courts  have,  therefore,  considered  this  as  exclud- 
ing agreements  for  lands,  because  it  is  to  be  inferred  that  when  the  legislature 
said  it  should  bind  in  the  case  of  goods,  and  were  silent  as  to  the  case  of  lands, 
they  meant  that  it  should  not  bind  in  the  case  of  lands."  See,  also,  O'Herlihy  v. 
Hedges,  1  Sch.  &  Lef.  123;  Watt  v.  Evans,  4  Y.  &  C.  Ex.  579  ;  Lord  Pengall  v. 
Ross,  2  Eq.  Cas.  Abr.  46,  pi.  12  ;  Lane  v.  Shackford,  5  N.  H.  132-134.  An  early 
case  in  Delaware,  Townsend  v.  Houston,  1  Harring.  532,  proceeded  entii-ely  upon 
this  view,  and  because  the  statute  of  that  state  contained  no  provision  concerning 
goods  and  chattels,  similar  to  §  17  of  the  English  act,  it  h«ld  that  part  payment 
of  the  price  constituted  a  part  performance  of  a  verbal  agreement  for  the  salo  of 
land.  But  the  whole  argument  is  clearly  based  upon  a  misconception.  The 
statute  of  frauds  does  not  say  that  payment  shall  operate  as  a  part  performance  in 
the  case  of  goods ;  it  makes  such  payment  equivalent  to  a  memoi'andum ;  and 
acc.ording  to  the  equitable  theory,  part  performance  is  not  considered  as  a  substi- 
tute for  the  written  memorandum  ;  when  admitted  at  all  it  comi:)letely  displaces 
the  statute,  it  creates  such  a  state  of  circumstances  that  the  application  of  the 
statute  would  be  fraudulent. 
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of  the  equitable  theory  of  part  performance  is  wanting.(l)  The  third 
ground,  and  perhaps  the  one  most  satisfactory,  is,  that  a  payment  of 
money  by  the  plaintiff  is  not,  in  general,  an  act  which  renders  it  a 
fraud  upon  him  if  the  defendant  refuses  to  complete  the  contract.  It 
does  not  so  change  his  situation  as  to  render  a  legal  remedy  either  im- 
practicable or  inadequate ;  he  can  recover  back  the  amount  by  an 
action  at  law,  and  thus  be  restored  to  his  original  position.  Even  the 
inability  of  the  defendant  to  repay  the  money  by  reason  of  his  own 
bankruptcy  or  insolvency,  does  not,  in  this  respect,  alter  the  relations 
of  the  parties  so  as  to  modify  the  rule,  because  there  being  nothing 
intrinsically  fraudulent  in  the  transaction,  this  circumstance  is  not  a 
sufficient  ground  for  imputing  to  the  defendant  the  wrongful  intent, 
which  alone  furnishes  an  occasion  for  the  interference  of  equity  to 
enforce  the  verbal  agreement.  (2) 

Sec.  114.  "Whenever  the  foregoing  reason  fails — ^when  it  is  impossi- 
ble to  restore  the  plaintiff  to  his  original  position  by  any  legal  remedy, 
then  the  fundamental  conditions  of  the  equity  jurisdiction  in  case  of 
part  performance  are  fulfilled,  and  a  payment  is  sufficient  to  take  the 
verbal  contract  out  of  the  statute  of  frauds.  These  special  circum- 
stances can  hardly  arise  when  the  plaintiff  has  simply  paid  the  pur- 
chase-price of  land  in  money  either  wholly  or  partially ;  they  rather 
occur,  if  at  all,  when  the  consideration  of  the  agreement  consists  in 
work,  labor  and  services  personally  done  and  rendered  by  the  plaintiff 
himself,  or  procured  to  be  done  and  rendered  and  paid  for  by  him. 
In  such  a  case,  if  the  value  of  the  services  can  be  ascertained  with 
reasonable  accuracy  in  an  action  at  law,  and  adequately  compensated 
by  a  recovery  of  damages,  neither  the  sevices  themselves  nor  the  pay- 
ment for  them  will  avail  as  a  part  performance  of  the  verbal  agree- 
ment.(3)     But  if  the  services  are  of  such  a  peculiar  character  that  it  is 

(1)  See  ante,  §  107. 

(2)  See  cases  cited  ante,  §  104.  Lord  Redesdale  also  gave  this  reason  for  the 
rule  in  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22,  41.  After  laying  down  the  general 
doctiine,  "that  nothing  is  to  be  considered  as  a  part  performance  which  does  not 
put  the  party  into  a  situation  that  is  a  fraud  upon  him,  unless  the  agreement  is 
perfoiined,"  he  added,  "payment  of  money  is  not  part  performance,  for  it  may 
be  repaid,  and  then  the  parties  will  be  just  as  they  were  before,  especially  if 
repaid  with  interest.  It  does  not  put  a  man,  who  has  parted  with  his  money,  into 
the  situation  of  a  man  against  whom  an  action  may  be  brought,"  as  is  the  case 
with  a  vendee  who  has  taken  possession  under  a  mere  verbal  agreement. 

(3)  South  Wales  B'y  Co.  v.  Wythes,  1  K.  &  J.  186  ;  Frame  v.  Dawson,  14  Ves. 
386  ;  O'Reilly  v.  Thompson,  2  Cox,  271  ;  Rhodes  v.  Rhodes,  3  Sandf.  Ch.  279,  284. 
In  Frame  ■».  Dawson,  14  Ves.  386,  Sir  Wm.  Gkakt  thought  that  money  expended 
in  repairs  came  within  this  description,  and  could  be  compensated  by  damages, 

11 
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impossible  to  estimate  their  value  by  any  pecuniary  standard,  and  it 
is  evident  that  the  parties  did  not  intend  to  measure  them  by  any 
such  standard,  then  the  plaintiff,  after  the  performance  of  these  ser- 
vices, could  not  be  restored  to  the  situation  in  which  he  was  before, 
or  be  compensated  by  any  recovery  of  legal  damages.  Under  these 
circumstances,  the  rendition  of  the  services,  or  the  procuring  them  to 
be  rendered,  is  a  part  performance  of  the  verbal  agreement,  and  the 
case  is  quite  analogous  to  those  in  which  outlays  are  made  for 
improvements  by  a  vendee  or  lessee  under  a  parol  contract,  (1)     This 

so  that  the  expenditure  was  not  a  sufficient  part  performance.  It  has  been  settled, 
however,  that  outlays  in  improvements,  repairs  and  alterations  constitute  a  good 
part  performance  of  verbal  contracts  to  sell  or  lease  lands.  See  post,  §§  126-132. 
In  Edwards  v.  Estelle,  48  Cal.  194,  a  surveyor  and  another  person  made  a  vei-bal 
contract,  by  which  the  surveyor  agreed  to  search  for  and  survey  certain  swamp 
lands,  and  the  other  party  agreed  to  pay  the  first  installment  of  the  purchase 
price,  procure  a  certificate  of  purchase,  and  then  convey  one-half  of  the  land  to 
the  surveyor.  Tlie  latter  made  the  search,  found  the  lands  and  surveyed  them ; 
and  these  acts  were  held  to  constitute  no  part  performance,  which  took  the  con- 
tract out  of  the  statute  of  frauds.  The  court  said,  per  Rhodes,  J.  (p.  196) :  "  There 
are  two  propositions  upon  which  the  cases  are  very  fully  agreed ;  fii-st,  that  the 
payment  of  purchase-money  will  not  be  regarded  as  part  performance ;  and 
second,  that  the  acts  of  part  performance  must  be  such  that  it  would  be  a  fraud 
upon  him  for  the  othei-  party  to  refuse  performance  on  his  part.  The  term  pur- 
chase-money, as  employed  in  the  proposition  .above  stated,  comprehends  the  con- 
sideration, whether  it  be  money  or  property,  or  services,  for  which  the  lands  are 
to  be  conveyed,  and  is  not  limited  to  money  alone.  Here  the  services  to  be  per- 
formed by  the  plaintiff  were  the  consideration  for  which  the  one-half  of  the  lands 
were  to  be  conveyed  to  him  ;  and  hence  the  performance  of  those  services  did 
not  constitute  a  sufficient  part  performance  within  the  meaning  of  the  equitable 
rule.  There  is  no  ground  for  saying  that  the  plaintiff,  by  his  alleged  acts  of  part 
performance,  has  been  placed  in  such  a  position  that  the  refusal  of  the  defendants 
to  convey  the  one-half  of  the  lands  will  operate  as  a  fi-aud  upon  him.  The  refusal 
to  convey  merely  leaves  him  the  creditor  of  the  estate  of  Stewart  (the  othei-  party 
to  the  conti-act  who  had  died),  and  full  compensation  may  be  made  for  his  ser- 
vices in  money.  He  is  in  no  worse  position  than  if,  instead  of  rendering  the  ser- 
vices, he  had  advanced  their  value  in  money."  While  this  decision  is  undoubt- 
edly correct,  and  the  reasons  for  it  given  at  the  close  of  the  exti'act  are  unques- 
tionably sound,  some  of  the  generalizations  concerning  the  consideration,  ought, 
I  think,  to  have  been  expressed  with  more  limitations.  And  see  Cronk  v.  Trum- 
ble,  66  111.  428 ;  and  Chastain  v.  Smith,  30  Geo.  96. 

(1)  Rhodes  v.  Rhodes,  3  Sandf.  Ch.  279,  284  ;  Davison  v.  Davison,  2  Beasley, 
246 ;  Van  Duyne  i).  Vreeland,  1  Beasley,  142,  151  ;  Hill  v.  Gomme,  1  Beav.  541. 
Rhodes  »  Rhodes  well  Illustrates  the  rule.  A  person  verbally  agreed  to  convey 
a  tract  of  land  to  his  brother,  in  consideration  that  the  latter  should  support, 
nurse,  and  fake  care  of  him  during  his  life-time.  He  was  subject  to  epileptic  fits, 
and  the  brother  faithfully  performed  the  agreement  on  his  part ;  nursed,  main- 
tained and  took  care  of  the  invalid  during  the  rest  of  his  life,  but  did  not  take 
possession  of  the  land  or  do  any  other  act  directly  affecting  it.     This  contract  was 
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principle  is,  at  bottom,  the  same  as  that  upon  which  the  courts  have 
proceeded,  especially  in  a  series  of  recent  English  decisions,  in  speciti- 
cally  enforcing  certain  agreements  for  continuous  acts  of  labor  and 
services,  and  construction  of  works  where  the  legal  remedy  of  dam- 
ages for  their  breach  is  impracticable.  It  has,  also,  been  applied  under 
analaogous  circumstances,  where  the  plaintitf  has  not,  indeed,  maile 
any  payment,  but  has  done  other  acts  in  pursuance  of  the  verbal 
agreement,  but  not  directly  affecting  its  subject-matter,  which  would 
leave  him  without  adequate  remedy  unless  the  contract  is  enforced.(l) 
Payment  of  auction  duty  as  required  by  statute  in  certain  cases  \i  not 
a  part  performance,  because  it  is  made  obligatory,  "  and  that  without 
which  there  would  have  been  no  contract,  cannot  be  said  to  be  in  part 
performance  of  the  contract. "(2)  Payment  of  the  price,  although  not 
of  itself  sufficient  to  admit  the  equitable  remedy,  is  always  regarded 
as  a  strong  circumstance  in  connection  with  other  acts,  such  as  pos- 
session or  the  making  improvements,  which  will  be  discussed  in  the 
succeeding  paragraphs. 

specifically  enforced  ag^ainst  the  heira  of  the  vendor,  the  court  holding  that  the 
services  rendered  by  the  plaintiff,  or  procured  to  be  rendered  were,  under  the 
circumstances,  a,  part  performance.  The  reasons  for  the  decision  ai-e  seen  in  the 
following'  extract :  "  Payment  of  the  consideration  will  not,  in  general,  be  deemed 
such  a  part  performance  as  to  relieve  a  parol  contract  from  the  opei'atinn  of  the 
statute.  But  the  reason  for  this,  viz.,  that  in  such  a  case  the  repayment  of  the 
consideration  will  place  the  parties  in  the  same  situation  in  which  they  wei'e 
before,  shows  that  the  i-u!e  applies  to  a  moneyed  consideration  only.  If  the  con- 
sideration for  the  c{mtract  be  labor  :ind  services,  those  may  sometimes  be  esti- 
mated and  their  value  liquidated  in  money,  so  as  necessarily  to  make  the  vendee 
whole  on  rescinding  the  contract.  But  in  a  case  like  this,  where  the  services  to 
be  rendered  were  of  such  a  peculiar  character  that  it  is  impossible  to  estimate 
their  value  to  the  plaintiff  by  any  pecuniary  standard,  and  where  it  is  evident  that 
he  did  not  intend  to  measure  them  by  any  such  standard,  it  is  out  of  the  power 
of  any  court,  after  the  pei-formance  of  the  sei-vices,  to  restore  the  plainti.T  to  the 
situation  in  which  he  was  before  the  contract  was  made,  or  to  compensate  him  in 
damag-es."  The  principle  of  this  case  is  sound,  and  tlie  decision  itself  is  in  strict 
conformity  with  the  series  of  later  English  cases,  which  extend  the  remedy  of 
specific  perfoi-mance  to  agreements  for  services.  In  Davison  v.  Davison,  supra, 
sei-vices  of  a  son  wei-e  held  to  be  a  good  part  performance  of  his  father's  verbal 
agreement  to  leave  him  a  farm  after  the  father's  death. 

(1)  Malins  v.  Brown,  4  N.  Y.  403.  The  plaintiff  had  made  no  payment  of  pur- 
chase-money, but  had,  in  pursuance  of  the  contract,  entered  upon  ti-ansactions 
which  svould  entail  upon  him  an  injury  not  to  t)e  compensated  by  daniayc,  a  .d 
the  court  decreed  a  specific  perfoi-mance.  German  v.  Machin,  6  Paijje,  2  8 ; 
Dugan  V.  Gittings,  3  Gill.  138 ;  Golden  ii.  Tucker,  6  Munf.  1 ;  Parker  v.  Smith,  1 

Coll.  C.  C.  608. 

(2)  Buckmaster  v.  Harrop,  7  Ves.  341 ;  13  Ves.  456.  In  this  case  tt  was  argued 
by  counsel  that  the  payment  should  be  held  a  part  performance,  because  it  could 
not  be  recovered  back  ;  but  the  court  held  as  stated  in  the  text. 


164  SPECIFIC  FERFOXMANCB   OF  CONTRACTS. 

Sec.  115.  5.  I  pass  now  to  the  consideration  of  those  acts  which 
do  amount  to  a  part  performance.  Possession  alone  of  land,  under  a 
verbal  contract,  when  delivered  to  the  vendee  or  lessee,  or  taken  by 
him  with  the  consent  of  the  vendor  or  lessor,  or  with  the  knowledge 
which  implies  such  consent,  is  an  act  of  part  performance  which  takes 
the  caae  out  of  the  statute  of  frauds,  even  without  the  additional  cir- 
cuiustauces  of  the  payment  of  consideration,  or  the  making  of  improve- 
nc  ;uts.  This  rule  is  settled  by  an  overwhelming  weight  of  authority 
ill  England  and  in  this  country,  but  has  been  disapproved  by  the 
courts  of  one  or  two  states,  which  have,  until  recently,  only  possessed  a 
very  limited  equity  jurisdiction.  The  grounds  upon  which  the  doc- 
trine has  been  based  are  two :  First.  That  the  possession  would  expose 
the  vendee  to  liability  as  a  trespasser,  and  for  the  rents  and  profits, 
unless  he  was  permitted  to  show  the  authority  under  which  he  entered; 
and  evidence  having  been  admitted  to  prove  the  verbal  contract  for 
this  purpose,  there  is  nothing  in  the  statute  which  prevents  a  court 
from  giving  its  full  force  and  effect  in  establishing  the  contract  by 
such  evidence ;  and  secondly,  in  the  language  of  an  eminent  equity 
judge,  "  the  acknowledged  possession  of  a  stranger  on  the  land  of 
another  is  not  explicable,  except  on  the  supposition  of  an  agreement, 
and  has,  therefore,  constantly  been  received  as  evidence  of  an  ante- 
cedent contract,  and  as  sufficient  to  authorize  an  inquiry  into  its 
terms,  the  court  regarding  what  has  been  done  as  a  consequence  of 
contract.  "(1) 

(1)  Pain  V.  Coombs,  1  DeG.  &  J.  34 ;  Coles  v.  Pilkington,  L.  R.  19  Eq.  174 ; 
Clinan  v.  Cooke,  1  Sch.  &  Lef.  22,  41,  per  Lord  Redbsdaib  ;  Morjihett  v.  Jones, 

1  Svv.  ISl,  per  Sir  T.  Pldmek  ;  Earl  of  Aylesford's  Case,  2  Stra.783;  Lacon  ■«. 
Mertins,  33  Atk.  1 ;  "Wills  v.  Stradling,  3  Ves.  381 ;  Bowers  v.  Cator,  4  Yes. 
91 ;  Gregory  v.  Mighell,  18  Ves.  328 ;  Kine  v.  Balfe,  2  Ball  &  B.  343 ;  Pain 
■0.  Coombs,  3.Sm.  &  Giff.  449;  1  DeG.  &  J.  34;  Shillibeer  v.  Jarvis,  8  DeG. 
M.  &  G.  79;  Butcher  v.  Stapely,  1  Vern.  3G3;  Pyke  v.  "Williams,  2  Yern. 
4rj J ;  Geagood  v.  Meale,  Prec.  Ch.  560 ;  Boardman  v.  Mostyn,  6  Yes.  467 ; 
Tilton  V.  Tilton,  9  N.  H.  386,  390 ;  Eaton  v.  Wliitaker,  18  Conn.  222,  229  ;  Murray 
V.  Jayne,  8  Barb.  612 ;  Malins  v.  Brown,  4  N.  Y.  403 ;  Pugh  v.  Good,  3  Watts  & 
S.  56,  61 ;  Allen's  Estate,  1  \Vatts  &  S.  383,  386 ;  Jones  v.  Peterraan,  3  Serg-.  &  R. 
543,  549  ;  Reed  v.  Reed,  12  Pa.  St.  117 ;  Johnston  ii.  Johnston,  6  "Watts,  370 ; 
Rhodes  t).  Frick,  6  Watts,  315 ;  Stewart  v.  Stewai-t,  3  Watts,  253  ;  Miller  v.  Hower, 

2  Rawle,  53  ;  Bassler  v.  Niesly,  2  Sei-g-.  &  R.  352 ;  Johnston  v.  Glancy,  4  Blackf. 
94,  98  ;  Anderson  v.  Simpson,  21  Iowa,  399  ;  White  v.  Watkins,  23  Mo.  423  ;  Catlett 
v.  Bacon,  33  Miss.  269  ;  Danforth  v.  Laney,  28  Ala.  274;  Reynolds  v.  Johnston,  13 
Tex.  214.  But  see,  questioning  this  rule,  Galbreath  v.  Galbreath,  5  Watts,  146 ; 
Wood  V.  Earmare,  10  Watts,  195;  Dougan  v.  Blocher,  12  Harris,  28;  Shepherd 
V.  Shepherd,  1  Md.  Ch.  244 ;  Owings  v.  Baldwin,  8  Gill,  337 ;  Morris  v.  Harris,  9 
Gill,  19 ;  Glass  v.  Hulbert,  102  Mass.  25,  32;  Tatum  v.  Brooker,  51  Mo.  148. 
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Sec.  116.  It  is  necessary  to  ascertain  more  accurately  the  theory 
upon  which  equity  proceeds  in  dealing  with  possession  as  a  part  per- 
formance. The  mere  physical  fact  of  possession  is  not  of  itself  conclu- 
sive, nor  even  material.  The  possession  must  be  taken  and  held  with 
the  intent  of  carrying  out  and  executing  the  agreement.  The 
existence  of  this  intent  is  vital,  and  is  the  essential  element  which  the 
courts  require  as  a  condition  of  the  part  performance  upon  which  a 
decree  of  specific  execution  may  be  based.  This  intent,  however, 
cannot  be  shown  by  proving  the  verbal  contract  between  the  parties, 
for  such  a  course  would  be  a  most  vicious  arguing  in  a  circle.(l)  It 
must,  therefore,  be  established  by  matter  outside  of  the  agreement. 
When,  however,  a  person  who  was  a  stranger  to  the  estate  takes  and 
holds  possession  of  land  belonging  to  another,  the  mere  fact  that  such 
possession  is  with  the  knowledge  of  such  owner,  and  without  any 
objection  from  him,  raises  a  prima  facie  presumption  of  the  requisite 
intent,  and  of  a  contract  in  pursuance  of  which  the  act  was  done. (2) 
When,  on  the  other  hand,  the  possession  is  not  a  new  fact,  but  is  the 
continuation  of  a  former  similar  condition,-  as  when  it  is  by  a  tenant 
after  the  expiration  of  his  term  alleging  a  verbal  contract  to  renew  or 
to  convey,  the  intent  must  be  proved  by  some  further  act  which  clearly 
shows  that  possession  must  be  accounted  for  by  the  new  relation,  and 
cannot  be  referred  to  the  previous  holding.  Under  such  circumstances, 
the  fact  of  possession  raises  no  presumption  as  to  the  requisite 
intent. (3)  It  necessarily  follows,  from  the  theory  as  thus  stated,  that 
if  the  possession  is  not  in  pursuance  of  the  agreement,  but  results  from 
some  distinct  cause ;  or  if  it  can  be  naturally  and  reasonably  accounted 
for  otherwise  than  by  a  contract  between  the  parties,  it  will  not  avail 
as  a  part  performance. (4)  For  example,  the  possession  by  a  son  of 
land  belonging  to  his  father,  even  when  accompanied  by  valuable 
improvements,  will  not  be  treated  as  a  part  performance,  because  the 
relation  between  the  parties  prevents  the   inference   which  would 

(1)  See  ante,  §  107.     Wills  v.  Stradling,  3  Ves.  378. 

(2)  See  cases  ante,  §  115.  Lord  v.  Underdunk,  1  Sandf.  Ch.  46,  48 ;  Jervis  v. 
Smith,  Hoff.  Ch.  470,  475 ;  Thompson  v.  Scott,  1  McCord  Eq.  32,  39. 

(3)  Morphett  v.  Jones,  1  Sw.  172 ;  Wills  v.  Stradling,  3  Ves.  378  ;  Gi-egroi-y  v. 
Mig-hell,  18  Ves.  328 ;  Jones  v.  Peterman,  3  Serg.  &  R.  543 ;  Poag  v.  Sandifer,  5 
Rich.  Eq.  170 ;  Johnston  v.  Glancy,  4  Blackf.  94,  99. 

(4)  Smith  V.  Smith,  1  Rich.  Eq.  130,  133,  136 ;  German  v.  Machin,  6  Paige,  289, 
293  ;  Wolfe  v.  Frost,  4  Sandf.  Ch.  72 ;  West  v.  Flannagan,  4  Md.  36 ;  Jacobs  v.  The 
Railroad,  8  Cush.  223. 
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otherwise  arise  from  the  fact,  and  removes  all  necessity  of  accounting 
for  the  possession  by  the  supposition  of  an  existing  contract.  (1) 

Sec.  117.  It  has  been  said,  in  some  judicial  decisions,  that  pos- 
session is  an  indispensible  element  in  the  part  performance  of  a  verbal 
contract  for  the  sale  of  land — ^in  other  words,  that  the  part  perform- 
ance of  such  a  contract  is  impossible  without  a  change  of  possession; (2) 
but  this  conclusion  is  clearly  incorrect.  Many  other  acts,  -without  a 
possession  fully  satisfy  all  the  requisites  of  a  part  performance.(3)  It 
is  not  essential  that  the  contract  should  expressly  stipulate  for  the 
delivery  of  possession.  If  the  possession  is  taken  in  pursuance  and  exe- 
cution of  the  agreement  and  with  the  knowledge  of  the  vendor,  it  is 
a  good  part  performance,  although  the  contract  be  silent  in  respect  to 
it.(4)  As  possession  alone  is  sufficient,  a  fortiori  possession  delivered 
by  the  vendor,  or  taken  with  his  knowledge  and  consent,  when  accom- 
panied by  other  acts  on  the  part  of  the  plaintiff,  constitutes  a  part 
performance  of  the  most  effectual  and  conclusive  character ;  as  pos- 
session and  payment  of  the  purchase-price  in  whole  or  in  part  ;(5)  or 
possession  and  the  making  of  valuable  improvements  on  the  land.(6) 

(1)  Eckert  v.  Eckert,  3  Penn.  332 ;  Haines  v.  Haines,  6  Md.  435 ;  Poorman  v. 
Kilgore,  2  Casey,  365 ;  Cox  v.  Cox,  2  Casey,  375 ;  McCue  v.  Jolinson,  1  Casey, 
306  ;  Ham  v.  Goodrich,  33  K.  H.  32.  The  same  is  true  of  possession  held  by  one 
person  under  another  standing  to  him  in  loco  parentis. 

(2)  Ackerman  v.  Fisher,  57  Pa.  St.  457  ;  Peifer  v.  Landis,  1  Watts,  392 ;  McFar- 
land  V.  Hall,  3  Watts,  37  ;  McKee  v.  Phillips,  9  Watts,  85.  It  will  be  noticed  that 
these  authorities  are  all  from  the  decisions  of  Pennsylvania*  courts,  which  have 
very  much  narrowed  the  equitable  doctrine  of  part  performance. 

(3)  See  Mundy  v.  Jolliffe,  5  Myl.  &  Cr.  167 ;  HoUis  v.  Edwards,  1  Vern.  159  ; 
Rhodes  v.  Rhodes,  3  Sandf.  Ch.  279. 

(4)  Harris  v.  Knickerbacker,  6  Wend.  645  ;  Smith  «.  Underdunk,  1  Sandf.  Ch. 
579 ;  Charabliss  v.  Smith,  30  Ala.  366  ;  Gregory  u  Mig-hell,  18  Ves.  328. 

(5)  Sutton  V.  Sutton,  13  Vt.  79 ;  Wilkinson  ■».  Scott,  17  Mass.  251 ;  Davis  v. 
Townsend,  10  Barb.  347 ;  Lessee  of  Billington  u.  Welsh,  5  Binney,  129 ;  Gilday 
V,  Watson,  2  Serg.  &  R.  407 ;  Greenswalt  v.  Horner,  6  Serg.  &  R.  71 ;  Woods  v. 
Farmare,  10  Watts,  195  ;  Follmer  v.  Dale,  9  Barr,  83 ;  Wiblet'.  Wible,  1  Grant  (Pa.), 
406  ;  Dugan  v.  Gittings,  3  Gill.  140,  157 ;  Haines  v.  Haines,  6  Md.  435 ;  Drury  v. 
Conner,  6  Harr.  &  J.  28 S  ;  Moale  v.  Buchanan,  11  Gill.  &  J.  314;  Williams  v. 
Pope,  Wright  (Oh.),  406 ;  Kelley  v.  Stanbery,  13  Ohio,  408  ;  Tibbs  v.  Bai-ker,  1 
Blackf.  58  ;  Hawkins  v.  King,  2  A.  K.  Marsh.  108  ;  Thornton  v.  Vaughan,  2  Scam. 
218 ;  Shirley  v.  Spencer,  4  Gilman,  583,  600  ;  Pitzsimmons  v.  Allen,  39  HI.  440 ; 

■  Jones  V.  Pease,  21  Wise.  644 ;  Brewer  v.  Brewer,  19  Ala.  481 ;  Finucane  «.  Kear- 
ney, 1  Freeman  Ch.  65,  68. 

(6)  Newton  v.  Swazey,  8  N.  H.  9,  14  ;  Wetmore  ■».  Whites,  2  Cainea  Cas.  87, 
109 ;  Parkhurst  v.  Van  Cortland,  14  Johns.  15 ;  Simmons  v.  Hill,  4  Harris  & 
SicHen.  252 ;  Moreland  v.  Lemasters,  4  Blackf.  383,  88.5  ;  Mima  •o.  Lockett,  33 
Geo.  9 ;  Byrd  v.  Odem,   9  Ala.  756,  764 ;  Johnson  v.  McGruder,  15  Mn.  ,S65 ; 
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In  Massachusetts  aud  in  Pennsylvania,  as  it  seems  by  the  later 
authorities,  the  rule,  as  to  the  effect  of  possession,  is  much  more 
restricted  than  that  which  prevails  in  England  and  generally  in  this 
country.  Mere  possession  is  not  sufllcient,  and  the  notion  that  the 
possessor  would  be  liable  as  a  trespasser  is  rejected ;  the  possession 
must  be  taken  under  such  circumstances  that  a  money  compensation 
would  be  absolutely  impossible,  and  that  a  refusal  to  execute  the  con- 
tract would  be  clearly  unjust ;  and  some  of  these  decisions  even  deny 
that  any  possession  can  be  a  part  performance,  unless  accompanied  by 
payment  of  the  consideration  or  the  making  of  improvements.(l)  Pos- 
session alone,  without  other  acts  of  improvement  and  the  like,  is 
never  a  sufficient  part  performance  of  a  parol  gift  of  lauds. (2) 

Sec.  118.  As  the  questions  concerning  specific  performance  may 
generally  arise  in  two  classes  of  suits,  those  prosecuted  by  vendees 
and  those  prosecuted  by  vendors,  so  the  subject  of  possession  as  a  part 
performance  may  be  presented  under  these  two  aspects ;  first,  when 

Despain  i).  Carter,  21  Mo.  331 ;  Dugan  ■».  Colville,  8  Tex.  126 ;  Ottenhouse  ■». 
Burleson,  11  Tex.  87.  The  following  are  additional  cases  where  possession  with 
improvements,  and  with  or  without  any  payment,  has  been  held  to  constitute  a 
part  performance:  Potter  v.  Jacobs,  111  Mass.  32;  Northrop  u  Boone,  66  111. 
368 ;  Fall  v.  Hazelrigg,  45  Ind.  576  ;  Lowry  v.  Buffington,  6  W.  Va.  249 ;  Howe 
V.  Rogei-s,  32  Tex.  218  ;  Freeman  v.  Pieeman,  43  N.  Y.  34  ;  Peckham  v.  Barker, 
8  R.  I.  17 ;  Welsh  v.  Bayaud,  21  N.  J.  Eq.  186 ;  Richmond  v.  Foote,  3  Lans.  244 ; 
Hendi-ick  v.  Hern,  4  W.  Va.  620 ;  Neale  v.  Neale,  9  Wall.  1  ;  Mims  v.  Lockett, 
38  Geo.  9  ;  Clayton  v.  Frazier,  33  Tex.  91 ;  Tatum  v.  Brooker,  51  Mo.  148  ;  McCar- 
ger  V.  Rood,  47  Cal.  138  ;  Gregg  v.  Hamilton,  12  Kans.  333  ;  Johnson  u.  Bowden, 
37  Tex.  621 ;  Wimberley  v.  Bryan,  55  Geo.  1!!8  (possession  and  part  payment) ; 
Green  •).•.  Finin,  35  Conn.  178 ;  Ingles  v.  Patterson,  36  Wise.  373 :  Hoffman  v. 
Fett  39  Cal.  109  ;  Poland  v.  O'Conner,  1  Neb.  50  ;  Cagger  v.  Lansing,  43  N.  Y. 
550;  Moss  v.  Culver,  64  Pa.  St.  414;  Sackett  v.  Spencer,  65  Pa.  St.  89;  Adams  v. 
Fullam,  48  Vt.  592  ;  Wiswell  v.  Teflft,  5  Kans.  263. 

(1)  Glass  V.  Hulbert,  102  Mass.  25,  32 ;  Moore  v.  Small,  7  Harris,  461,  476  ; 
Dougan  v.  Blocher,  12  Harris,  28,  34;  Galbreath  d.  Galbreath,  5  Watts,  146 ; 
Woods  V.  Farmare,  10  Watts,  195  ;  Brawdy  v.  Brawdy,  7  Barr.  157.  In  Dougam 
V  Blocher,  supra.  Woodward,  J.,  said  :  "Possession,  to  be  part  performance,  must 
be  taken  under  and  in  pursuance  of  the  contract,  and  it  must  be  mamtamed  as  it 
was  taken  ;  and  unless  accompanied  by  such  improvements  as  will  not  reasonably 
admit  of  compensation  in  damages,  is  not,  even  when  so  taken  and  mamtained 
such  part  performance  of  a  parol  contract  as  will  take  it  out  of  the  statute  of 
frauds  "  In  Glass  v.  Hulbert,  mpm,  the  theory  that  a  vendee  is  hable  as  a  tres- 
passer" unless  the  verbal  contract  is  admitted  in  defense  to  explain  his  possession, 
is  emi-'hatically  repudiated  on  the  ground  that  a  parol  Ucense  is  a  defense  for  acts 
done  under  it  while  unrevoked. 

(9)  Stewart  v.  Stewart,  3  Watts,  253,  255  ;  Eckert  v.  Eckert,  3  Penn.  332; 
Pinckard  v.  Pinckard,  23  Ala.  649.  The  subject  of  parol  gifts  will  be  discussed 
at  large  in  subsequent  paragraphs— posf,  §§  180,  131. 
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the  vendee  or  lessee  sues  to  enforce  the  verbal  contract  and  relies  upon 
a  possession  taken  by  himself  with  the  consent  of  the  vendor ;  secondly, 
when  the  vendor  sues  and  relies  upon  a  possession  delivered  by  himself 
and  accepted  by  the  vendee.  Although  the  former  case  is  by  far  the 
most  frequent  in  practice,  the  rule  as  to  part  performance  applies  with 
the  same  force  and  effect  to  the  latter.(l)  Having  stated  the  theory 
upon  which  possession  is  regarded  as  a  part  performance,  and  described 
the  generic  cases  to  which  it  does  or  does  not  extend,  I  shall  now 
examine  the  particular  features  and  qualities  of  this  possession,  in 
order  that  it  may  avail  to  take  a  verbal  contract  out  of  the  statute  of 
frauds. 

Sec.  119.  1 .  The  possession  of  a  vendee  or  lessee  under  a  verbal 
contract,  must  be  with  the  consent  of  the  vendor  or  lessor,  for  other- 
wise the  very  feature  of  the  transaction,  which  would  render  a  refusal 
to  execute  the  agreement  a  virtual  fraud  as  against  the  purchaser, 
would  be  wanting.  (2)  "Where  the  possession,  however,  is  taken  with 
the  vendor's  knowledge  and  without  any  objection  on  his  part,  this 
fact  raises  a  presumption  of  his  consent,  and  no  further  evidence  of  it 
is  necessary.(8)  If  the  original  entry  was  without  consent,  but  the 
vendor,  on  its  coming  to  his  knowledge,  allows  the  possession  to  con- 
tinue, the  subsequent  assent  will  affect  the  act  from  the  beginning 

(1)  Pyke  V.  Williams,  2  Vern.  455  ;  Earl  of  Aylesford'a  Case,  2  Stra.  783  ;  Hands 
V.  Knickerbackei-,  5  Wend.  638 ;  Pugh  v.  Good,  3  Watta  &  S.  56 ;  Reeil  v.  Reed, 
12  Pa.  St.  117 ;  Mooi-e  v.  Small,  19  Penn.  St.  461 ;  White  v.  Crew,  16  Geo.  416. 

(2)  See  cases  ante,  §§  104,  106.  Also,  Howe  v.  Rogers,  32  Tex.  218  ;  Freeman 
v.  Freeman,  43  N.  Y.  34  ;  Moore  v.  Higbee,  45  Ind.  487.  A  possession  taken 
under  another  right  than  that  given  by  the  contract  is  not  sufficient.  Jacobs  v. 
Petei'borough,  etc.,  R.  R.,  8  Cush.  224  ;  Purcell  v.  Miner,  4  Wall.  513. 

(3)  See  ante,  §  116.  Cole  -b.  White,  cited  1  Bro.  C.  C.  409  ;  Gregory  v.  Mighell, 
18  Ves.  32S  ;  Lord  v.  Undei-dunk,  1  Sandf.  Ch.  46,  48  ;  Jervis  v.  Smith,  Hoffman 
Ch.  470.  475  ;  Purcell  v.  Miner,  4  Wall.  513  ;  Goucher  v.  Martin,  9  Watts,  106 ; 
Gratz  v.  Gratz,  4  Rawle,  411 ;  Sage  v.  McGuire,  4  Watts  &  S.  228 ;  Thompson  v. 
Scott,  1  McCord  Eq.  32,  39 ;  Givens  v.  Calder,  2  Dessau.  Eq.  174 ;  Johnston  v. 
Glanoy,  4  Blackf.  94 ;  Ash  v.  Daggy,  6  Pointer  (Ind.),  259  ;  CarroUs  -b.  Cox,  15 
Iowa,  455 ;  Millard  v.  Harvey,  34  Beav.  237  ;  13  W.  R.  125.  Plaintiff's  wife, 
■without  her  husband's  knowledge,  paid  to  defendant  150i.  with  the  design  of  pur- 
chasing a  field  for  the  plaintiff.  A  short  time  after  defendant  told  plaintiflf  he 
might  have  the  field  to  put  his  horse  v.-'..  Plaintiff  occupied  the  field  ten  years 
without  paying  any  rent,  and  in  ignorance  of  what  his  wife  had  done.  Defend- 
ant refused  to  convey,  but  kept  the  money  and  paid  no  interest  on  it.  Sir  John 
RoMiLLY,  M.  R.,  held  that  there  was  a  contract  with  the  wife  as  agent  for  the 
plaintiff,  which  was  afterwards  adflpted  by  him  ;  that  as  it  was  accompanied  by 
possession  with  defendant's  consent  for  ten  years,  this  was  a  part  performance, 
and  it  should  be  specifically  enforced. 
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and  make  it  a  good  part  performance. (1)  And  when  the  possession 
has  continued  for  a  long  time  with  the  vendor's  knowledge,  he  would 
probably  be  estopped  from  denying  that  it  began  with  his  consent.(2) 
The  consent  of  the  vendor  may  be  inferred  from  his  acts.  If,  for 
example,  the  land  at  the  time  of  the  sale  is  in  the  occupancy  of  a 
tenant  of  the  vendor,  and  it  is  agreed  between  the  parties  that  this 
tenant  shall  in  future  pay  his  rent  to  the  vendee,  and  the  tenant 
thereupon  attorns  to  the  vendee,  the  consent  to  a  changing  possession 
is  thereby  sufficiently  shown.(3)  Possession  taken  by  a  lessee  of  the 
vendee  enures  to  the  vendee's  benefit,  and  if  otherwise  sufficient,  is 
a  good  part  performance. (4) 

Sec.  120.  2.  The  possession  must  be  actual  and  not  merely  nomi- 
nal, open,  visible,  and  notorious,  so  that  the  fact  can  be  certainly 
proved  by  the  testimony  of  eye-witnesses,  and  not  left  to  be  inferred 
by  the  court  from  doubtful  and,  perhaps,  interested  evidence.  As 
the  absence  of  a  writing,  as  required  by  the  statute,  is,  in  some 
measure,  supplied  by  the  physical  fact  of  possession,  it  is  plain  that 
the  proof  of  that  fact  should  be  in  a  high  degree  satisfactory  and 
certain. (5)  When,  therefore,  the  premises  were,  at  the  time  of  the 
verbal  sale,  occupied  by  a  tenant  of  the  vendor,  who  was  left  in  the 
occupar  cy,  but  recognizing  the  vendee  as  his  landlord,  this  occupa- 
tion and  attornment  by  the  tenant  was  held  not  to  be  the  open,  and 
visible  change  of  possession  required  by  the  rule  in  order  to  constitute 
a  part  performance  ;  if  such  attornment  could  be  effectual,  it  must 
itself  be  public,  formal,  so  as  clearly  to  indicate  the  possession  to  be 
that  of  the  vendee. (6) 

(1)  Gregory  v.  Mighell,  18  Ves.  328  ;  Pain  i>.  Coombs,  1  DeG.  &  J.  34,  46. 

(2)  Hari-is  v.  Knickerbackei-,  5  Wend.  645 ;  Thompson  v.  Scott,  1  McCord  Eq. 
32.  And  acquiescence  in  the  possession  for  a  long  time  will  be  a  strong  circum- 
stance to  prevent  the  vendor  from  defeating  the  execution  by  setting  up  the 
statute.  Blatchford  v.  Kirkpatrick,  6  Beav.  232.  It  has  been  held,  however, 
that  permitting  the  property  to  be  occupied  for  a  few  months,  when  the  profits 
of  it  were  very  small  and  no  improvements  were  made,  was  not  a  sufficient  part 
performance  upon  which  to  enforce  the  agreement.  Jervis  v.  Smith,  1  Hoff. 
Ch.  470. 

(3)  Williams  v.  Landman,  8  Watts  &  Serg.  56,  60 ;  Pugh  v.  Good,  3  Watts  & 
S.  56.  But  whether  these  facts  would,  of  themselves,  constitute  a  sufficient  phys- 
ical possession  by  the  vendee  to  satisfy  the  rule  is  a  very  different  question.  See 
Bawdiy  v.  Bawdry,  7  Barr.  157. 

(4)  Pugh  V.  Good,  3  Watts  &  S.  5G  ;  and  see  Williams  v.  Evans,  L.  R.  1 9  E(i.  547. 

(5)  White  V.  Watkins,  23  Mo.  423 ;  Haslet  v.  Haslet,  6  Watts,  464 ;  Fi-ye  v. 
Shepler,  7  Barr.  91 ;  Moore  v.   Small,  19  Pa.  St.  461     Johnson  v.   Glancy,  4 

Blackf.  94. 

(6)  Bawdry  v.  Bawdry,  7  Barr.  157. 
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Sec.  121.  3.  The  possession  must  be  definite  and  exclusive ;  it 
must  unequivocally  show  what  land  is  possessed,  and  that  it  is  pos- 
sessed by  the  purchaser  exclusively  and  not  concurrently  with  the 
vendor;  it  must,  in  short,  indicate  the  commencement  of  a  new  interest 
or  estate.(l)  This  requisite  was  held  wanting,  and  the  possession 
accordingly  insufficient  in  the  following  cases :  Where  a  purchaser 
moved  into  the  premises  and  remained  there  not  as  the  sole,  exclusive 
owner,  but  in  company  with  a  former  occupant; (2)  where  the  pur- 
chaser occupied  the  premises  in  question  in  common  with  adjacent 
land  of  his  own,  without  having  in  any  manner  ascertained,  marked 
out,  or  determined  their  extent  and  boundaries. (3)  The  rule  con- 
cerning exclusive  possession  applies  with  special  force  to  tenants  in 
common.  Where  a  plaintiff  claims  as  purchaser  of  land  to  the  pos- 
session of  which  he  and  others  are  entitled  as  tenants  in  common,  or 
joint  tenants,  no  mere  possession  by  him  can  avail  as  a  part  perform- 
ance ;  no  possession  can  suffice  which  does  not  show  his  individual 
right  to  the  exclusion  of  the  other  co-tenants.  (4)  The  reason  of  this 
is  obvious,  and  results  from  the  nature  of  such  co-ownership.  Each 
tenant  is  entitled  to  the  possession  olthe  common  estate  ;  the  posses- 
sion of  one  is  that  of  all  the  others.  An  entry  and  possession  of  the 
plaintiff  claiming  to  be  the  vendee  would  not,  therefore,  tend  to  show 
a  contract  of  sale  from  the  others,  or  any  interest  in  him  to  the  exclu- 
sion of  the  others.  That  such  a  possession  should  operate  as  a  part 
performance,  there  must  have  been  some  prior  act  of  open  disseizin, 
or  some  joint  act  of  partition  among  all  the  co-owners.  This  rule, 
touching  a  verbal  sale  among  co-tenants,  does  not  at  all  interfere  with 
the  well-known  doctrine  of  a  parol  partition.     When  co-tenants  make 

(1)  Blakeslee  ■».  Blakeslee,  10  Harris,  237;  Haslet  v.  Haslet,  6  Watts,  464; 
Moove  V.  Small,  19  Pa.  St.  4(51  ;  Robertson  v.  Robertson,  9  Watts,  32,  41  ;  Frye 
V.  Sheplev,  9'BaiT.  91  ;  Goucher  v.  Martin,  9  Watts,  106, 109;  Workman  v.  Guthrie, 
5  Casey,  495,  512  ;  Galbreath  v.  Galbreath,  5  Watts,  146  ;  Zimmerman  D.Wangort, 
31  Pa.  St.  401 ;  Davis  v.  Moore,  9  Rich.  215. 

(2)  Frye  v.  Shepler,  7  Barr.  91. 

(3)  Haslet  v.  Haslet,  6  Watts,  464. 

(4)  Workman  v.  Guthrie,  5  Casey,  495,  512 ;  Galbreath  v.  Galbreath,  5  Watts, 
148 ;  Blakeslee  v.  Blakeslee,  10  Hari'is,  257.  In  Workman  v.  Guthrie,  WooD- 
WAED,  J.,  said  :  "What,  then,  it  may  be  ask-^d,  can  there  be  no  sale  of  land  by 
pai'ol  among  tenants  in  common  where  all  are  in  possession !  Certainly  not ; 
because  the  statute  of  frauds  forbids  it,  and  there  cannot  be  such  part  perform- 
ances as  would  take  it  out  of  the  operation  of  that  wise  and  statutory  rule  of 
titles."  This  doctrine  applies  with  equal  force,  as  is  stated  in  the  text,  to  the 
case  where  the  tenants  in  common  are  not  all  in  actual  possession  ;  because  where 
one  is  in  possession  all  are  in  possession,  unless  there  has  been  a  disseizin. 
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a  parol  partition  of  the  land  among  themselves,  and  each  one  takes 
exclusive  possession  of  his  own  share  thus  allotted,  it  is  settled  that 
the  statute  of  frauds  does  not  apply,  and  a  court  of  equity  will  con- 
firm and  enforce  the  division  by  its  decree. (1)  The  same  rule  also 
applies  to  verbal  family  arrangements,  compromises,  and  exchanges, 
when  carried  into  effect  by  an  exclusive  possession  of  his  individual 
lands  by  each  party  ;(2)  and  to  verbal  compromises  or  settlemeuts  of 
-boundaries  and  titles  between  adjacent  proprietors,  if  followed  by 
exclusive  possession  and  enjoyment.(3) 

Sec.  122.  4.  The  possession  must  be  of  the  very  tract  of  land 
bargained  for  in  the  contract,  and  which  forms  the  subject-matter  of 
the  suit.  This  proposition  requires  no  authorities  directly  in  its  sup- 
port, and  is  either  tacitly  assu«ied  or  expressly  asserted  in  all  the 
decisions  which  discuss  the  doctrine  of  possession  as  applied  to  dis- 
tinct parcels  included  in  one  agreement.(4)  The  question  may  be 
presented  in  three  cases — first,  where  the  contract  embraces  only  one 
parcel  of  land ;  second,  where  several  distinct  parcels  are  bargained 
for  by  one  entire  contract  for  one  gross  consideration ;  and  third, 
where  several  distinct  parcels  are  bargained  for  by  separate  contracts 
and  for  separate  prices,  although  they  are  all  sold  at  the  same  time 
and  in  the  same  general  transaction — as,  for  example,  at  one  auction 
sale.  It  is,  of  course,  assumed  in  each  of  the  two  latter  cases  that 
all  the  parcels  are  sold  by  the  same  vendor  and  bought  by  the  same 
vendee ;  if  the  purchase  is  made  from  different  owners,  or  by  different 
vesdees,  no  question  could  of  course  arise.  In  the  third  case,  where 
distinct  parcels  are  sold  to  one  purchaser  by  separate  agreements, 
although  at  the  same  time  in  one  general  transaction,  as  at  an  auc- 
tion, it  is  fully  settled  that  a  possession  of  one  parcel  will  not  consti- 

(1)  Corbin  v.  Jackson,  14  Wend.  619 ;  Pratt  v.  Hubbell,  3  Ohio  St,  243 ;  Slice 
V.  Derrick,  2  Rich.  7 ;  Wildey  v.  Bonney,  31  Miss.  634 ;  City  of  Natchez  v. 
Vandervelde,  31  Miss.  706,  720  ;  Calhoun  v.  Hayes,  8  Watts  &  S.  127  ;  Rhodes  v. 
Frick,  6  Watts,  310 ;  Rhine  v.  Robertson,  27  Pa.  St.  30 ;  Loung:  v.  Frost,  1  Md. 
377  ;  Goodhue  v.  Barnwell,  Rice  Eq.  198 ;  Weed  v.  Terjy,  2  Doug.  344 ;  Cum- 
mings  V.  Nut,  Wright  (Ohio),  713 ;  Sweeny  v.  Miller,  34  Me.  388. 

(2)  Neale  v.  Neale,  1  Keen,  672 ;  Stockley  v.  Stockley,  1  V.  &  B.  23. 

(3)  City  of  Natchez  v.  Vandervelde,  31  Miss.  706,  720 ;  Davis  v.  Townsend,  10 
Barb.  333  ;  Lindsay  v.  Springer,  4  Harring.  574  ;  Boyd  v.  Graves,  4  Wheat.  513  ; 
Blair  v.  Smith,  1  Bennett  (Mo.),  273 ;  Fuller  v.  County  Comm'rs,  15  Pick.  81 ; 
Kip  V.  Nortoi},  12  Wend.  127. 

(4)  Buckmaster  v.  Harrop,  7  Ves.  341 ;  Smith  v.  Underdunk,  1  Sandf.  Ch.  579 ; 
Jones  V.  Pease,  21  Wise.  644;  Allen's  Estate,  1  Watts  &  S.  384,  389;  Pugh  v. 
Good,  3  id.  56. 
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tute  a  part  performance  in  respect  to  the  other  parcels  ;(1)  and  a 
fwtwri  this  would  be  so,  if  the  sales  of  the  various  parcels  took  place 
at  different  times,  for  there  would  then  be  no  appearance  even  of  one 
single  and  entire  contract.  In  the  second  case,  where  the  several 
distinct  parcels  are  sold  to  the  same  vendee  by  one  entire  contract 
and  for  a  gross  price,  the  rule,  as  generally  adopted,  makes  the 
proper  possession  of  one  parcel  a  sufficient  part  performance  as  to 
all.(2)  This  doctrine,  however,  has  been  expressly  repudiated  in 
Pennsylvania.(3)  The  rule  applicable  to  the  first  of  these  three  cases 
is  necessarily  included  in  that  which  governs  the  second.  Although 
the  possession  of  the  one  tract  must  have  the  qualities  heretofore 
described,  it  need  not  equally  extend  as  an  actual  umr  to  all  portions 
of  the  soil.  It  must  be  such  as  to  indicate  the  whole  tract  claimed, 
and  to  assert  a  proprietorship  over  it ;  but  it  need  only  be  reasonable, 
customary,  and  according  to  the  usages  of  the  neighborhood,  if  it  be 
agricultural  land,  or  according  to  the  nature  and  condition  of  the 
premises  themselves. (4) 

Sec.  123.  5.  The  possession  must  be  in  pursuance  of  the  contract, 
and  with  the  view  to  carry  it  into  execution.  The  meaning  of  this 
rule  is,  that  possession,  in  order  that  it  may  of  itself  constitute  a  part 
performance,  must  be  of  such  a  nature  and  under  such  circumstances 
that  it  shall  naturally  and  reasonably  be  accounted  for  by  the  suppo- 

(1)  Buckmaster  v.  Havrop,  7  Ves.  341 ;  and  see  cases  cited  in  the  two  follow 
ing  notes. 

(2)  Smith  -0.  Underdunk,  1  Sandf,  579,  581  ;  Jones  v.  Pease,  21  "Wise.  644 ;  this 
rule  is  implied  by  the  decision  of  Sir  W.  Grant  in  Buckmaster  v.  Harrop,  supra; 
and  see  Dock  v.  Hart,  7  W.  &  S.  172. 

(3)  Allen's  Estate,  1  Watts  &  S.  384,  389  ;  Pugh  v.  Good,  3  id.  56,  61 ;  McClure 
V.  McClure,  1  Barr.  374,  379. 

(4)  Sutherland  v.  Brig-gs,  1  Hare,  26,  per  Wigbam,  V.  C. ;  "  It  was  next  said 
that  the  justice  of  the  case  would  be  satisfied  by  giving  to  the  plaintiff  so  much 
of  the  meadow  as  the  house  stands  upon,  which  the  defendant  offered  to  do.  To 
the  suggestion  that  justice  would  be  satisfied  by  doing  this,  I  cannot  accede  ;  for 
some  additional  portion  of  the  meadow  would  be  essential  to  the  enjoyment  of 
the  house.  The  rules  of  this  coui-t,  howevei',  will  not  permit  me  so  to  consider 
the  case.  If  the  acts  done  by  the  plaintiff  are  to  be  considered  acts  of  part  per- 
formance, taking  the  case  out  of  the  operation  of  the  statute,  the  rules  of  the 
coui't  entitle  him  to  prove  the  entire  agreement  which  the  acts  relied  upon  were 
intended  partly  to  perform.  The  act  of  building  part  of  the  house  upon  the 
meadow  was  an  act  affecting  the  whole  tenement,  viz. :  the  meadow,  and  not  t  hat 
part  of  it  only  upon  which  the  house  stands.  The  case  of  Mundy  v.  Jolliffe,  5  My. 
&  Cr.  167,  will  apply  also  to  this  part  of  the  present  case.''  See,  also,  Howe  v. 
Hall,  4  I.  R.  Eq.  242 ;  but  see  Frame  v.  Dawson,  14  Ves.  386.  The  recent  case 
of  Miller  v.  Ball,  64  N.  Y.  286,  is  an  admirable  illustration  of  the  text. 
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sition  of  a  contract  rather  than  of  any  other  relation  between  the 
parties,  and  shall  thus  clearly  indicate  the  commencement  of  a  new 
interest  or  estate  in  the  land  on  the  part  of  the  possessor.(l)  This  is 
nothing  more  than  the  application  of  a  general  principle  heretofore 
discussed  to  this  particular  instance  of  part  performance.  It  follows, 
therefore,  that  if  the  possession  is  not  connected  with  the  contract,  but 
is  referable  to  some  other  cause  ;(2)  or  if  it  can  be  naturally  and 
reasonably  accounted  for  upon  some  supposition  other  than  that  of  a 
contract,  it  will  not  be  a  part  performance. (3) 

Sec.  124.  This  rule  has  its  most  frequent  application  to  cases  in 
which  the  possession  is  not  a  new  fact,  but  is  the  uninterrupted  con- 
tinuation of  a  former  condition.  It  results  as  a  necessary  corollary 
from  the  rule  itself  that  such  a  possession — one,  that  is,  which  merely 
prolongs  a  pre-existing  situation  of  the  party  in  reference  to  the  land, 
cannot  alone  be  a  part  performance  of  an  intervening  contract,  since  it 
will  be  accounted  for  by  the  prior  condition  as  naturally  as  by  the  new 
agreement.(4)     If,  therefore,  a  verbal  agreement  is  made  by  a  lessor 

(1)  Cole  V.  White,  cited  1  Bro.  C.  C.  409  ;  Morphett  v.  Jones,  1  Sw.  ISl ;  "Walker 
V.  Walker,  2  Atk.  100 ;  Whitbiead  v.  Bi-ockhuist,  1  Bi-o.  C.  C.  417 ;  2  V.  &  B. 
154,  n. ;  Hawkins  v.  Holmes,  1  P.  Wms.  770;  Att'y  Gen.  v.  Day,  1  Ves.  221; 
Wills  V.  Sti-adling,  3  Ves.  378 ;  Buckmaster  v.  Havrop,  7  Ves.  346 ;  HoUis  v. 
Edwards,  1  Vern.  159  ;  Meynell  v.  Surtees,  3  Sm.  &  Giff.  101 ;  Fan-all  v.  Daven- 
port, 3  Giff.  363 ;  Robertson  v.  Robertson,  9  Watts,  32,  42 ;  Stoddart  v.  Tuck,  4 
Md.  Ch.  475;  5  Md.  184;  Anderson  v.  Chick,  1  Bailey  Bq.  118,  124;  Hood  v. 
Bowman,  Fi-eeman  Ch.  290,  293  ;  Ham  v.  Goodrich,  33  N.  H.  32.  See,  also.  Peck- 
ham  V.  Barker,  8  R.  I.  17 ;  Welsh  v.  Bayard,  21  N.  J.  Eq.  186 ;  Richmond  v. 
Foote,  3  Lans.  244 ;  Moore  v.  Higbee,  45  Ind.  487 ;  Wood  v.  Thornby,  58  III.  464. 

(2)  Ssiith  v.  Smith,  1  Rich.  Eq.  130. 

(3)  German  v.  Machin,  6  Paige,  289,  293 ;  Cox  v.  Cox,  2  Casey,  375 ;  Poorman 
V.  Kilgore,  2  Casey,  365  ;  Jacobs  v.  Railroad  Co.,  8  Cash.  223. 

(4)  Jones  v.  Peterman,  3  Serg.  &  R.  543 ;  Christy  v.  Barnhart,  14  Pa.  St.  (2 
Harris),  260  ;  Aitkin  v.  Young,  12  Pa.  St.  (2  Jones),  15  ;  Poag  v.  Sandifer,  5  Rich. 
Eq.  170,  and  see  cases  cited  in  the  next  succeeding  note.  Wilmer  v.  Fanis,  40 
Iowa,  309  (verbal  contract  of  sale  by  one  pai-tner  to  another,  and  the  only  change 
was  the  -withdrawal  of  the  vendor,  leaving  the  vendeein  sole  possession,  not  a  part 
performance,  enabling  the  vendee  to  enforce  the  cont)'act ;  qn.,  might  not  it  have 
been  sufficient  to  enable  the  vendor  to  enforce?)  ;  Moote  v.  Scriven,  33  Mich.  500 
(a  verbal  agreement  by  defendant  to  advance  money  for  the  pui'cha-se  of  land 
and  to  pay  off  incumbrances  on  it,  and  to  transfer  the  land  to  the  plaintiff  on  his 
repayment  of  the  advance  ;  the  plaintiff  was  in  possession  at  the  time  of  the  agree- 
ment, and  continued  in  possession,  and  did  no  other  acts  of  part  performance ; 
held,  his  possession  not  a  sufficient  part  perfoimance.  If.  howevei-,  the  pur- 
chaser, although  in  possession  at  the  time  of  the  contract,  so  that  thej-e  is  no 
change  of  his  possession  referable  to  it,  goes  on  and  makes  permanent  improve- 
ments and  pays  part  or  all  the  price,  these  acts  will  constitute  a  sufficient  part 
performance) ;  Edwards  v.  Fi-y,  9  Kana.  417.     See,  also,  as  illustrations  of  the 
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■with  his  tenant,  either  during  the  tenancy  or  after  its  termination, 
to  grant  another  lease  in  place  of  the  existing  one,  or  to  renew  the 
lease  after  the  expiration  of  the  prior  one,  or  to  sell  and  convey  the 
land  itself,  the  possession  of  the  tenant  continued  as  under  the  former 
holding  cannot  of  itself  be  a  part  performance  of  the  agreement.  If 
the  original  tenancy  has  not  expired,  the  possession  must,  of  course, 
be  referred  to  that;  if  it  has  expired,  the  possession  will  more  natu- 
rally be  accounted  for  by  the  tenant's  holding  over  than  by  a  new 
contract.  As  has  already  been  shown,  such  possession  does  not  raise 
a  presumption  as  to  the  intent  of  the  possessor,  as  is  the  case  where 
he  is  an  entire  stranger  to  the  estate ;  it  must  be  accompanied  by 
some  further  act  on  the  part  of  the  tenant  in  order  to  stamp  its  char- 
acter and  connect  it  with  the  contract. (1)  Whenever,  after  the  expira- 
tion of  the  term,  the  tenant's  possession,  by  means  of  some  accompa- 
nying act  or  other  circumstances,  can  only  be  reasonably  accounted 
for  by  the  supposition  of  a  contract  for  a  renewed  lease,  it  is  a  good 
part  performance. (2)  It  is,  therefore,  now  settled,  after  some  expres- 
sions of  doubt,  and  with  a  few  conflicting  decisions,  that  possession 
by  a  tenant  after  the  expiration  of  his  former  term,  and  payment  by 
him  of  an  increased  rate  of  rent,  are  together  a  part  performance  of  a 
verbal  contract  for  a  renewal  of  the  lease. (3)     In  like  manner,  such 

general  rule  stated  in  the  text,  Peckham  v.  Barker,  8  R.  1. 17  ;  Rosenthal  v.  Free- 
burger,  2t)  Md.  75  ;  Crawford  v.  Wick,  18  Ohio  St.  190 ;  Mahana  v.  Blunt,  20 
Iowa,  142. 

(1)  Wills  v.  Stradling,  3  Ves.  381  ;  Smith  ■».  Turner,  Prec.  Ch.  561 ;  Savage  v. 
Carroll,  1  Ball  &  B.  265  ;  Morphett  i\  Jones,  1  Sw.  181  ;  Seagood  v.  Meale,  Pi'ec. 
Ch.  560  ;  Gregniy  v.  Mighell,  18  Ves.  328  ;  Kine  v.  Balfe,  2  Ball  &  B.  343  ;  Cole 
V.  Potts,  2  Stockt.  Ch.  67  ;  Smith  v.  Smith,  1  Rich.  Eq.  130  ;  Hatcher  r.  Hatcher, 
1  McMullan  Eq.  311,  318  ;  Anthony  v.  Leftwich,  3  Rand.  238,  256  ;  Johnston  v. 
Glancy,  4  Blackf.  94,  99  ;  West  v.  Flannagan,  4  Md.  36  ;  Workman  v.  Guthrie,  5 
Casey,  495,  572 ;  Jones' ■».  Petennan,  3  Serg.  &  R.  543;  Christy  v.  Barnhart,  2 
Harris,  260  ;  Aitkin  v.  Young,  12  Pa.  St.  15  ;  Greenlee  v.  Greenlee,  22  Pa.  St.  225  i 
Wilde  V.  Pox.  1  Rand.  165  ;  Rosenthal  v  Fi-eeburger,  26  Md.  76 ;  Car]-oll  v.  Cox, 
15  Iowa,  45o  ;  Mahana  ii.  Blunt,  20  Iowa,  142  ;  Anderson  v.  Simjison,  21  Iowa, 
399  ;  Armstrong  v.  Katterhoi-n,  11  Ohio,  265 ;  Danforth  v.  Laney,  28  Ala.  274. 

(2)  Dowell  V.  Dew,  1  Y.  &  C.  C.  C.  345  ;  Pain  v.  Coombs,  1  DeG.  &  J.  34. 
And  the  same  is  ti-ue  of  a  pni-chaser.  Although  in  possession  at  the  time  of  the 
contract,  still  if  he  afterwards  pays  pai't  or  all  of  the  price  and  makes  perma- 
nent improvements,  this  will  constitute  a  part  performance.  Edwai'ds  v.  Fi'y,  9 
Kans.  417  ;  Brown  v.  Jones,  46  Barb.  400  ;  Spear  v.  Orendorf,  26  Md.  37 ;  Watson 
V.  Mahan.-20  Iiid.  223  ;  Blunt  v.  Tomlin,  27  111.  93 ;  Holmes  v.  Holmes,  44  HI. 
168 ;  Morrison  v.  Peay,  21  Ark.  110  ;  Howe's  Heirs  v.  Rogers,  32  Tex.  218. 

(3)  Wills  V.  Sti-adling,  3  Ves.  378  ;  Nunn  v.  Fabian,  L.  R.  1  Ch.  35  ;  Clarke  ■». 
Reilly,  2  I.  R.  C.  L.  (Exch  )  422  ;  Howe  v.  Hall,  4  I.  R.  Eq.  242 ;  Archbold  v.  Ld. 
Howth,  1  I.  R.  C.  li.  608  ;  Lincoln  v.  Wright,  4  DeG.  &  J.  16  ;  Spear  v.  Orendorf, 


MEMORANDUM  REQUIRED   BY  STATUTE.  175 

possession  either  before  or  after  the  end  of  the  term,  and  a  payment 
which  could  not  be  referred  to  the  old  rent,  but  could  only  be 
explained  on  the  supposition  of  a  contract,  should  be  part  perform- 
ance of  a  contract  by  the  lessor  to  sell  and  convey  the  land.  It  is, 
also,  well  settled  that  a  tenant's  continued  possession,  and  the  making 
by  him,  in  pursuance  of  stipulations  contained  in  the  agreement,  of 
substantial  improvements  on  the  land,  constitute  a  part  performance 
of  a  verbal  agreement  to  grant  a  renewal  of  the  lease,  or  it  would 
seem,  of  a  contract  to  convey  the  fee.(l)     These  improvements,  how- 

26  Md.  37  ;  "Wilde  v.  Fox;  1  Rand.  165  ;  Williams  v.  Landman,  8  Wa,tts  &  S.  55  ; 
Shepheai-d  v.  Walker,  L.  R.  20  Eq.  659  ;  but  see  Rosenthal  v.  Fi'eeburger.  26  Md. 
75.  In  Wills  V.  Stradling,  Lord  LouGHBoitonGH  said :  "  Payment  of  additional 
rent  per  se  is  an  equivocal  circumstance,  it  is  ti-ue.  It  may  be  thit  he  shall  hold 
over,  from  year  to  year,  the  lease  being  expii-ed.  There  may  be  other  induce- 
ments. But  how  stands  the  averment  upon  this  plea  2  It  is  that  the  landlord 
accepted  the  additional  rent  upon  the  foot  of  the  agreement.  Then  the  accept- 
ance upon  the  ground  of  the  ag-reement,  which  is  the  averment  upon  this  plea,  is 
not  equivocal  at  all."  The  bill  alleging  such  an  agreement  and  a  possession  and 
payment  of  the  rent,  which  had  been  accepted  by  the  landlord  upon  the  strength 
of  the  agreement,  the  lord  chancellor  would  not  allow  the  bill  to  be  defeated  by  a 
plea  of  the  statute  of  frauds,  but  ordered  it  to  stand  as  an  answer  so  that  the 
issue  of  fact  raised  might  be  tried  and  decided  at  the  hearing.  In  Nunn  v. 
Fabian,  supra,  a  landlord  verbally  agreed  to  give  his  tenant  a  renewal  lease  for 
twenty-one  years  at  an  increased  rent,  with  the  option  of  purchasing  the  freehold, 
but  died  before  executing  the  lease.  The  tenant  had,  bcfoi'e  the  lessor's  death, 
paid  him  one  quarter's  rent  at  the  advanced  rate,  and  had  made  some  slight 
repairs.  Held,  by  Lord  Chanwoeth,  reversing  the  decision  of  the  M.  R.,  that  the 
possession  and  payment  of  rent  at  the  advanced  I'ate  amounted  to  a  part  per- 
formance, and  a  specific  execution  was  decreed  at  the  suit  of  the  tenant.  No 
stress  was  placed  upon  the  fact  of  the  i-epaii-s  in  this  case.  From  this  it  appears 
that  the  payment  of  a  single  quarter  at  the  new  rate  is  sufficient,  and  on  principle 
it  should  be  as  much  as  the  payment  of  a  year's  rent  or  more,  for  it  points  with 
certainty  to  the  new  interest  created  by  the  agreement,  which  is  all  that  the  rule 
ever  requires. 

(1)  Wills  V.  Stradling,  3  Ves.  378,  382,  per  Lord  Lodghborodgh  ;  Mundy  v. 
JoUiffe,  5  My.  &  Cr.  167,  reversing  9  Sim.  413  ;  Sutherland  v.  Briggs,  1  Hare,  26  ; 
Howe  V.  Hall,  4  I.  R.  Eq.  242 ;  Savage  v.  CarroD,  1  Ball  &  B.  265 ;  Dowell  v. 
Dew,  1  Y.  &  C.  C.  C.  345  ;  Mahon  v.  Baker,  2  Casey,  519  ;  Williams  v.  Evans, 
L.  R.  19  Eq.  547.  A.  a  tenant  in  possession  made  a  verbal  contract  with  the  land- 
lord for  a  lease  of  thirty  years.  A.  had  contracted  to  sub-let  to  B.,  and  B. 
expended  money  in  alterations  and  I'epairs  with  the  knowledge  and  approval  of 
the  landloi'd.  Held,  as  much  a  part  performance  as  if  made  by  A.,  and  B.  was 
entitled  to  a  specific  execution  of  the  contract.  In  Mundy  v.  JoUiffe,  supra,  which 
is  the  leading  case  on  this  particular  point,  the  plaintiff',  a  tenant  of  a  farm  from 
year  to  year,  had  entered  into  a  parol  agreement  with  his  landloi'd,  the  defendant, 
for  a  lease,  and  in  pursuance  thereof  repaired  the  buildings,  drained  the  land, 
and  converted  the  only  piece  of  arable  land  belonging  to  the  farm  into  pasture 
land.     Lord  Cottenham  held  there  was  no  doubt  these  acts  constituted  a  part 
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ever,  must  be  of  such  an  extent  and  kind  that  they  are  reasonably 
referable  to  the  new  agreement,  and  not  such  as  would  necessarily  or 
naturally  occur  under  the  old  condition  of  affairs.(l)     Finally,  the 

performance,  and  he  decreed  a  specific  execution  of  the  contract,  reversing  the 
decision  below  of  V.  C.  Sbadwell.  In  Sutherland  v.  Briggs,  supra,  the  plaintiff 
was  the  lessee  of  a  house  and  other  premises  for  thirty-one  years,  at  I'ent  of  HOl.t 
and  was  bound  to  make  cei'tain  improvements.  He,  also,  held  an  adjoining 
meadow  belonging  to  another  owner,  fi-om  year  to  year,  for  91.  I'ent.  The  lan4- 
lorJ  of  the  house,  etc.,  bought  the  meadow  and  verbally  agreed  to  grant  a  lease 
of  the  same  to  the  plaintiff.  In  pursuance  of  the  stipulations  of  this  parol  bar- 
gain, the  improvements  were  made  more  extensive  than  was  before  contemplated  ; 
part  of  the  house  was  made  to  project  over  the  meadow,  and  part  of  the  meadow 
was  attached  to  the  original  premises  of  which  plaintiff'  held  the  lease.  One-half 
of  the  expense  of  these  alterations  was  paid  by  the  plaintiff;  which  far  exceeded 
the  amount  he  had  covenanted  to  expend  for  improvements  by  his  lease,  and  he 
also  signed  a  written  promise  to  pay  801.  a  year  rent  for  the  whole  property.  In 
a  suit  for  a  specific  performance  of  the  contract  to  lease  the  meadow,  Sir  James 
WiGKAM,  v.  C,  held  that  the  extension  of  the  house  into  the  meadow  by  the 
plaintiff,  in  connection  with  the  landlord,  was  evidence  of  a  Sufficient  consideration 
for  an  agreement  to  lease  the  meadow ;  that  the  building  the  house  upon  the  mea- 
dow was  evidence  of  a  right  which  extended  to  the  whole  of  that  field,  and  which 
could  not  be  restricted  so  as  to  reach  only  that  part  of  the  meadow  upon  which 
the  building  actually  stood  ;  and  that  the  extension  of  the  house  into  the  meadow 
and  the  increase  and  consolidation  of  the  rents  into  one  annual  sum  was  evidence 
that  the  meadow  was  to  be  had  for  the  s?.me  time  as  the  p/eraises  of  which  the  plain- 
tiff had  the  lease.  In  other  words,  the  verbal  agreement  concerning  the  meadow  had 
been  part  performed  by  the  plaintiff,  and  should  be  specifically  enforced.  On 
the  general  subject  of  the  part  performance,  the  vice  chancellor  said:  "The 
first  point  suggested,  i-ather  than  pressed,  was  that  the  plaintiff,  being  in  possession 
of  the  meadow  as  tenant  from  year  to  year,  the  expenditure  upon  the  property 
did  not  unequivocally  show  that  it  had  proceeded  upon  some  antecedent  contract 
with  the  landlord.  Undoubtedly  it  is,  in  general,  necessary  that  an  act  of  pai-t 
pei'formance,  whicVi  is  to  take  a  case  out  of  the  statute  of  frauds,  should  unequiv- 
ocally demonstrate  the  existence  of  some  contract  to  which  it  must  be  referred. 
Mbrphett  v.  Jones,  1  Sw.  172.  But  if  the  act  of  extending  the  house,  in  which  the 
tenant  had  an  intei'est  for  a  terra  of  years,  into  the  meadow,  with  the  landlord's 
consent,  be  not  evidence  of  a  contract  between  them,  I  know  not  what  act  on  the 
pai't  of  a  tenant  in  possession  of  property  could  possiUy  be  so  considered.  Cir- 
cumstances much  less  stringent  have  been  deemed  sufficient ;  and  if  the  case  of 
Mendy  v.  Jolliffe  may  be  considered  as  correctly  illustrating  the  rule  of  this 
coui't,  as  to  the  acts  of  part  performance  which  will  take  a  case  out  of  the  statute, 
the  alterations  of  the  garden  fence  and  making  the  plantation  in  the  ineadow, 
would  be  sufficient.  In  that  case,  the  expenditui-e  by  the  tenant  was  in  di-aining 
the  land,  and  the  court  decreed  Mr.  Jolliffe  to  grant  him  a  lease  upon  the  promise 
of  which  it  was  said  the  expense  of  draining  had  been  incurred." 

(1)  Brennan  v.  Bolton,  2  Dru.  &  War.  349,  in  which  the  outlay  for  impro'  e- 
ments  relied  on,  was  not  greater  than  would  be  made  by  the  tenant  in  the  oi-di- 
nary  course  of  farming,  and  L.  Ch.  Shgdeit  held  that  it  would  be  again«!t  all 
authoiity  to  say  that  such  acts  amounted  to.a  part  performance.  Fi'ame  v.  Daw- 
son, 14  Ves.  385. 
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possession  by  a  tenant,  together  with  further  acts  on  his  part  which 
are  neither  payment  of  increased  rent  nor  improvements,  may  be  a 
sufficient  part  performance  of  such  a  verbal  agreement.(l) 

Sec.  125.  It  follows,  as  a  necessary  corollary  from  the  rule  under 
discussion,  stated  in  section  123,  that  the  possession  which  shall  be  a 
sufficient  part  performance  must  be  subsequent  in  point  of  time  to  the 
contract  which  it  renders  binding ;  and,  except  in  the  case  of  a  new 
agreement  between  a  tenant  and  his  landlord,  or  of  some  similar  rela- 
tion, the  act  of  taking  possession  must  be  performed  after,  or  at  all 
events  simultaneously  with,  the  conclusion  of  the  contract  between 
the  parties.(2)  Taking  possession,  therefore,  and  making  improve- 
ments in  anticipation  of  a  right  expected  to  arise  from  a  future 
contract  has  been  held  unavailably  as  part  performance  of  the 
verbal  contract  which  was  afterwards  actually  entered  into  ;(3)  nor 
even  a  possession  taken  at  the  time  when  the  negotiation  between 
the  parties  commenced,  although  such  negotiation  resulted  in  a  con- 
cluded agreement,  and  the  possession  was  continued  after  the  bargain 
was  thus  made. (4)  The  further  requisite  has  been  added  by  certain 
cases,  that  the  possession,  when  taken  in  pursuance  and  execution  of 
a  verbal  contract,  must  be  continued  without  interruption  down  to 

(1)  Parker  v.  Smith,  1  Coll.  C.  C.  608.  Four  tenants  in  partnership  held  a 
colliery  under  a  lease  which  had  sevei'al  years  yet  unexpired.  The  landlord 
entered  into  a  verbal  agreement  with  all  the  four,  whereby,  on  the  surrondei-  of 
the  old  lease,  he  undertook  to  grant  a  new  one  to  two  of  them  (the  plaintiffs),  it 
being  pai-t  of  the  bargain  that  the  partnership  should  be  dissolved,  and  that  the 
two  who  were  to  receive  the  new  lease  and  carry  on  the  business,  should  i-elease 
the  other  two  fi-om  all  liability.  The  partnership  was  therefoi'e  dissolved,  and 
the  plaintiffs  released  to  the  retiring  members,  and  thereby  assumed  the  entire 
liability  of  the  old  firm  and  of  the  new  business.  The  two  members,  continuing 
in  possession,  brought  suit  for  a  specific  performance,  and  the  possession  and  the 
acts  aforesaid  were  held  by  V.  C.  Knight  Brucb  to  be  a  part  performance.  He 
said:  "It  is  part  of  the  entire  agreement  that  the  dissolution 'and  release  shall 
take  place.  They  do  take  place.  It  is  impossible  to  treat  these  acts  otherwise 
than  as  acts  of  part  performance,  taking  the  case  out  of  the  statute  of  frauds." 
This  case  furnishes  an  admirable  illustration  of  the  general  doctrine  of  part  per- 
formance. The  plaintiffs  having  dissolved  their  fii-ra  and  released  the  other  part- 
nera  had  so  changed  their  own  position,  that  they  could  not  be  restored  to  their 
original  situation,  nor  was  there  any  adequate  compensation  in  damages.  The 
fundamental  principle  was  complied  with,  although  none  of  these  acts  concerned 
the  subject-matter  of  the  contract — the  lands 

(2)  Christy  v.  Barnhart.  2  Harris,  260  ;  Aitkin  v.  Young,  2  Jones,  15  ;  Eckert 
•0.  Eckert,  3  Penn.  332 ;  Dougan  v.  Blocher,  12  Harris,  28 ;  Reynolds  v.  Hewett. 
27  Pa.  St.  176 ;  Myers  v.  Byerly,  45  Pa.  St.  368. 

(3)  Eckert  v.  Eckert,  3  Penn.  332. 

(4)  Dougau  V.  Blocher,  12  Harris,  28. 
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the  time  of  commencing  the  equitable  suit  to  enforce  a  specific  per- 
formance of  such  agreement.(l)  It  is  certain  that  the  possession, 
after  it  has  once  commenced,  cannot  be  abandoned,  or  the  character 
of  it  changed  in  such  a  manner,  or  under  such  circumstances,  as  to 
show  an  intent  that  it  should  thereafter  be  referred  to  some  other 
cause  than  the  contract,  or  an  intent  to  surrender  all  right  and  inter- 
est under  the  contract ;  by  such  an  abandonment  or  change,  all  the 
benefits  of  the  original  possession,  as  a  part  performance,  would  be 
lost,  and  in  this  sense  the  jjossession  must  be  retained  by  the  party 
who  relies  upon  it.(2)  To  conclude  this  branch  of  the  discussion,  it 
should  be  remembered  that  possession  by  the  purchaser  or  intended 
lessee,  under  a  verbal  agreement  to  convey  or  to  lease,  does  not  relieve 
him  from  any  of  the  obligations  resting  upon  him  as  a  condition  to 
the  enforcement  of  a  specific  performance  —  such,  for  example,  as 
the  duties  to  exercise  diligence  and  good  faith  on  his  own  part, 
and  to  perform  whatever  he  is  bound  to  do  by  the  terms  of  the  con- 
tract ;  and  a  failure  in  these  respects  will  generally  be  a  sufficient 
ground  for  refusing  to  grant  the  equitable  remedy  of  specific  execu- 
tion.(3) 

Sec.  126,  6.  Improvements.  The  making  of  valuable  permanent 
improvements  on  the  land  by  a  vendee  or  lessee,  in  pursuance  of  the 
agreement,  and  with  the  knowledge  of  the  other  party,  is  always 
considered  to  be  the  strongest  and  most  unequivocal  act  of  part  per- 
formance by  which  a  verbal  contract  to  sell  and  convey,  or  to  lease,  is 

(1)  Dougan  i).  Blocher,  24  Pa.  St.  (12  Harris)  28 ;  Mundorff  v.  Howard,  4  Md. 
459.  It  is  difficult  to  see  any  reasonable  ground,  upon  principle,  for  this  partic- 
ular requirement,  unless  the  possession  is  abandoned  or  changed  in  such  a 
manner  or  under  such  circumstances,  as  to  show  an  intent  that  it  should  be 
refei-red  to  some  other  cause  than  the  contract  in  question,  or  an  intent  to  sur- 
render all  right  and  claim '  under  the  contract.  After  the  possession  has  com- 
menced and  lasted  for  a  time,  it  seems  possible  that  it  should  be  interrupted  or 
suspended  by  the  vendee,  from  a  variety  of  motives,  without  necessarily  showing 
a  design  on  his  part  thereby  to  give  up  or  waive  his  rights  under  the  agreement ; 
nor  does  there  seem  to  be  any  good  reason  why  such  a  temporary  suspension  or 
interi'uption  should  necessarily  operate  as  a  waiver. 

(2)  A  purchaser  took  possession  in  pursuance  of  his  verbal  contract,  but  aftei^ 
•wards  attorned  to  the  vendor  as  his  landlord ;  this  act,  it  was  held,  changed  the 
character  of  the  possession ;  it  could  no  longer  be  accounted  for  by  the  agree- 
ment to  sell  and  convey,  but  was  merely  an  occupancy  by  a  tenant.  Rankin  •». 
Simpson,  19  Pa  St.  471 ;  Dougan  v.  Blocher,  24  Pa.  St.  28.  In  Pennsylvania,  it 
is  also  decided  that  the  possesion  must  be  taken  in  the  life-time  of  the  vendor. 
Sage  •».  McGuire,  4  Watts  &  Serg  228.  229. 

(3)  McClellan  v.  Darrah,  50  111.  249  ;  Dougan  v.  Blocher,  24  Pa.  St.  28,  33. 
This  subject  is  fully  treated  in  a  subsequent  chapter. 
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taken  out  of  the  statute.(l).  It  is  very  plain  that  such  proceedings 
satisfy  the  equitable  principle  upon  which  the  doctrine  of  part  per- 
formance restd,  much  more  completely  than  a  mere  possession  does. 
If  the  purchaser  has  simply  taken  possession,  it  might  seSm  possible 
for  him  to  be  restored  to  his  former  situation,  and  to  be  compensated 
in  damages ;  but  when  he  has  made  outlays  for  valuable  and  perma- 

(1)  Wells  V  Stradling',  3  Ves.  378,  per  Lord  LonoHBAUOH ;  Savage  v.  Foster,  5 
Vin  Abr.  524,  pi.  43.  when  an  intended  lessee  entered  and  built ;  Sutherland  ■». 
Bri'fjfs,  1  Ha.  2b  ;  Stockley  v.  Stockley,  1  V.  &  B.  23 ;  Toole  v.  Medlicott,  1  Ball 
&  B.  393 ;  Mundy  v  Jolliffe,  5  My.  &  Co.  1(57  ;  Surcome  v.  Penniger,  3  DeG.  M. 
&  G.  571;  Floyd  «.  Bucldand,  2  Freem.  2^8;  2  Eq.  Cas.  Abr.  44;  Mortimer  «. 
Oi-chard,  2  Ves.  243 ;  Wheeler  v.  D'Esterre,  2  Dow.  359 ;  Norris  v.  Jackson,  10 
W.  R.  228  ;  Crook  v.  Corporation  of  Seaford,  L.  R.,  6  ch.  551 ;  10  Eq  678  ;  Wil- 
liams o.  Evans,  L  R.  19  Eq  547 ;  Coles  v.  Pilkington,  L.  R.  19  Eq.  174 ;  Wilson 
V.  West  Harthlepool  Ry.  Co.,  2  DeG.  J.  &  S.  475 ;  Wilton  v.  Harwood,  23  Me. 
133,  134 ;  Newton  v.  Swazey,  8  N.  H.  9,  14 ;  Miller  v.  Tobie,  41  N.  H.  84 ;  Wet- 
more  V.  White,  2  Caine  Cas.  87,  109  ;  Parkhurst  v.  Van  Cortland,  14  Johns  15  ; 
Adams  v.  Rockwell.  16  Wend.  285 ;  Harder  v.  Harder,  2  Sandf.  Ch.  17  ;  Casler  v. 
Thompson,  3  Green.  Ch.  59  ;  Martin  v.  McCord.  5  Watts,  493 ;  Syler  -b.  Eckhart,  1 
Binney,  378 ;  Simmons  v.  Hill,  4  Har.  &  McHen.  252 ;  Harrison  v.  Hariison,  1 
Mil.  Ch.  331  ;  Shepherd  v.  Bevin,  9  Gill.  32  ;  Rowton  v.  Rowton,  1  Hen.  &  Man. 
(Va.)  93 ;  Wilkinson  u.  Wilkinson,  1  Dessau.  Ch.  201  ;  Mims  v.  Lockett,  33  Geo. 
9 ;  Byi-d  b.  Odem.  9  Ala.  756,  764  ;  Cummings  v.  Gill,  6  Ala.  562 ;  Brock  v. 
Cook,  3  Port.  (Ala.)  464  ;  Finucane  v.  Kearney,  1  Freeman,  Ch.  65,  69  ;  Farley  v. 
Stokes,  1  Sel  Eq  Cas.  (Pa.)  422 ;  Blakeney  v.  Ferguson,  3  Eiig.  (Ark.)  272 ; 
Ottenhouse  v.  Burleson,  11  Tex.  87 ;  Dugan  v.  Colville,  8  Tex.  126 ;  Johnson  v. 
McGruder,  15  Mo.  365 ;  Despain  v.  Cai-ter,  21  Mo.  331  ;  Cummins  v.  Nutt, 
Wright  (Ohio).  713 ;  Moreland  v.  Le  Masters,  4  Blackf.  383,  £85 ;  Underbill  v. 
Williams,  7  Blackf.  125  ;  School  District  No.  3  v.  McLoon,  4  Wise.  79 ;  Moiin  v. 
Martz,  13  Minn.  191;  Johnson  v.  Glancy,  4  Blackf.  94;  Tibbs  v.  Barker,  1 
Blackf.  58 ;  Thornton  v.  Henry,  2  Scam.  218  ;  Bomier  v.  Caldwell,  Hai-ring.  Ch. 
67,  and  see  ca^^e^  cited  under  section  117.  In  Crook  ii.  Corp'n  of  Seaford,  L:  R. 
6  Ch.  551 ;  10  Eq.  678.  a,  municipal  corporation  passed  a  resolution,  in  ]8j0.  to 
lease  to  the  plaintiff  the  flat  part  of  the  sea  beach  opposite  to  his  land,  for  300 
years,  at  a  nominal  rent.  He  took  possession  of  the  beach  between  lines  drawn 
in  prolongation  of  the  sides  of  his  lot,  and  built  a  wall  and  ten-ace  along  such  part. 
In  1864,  the  corporation  gave  him  notice  to  quit,  and  in  1869  brought  ejectment. 
He  then  sued  for  a  spe'ciflc  performance.  Held,  a,  good  part  performance, 
and  the  coi-poration  bound,  although  their  agreement  was  not  under  seal,  and 
therefore  not  binding  at  law,  and  they  were  ordered  to  execute  a  lease.  In  Wil- 
liams V.  Evans,  L.  R.  19  Eq.  547,  A.,  a  tenant  in  possession,  made  a  verbal 
contract  for  a  lease  of  thirty  years  with  defendant.  A.,  had  contracted  to  sublet 
to  B.,  and  B.  had  expended  money  in  repairs  and  alterations,  with  the  knowledge 
and  approval  of  the  lessor.  Held,  as  much  a  part  performance  as  if  made  by  A., 
who  was  entitled  to  a  specific  performance.  In  Coles  v.  Pilkington,  L.  R.  19  Eq. 
174,  a  verbal  agreement  was  made  to  allow  plaintiflF  to  occupy  a  leasehold  house 
for  her  life,  on  payment  merely  of  the  ground  rent,  rates,  and  taxes.  She  took 
possession,  and  on  account  of  the  agreement,  changed  her  whole  mode  of  life ; 
this  was  held  a  sufficient  part  performance. 
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nent  improvements,  and  thus  changed  the  chaiacter  of  the  property, 
it  would  be  in  the  highest  degree  unjust  for  the  oAvner,  who  has 
permitted  these  expenditures  and  alterations  to  be  made  in  reliance 
upon  the  agreement,  to  interpose  the  statute  and  prevent  the  comple- 
tion of  his  contract,  and  at  the  same  time  retain  and  enjoy  all  the 
benefit  of  the  additional  value  imparted  to  his  land.  For  these 
reasons,  the  courts  have  never  hesitated  to  assert  and  enforce  the  rule 
as  above  stated.  There  are  important  differences  in  the  quality  of 
the  act  considered  as  a  part  performance,  between  possession  and  the 
making  of  improvements.  In  the  first  place,  mere  possession  might 
be  explained  by  a  tenancy  at  will,  while  expenditures  upon  perma- 
nent and  valuable  improvements  cannot  be  reasonably  accounted  for, 
except  upon  the  supposition  of  an  actual  interest  or  estate  in  the 
land,  not  depending  upon  any  contingency,  or  liable  to  be  suddenly 
terminated.  Secondly.  As  the  possession  of  a  stranger  cannot,  in 
general,  continue  long  without  the  owner's  knowledge,  it  raturally 
follows,  as  has  already  been  shown,  that  from  the  fact  of  such  posses- 
sion without  objection,  a  prima  facie  presumption  arises  that  it  was 
taken  and  has  continued  with  the  owner's  consent,  and  no  direct 
evidence  of  such  consent  is  necessary;  but,  on  the  other  hand,  as 
improvements  might  easily  be  made  without  the  owner's  knowloilge, 
no  such  presumption  arises  from  the  mere  fact  that  valuable  and  per- 
manent improvements  have  been  made  by  the  purchaser  or  lessee, 
and  he  must  prove  the  vendor's  consent  thereto  by  additional  evi- 
dence. 

Nec.  127.  That  the  making  of  improvements  shall  be  a  part  per- 
formance, they  must  possess  certain  qualities — as  is  true  in  the  case 
of  possession ;  and  these  essential  attributes  I  now  proceed  to 
describe  :  1.  The  improvements  must  be  of  a  kind  which  would  nat- 
urally and  reasonably  be  done  under  a  contract,  so  as  to  indicate  the 
existence  of  a  contract  to  account  for  them ;  they  must  be  made  on 
the  faith  of  the  contract,  and  must  of  course  be  subsequent  to  it.(l) 
This  rule  is  a  particular  instance  of  the  general  principle  which  gov- 
erns all  species  of  part  performance,  and  haS  already  been  discussed 
with  sufficient  fullness.  If,  therefore,  improvements  are  made  under 
Such  circumstances,  or  by  a  person  holding  such  relations  to  the  legal 
owner  of  the  land,  that  a  contract  need  not  be  reasonably  assumed  in 

(1)  Hamilton  v.  Jones,  3  Gill  &  J.  127;  Byrne  v.  Romaine,  2  Edw.  Ch.  445; 
Farley?).  Stokea,  1  Sel.  Eq.  Cas.  (Pa.)  422;  Carlisle  v.  Fleming-,  Harring.  Ch. 
421.  See,  also,  cases  illustrating'  the  same  rule  as  applied  to  possession,  ante, 
§§  123,  125  ;  Wood  v.  Thoraly,  58  HI.  464. 
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cirder  to  explain  them,  they  will  not,  any  more  than  mere  possession, 
be  availing  as  a  part  performance.  (1)  The  opinion*  has  been  main- 
tained that  the  improvements  must  not  only  be  made  upon  the  faith 
of  the  agreement  and  with  the  assent  of  the  vendor,  but  also  that 
they  must  have  been  actually  stipulated  for  by  its  terms,  since,  as  it 
is  argued,  they  cannot  otherwise  be  said  to  be  in  execution  of  the  con- 
tract.(2)  No  decision,  however,  has  turned  upon  this  alleged  require- 
ment, and  the  conclusion  itself  is  drawn  from  a  very  technical  notion 
of  executing  a  contract.  It  is  well  settled  that  possession  need  not 
be  provided  for  in  the  agreement,  but  if  taken  in  pursuance  of  it — 
that  is,  because  of  it,  such  possession  is  none  the  less  in  execution  of 
it. (3)  If  a  verbal  contract  is  made  to  sell  and  convey  a  tract  of  land, 
the  purchaser  becomes  thereby  vested  with  the  equitable  title,  and 
any  acts  done  upon  the  land  by  him  as  owner,  or  which  proceed  from 
and  tend  to  show  such  ownership,  are  in  fact  done  in  execTUtion  of  the 
contract — in  other  words,  they  carry  the  contract  into  effect.  No  acts 
more  clearly  indicate  a  proprietorship  in  the  purchaser,  and  therefore 
point  more  unequivocally  to  the  agreement  from  which  such  proprie- 
torship arises,  than  the  making  of  valuable  and  permanent  improve- 
ments on  the  land ;  and  this  result  is  evidently  the  same,  whether 
the  improvements  were  stipulated  for  or  not;  indeed,  the  making 
improvements,  when  the  contract  was  utterly  silent  in  reference 
thereto,  is  perhaps  the  more  emphatic  assertion  of  the  purchaser's 
interest,  of  his  equitable  estate,  and  of  his  purpose  to  carry  the  agree- 
ment into  effect.  The  opinion  above  referred  to,  plainly  rests  upon 
no  foundation  of  principle,  is  opposed  to  the  equitable  theory  of  part 
performance,  and  is  not  sustained  by  decisions  of  authority. 

Sec.  128.  2.  The  improvements,  in  order  to  avail  as  a  part  per- 
formance, must  not  only  be  valuable,  but  must  be  permanent  in  their 
nature  and  beneficial  to  the  estate.(4)     "We  have  seen  that  when  a 

(1)  As,  for  example,  improvements  by  a  son  made  on  land  owned  by  his  father. 
Eckert  v.  Eckert,  3  Penn.  332 ;  Haines  v.  Haines,  6  Md.  435. 

(2)  This  position  is  taken  by  Mr.  Roberts,  who  insists  that  unless  the  improve- 
ments are  bargained  for  in  the  contract,  they  cannot  be  i-elied  on  as  a  part  per- 
formance ;  and  the  language  of  certain  cases  may  be  regarded  as  supporting 
this  view.     Roberts  on  Fraud,  p.  135. 

(3)  See  ante,  §§  117,  123. 

(4)  See  cases  ante,  §  126  ;  HoUis  v.  Edwards,  1  Vera.  159  ;  Deane  v.  Izard,  1 
Vera.  159 ;  Da,venport  v.  Mason,  15  Mass.  92 ;  Wolfe  v.  Frost,  4  Sandf.  Ch.  72  ; 
Wack  V.  Sorber,  2  Whart.  387  ;  Hamilton  v.  Jones,  3  Gill.  &  J.  127.  In  this  last 
case,  the  plaintiff,  a  mill  owner,  had  made  a  verbal  agreement  with  the  owner  of 
adjoining  land,  for  the  purchase  of  a  portion  thereof.  The  plaintiff  then,  at  his 
own  expense,  dug  a  ditch  through  said  land  by  which  to  supply  his  own  mill 
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tenant  jn  possession  relies  upon  his  improvements  to  support  a  parol 
agreement  for  a  rfenewal,  they  must  be  something  more  than  the  ordi- 
nary employment  of  the  land,  or  the  beneficial  effects  which  would 
result  from  its  customary  use  of  the  land  according  to  the  terms  of 
his  former  holding. (1)  The  same  principle  must  apply,  under  the 
changed  circumstances,  to  every  verbal  contract  for  the  sale  or  lease 
of  land.  Improvements,  so  far  as  they  are  to  constitute  a  part  per- 
formance, must  go  further  than  an  ordinary  use  of  the  premises ;  they 
must  add  some  permanent  and  substantial  benefit  to  the  corpus  of 
the  soil.  In  the  foot  note  I  have  collected  a  number  of  cases  which 
show  what  acts  have  been  held  in  compliance  with  the  rule. (2)  If 
the  outlays  have  permanently  benefited  the  estate,  it  is  not  required 
in  addition,  that  they  should  have  been  judicious.  There  are  two 
reasons  for  this  conclusion :  First,  it  would  often  require  a  long, 
difficult  and  perplexing  examination  if  the  court  were  bound  to 
decide  this  collateral  issue  as  to  the  expediency  of  the  purchaser's 
proceedings ;  and  secondly,  it  would  always  be  highly  unjust,  if  the 
owner,  who  would  retain  the  improvements  confessedly  valuable  and 
beneficial  to  his  property,  were  allowed  to  defeat  his  agreement  upon 
the  plea  that  they  were  injudicious. (3) 

Sec.  129.  3.  The  circumstances  of  the  case,  and  the  relations  of 
the  parties  must  be  such  that  the  loss  of  his  improvements,  resulting 
from  a  failure  to  complete  the  agreement,  would  be  an  actual  sacrifice 
on  the  part  of  the  purchaser.  On  this  ground,  it  has  been  held  that 
the  vendee  cannot  enforce  a  specific  performance  of  the  agreemtut, 
when  he  has  gained  more  by  the  possession  and  use  of  the  land  than 
he  loses  by  giving  up  the  improvements  which  he  has  made  ;(4)  or 
when  he  has  been  fully  compensated  for  his  outlays  in  making  the 
improvements.(5)     I  cannot  think  that  these  decisions  can  be  recon- 

with  water.  This  act  was  held  not  a  part  performance  of  the  contract,  because, 
although  the  plaintiff  expended  money,  the  ditch  which  he  dugf  was  no  benefit  to 
the  land  throug:h  which  it  ran,  but  rather  an  injury ;  it  was  a  benefit  only  to 
other  land  owned  by  the  plaintiff,  and  so  did  not  meet  the 'requirements  of  the 
sale.  See,  also,  Ann  Berta  Lodge  v.  Leverton,  42  Tex.  18  ;  Peckham  v.  Barker,  8 
R.  I.  17  ;  Mims  v.  Lockett,  33  Geo.  9. 

(1)  Ante,  §  124. 

(2)  Whether  the  improvements  must  amount  to  an  occupation.  Ackennan  ■». 
Fisher,  57  Pa.  St.  457,  and  see  cases  cited  under  section  117. 

(3)  Whitbread  v.  Brockhurst,  1  Bro.  C.  C.  417,  per  Lord  Thcrlow,  "  whether 
the  money  has  been  well  or  ill  laid  out  is  indifferent ;  the  fraud  is  the  same." 

(4)  Wack  V.  Sorber,  2  "Whart.  387. 

(5)  Eckert  1!.  Eckert,  3  Penn.  332  ;  Ash  v.  Dag-gy,  6  Porter  (Ind. ),  259.  It  may  be 
remarked  that  the  Pennsylvania  courts  have  shown  a  strong  bias  against  the  entire 
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ciled  -with  the  principles  of  equity,  which  are  generally  accepted  as 
governing  the  subject  of  part  performance.  Equity  does  not,  under 
any  circumstances,  permit  the  owner  both  to  retain  his  land  and  to 
enjoy,  without  return,  the  benefit  of  the  improvements  which  the 
purchaser  has  made  on  the  faith  of  his  contract,  If  the  court  refuses 
to  enforce  a  verbal  agreement  because  its  terms  are  not  proved  with 
certainty,  or  because  the  acts  of  part  performance  are  not  sufficiently 
made  out,  it  will  nevertheless  compel  the  vendor  to  compensate  the 
purchaser  for  the  fair  value  of  whatever  substantial  improvements  he 
has  made.(l)  The  effect  of  improvements,  in  connection  with  posses- 
sion, has  already  been  described  under  the  preceding  subdivision.(2) 
It  should  be  remembered  that  many  of  the  essential  qualities  and 
incidents  of  a  possession,  in  order  that  it  should  constitute  a  part 
performance,  are  also  necessary  in  the  case  of  improvements ;  espeei- 

doctrine  of  part  performance,  as  a  means  of  avoiding'  the  statute  of  frauds,  and 
have  restricted  its  operation  within  nai-row  limits.  It  may  well  be  doubted 
whether  these  decisions  would  be  regarded  as  authoritative  in  states  where  the 
equitable  jurisdiction  is  i-ecognized  to  its  full  extent.  In  Ann  Berta  Lodge  v. 
Leverton,  42  Tex.  18,  it  was  held  that  possession  by  the  vendee,  and  his  expendi- 
ture for  improvements,  of  an  amount  not  exceeding  the  sum  rec^eived  by  him  for 
the  rents  of  the  premises,  did  not  amount  to  a  sufficient  part  performance.  Here 
the  court  utterly  ignored  the  fact  of  possession  as  a  sufficient  part  perfoi-mance 
in  itself.  In  the  case  of  Mims  D.  Lockett,  33  Geo.  9,  the  court  laid  down  a  very 
different,  and  in  my  opinion  the  correct  doctrine  ;  it  held  that  possession  and  the. 
making  of  impi'ovements  by  the  vendee  are  a  sufficient  part  perfoi'mance  of  a  verbal 
conti-act  of  sale,  without  i-egard  to  the  amount  of  benefits  received  by  the  vendee 
from  the  use  of  the  land,  in  comparison  with  the  sum  expended  by  him  for 
improvements  ;  that  the  value  of  these  benefits  equaled  or  exceeded  the  expendi- 
ture for  improvements  was  immaterial,  and  the  fact  that  the  vendee  had  been 
compensated  for  the  improvements  by  the  use  and  income  of  the  land,  was  no 
defense  to  his  suit  for  a  specific  performa'.ice.  This  decision,  in  my  opinion,  rests 
firmly  upon  the  principle  which  underlies  the  doctrine  of  part  performance; 
while  the  few  decisions  which  would  virtually  require  the  court,  in  every  case, 
to  strike  a  balance  between  the  vendee's  benefits  and  outlays,  his  receipts  and  ■ 
expenditures,  and  decide  for  or  against  him,  according  to  the  result  of  the  balance 
beino-  unfavorable  or  favorable  to  him — these  decisions  loose  sight  of  the  equitable 
basis  of  confidence  and  reliance  upon  the  good  faith  of  the  vendor,  on  which  the 
whole  theory  of  part  performance  is  rested. 

(1)  Lord  Pengall  ■«.  Ross,  2  Eq.  Cas.  Abr.  46,  pi.  12 ;  Parkhurstii.  Van  Cortland, 
1  Johns.  Ch.  273  ;  Wack  v.  Sorber,  2  Whart.  387  ;  Heft  v.  McGill,  3  Barr.  256 ; 
Harden  v.  Hays,  9  BaiT.  151  ;  Anthony  v.  Leftwieh,  3  Rand.  25.") ;  Goodwin  v. 
Lyon,  4  Port.  (Ala.)  297.  Even  in  North  Cai-olina,  where  the  entire  doctrine  of 
part  perfoi-mance  taking  a  verbal  contract  out  of  the  statute,  has  been  I'ejected 
compensation  is  decreed  to  the  vendee  for  his  outlays,  although  he  fails  to  obtain 
a  performance  of  the  agreement.  Albea  v.  Griffin,  2  Dev.  &  Bat.  Eq.  9 ;  Baker 
V.  Carson,  1  Dev.  &  Bat.  Eq.  381 ;  Dunn  v.  Moore,  3  Ired.  Eq.  364. 

(2)  See  ante,  §  117. 
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ally  the  outlays  must  be  made  with  the  consent,  express  or  implied, 
of  the  vendor,  and  this  consent  is  not  presumed  from  the  mere  fact  of 
their  being  made  ;  knowledge  on  his  part,  and  the  absence  of  objec- 
tion, must  at  least  ba  proved. 

Sec.  130.  The  making  of  valuable  improvements  by  a  donee  in  pos- 
sessioTi,  is  also  regarded  by  courts  of  equ.ty  as  furnishing  a  sufficient 
ground  for  decreeing  the  specific  execution  of  a  parol  gift  of  lands, 
either  when  the  gift  is  made  to  a  relative,  in  anticipation  of  marriage, 
in  the  nature  of  an  advancement,  or  when  it  is  purely  charitable.  (1) 
Possession  alone  is  not  sufficient.  A  parol  gift  of  land,  even  from 
father  to  son,  will  not  be  enforced  unless  followed  by  possession  and 
by  valuable  improvements  made  by  the  donee,  or  unless  there  are 
some  other  special  facts  which  would  render  the  failure  to  complete 
the  donation  peculiarly  inequitable  and  unjust.  This  rule,  however, 
has  no  conaectiou  with  the  statute  of  frauds.  In  order  to  grant  its 
remedy  of  a  specific  execution,  equity  requires  a  valuable  considera- 
tion— it  never  enforces  a  voluntary  agreement.  The  statute  of  frauds 
is  satisfied  by  possession  as  a  part  performance,  and  the  general  doc- 
trines of  equity  demand,  in  addition  thereto,  a  valuable  consideration. 
This  latter  demand  is  answered  by  the  outlays,  expenditures,  and 
labors  of  the  donee  in  making  the  valuable  improvements  as  a  conse- 
quence of  the  gift.(2)  The  doctrine,  therefore,  has  been  generally 
accepted  that,  when  the  donee  takes  possession  and  makes  outlays 
upon  valuable   and  substantial  improvements,  in  execution  of  the 


(1)  McLain  D.  School  Directors,  51  Pa.  St.  196. 

(2)  Stewart  v.  Stewart,  3  Watts,  253,  255 ;  Eckert  ■».  Eokert,  3  Penn.  332 ; 
Eckei-t  u  Mace,  3  Penn.  364,  n.  ;  Pinckard  v.  Pinckard,  23  Ala.  649.  In  Stewai-t 
11.  Stewai't,  supra,  it  was  said  :  "  To  take  a  parol  contract  out  of  the  statute,  it  is 
necessaiy  not  only  that  it  be  partly  performed  by  delivery  of  the  possession,  but 
that  it  be  on  a  valuable  consideration  paid,  or  secured  to  be  paid  ;  or,  in  the  case 
of  a  gift,  that  there  be  an  expenditure  of  money  or  labor  in  consequence  of  it, 
which  comes  to  the  same  thing' ;  and  this  for  the  plain  reason  that  no  equity 
arises  from  the  naked  delivery  of  the  possession,  and  without  a  specific  equity, 
a  chancellor  would  not  interfere  to  compel  a  conveyance  or  execution  of  the  con- 
tract." That  equity  does  not  enforce  an  executory  promise  to  make  a  donation, 
or  an  executory  voluntary  agfreement  to  give  or  to  create  a,  trust,  although  in 
writing,  see  estate  of  Webb,  49  Cal  542,  and  other  cases  cited  in  section  two  of 
this  chaiiter,  on  the  necessity  of  consideration.  The  following  are  additional  cases 
illustrating  the  rules  stated  in  the  text.  Qalbraith  v.  Galbraith,  5  Kans.  402. 
A  verbal  gift  of  land  by  father  to  his  son,  with  agreement  to  convey  upon  cer- 
tain conditions,  was  held  to  have  been  part  performed  by  the  donee's  taking 
possession,  and  making  permanent  improvements  with  the  donor's  consent. 
Neale  v.  Weale,  9  Wall.  1.  A  son  being  about  to  marry,  his  father  agreed  verbally 
to  convey  to  the  intended  wife  a  certain  piece  of  land,  and  she  verbally  agreed  to 
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donation,  or  does  other  analogous  acts,  which  would  render  a  revoca- 
tion or  refusal  to  complete  inequitable,  a  parol  gift  of  land  will  be 
specifically  enforced,  since  the  labor  and  expenditures  of  the  donee 
supply  a  valuable  consideration,  while  the  possession  and  betterments 
constitute  a  part  performance  which  obviates  the  statute  of  frauds.  (1) 
This  doctrine  has  been  criticised  in  some  American  decisions,  and 
wholly  repudiated  by  others.  (2) 

Sec.  131.  Slight  and  temporary  improvements  or  trivial  outlays, 
however,  do  not  raise  an  equity  in  favor  of  the  donee  to  have  the  gift 
enforced;  nor  does  the  court  grant  its  specific  remedy  when  the 
expenditure  was  not  made  in  consequence  of  the  gift,  nor,  it  seems, 
when  the  donee  has  been  compensated  for  his  outlays  by  the  rents 

erect  a  house  on  it  with  hex-  own  money  ;  the  mari-iag:e  took  place,  the  possession 
was  delivered  by  the  father,  and  the  daug-hter-in-law  built  the  house;  upon 
these  facts  the  father  was  decreed  to  speciiically  perform  his  agreement  by  con- 
veyingf  the  land. 

(1)  Surcome  v.  Penniger,  3  DeG.  M.  &  G.  571 ;  Floyd  v.  Buckland,  1  Freem. 
268  ;  Ungley  v.  XIngley,  L.  R.  4  Ch.  D.  73 ;  Freeman  v.  Freeman,  43  N.  Y.  34 ; 
■Williston  V.  Williston,  41  Barb.  635  ;  Lobdell  v.  Lobdell,  36  N.  Y.  327 ;  France  i>. 
France,  4  Halst.  Ch.  650  j  Syler  v.  Eckhart,  1  Binney,  878 ;  McCluie  v.  McClure, 
1  Barr.  374;  Bums  v.  Sutherland,  7  Barr.  103;  Eckert  v.  Mace,  3  Penn.  &  Watts, 
364,  n. ;  Young  v.  Glendenning,  6  Watts,  509 ;  Mahon  v.  Baker,  2  Casey,  519 ; 
Atkinson  v.  Jackson,  8  Ind.  30  ;  Saco  v.  Henry,  39  Ind.  414 ;  Bright  v.  Bright,  41 
111.  101  ;  Galbraith  v.  Galbraith,  5  Kans.  402 ;  Neale  v.  Neale,  9  Wall.  1 ;  Kings 
V.  Thompson,  9  Pet.  204  ;  Haines  v.  Haines,  4  Md.  Ch.  133  ;  6  Md.  435  ;  Runker 
V.  Abell,  8  B.  Mon.  566 ;  Kurtz  v.  Hibher,  55  111.  514 ;  Johnston  v.  Johnston,  19 
Iowa,  74. 

(2)  Repudiated  in  Ridley  v.  McNairy,  2  Humph.  174 ;  Evans  v.  Battle,  19  Ala. 
393  ;  Foi-ward  v.  Armstead,  12  Ala.  124  ;  Pinckard  v.  Pinckard,  23  Ala.  649 ; 
Boze  V.  Davis,  14  Tex.  331 ;  questioned  in  Mooi-e  v.  Small,  7  Harris,  461,  4G9 ; 
Thorne  v.  Thorne,  18  Ind.  462.  The  courts,  in  these  decisions,  seem  to  have 
wholly  misapprehended  the  ground  upon  which  the  equitable  doctrine  of  part  per- 
formance rests.  The  enforcement  of  a  part-performed  contract  is  never  based 
upon  the  contract  itself,  for  that  is  wholly  covered  by  the  statute  of  frauds ;  it  is 
based  upon  acts  of  the  parties  outside  of  their  bargaining,  actc  which  render  the 
defendant's  I'efusal  to  go  on  a  cleai'  fraud  upon  the  plaintiff.  Now,  it  is  evident 
that  exactly  the  same  i-easons  exist,  and  have  exactly  the  same  cogency,  in  the  case 
under  discussion,  of  a  parol  gift.  Its  enforcement  is  never  based  upon  the 
donor's  promise  ;  it  is  based  upon  acts  done  outside  of  and  in  addition  to  such 
pi'omise  ;  upon  the  donee's  taking  possession  and  making  improvements  on  the 
faith  and  in  execution  of  the  gift,  and  thereby  altering  his  own  position,  so  that 
a  i-estoration  to  his  former  situation  would  be  impossible,  and  a  refusal  to  pei-fect 
the  donation  by  conveying  the  title  and  the  consequent  loss  of  his  outlays,  would 
be  an  act  of  glaring  injustice  and  virtual  fraud  against  the  donee.  The  same 
equitable  considei-ations  which  lead  to  the  enforcement  of  a  verbal  agreement, 
must  apply  with  like  force  to  the  enforcement  of  a  parol  gift,  if  a  consideration 
has  been  supplied  by  the  donee. 
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and  profits  already  received  from  the  land.(l)  The  gift  must  be 
established  by  certain  and  unmistakable  evidence,  and  the  fact  that 
the  improvements  were  made  in  consequence  of  and  in  reliance  upon 
it,  must  also  be  directly  and  unequivocally  proved ;  proof  merely  that 
the  donee  has  received  possession  of  the  land,  and  has  made  improve- 
ments upon  it,  will  raise  no  presumption  of  his  purpose  and  intent, 
nor  furnish  a  sufficient  ground  for  the  specific  equitable  relief.(2)  If 
the  donee,  through  lack  of  certain  evidence,  fails  to  establish  the  gift 
and  to  obtain  its  enforcement,  he  may,  nevertheless,  be  reimbursed 
or  compensated  for  the  money  and  labor  expended  in  reliance  upon 
the  donor's  promise. (3) 

Sec.  132.  In  certain  states  the  foregoing  rule,  as  to  parol  gifts,  has 
even  been  extended  to  parol  licenses.  In  those  states,  therefore,  a 
parol  license  to  enter  upon  and  occupy  land  of  the  licenser,  and  to  do 
acts  thereon,  such  as  constructing  a  way  or  water-course,  or  building 
a  permanent  structure  even,  if  partly  executed  by  the  licensee,  so 
that  injury,  which  is  technically  called  irreparable,  would  be  caused 
by  its  revocation,  will  be  specifically  enforced.  The  nature  of  the 
relief  will,  of  course,  depend  upon  the  nature  of  the  license  and  the 
acts  done  under  it  by  way  of  part  performance.  In  general,  the 
actual  remedy  is  an  injunction  to  prevent  a  revocation,  and  restrain 
the  licenser  from  interfering  with  the  occupation  and  works  of  the 
licensee. (4)  This  rule  is  undoubtedly  opposed  to  the  common-law 
doctrine  concerning  licenses  as  it  prevails  in  England,  and  in  most 
of  the  American  states. 

Sec.  133.  7.  Although  marriage,  as  has  already  been  shown,  is 
not  alone  a  part  performance  of  contracts  made  in  consideration  of 
it,  yet  an  agreement  made  in  consideration  of  marriage,  or  in  antici- 
pation of  marriage,  or  a  parol  gift  to  one  or  both  of  the  intended 

(1)  Wack  V.  Sorter,  2  Whart.  387  ;  Neale  v.  Neale,  9  'Wall.  1 ;  Young  v.  Glen- 
denning,  6  Watts,  509,  per  Gibson,  C.  J.  :  "  Slight  and  temporai-y  erections  for 
the  tenant's  own  convenience,  give  no  equity ;  but  an  indefeasible  right  may 
grow  out  of  permanent  improvements.''  The  expenditures  must  be  shown  to 
have  been  made  on  the  faith  of  a  prior  donation.  Eckert  v.  Eckert,  3  Penn.  332 ; 
West  V.  Flannagan,  4  Md.  36. 

(2)  Hugus  ■».  Walker,  2  Jones,  173. 

(3)  King  V.  Thompson,  9  Peters,  204 ;  Evans  v.  Battle,  19  Ala.  398 ;  Boze  v. 
Davis,  14  Tex.  381. 

(4)  The  proposition  stated  in  the  text  is  most  strongly  maintained  by  decisions 
of  the  Pennsylvania  courts.  Rerick  w.  Kern,  14  Serg.  &  R.  267 ;  Swartz  «. 
Swartz,  4  Barr.  353 ;  McKellip  v.  Mcllhenny,  4  Watts,  317 ;  Pope  v.  Henry,  24 
Vt.  560 ;  Sheffield  v.  Collier,  .S  Kelly,  82 ;  Wynn  v.  Garland,  19  Ark.  23 ;  2  Am. 
Lead.  Cas.  570  (5th  ed.). 
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spouses  where  the  donor  receives  no  pecuniary  consideration,  will  be 
specifically  enforced,  if  there  are  other  independent  acts  of  part  per- 
formance in  connection  with  the  wedlock ;  and  the  courts  are,  perhaps, 
not  inclined,  in  such  cases,  to  scrutinize  these  ancillary  acts  with 
severity,  or  to  require  that  they  should  be  in  themselves  of  much 
importance.(l)     Possession  of  the  land  is  a  sufficient  act  in  case  of  an 

(1)  Hammereley  v.  De  Biel,  12  CI.  &  Fin,  64,  n.  ;  Sureome  v.  Pennigei-,  3  DeG. 
M.  &  G.  571  ;  Taylor  v.  Beech,  1  Ves.  297  ;  Ungley  i).  Ungley,  L.  R.  4  Ch.  U.  73 ; 
Neale  v.  Neale,  9  Wall.  1  ;  Duval  v.  Getting,  3  Gill.  138 ;  Goag-h  v.  Crane,  3  Md. 
Ch.  119  ;  4  Md.  311.  In  Neale  v.  Neale,  9  Wall.  1,  taking  possession  and  making 
pei-manent  impi'ovements  by  the  husband  and  wife,  were  held  a  sufficient  part 
perfoi'mance  of  an  ante-nuptial  verbal  promise  by  the  father  of  the  husbaud,  to 
convey  land  to  the  wife,  made  in  consideration  of  the  intended  marriage.  In 
Sureome  v.  Pepniger,  supra,  a  father,  before  the  marriage  of  his  daughter,  told 
her  intended  huisband  that  he  should  give  them  certain  leasehold  property  on 
their  marriage.  After  the  marriage,  he  put  the  husband  in  possession,  and  told 
the  tenants  to  pay  their  I'ents  to  the  husband,  who  also  laid  out  some  money  on 
the  property.  This,  it  will  be  seen,  was  a  parol  gift  in  anticipation  of  the  mar- 
riage ;  the  subsequent  acts  were  held  by  the  lord  justices,  a  good  jiart  perfoi'm- 
ance, per  L.  J.  TuKNEK :  "  In  this  case,  there  has  been  a.  part  performance  by 
the  delivery  up  of  possession  to  the  husband — a  fact  which  has  always  been 
held  to  change  the  situation  and  rights  of  the  parties — ^and  there  has  been  a  con- 
sideiable  expenditure  by  him  on  the  property.  There  is,  therefore,  here,  what 
was  wanting  in  Lassence  v.  Tierney,  viz.  :  acts  of  part  pei'formance  besides  the 
man'iage.  The  difficulty  in  these  cases  is,  that  the  statute  of  frauds  presents  an 
obstacle  to  suing  upon  the  agreement.  But  it  has  been  held  in  many  cases,  that 
if  there  be  a  written  agreement  after  man'iage,  in  pursuance  of  a  parol  agi'ee- 
ment  before  the  marriage,  this  takes  the  case  out  of  the  statute  ;  so  does  also 
part  performance."  The  recent  case  of  Ungley  v.  Ungley,  supra,  is  still  more 
emphatic.  A  father,  in  contemplation  of  the  mai'i'iage  of  his  daughter,  verbally 
promised  to  give  her  a  certain  house  as  a  present,  and  at  once,  after  the  mar- 
riage, put  her  and  her  husband  in  possession.  The  father  was  the  owner  of  the 
premises,  which  were  leasehold,  subject  to  a  charge  in  favor  of  a  building 
society,  payable  in  installments.  He  paid  those  which  fell  due  in  his  life-time, 
and  at  his  death  there  was  a,  balance  of  IIOZ,  which  fell  due  shortly  after  his 
death.  Held,  per  Malins,  V.  C,  that  the  verbal  promise  having  been  proved, 
the  possession  was  a  part  performance,  which  took  the  case  out  of  the  statute  of 
frauds ;  that  the  intent  of  the  donor  was  to  give  the  house  free  from  incum- 
brances, and  so  the  l\Ol.  was  payable  out  of  the  personal  estate  of  the  deceased. 
This  could  hardly  be  called  a  contract  made  upon  consideration  of  marriage,  it 
was  rathei'  a  gift  in  anticipation  thereof;  and  yet  possession,  without  the  making 
of  improvements,  was  held  a  sufficient  part  performance,  probably  because  the 
marriage  itself  was  to  be  regarded  as  a  strengthning  circumstance.  In  Ham- 
mersly  v.  De  Biel,  12  CI.  &  Fin.  64,  the  lady's  father  and  her  intended  husband  . 
made  a  verbal  agreement  prioi'  to  the  mai-riage,  by  which  the  father  agi'eed  to 
settle  certain  property  on  his  daughter,  and  the  husband  agreed  to  settle  a  cer- 
tain jointure  upon  her.  The  intended  husband  executed  his  settlement  as  he  had 
promised,  and  the  marriage  took  place.  It  was  held  by  Lord  Ch.  Cottbnham, 
that  this  execution  of  the  settlement  in  pursuance  of  his  contract  by  the  husband, 
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agreement;  possession  and  improvements  in  case  of  a  mere  parol 
promise  or  gift.  Under  some  very  special  circumstances,  cohabita- 
tion, even  between  a  husband  and  his  wife,  may  be  an  act  of  part 
performance  sufficient  to  take  a  contract,  in  which  they  are  both  ben- 
eficially interested,  out  of  the  st  tute  of  frauds. (1) 

8ec.  134.     8.  The   foregoing,   especially  possession  and  improve- 
ments, either  alone  or  in  connection  with  each  other,  or  with  payment, 

being'  an  act  done  by  him  over  and  above  the  marriage,  was  a  sufficient  part 
perfoi-mance  to  take  the  father's  verbal  agreement  out  of  the  statute,  and  it  was 
accordingly  enforced.  On  appeal  to  the  House  of  Loi-ds,  Lord  Campbell  and 
Lord  Lyhdhukst  were  strongly  of  the  same  opinion  with  Lord  Cottbkham,  but 
the  decision  below  was  actually  affirmed  upon  another  view  of  the  ease.  Ham- 
mersley  v.  De  Biel,  12  CI.  &  Fin.  45.  In  the  more  recent  case  of  Warden  v.  Jones, 
23  Beav.  487.  where  the  ante-nuptial  verbal  agieement  was  between  the  intended 
husband  and  wife  alone,  and  not  between  the  husband  and  another  person,  it  was 
held  by  Sir  John  Romilly,  M.  R.,  that  the  execution  of  a  settlement  by  one  of 
the  parties,  was  not  a  sufficient  part  performance  to  render  the  agreement  bind- 
ing as  against  the  other.  The  distinction  made  by  the  M.  R.  in  this  case  would, 
probably,  not  be  accepted  and  followed  in  those  American  states  which  have  so 
largely  increased  the  wife's  capacity  to  contract  by  various  statutes,  provided 
the  doctrine  of  the  preceding  case  (Hamraersley  v.  De  Biel)  was  approved  and 
adopted.  If  the  execution  of  a  written  instrument,  like  a  settlement  of  property, 
is  an  effectual  part  pei-formance  of  a  verbal  ante-nuptial  agreement  between  one 
of  the  spouses  and  a  third  person,  there  can  be  no  reason,  by  the  modern  law 
respecting  married  women  which  prevails  in  those  states,  why  the  same  result 
should  not  follow  in  the  case  of  a  verbal  ante-nuptial  agreement  between  the  two 
intended  spouses.  In  Duval  v.  Getting,  supra,  a  father.  In  contemplation  of  her 
marriage,  made  a  verbal  gift  of  land  to  his  daughter ;  the  marriage  and  subse- 
quent possession  by  the  daughter  and  her  husband,  were  held  to  constitute  a  part 
performance.  In  Gough  v.  Crane,  supra,  a  verbal  ante-nuptial  agreement  was 
made  by  a  woman  and  her  intended  husband,  to  the  effect  that  he  should  be 
entitled  absolutely  to  all  her  things  in  action,  in  consideration  of  a  yearly  allow- 
ance to  be  paid  by  him  to  her  for  pin  money.  At  the  marriage,  the  wife's  bonds 
were  delivered  to  the  husband,  and  he  afterwards  paid  her  the  pin  money  as 
agreed.  After  her  death,  this  agreement  was  enforced  against  her  representa- 
tives, the  Maryland  court  of  appeals  holding  that  the  delivery  of  possession  was  a 
good  part  performance.  This  decision  has  been  criticised  on  the  ground  that,  as 
the  husband  was  entitled  by  law  to  the  po&session  of  his  wife's  choses  in  action, 
the  fact  of  his  possession  did  not  indicate  any  contract,  and  therefore  lacked  the 
first  essential  element  of  a  part  performance.  Passing  by  this  criticism,  the 
decision  is  clearly  opposed  to  the  distinction  talieu  by  the  M.  R.  in  Warden  v. 
Jones,  supra. 

(1)  Webster  v.  Webster,  27  L.  J.  Ch.  115 ;  S.  C.  on  app.,  4  DeG.  M.  &  G.  437. 
A  husband  and  wife  having  separated  and  executed  a  deed  of  separation,  he 
covenanted  therein  with  her  trustee  to  pay  her  a  certain  annuity  during  the 
separation.  Shortly  before  his  death,  he  verbally  promised  to  her  and  her  ti-us- 
tee,  that  if  she  would  return  and  live  with  him,  he  would  continue  1o  pay  her 
the  annuity  for  her  life,  and  would  charge  it  upon  hi§  real  estate.  She,  therefore, 
returned  and  cohabited  with  him  until  his  death,  but  he  did  not  fulfill  his  pai-t  of 


MEMORANDUM  REQUIRED   BT  STATUTE.  189 

or  with  marriage,  are  by  far  the  most  common  species  of  part  per- 
formance with  which  the  courts  are  called  upon  to  deal.  It  will  be 
noticed  that  they  operate  directly  upon  the  land  or  other  subject- 
matter  of  the  contract,  and  involve  some  physical  acts  on  the  part  of 
the  plaintiff  affecting  its  very  corpus.  I  shall,  in  the  present  subdi- 
vision, collect  all  the  remaining  miscellaneous  instances  of  part 
performance  which  do  not  admit  of  a  more  specific  classification,  and 
many  of  which  are  entirely  independent  of  the  subject-matter  of  the 
contract.  1.  A  verbal  agreement  to  exchange  land,  when  followed 
by  possession,  is  thereby  part  performed  and  will  be  enforced  ;(1)  and 
the  possesion  by  one  of  the  parties  will  take  the  agreement  out  of  the 
statute  as  to  the  other,  who  has  not  entered  into  the  possession  of  his 
tract. (2)  It  has  evon  been  held  that  the  execution  of  a  conveyance 
by  one  party,  in  pursuance  of  a  verbal  contract  to  exchange  lands,  is 
of  itself  a  sufficient  part  performance  upon  which  to  enforce  the  agree- 
ment against  the  other  party.(3)  When  two  claimants  of  the  same 
land  verbally  agree  to  compromise  the  controversy  by  dividing  it 
between  them,  and  the  division  is  made,  and  each  takes  possession  of 
his  allotted  portion,  the  bargain  will  be  enforced  at  the  suit  of 
either.(4)  The  same  rule  is  recognized  and  followed  in  the  doctrine 
as  to  parol  partitions  and  adjustments  of  boundaries  heretofore 
stated. (5) 

Sec.  135.  2.  Under  very  special  circumstances,  work,  labor  and 
services  done  or  procured  to  be  done  by  a  vendee  for  the  benefit  of  a 
vendor,  if  they  cannot  be  adequately  compensated  by  an  award  of 
damages,  and  if  the  plaintiff  cannot  be  restored  to  his  original  posi- 

the  agreement.  After  his  death  the  agreement  was  enforced  ag-ainst  the  hus- 
band's devisees,  the  court  holding  the  act  to  be  a  part  performance.  It  will  be 
noticed  here,  that  the  part  performance  was  something  which  did  not  directly 
act  upon  or  affect  the  land  itself. 

(1)  Reynolds  v.  Hewett,  3  Casey,  176 ;  Johnston  v.  Johnston,  6  Watts,  370 ; 
Miles  V.  Miles,  8  Watts  &  Serg.  136  ;  Parrill  v.  McKinley,  9  Gratt.  1  ;  Beebe  v. 
Dowd,  22  Barb.  255 ;  Stockley  v.  Stockley,  1  V.  &  B.  23 ;  Neale  v.  Neale,  1 
Keen,  672  ;  Baker  v.  Scott,  2  T.  &  C.  603.  Verbal  agreement  between  A.  &  B.  to 
exchange  lands.  A  conveyed  to  B.,  who  took  possession.  Held,  A.  was  thereby 
entitled  to  a  specific  performance  against  B. 

(2)  Lee  v.  Lee,  9  Ban-,  169 ;  Dock  v  Hart,  7  Watts  &  S.  172 ;  Reynolds  v. 
Hewett,  3  Casey,  176 ;  Jones  v.  Pease,  21  Wise.  644. 

(3)  Caldwell  v.  Carrington,  9  Pet.  86.  It  is  clear  that  such  an  act  fully  meets 
all  the  requirements  of  the  doctrine. 

(4)  Weed  v.  Terry,  2  Doug.  (Mich.)  344.  See  Stapilton  v.  Stapilton  and  notes. 
Lead.  Cases  in  Eq.  v.  2. 

(5)  See  ante,  5  121. 
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tion,  will  constitute  part  performance  of  an  agreement  to  convey  land 
in  consideration  of  such  services.  (1)  3.  Sometimes  acts  done  to  or  by  a 
third  person,  not  a  part.y  to  the  suit,  may  be  a  part  performance  ;  but 
they  must,  of  course,  be  contemplated  by  the  agreement,  and  done 
in  pursuance  of  it ;  and,  it  would  seem,  must  materially  affect  both 
the  plaintiff  and  the  defendanl).  Examples  of  this  kind  are  given  in 
the  foot-note. (2)     Acts  of  ownership,  done  on  or  towards  the  land  by 

(1)  Rhodes  r.  Rhodes,  3  Sandf.  Ch.  279  ;  see  ante,  §  114.  This  case  is  doubtless 
unusual,  but  I  ihink  the  decision  clearly  conforms  with  the  essential  principles 
upon  which  the  doctrine  of  jiart  performance  i-ests.  The  criticisms  upon  it  exhibit 
the  too  common  inability  or  unwillingness  to  understand  and  appreciate  the  effect 
of  a  general  principle,  and  its  application  to  an  assemblage  of  facts  different  from 
those  to  which  it  is  ordinarily  app.ied.  For  a  case,  where  in' a  contract  some- 
what similar  to  the  foregoing,  the  part  performance  was  held  insufficient,  see 
Cronk  v.  Tramble,  66  HI-  428  In  Twiss  v.  George,  33  Mich.  253,  a  step-son, 
on  his  coming  of  ago,  was  about  to  leave  Home  and  act  for  himself.  His  step- 
father thereupon  agi'eed,  verbally,  that  if  he  would  remain  at  home  and  work 
the  farm,  and  take  care  of  the  family,  he  should  have  a  deed  of  one-half  of  the 
farm.  The  evidence  showed  this  to  have  been  a  distinct  and  plain  agreement, 
and  not  a  mere  vague  expectation.  The  step-son  substantially  performed  on  his 
part,  and  it  was  held  that  he  was  entitled  to  a  specific  execution  of  the  contract. 

(2)  In  Johnson  v.  Hubbell,  2  Stockt.  Ch.  332,  a  father  made  an  oral  promise  to  a 
son,  in  presence  of  his  daughter,  to  devise  certain  land  to  the  son  in  consideration 
of  the  latter's  conveying,  at  once,  certain  other  land  of  his  own  to  the  daughter. 
The  son  thereupon  executed  the  conveyance  to  his  sister,  and  this  was  held  to  be  a 
part  performance  of  the  fathers  verbal  agi-eement  to  devise.  In  Lee  v.  Lee,  9 
Barr.  169,  a  father  and  son  agreed  that  the  father  should  purchase  for  himself  a 
certain  piece  of  land  with  money  of  the  son's,  and  that  the  son  should,  in  retui-n, 
take  for  himself  a  second  ti-act  belonging  to  the  father.  The  father  thereupon 
bought  and  took  possession  ot  the  first  parcel,  and  the  sfecond  was  assessed  in 
the  son's  name,  although  he  did  not  take  possession  of  it.  The  act  of  the  father 
in  buying  and  taking  possession  of  the  first  parcel,  with  the  assessment  of  the 
second  to  the  son  (which  fact,  however,  of  itself,  could  have  had  little  or  no  eSect), 
was  held  to  be  a  part  performance,  and  took  the  father's  verbal  agreement  to 
convey  the  second  parcel  out  of  the  statute.  In  this  case,  it  is  true,  no  act  was 
done  to  or  by  a  third  person  ;  but  at  the  same  time  the  act  constituting  the  part 
performance  had  no  direct  connection  with  the  land  which  was  the  subject-matter 
of  the  contract  sought  to  be  enforced.  In  Crocker  v.  Higgins,  7  Conn.  342.  an 
agreement  was  made  between  A.,  B.,  and  C,  whereby  it  wiis  stipulated  that  if 
A.  would  convey  certain  land  to  B.,  he  (B.)  would  lease  the  same  to  C.  A.  conveyed 
to  B.,  and  this  was  held  a  part  pei'formance  upon  which  B.'s  undertaking  to  lease 
could  be  enforced  on  behalf  o.  C.  In  Parker  v.  Smith,  1  Coll.  C.  C.  608,  the 
owner  of  a  colliery  had  leased  to  foui-  partners  for  a  term  of  years,  which  had  yet 
several  years  to  run.  He  made  a  verbal  agreement  with  the  lessees,  in  substance, 
that  the  firm  should  dissolve  ;  that  two  of  them  should  retire  and  give  up  all 
interest  in  the  business,  which  should  be  thereafter  conducted  by  the  other  two, 
they  assuming  all  the  existing  liabilities,  and  he  would  thereupon  give  these  two 
partners  a  new  lease  at  a  diminished  rent.  The  firm  was  therefore  dissolved,  by 
the  two  specified  members  retiring ;  the  other  two  assumed  all  the  liabilities,  and 
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or  on  behalf  of  the  vendee,  do  not  always  per  se  amount  to  a  part  per- 
formance. Thus,  if  a  purchaser  under  a  verbal  contract  does  not  take 
possession,  nor  make  the  requisite  kind  of  improvements,  the  assess- 
ment of  the  land  to  him  and  his  paying  taxes  on  it,  will  not  be  suffi- 

released  the  out-going  members  thei-efrom,  and  carried  on  the  business  by  them- 
selves. These  acts  between  tlie  two  who  went  out  and  the  two  who  continued, 
whereby  the  firm  was  dissolved,  and  the  liabilities  of  the  latter  were  increased, 
were  held  to  constitute  a  part  performance,  and  the  verbal  agreement  to  give  a  new 
lease  was  enforckjd.  The  decision  has  often  been  oi.ed  with  approval.  On  the 
other  hand,  when  the  vendee,  in  a  verbal  contract  fur  the  purchase  of  land,  has 
stipulated  as  a  part  of  the  agreement  to  lease  the  premises  to  a  third  person,  his 
executing  the  lease  is  held  not  to  be  a  part  pei-formance.  Whitchui-ch  v.  Bevis,  2 
Bro.  C.  C.  559.  And  where  ihe  ven<lor  verbally  agi'eed  to  convey,  upon  the 
vendee's  procuring  a  release  from  a  third  party,  and  the  vendee  procured  the 
release  by  paying  a  large  sum  for  it,  this  act  was  held  not  to  be  a  part  jierform- 
ance.  O'Reilly  v.  Thompson,  2  Cox,  271.  This  case  was  explained  by  V.  C. 
Knight  Bruce,  in  Pai'ker  v  Smith,  supra,  and  distinguished  on  two  grounds : 
First,  the  procuring  the  release  was  not  done  in  execution  of  the  agreement,  but 
preparatory  to  and  in  anticipation  of  its  perfoi-mance  ;  ami  secondly,  it  was  not 
bet-yeen  the  parties  to  the  agreement.  The  same  observation  applies  to  Whit- 
church V.  Bevis.  Again,  a  contract  between  A.  and  B.,  that  if  B.  would  convey 
to  C,  A.  will  convey  to  B.  ;  B.  executes  the  conveyance  to  C. ;  this  has  been  held 
not  to  be  a  part  performance,  so  as  to  entitle  E.  to  a  deci-ee  against  A.  Chambers 
V.  Lecompte,  9  Mo  566.  It  may  seem  difficult  to  i-econcile  all  these  cases.  I  think, 
however,  that  the  following  rule  may  faii'ly  be  deduce<l  fi-om  them,  and  that  it 
removes  any  apparent  conflict,  although  it  is  impossible  to  say  that  it  has  been 
explicitly  laid  down  by  the  coui't  in  each  case.  If  the  act  done  to  or.  by  the 
third  person  is  one  in  which  either  one  of  the  parties  to  the  suit  has  no  interest — 
in  other  words,  if  it  is  one  by  which  either  one  of  these  parties  will  not  be  materi- 
ally affected,  then  it  will  not  constitute  a  part  pei-formance  of  their  agreement, 
although  one  of  them  is  interested  in  it.  Thus,  in  the  case  last  cited,  A.  had  no 
interest  in  the  transfer  of  B.'s  land  to  C  ;  in  Whitchurch  v.  Bevis,  the  vendoi'  had 
no  interest  in  the  lease  made  by  the  vendee  to  a  third  person  ;  and  in  O'Reilly  v. 
Thompson,  it  would  seem  the  vendor  had  no  interest  in  the  release  procured  by 
the  vendee,  although  in  all  these  three  cases  the  vendee  himself  had  a.  very  material 
interest  in  the  act  done  by  himself,  or  which  he  pi-ocured  to  be  done  by  the  third 
person.  If,  on  the  other  hand,  the  act  is  contemplated  by  the  agreement,  done 
in  pursuance  of  it,  and  is  one  in  which  both  parties  to  the  suit  have  an  interest,  it 
will  avail  as  a  part  performance  in  behalf  of  the  plaintiff  against  the  defendant. 
Thus,  in  Parker  v.  Smith,  both  the  lessor  and  the  two  remaining  pai-tners  who 
■were  parties  to  the  suit,  had  a  material  interest  in  the  dissolution  of  the  pai-tner- 
ship,  and  the  assumption  of  all  liabilities  by  the  plaintiff.  In  Ci'oker  v.  Higgins, 
which  slightly  resembles  Whitchurch  v.  Bevis,  there  is  the  essential  difference, 
that  all  three  persons  were  jiarties  to  the  agi-eeraent,  although  only  two  of  them 
were  parties  to  the  suit ;  and  furthermore,  both  defendant  B.  (who  had  promised 
to  lease  the  land  to  C),  and  the  plaintiff  C.  were,  by  the  veiy  terms  of  their  trinar- 
tite  agreement,  interested  in  the  conveyance  fi-nm  A.  to  B.,  which  constituted  the 
part  perfoi-mance.  In  Johnson  v.  Hnbbell,  the  father  was  interested  in  the  con- 
veyance by  his  son  to  his  daughter,  because  it  was  a  means  of  pi'oviding  for  her, 
and  in  fact  took  the  place  of  a  devise  or  bequest ;  in  this  respect,  the  case  differs 
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cient  ;(1)  nor,  as  has  been  held  in  Pennsylvania,  will  the  cutting  of 
timber  over  it,  or  other  analogous  use,  even  when  it  is  uncultivated 
timber  land,  which  is  not  ordinarily  possessed  in  any  other  manner.(2) 
This  latter  decision  should,  perhaps,  be  referred  to  the  known  dislike 
of  the  Pennsylvania  courts  to  Ihe  entire  theory  of  part  performance, 
and  it  can  hardly  be  taken  as  an  authority  on  the  doctrine  as  gener- 
ally maintained.  (3) 

Sec.  136.  Fourth.  The  nature  and  effect  of  the  evidence  by  which  the 
contract  must  be  proved. — In  order  that  a  court  of  equity  shall  exercise 
its  power  to  decree  a  specific  execution,  where  there  has  been  a  part 
performance,  the  contract  itself  must  be  clear,  certain,  and  unambig- 
uous in  its  terms,  and  must  either  be  admitted  by  the  pleadings,  or 
proved,  with  a  reasonable  degree  of  certainty,  to  the  satisfaction  of 
the  court.  If,  therefore,  upon  all  the  evidence  given  by  both  parties, 
the  court  is  left  in  doubt  as  to  the  entire  contract,  or  even  as  to  any 
of  its  material  terms,  it  will  not  grant  the  remedy,  although  a  partial 
performance  of  something  has   been  sufficiently  proved.(4)     It  has 

fiom  Chambers  v.  Lecompte,  which  it  would  exactly  resemble  if  the  parties  had 
been  strangers.  The  principle  sugg-ested  seems  to  reconcile  all  these  cases,  and 
also  seems  to  be  sound. 

(1)  Christy  v.  Barnhart,  14  Pa.  St.  260. 

(2)  Gangwer  v.  Fry,  17  Pa.  St.  491. 

(3)  Miller  v.  Ball.  64  N.  Y.  286  ;  Borritt  v.  Gomeserra,  Bunb.  94. 

(4)  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  1 ;  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22 ; 
Symondson  v.  Tweed,  Prec.  Ch.  324 ;  Foster  v.  Hale,  3  Ves.  712.  713 ;  Boardman 
V.  Mostyn,  6  Ves.  467, 470  ;  Pilling  v.  Armitage,  12  Ves.  78  ;  Mortimer  v.  Orchard, 
2  Ves.  243 ;  Savage  v.  Carroll,  1  Ball  &  B.  26.'),  551 ;  2  Ball  &  B.  451 ;  Toole  v. 
Medlicott,  1  Ball  &  B.  404 ;  Reynohis  v.  Waring,  You.  346 ;  Reese  v.  Reese,  41 
Md.  554  ;  Townsend  ii.  Hawkins,  45  Mo.  286  ;  Twiss  v.  George,  33  Mich.  253 ; 
Ackerman  «.  Ackerman,  24  N.  J.  Eq.  315  ;  Semmes  v.  Worthington,  38  Md.  298; 
Long  V.  Duncan,  10  Kans.  294  ;  Hardesty  v.  Richardson,  44  Md;  617  ;  Lester  v. 
Kinne,  37  Conn.  9 ;  Huff  v.  Shepard,  58  Mo.  242 ;  Allen  v.  Webb,  64  111.  342 ; 
Wright  V.  Wright,  31  Mich.  380 ;  Blanchard  v.  Detroit,  etc.,  R.  R.,  31  Mich.  44  ; 
Newton  v,  Swazey,  8  N.  H.  9,  13 ;  Tilton  v.  Tilton,  9  N.  H.  386,  391  ;  Parkhurst 
V.  Van  Cortlandt,  1  Johns.  Ch.  273,  284  ;  U  Johns.  15  ;  Phillips  v.  Thompson,  1 
Johns.  Ch.  131 ;  German  v.  Machin,  6  Paige,  238,  292 ;  Lobdell  v.  Lobdell,  36 
N.  Y.  327  ;  Wallace'  v.  Brown,  2  Stockt.  Ch.  308,  311  ;  Eyre  v.  Eyre,  4  Green  Ch. 
102 ;  Petrick  v.  Ashcroft,  4  ib.  339  ;  Force  ■!>.  Dutcher,  3  Green.  Ch.  401  ;  Brewer 
V.  Wilson,  2  C.  E.  Green,  180 ;  Brown  v.  Finney,  3  P.  F.  Smith,  373 ;  Sage  v. 
Mc'.Gnire,  4  Watts  &  S.  22S,  229  ;  Charnley  v.  Hansbury,  1  Harris,  16,  21 ;  Moore 
V.  Small,  7  Harris,  461,  470 ;  Rankin  v.  Simpson,  7  Harris,  471 ;  McCue  v.  Jdhns- 
ton,  1  Casey,  306  ;  Cnx  v.  Cox,  2  Casey,  375 ;  Prye  v.  Shepler,  7  Barr.  91  ;  Green- 
lee V.  Greenlee,  22  Pa.  St.  225  ;  Burns  v.  Sutherland,  7  Barr.  103 ;  Hugiis  v. 
Walker,  2  Jones,  173 ;  Shepherd  v.  Bevin,  9  Gill.  32 ;  Owings  i)  Baldwin,  1  Md. 
Ch.  120 ;  Shepherd  v.  Shepherd,  1  Md.  Ch.  244 ;  Bear<i  d.  Linthicum,  1  Md.  Ch. 
345 ;  Chesapeake  and  Ohio  Canal  Co.  v.  Young,  3  Md.  480 ;  Wingate  v.  Dail,  2 
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been  said,  in  some  American  decisions,  that  in  suits  upon  contracts 
for  the  purchase  or  sale  of  land,  the  location  and  boundaries  of  the 
land  in  question  must  be  cleaiJy  defined  in  the  contract,  and  estab- 
lished by  the  evidence  ;  and  though  the  parties  have  agreed  as  to  all 
other  terms,  if  they  have  not  as  to  these  particulars,  there  is  no  con- 
tract which  can  be  enforced.(l)  The  mode  of  describing  parcels  of  land 
is  so  different  in  English  conveyances  from  that  ordinarily  employed 
in  this  country,  that  the  English  decisions  upon  this  particular  point 
can  have  little  application  in  the  United  States.  It  may  safely  be 
said,  however,  that  the  rule  which  generally  prevails,  only  requires 
that  the  land  intended  to  be  affecred  by  the  contract  should  be  so 
described,  that  it  may  be  unmistakably  identified  by  the  evidence. 
Certainly  no  more  certain  or  detailed  description  can  be  required  in  a 
contract  for  the  sale  of  land  than  in  a  deed  by  which  it  is  conveyed. 

Sec.  137.  It  is  not  necessary  that  the  contract  should  be  proved 
with  that  degree  of  moral  certainty  what  is  technically  termed  "  beyond 
a  reasonable  doubt ;  "  and  mere  conflict  of  evidence  is  not,  of  itself,  a 
ground  for  refusing  to  grant  the  remedy.     It  is  sufficient  if  the  sub- 

Harr.  &  J.  76  ;  Stoddei-f-  v.  Tuck,  .5  Mil.  18 ;  Carlisle  u.  Fleming,  1  Harring:.  421, 
431 ;  Townsend  v.  Houston,  1  Harringf.  532,  545  ;  Anthony  v.  Leftwich,  3  Ran- 
dolph, 238,  246  ;  Rowton  v.  Rowton,  1  Hen.  &  Munf.  91  ;  Church  of  the  Advent  v. 
Farrow,  7  Rich.  Eq.  378  ;  Thompson  v.  Scott,  1  McCord  Ch.  32,  38,  39 ;  Massey 
V.  Mcllwain,  2  Hill  Ch.  421,  426  ;  Hatcher  ■».  Hatcher,  1  McMuUen  Eq.  311,  315  • 
Miller  v.  Cotten,  5  Geo.  341,  351  ;  Printup  v.  Mitchell,  17  Geo.  558 ;  Goodwin  v 
Lyon,  4  Port.  (Ala.)  297  ;  Kay  i).  Curd,  6  B.  Mon.  100  ;  Shirley  v.  Spencer,  4  Gil- 
man  (111.),  583-601;  Minturn  v.  Baylis,  33  Cal.  129;  Colson  v.  Thompson,  2 
Wheat.  336,  341  j  Purcell  D.  Miner,  4  Wall.  513 ;  McNeill  v.  Jones,  21  Ark.  277 ; 
Shropshire  v.  Brown,  45  Geo.  175.  In  Mortimer  v.  Orchard,  2  Ves.  243,  supra, 
the  bill  alleged  one  agreement,  the  plaintiff's  only  witness  proved  a  different  one, 
while  the  defendants,  in  their  answer,  admitted  a  third.  Lord  Rosslyn,  although 
decreeing  a  specific  performance  of  the  agreement  as  admitted  in  the  answer, 
because  of  the  large  expenditure  made,  said  that,  in  strictness,  the  plaintiff's  bill 
ought  to  have  been  dismissed.  In  Reynolds  v.  Waring,  Younge,  346.  supra,  the 
evidence  for  the  plaintiff  consisted  of  the  testimony  of  one  witness,  and  of  a  mem- 
orandum of  the  contract  made  in  a  pocket-book,  and  produced.  The  witness 
stated  the  price  to  be  1,000  guineas,  exclusive  of  the  thnbei;  while  the  memoi-an- 
dum  contained  no  mention  of  the  timber.  This  variation  left  the  material  terms 
as  to  the  price  in  complete  uncertainty,  and  the  bill  was  dismissed.  The  rule 
was  laid  down  very  i-igidly  in  the  late  case  of  Cox  v.  Cox,  2  Casey,  375,  supra,  in 
which  the  court  said:  "The  plaintiff  must  state  his  case  as  he  means  to  prove 
it,  and  then  prove  it  as  it  has  been  stated ;  and  he  cannot  allege  different  or 
inconsistent  stipulations  or  agreements,  and  then  leave  the  court  to  decide  which 
is  substantiated  by  the  evidence." 

(1)  Robertson  v.  Robertson,  9  Watts,  32,  42 ;  Woods  v.  Farmare,  10  Watts,  195, 
205,  207  ;  Moore  ■».  Small,  7  Hams,  461,  470  ;  Camden  &  Amboy  R.  R.  v.  Stewart, 
3  C.  E.  Green,  489. 
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ject-raatter  and  all  the  material  terms  of  the  contract  can  be  deter- 
mined with  reasonable  certainty  from  all  the  evidence;  if  the  judge 
can  ascertain,  from  all  the  proofs,  what  the  contract  really  is,  he  mus^. 
decree  its  execution,  and  in  the  words  of  Lord  Cottenham,  he  "  will 
endeavor  to  collect,  if  he  can,  what  the  terms  of  it  really  were."  It 
is  plainly  the  habit  of  the  English  courts,  when  a  part  performance 
has  been  fully  made  out,  to  establish  the  contract,  if  it  can  possibly 
be  done,  although  the  evidence  may  be  quite  conflicting,  and  even 
uncertain. (1)  There  are  certain  instances  in  which  a  clear  and  dis- 
tinct variation  between  the  contaact  as  alleged  by  the  party,  and  that 
proved  by  him — not  merely  a  vagueness  or  doubt  as  to  any  of  its 
terms  arising  from  uncertain  or  conflicting  evidence — will  not  prevent 
the  court  from  granting  him  the  relief,  if  the  agreement  is  otherwise 
sufficiently  established.  These  instances  are :  1.  "Where  the  plain- 
tiff''s  allegation  is  the  statement  of  some  term  operative  against  him- 
self, which  his  evidence  fails  to  prove ;  or  is  the  omission  of  some  term 
favorable  to  himself,  which  his  evidence  does  make  out.  Under  such 
circumstances,  the  defendant  would  have  no  ground  for  objecting, 

(1)  Mundy  v.  Jolliffe,  5  My.  &  Cr.  167,  177 ;  East  India  Co.  ■».  Nuthumbadoo 
Veerasawmy  Moodelly,  7  Moo.  P.  C.  C.  482  ;  Laird  v.  Birkenhead  Ry.  Co.,  Johns. 
500 ;  Wilson  v.  West  Hai-telpool  Ry.  Co.,  10  Jur.  (Jf.  S.)  10(35 ;  11  Juv.  (JS".  S.) 
124 ;  34  Beav.  187 ;  2  DeG.  J.  &  S.  475 ;  Oxford  v.  Provand,  L.  R.  2  P.  C.  135, 
148;  Baumannt).  James,  L.  R  3Ch.  5C8  ;  Rhodes  v.  Rhodes,  3  Sandf.  Ch.  279, 
281  ;  Parkhurst  i\  Van  Cortlandt,  1 1  Johns.  15,  37 ;  Burns  v.  Sutherland,  7  Ban-. 
103,  106 ;  Hbojier  v.  Laney,  39  Ala.  338 ;  Long  v.  Duncan,  10  Kans.  294.  In 
Mundy  v.  Jollifte,  supra,  Lord  Cottenham  said  :  "  Courts  of  equity  exercise  their 
jurisdiction  in  decreeing  specific  performance  of  verbal  agreements,  when  there 
has  been  part  performance,  for  the  purpose  of  preventing  the  great  injustice 
■which  would  ai-ise  fi-om  permitting  a  party  to  escape  from  the  engagements  he 
has  entered  into,  upon  the  ground  of  the  statute  of  fi-auds,  after  the  other  party 
to  the  contract  has,  upon  the  faith  of  such  engagement,  expended  his  money,  or 
otherwise  acted  in  execution  of  the  agreement.  Under  such  circumstances,  the 
court  will  struggle  to  prevent  such  injustice  from  being  effected ;  and  with  that 
object  it  has,  at  the  hearing,  when  the  plaintiff  has  failed  to  establish  the  precise 
terms  of  the  agreement,  endeaiored  to  collect,  if  it  can,  what  the  terms  of  it 
really  were."  And  in  East  India  Co.  v.  Nuthumbadoo  Veerasawmy  Moodelly, 
supra.  Sir  George  Turner,  L.  J.,  said  :  "There  are  cases  in  which  the  court  will 
go  to  a  great  extent  in  order  to  do  justice  between  the  parties,  where  possession 
has  been  taken,  and  there  is  an  uncertainty  about  the  terms  of  the  contract."  In 
one  very  old  case  Lord  Chancellor  Jeffries  really  made  a  contract  for  the  parties 
where  none  had  been  proved.  Anon.,  5  Ven.  Abr.  523,  pi.  40 ;  but  this  case,  of 
course,  goes  far  beyond  the  i-ule  as  now  well  established.  For  cases  illustrating 
the  old  chancery  practice  of  ordering  a  special  "  inquiry  "  before  a  master,  when 
the  evidence  at  the  hearing  was  insufHcient,  see  Boardman  v.  Mostyn,  6  Ves.  470 ; 
Allan  V.  Bowei-,  3  Bro.  C.  C.  149  ;  Clinan  v.  Cook,  1  Sch.  &  Lef.  22 ;  Savage  v. 
Carroll,  1  Ball.  &  B.  265,  550,  551 ;  Storey  Eq.  Jur.  §  764. 
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and  the  decree  would,  of  course,  conform  to  the  contract  as  averred, 
unless  the  plaintiff  was  permitted  to  amend  his  pleading.^1)  2.  Where 
the  variation  is  not  material,  which  happens  when  it  consists  in  the 
addition  of  a  term  which  would  necessarily  be  implied  from  the  aver- 
ments, or  in  the  omission  of  a  term  which  has  actually  been  per- 
formed (2)  If  the  agreement,  as  alleged  by  the  plaintiff,  is  admitted 
by  the  defendant  in  his  answer,  no  other  proof  of  it  is  necessary. 
This  is  so,  even  when  the  statute  of  frauds  is  expressly  set  up  as  a 
defense,  provided  there  has  been  a  part  performance,  for  the  part 
performance  obviates  the  statute,  and  the  only  issue  thus  presented 
by  the  pleadings  for  trial,  is  whether  the  agreement,  as  admitted, 
has  been  part  performed.(3) 

8ii!C.  138.  Whe.'s  parties  have  entered  into  a  written  agreement, 
and  have  then  added  to  or  varied  its  terms  by  parol— or  in  other 
words,  where  the  whole  agreement  is  partly  written  and  partly  verbal 
—and  there  has  been  a  part  performance  of  the  parol  portion,  the 
rule  is  settled  in  England,  that  the  entire  contract,  the  writing,  with 
the  parol  variation  of  it,  will  be  specifically  enforced.  It  is  said  that 
the  familiar  doctrine  which  forbids  the  variation  of  a  written  agree- 
ment by  parol  evidence,  does  not  apply  to  such  a  case ;  that  part 
performance  would  permit  the  whole  contract  to  be  proved  by  parol 
evidence,  and  a  fortiori,  a  portion  of  it  may  be  thus  made  out.(4) 
Such  additional  verbal  terms  or  verbal  variations  of  the  written  agree- 
ment must,  however,  have  been  so  far  carried  into  effect  or  executed, 
as  to  bring  them  within  the  doctrines  of  part  performance,  which 
guide  a  court  of  equity  in  specifically  enforcing  all  parol  contracts.(5) 

(1)  Clifford  1)  Tun-ell,  1  Y.  &,C.  C.  C.  138;  Gregorys.  Mig-hell,  18  Ves.  328; 
Mundy  v.  JoUiffe,  5  My.  &  Ci-.  167.  In  Gregory  v.  Mig-hell,  the  plaintiff,  a 
tenant,  alleged  a  contract  by  which,  among  other  things,  he  was  to  pay  taxes  and 
do  necessary  repairs ;  but  his  evidence  was  silent  in  I'espect  to  this  onerous  term. 
In  Mundy  v.  Jiilliffe,  the  plaintiff,  also  a  lessee,  averred  a  conti-act  by  which 
among  other  things,  he  wjis  requii-ed  to  drain  the  lands  generally,  and  was  to 
turn  certain  arable  land  into  jiasture ;  but  his  proof  only  showed  that  he  was 
to  drain  where  m-cesnary,  and  omitted  all  mention  of  the  other  particulars.  It 
shoulii  he  obsei-veil  that  the  rule  stated  in  the  text  is  based  upon  the  fact  that  the 
plaintiff  cannot  take  advantage  of  the  evidence  in  his  favor,  but  must  abide  by  the 
allegati(ms  of  his  pleading,  which  are  more  unfavorable  to  him  than  the  evi- 
dence is. 

(2)  Lucas  V.  James,  7  Hare,  410,  424.  See  ante,  §  64,  as  to  immaterial  varia- 
tions between  a  proposal  a'.d  an  acceptance.  The  same  doctrine  must  apply  to 
like  variations  between  the  contract  as  alleged,  and  that  as  proved. 

(H)  Cooth  ti.  Jackson,  6  Ves.  12. 

(4)  Anon.,  5  Vin.  Abr.  .522,  pi.  38 ;  Sutherland  v.  Briggs,  1  Hare,  26,  35. 

(5)  Espy  V.  Anderson,  2  Harris,  308  ;  McCorkle  v.  Brown,  9  Smedes  &  Marshall, 
167.     See  the  discussion  of  this  subject  at  large,  post,  in  section  xiii,  §5  246-258. 
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It  has  been  held  that,  where  the  original  agreement  is  written,  and 
the  parties  have  made  verbal  additions  or  variations,  the  plaintiff  can- 
not prove  them  unless  he  shows  a  part  performance,  referable  solely 
to  them,  and  which  would  not  have  been  done  under  the  original 
agreement. (1)  By  some  of  the  American  decisions  the  ordinary  mle 
against  adding  to  or  modifying  a  written  contract  is  applied  to  this 
class  of  cases,  and  a  parol  variation  of  an  agreement  in  writing,  is 
not  admitted  to  be  proved  by  the  plaintiff,  even  when  part  performed, 
unless  the  element  of  fraud  or  mistake  is  present,  which  alwrays  fur- 
nishes a  ground  for  the  interposition  of  equity.  According  to  this 
restricted  view,  when  a  written"*contract  is  accompanied  or  followed 
by  verbal  additions  or  variations  of  such  a  nature,  or  under  such  cir-  . 
cumstances  that  it  would  be  a  fraud  upon  the  plaintiff  if  he  were  held 
to  the  writing  alone,  and  these  parol  stipulations  have  been  part  per- 
formed, the  whole  agreement  is  treated  as  though  it  were  unwritten ; 
the  plaintiff  may  introduce  parol  evidence  to  establish  the  actual  con- 
tract, and  the  court  will  specifically  enforce  it  as  established.  (2)  A 
mistake  in  the  written  agreement  will  produce  the  same  effect  as 
fraud  upon  this  theory.  (3) 

Sec.  139.  According  tothe  doctrine  of  a  few  early  cases,  where  the 
j)arties  expressly  stipulated  that  their  agreement  should  be  reduced 
to  writing,  the  case  was  not  covered  by  the  statute  of  frauds,  although 
the  stipulation  was  not  carried  into  effect.(4)  This,  however,  is  not 
the  law.  It  is  now  well  settled  that  the  failure  to  execute  a  written 
contract  according  to  the  original  intention  of  the  parties,  in  order  to 
obviate  the  prohibition  of  the  statute,  must  have  been  caused  by  the 
defendant's  actual  fraud,  or  by  a  clear  mistake,  or  by  an  accident.(5) 

(1)  Pi-ice  V.  Dyer,  17  Ves.  £5j-364  ;  Stevens  v.  Cooper,  1  Johns.  Ch.  425.  430; 
Espy  V.  Anderson,  2  Harris,  308 ;  McCorkle  v.  Brown,  9  Sm.  &  Mar.  167. 

(2)  Phyfe  v.  Wardell,  2  EJw.  Ch.  47,  50,  51 ;  Parkhurst  v.  Van  Cortlandt,  14 
Johns.  15 ;  Coles  v.  Bowne,  10  Paige,  527,  535 ;  Dock  v.  Hart,  7  Watts  &  Serg. 
172  ;  Pai;khurst  v.  Van  Cortlandt,  1  Johns.  Ch.  274,  283 ;  Dwight  v.  Pomeroy,  17 
Mass.  303,  328;  Brooks  v.  Wheelock,  11  Pick.  439,.  440;  Heth's  Ex'or  d.  Woold- 
ridye's  Ex'or,  6  Rand.  605,  610 ;  Kay  v.  Cui-d,  6  B.  Mon.  100,  103. 

(3)  Tilton  D.Tilton,  9  N.  H.  £8J,  392;  Philpottu.  Elliott,  4  Md.  Ch.  273.  See, 
for  a  fuller  examination  of  these  questions,  section  xiii,  §5  246-2G2. 

(4)  HoUis  D.  Whiting,  1  Vern.  151,  159 ;  Leak  v.  Mnrrice,  2  Ch.  Cas.  135.  See 
the  recent  case  of  Wolford  v.  Herrington,  24  P.  F.  Smith,  311,  which  seems,  in 
part  at  least,  to  maintain  the  same  doctrine. 

(5)  Whitchiii-ch  v.  Bevia,  2  Bro.  C.  C.  565.  per  Lord  Thublow;  Finucane  ■». 
Ke;irney,  1  Fi-eeman,  65,  69 ;  Bernard  v.  Flinn,  8  Ired.  204 ;  Glass  v.  Hulbert, 
102  Mass.  24,  39.  A  false  representation  of  the  contents  or  effect  of  a  wi-itten 
Instrument  may  be  ground  for  »  reformation,  although  within  the  statute  of 
frauds,  since  the  statute  shall  not  be  used  to  sustain  a  fraud.    Tyson  v.  Passmore, 
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The  case,  therefore,  does  not  fall  under  the  principles  of  part  per- 
formance, but  belongs  to  an  entirely  distinct  head,  which  will  be  dis- 
cussed in  succeeding  paragraphs.(l)  When  the  plaintiff  alleges  an 
agreement,  and  the  defendant  states  a  somewhat  different  one  in  his. 
answer,  which  is  sustained  by  the  evidence,  while  the  acts  of  part  per- 
formance are  sufficiently  applicable  to  both,  the  question  arises, 
whether  the  plaintiff  must  fail  in  his  suit,  or  whether  he  is  entitled  to 
a  decree  enforcing  the  agreement  admitted  by  the  defendant  to  have 
been  made.  If  the  variation  was  slight  and  immaterial,  an  amend- 
ment would,  by  the  present  practice,  be  allowed  as  a  matter  of  course 
upon  the  trial.  If  the  variation  was  considerable  and  really  material, 
an  amendment,  upon  terms,  would  be  granted,  according  to  the 
reformed  procedure,  as  his  suit  is  only  to  be  dismissed  when  there  is  a 
complete  failure  of  proof  to  maintain  the  cause  of  action  alleged.  The 
decisions,  under  the  old  chancery  practice,  leave  the  question  above 

2  Ban-.  122 ;  Lincoln  v.  Wright,  4  Defi.  &  J.  16,  20,  22 ;  Taylor  v.  Luther,  2 
Sumner,  229,  232.  But  the  mere  violation  of  a  promise  is  not  a  fi-aud,  unless  thq 
promise  itself  was  originally  made  with  a  fraudulent  intent.  Montacute  i>.  Max- 
well, 1  P.  Wms.  618 ;  Battura  v.  Sellers,  6  Har.  &  Johns.  249  ;  Lambert  v.  Wat- 
son, 6  Har.  &  J.  2.i2 ;  Wilson  v.  Watts,  9  Md.  436 ;  Walker  «.  Hill,  6  C.  E.  Green, 
191 ;  Glass  v.  Hulbert,  102  Mass.  24,  39 ;  Purcell  -w.  Miner,  4  Wall.  513.  This 
doctrine  has  been  applied  in  some  of  the  decisions,  both  when  the  promise 
extends  to  the  whole  agreement,  and  when  it  extends  only  to  some  stipulation  or 
term  which  has  been  omitted  under  a  parol  agreement  that  it  shall  be  as  binding 
as  though  inserted  ;  and  the  suit  is  brought,  and  the  attempt  is  made  to  add  it  to 
the  written  contract,  or  to  treat  the  writing  as  though  the  verbal  terra  was  part 
of  it.  Glass  V.  Hulbert;  Batturs  v.  Sellers;  Wilson  ti.  Watts;  Walker  «.  Hill, 
supra.  In  Wilson  «.  Watts,  the  doctrine'was  thus  laid  down:  "Where  there  is 
a  written  contract  in  relation  to  land,  and  some  of  the  terms  or  provisions  in  the 
verbal  agreement  of  the  parties  are  not  included  in  the  writing,  but  omitted  by 
design,  even  on  the  express  understanding  that  such  provisions  shall  be  carried 
into  effect  in  the  same  manner  as  if  they  constituted  part  of  the  written  instru- 
ment, if  there  is  no  fraud,  undue  influence,  surprise  or  mistake,  either  in  the 
making  of  such  contract,  or  in  the  reducing  it  to  writing,  parol  evidence  will  not 
be  admitted  to  enforce  the  omitted  provisions,  or  for  the  purpose  of  contradicting, 
adding  to,  or  varying  the  written  instrument,  although  subsequently  to  its  execu- 
tion, one  of  the  parties  has  fraudulently  refused  to  comply  with  the  omitted 
provisions,  and  in  open  violation  of  good  faith  and  fair  dealing,  insists  upon  his 
right,  under  the  statute  of  fi>auds,  to  have  the  contract,  as  written,  carried  into 
effect."  So  far  as  the  doctrine  of  these  decisions  would  require  that  the  writing 
should  be  obligatory  and  enforced,  although  it  does  not  contain  all  the  terms  of 
the  agreement,  although  some  of  the  terms  have  been  purposely  omitted,  it  cannot 
be  reconciled  with  many  other  cases,  nor,  in  my  opinion,  with  the  principle  that 
the  memorandum  must  contain  all  the  material  terms  upon  which  the  parties 
have  agreed.  See,  for  example,  Jervis  v.  Benidge,  L.  R.  8  Ch.  351,  the  facts  of 
which  are  given,  ante,  }  91. 
(1)  See  post,  §§  246-262. 
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suggested  in  some  doubt.  The  general  rule  was  settled,  that  a  con-' 
tract  admitted  by  the  defendant  must  be  substantially  the  same  with 
that  alleged  in  the  bill,  in  order  that  the  plaintiff  can  avail  himself  of 
such  admission. (1)  The  court  has,  however,  in  the  condition  of  the 
pleadings  and  proofs  described,  granted  relief  to  the  plaintiff,  by 
decreeing  performance  of  the  contract  as  admitted  by  the  defend- 
ant.(2)  On  the  other  hand,  this  mode  of  proceeding  has  been  disap- 
proved, and  very  decidedly,  by  Lord  Redesdale,  who  held  that  the 
acts  of  part  performance  could  only  be  applied  to  the  very  contract  set 
up  by  the  plaintiff,  and  it  alone  could  be  enforced.  (3)  The  rule  to  be 
deduced  from  the  more  modern  American  authorities,  is  that  the  court, 
in  such  a  case,  has  a  discretionary  power  to  enforce  the  agreement 
alleged  by  the  defendant,  without  driving  the  plaintiff  to  another 
action,  but  is  not  bound  to  do  so ;  and  this  conclusion  is  certainly  in 
complete  harmony  with  the  theory  and  provisions  of  the  reformed 
codes  of  procedure,  adopted  in  a  large  number  of  the  states.(4) 

Sec.  140.  Admission  of  the  contract  by  the  defendant's  answer. — In 
addition  to  part  performance  there  are  two  other  causes  which  operate 
to  take  a  verbal  contract  out  of  the  statute  of  frauds — or,  to  speak 
more  accurately,  which  furnish  a  ground  on  which  a  court  of  equity 
will  specifically  enforce  such  a  contract,  notwithstanding  the  statute. 
These  two  conditions  I  now  proceed  to  discuss. 

When  a  verbal  contract  is  alleged  by  the  plaintiff,  and  the  defend- 
ant admits  it  in  his  answer,  without,  at  the  same  time,  interposing 
the  statute  of  frauds  as  a  defense  in  his  pleading,  such  contract  will 
be  established  and  enforced  by  the  decree  of  the  court ;  no  evidence 
is  necessary  to  prove  it,  and  no  part   performance  is  requisite.(5) 

(1)  Legal  V.  Miller,  2  Ves.  Sen.  299  ;  Leigh  v.  Haverfield,  5  Ves.  452  ;  Willis  v. 
Evans,  2  Ball  &  B.  228 ;  Lindsay  v.  Lynch,  2  Sch.  &  Lef.  1 ;  Harris  v.  Knicker- 
backer,  5  Wend.  638. 

(2)  As  in  Mortimer  v.  Orchard,  2  Ves.  243,  heretofore  cited.  Lord  Loughborough 
said,  that  though,  in  strictness,  the  bill  ought  to  be  dismissed,  yet,  as  there  had 
been  part  performance  of  some  agreement  between  the  parties,  and  that  set  up 
by  defendants  was  established  by  a  strong  preponderance  of  evidence,  he  would 
order  it  to  be  enforced  ;  but  he  required  plaintiff  to  pay  the  costs. 

(3)  Lindsay  v.  Lynch,  2  Sch.  &  L.  1  ;  and  see  Willis  v.  Evans,  2  Ball  &  B.  228; 
Harris  v.  Knickerbacker,  5  Wend.  638. 

(4)  See  cases  cited  post,  under  §§  252-258. 

(5)  Guntac.  Halsey,  Ambl.  586 ;  Simondsnn  v.  Tweed,  Gilb.  35 ;  Rondeau  D.Wyatt, 
2  H.  Bl.  68,  per  Loi'd  Rosslyn  ;  Att'y-Gen.  v.  Day,  1  Ves.  Sen.  221 ;  Lacon  v. 
Mertins,  3  Atk.  3 ;  Collington  v.  Fletcher,  2  Atk.  155 ;  Crayston  v.  Banes,  1  Eq. 
Cas.  Abr.  19 ;  Prec.  Ch.  203 ;  Child  v.  Godolphin,  1  Dick.  39 :  Whitchurch  v. 
Be  vis,  2  Bro.  C.  C.  566,  567 ;  Spurriur  v.  Fitzgerald,  6  Ves.  548,  555  ;  Cooth  v. 
Jackson,   6  Ves.  12;  Atfy-Gen.  v.  Sitwell,  1  5r.  &  C.  Exch.  583;  Newton  v. 
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Although  this  rule  is  firmly  established,  the  cases  and  text-writers 
are  not  agreed  as  to  the  reasons  for  its  adoption.  Three  principal 
ones  have  been  suggested:  First.  It  has  been  said  that  such  au 
admission  by  the  defendant  obviates  all  the  dangers  which  the  statute 
was  intended  to  prevent ;  that  the  object  of  the  legislature  was  to 
remove  all  the  opportunity  and  occasion  for  frauds  and  perjuries  which 
are  furnished  by  mere  parol  testimony,  and  the  written  statements 
by  both  the  pai-ties  in  their  pleadings  as  to  the  terms  of  their  agree- 
ment, leave  no  possible  room  for  any  fraud  or  perjury.(l)  Secondly,  it 
has  been  suggested,  and  especially  by  Judge  Story,  that  the  answer 
signed  by  the  defendant,  or  by  his  attorney,  and  admitting  the  con- 
tract as  set  forth  by  the  plaintiff,  technically  and  literally  satisfies 
the  very  demands  of  the  statute,  since  it  is  a  note  or  memorandum  in 
writing  signed  by  the  party  to  be  charged,  or  by  his  agent  duly 
authorized.(2)     Thirdly,  it  is  argued  that  an  admission  of  the  con- 

Swazey,  8  N.  H.  9,  13 ;  Tilton  v.  Tilton,  9  N.  H.  386,  389 ;  Harris  -o.  Knickei- 
backer,  5  Wend.   638 ;  Cozine  v.  Graham,  2  Paig-e,   178,  181  ;  Vaupell  v.  Wood- 
ward, 2  Sandf.  Ch.  143.  144;  Jervia  v:  Smith,  Hoff.  Ch.  470,  476;  Chetwood  D. 
Brittain,  1  Green  Ch.  430 ;  Dean  v.  Dean.  1  Stockt.  Ch.  425  ;  Ilouser  v.  Lamont, 
55  Pa.  St.  311  ;  Artz  v.  Grove,  21  Md.  4.:6 ;  Albert  v.  Ware,  2  Md.  Cli.  109;  6 
Md.  66 ;  Hall  v.  Hall,  1  Gill,  383,  3r6  ;  Aryenbrigrht  v.  Campbell,  3  Hen.  &  Mimf. 
141;  Holling.Aead  v.  McKenzie,  8  Geo.  457;  Kirliseyi).  Kirksey,  30  Geo.  156; 
Patterson  v.  Ware,  10  Ala.  445,  447 ;  Baker  v.  Hollobough,  15  Ark.  322 ;  G.irner 
V.  Shebblftfield,  5  Tex,  553 ;  Sneed  v.  Bradley,  4  Sneed.  301  ;  Woods  v.  Dille.  11 
Ohio,  455  ;  Minus  v.  Morse,  15  Ohio,   56 j,  571 ;  Switzer  v.  Skiles,  3  Gilm.  (111.) 
529,  534;  Tartleton  v.  Vietes,  1  Gilm.  (111.)  470,  473;  Dyer  v.  Martin,  4  Scam. 
(111.)  146 ;  Thornton  v.  Henry's  Heirs,  2  Scam.  219,  220 ;  Esmay  v.  Grotser,  18 
111.  483  ;  McGowan  v.  West,  7  Mo.  569  ;  Burt  v.  Wilson,  28  Cal.  133.     In  Ridg-way 
V.  Wharton,  3  De  Gex,  M.  &  G.  689  ;    6  House  of  L.  Cases,  238,  Lord  Chancellor 
Cranworth  said,  that  "  when  a  defendant,  by  answer,  admits  an  ag-reement,  if 
he  means  to  rely  on  the  fact  of  it  not  being-  in  writing'  and  signed,  and  so  being 
invalid  by  reason  of  the  statute  of  frauds,  he  must  say  so ;  othei'wise  he  is  taken 
to  mean  that  the  admitted  agreement  was  a  written  agreement,  good  under  the 
statute,  or  else  that  on  some  other  ground  it  was  binding  on  him."    This  i-ula  is 
carried  so  far,  at  all  events  in  England,  that  in  Skinner  v.  M:.Douall,  2  DeG.  & 
Sm.  205,  where  the  defendant,  in  his  answer,  alleged  that  no  formal  note  of  the 
agreement  was  made,  and  denied  that  any  binding  agreement  ever  existed,  but 
did  not  expresly  claim  the  benefit  of  the  statute  of  frauds,  V.  C.  Knight  Bruce 
held,  at  the  heaiing,  that  he  was  not  entitled  to  the  benefit  of  the  statute.     See 
Hays  V.  Actley,  4  DeG.  J.  &  S.  34 ;  12  W.  R.  64.     In  Sneed  v.  Bradley,  4  Sneed 
(Tenn.),  331,  it  was  held  that  only  the  parties  to  a  contract,  and  those  claiming 
under  them,  as  heirs  or  purchasers,  have  the  right  to  set  up  the  statute  as  a 
defense;  that  a  general  creditor  or  subsequent  judgment-creditor  cannot  avail 
himself  of  it. 

(1)  See  Rondeau  v.  Wyatt,  2  H.  Bl.  68,  per  Lord  RosSLYif,  and  cases  cited  under 
the  preceding  note. 

(2)  Story  on  Eq.  Jur.,  §  755. 


200  SPECIFIC  PERFORMANCE   OF  CONTRACTS. 

tract,  without  at  the  same  time  setting  up  its  invalidity  or  the  impos- 
mbility  of  enforcing  it  resulting  from  the  statute,  is  a  deliberate  and 
formal  waiver  of  all  benefit  which  the  defendant  might  have  derived 
from  the  legislation — this  benefit  being  personal,  and  therefore  capable 
of  being  waived. (1)  Both  the  first  and  second  of  these  reasons  are 
open  to  an  objection  fatal  to  each  of  them.  If  sound,  they  should 
apply  with  equal  force  to  the  case  where  the  defendant  sets  up  and 
relies  on  the  statute  after  admitting  the  contract,  and  to  that  where 
he  does  not  set  up  the  statute.  If  an  admission  of  the  agreement 
obviates  the  dangers  of  perjury,  or  constitutes  itself  a  memorandum, 
this  would  be  none  the  less  true  if  the  diifendant  should  add  to  such 
admission  a  plea  of  the  statute  as  a  defense.  The  rule  cannot  be 
accounted  for  on  either  of  these  grounds;  its  explanation  must  be 
found  in  the  third  reason,  which  alone  is  consistent  with  other  doc- 
trines. In  some  cases  it  has  been  held  that  where  the  defendant 
merely  makes  default  by  not  answering,  and  the  bi.l  is  thus  taken 
pro  confesso,  the  contract,  as  alleged  by  the  plaintiff,  is  thereby 
admitted,  and  the  requirements  of  the  statute  are  obviated.(2)  This 
particular  rule,  however,  is  not  in  accordance  with  the  procedure  pre- 
vailing in  New  York  and  many  other  states,  which  requires,  where 
default  is  made  in  such  kind  of  actions,  the  plaintiff  to  prove  a  prima 
facie  case  as  alleged  by  legal  evidence  satisfactory  to  the  court. 

Sec.  141.  Where  an  admission  has  been  thus  made  by  the  defend- 
ant its  effect  is  permanent,  and  is  not  confined  to  the  issue  raised  by 
those  identical  pleadings.  If,  therefore,  after  having  made  such 
admission,  the  defendant  should  die  before  decree,  the  effect  would 
extend  to  and  bind  his  heirs  or  personal  representatives,  and  the  con- 
tract could  be  enforced  against  them  in  the  suit  revived  for  that  pur- 
pose.(3)     And  after  admitting  the  contract  the  defendant  cannot,  in 

(1)  See  cases  cited  or  referred  in  last  note  but  one. 

(2)  Newton  v.  Swazey,  8  N.  H.  9 ;  Whiting-  i>.  Gould,  2  'Wise.  552  ;  Esmay  v. 
Gorton,  18  111.  483  ;  James  v.  Rice,  1  Kay  Ch.  23. 

(3)  Atty.-Gen.  v.  Day,  1  Ves.  Sen.  218,  221 ;  Lacon  v.  Mertins,  3  Atk.  3.  It  was 
held  in  early  cases  that  where  a  vendor  dies,  and  a  bill  is  filed  by  his  personal 
representatives  against  his  heir  and  the  purchaser,  an  admission  by  the  purchaser 
would  bind  not  only  himself  but  also  the  vendoi''s  heir.  Lacon  v.  Mertins,  8  Atk. 
1  ;  Potter  v.  Pottei-,  1  Ves.  Sen.  437.  This  doctrine  has  been  abandoned.  In 
order  that  either  the  heir,  or  the  personal  representative  of  a  deceased  party,  may 
be  able  to  enforce  the  conti-act  against  the  other,  the  deceased  at  the  time  of  his 
death  must  have  been  legally  bound  to  pei-form  the  contract ;  although  either  his( 
personal  i-epresentative  or  his  heir  may  be  willing  to  abide  by  the  agreement,  in 
the  absence  of  any  binding  quality,  the  other  can  take  any  objection  which  the 
deceased  contractor  might  have  taken  had  he  been  living.  Buckmaster  v.  Harrop, 
7  Ves.  341  i  13  Ves.  456. 
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his  answer  to  an  amended  bill  or  complaint  filed  by  the  plaintiff, 
■withdraw  such  admission  and  set  up  the  statute  as  a  defense.(l)  On 
the  other  hand,  the  rule  is  equally  well  established,  both  in  England 
and  in  this  country,  that  the  defendant,  although  admitting  in  his 
answer  the  parol  agreement  charged  in  the  bill  or  complaint,  may  at 
the  same  time  insist  upon  its  want  of  conformity  with  the  require- 
ments of  the  statute  of  frauds,  and  such  defense  will  constitute  a  com- 
plete bar  to  a  decree  in  favor  of  the  plaintiff,  unless  he  can  show  a  part 
performance  in  conformity  with  the  principles  hereinbefore  stated.(2) 
Sec.  142.  Where  a  compliance  with  the  statute  has  been  prevented  hy 
actual  fraud.~\t  was  stated  in  section  140  that,  in  addition  to  part 
performance,  there  are  two  other  causes  which  furnish  a  ground  for 
the  enforcement  in  equity  of  a  verbal  contract  notwithstanding  the 
statute  of  frauds.  One  of  these  has  just  been  considered,  and  I  now 
proceed  to  treat  of  the  other.  It  is  the  case  of  actual,  positive  fraud. 
It  is  a  familiar  and  thoroughly  established  doctrine  of  equity,  that  the 
statute  which  was  enacted  for  the  purpose  of  preventing  fraud,  shall 
not  be  made  the  instrument  of  shielding,  protecting,  or  aiding  the 
party  who  relies  upon  it,  in  the  perpetration  of  a  fraud,  or  in  the 
consummation  of  a  fraudulent  scheme.(3)  The  principle  was  clearly 
stated  by  Lord  Eldon,  as  follows :  "  Upon  the  statute  of  frauds, 
though  declaring  that  interests  shall  not  be  bound  except  by  writing, 
cases  in  this  court  are  perfectly  familiar,  deciding  that  a  fraudulent 
use  shall  not  be  made  of  that  statute  ;  where  this  court  has  interfered 
against  a  party  meaning  to  make  it  an  instrument  of  fraud,  ahd  said 
that  he  should  not  take  advantage  of  his  own  fraud,  even  though  the 
statute  has  declared  that,  in  case  those  circumstances  do  not  exist, 
the  instrument  shall  be  absolutely  void.  One  instance,  in  the  case  of 
instructions  upon  a  treaty  of  marriage^the  conveyance  being  abso- 
lute, but  subject  to  an  agreement  for  a  defeasance — which,  though  not 

(1)  Spurrier  v.  Fitzgerald,  6  Ves.  548.  This  doctrine  has  been  extended  to  the 
case  when  defendant  in  his  answer  confessed  a  contract,  and  the  plaintiff,  with 
leave  of  the  court,  amended  his  bill  so  as  to  alleg-e  the  agreement  thus  admitted ; 
defendant  was  not  permitted  to  retract  his  admission  and  interpose  the  statute  as 
a  defense.     Patterson  v.  Ware,  10  Ala.  444. 

(2)  Moore  v.  Edwards,  4  Ves.  23  ;  Cooth  D.  Jackson,  6  Ves.  12 ;  Rowe  v.  Teed, 
15  Ves.  375 ;  Blag<len  v.  Bradbear,  12  Ves.  471  ;  Stearns  v.  Hubbard,  8  Greenl. 
320  ;  Harris  v.  Knickerbacker,  5  Wend.  C38  ;  Barnes  v.  Teague,  1  Jones  Eq.  277  ; 
Van  Duyne  v.  Vreeland,  1  Beasley,  142,  150 ;  Ash  v.  Daggy,  6  Ind.  259 ;  Sneed 
II.  Bradley,  4  Sneed,  301. 

(3)  See  cases  cited  ante,  under  §§  71,  103  ;  Willink  v.  Vanderveer,  1  Barb.  599  ; 
Miller  v.  Gotten,  5  Geo.  346  ;  Shields  v.  Traramell,  19  Ark.  51 ;  Trapnall  v.  Brown, 
19  Ark.  39. 
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appearing  by  the  contents  of  the  conveyance,  can  be  proved  aliunde; 
and  there  are  many  other  instances."(l)  It  is  important,  however,  to 
obtain  a  correct  notion  of  this  doctrine,  and  to  ascertain  exactly  the 
kind  of  fraud  against  which  equity  will  thus  relieve.  The  moral 
wrong  in  refusing  to  be  bound  by  a  verbal  agreement,  because  it  does 
not  comply  with  the  statute,  is  not  the  fraud  intended  by  this  equit- 
able principle  ;  if  it  were,  the  statute  would  be  rendered  entirely 
nugatory.  There  must  be  some  positive  act  of  contrivance,  deceit, 
false  representation,  or  concealment  on  the  part  of  the  defendant,  by 
which  the  plaintiff  is  prevented  from  insisting  upon  or  obtaining  a 
written  contract,  or  is  induced  to  accept  or  rely  upon  a  parol  agree- 
ment in  place  of  that  required  by  the  statute.  In  other  words,  the 
failure  to  comply  with  the  statute  must  be  the  result  of  the  defend- 
ant's fraudulent  procurement,  independent  of  the  mere  fact  that 
the  statute  is  not  complied  with.  This  distinction  and  the  true  theory 
were  well  stated  in  an  early  case  by  Lord  Macclesfield  ;  the  defend- 
ant being  about  to  marry,  having  verbally  promised  to  his  intended 
wife  that  she  should  enjoy  all  her  own  estate  to  her  own  separate  use 
after  the  marriage,  which  promise  being  made  in  consideration  of 
marriage,  was  directly  within  the  statute.  In  a  suit  to  enforce  the 
agreement,  the  lord  chancellor  said  :  "  In  cases  of  fraud,  equity , 
should  relieve,  even  against  the  words  of  the  statute,  as  if  an  agree- 
ment in  writing  should  be  proposed  and  drawn,  and  another  should 
be  fraudulently  and  secretly  brought  in  and  executed  in  lieu  of  the 
former ;  in  this,  and  such  like  cases  of  fraud,  equity  would  relieve ; 
but  where  there  was  no  fraud,  only  a  relying  upon  the  honor,  word, 
or  promise  of  the  defendant,  the  statute  making  those  promises  void, 
equity  will  not  interfere."(2) 

(1)  Mestaer  v.  Gillespie,  11  Ves.  (527,  628,  per  Ld.  Eldon.  The  doctrine  is  well 
illustrated  by  the  i-ecent  case  of  Haig^h  v.  Kaye,  L.  R.  7  Ch.  469,  which  was  a  suit 
to  compel  a  conveyance  of  certain  land.  Plaintiff  had  conveyed  his  land  to  the 
defendant  without  any  actual  considei-ation,  by  a  deed  absolute  on  its  face,  but 
with  a  verbal  agreement  that  defendant  should  reconvey  on  demand.  Defendant, 
in  his  answer,  admitted  all  these  facts,  but  alleged  that  the  conveyance  was  made 
to  him  to  get  the  land  out  of  the  way  of  an  anticipated  decision  against  the  plain- 
tiff in  a  pending  suit,  and  set  uji  the  .statute  of  frauds  as  a  bar.  The  court 
overruled  this  defense,  and  decreed  a  reconveyance.  The  opinion,  which  pro- 
ceeded upon  the  principle  stated  in  the  text,  is  an  admirable  and  refreshing 
assertion  of  the  equitable  doctrine,  and  characterizes  the  conduct  of  the  defendant 
and  his  attempt  to  shield  his  fraud  under  a  plea  of  the  statute  in  strong  but  well 
deserved  terms. 

(2)  Montacute  ?!.  Maxwell.  1  P.  Wms.  618;  S.  C,  s?i6  no-m.  Montacue  v.  Max- 
well, 1  Stra.  263 ;  1  Eq.  Cas.  Abr.  19  ;  S.  C,  8uh  nom.  Maxwell  v.  Montacut.e, 
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Sec.  143.  The  general  principle  being  thus  formulated,  it  remains  to 
ascertain  the  classes  and  kinds  of  cases  to  which  it  has  been  and  will 
be  applied.  In  the  first  place,  where  the  requirements  of  the  statute 
have  not  been  complied  with  by  reason  of  the  actual  fraud  of  the 
defendant,  the  contract  is  not  within  the  statute,  and  will  be  specifi- 
cally enforced  against  the  fraudulent  party,  although  it  is  merely 
verbal.  The  plaintifi'  must  be  induced,  through  the  deceit,  false 
statements,  or  concealments  of  the  other  party,  to  waive  a  written 
contract,  and  to  rely  upon  a  parol  undertaking.  The  same  is  true 
when  the  execution  of  a  written  contract,  otherwise  fully  agreed  upon, 
is  prevented  by  an  inevitable  accident— as,  for  example,  by  the  death 
of  one  of  the  contracting  parties.(l)  The  rule  has  been  often  applied 
in  cases  of  agreements  made  in  anticipation  of  marriage,  where  one 

Prec.  Ch.  526  ;  see,  also,  "Whitridge  v.  Pavkhui-st,  20  Md.  62  ;  Schmidt  v.  Gate- 
wood,  2  Rich.  Eq.  (S.  C.)  162 ;  Kinai-d  v.  HieiB,  3  Rich.  Eq.  423 ;  Jenkins  v.  El- 
dridge,  3  Story,  181. 

(1)  Montacute  v.  Maxwell,  1  P.  Wms.  618  ;  1  Stra.  236  ;  1  Eq.  Cas.  Abr.  19  ;  Pi-ec. 
Ch.  526 ;  Walker  v.  Walker,  2  Atk.  98 ;  Joynes  v.  Statham,  3  Atk.  ;  8:) ;  "Whit- 
church V.  Bevis,  2  Bro.  C.  C.  565  ;  Lincoln  v.  Wright,  4  DeG.  &  Jo.  16,  ■l■^  ;  5  Yin. 
Abr.  523,  524 ;  S.  C,  1  Eq.  Cas.  Abr.  20,  pi.  5  ;  Crockei-  v.  Hig-gins,  7  Conn.  342; 
McBurney  v.  Wellman,  42  Barb.  390 ;  Arnold  u.  Coi-d,  16  Ind.  1 17 ;  Finucane  v. 
Kearney,  1  Freeman,  65,  69 ;  Bernard  v.  Flinn,  8  Ind.  204 ;  Glass  v.  Hulbert, 
102  Mass.  24,  39.  In  the  case  reporteil  in  5  Viner,  Abr.  523 ;  1  Eq.  Cas.  Abr.  20, 
pi.  5,  decideil  by  Loi'd  Nottingham,  and  said  to  have  been  the  first  after  the 
statute  in  which  the  doctrine  was  applied,  thei^e  was  a  loan  of  money  on  a  mort- 
gage to  be  executed  in  the  form  of  an  absolute  conveyance  by  I  he  mortgator, 
and  a  defeasance  by  the  mortgagee,  the  latter  verbally  agreeing  to  give  back  the 
defeasance.  Having  obtained  the  absolute  conveyance,  the  creditor  refused  to 
execute  and  deliver  the  defeasance  as  he  had  promised,  and  relied  upon  the 
st-atute.  He  was,  however,  decreed  to  execute  according  to  his  agi'eement, 
which  was  taken  out  of  the  statute  by  reason  of  his  fraud.  His  fi-aud  did  not 
consist  simply  in  refusing  to  can-y  out  his  verbal  promise,  but  in  the  whole  con- 
trivance by  which  the  plaintiif  was  cheated  out  of  his  propeity.  In  Pember  v. 
Mathers,  1  Bro.  C.  C.  52,  Lord  Thtjrlow  said,  "  that  where  objection  is  taken 
before  the  pai-ty  executes  an  agreement,  and  the  other  side  promises  to  rectify  it, 
it  is  to  be  considered  fraud  on  the  party  if  such  promise  is  not  kept  "  And  see 
Clarke  v.  Grant,  14  Ves.  525,  per  Sir  William  Grakt  ;  Colyer  v.  Clay,  7  Bev.  188. 
In  Finucane  v.  Kearney,  1  Freeman,  65,  69,  it  was  said  :  "An  acknowledged 
exception  to  the  statute  is  where  the  agreement  is  intended  to  be  reduced  to 
writing,  according  to  the  statute,  but  is  prevented  by  the  fi'aud  of  one  of  the 
parties.  And  so  I  apprehend  the  rule  would  be  where,  as  in  this  case,  the  con- 
tract was  written  out  and  one  of  the  parties  promised  to  sign  it,  but  was  pre- 
vented by  inevitable  accident.  It  is  the  peculiai-  province  of  courts  of  equity  to 
relieve  against  accident  as  well  as  fraud."  S.  P.,  in  Bernard  v.  Flinn,  8  Ind.  204. 
See.  also,  Childers  v.  Childers,  1  DeG.  &  J.  482  ;  Davies'  v.  Otty,  35  Bev.  208 ; 
Murphy  v.  Hubert,  4  Han-is,  50 ;  7  Barr.  420 ;  Wolford  v.  Heriington,  24  P.  F. 
Smith,  311 5  Collins  v.  Tillou,  26  Conn.  368  ;  Brown  v.  Lynch,  1  Paige,  147  ;  Sweet 
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of  the  parties  has  been,  through  the  other's  fraud,  induced  to  forogo 
a  written  contract,  or  a  formal  ante-nuptial  settlement. (1) 

Sec.  144.  The  principle  is  also  applied,  under  certain  circumstances, 
to  the  case  of  wills,  which  the  English  statute  of  frauds  requires  to  be 

V.  Jacocks,  6  Paige,  355  ;  Kennedy  v.  Kennedy,  2  Ala.  571  ;  Trapnall  D.  Bl■o^vn, 
19  Ark.  39,  49 ;  Shields  v.  Ti-ammell,  19  Ai-k.  51 ;  Martin  «.  Martin,  6  B.  Mori.  8 ; 
and  compare  Blodgett  D.  Hildreth,  103  Mass.  484 ;  Walker  v.  Locke,  5  Cush.  90. 
In  Taylor  v.  Luther,  2  Sumn.  228,  Mr.  Justice  Story  laid  down  the  genei'al  doc- 
trine in  a  very  bi-oad  manner,  which  perhaps  requires  some  limitation. 

(1)  Dundas  v.  Dutens,  1  Ves.  196;  Cookes  ii.  Mascall,  2  Vern.  200  ;  Montacute  v. 
Maxwell,  1  Eq.  Cas.  Abr.  19  ;  Free.  Ch.  528 ;  Ballet?).  Halfpenny,  2  Vern.  373 ;  1  Eq. 
Cas.  Abr.  20,  pi.  6 ;  Bawdes  v.  Amhurst,  Free.  Ch.  404.  In  Dundass  v.  Dutensi,  miprd, 
Lord  TmjKLOw  went  to  the  extent  of  expressing  an  opinion  that  whenever  the  hus- 
band makes  a  pai'ol  agreement  to  settle,  and  then  the  mai-riage  takes  place  in 
reliance  upon  it,  he  should  be  compelled  to  perform.  This  case  certainly  carries 
the  doctrine  to  an  extreme  length,  and  its  correctness  has  been  doubted.  See 
Warden  v.  Jones,  23  Beav.  487.  In  Cookes  v.  Mascall,  a  marriage  had  been 
arranged  between  plaintiff  and  defendant's  daughter,  and  a  certain  settlement  ha,d 
been  agreed  upon ;  a  solicitor  on  behalf  of  plaintiff  was  drawing  up  a  settlement 
in  accordance  with  this  agreement;  some  disagreement  arose  respecting  the  draft 
of  the  settlement ;  plaintiff  was,  however,  allowed  to  continue  his  visits  as  before, 
and  the  marriage  took  place  with  defendant's  knowledge  and  approval,  he  seeing 
the  couple  off  in  the  morning,  and  receiving  and  entertaining  them  on  their  return 
home.  On  his  refusal  to  execute  the  settlement,  the  suit  was  brought,  which 
resulted  in  a  decree  ordering  him  to  execute  the  contract  as  it  had  been  drawn 
up  by  the  solicitor.  The  whole  proceedings  of  the  defendant  were  manifestly  a 
fraudulent  contrivance  to  consummate  the  marriage,  without  the  settlement  which 
he  had  agreed  to  make  in  consideration  thereof,  and  the  decision  was  based  upon 
such  fraud.  In  Montacute  v.  Maxwill,  as  i-eported  in  1  Eq.  Cas.  Abr.  and  Free. 
Ch.,  the  defendant  had  pi-omised  the  plaintiff  to  settle  his  property  upon  her  for 
her  separate  use,  and  gave  insti-uctions  to  have  a  settlement  drawn  up  for  that 
purpose.  He  then  privately  countermanded  the  instructions ;  and  on  the  wed- 
ding day,  the  papei's  not  being  ready,  defendant  begged  that  the  raan-iage  should 
go  on,  since  his  friends  were  all  present,  and  it  would  shame  him  if  the  wedding 
was  put  off ;  and  he  promised  that  she  should  have  the  same  advantage  of  the 
agreement  as  if  it  had  been  in  writing  and  properly  executed.  Relying  on  these 
representations,  she  consented  to  the  mari-iage,  but  after  it  was  consummated,  he 
refused  to  carry  out  his  agreement.  On  these  facts,  he  was  decreed  to  execute 
the  settlement,  the  lord  chancellor  stating  the  rule  to  be,  that  if  parties  rely 
wholly  upon  the  parol  agremeent,  neither  can  compel  the  other  to  a  specific  per- 
formance, for  the  statute  is  directly  in  the  way ;  but  that  if  there  is  an  agreement 
for  reducing  the  same  to  writing,  and  that  is  prevented  by  the  fraud  and  practice 
of  the  other  party,  the  court  would,  in  such  a  case,  give  relief — as  where  instruc- 
tions were  given  for  the  drawing  up  of  a  settlement,  and  before  it  was  completed, 
the  woman  was  drawn  in,  by  the  assurances  and  promises  of  the  man  to  perform 
it,  to  mari-y  without  a  settlement.  In  this  case,  the  secret  countermanding  of  th» 
instructions  publicly  given  to  the  solicitor,  clearly  showed  a  fraudulent  scheme  on 
the  husband's  pant,  from  the  beginning  of  the  negotiations,  to  entrap  his  wife  into 
a  marriage,  without  securing  to  her  the  separate  use  of  her  own  property.  In 
Mallet  V.  Halfpenny,  supra,  defendant,  in  a  negotiation  for  the  marriage  of  his 
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in  writing.  It  is  a  settled  rule,  that  if  a  party  prevents  a  testator 
from  making  an  intended  devise  in  favor  of  a  third  person,  and  pro- 
cures a  devise  directly  to  himself,  by  representations  and  assurances 
that  he  will  carry  out  the  original  purpose  of  the  testator,  and  apply 
the  gift  for  the  benefit  of  the  person  who  would  otherwise  have  been 
the  recipient  of  the  bounty,  equity  will  inforce  such  promise,  by  hold- 
ing that  a  trust  arises  out  of  the  fraud  of  the  actual  devisee,  aad  by 
compelling  him  to  execute  the  trust  in  favor  of  the  third  person. (1) 
This  doctrine,  it  would  seem,  should  also  be  applied  to  contracts 
where  the  intention  of  one  party  towards  the  other  has  been  frus- 
trated, or  prevented  from  being  carried  into  effect,  by  the  fraudulent 
interference,  representations,  or  concealments  of  third  persons.(2)  It 
is,  at  all  events,  a  well-settled  doctrine  of  equity,  notwithstanding 
the  statute  of  frauds,  or  the  American  statutes  relating  to  wills  and 

daughter  with  the  plaintiff,  signed  a  written  agreement  containing  a  settlement 
upon  the  intended  husband  and  wife.  Afterwards,  and  before  the  wedding,  and 
for  the  purpose  of  escaping  from  his  contract,  he  directed  his  daughter  to  put  on 
a  good  humor  and  get  the  plaintiff  to  deliver  up  the  writing  to  her,  and  then  to 
marry  him.  By  this  means,  the  defendant  got  possession  of  the  agreement,  and 
the  mari-iage  took  place  ;  but  the  court  deci-eed  an  execution  of  it. 

(1)  Podmore  ■».  Gunning,  7  Sim.  644,  and  cases  cited;  Chester  v.  Urwick,  23 
Beav.  407;  Harris  v.  Harwell,  Gilb.  Eq.  11;  Djvenish  v.  Baines,  Prec.  Ch.  3; 
Oldham  v.  Litchfield,  2  Vern.  506 ;  Thynn  •».  Thynn,  1  Vern.  296 ;  Chamber- 
laine  v.  Chamberlaine,  2  Fieem.  34 ;  2  Eq.  Cas.  Abr.  43 ;  Prec.  Ch.  4.  In 
Podmore  v.  Gunning,  the  testator  bequeathed  his  estate  to  his  wife  absolutely. 
After  her  death,  two  natural  daughters  proved  a  parol  promise  by  the  wife  made 
to  the  testator,  that  after  her  decease  the  resiiluary  estate  should  go  to  them. 
The  court,  upon  the  proof  of  this  promise,  granted  them  the  relief,  and  enfoi-ced 
the  promise.  The  will,  however,  contained  the  following  clause,  which  seemed 
to  refer  to  some  such  arrangement:  " Having  a  perfect  confidence  that  she  (the 
wife)  would  act  up  to  those  views  which  he  had  communicated  to  her,  in  the  ulti- 
mate disposal  of  his  pi-opei-ty  after  her  decease.'' 

(2)  In  Lester  v.  Foxcraft,  CoUes  P.  C.  108 ;  2  Vern.  456 ;  Prec.  Ch.  519,  526,  a 
person  had  agreed  to  give  plaintiff  a  lease  of  certain  lands,  who,  i-elying  thereon, 
had  taken  possession  and  made  valuable  improvements ;  the  owner  was  anxious, 
when  near  his  death,  to  execute  the  lease  according  to  his  agreement,  but  was 
pi-evented  by  the  fraudulent  practices  of  his  relatives  from  seeing  the  plaintiff, 
and  actually  died  without  performing.  These  relatives  who  succeeded  to  the  estate 
were  compelled,  by  a  decree  in  equity,  to  specifically  perform  the  contract.  It  is 
true  that  the  decision  was  mainly  rested  upon  the  fact  of  a  part  performance  by 
the  plaintiff,  and  the  case  is  generally  regarded  as  the  leading  one  in  support  of 
that  doctrine.  But  if  there  had  been  no  part  performance,  the  fraudulent  contri- 
vances and  practices  of  the  defendants  would  have  furnisheil  a  sufficient  ground 
for  granting  the  relief.  See,  also,  Story  Eq.  Jur.  §  768 ;  Chamberlain  v.  Agar,  2 
V.  &  B.  262;  Mestaer  v.  Gillespie,  11  Ves.  638;  Stickland  v.  Albridge,  9  Ves. 
519  ;  Dixon  v.  Olmiua,  1  Cox.  414 ;  Reech  v.  Kennegal,  1  Ves.  Sen.  123 ;  Sellack  v. 
Harris,  5  Vin.  Abr.  521. 
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the  mode  of  raising  trusts,  that  wherever  a  person  acquires  the  legal 
title  to  lands  by  means  of  a  verbal  promise  to  hold  them  for  a  certain 
specified  purpose — as,  for  example,  a  promise  to  con/ey  them  to  a  desig- 
nated individual,  or  to  reconvey  them  to  the  grantor,  and  the  like ; 
and  having  thus  obtained  the  title  fraudulently,  retains,  uses  and 
claims  the  lands  as  absolutely  his  own,  so  that  the  whole  transaction, 
by  means  of  which  the  ownership  was  obbained,  is  based  upon  deceit, 
and  is,  in  fact,  a  scheme  of  actual  fraud  ;  such  party  is  regarded  as 
holiliiig  the  lands  charged  with  an  implied  trust  arising  from  his 
fraud,  and  he  will  be  compelled,  by  a  court  of  equity,  to  execute  this 
trust  by  performing  his  engagement,  and  by  conveying  the  estate  in 
accordance  with  his  promise.  The  statutory  requirement  that  a  trust 
must  be  created  by  a  written  instrument,  does  not  apply  to  such  a 
case,  since  trusts  ejc  'malejido  are  either  expressly  or  tacitly  excepted 
from  its  provisions.(l)     In  order,  however,  that  the  general  doctrine 

(1)  Hunt  V.  Roberts,  40  Me.  187;  Hodges  v.  Howard,  5  R.  I.  149;  Frasev  v. 
Child,  4  E.  D.  Smith,  753;  Hoge  v.  Hoge,  1  Watts,  214;  Cousins  v.  Wall,  3  Jones 
Eq.  43 ;  Cameron  v.  Ward,  8  Geo.  245  ;  Jones  v.  MuDougal,  32  Miss.  179  ;  Martin 
V.  Martin,  16  B.  Mon.  8 ;  Arnold  v.  Cord,  16  Ind.  177  ;  Nelson  v.  Worrall,  20  Iowa, 
469  ;  Coyle  v.  Davis,  20  Wise.  593 ;  Hidden  v.  Jordan,  21  Cal.  92  ;  Sandfoss  v.  Jones, 
35  Cal.  481 ;  Laing  v.  McICee,  13  Mich.  124.  This  doctrine  is  often  used  with 
salutary  eflScacy  in  cases  where,  at  an  execution  sale,  or  sale  under  a  mortgage 
foreclosure,  or  other  similar  public  sale,  a  p.^rty  buys  in  the  land  nnder  a  prior 
promise  made  to  the  execution  or  mortgage-debtor  or  other  interested  owner,  that 
he,  the  purchaser,  will  take  the  title  and  hold  the  land  for  the  benefit  of  such 
owner,  and  will  reconvey  to  him  on  being  repaid  the  amount  advanced  for  the 
purchase-price,  and  having  thus,  by  fraudulent  contrivance,  cut  oif  competition, 
and  obtained  the  property  for  perhaps  leas  than  its  value,  refuses  to  keep  his 
promise,  and  retains  the  land  as  absolutely  his  own.  Equity  will  interfere  on 
behalf  of  the  defrauded  owner,  and  compel  a  conveyance  in  acci)rdance  with  the 
trust  ex  maleficio.  Rose  ■».  Bates,  12  Mo.  30 ;  Moore  v.  Tisdale,  5  B.  Mon.  352 ; 
Letcher  v.  Crosby,  2  A.  K.  Marsh.  106.;  McCuUoch  v.  Cowher,  5  Watts  &  S. 
430 ;  Kisler  v.  Kisler,  2  Watts,  323 ;  Schmidt  v.  Gatewood,  2  Rich.  Eq.  162 ; 
Green  v.  Ball.  4  Bush.  586.  In  the  very  recent  ease  of  Uodd  v.  Wakeman,  11  C. 
E.  Green,  484,  the  court  said  the  rule  is  settled  (at  least  in  New  Jersey),  that 
a  parol  contract  to  pui'chase  land  at  a  sheriff's  sale  for  the  benefit  of  the  execu- 
tion debtor,  and  that  he  shall  have  a  conveyance  of  it  on  reimbursing  the  pur- 
chaser, will  be  enforced  in  equity,  even  if  fi'ee  from  fraud,  unless  the  statute  of 
frauds  is  pi-operly  pleaded  by  way  of  defense  (citing  Combs  v.  Little.  3  Green  Ch. 
310  ;  Marlatt  v.  Warwick,  3  C.  E.  Green,  109,  4  ib.  441  ;  Merritt  v.  Biown,  6  C.  E. 
Green,  404).  And  even  where  defendant  pleads  the  statute,  if  it  clearly  appears 
that  he  has  made  use  of  such i3on tract,  or  any  other  contrivance,  to  obtain  the 
property  for  an  inadequate  price,  or  to  the  oppression  of  the  execution  debtor,  a 
coTU't  of  equity  must  gi-ant  the  relief  (citing  Walker  v.  Hill's  Ex'ors.  7  C.  E. 
Green,  519 ;  Merritt  v.  Brown,  6  C.  E.  Green,  404).  In  Ryan  v.  Dox,  34  N.  Y. 
307,  the  doctrine  of  the  text  is  fully  supported  by  the  New  York  court  of  appeals, 
after  an  elaborate  examination  of  the  authorities  and  discussion  of  the  principles. 
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above  stated  can  be  enforced  under  any  circumstances,  there  must  be 
something  more  than  a  mere  verbal  promise,  however  unequivocal, 
otherwise  the  statute  would  be  virtually  abrogated ;  there  must  be  an 
element  of  actual,  positive  fraud  accompanying  the  promise,  and  by 
means  of  which  the  acquisition  of  the  legal  title  is  wrongfully  con- 
summated. Equity  does  not  pretend  to  enforce  verbal  promises  in 
the  face  of  the  statute ;  it  endeavors  to  prevent  and  punish  fraud,  by 
taking  from  the  wrong-doer  the  fruits  of  his  deceit,  and  it  accom- 
plishes this  object  by  its  beneficial  and  far-reaching  doctrine  of 
implied  trusts.  (1) 


SECTION  V. 
TTie  contract  must  he  complete. 
Section  145.  It  is  an  elementary  doctrine  of  the  courts  of  equity 
that  they  will  not  specifically  enforce  any  contract  unless  it  be  com- 
plete and  certain.  (2)     In  the  discussions  of  the  present  and  next 

This  decision  is  not  in  the  least  shaken  by  the  subsequent  case  of  Levy  v.  Brash, 
45  N.  Y.  589,  which  is  clearly  distinguishable  upon  the  facts,  and  which  expressly 
acknowledges  the  correctness  of  the  former  decision.  See,  also,  the  very  late  ease 
of  Wheeler  v.  Reynolds,  BO  N  Y.  227,  which  fully  discusses  the  doctrine  and  its 
limitations. 

(1)  Leman  r  Whitley,  4  Russ,  423  ;  Barnet  v.  Dougherty,  32  Pa.  St.  372 ;  Pat- 
tison  V.  Horn,  1  Grant  (Pa.),  301;  Hogg  v.  Wilkins,  1  Grant,  67;  Campbell  v. 
Campbell,  2  Jones  Eq.  364 ;  Chambliss  v.  Smith,  30  Ala.  366  ;  Whiting  v.  Gould, 
2  Wise.  404 ;  Farnham  v.  Clements,  51  Me.  423 ;  Levy  v.  Brush,  4.5  N.  Y.  589. 

(2)  Buxton  V.  Lister,  3  Atk.  3S6,  per  Lord  Hakdwicke  :  "  Nothing  is  more 
established  in  this  court  than  that  every  agreement  of  this  kind  ought  to  be  cer- 
tain, fair,  and  just  in  all  its  parts.  If  any  of  those  ingredients  are  wanting  in  the 
case,  this  court  will  not  decree  a  specific  perfoi-mance."  Lord  Walpole  v.  Lord 
Orford,  3  Ves.  420,  per  Lord  Rosslyn  :  "  I  lay  it  down  as  a  general  proposition,  to 
which  I  know  no  limitation,  that  all  agreements,  in  oi'der  to  be  executed  in  this 
court,  must  be  certain  and  defined ;  secondly,  they  must  be  equal  and  fair,  for 
this  court,  unless  they  are  fair,  will  not  execute  them ;  and  thirdly,  they  must  be 
proved  in  such  manner  as  the  law  requires."  See  Underwood  v.  Hitchcox,  1  Ves. 
Sen.  279  ;  Franks  v.  Martin,  1  Ed.  309.  For  examples  of  the  kinds  of  contracts 
which  cannot  be  specifically  executed  by  a  court  cf  equity,  because  of  their  incom- 
pleteness, see,  where  the  negotiation  was  not  ended,  Honeyman  v.  Maryatt,  21 
Beav.  14  ;  6  H.  L.  Cas.  112;  Stratford  v.  Bosworth,  2  V.  &  B.  341;  Tawney  v. 
Crowthei",  3  Bi-o.  C.  C.  318.  Where  it  is  only  the  basis  of  an  agreement,  and  not 
the  agreement  itself.  Frost  v.  Moulton,  21  Beav.  596 ;  Losee  v.  Morey,  57  Barb. 
561.  Where  it  provides  that  one  or  more  of  the  terms  are  to  be  settled  after- 
wards, Wood  V.  Midgley,  5  DeG.  M.  &  Q.  41.  Where  the  ai-rangement  is  still  in 
abeyance,  and  one  party  may  still  withdraw  his  consent.  Lord  Glengal  v.  Barnard, 
1  Ke.  769  ;  Johnson  v.  Johnson,  16  Minn.  512  (a  mere  understanding,  but  no 
definite  contract). 
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succeeding  section,  the  element  of  completeness  denotes  that  the  con- 
tract embraces  all  the  material  terms  ;  that  of  certainty  denotes  that 
each  one  of  these  terms  is  expressed  in  a  suflB.ciently  exact  and  definite 
manner.  An  incomplete  contract,  therefore,  is  one  from  which  one 
or  more  material  terms  have  been  entirely  omitted.  An  uncertain 
contract  is  one  which  may  indefed  embrace  all  the  material  terms,  but 
one  or  more  of  them  is  expressed  in  so  inexact,  indefinite,  or  obscure 
language,  that  the  intent  of  the  parties  cannot  be  sufllciently  ascer- 
tained to  enable  a  court  to  carry  it  into  effect.  The  former  of  these 
qualities  is  the  subject-matter  of  the  present  section.  This  element 
of  completeness  must  exist  in  every  contract  which  can  be  specifically 
enforced,  whatever  be  its  external  form,  whether  written  or  verbal, 
whether  embodied  in  the  memorandum  required  by  the  statute  of 
frauds,  or  rendered  obligatory  by  part  performance,  or  by  any  other 
mode  which  may  obviate  the  prohibitions  of  that  statute.  It  should 
be  observed,  however,  that  the  completeness  here  spoken  of,  although- 
quite  analogous  to,  is  really  more  extensive  and  embracing  more  par- 
ticulars than  that  which,  we  have  seen,  must  be  found  in  the  note  or 
memorandum  of  the  agreement  mentioned  in  the  statute  of  frauds, 
since  it  must  extend  to  the  entire  contract.  In  order  that  any  agree- 
ment, whether  covsred  by  the  statute  or  not,  whether  written  or 
verbal,  may  be  specifically  enforced,  it  must  be  complete  in  all  its 
parts ;  that  is,  all  the  terms  which  the  parties  have  adopted,  as  por- 
tions of  their  contract,  must  be  finally  and  definitely  settled,  and  none 
must  be  left  to  be  determined  by  future  negotiation ;  and  this  is  true 
without  any  regard  to  the  comparative  importance  or  unimportance 
of  these  several  terms.  The  element  of  completeness  necessarily 
includes  all  the  terms  which  are  stated  in  the  memorandum,  but  it 
may  extend  beyond  this  evidentiary  writing,  and  it  applies  to  all  the 
contract,  whether  embraced  in  the  memorandum  or  not.  It  should 
also  be  remarked,  before  proceeding  with  the  discussion,  that  when  a 
contract  has  been  partly  performed  by  the  plaintiff,  and  the  defend- 
ant has  received  and  enjoys  the  benefits  thereof,  and  the  plaintiff 
would  be  virtually  remediless  unless  the  contract  were  enforced,  the 
court,  from  the  plainest  considerations  of  equity  and  common  justice, 
does  not  regard  with  favor  any  objections  raised  by  the  defendant 
rnerely  on  the  ground  of  the  incompleteness  or  uncertainty  of  tlie 
agreement.  Even  if  the  agreement  be  incomplete,  the  court  will  then, 
in  furtherance  of  justice  and  to  prevent  a  most  inequitable  result, 
decree  a  performance  of  its  terms  as  far  as  possible,  although,  perhaps, 
with  compensation  or  allowance.     In  fact,   as  has  been   shown   in 
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chapter  1,  one  ground  of  the  equitable  jurisdiction  to  decree  a  specific 
performance  is  the  incompleteness  of  the  contract,  which  would  pre- 
vent an  action  at  law,  but  which  exists  to  such  a  limited  extent  and 
under  such  circumstances  that  a  refusal  to  grant  any  relief  would  be 
plainly  inequitable. (1) 

Sec.  146.  In  discussing  the  element  of  completeness,  a  contract 
may  be  considered  in  reference  to  the  following  particulars :  1.  The 
parties.  2.  The  price.  3.  The  subject-matter.  4.  The  promises  and 
other  miscellaneous  terms,  and  the  whole  subject  will  be  presented  in 
a  clearer  light,  if  the  decisions  are  examined  and  arranged  iii  accord- 
ance with  these  divisions. 

Sec.  147.  I.  The  parlies. — There  can  be  no  complete  contract  unless 
the  parties  are  known  and  determined ;  they  are  essential  to  the  very 
conception  of  a  binding  agreement.  The  rule  is  a  general  one  that 
their  names  must  appear  in  the  contract,  or  on  the  face  of  it,  as  the 
contracting  parties.  When  the  agreement  is  verbal,  and  is  therefore 
proved  by  parol  evidence,  there  cannot,  from  the  nature  of  the  case, 
be  any  real  doubt  or  difficulty  if  a  contract  has  actually  been  made  ; 
for  the  disclosure  of  the  parties  is  necessarily  involved  in  the  proof  of 
the  contract  itself.  The  rule,  in  its  general  form,  applies  as  well  to 
written  agreements,  which  must  state  the  parties,  either  by  name  or 
by  sufficient  description. (2)  Under  this  general  rule,  however,  espe- 
cially when  applied  to  a  written  contract,  there  arise  several  subordi- 
nate questions,  namely :  when  and  to  what  extent  does  the  name  of 
an  agent  appearing  alone  in  the  agreement ,  as  a  party  thereto,  take 
the  place  of  the  principal  and  satisfy  the  demands  of  the  rule  itself  ? 
How  far  is  a  description  of  a  party  by  his  title,  office,  or  otherwise, 
instead  of  his  name,  a  sufficient  compliance  with  the  rule  ?  To  what 
extent  is  extrinsic  evidence  admissible  to  identify  the  party  who  is 
simply  described  or  indicated  in  any  manner  other  than  by  giving 
his  name  ?  Is  it  necessary,  in  a  contract  of  sale,  assignment,  leasing 
and  the  like,  whereby  a  right  or  interest  is  transferred,  to  indicate  on 
the  face  of  the  writing  which  of  the  parties  is  the  vendor,  assignor  or 
lessor,  and  which  the  vendee,  assignee  or  lessee ;  and,  in  the  absence 
of  such  express  indication  in  the  language  of  the  instrument,  can 
parol  evidence  be  used  in  order  to  fix  the  proper  characters  in  this 
respect  upon  the  several  parties  ?  As  these  questions  have  just  been 
examined  and  answered,  and  the  cases  furnishing  their  solution  have 

(1)  See  ante,  §  33. 

(2)  Warner  v.  Willin^n,  3  Drew.  523 ;  Squire  v.  Whitton,  1  H.  L.  Cas.  333  ; 
Champion  v.  Plummer,  1  B.  &  P.  (N.  R.)  253  ;  Stanton  v.  Miller,  58  N.  Y.  192. 

14 
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just  been  cited  in  the  preceding  section  which  treats  of  the  memoran- 
dum required  by  the  statute  of  frauds ;  and  as  the  same  conclusions 
must  apply  to  all  written  agreements,  it  would  be  a  useless  repetition 
to  go  over  the  same  ground  again,  and  the  reader  is  referred  to  the 
discussion  at  the  place  mentioned.(l) 

Sec.  148.  II.  The  Price. — In  all  contracts  of  sale,  assignment,  and 
the  like,  the  price  is,  of  course,  a  material  term.  It  must  either  be 
fixed  by  the  agreement  itself,  or  means  must  be  therein  provided  for 
ascertaining  it  with  certainty.  In  the  absence  of  such  provision, 
either  stating  it  or  furnishing  a  mode  for  fixing  it,  the  agreement 
would  be  plainly  incomplete,  and  could  not  be  enforced  ;  and  if  the  con- 
tract is  written,  this  term  must  appear  in  the  memorandum  or  writ- 
ten instrument. (2)    This  rule,   of  course,   does  not  apply   to  gifts, 

(1)  Bee  ante,  §§75,  83,  89 

(2)  Clerk  v.  "Wi-ight,  1  Atk.  12 ;  Bromley  v.  Jefferies,  2  Vera.  415  ;-Elmore  v. 
Kingscote,  5  B.  &  C.  533 ;  Gooiimaa  v.  Gi-iffiths,  26  L.  J.  Ex.  145 ;  Pi-eston  v. 
Merceau,  2  W.  Bl.  1249 ;  Blajfden  v.  Bradbear,  12  Ves.  466  ;  Hopcraft  v.  Hick- 
man, 2  S.  &  S.  130 ;  Chichestei;  v.  M'Intyi-e,  4  Bli.  {S.  S.)  79  ;  Powell  v.  Love- 
grove,  39  Eng.  L.  &  Efl[.  437  ;  and  see  cases  cited  under  §  94.  As  illustrations, 
in  Bromley  v.  Jeffries,  supra,  an  agreement  to  sell  an  estate  to  the  vendee  named, 
"for  500Z.  less  than  any  other  purchaser  would  give,"  was  held  incomplete,  since 
it  stated  no  piice  nor  furnished  any  certain  means  of  ascertaining  it,  consistent  with 
the  terms  of  the  contract  itself.  Plainly  it  would  be  impossible  to  find  out  how 
much  any  other  purchaser  would  give  without  entering  into  a  contract  of  sale,  at 
least  verbal,  with  some  person  ;  and  that  being  done,  it  would  be  grossly  inequi- 
table to  abandon  that  bargain  for  the  sake  of  cari-ying  into  effect  the  one  in  suit. 
In  Hopcraft  «.  Hickman,  supra,  the  contract  was  to  sell  at  a  price  to  be  fixed  by 
two  valuei-s,  who  made  an  award  but  did  not  finally  and  definitely  fix  upon  any 
price,  and  a  specific  performance  was  therefore  refused.  In  Chicester  v.  M'ln- 
tyre,  sv/pra,  the  contract  contained  the  same  provision  as  to  the  price ;  but  in 
making  their  award,  one  of  the  arbiti-ators  was  guilty  of  veiy  wrongful  conduct, 
and  their  decision  was  plainly  eri-oneous ;  the  court,  therefore,  refused  to  be 
governed  by  it,  or  to  enforce  the  agreement.  The  rule  given  in  the  text  includes 
that  already  stated  concerning  the  memorandum  required  by  the  statute  of 
frauds,  but  is  broader  in  its  application,  since  it  extends  to  all  contracts  verbal 
or  written.  The  following  cases  fui-nish  additional  illustrations  of  the  rule  as 
stated  in  the  text  :  Huif  v.  Shepard,  68  Mo.  242,  stipulation  in  a  land  contract 
that  the  price  shall  be  paid  "  on  such  terms  as  may  be  agreed  upon  between  said 
parties,"  held  to  render  the  agreement  incomplete  ;  Potts  t).  Whitehead,  5  C.  E. 
Green,  E5,  astipulation  fixing  the  price,  and  providing  that  a  certain  portion  was 
to  be  paid  on  the  execution  of  the  deed,  and  the  residue  was  to  be  secui-ed  by  a 
bond  and  mortgage  on  the  land  at  six  per  cent  interest,  without  any  provision 
for  the  time  of  payment  of  the  portion  so  secured,  held  to  render  the  contract  too 
incomplete  for  enforcement.  The  various  provisions  of  the  contract  plainly  re- 
butted the  implication  that  the  balance  was  to  be  paid  immediately,  which  some- 
times arises  when  no  time  is  specified.  Mastin  v.  Halley,  61  Mo.  196,  in  a  con- 
tract to  convey  land,  the  only  consideration  named  was,  that  the  vendee  should 
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which,  under  certain  circumstances  of  parol  performance  by  the 
donee,  will,  as  has  already  been  shown,  be  enforced  by  courts  of 
eqiuty.(l)  There  is  an  apparent  but  not  real  exception  to  this  gen- 
eral proposition.  A  valid  contract  of  sale  may  be  made  without  any 
stipulation  as  to  the  price,  the  law  in  such  case  implying  that,  the 
price  is  the  reasonable  value  of  the  thing  which  is  the  subject-matter 
of  the  agreement.  This  is,  however,  no  exception  to,  but  rather  a  spe- 
cial instance  of,  the  foregoing  rule  ;  because  such  a  contract  does,  in 
fact,  by  operation  of  the  law,  furnish  a  means  of  exactly  ascertaining 
and  fixing  the  price. (2) 

Sec.  149.  The  case  in  which  the  contract  does  not  itself  fix  upon 
the  price,  but  furnishes  a  method  by  which  the  price  shall  be  deter- 
mined, requires  a  special  consideration.  There  may  be  various  such 
modes.  The  price  may  be  left  to  the  action  of  certain  persons  as 
valuers  or  arbitrators  ;(3)  or  it  may  be  referred  to  and  depend  upon 
some  past  or  future  event — as,  for  example,  it  may  be  the  amount  for 
which  the  property  was  sold  at  a  former  time,  to  be  ascertained  by 
extrinsic  evidence. (4)  It  is  a  settled  doctrine,  that  whenever  the 
price  is  thus  made  to  depend  upon  the  decision  of  valuers,  or  upon 
any  other  future  action  or  event,  the  contract  is  not  completed,  and 
will  not  be  enforced  until  the  price  has  been  actually  fixed  in  the 
manner  provided,  or  in  some  other  equivalent  mj,nuer  satisfactory 
to  the  court.  A  decree  of  specific  performance  will  never  be  made, 
ordering  paymeiit  of  such  an  amount  as  certain  arbitrators  may 
thereafter  award ;  the  decision  must  precede  the  decree. (5)  The 
provision  not  infrequent  in  contracts  of  sale  or  leasing,  whereby  the 
determination  of  the  price  is  referred  to  arbitrators,  or  is  made  to 
depend  upon  some  future  action  of  third  persons,  or  upon  other  future 

erect  "  a  certain  building' "  thereon,  without  further  description,  held  too  incom- 
plete in  this  particular  to  be  enforced.  Spangpler  v.  Danforth,  65  111.  152,  a  con- 
tract stating  that  the  ven<lee  "  ag-reed  to  take  the  pasture  lot  for  $2,400  ;  $1,000 
cash,  $400  December  1, 1871,  at  ten  per  cent ;  $1,000  July  1,  1872,  at  ten  per  cent, 
to  be  secured  by  a  mortgage,'"  held  sufficiently  definite.  Grace  v.  Denison.  114 
Mass.  116,  an  agreement  to  convey  land  "for  $25,000.  and  mortgage  to  rfmaiu  at 
five  per  cent  fcr  five  years,"  held  incomplete.  Query.  Why  did  not  this  clause 
imply  that  tli  ■.  whole  price  was  to  remain  on  mortgage  for  the  five  years  ?  It  would 
then  be  clearly  complete  and  certain  ;  and  tliis  appears  to  be  the  natural  meaning 
of  the  language. 

(1)  See  ante,  §130. 

(2)  See  Hoadly  v.  McLaine,  10  Bing.  482. 

(3)  Cooth  V.  Jackson,  6  Ves.  12 ;  Brown  v.  Bellows,  4  Pick.  189. 

(4)  Atwood  V.  Cobb,  16  Pick.  230. 

(5)  Diirbey  v.  Whitaker,  4  Drew.  134. 
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event,  has  given  rise  to  the  following  important  question,  namely, 
whether,  when  the  mode  pointed  out  by  the  contract  has  finally  failed 
from  the  inability  or  unwillingness  of  the  valuers  to  act,  or  from  the 
refusal  of  the  defendant  to  appoint  a  valuer  in  pursuance  of  his  stipu- 
lation, or  from  any  other  cause,  the  court  will,  in  a  suit  brought  to 
enforce  the  agreement  itself,  determine  the  price,  or  will  adopt  some 
other  mode  of  fixing  it  in  place  of  that  which  the  parties  chose,  and 
which  has  failed.  Such  action  by  the  court  would  not  be  a  step  in 
the  process  of  specifically  enforcing  the  contract,  although  undoubtedly 
somewhat  analogous  to  a  performance ;  it  would  rather  be  a  proceeding 
for  completing  and  perfecting  the  contract,  so  that  it  might  afterwards 
be  enforced.  It  is  an  elementary  doctrine,  that  if  an  agreement  is 
left  by  the  parties  wholly  incomplete,  the  court  caimot  pat  itself 
in  their  place,  and  make  a  contract  for  them.  The  decisions  which 
furnish  an  answer  to  the  question  above  stated,  turn  upon  this  fami- 
liar doctrine,  and  are  separated  into  two  classes  —  the  first  of 
which  includes  the  contracts  to  which  the  doctrine  applies ;  the  second, 
those  to  which  it  does  not  apply.  These  two  groups  of  cases 
will  be  examined  separately. 

Sec.  150.  The  first  class  embraces  those  contracts  in  wnich,  by  the 
form  and  language  of  the  stipulation,  the  mode  of  determining  the 
price  by  arbitrators  or  valuers  is  made  an  essential  term — ^in  fact,  a 
condition  to  the  validity  of  the  agreement.  When  such  is  the  nature 
of  the  provision,  if  the  means  which  it  furnishes  for  ascertaining  the 
price  finally  fail  for  any  reason,  the  contract  itself  is  held  to  be 
incomplete,  and  because  the  term  which  has  thus  become  inoperative 
was  made  essential,  the  general  principle  above  cited  comes  into 
force,  and  prevents  the  court  from  making  a  new  contract  by  providing 
another  method  for  fixing  the  price,  and  as  a  result  a  specific  execu- 
tion is  refused.(l)    The  doctrine  has  even  been  applied  where  the 

(1)  The  leading'  case  on  the  subject  la  Milnes  v.  Gary,  14  Ves.  400,  in  which  the 
agreement  was  to  convey  land  at  a  price  to  be  fixed  by  two  valuei-s,  one  appointed 
by  each  pai'ty  or  by  their  umpire.  The  valuei-s  failed  to  agree,  and  Sir  William 
Gkant,  M.  R.,  held  that  the  agi-eement  was  thus  rendei-ed  incomplete,  and  the 
coui't  had  no  power  to  appoint  other  arbitrators,  or  to  fix  the  price  itself,  for  this 
would  be  to  make  a  conti'act  different  from  that  agreed  upon  by  the  parties  them- 
selves. This  case  has  been  approved  and  its  doctrine  followed  in  many  subse- 
quent ones,  nor  has  it  ever  been  repudiated;  although,  as  will  soon  be  shown, 
the  court,  in  the  most  recent  English  decisions,  has  declared  that  itS' doctrine 
should  not  be  extended,  but  should  be  restricted  in  its  application  to  the  exact 
facts ;  and  even  its  correctness  has  been  questioned.  In  Moi-se  v.  Merest,  6  Mad. 
26,  Sir  John  Lbach  said  :  "A  man  who  agreed  to  sell  at  a  price  to  be  riamed  by 
A.,  B.  and  C,  could  not  be  compelled  by  a  court  of  equity  to  sell  at  any  other 
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failure  to  determme  the  price  in  the  manner  agreed  was  the  result  of 
the  defendant's  intentional  act  or  omission— as,  for  example,  his 
refusal  to  appoint  one  of  the  arbitrators,  or  his  other  defau]t.(l)  The 
correctness  of  this  application,  however,  may,  in  the  light  of  the 
recent  English  decisions  hereinafter  quoted,  be  well  doubted. 

Sec.  151.  The  second  class  embraces  those  contracts  in  which  a 
mode  for  ascertaining  the  price  is  mentioned,  but  from  the  language 
of  the  stipulation  it  is  regarded  as  non-essential,  and  as  something 
rather  by  way  of  suggestion,  so  that  the  agreement  itself  is  virtually 
one  to  sell  for  a  fair  price.  In  such  a  case,  if  the  means  specified  for 
fixing  upon  the  price  fail  for  any  reason,  the  court  does  not  treat  the 
contract  as  fatally  defective ;  but  will,  in  the  suit  for  a  specific  perform- 
ance, direct  a  fair  and  reasonable  price  to  be  ascertained  in  some 
manner  preliminary  to  the  decree,  either  by  referring  the  matter  to  a 
master  or  other  oiEcer,  or  by  appointing  a  skilled  person  as  a  special 
valuer,  or  even  by  determining  the  amount  itself;  it  will  pursue  any 

price."  See,  also,  Blundell  v.  Brettargh,  17  Vea.  232  ;  Goui-lay  v.  Duke  of  Somei-- 
set,  19  Yes.  429  ;  Ag.ir  v.  Macklew,  2  S.  &  S.  418  ;  Darbey  v.  Whitakei-,  4  Drew. 
134 ;  Morgan  v.  Birnie,  9  Bing.  672 ;  Thui-nell  v.  Balbirnie,  2  M.  &  W.  78j  ; 
Milner  v.  Field,  5  Ex.  829.  The  same  doctrine  has  been  followed  in  this  country. 
In  Noi-fleet  v.  Southall,  8  Murph.  189,  two  parties  built  a  mill  together.  A. 
contracted  to  convey  his  half  to  B.  on  being  paid  its  cost,  which,  it  was  further 
agreed,  should  be  ascertained  by  certain  persons.  These  valuers  could  not  agree 
upon  any  amount,  and  A.  would  not  consent  to  the  appointment  of  an  umpire. 
The  court  held  that  to  decree  a  specific  performance,  would  be  to  make  a  contract 
for  the  parties,  anl  then  enforce  it;  that  defendant  A.'s  agreement  was  not 
to  convey  on  being  paid  the  cost  of  his  half,  but  to  convey  on  being  paid  the  cost 
as  fixed  by  the  arbitrators  named.  Again,  in  Graham  v.  Call,  5  Munf.  396,  the 
contract  was  to  convey  land  for  a  price  to  be  determined  by  the  parties ;  and  one 
of  them  having  died  before  the  amount  had  been  fixed  by  them,  the  court  held 
the  agreement  incomplete,  and  refused  to  grant  a  specific  performance. 

(1)  In  Darbey  v.  Whitaker,  4  Drew.  134,  the  price  was  agreed  to  be  fixed  by 
valuers,  but  one  of  them  refused  to  act,  because  the  defendant  had  informed  him 
that  he  would  not  perform  even  if  an  award  was  made,  and  a  specific  execution 
was  refused.  In  Wilks  v.  Davis,  3  Meriv.  507,  the  agreement  was  to  convey  for 
a  price  to  be  fixed  by  arbitrators,  but  the  defendant  refused  to  perfect  the  arbi- 
tration arrangement  by  executing  an  arbitration  bond,  and  the  court,  for  that 
reason,  refused  to  enforce  the  contract.  In  another  somewhat  analogous  case 
(Morgan  v.  Milman,  3  DeG.  M.  &  G.  24),  the  stipulation  as  to  price  was  that  it 
should  be  determined  in  one  of  two  alternative  manners  specified ;  no  election 
having  been  made  between  these  two  methods,  the  contract  was  held  incomplete, 
and  a  specific  pei-formance  impossible.  See,  also,  Norfieet  v.  Southall,  3  Murph. 
189  ;  Dike  v.  Greene,  4  R.  I.  285.  289 ;  Graham  v.  Call,  5  Munf.  396 ;  Baker  v. 
Glass,  6  Munf.  212  ;  Wilks  v.  Davis,  3  Mer.  507  ;  Collins  v.  Collins,  26  Beav.  306  ; 
Vickers  v.  Viekers,  L.  R.  4  Eq.  529  ;  Richardson  v.  Smith,  L.  R.  5  Ch.  648 ;  Earl  of 
Daniley  v.  London,  Chatham  &  Dover  Ry.  Co.,  3  DeG.  J.  &  S.  24;  L.  R.  2  H.  L. 
43;  Frith  v.  Midland  Ry.  Co.,  L.  R.  20  Eq.  100. 
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such  mode  as  the  circumstances  of  the  case  show  to  be  expedient. (1) 
The  tendency  of  the  later  English  decisions  is  to  consider  these  stipu- 
lations for  a  determination  of  the  price  by  third  persons,  rather  as 
matters  of  form  than  of  substance  ;  to  construe  them  in  such  manner 
that  they  become  incidental  only  to  the  main  object  of  the  agreement. 
The  court  will  always  look  at  the  substance  of  the  agreement,  and  dis- 
regard the  mere  forms  which  had  been  provided  for  eflfejtuating  it, 
and  which  cannot  be  made  operative.  It  is  a  settled  rule,  that  where 
a  contract  provides  for  the  sale  of  an  estate,  or  a  dwelling-house,  or  a 
manufactory,  at  a  specified  price,  and  also  for  the  sale  of  the  timber 
in  the  one  case,  or  the  furniture  in  the  second,  and  the  fixtures  or 
machinery  in  the  other,  at  prices  to  be  fixed  by  arbitration,  if  the 
arbitration  fails  for  any  reason,  the  contract  will  still  be  enforced — the 
price  of  the  timber,  furniture,  or  machinery  being  ascertained  in  some 
convenient  manner.  The  result  is,  that  while  the  doctrine  of  Milnes 
V.  Gery,  and  of  the  class  of  cases  to  which  it  belongs,  has  not  been 

(1)  Van  Doren  v.  Robinson,  1  C.  E.  Green,  2.^6  ;  Whitlock  v.  Duffield,  1  Hoff. 
Ch.  no  ;  City  of  Providence  v.  St.  John's  Lodgre,  2  R.  I.  46  ;  Dike  1).  Greene,  4  R. 
I.  285.  In  Milnes  v.  Gery,  14  Ves.  400,  Sir  Wm.  Gkaitt  stated  the  distinction 
between  the  two  classes  of  cases,  as  given  in  the  text,  in  a  vei-y  clear  and  em- 
phatic manner  ;  and  although  he  held  that  the  case  fell  under  the  fii-st  class,  he  at 
the  same  time  described  the  features  and  incidents  of  a  conti-act  which  would 
bring:  it  within  the  second.  The  distinction  thus  formulated  by  him  has  been  fol- 
lowed by  subsequent  judges.  In  Hall  v.  Warren,  9  Ves.  605,  where,  by  a  clause 
of  the  contract,  the  price  was  to  be  named  by  valuers,  and  by  reason  of  the  vendor 
becoming  insane  these  valuei-s  could  not  be  appointed.  Sir  Wm.  Grant  held  that 
where  there  was  a  valid  and  binding  contract,  the  supervening  incapacity  of  one 
party  cannot  deprive  the  other  of  its  benefit,  and  the  court  would  appoint  the 
valuers.  Afterwards,  in  Gourlay  v.  Duke  of  Somerset,  19  Ves.  429,  where  the 
contract  was  to  give  a  lease  with  such  provisions  and  conditions  as  a  named  per- 
son (A.)  should  think  proper,  the  same  judge  held  that  this  provision  for  a  reference 
to  A.  was  not  essential,  a.nd  sent  the  cause  to  a  mastei-  to  settle  and  fix  the  terms 
of  he  lease.  In  a  much  later  case  (Jackson  v.  Jackson,  1  Sm.  &  Gif.  184),  the 
ageeement  was  to  sell  a  certain  manufactory  for  a  named  sum,  and  also  the 
machinery  and  fixtures  for  a  price  to  be  fixed  by  valuers  to  be  appointed  by  the 
parties.  Sir  John  Stuakt,  V.  C,  held  this  clause  was  non-essential,  and  gi-anted 
a  specific  performance  after  the  price  had  been  ascei-tained  in  another  manner. 
It  should  be  noticed  that  the  pi-ice  for  the  manufactory  itself,  which  was  the  main 
thing,  had  been  fixed,  and  that  the  provision  in  reference  to  the  machinery  was 
in  its  nature  auxiliai-y  and  subsidiary  to  the  main  object  of  the  contract.  In 
Meynell  v.  Surtees,  3  Sm.  &  Gif.  101,  113 ;  affd.  1  Jur.  (N.  S.)  737,  Sir  John 
Stuart  stated,  as  a  general  principle,  that  "  where  possession  is  referable  to  an 
agreement  to  give  a  fair  consideration,  the  amount  of  which  has  not  been  settled, 
the  court  will,  in  favor  of  possession  and  expenditure  referable  to  this  agreement, 
endeavor  by  every  means  within  the  legitimate  bounds  of  its  jurisdiction  to  ascer- 
tain the  amount  of  the  consideration."  See,  also,  Paris  Chocolate  Co.  ■».  Crystal 
Palace  Co.,  3  Sm.  &  Gif.  119,  123  ;  Eads  v.  Williams,  4  DeG.  M.  &  G.  674. 
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repudiated,  and  is  even  now  enforced  when  the  facts  call  for  its  appli- 
cation, yet  it  is  carefully  restricted  to  the  kind  of  contracts  already 
mentioned ;  the  court  will  treat  the  contract  as  falling  within  the 
second  class,  unless  it  would  thereby  do  violence  to  the  language  and 
thwart  the  plain  intent  of  the  partie3.(l)  If  the  price  has  already 
been  paid,  the  amount  of  it  need  not  be  stated  in  the  written  agree- 
ment or  memorandum  thereof,  since  that  term  of  the  contract  having 
been  performed  is  not  material.(2) 

Sec.  152.  III.  The  Subject-matter.— The  subject-matter  is,  of  course, 
a  most  essential  term,  and  unless  so  defined  and  described  that  it  can 
be  certainly  identified  by  means  of  the  extrinsic  explanatory  evi- 
dence admissible  in  such  a  case,  the  contract  would  be  incomplete, 
and  wholly  incapable  of  enforcement.  While  the  description  need 
not  be  so  minute  and  exhaustive  that  the  individual  thing  which  con- 
stitutes the  subject-matter  will  be  fully  known  from  a  mere  reading 
or  recital  of  the  language,  yet  it  must  be  so  definite  as  to  show  what 
the  purchaser  supposed  he  was  contracting  for,  and  what  the  vendor 
intended  to  sell  ;(3)  and  as  to  enable  the  court  to  ascertain  what  it  is 
by  the  aid  of  proper  evidence. (4)  From  the  nature  of  the  case,  it  is 
almost  impossible  that  a  description  should  be  so  perfect  as  to  dispense 
with  all  resort  to  evidence.  Parol  evidence  is  always  admissible  to 
explain  the  surrounding  circumstances,  and  situation  and  relations  of 
the  parties,  at  and  immediately  before  the  execution  of  the  contract, 
in  order  to  connect  the  description  with  the  thing  intended,  and 
thereby  to  identify  the  subject-matter,  and  to  explain  all  technical 
terms  and  phrases  used  in  a  local  or  special  sense.     The  description 

(1)  Binham  v.  Bradford,  L.  R.  5  Ch.  519;  Richardson  v.  Smith,  L.  R.  5  Ch 
648  ;  Smith  v.  Peters,  L.  R.  20  Eq.  511. 

(2)  Holman  v.  Bank  of  Norfolls;,  12  Ala.  369  ;  Fugate  v.  Hansford,  3  Litt.  (Ky.) 
262.     See  ante,  §  94. 

(3)  Stewart  v.  AUiston,  1  Meriv.  26,  33. 

(4)  Daniels  v.  Davison,  16  Ves.  236,  per  Lord  Eldon  ;  Kennedy  v.  Lee,  3  Meriv. 
441,  451 ;  Bell  v.  Warren,  39  Tex.  106 ;  Kinij  v.  Ruckman,  5  C.  E.  Green,  316 ; 
Miller  r.  Campbell,  52  Ind.  125  ("the  120  acres  of  land  in  Shannon  Co.,  Mo.," 
held  too  indefinite  without  parol  evidence  going  farther  than  is  admissible) ;  LyneS 
V.  Hayden,  119  Mass.  483;  Carr  v.  Passaic  Land,  etc.,  Co.,  7  C.  E.  Gi'een,  85 
(resolution  of  the  directoi's  of  a  corporation  "that  two  acres  be  sold,"  too  incom- 
plete in  the  desciiption  to  be  specifically  enforced) ;  Holmes  v.  Evans,  48  Miss. 
247;  Ross  v.  Baker,  72  Pa.  St.  186;  Chidester  v.  Springfield,  etc.,  R.  R.,  C9  111. 
87.  Cases  in  which  the  subject-matter  has  been  identified  by  exti'insic  evidence. 
Hurley  v.  Brown,  98  Mass.  545 ;  Waring  v.  Ayres,  40  N.  Y.  357 ;  Torr  v.  Ton-,  20 
Ind.  118  ;  White  v.  Hermann,  51  111.  243  ;  Fowler  v.  Redican,  52  111.  405  ;  Purin- 
ton  V.  Northern  III.  R.  R.,  46  111.  297 ;  McMurray  v.  Spicer,  L.  R.  5  Eq.  527 ;  and 
Bee  cases  cited  under  section  90. 
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must  be  sufficient  to  render  the  identity  clear  upon  the  introduction 
of  such  evidence. (1)  But  if  the  description  in  a  written  contract  is  so 
indefinite  that  the  subject-matter  is  not  thus  clearly  determined  by 
the  help  of  such  auxiliary  evidence,  and  further  parol  evidence  would 
be  necessary  to  disclose  the  intent  of  the  parties,  and  to  actually 
supply  the  substantive  term  which  they  have  either  wholly  omitted 
or  inadequately  expressed,  then  the  defect  is  fatal,  the  agree- 
ment is  incomplete,  and  cannot  be  enforced.(2)  The  description 
may  be  wholly  or  partially  contained  in  a  separate  document,  which, 
if  referred  to  by  the  other  portions  of  the  written  contract  in  such  a 
manner  as  to  establish  a  connection  between  them,  becomes  a  con- 
stituent part  of  the  agreement,  and  in  such  a  case,  parol  evidence  to 
identify  the  document  thus  referred  to  is  admissible. (3)  Or  the 
accompanying  document  may  be  signed  simultaneously  with  the 
principal  agreement,  or  may  be  otherwise  authenticated  by  the  par- 
ties, so  as  to  show  that  one  of  them  is  to  be  taken  in  connection  with 
and  explanatory  of  the  other.(4) 

Sec.  153.  An  agreement  for  a  lease  must,  of  course,  specify  the  dura- 
tion of  the  term,  for  otherwise  the  letting  would  be  a  mere  tenancy  at 
will,  which,  in  accordance  with  principles  already  stated,  would  not  be 
specifically  enforced.  If  such  an  agreement  is  written,  the  want  of 
provisions  fixing  the  extent  of  the  term  cannot  be  supplied  by  parol 

(1 )  The  rule  is  the  same  as  that  which  regulates  the  admission  of  parol  evidence 
to  identify  persons  and  things  mentioned  in  wills  or  deeds.  The  following  cases 
furnish  examples  of  the  I'ule  stated  in  the  text.  The  description  "  Mr.  Ogilvie's 
house,"  ia  a  contract,  was  held  sufficient,  because  the  property  intended  could  be 
easily  identified,  in  Ogilvie  v.  Foljambe,  3  Meriv.  53 ;  parol  evidence  was 
admitted  to  explain  the  phrases  "50Z.  more  of  premium,"  and  "the  profit  rent  of 
the  present  tenant,"  in  Skinner  v.  McDouall,  2  DeG.  &  S.  265  ;  the  description, 
"the  mill  property,  including  cottages,  in  Ester  village,  all  the  property  to  be 
freehold,"  also  held  sufBcient,  being  fully  identified  by  parol  evidence,  McMur- 
ray  v.  Spicer,  L.  R.  5  Eq.  527 ;  Robeson  v.  Hornbaker,  2  Green's  Ch.  60 ;  Fowler 
V.  Redican,  52  111.  405 ;  Waring  v.  Ayres,  40  N.  Y.  357 ;  Mead  v.  Parker,  115 
Mass.  413  ;  and  ante,  §  90. 

(2)  In  an  agreement  for  letting,  the  only  description  of  the  thing  to  be  leased 
was  "coaU,  etc."  This  was  held  wholly  insufficient  by  Knight  Bbuce,  L.  J.,  in 
Price  D.  Griffith,  1  DeG.  M.  &  G.  80.  See,  also,  Inge  i).  Birmingham,  etc.,  Ry. 
Co.,  3  DeG.  M.  &  G.  658  ;  McMurtrie  v.  Bennette,  1  Barring.  Ch.  124.  The  descrip- 
tion in  a  written  contract,  to  sell  "  all  that  piece  of  property  known  as  the  Union 
Hotel  property,''  was  held  insufficient  in  King  v.  Wood,  7  Miss.  389.  The  correct- 
ness of  this  decision  may  well  be  donbted. 

(3)  Clinan  t).  Cooke,  1  Sch.  &  Lef.  21,  33 ;  Baumann  v.  James,  L.  R.  3  Ch.  508. 
See  ante,  §5  83,  84. 

(4)  Nene  Valley  Drainage  Comm'rs  v.  Dunkley,  L.  R.  4  Ch.  D.  1. 
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evidence.(l)  A  description  of  the  subject-matter  in  contracts,  as  well 
as  in  deeds  and  wills,  is  sufficient  when  it  complies  with  the  maxim, 
id  certum  est  quod  cerium  reddi  potest.  For  example,  a  contract  for  the 
sale  of  land  will  sufficiently  define  the  particular  tract  sold  by  referring 
to  the  description  contained  in  a  certain  deed  on  record,  or  in  the  pos- 
session of  the  vendor.  (2) 

Sec.  154.  IV.  Other  material  terms.— A  contract  to  be  complete 
must  also  contain  all  the  other  material  terms  in  addition  to  those 
already  described.  Of  course,  no  rule  can  be  laid  down  by  which  the 
materiality  of  the  terms  shall  be  determined  in  all  cases,  because  this 
must  depend  upon  circumstances  special  to  every  case.  The  general 
doctrine,  however,  has  been  formulated  by  eminent  judges,  that  an 
agreement  framed  in  general  terms  will  be  enforced  where  the  law 
will  supply  the  details  ;  but  if  any  of  its  details  are  to  be  supplied  by 
modes  which  the  court  cannot  adopt,  there  is  then  no  complete  con- 
tract capable  of  being  specifically  executed.(3)  This  doctrine  applies 
with  special  force  to  contracts  which  have  been  reduced  to  a  written 
form,  for  then  the  familiar  principle  becomes  operative,  that  an  agree- 
ment.in  writing  cannot,  when  it  is  set  up  as  the  cause  of  action  or 
defense  in  a  suit,  be  altered,  or  added  to  by  parol  evidence,  so  that  if 
a  written  contract  lacks  a  material  term  it  cannot  be  specifically 
enforced.  (4) 

(1)  Clinan  v.  Cooke,  1  Sch.  &  Lef.  22 ;  Pitz  Maurice  v.  Bayley,  3  L.  T.  (N.  S.) 
69  ;  Favwell  v.  Mather,  10  Allen,  322  ;  Hurley  v.  Brown,  98  Mass.  545  ;  Hodges 
V.  Howard,  5  R.  I.  149  ;  Abeel  v.  Radcliff,  13  Johns.  300 ;  Neshara  ai.  Selby,  L. 
R.  7  Ch.  406  ;  13  Eq.  191.  Memorandum  of  an  agreement  to  take  a  lease,  which 
specifieil  the  tei-m  of  years  and  the  rent  and  other  matters,  but  omitted  to  state 
on  what  day  the  letting  should  commence,  held  incomplete,  and  a  specific  per- 
formance refused. 

(2)  Owen  v.  Thomas,  3  My.  &  K.  353  ;  Haywood  v.  Cope,  4  Jur.  (N.  S.)  227 ; 
Bauman  ^i.  James,  L.  R.  3  Ch.  508.  In  Monro  v.  Taylor,  8  Hare,  51,  the  contract 
was  to  sell  an  estate  described  as  within  certain  ascertained  metes  and  bounds, 
and  as  being  partly  freehold  and  partly  leasehold.  It  was  held  not  void  for 
uncertainty,  since  it  was  good  as  a  contract  to  sell  the  vendor's  interest  in  the  land. 
It  was  fui'ther  held  that  the  vendee  was  entitled  to  have  the  boundaries  of  the 
freehold  and  of  the  leasehold  portions  ascertained,  to  have  the  extent  of  each 
portion  determined. 

(3)  South  Wales  Ry.  Co.  v.  Wythes.  5  DeG.  M.  &  G.  888,  per  Tdrkek,  L.  J. ; 
Ridgway  v.  Wharton,  6  H.  L.  Cas.  285,  per  Lord  St.  Lbonabds. 

(4)  The  doctrine  of  the  text  can  best  be  illu.otrated  by  examples  of  incomplete- 
ness. Contracts  have  been  held  incomplete  as  follows :  An  agreement  to  lease 
which  did  not  in  any  way  state  the  dui-afion  of  the  term.  Clinan  v.  Cooke,  1  Sch. 
&  Lef.  22  ;  Gordon  v.  Trevelyan,  1  Pri.  64.  A  similar  agreement  which  did  not 
state  the  time  when  the  term  was  to  commence.  Blore  v.  Sutton,  3  Meriv.  237 ; 
Cox  V.   Middleton,  2  Drew.  209 ;  Hersey  v.   Giblett,  18  Beav.  174.     A  similar 
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Sec.  155.  The  terms  thus  far  spoken  of  are  all  express.  There  are, 
also,  in  certain  species  of  contracts,  terms  implied  by  legal  presump- 
tion. Whether  such  terms  are  necessary  or  immaterial,  the  failure 
of  a  contract,  written  or  verbal,  to  state  them  in  express  language, 
does  not  and  cannot  lender  it  incomplete,  since  the  very  essence  of  an 
implied  term  consists  in  its  not  being  expressed,  but  simply  inferred 
as  a  presumption  of  law  from  the  other  provisions  of  the  agreement. 
The  following  are  some  of  the  terms  implied  in  contracts  in  general 
use,  it  being  assumed,  in  every  case,  that  there  is  nothing  in  the  con- 
tract by  which  the  presumption  could  be  defeated.  An  agreement 
to  sell  land,  not  specifying  the  interest,  is  impliedly  an  agreement  to 
sell  all  of  the  interest  which  the  vendor  has.(l)  In  England,  an 
agreement  to  sell  a  house  simply  implies  that  the  estate  sold  is  a  fee 
simple. (2)  In  the  United  States,  an  agreement  to  sell  and  convey 
land  generally,  nothing  appearing  to  raise  a  contrary  inference,  implies 
an  undertaking  to  sell  and  convey  the  fee  simple. (3)     Every  agree- 

agreement  which  did  not  state  at  what  time  an  increased  rent  provided  for  was  to 
commence.  Loi-d  Ormond  v.  Aaderson,  2  Ba.  &  By.  3(33.  An  agreement  for  a 
lease  for  lives  which  did  not  name  the  lives  nor  provide  for  their  being  named. 
Wheeler  v.  D'Esterre,  2  Dow.  359.  But,  perhaps,  the  lessee  may  name  in  such  a 
case.  Loi'd  Kensington  v.  Phillips,  5  Dow.  61.  Where  the  alleged  agreement 
was  an  auctioneer's  receipt,  which  did  not  state  the  conditions  of  the  sale,  nor  the 
proportion  the  deposit  was  to  bear  to  the  price.  Blagden  v.  Bradbear,  12  Ves. 
466.  An  agreement  in  which  a  stipulation  as  to  expenses  was  not  settled.  Sti-at- 
ford  V.  Boswoi-th,  2  V.  &  B.  341.  An  agreement  for  partnership  which  defined 
the  term  for  which  it  was  to  last,  but  did  not  specify  the  amount  of  the  capital 
and  the  manner  in  which  it  was  to  be  furnished.  Downs  v.  Collins,  6  Hare,  418. 
A  contract  for  the  sale  of  land  wherein  the  vendor  agi-eed  to  take  in  part  payment 
a  house  and  lot  at  its  cash  value  to  be  fixed  by  two  persons,  and  the  parties 
agreed  to  appoint  these  valuei's,  but  no  tiiiie  within  which  such  appointment 
shoultl  be  made  was  specified,  and  in  fact  they  never  made  any,  was  held  too  incom- 
plete to  be  specifically  executed.  Baker  v.  Glass,  6  Munf.  212 ;  Rummens  v.  Robins, 
3  DeG.  J.  &  S.  88.  Defendants  offered  by  letter  to  sell  to  the  plaintiff  a  piece  of 
land  at  a  named  price,  the  letter  ending  :  "Thei-e  will  be  the  usual  clauses  in  a 
contract,  and  some  limitations  as  to  the  length  of  the  title  to  be  shown  and  other 
minor  details,''  was  accepted  in  writing.  Held  incomplete  and  not  enforced ; 
uncertain  as  to  the  clauses  to  be  inserted,  and  as  to  the  title.  See,  also,  Tiernan 
V.  Gibney,  24  Wise.  190  ;  Potts  v.  Whitehead,  5  C.  E.  Green,  55  ;  Nichols  v.  Wil- 
liams, 7  C.  E.  Gi-een,  63  ;  Riley  v.  Farnsworth,  116  Mass.  223  ;  Clark  v.  Clark,  49 
Cal.  586  ;  Grace  ■».  Denison,  114  Mass.  16. 

(1 )  Bower  v.  Cooper,  2  Hare,  408. 

(2)  Hughes  V.  Parker,  8  M.  &.  W.  244. 

(3)  Hoffman  v.  Fett.  39  Cal.  109 ;  Kyle  v.  Kavanagh,  103  Mass.  356,  under  the 
Mass.  Gen.  Stat.,  ch.  89.  §8,  an  agreement  to  convey  with  a  good  title  may  be 
complied  with  by  giving  a  quit-claim  deed ;  Allen  v.  Atkinson,  21  Mich.  351 ; 
Holland  ■«.  Holmes,  14  Flor.  390  ;  Page  v.  Gi-eeley,  75  III.  400  ;  Hoback  v.  Kil- 
gores,  26  Gratt.  442  ;  Thayer  -o.  Torrey,  37  N.  J.  Law,  339 ;  In  McGlynn  v.  Maynz, 
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ment  to  sell  and  convey  land  contains  an  implied  condition  thai  the 
vendor's  title  is  a  good  one.(l)  And  in  England,  there  is  the  farther 
implied  condition  that  the  vendor  shall  deliver  up  the  title  deeds.(2) 
The  title  to  be  shown  by  the  vendor  depends  upon  and  varies  with 
the  nature  of  the  estate  contracted  to  be  sold,  whether — for  example, 
it  io  a  fee  simple,  or  a  leasehold,  and  the  like.(3)  The  condition  as  to 
the  vendor's  showing  a  good  title  is  raised  by  the  law  solely  for  the 
benefit  of  the  vendee,  and  may,  therefore,  be  waived  by  him,  even 
though  the  vendor  may  object  to  such  waiver,  and  may  insist  upon 
the  condition  being  enforced  for  the  purpose  of  preventing  a  specific 
performance  of  his  contract.(4)  In  the  United  States,  a  contract  for 
the  sale  and  conveyance  of  land,  besides  the  condition  as  to  a  good 
title,  farther  implies  that  the  vendor  will  execute  and  deliver  a  deed 
with  a  general  covenant  of  warranty  as  the  instrument  of  conveyance. 
Sec.  156.  An  agreement  to  renew  a  lease  implies  that  the  new 
lease  is  to  be  for  the  same  term  as  the  former  one. (5)    An  agreement 

104  Mass.  2G3,  an  agreement  to  convey  in  fee,  with  full  covenants,  etc.,  is  not 
satisfied  by  a  conveyance  with  conditions  restricting'  the  erection  or  use  of  build- 
ings on  the  land ;  Di-esel  v.  Jordan,  104  Mass.  407,  an  agreement  to  convey,  sub- 
ject to  a  moVtgag-e  which  is  to  be  assumed  by  the  vendee  as  part  of  the  considera- 
tion, held  not  satisfied  by  conveying  subject  to  a  condition  that  the  grantee  (ven- 
dee) shall  indemnify  the  grantor  against  the  mortgage.  Roberts  v.  Bassett,  105 
Mass.  409,  a  contract  to  convey  with  "a  clear  title,"  held  not  to  be  satisfied  by 
giving  a  warranty  deed  if  the  land  is  actually  incumbered.  Steinbui-g  v.  Ismay, 
35  N.  Y.  Sup'r  Ct.  35,  a  contract  to  convey  free  from  incumbrance,  is  not  per- 
formed by  tendering  a  deed  with  release  of  the  vendor's  wife's  dower  right. 

(1)  Doe  d.  Gray  v.  Stanion,  1  M.  &  W.  695,  701 ;  Worthington  ■».  Warrington,  5 
C.  B.  635  ;  Bates  v.  Delavan,  5  Paige,  299  ;  Watts  v.  Waddle,  1  McLean,  200  ;  Al- 
len V.  Atkinson,  21  Mich.  351 ;  Holland  v.  Holmes,  14  Flor.  390  ;  Page  v.  Greeley; 
75  111.  400. 

(2)  Where  such  delivery  was  rendered  impossible  after  the  contract,  by  an 
accidental  destruction  of  the  deeds,  it  was  held  that  the  contract  could  not  be  spe- 
cifically enforced  by  the  vendor.  Bryant  v.  Busk,  4  Russ.  1.  Our  system  of 
registry  has  so  completely  revolutionized  the  law  and  practice  of  conveying  in 
this  country,  that  no  such  implied  condition  is  attached  to  a  contract  for  the  sale 
of  land  in  the  United  States. 

(3)  Curling  v.  Flight.  6  Hare,  41  ;  2  Pliil.  613.  On  a  contract  for  the  sale  of  a 
lease  in  England,  the  title  which  the  vendor  must  show  to  be  good,  includes  that 
of  the  lessor.  Fildes  v.  Hooker,  2  Meiiv.  424  ;  Souter  v.  Drake,  5  B.  &  Ad.  992 ; 
Hall  V.  Betty,  4  Man.  &  Gr.  410  ;  Kintrea  v.  Preston,  25  L.  J.  Ex.  287 ;  but  the 
sale  of  a  bishop's  lease  is  excepted.  Fane  v.  Spencer,  2  Mer.  430,  n.  Whether 
such  condition  is  implied  in  similar  contracts  by  the  law  of  this  country.  Query. 
There  seems  to  be  no  I'eason  why  it  should  not  be. 

(4)  Bennett  v.  Fowler,  2  Beav.  302. 

(5)  Price  V.  Assheton,  1  Y.  &  C.  Ex.  82.  In  a  contract  to  assign  a  municipal 
corporation  tax  lease,  there  is  no  implied  warranty  of  title  by  the  vendor;  he 
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by  a  lessee  to  give  an  underlease,  implies  that  it  shall  be  subject  to 
the  covenants  contained  in  the  superior  lease  under  which  it  is 
granted.(i)  Whether,  in  executory  agreements  for  the  making  of 
moro  formal  contracts,  there  is  an  implied  term  that  the  latter  con- 
tract when  executed  shall  contain  all  the  provisions  usually  found  in 
instruments  of  that  class,  is  a  question  which  has  been  raised,  but 
apparently  not  yet  settled  in  England.(2) 

§  157.  The  very  nature  of  an  implied  terra  assumes  that  the  con- 
tract, contains  no  express  clause  or  stipulation  concerning  the  same 
matter,  which  would  obviate,  take  the  place  of,  or  defeat  the  implica- 
tion ;  that,  in  short,  the  language  of  the  contract  is  silent  on  the  sub- 
ject. An  implied  term  may,  therefore,  be  displaced  and  destroyed 
by  the  express  provisions  of  the  agreement ;  as,  for  a  familiar  example, 
a  contract  for  the  sale  of  land  may  contain  any  stipulations  concern- 
only  waTTants  its  genuineness  and  his  ownership ;  and  the  vendee  is  presumed  to 
take  it  at  his  own  risk  in  respect  to  the  title,  Boyd  v.  Schlesinger,  59  N  Y.  301. 

(1)  Cesser  v.  CoUinge,  3  My.  &  K.  283 ;  Smith  v.  Capron,  7  Hare,  185.  Since 
so  large  a  portion  of  business  and  dwelling-house  property  in  England  is  lease- 
hold, and  these  lettings  are  generally  for  confide:  able  terms,  the  questions  grow- 
ing out  of  leases,  sub-leases,  and  contracts  to  give  them  are  more-  practically 
important  and  numerous  there  than  in  this  country.  As  a  contract  for  a  sub- 
lease implies  that  it  is  to  be  taken  subject  to  the  covenants  of  the  first  lease,  the 
question  arises  whether  it  is  also  implied  that  these  covenants  are  only  the  ones 
usually  insei'ted  in  leases.  Cosser  v.  Collins,  supra,  held  that  it  was  the  duty  of 
the  sub-lessee  to  inquire  into  the  covenants  of  the  superior  lease,  and  this  seems 
to  be  against  such  an  implication  ;  but  the  case  of  Flight  v.  Barton,  3  My.  &  K. 
2S2,  seems  to  indicate  a  different  doctrine,  namely,  that  if  the  contract  for  a  sub- 
lease was  silent  in  respect  to  the  covenants,  and  the  sub-lessee  had  not  taken 
possession,  and  had  had  no  notice,  then  if  it  turned  out  that  the  superior  lease  con- 
tained unusual  covenants,  the  specific  pei-formance  would  not  be  forced  upon  him 
against  his  will.  It  is  certain,  however,  that  if  any  such  implication  arises  as  to 
the  nature  of  the  covenants,  it  is  a  slight  one,  and  easily  rebutted,  either  by  the  sub- 
lessee's taking  po'^session,  since  he  ought  to  find  out  what  the  superior  covenants 
are  before  he  does  so ;  or  by  notice,  actual  or  constructive — as,  for  example,  by  the 
sub-lessee's  solicitor  having  seen  the  superior  lease,  which  would  be  notice  to  him 
and  to  his  client  of  all  the  covenants  which  it  contains.  Cosser  v.  Collins,  3  My. 
&  K.  283  ;  Smith  v.  Capi-on,  7  Hare,  185. 

(2)  See  Harding  v.  Metrop.  Ry.  Co.,  L.  R.  7  Ch.  App.  154 ;  Ricketts  v.  Bell,  1 
DcG.  &  Sm.  335,  per  Knight  Brdcb,  V.  C.  For  example,  whether  a  contract  for  a 
lease  implies  that  the  lease  shall  contain  the  usual  covenants  ;  whether  the  brief 
memorandum  of  a  sale  implies  that  the  formal  contract  when  drawn  up  shall 
contain  the  stipulations  customai-y  as  to  showing  title  and  the  like.  This  ques- 
tion has  not  ai-isen  in  its  general  form  in  the  United  States,  probably  because  it 
cannot  be  said  that  there  are  any  settled  custom  as  to  what  contracts,  leases,  etc., 
shall  contain.  In  one  of  its  special  applications,  however,  the  rule  has  been 
thoroughly  settled,  that  a  contract  for  the  sale  of  land  implies  that  the  deed  shall 
contain  the  ordinary  covenant  of  warranty.     (See  ante,  §  155.) 
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ing  the  title  to  be  shown  by  the  vendor  and  accepted  by  the  vendee, 
and  thus  defeat  the  presumption  as  to  a  good  title  ;  or  may  require 
the  purchaser  to  be  satisfied  with  quit-claim  deed,  and  thus  remove 
the  implication  respecting  a  warranty.  And,  in  this  manner,  all  the 
implications  can  be  obviated.(l)  Again,  a  notice  received  at  or.before 
the  time  of  entering  into  the  agreement,  by  the  purchaser  or  lessee, 
of  the  real  state  of  the  title,  or  of  the  actual  interest  or  condition  of 
the  vendor  or  lessor,  will  destroy  any  implications  as  to  the  title  or 
the  nature  of  the  estate  to  be  conveyed  or  assigned,  which  might 
otherwise  have  arisen ;  since  these  implied  terms  do  not  arise  from 
the  express  agreement  of  the  parties,  but  from  operation  of  law,  and 
therefore  their  effect  rests  upon  the  same  foundation  as  that  of 
notice. (2)  For  example,  if  a  vendor  contracted  to  sell  land  generally, 
but  the  purchaser  had  notice  that  he  held  only  a  leasehold  interest, 
the  implication  which  would  otherwise  have  arisen  that  he  was  to 
convey  the  fee,  would  be  rebutted.  (3)  But  if  the  vendor  had  actually 
contracted  to  convey  the  fee,  such  notice  would  not  effect  the  stipulation. 
Sec.  158.  It  being  a  settled  doctrine  that  a  contract  must  be  com- 
plete in  order  to  be  specifically  executed,  the  practical  question 
arises  :  At  what  time  must  this  quality  of  completeness  exist  ?  Is  it 
enough  that  the  agreement  is  perfected  at  any  time  before  the  hear- 
ing or  the  decision,  or  must  it  be  complete  in  its  terms  at  the  time 
when  the  suit  for  its  enforcement  is  commenced  ?  As  this  quality  is 
essential  to  the  existence  of  a  cause  of  action,  and  as  a  cause  of  action 
must  have  accrued  before  the  suit  is  brought,  it  follows  that  the  time  at 
■which  the  completeness  must  be  ascertained,  is  the  commencement  of 
the  action  ;  or,  in  the  old  chancery  practice,  the  filing  of  the  bill.(4) 
If  the  defendant  had  a  good  legal  or  equitable  ground  for  resisting 
performance  and  defending  the  suit  when  it  was  instituted,  it  would 
be  manifestly  unjust  to  deprive  him  of  this  defense,  and  thus  wholly 
change  his  legal  condition,  by  any  subsequent  acts  for  which  he  was 
not  responsible.(5)     This  being  the  general  rule,  there  are  two  excep- 

(1)  Freme  v.  Wright,  4  Mad.  364. 

(2)  Ogiivie  ■».  Foljambe,  3  Meriv.  53,  64 ;  James  v.  Litchfield,  L.  R.  9  Eq.  51. 
A  notice  of  a  contraiy  conditivm  of  circumstances  does  not,  however,  effect  the 
express  provisions  of  a  contract.     Bamett  v.  Wheeler,  7  M.  &  W.  364. 

(3)  Cowley  v.  Watts,  17  Jur.  172. 

(4)  Adams  v.  Broke,  1  Y.  &  C.  C.  C.  627. 

(5)  Right  V.  Cuthell,  5  East,  491  ;  Doe.  d.  Mann  D.  Walters,  10  B.  &  C.  626 ; 
Doe.  d.  Lyst«r  v.  Goldwin.  2  Q.  B.  143.  In  a  case  upon  a  contract,  when  the 
consent  of  a  third  person  was  necessary  to  its  completion,  and  this  consent  was 
not  given  before  the  suit,  the  giving  it  after  the  suit  was  brought,  and  befoi-e 
the  hearing,  was  held  too  late.     Adams  v.  Broke,  supra. 
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tions,  which  are,  however,  rather  apparent  than  real,  since  in  neither 
instance  is  the  contract  actually  incomplete  at  the  commencement  of 
the  action.  The  first  is  the  case  already  discussed, (1)  where  the  con- 
tract provides  for  some  act  to  be  done  by  third  persons — as  the  fixing 
the  pyice  by  valuers — or  for  some  analogous  proceeding  to  be  taken ; 
but  this  provision  is  not  an  essential  part  of  the  agreement,  but  rather 
incklcntal  and  subsidiary,  so  that  relief  will  not  be  refused  if  it  is 
not  liberally  complied  with ;  under  these  circumstances,  if  through 
nerlcct  of  the  defendant,  or  from  any  other  cause  other  than  the 
plainti:.T's  own  default,  the  provision  has  not  been  carried  into  eflfect, 
the  court  will,  as  a  preliminary  to  its  decree,  and  as  a  step  in  the  cause, 
provide  a  substituted  method  for  accomplishing  the  object  of  the  pro- 
vision, and  completing  the  agreement.(2)  The  second  is  the  case, 
also  described  heretofore,  where  a  contract  contains  a  term  which  is 
not,  in  itself,  full  and  definite,  but  complies  with  the  maxim,  id  lei-- 
turii  est,  etc.  Such  a  contract  will  be  enforced,  although  the  court,  as 
has  been  s)iown,  must,  in  the  progress  of  the  suit,  resort  to  extrinsic 
evidence  for  the  purpose  of  explaining  the  term,  applying  the  refer- 
ences which  it  makes,  and  identifying  the  persons,  things  or  language 
to  which  it  refers.(3)  Such  a  contract,  however,  is  plainly  as  com- 
plete as  one  in  which  all  the  terms  are  expressed  in  a  minute  and 
detailed  manner. 


SECTION  VI. 
The  contract  must  be  certain. 

Section  159.  As  stated  in  the  preceding  section,  the  quality  of 
certainty  now  to  be  considered  denotes  that  the  contract  not  only 
contains  all  the  material  terms,  but  that  each  one  of  them  is  ex- 
pressed in  a  sufficiently  exact  and  definite  manner.  An  uncertain 
contra,ct,  therefore,  may  perhaps  embrace,  in  a  partial  manner,  all 
the  material  terms,  but  on  account  of  the  inexact,  indefinite,  or 

(1)  Ante,  §  151. 

(2)  Pritchard  v  Ovey,  IJ.  &  W.  396  ;  Lord  Kensington  v.  Phillips,  5  Dow.  61. 
Agreement  to  grant  ah  annuity  for  three  lives  to  be  named ;  the  consideration 
■was  paid  ;  defendant  refused  to  do  anything,  and  so  the  lives  were  not  named  ; 
the  court  directed  the  plaintiff  to  nominate  the  lives,  and  thus  to  pert'ect  the 
agreement  so  that  it  could  be  specifically  executed.  See,  also,  the  cases  in  §§  160, 
151. 

(3)  V/^alker  v.  Eastern  Counties  Ry.  Co.,  6  Ha.  59_  Owen  v.  Thomas,  3  My.  & 
K.  353  ;  Monro  v.  Taylor,  8  Ha.  51.     See,  also,  cases  ante,  §  153. 
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obscure  language  in  which  one  or  more  of  them  is  stated,  it  fails  to 
express  the  intent  of  the  parties  with  sufficient  clearness  to  enable  the 
court  of  equity  to  enforce  its  provisions.  The  specific  performance  of 
an  agreement,  thus  uncertain,  will  not  be  decreed.  No  criterion  can 
be  formulated  which  shall  be  a  test  of  certainty  in  every  instance. 
As  a  general  proposition,  although  it  is  perhaps  too  vague  to  be  of 
much  practical  use,  the  terms  of  a  contract  must  be  expressed  with  a 
reasonable  certainty,  and  what  is  reasonable  in  any  case  must  depend 
upon  the  subject-matter  of  the  agreement,  the  purpose  for  which  it 
was  entered  into,  the  situation  and  relations  of  the  parties,  and  the 
circumstances  under  which  it  was  made.(l)     A  greater  amount  or 

(1)  Mai-sh  V.  Milligan,  3  Jur.  (N.  S.)  979,  per  Page  "Wood,  V.  C.  ;  Swaisland  v. 
Dearsley,  29  Beav.  430 ;  Tillett  v.  Chaiing  Cross  Bridge  Co.,  26  Beav.  419  ;  Mor- 
rison V.  Bari-ow,  1  DdG.  F.  &  J.  6J3 ;  Taylor  v.  Portington,  7  Da  G.  M.  &  G.  328  ; 
Price  V.  Salusbuiy,  32  Beav.  446;  32  L.  J.  (N.  S.)  Ch.  441;  Allen  v.  Webh,  64 
III.  342 ;  Reese  v.  Reese,  41  Md.  554 ;  Tallman  v.  Franklin.  4  Kem.  C84  ;  Nenf- 
ville  V.  Stuart,  1  Hill  Ch.  159;  Bell  v.  Bi-iien,  1  How.  (U.  S.)  169,  173;  PeaVce 
V.  Watts,  L.  R.  20  Eq.  4!  2.  Contract  for  sale  of  an  estate,  vendor  reserving  "the 
necessary  land  for  making  a  railway"  through  the  estate  to  a  place  named. 
Held,  in  action  for  a  specitic  performance  by  the  vendor,  that  the  reservation  was 
80  uncertain,  that  it  made  the  contract  incapable  of  enforcement.  The  following 
are  additional  cases  illustrating  the  general  doctrine  of  the  text.  Stanton  v. 
Miller,  58  N.  Y.  192.  A.  agreed,  in  consideration  of  services  to  be  performed  by 
B.  and  his  family,  to  convey  a  house  and  lot  to  such  member  of  B.'s  family  as  A. 
should  select.  Held,  the  agreement  was  so  uncertain  in  respect  to  the  person 
who  was  to  be  the  grantee,  that  it  could  not  be  specifically  enforced.  Mehl  v.  Von 
der  "Wulbeke,  2  Lans.  267 ;  Foot  v.  Webb,  C9  Barb.  38 ;  Munsell  v.  Loree,  21 
Mich.  491 ;  Tiernan  v.  Gibney,  24  Wise.  190  ;  Bowman  v.  Cunningham,  78  III.  <8; 
Miller  ■».  Campbell,  52  Ind.  125;  Lynes  ti.  Hayden,  119  Mass.  483 ;  Mastin  «. 
Halley,  61  Mo.  196 ;  Odell  v.  Morin,  5  Oreg.  96  (the  objection  of  uncertainty  is 
applied  with  special  strictness  against  the  assignees  and  representatives  of  the 
original  parties) ;  Johnson  v.  Johnson,  16  Minn.  512 ;  McCHntock  v.  Laing.  22 
Mich.  212 ;  Nichols  v.  Williams,  7  C.  E.  Green,  63  (an  agreement  to  give  two 
mortgages  for  part  of  the  price  of  land,  which  did  not  state  when  they  were  to  be 
paid,  or  at  what  rate  of  interest,  held  too  uncertain  to  be  enforced) ;  Carr  v. 
Passaic  Land,  etc.,  Co.,  7  C.  E.  Green,  85;  4  ib.  424 ;  Pierce  v.  Catron,  23  Gi-att. 
588;  LongD.  Duncan,  10  Kans.  2S4 ;  Hardesty  i).  Richardson,  44  Md.  617;  Hoyt 
V.  Tuxbui-y,  70  111.  831 ;  Brink  v.  Steadman,  70  111.  241 ;  Wright  v.  Wright,  31 
Mich.  380 ;  McKibbin  v.  Brown,  1  McCarter,  13 ;  Hyde  v.  Cooper,  13  Rich.  Eq. 
250;  Welsh  v.  Bayaud,  6  C.  E.  Green,  186  ;  White  v.  Hermann,  51  111.  24J  ;  Matte- 
son  ©..Scofield,  27  Wise.  671;  Soles  v.  Hickman,  8  Harris,  180;  Potts  i!.  White- 
head, 5  C.  E.  Green,  55  ;  Camden,  etc.,  R.  R.  v.  Stewart,  3  C.  E.  Green,  489 ;  Van 
Doren  v.  Robinson,  1  C.  E.  Green,  2.'6  ;  King  v.  Ruckman,  5  C.  E.  Green,  316 ; 
Ferris  v.  Irving,  28  Cal.  645  ;  Agard  v.  Valencia,  39  Cal.  292 ;  Mintura  v.  Baylis, 
33  Cal.  129  ;  McGuire  v.  Stevens,  42  Miss.  724 ;  Hammer  v.  McEldowney,  46  Pa. 
St.  334 ;  Whelan  v.  Sullivan,  102  Mass.  204  ;  Myers  v.  Forbes,  24  Md.  ,')93  ;  Gels- 
ton  11.  Sigmund,  27  Md.  334 ;  Dobson  v.  Litton,  5  Coldw.  616 ;  Huff  v.  Shepard, 
58  Mo.  242  ;  Buckmaster  v.  Thompson,  36  N.  Y.  558 ;  Wiswall  v.  Tefift,  5  Kans.  263^ 
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degree  of  certainty  is  required  in  the  terms  of  an  agreement,  which 
is  to  be  specifically  executed  in  equity,  than  is  necessary  in  a  con- 
tract which  is  to  be  the  basis  of  an  action  at  law  for  damages.  An 
action  at  law  is  founded  upon  the  mere  non-performance  by  the 
defendant,  and  this  negative  conclusion  can  often  be  established 
without  determining  all  the  terms  of  the  agreement  with  exactness. 
The  suit  in  equity  is  wholly  an  affirmative  proceeding.  The  mere 
fact  of  non-performance  is  not  enough ;  its  object  is  to  procure  a  per- 
formance by  the  defendant,  and  this  demands  a  clear,  definite,  and 
precise  understanding  of  all  the  terms ;  they  must  be  exactly  ascer- 
tained before  their  performance  can  be  enforced.  This  quality  of 
certainty  can  best  be  illustrated  by  examples  selected  from  the 
decided  cases,  and  a  number  of  these  are  collected  in  the  foot- 
note.(1) 

(1)  Kendall  v.  Almy,  2  Sumn.  27S ;  Colson  v.  Thompson,  2  Wheat.  336  ;  Carr  v. 
Dnyal,  14  Pet.  77 ;  Walton  v.  Coulson,  1  McLean,  123 ;  McMutrie  v.  Bennette,  Har- 
ring'.  Ch.  124 ;  Millard  v.  Ramsdell,  Harring.  Ch.  373 ;  Prater  v.  Miller,  3  Hawkes, 
628;  Waters  v.  Brcwn,  7  J.  J.  Marsh.  12 J;  Fitzpatrick  v.  Beatty,  1  Gilm.  454; 
Goodwin  v.  Lyon,  4  Portei",  2D7.  An  agreement  between  two  railway  companies, 
that  one  should  have  the  rij-ht  of  raaaia^  with  their  enjinea,  carriaires  and 
trucks,  and  carrying'  traffic  upon  the  line  of  the  other,  was  held  not  too  uncertain 
to  be  enforced.  Great  Northei-n  Railway  Co.  v.  Manchester,  etc.,  Railway  Co., 
5  DeG.  &  Sm.  138,  per  Pakker,  V.  C.  "  It  means  a  reasonable  use — a  use  con- 
sistent with  the  proper  enjoyment  of  the  subject-matter,  and  with  the  rights  of 
the  gi-anting  party."  Catt  v.  Tourle,  L.  R.  4  Ch.  654  ;  Baumann  v.  James,  L.  R. 
3  Ch.  503 ;  Collins  v.  Plumb,  16  Yes.  454  ;  White  v.  Hermann,  51  111.  243 ;  Joseph 
V.  Holt,  37  Cal.  250.  The  following  agreements  have  been  held  too  uncertain  to 
admit  of  specific  enforcement :  Marriage  articles  drawn  by  a  Jewish  rabbi  in  an 
obscure  manner,  but  after  a  form  s.aid  to  be  in  use  among  the  German  Jews 
(Pranks  v.  Martin,  1  Ed.  3C9) ;  a  contract  for  the  sale  of  land,  where  a  plan  to  be 
incorporated  into  it  was  not  authenticated  so  as  to  be  free  from  doubt  (Hodges  «. 
Horsfall,  1  Russ.  &  Myl.  110) ;  an  agreement  by  an  actor  to  perform  at  a  theatre. 
Kemble  v.  Ke.an,  6  Sim.  333,  3J7.  "Independently  of  the  difficulty  of  compelling 
a  man  to  act,  there  is  no  time  stated,  and  it  is  not  stated  in  what  character  he 
shall  act ;  and  the  thing  is  altogether  so  loose,  that  it  is  perfectly  impossible  for 
the  court  to  determine  upon  what  scheme  of  things  Mr.  Kean  shall  perform  his 
agreement."  A  contract  for  the  purchase,  by  a  railway  company,  of  "  the  land 
I'equired  "  for  its  construction,  which  also  contained  stipulations  as  to  roads,  cul- 
verts, etc.,  was  held  too  uncertain  for  enforcement  by  the  lord  justices,  on  appeal. 
Loril  James  Stuart  v.  London  &  North-Western  Railway  Co.,  1  DeG.  M.  &  G.  721, 
per  Knight  Bruce,  L.  J.  "  The  language  is  too  vague,  too  uncertain,  too  obscure 
to  enable  this  court  to  act  with  safety  or  propi-iety."  The  M.  R.,  in  15  Beav.  513, 
had  held  that  a  surveyor  going  on  the  ground  with  the  contract  before  hin\ 
could  ascertain  accurately  the  land  to  be  taken,  and  therefore  the  terms  were 
sufficiently  certain  to  be  enforced.  Also,  an  agreement  drawn  in  genei'al  teriiis 
for  the  consti'uction  of  a  railway,  according  to  the  terms  of  a  specification  to  be 
prepared  by  the  engineer  of  the  company  for  the  time  being,  was  held  too  vague. 
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Sec.  160.  If  tlie  terms  of  a  contract  are  coiitradictory  and  conflict- 
ing with  each  other  in  their  effect,  and  when  there  are  two  different 
agreements  between  the  parties  concerning  the  same  subject-matter, 
the  necessary  result  is  an  uncertainty  which  prevents  a  court  of  equity 
from  decreeing  a  specific  execution.(l)  The  doctrine  that  where  an 
agreement  is  uncertain  a  specific  performance  will  be  refused,  is 
applied  by  the  courts,  it  would  seem,  with  more  vigor  against 
assignees  and  representatives  of  the  original  contracting  parties  than 
against  those  parties  themselves. (2) 

Sec.  161.  Where  the  terms  which  the  parties  have  expressed  in  their 
contract  are  general,  and  the  subordinate  details  will  be  supplied  or 
inferred  by  the  law,  the  agreement  will  thereby  be  rendered  suffi- 
ciently certain  ;  the  vagueness  and  obscurity,  which  might  result  from 
the  generality  of  the  express  provisions,  are  obviated  by  the  legal 
implications.  (3)  The  rule  in  this  respect  is  the  same  as  that  concern- 
ing the  analogous  quality  of  completeness.  The  principle  of  the 
maxim,  eat  cei-tum  est  quod  reddi  certiim  potest,  will  often  remove  the 
objection  of  uncertainty  which  might  otherwise  have  been  fatal.     If 

obscure,  and  uncertain  to  be  enforced.  South  Wales  Railway  Co.  v.  Wythes,  5 
DeG.  M.  &  G.  88J.  Also  an  agreement,  in  very  general  terms,  to  give  the  plaintiffs 
accommodations  for  the  sale  of  their  articles  in  the  refreshment  rooms  of  the 
defendants,  and  to  furnish  them  with  the  necessary  appliances.  Paris  Chocolate 
Co.  «.  Crystal  Palace  Co.,  3  Sm.  &  Gif.  119  ;  Williamson  i).  Woolton,  3  Drew.  210; 
Smith  D.  Anki'im,  13  S.  &  R.  tQ  ;  Harnett  v.  Yielding,  2  Sch.  &  Lef.  549 ;  Tatham 
■B.  Piatt,  9  Hare,  660 ;  Taylor  v.  Gilbertson,  2  Drew.  391  ;  Holmes  v.  Eastern  Co. 
Ry.  Co.,  3  K.  &  J.  675;  Sturge  v.  Midland  Ry.  Co.,  W.  R.  (1857-8)  233;  Wilson 
V.  Northampton,  etc.,  Railway  Co.,  L.  R.  9  Ch.  279  :  Hood  v.  North-Eastem 
Railway  Co.,  L.  R.  5  Ch.  525 

(1)  Callaghan  «.  Callaghan,  8  CI.  &  Fin.  874 ;  Taylor  v.  Poi-tington,  7  DeG.  M. 
&  G.  328.  In  the  latter  case  an  offei'  was  made  by  an  intended  lessee  to  take  a 
house  for  a  specified  term,  at  a  specified  rent,  if  it  was  put  into  thorough  repair— 
and  the  offer  went  on  to  state  that  the  drawing-rooms  would  be  required  to  be 
handsomely  decorated,  according  to  the  pi-esent  style,  and  added  some  further 
requirements  as  to  the  painting— the  offer  was  accepted.  The  court  of  appeals 
held  that  the  provisions  in  the  contract  concerning  the  repairs  were  indefinite  and 
apparently  incongruous— at  all  events  the  vagueness  and  uncertainty  were  such 
that  the  agreement  could  not  be  specifically  executed. 

(2)  Kendall  v.  Almy,  2  Sumn.  178  ;  Montgomery  v.  Norris,  1  How.  (Miss.)  499. 

(3)  South  Wales  Ry.  Co.  v.  Wythes,  5  DeG.  M.  &  G.  888,  per  Tuknek,  L.  J.  In 
Sanderson  v.  Cockermouth,  etc.,  Ry.  Co.,  11  Beav.  497,  u.  contract  between  the 
railway  company  and  a  land  owner  to  make  such  roads,  ways,  and  steps  for 
cattle  as  might  be  necessary,  was  held  capable  of  being  performed,  after  the  com- 
pany had  taken  possession  of  the  land  and  built  their  railway.  See,  also,  Parker 
V  Taswell,  4  Jur.  (N.  S.)  183,  per  Stbart,  V.  C.  See,  for  example,  as  to  the  force 
of  the  covenant  that  the  party  "  would  settle."  Lee  v.  Lee,  L.  R.  4  Ch.  D.  175,  per 
Jbssbl,  M.  R. 

15 
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a  term  vague,  obscure,  or  imperfect  in  its  language  can  be  made 
certain  by  means  of  references  by  itself  or  by  other  portions  of  the 
agreement,  the  requirements  of  the  rule  are  fully  satisfied  and  a 
specific  performance  will  be  granted.(l)  If  an  agreement  consists  of 
two  parts  which  are  separable,  so  that  one  portion  could  be  enforced 
by  itself,  it  will  be  no  objection  to  a  specific  execution  of  one  such 
part  that  the  other  is  too  uncertain  to  admit  of  the  same  remedy.(2) 
Parol  evidence,  however,  is  only  admissible  to  a  very  limited  extent, 
and  for  purposes  well  defined  and  limited.  It  cannot  be  used  to  sup- 
ply any  gap  or  omission  in  the  terms  of  a  written  contract ;  it  is 
strictly  confined,  in  cases  where  no  fraud,  mistake,  or  other  equitable 
incident  of  a  similar  character  is  alleged,  to  the  function  of  explana- 
tion, and  of  exhibiting  the  surrounding  circumstances,  as  is  permis- 
sible  in  the   interpretation   of    all  written    instruments. (3)      Parol 

(1)  Prater  v.  Miller,  3  Hawkes,  62S.  In  Wiswall  D.  McGowan,  1  Hoff.  Ch.  126, 
it  was  held  that  where  a  contract  i-efera  to  the  subject-matter  by  vague  and  insuffi- 
cient description,  the  defect  may  be  supplied  by  other  documents  coming  from  or 
adopted  by  the  party  against  whom  the  conti-act  is  to  be  enforced,  pending,  and 
connected  with  the  transaction.  As  to  the  use  of  parol  evidence  in  explaining  an 
uncertain  contract,  see  Fowler  v.  Redican,  52  111.  405. 

(2)  Barter  v.  Gordon,  2  Hill  Ch.  121.  A.  had  purchased  of  B.  certain  property  at 
a  low  price,  and  agreed,  among  other  things,  to  convey  to  the  children  of  B.,  on 
being  repaid  the  purchase-price  and  interest.  Although  the  agreement  contained 
other  provisions,  which  were  held  too  uncertain  to  admit  of  equitable  relief,  this 
provision  for  the  conveyance  to  B.'s  childrea  was  held  separable  and  certain,  and 
a  speciiic  performance  of  it  was  decreed. 

(3)  Parkhurst  c.  Van  Cortlandt,  1  Johns.  Ch.  273 ;  14  Johns.  32 ;  Talman  v. 
Franklin,  3  Duer,  395 ;  4  Kern.  584  ;  Foote  D.  Webb,  59  Barb.  38 ;  Lobdell  D. 
Lobdell,  36  N.  Y.  327 ;  Buckmaster  «.  Thompson,  36  N.  Y.  558 ;  Waring  «.  Ayres, 
40  N.  Y.  357  ;  Seitzingerti.  Ridgway,  4  W.  &  S.  472 ;  Soles  «.  Hickman,  8  Han-is, 
180 ;  Nichols  v.  WilUams,  7  C.  E.  Green,  63 ;  Stoddert  d.  Tuck,  5  Md.  18 ;  Baker 
u  Glass,  6  Munf.  212 ;  Graham  v.  Gall,  5  Mimf.  396 ;  Willis  v.  Forney,  1  Busbee 
Eq.  256;  Aday  D  Echols,  18  Ala.  353;  Jordan  u.  Deaton,  23  Ark.  704;  Sheidi). 
Stamps,  2  Sneed,  172 ;  Madeira  v.  Hopkins,  12  B.  Mon.  595 ;  Munsell  v.  Loree, 
21  Mich.  491 ;  McClintock  v.  Laing,  22  Mich.  212  ;  Farwell  v.  Lowther,  18  111.  253  ; 
Taylor  «.  Williams,  45  Mo.  80 ;  Mintum  u.  Baylis,  33  Cal.  129.  In  Parrish  v. 
Koons,  1  Park.  Eq.  Cas.  79,  the  doctrine  is  so  carefully  examined  and  stated  that 
1  shall  quote  from  the  opinion,  especially  as  its  conclusions  require,  I  think,  to  be 
taken  with  some  limitation :  "  To  constitute  an  adequate  written  agreement  for 
the  sale  of  lands  within  the  statute,  it  is  necessary  that  it  should  state  the  terms 
of  the  contract  with  reasonable  certainty,  so  that  the  substance  of  it  can  be  made 
to  appear  and  to  be  understood  from  the  writing  itself,  without  having  recourse 
to  parol  proof.  An  agreement  defective  in  certainty  cannot  be  supplied  by  parol 
proof,  because  that  would  at  once  open  the  door  to  perjury,  and  introduce  all  the 
mischiefs  which  the  statute  was  intended  to  prevent.  A  contract  .cannot  i-est 
partly  in  writing  and  partly  in  parol.  Unless  the  essential  terms  of  the  bargain 
and  sale  can  be  ascertained  from  the  writing  itself,  or  by  a  reference  contained  in 
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evidence  may  always  be  resorted  to  for  the  purpose  of  explaining  the 
position  of  the  parties  and  of  the  subject-matter  and  other  surround- 

it  to  something-  else,  the  writing'  is  not  a  compliance  with  the  statute.  Pai-lihurst 
V.  Van  Covtlandt,  1  Johns.  Ch.  273.  If  a  contract  be  vague  and  uncertain,  a 
court  of  equity  will  not  exercise  its  extraordinary  jurisdiction,  uut  will  leave  the 
party  to  his  legal  remedy.  Colson  v.  Thompson,  2  Wheat.  311.;  Abeel  v.  Rad- 
cliir,  13  Johns.  297.  In  Reed's  Heirs  v.  Hornback,  4  J.  J.  Marsh,  377,  it  was 
ruled  that  specific  execution  of  a  contract  will  not  be  enforced  unless  the  parties 
have  dijscribed  and  identified  the  particular  tract,  or  unless  the  contract  fur- 
nishes the  means  of  identifying  with  certainty  the  land  to  be  conveyed.  Other 
American  cases  on  the  doctrine  will  be  found  in  ELis  i).  Deadman's  Heirs,  4  Bibb. 
467  ;  Kendall  v.  Almy.  2  Sumn.  278  ;  Carr  v.  Duval,  14  Peters,  77.  And  whether 
the  instrument  from  which  the  contract  is  sou^^'at  to  bj  dedaced  is  a  receipt  for  a 
deposit,  earnest  or  purchase-money,  it  must  contain  the  same  requisites  to  bring 
it  within  the  statute.  In  Blagden  i).  Bradbeai-,  12  Ves.  4jj,  it  was  held  by  the 
M.  R.,  that  although  an  auctioneer's  receipt  for  the  purchase-money  may  amount 
to  a  sufficient  note  or  memorandum  of  an  agreement  within  the  statute,  yet,  for 
tlwt  purpose,  the  i-eceipt  must  contain  within  itself,  or  by  i-eference  to  something 
else,  what  the  agreement  is.  This  doctrine  had  previonsly  been  strongly  intima- 
ted by  Lord  Eldox,  in  Cnles  v.  Trecothick,  0  Ves.  252,  253.  The  application  of 
these  principles  to  the  case  before  the  court  seems  decisive  against  the  plaintiff. 
The  only  written  memoranda  of  the  original  contract  are  found  in  the  defendant's 
proposal  and  the  plaintitrs  receipt,  which  are  considered  by  the  plaintiff  as  form- 
ing one  instrument.  The  absolute  insufficiency  oi  these  documents,  to  constitute 
any  definite  contract  of  themselves,  appears  best  from  simply  i-eciting  them. 
They  are  as  follows  :  'The  most  is  3,700,  subject  to  3,000  mortgage  No  taxes 
or  other  liens  (except  the  mortgage),  will  be  allowed.  Received  ten  dollars  on 
account  of  the  purchase.  The  mortgage  to  be  removed  from  the  Fifth  street  lot  as 
soon  as  the  title  is  made,  without  delay.  R.  A.  Parrish,  for  Isaac  Koons,  R.  T.' 
Can  anything  be  extracted  from  such  papers  from  which  a  court  of  chancery 
can  advisedly  decree  a  specific  performance  ?  Where  is  the  estate  bargained 
for?  What  is  the  quantity  of  land  to  be  conveyed?  What  is  the  kind  of 
estate  to  be  conveyed  ?  Without  associating  these  papers  with  the  parol 
evidence  in  the  case,  it  is  impossible  to  extract  anything  intelligible  from 
them.  This  is,  as  has  been  seen,  wholly  inadmissible.  Every  agreemajit 
which  is  required  by  the  statute  of  frauds  to  be  in  writing,  must  be  certain  in 
itself,  or  capable  of  being  made  so  by  reference  to  something  else  whereby  the 
terms  can  be  ascertained  with  reasonable  precision,  or  it  cannot  be  carried  into 
effect."  Although  this  decision  was  probably  correct  upon  the  facts,  yet  the 
general  doctrine  is  stated  somewhat  too  broadly,  and  in  a  manner  hardly  recon- 
cilable with  several  of  the  recent  cases,  American  and  English,  quoted  in  the 
present  section,  and  in  that  which  treats  of  "  Completeness."  It  is  not  strictly 
accurate  to'  say  that  the  subject-matter  must  be  absobitely  certain  from  the 
wiifing  itself,  or  by  a  reference  to  some  other  wi-iting.  The  true  rule  is,  that  the 
situation  of  the  parties  and  of  the  suiTOunding  circumstances,  when  the  contract 
was  made,  can  be  shown  by  parol  evidence,  so  that  the  court  may  be  placed  ii 
the  position  of  the  parties  themselves  ;  and  if  than  the  subiect-matter  is  identifipd, 
and  the  terms  appear  reasonably  certain,  ivt  is  enonorh.  The  question,  what  kind 
of  estate  is  conveyed  ?  is  answered  by  the  rule  th.it  in  an  aareement  to  convev, 
silent  in  respect  to  the  estate,  it  is  implied  that  the  vendor  is  to  convey  the  whole 
estate  which  he  has— the  fee. 
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ing  circumstances  at  the  time  of  concluding  the  contract,  so  that  the 
court  may  be  put  into  the  position  of  the  parties,  may  see  with  their 
eyes,  and  may  understand  the  force  and  application  of  the  language 
employed  by  them.  In  this  manner  the  subject-matter  may  always 
— as  in  the  interpretation  of  a  will  or  a  deed — ^be  ascertained  and 
identified.  For  example,  a  contract  by  which  the  vendor  agreed  to 
sell  "  my  mill,"  or  even  "  the  mill,"  would  be  made  sufficiently  certain, 
and  the  subject-matter  clearly  identified,  by  proof,  that  at  the  time 
the  vendor  owned  a  mill  and  but  one  mill.  Such  a  description  would 
then  be  as  unmistakable  as  the  most  elaborate  method  of  fixing  and 
locating  the  structare.  In  fact,  however  detailed  the  description, 
there  must  always  be  a  resort  to  some  parol  evidence,  either  in  the 
form  of  direct  proof,  or  of  tacit  admission  or  assumption  by  the 
parties.(I) 


Second  Group. 

Those  incidents  and  qvMities  which  do  not  primarily  involve  the  validity  of 
the  contract,  but  which  directly  affect  the  right  to  the  equitable  remedy 
upon  the  principle  that  he  who  seeks  equity  must  do  equity. 

SECTION  VII. 

The  contract  must  be  mutual. 

Section  162.  The  requisite  of  mutuality,  taken  in  its  most  general 
sense,  includes  both  a  mutuality  of  legal  right  and  a  mutuality  in 
the  equitable  remedy.  So  far  as  it  relates  to  the  legal  rights  of  the 
parties,  this  quality  belongs  more  properly  to  the  class  discussed  in 
the  preceding  sections,  since  it  may  directly  aflfect  the  validity  of 

(1)  Fish  V.  Hubbard,  21  Wend.  652  ;  Robesnn  v.  Hornbaker,  2  Green  Gh.  60 ; 
Alilridge  v.  Eshleman,  10  Wi-ight,  420  ;  Barry  v.  Coombe,  1  Petei-s,  640.  In  the 
last-named  case  the  desciiption  of  the  property  sold  was  "  your  half  S.  B.  wharf." 
In  a  suit  for  a  specific  perfoimance,  the  nncei'tainty  of  this  descnption  being  iirg'ed 
as  a  defense,  the  court  saiil :  "  That  for  anything  which  appeared  on  the  face  of 
the  instrument,  '  E.  B.  whai-f,'  may  be  as  definitive  a  description  of  locality  aa 
'  P.  street ;'  and  then  there  would  be  no  ambiguity,  unless  the  vendoi-  had  more 
than  one  house  on  F.  street."  See.  however,  the  case  of  Hammer  «.  McEldowney, 
10  Wright,  334,  where  the  court  refused  to  enforce  a  contract  for  the  sale  of  '-the 
houses  on  Smith  field  street."  although  it  was  shown  that  the  defendant  owned  two 
houses  on  that  street,  and  no  more.  There  were,  however,  some  other  cireum- 
stances  which  the  court  thought  rendered  the  contract  uncertain  as  to  the  amount 
of  the  land  intended  to  be  sold  ;  but  the  case  stands  in  marked  opposition  to,  the 
general  current  of  authority  upon  this  subject. 
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contracts.  Practically,  however,  it  is  the  mutuality  in  the  right  of 
the  respective  parties  to  the  equitable  remedy  with  which  we  are  more 
immediately  concerned  in  cases  of  specific  performance,  and  this  has 
no  necessary  connection  with  the  legal  validity  of  the  agreement.  For 
this  reason,  and  to  avoid  a  useless  repetition,  I  shall  depart  somewhat 
from  a  strictly  logical  arrangement,  and  discuss  the  entire  subject  in 
the  present  connection. 

Sec.  1G3.  It  has  been  frequently  laid  down  as  the  general  rule  gov- 
erning cases  of  specific  performance,  although,  as  will  be  seen,  there 
are  many  exceptions,  that,  as  a  condition  to  granting  the  equitable 
relief,  the  contract  must  be  mutual  in  both  the  senses  above  described ; 
that  is,  the  contract  must  be  of  such  a  nature  that  both  a  right  arises 
from  its  terms  in  favor  of  either  party  against  the  other,  while  the 
corresponding  obligation  rests  upon  each  towards  the  other ;  and  also 
that  either  party  is  entitled  to  the  equitable  remedy  of  a  specific  exe- 
cution of  such  obligation  against  the  other  contracting  party.  It  is 
not  then  sufficient,  in  general,  that  a  valid  and  binding  agreement 
exists,  and  that  an  action  at  law  for  damages  will  lie  in  favor  of  either 
party  for  a  breach  by  the  other  ;  the  peculiarly  distinctive  feature  of 
the  equitable  doctrine  is,  that  the  remedial  right  to  a  specific  perform- 
ance must  be  mutual.  If,  therefore,  from  the  nature  or  form  of  the 
contract  itself,  from  the  relations  of  the  parties,  from  the  personal  in- 
capacity of  one  of  them,  or  from  any  other  cause,  the  agreement 
devolves  no  obligation  at  all  upon  one  of  the  parties,  or  if  it  cannot 
be  specifically  enforced  against  him,  then  and  for  that  reason  he  is 
not,  in  general,  entitled  to  the  remedy  of  a  specific  performance 
against  his  adversary  party,  although  otherwise  there  may  be  no 
obstacle  arising,  either  from  the  terms  of  the  contract  or  from  his  per- 
sonal status  and  relations,  to  an  enforcement  of  the  relief  against  the 
latter  individually.  (1) 

(1)  Bromley  v.  Jeffei-ies,  2  Vera.  415  ;  Rogers  v.  Saunders,  16  Me.  92 ;  Benedicts 
Lynch,  1  Johns.  Ch  370  ;  Gei-man  v.  Machin,  ti  Paige,  288 ;  Woodward  v.  Harris, 
2  Barb.  439  ;  Phillips  v.  Berg-er,  2  Barb.  611  ;  8  Barb.  527  ;  Bodine  v.  Glading, 
21  Pa.  St.  50  ;  Duvall  v.  Myei-s,  2  Md.  Ch.  401 ;  Tyson  v.  Watts,  1  Md.  Ch.  13  ; 
7  Gill.  124 ;  Beard  v.  Linthicum,  1  Md.  Ch.  345  ;  McMurtrie  v.  Bennette,  Harring. 
Ch.  124 ;  Hawley  v.  Sheldon,  Barring.  Ch.  420 ;  Cabeen  v.  Gordon,  1  Hill  Ch. 
51  ;  Bronson  v.  Cahill,  4  McLean,  19  ;  Reese  v.  Reese,  41  Md.  554  ;  Marble  Co.  v. 
Ripley,  10  Wall.  339 ;  Meason  v.  Kaine,  13  P.  F.  Smith,  335  ;  Geiger  v.  Green,  4 
Gill.  472,  476  ;  Moore  v.  Filz  Randolph,  6  Leigh,  175.  In  Duvall  v.  Myers,  supra, 
this  general  doctrine  was  thus  stated  by  the  court :  "The  right  to  a  specific  exe- 
cution of  a  contract,  so  far  as  the  question  of  mutuality  is  concerned,  depends 
upon  whether  the  agreement  itself  is  obligatory  upon  both  parties,  so  that  upon 
the  application  of  either  against  the  other,  the  court  would  coerce  a  specific  pep- 
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Sec.  164.  Among  the  most  frequent  illustrations  of  this  doctrine,  a 
contract  between  an  infant  and  an  adult  cannot  be  specifically  en- 
forced ;  because,  as  the  remedy  will  not  be  decreed  against  the  infant, 
it  cannot  be  awarded  in  his  favor.(l)  "Where  a  vendor  had,  at  the 
time  of  making  the  agreement,  no  estate  in  the  land  which  he  con- 
tracted to  convey,  so  that  a  specific  performance  could  not  then  be 
enforced  against  him,  this  want  of  mutuality  in  the  remedy  furnishes 
a  sufficient  defense  to  the  piirchaser  against  any  suit  which  may  be 
brought  by  the  vendor  after  he  has  obtained  the  title.(2)  There  is, 
also,  a  large  class  of  contracts  in  which  the  stipulations  on  the  jjart  of 
the  plaintiff  provide  for  the  doing  of  personal,  confidential,  or  con- 
tinuous acts,  such  as  the  discharge  of  official  or  quasi-official  duties, 
the  performance  of  fiduciary  functions,  like  those  of  agency,  the  con- 
struction, maintaining,  or  operating  of  railways  and  other  works  of 
a  similarly  extensive  character,  all  of  which  are  in  general  beyond  the 
competency  of  a  court  of  equity  to  specifically  execute  by  its  decree, 
while  the  stipulations  on  the  part  of  the  defendant  call  for  acts  of  a 
more  simple,  single,  and  direct  nature — ^perhaps,  even,  the  mere  pay- 

formance.  A  party,  not  bound  by  the  agreement  itself,  has  no  right  to  cali  upon 
this  court  to  enforce  performance  against  the  other  contracting  party  by  express- 
ing his  willingness  in  his  bill  to  pevfoi'm  his  part  -of  the  agreement.  His  light  to 
the  aid  of  the  court  does  not  depend  upon  his  subsequent  offer  to  perform  the 
contract  on  his  part,  but  upon  its  oi-iginally  obligatory  character."  This  doctrine 
is  affirmed  by  a  multitude  of  judicial  decisions;  but  there  are  so  many  well- 
established  exceptions,  embracing  lai'ge  and  important  classes  of  agreements,  Ihat 
the  rule  of  mutuality,  especially  in  respect  to  the  obligation,  cannot  be  called 
universal.  See  Richards  v.  Green,  8  C.  E.  Green,  32,  35 ;  Justice  v.  Lang,  42  N. 
Y..493.  It  may  be  stated,  however,  as  a  general .  proposition,  that  whenever  the 
contract  was  intended  to  bind  hoth  of  the  parties,  and  for  any  reason  one  of  them 
is  .not  bound,  he  cannot  compel  performance  by  the  other.  See  Batman  v. 
Porter,  100  Mass.  337  ;  SuUings  v.  SuUings,  9  Allen,  234. 

(1)  Flight  V.  Bolland,  4  Russ.  293 ;  Blanchard  v.  Deti-oit  R.  R.,  31  Mich.  44. 
It  has  been  held  in  Ireland,  that  a  contract  of  sale  by  a,  husband  and  wife  as 
vendors,  and  a  third  person  aa  vendee,  is  not  bad  for  want  of  mutuality,  and  may 
be  enforced  by  the  vendors.     Fennelly  ii.  Anderson,  1  Ir.  Ch.  R.  706. 

(2)  I-Ioggart  V.  Scott,  1  R.  &  My.  293.  In  a  suit  for  a  specific  performance 
brought  by  the  vendoi-s  in  a  land  contract,  it  appeared  that  a  part  of  the  plain- 
tiffs only  had  agreed  to  make  a  good  and  sufficient  title  ;  this  want  of  mutuality 
in  the  obligation  was  held  a  ground  for  denying  the  relief  against  the  vendee. 
Bronson  v.  Cahill,  4  McLean,  19.  In  Tyson  v.  Watts,  1  Md.  Ch.  13,  the  defendant 
B.  had  given  the  plaintiff  A.  the  light  to  work  as  well  as  to  explore  the  minerals 
on  his  farm  ;  but  A.  was  only  bound  to  explore,  and  not  to  work  the  mines.  As 
it  was  evident,  from  the  whole  contract,  that  B.'s  main  object  was  to  have  the 

,  mines  on  his  land  worked,  this  absence  of  mutuality  of  obligation,  in  respect  to 
^  the  most  important  particular,  was  held  to  be  a  defense  and  reason  for  not  enforc- 
ing the  contract. 
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ment  of  money— all  of  which  are  clearly  enforceable  in  specie  by  the  oi^ 
dinary  judicial  proceeding.  In  agreements  of  this  kind,  there  is  no 
mutuality  in  the  right  to  the  equitable  remedy,  although  each  party 
may  be  clearly  bound  by  a  legal  obligation,  and,  therefore,  a  specific 
performance  is  not  granted  even  against  those  parties  whose  under- 
takings are,  in  themselves,  easily  susceptible  of  enforcement  by  the 
court.(l) 

(1)  "Where  the  acts  to  be  done  "by  the  plaintiff  were  personal,  confidential,  and 
semi-official.  Pickering  v.  Ei.-,hop  of  Ely,  2  Y.  &  C.  C.  C.  249.  Cases  in  which 
the  acts  to  be  done  by  the  plaintiff  were  continuous,  extensive,  etc.,  like  the  con- 
struction or  operating:  of  railways  or  other  works,  Johnson  v.  Shrewsbury  &  Bir- 
mingham Uy.  Co.,  3  De  G.  M.  &  G.  914;  Stocker  v.  Weddei-bnrn,  3  K.  &  J.  393 ; 
Ord  V  Johnston,  1  Jur.  (N.  S.)  1003 ;  Hill  v.  Gi)mme,  1  Beav.  540  ;  Van  Sittart  v. 
Van  Sittart,  4  K.  &  J.  62  ;  but  see  Hope  v.  Hope,  22  Beav.  3i;4,  per  Sir  J.  Rom- 
ILLY,  M.  R. ;  and  S.  C.  on  app.  26  L.  J.  Ch.  417 ;  Blackett  v.  Bates,  L.  R.  1  Ch. 
117,  levei-sing  2  H.  &  M.  270.  This  was  a  suit-  to  enforce  an  award  which  pro- 
vided that  defendant  should  execute  to  the  p'aintiff  a  lease  (in  terms  set  out  in 
the  award)  of  so  much  of  a  certain  railway  as  was  on  defendant's  land  ;  and  the 
award  went  on  to  provide — but  these  provisions  were  not  inserted  in  said  lease — 
that  defendant  should  have  the  i-ight  of  i-unning  carriages  over  the  whole  of 
plaintiff's  road,  on  certain  terms,  and  might  require  plaintiff  to  supply  the  engine 
power,  and  that  plaintiff  should  keep  the  whole  road  in  good  i-epair.  The  plain- 
tiff suing  for  a  specific  performance  of  defendant's  part,  which  was  simply  to 
execute  the  lease,  and  could,  therefore,  be  easily  enforced  ;  the  coui't  held  that 
the  provisions  in  favor  of  defendant  could  not  be  executed  at  once,  but  requii'ed 
certain  duties  to  be  continuously  performed  by  the  plaintiff,  and  that  these  could 
not  be  specifically  enforced  by  the  court ;  and  as  there  was  no  mutuality  in  the 
remedy,  the  award  could  not  be  specifically  pei'formed  against  the  defendant. 
Merchant's  Trading  Co.  v.  Bannei-,  L.  R.  12  Eq.  18.  It  should^  be  remembered 
that  conti-acts  for  construction  of  works  will  sometimes  be  enforced,  and  in  such 
cases  there  would  be  no  want  of  mutuality.  The  following  are  some  further 
examples  of  agreements  lacking  the  element  of  mutuality  :  A  tenant-in-tail,  it  is 
held,  cannot  enforce  a  contract  entered  into  by  a  tenant  for  life,  because  the  con- 
tract could  not  be  enfoi'ced  against  such  tenant-in-tail.  Ricketts  v.  Bell,  1  De  G.  & 
Sm.  33.5  ;  Armiger  v.  Clai-ke,  Bunb.  111.  Again,  A.  having  agreed  'with  B.  not 
to  join  in  ban-ing  an  entail,  and  B.  having  agreed  to  convey  to  A.  certain  parts 
of  the  estate  on  his  entering  into  possession,  it  was  held  that  the  contract  on  his  part 
could  not  be  specifically  enforced  against  A.,  and,  therefore,  a  specific  performance 
of  B.'s  agreement  to  convey  was  refused  when  demanded  by  A.'s  representatives. 
Hamilton  v.  Grant,  3  Dow,  33  ;  Collins  v.  Plummer,  1  P.  Wms.  104.  When  a 
tenant  for  life,  acting  under  a  power  to  lease,  has  entered  into  an  agreement  to 
grant  a  lease  with  a  third  person,  whether  there  is  a  mutuality  of  obligation  be- 
tween this  third  person  and  the  remainderman,  was  doubted  in  some  early  cases; 
see  Campbell  v.  Leach,  Ambl.  749,  per.  De  Grey,  C.  J. ;  but  it  is  now  settled  that 
such  a  contract  can  be  enforced  by  either  of  these  parties— the  lessee  and  the 
remainderman  against  the  other.  Shannon  v.  Bradstreet,  1  Sch.  &  Lef.  52,  64. 
See,  also,  as  illustrating  the  rule  that  the  equitable  remedy  must,  in  general,  be 
mutual ;  Mastin  v.  Halley,  BlMo.  196,  the  only  consideration  of  a  contract  to  con- 
vey land,  was  the  vendee's  undertaking  to  erect  "  a  certain  building  "  thereon  ; 
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Sec.  165.  Mutuality  in  the  equitable  remedy  is  so  essential  that 
the  converse  of  the  proposition  above  stated  is  well  established,  and 
it  is  a  familiar  doctrine  that  if  the  right  to  the  specific  performance 
of  a  contract  exists  at  all,  it  must  be  mutual ;  the  remedy  must  be 
alike  attainable  by  both  parties  to  the  agreement.(l)  For  this  reason 
the  purchaser's  obligation  in  a  contract  for  the  sale  of  land,  although 
nothing  more,  perhaps,  than  a  liability  to  pay  a  certain  sum  of 
money,(2)  may  alvrays  be  enforced  by  a  suit  in  equity  on  behalf  of 
the  vendor,  since  the  purchaser  may,  in  the  same  manner,  obtain  the 
performance  of  the  vendor's  duty  to  convey.(3)  On  the  same  principle 
a  person  who  has  agreed  to  sell  things  in  action — such  as  certain 
claims  against  a  bankrupt  debtor,(4)  or  an  annuity,(5)  or  a  patent- 
right — (6)  may  enforce  the  purchaser's  promise  to  pay  the  price  by  a 

as  his  undei'taking'  could  not  be  specifically  enforced  by  the  vendor,  it  was  held 
that  he  was  not  entitled  to  a  specific  performance  against  the  vendor.  In  Schioe- 
der  -w.Gemeindei',  10  Nev.  355,  it  was  held  that  optional  contracts  and  covenants 
to  lease  or  to  convey  land,  will  be  specifically  enforced,  although  the  remedy  is 
not  mutual,  if  su(;h  contract  or  covenant  is  shown  to  have  been  made  upon  a  fair 
consideration,  and  where  it  forms  part  of  an  ag'reement  or  lease  which  constitutes 
its  consideration.  Allen  ii.  Cerro  Gordo  Co.,  40  Iowa,  349.  A  contract  for  the  con- 
veyance of  land  in  consideration  of  personal  services  to  be  performed  by  the 
vendee,  held  enforceable  after  the  services  had  been  i-endered.  In  Chamberlin 
V.  Robertson,  31  Iowa,  408,  the  vendee,  in  a  contract  for  the  sale  of  land,  was  a 
married  woman  ;  she  had  paid  part  of  the  purchase-money,  taken  possession,  and 
made  improvements  ;  held,  the  vendor  could  not  I'ely  on  any  want  of  mutuality 
on  (he  ground  of  the  vendee's  being  a  married  woman ;  the  contract  coiiild  be 
enforced  against  her,  and  she  could  enforce  it  agaii.st  the  vendor.  It  may  be 
remembered  that  by  the  statutes  of  Iowa  a  married  woman  is  clothed  with  a 
large  capacity  to  make  contracts  as  though  she  were  a  single  woman.  In  Tarr  «. 
Scott,  4  Brews.  (Pa.)  49,  it  was  held,  that  as  each  painty  must  have  a  right  to  the 
remedy  against  the  other,  a  married  woman  cannot  enforce  the  specific  perform- 
ance of  a  contract  to  which  she  is  a  party.  In  Pennsylvania  the  statutes  have 
not  changed  the  common-law  capacity  of  the  wife  to  the  same  extent  as  in  Iowa. 

(1)  Adderly  v.  Dixon,  1  S.  &  S.  607 ;  Withy  v.  Cottle,  1  S.  &  S.  174  ;  Kenney  ■». 
■Wexham,  6  Mad.  SCS,  357 ;  Cogent  v.  Gibson,  33  Beav.  hfil ;  Old  Colony  R.  R.  v. 
Evans,  6  Gray,  25 ;  Cook  v.  Grant,  16  S.  &  R.  198,  202. 

(2)  That  such  a  suit  in  equity  by  the  vendor  is  really  an  action  for  a  money 
demand,  see  Thames  Plate  Glass  Co.  v.  Land,  etc.,  Tel.  Co.,  L.  R.  11  Eq.  248, 
per  Malins.  V.  C. 

(3)  Clifford  1).  TuiTell,  1  Y.  &  C.  C.  C.  138,  150;  Walker  T.  Eastern  Counties 
Ry.  Co.,  6  Hare,  504;  Dalzell  u  Crawford,  1  Pa  L  J.  Rep.  155.  In  Massachu- 
setts, however,  under  the  limited  equity  jurisdiction  conferred  by  statute,  it  is 
held  that  an  equity  suit  cannot  be  maintained  by  a  vendor  where  the  contract  was 
to  convey  land  for  a  certain  price,  on  the  ground  that  he  has  an  adequate  i-emedy 
at  law.     Jones  v.  Newhall,  115  Mass.  249. 

(4)  Adderly  v.  Dixon,  1  S.  &  S.  607. 

(6)  Withy  V.  Cottle,  1  S.  &  S.  174  ;  Kenney  v.  Wexham,  6  Mad.  855,  357. 
(6)  Cogent  v.  Gibson,  33  Beav.  557. 
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suit  in  equity,  because  the  purchaser,  on  his  part,  can  compel  an 
assignment  of  the  things  in  action  agreed  to  be  sold. 

Sec.  166.  The  time  at  which  the  mutuality  must  exist,  in  order  that 
it  may  produce  these  binding  effects,  is  that  of  concluding  the  agree- 
ment between  the  parties.  The  contract  should  properly  be  mutual 
ab  initio.  Two  questions  may  arise  concerning  the  time  :  1 .  "Whether 
the  quality  of  mutuality,  originally  existing,  must  continue  to  the 
time  of  bringing  the  suit  or  rendering  the  decree  ?  2.  Whether,  if 
the  quality  did  not  originally  exist,  the  objection  would  be  obviated 
by  subsequent  acts  or  events  which  render  the  obligation  and  remedy 
mutual  ?  In  respect  to  the  first  of  these  questions,  it  is  settled,  upon 
the  clearest  principles  of  justice,  that  if  the  agreement  possesses  the 
requisite  element  of  mutuality  when  it  is  concluded,  so  that  the  plain- 
tiflF  can  then  maintain  a  suit  for  its  specific  execution,  his  right  to 
such  relief  ;,viU  not  be  subsequently  defeated  or  diminished,  because 
the  defendant,  through  his  delay  or  other  acts  or  omissions,  afterwards 
loses  the  right  to  enforce  the  contract  against  the  plaintiff,  which  he 
originally  had  ;  a  valid  defense  cannot  thus  arise  from  the  defendant's 
own  laches. (1)  The  same  is  true,  it  seems,  when  the  original  mutu- 
ality of  remedy  is  lost  by  the  subsequent  happening  of  some  contin- 
gent event  not  resulting  from  or  connected  with  the  conduct  of  either 
of  the  parties.  In  regard  to  the  second  of  the  questions  proposed 
above,  if  the  agreement,  when  concluded,  lacks  the  mutuality  of  right 
and  obligation,  no  subsequent  event  or  act  of  the  party  seeking  to 
enforce  it,  can  obviate  the  objection  and  render  it  capable  of  specific 
execution.  The  right  of  a  party  to  the  equitable  remedy  depends 
upon  the  fact  that  the  agreement  was  originally  binding  upon  him, 
and  not  upon  his  subsequent  willingness  or  offer  to  be  bound  and  to 
perform  the  contract  on  his  own  part.(2)  In  respect  to  the  remedy, 
however,  a  different  rule  prevails — or,  at  least,  the  rule  is  by  no  means 
so  generaL^d  strict  as  that  concerning  the  mutuality  of  right  and 
obligation.  T^is,  for  example,  a  familiar  doctrine  that  a  vendor  who, 
at  the  time  of  entering  into  the  contract,  has  no  valid  title  to  the  land 
he  has  undertaken  to  convey,  and  who  is,  therefore,  then  unable  to 

(1)  South  Eastern  Ry.  Co.  v.  Knott,  10  Hare,  132  ;  Hawkes  v.  Eastern  Counties 
Ry.  Co.,  1  DeG.  M.  &  G.  737,,  755  ;  5  H.  L.  Cas.  331,  3G.1 ;  Walton  v.  Coulson,  1 
McLean,  120.  But  see  Stuar^.  London  &  North  Western  Ry.  Co.,  1  DeCx.  M.  & 
G  721 ,  per  Lord  Cbanwobth.  ^ 

(2)  Duvall  V.  Myers,  2  Md.  Ch.  401 ;  Bodine  v.  Glading-,  21  Pa.  St.  .-iO.  This 
rule,  as  well  as  the  previous  ones  stated  in  the  text,  it  should  be  remembered, 
though  g-eneral  in  thdrnfipplication,  are  subject  to  the  exceptions  which  will  be 
discussed  in  the  subp^ent  paragraphs  of  the  jiresent  section. 
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perform,  may,  upon  his  subsequently  acquiring  or  perfecting  the  title, 
both  enforce  the  agreement  against  the  vendee,  and  be  compelled  to 
execute  it  at  the  suit  of  the  purchaser.(l)  There  is  a  clear  distinction 
in  principle  between  the  mutuality  of  right  and  obligation — that  is, 
the  binding  efficacy  of  the  agreement  upon  both  the  parties,  and  the 
mutuality  simply  of  the  equitable  remedy — that  is,  the  right  of  both 
the  parties  to  obtain  a  specific  performance.  If  the  first  does  not  exist 
when  the  parties  have  gone  through  the  form  of  concluding  their  con- 
tract, it  can  hardly  be  said  that  any  agreement  at  all  has  been  made; 
any  subsequent  act,  omission,  or  event  which  should  create  a  mutuality 
of  obligation,  would  virtually  be  the  making  of  a  new  agreement. 
The  mutuality  of  the  equitable  remedy,  on  the  other  hand,  does  not 
belong  to  the  essence  of  the  contract.  An  agreement  may  be  perfect 
in  its  obligation  upon  both  the  parties,  and  yet  be  of  such  a  nature 
that  one  of  them  only  could  be  compelled,  by  a  decree  of  the  court,  to 
specifically  perform.  As  the  absence  of  this  kind  of  mutuality  does 
not  render  the  agreement  any  less  obligatory,  it  would  seem,  on  prin- 
ciple, that  if  the  quality,  originally  lacking,  should  be  subsequently 
supplied,  in  any  practical  manner,  before  the  commencement  of  the 
suit,  or  even,  perhaps,  before  the  hearing,  the  objection  would  then 
be  removed,  and  a  specific  enforcement  would  be  thus  made  possible. 
For  example,  if  the  party  who  had  undertaken  to  do  acts,  the  per- 
formance of  which  could  not  be  specifically  compelled — such  as  the 
rendering  of  personal  services — should  fully  perform  all  that  he  had 
agreed  to  do,  and  should  then  seek  to  enforce  a  specific  execution  of 
the  contract  by  the  other,  it  would  seem,  on  principle,  that  all  obstacle 
to  granting  the  relief  would  have  been  removed.  It  cannot  be  said, 
however,  that  the  decisions  have  accepted  this  distinction,  although 
it  seems  to  have  been  acted  upon  in  some  of  the  cases.(2) 

Sec.  167  Limitations  upon  the  doctrine  of  mutuality. — To  the  doctrine 
of  mutuality,  as  stated  and  discussed  in  the  foregoing  paragraphs, 
there  are  limitations  and  exceptions  of  great  importance,  'which  very 

(1)  See  post,  §5  341,  421,  where  this  topic  is  treated  at  large. 

(2)  See  Allen  v.  Cerro  Gor<lo  Co.,  40  Iowa,  349,  in  which  a  contract  by  the 
defendant  to  convey  land  in  consideration  of  personal  services  to  be  I'endered  by 
the  plaintiff,  was  specifically  enforced  at  the  suit  of  the  vendee  after  the  stijiulated 
services  had  been  performed  by  him.  Of  course,  the  defendant  could  not  have 
compelled  a  specific  execution  of  his  part  of  the  agreement  by  the  plaintiff.  But, 
per  contra,  see  Cooper  v.  Pena,  21  Cal.  404,  wei-e  upon  the  same  facts,  the  remedy 
was  refused,  solely  upon  the  ground  that  by  the  oi^ginal  terms  of  the  contract  it 
was  not  mutual ;  the  plaintiff  could  not  have  been  compelled  to  perform  the 
services  which  he  had  promised. 
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much  narrow  its  application.  These  exceptions  are  -well  established ; 
many  of  them  are  common  and  familiar.  It  may  not  be  easy,  how- 
ever, to  formulate  any  rule  or  principle  by  which  they  can  all  be 
classified,  or  which  shall  furnish  *the  means  of  determining,  with  cer- 
tainty, the  cases  in  which  they  arise.  I  shall  collect  and  arrange  the 
instances  which  have  been  settled  by  the  decisions,  and  shall  endeavor, 
if  possible,  to  ascertain  the  principle  upon  which  they  depend. (1) 

Sec.  1G8.  The  first  class  of  contracts  in  which  the  equitable  remedy  is 
not  mutual,  and  in  which,  perhaps,  the  legal  obligation  may  be  sin^,de, 
although  not  necessarily  so,  comprises  those  which  are  unilateral  in 
form.  This  general  class  of  unilateral  contracts  embraces  many 
different  species.  It  includes  those  which  consist  of  a  promise  or 
promises  by  one  party  only,  made  upon  some  executed  consideration 
which  had  proceeded  from  the  promisee,  but  without  any  corresponding 
promise,  either  express  or  implied,  by  that  other  party.  Of  this  kind 
are  contracts  in  the  form  of  a  deed-poll,(2)  or  in  the  form  of  a  bond,(3) 
or  of  an  undertaking, (4)  all  of  which  may  be  specifically  enforced,  if 
falling  within  the  rules  otherwise  applicable  to  the  equitable  remedy. 

Sec.  169.  Another  most  important  and  comprehensive  species  of 
these  contracts  unilateral  in  form,  and  which  can  be  specifically 
enforced  by  the  one  for  whose  benefit  they  are  made,  although  there 
is  no  mutuality  in  the  remedy,  embraces  those  in  which  the  consid- 
eration is  not  passed  and  executed,  but  future,  consisting  in  acts  to 
be  done  by  the  promisee,  although  the  agreements  themselves  contain 
no  express  promise  on  his  part  that  he  will  do  the  acts.  Among  the 
examples  of  this  species  are  those  contracts  by  which  the  party,  upon 
whom  alone  an  obligation  arising  from  the  express  stipulations  rests, 

(1)  That  a  contract  may  be  binding  and  enforceable  in  equity,  although  there  is 
no  mutuality  of  obligation  resulting  from  the  express  terms  of  the  instrument,  is 
plain  from  the  following  very  familiar  examples.  A  covenant  to  stand  seized  is 
purely  a  unilateral  obligation,  but  will  be  enforced.  A  covenant  to  convey  on 
the  payment  of  a  sum  of  money  (like  the  ordinary  bond  to  convey)  is  binding, 
and  will  be  specifically  enforced,  on  the  assent  or  acceptance  of  the  one  to  whom 
the  covenant  is  made,  although  he  does  not,  by  any  terms  of  the  contract,  or  by 
any  promise,  bind  himself  to  pay  the  money.  Ewins  v.  Gordon,  49  N.  H.  444  ; 
Jones  V.  Robbins,  29  Me.  351 ;  Barnard  v.  Lee,  97  Mass.  92 ;  Calvert  v.  Gordon,  1 
Man.  &  Ry.  494  ;  3  id.  424.  Such  a  promise  need  not  be  under  seal.  A  written 
offer  to  sell,  or  lease,  or  convey  land  at  a  certain  price,  becomes  binding  and 
enforceable,  if  assented  to  before  it  is  withdrawn  by  the  party  to  whom  it  is 
made.  Boston  &  Me.  R.  R.  v.  Bartlett.  3  Cush.  224 ;  Mactier  v.  Piith,  6  Wend. 
104 ;  Coi-son  v.  Mulvany,  13  WHght,  88,  99;  Perkins  -B.  Hadsell,  50  111.  216. 

(2)  Otway  v.  Braithwaite,  Finch.  40.^. 

(3)  Butler  v.  Powis,  2  Coll.  C.  C.  156. 

(4)  Palmer  v.  Scott,  1  Russ.  &  My.  391. 
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covenants  or  promises  to  do  or  to  forbear  from  some  specified  act 
upon  the  request  of  the  other,  and  those  by  which  the  party  making 
an  offer,  covenants  or  promises  to  do  or  to  omit  some  act  npon  the 
assent  or  acceptance  of  the  person  to  whom  the  offer  is  addressed,  and 
those  in  which  the  roarty  confers  an  option  upon  the  other.(l)     The 

(1)  Chestei-man  v.  Mann,  9  Hare,  206  ;  Homfray  -a.  Fothergill,  L.  R.  1  Eii.  567 
(a  ri^'-ht  of  pre-emption) ;  Bell  v.  Howard,  9  Mod.  303,  304  ;  Beatson  w.  Nic:h()l3:)n, 
6  Jur.  020,  Bonds  to  convey,  see  Jones  v.  Robbing,  29  Me.  351 ;  Ewins  v.  Gordnn, 
40  N,  II.  444 ;  Barnard  v.  Lee,  97  Mass.  92 ;  Corson  v.  Mulvany,  13  Wright,  93  ; 
Gordon  v.  Calvert,  2  Sim.  253 ;  4  Rnss.  581.  Stipulations  to  lease,  renew,  or  sell 
and  convey  upon  the  option  or  election  of  a  lessee,  see  Kerr  v.  Purdy,  50  Barb. 
24 ;  51  N.  Y.  629;  Ken-  v.  Day,  2  Harris,  112;  D' Arras  v.  Keyser,  2  Casey,  249  ; 
Napier  d.  Darlington,  20  P.  F.  Smith,  64 ;  Mauglin  v.  Perry,  35  Md.  352  ;  Souf- 
frain  v.  McDonald,  27  Ind.  269  ;  Willard  v.  Tayloe,  8  Wall.  557  ;  Moss  v.  Barton, 
L.  R.  1  Eq.  474 ;  Hersey  v.  Giblett,  18  Beav.  174 ;  Hawralty  v.  WaiTen,  3  C.  E. 
Green,  124.  It  is  perfectly  well  settled  that  unilateral  conti-acts,  giving  options 
and  the  like,  are  enforceable  after  the  proffered  conditions  have  been  accepted  by 
the  party  to  whom  the  offer  is  made,  although  he  was  under  no  obligation  to 
accept.  It  does  not  fall  within  the  scope  of  this  work  to  discuss,  with  any  full- 
ness, the  mutual  relations  and  obligations  of  the  two  pai'ties  to  such  a  contract 
after  acceptance.  Even  though  the  plaintiff  is  not  bound  by  any  express  stipu- 
lation, an  equitable  duty  certainly  rests  upon  him,  and  when  he  seeks  perform- 
ance against  the  defendant,  the  court,  in  its  decree,  can  always  provide  for  a 
performance  on  his  own,  part  as  the  prei-equisite  to  any  relief.  The  following  are 
some  further  illustrations  of  the  doctrine  as  found  in  recent  American  decisions. 
In  Perkins  is.  Hadsell,  50  111.  216,  it  is  held  that  a  written  contract  giving  the 
vendee  an  option  to  buy  land,  upon  the  performance  by  him  of  certain  conditions, 
namely,  enteiing  and  m.aking  improvements,  may  be  specifically  enforced  against 
the  vendor,  after  the  performance  of  such  conditions  by  the  vendee ;  and  may 
also  be  then  assigned  in  equity,  and  enforced  by  the  assignee.  Schroeder  ■». 
Gemeinder,  10  Nev.  355.  Unilateral  stipulations  and  covenants  giving  an  option 
to  lease  or  buy  land  will  be  specifically  enforced,  although  the  remedy  is  not 
mutual,  when  they  are  made  upon  a  fair  consideration.  Hall  v.  Center,  40  Cal. 
63.  A  covenant  in  a  lease  that  the  lessee  shall  have  the  piivilege  of  purchasing 
the  premises  for  a  certain  price,  on  or  before  the  expiration  of  the  term,  will  be 
specifically  enforced  against  the  lessor,  when  the  lessee  has,  during  the  term, 
signified  his  acceptance  and  offered  to  perform.  The  defense  being  the  want  bf 
mutuality,  Wallace,  J.,  delivering  the  opinion  of  the  court,  said  (p.  67),  speaking 
of  the  general  rule  requiring  mutuality:  "But  the  exceptions  to  its  operation 
are  numerous.  Lord  Redesdale,  in  Lawrenson  v.  Butlei-,  1  Sch.  &  Lef.  13,  limits 
its  application  to  a  case  'where  nothing  has  been  done  in  pursuance  of  the  agree- 
ment,' by  which  it  is  to  be  understood  that  though  an  agreement  may,  at  the  time 
it  was  entered  into,  lack  the  element  of  mutuality,  and  for  that  reason  may  not 
then  be  such  an  agreement  as  ecjuity  would  enforce,  yet  if  the  party  seeking 
relief  has  subsequently,  with  the  knowledge  and  the  expressed  tacit  consent  of 
the  other,  placed  himself  in  siich  a  position  that  it  would  be  a  frand  for  that  other 
to  refuse  to  perform,  equity  will  relieve."  To  the  same  effect  is  the  case  of 
De  Rutte  v.  Muldrow,  16  Cal.  505,  and  especially  per  Baldwin,  J.,  at  page  513  ; 
also  Laffan  v.  Naglee,  9  Cal.  662;  Maughlin  v.  Perry,  35  Md.  352,  a  lessor  cov- 
enanted with  the  lessee,  his  assigns,  etc.,  to  convey  the  premises  for  a  specified 
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contracts  of  this  kind  are,  in  reality,  conditional  agreements.  Upon 
the  happening  of  the  condition — that  is,  upon  making  the  request, 
giving  the  assent,  or  declaring  the  option — they  become  absolute,  and 
in  many  instances  mutual  in  their  obligation.  In  the  face  of  such  a 
large  number  of    contracts  in  constant  use  which   are   speciiically 

price,  at  any  time  dining  the  term  ;  the  filing  a  bill  for  a  specific  performance,  with 
an  offer  to  pay  the  stipulated  price  by  an  assignee  of  the  lessee,  was  held  to  be  a  suffi- 
cient compliance  with  the  terms  of  the  covenant,  and  the  covenant  itself  would  be 
specifically  enforced.  Ewins  v.  Gordon,  49  N.  H.  444,  a  bond  to  convey,  signed 
alone  by  the  vendor,  and  containing  a  penalty,  is  an  agreement  to  convey  which 
will  be  specifically  enforced  against  him,  although  the  vendee  is  not  bound,  or 
has  not  performed,  provided  he  offers  performance,  the  performance  on  his  part 
can  be  secui-ed  in  the  deci'ee.  Smith  v.  Fleekl's  appeal,  69  Pa.  St.  474.  A  con- 
tract signed  by  the  vendor  alone,  binding  him  to  sell,  but  giving  the  vendee  a 
specified  period  of  time  within  which  to  accept  or  to  refuse,  will,  after  a  timely 
acceptance  by  the  purchaser,  be  specifically  enforced  at  his  suit;  to  the  same 
effect  is  Vassault  v.  Edwards,  43  Cal.  4,58,  which  arose  upon  a  similar  contract, 
signed  alone  by  the  vendor,  and  binding  himself  to  sell,  but  giving  the  vendee 
twenty  days  within  which  to  accept  or  to  refuse.  See  especially  the  observations 
of  Rhodes,  J.,  pp.  464-466.  In  Cooper  v.  Pena,  21  Cal.  404,  defendant  made  a 
written  contract,  in  consideration  of  pej'Sonal  services  to  be  rendei-ed  by  the  plain- 
tiff, to  convey  to  the'plaintiff  certain  lands  ;  the  services  were  performed,  and  the 
plaintiff  brought  an  action  to  compel  a  conveyance,  but  the  relief  was  refused  on 
the  ground  that  the  remedy  must  be  mutual ;  that  the  mutuality  is  to  be  deter- 
mined in  general  by  the  terms  of  the  contract  at  its  inception,  and  that  the 
defendant  could  not  have  compelled  a  i)ei'formance  by  the  plaintiff.  The  whole 
doctrine  is  discusse<i  at  length  by  Cope,  J.,  pp.  411-413 ;  but  compare  Allen  v. 
Cei-ro  Gordo  Co.,  40  Iowa,  349.  The  effect  of  the  general  rule  respecting  mutu- 
ality, either  of  obligation  or  of  remedy,  is  considered  in  the  following  cases  ;  and 
I  think  it  very  clear,  that  the  rule  was  applied  with  much  moi-e  strictness  and 
severity  in  the  older  than  in  the  later  decisions  ;  indeed,  the  rule,  so  far  as  it 
relates  to  the  mutuality  of  the  remedy  alone,  is  evidently  based  upon  no  principles 
of  abstract  right  and  justice,  but,  at  most,  upon  notions  of  expediency  ;  and  the 
arguments  in  its  support  are  often  mere  repetitions  of  time-honored  verbal  form- 
ulas, which,  when  closely  analyzed,  are  found  to  have  little  or  no  real  force  and 
meaning.  Williston  v.  Williston,  41  Barb.  635  ;  White  v.  Schuyler,  1  Abb.  Pr. 
301;  Woodward  v.  Aspinwall,  3  Sandf.  272;  Wooiiward  v.  Harris,  2  Bai-b. 
439 ;  Phillips  v.  Berger,  8  Barb.  527 ;  German  v.  Machin,  6  Paige,  288 ; 
Matter  of  Jane  Hunter,  1  Edw.  Ch.  1 ;  Parkhurst  v.  Van  Cortlandt,  1  Johns. 
Ch.  263 ;  14  Johns.  15 ;  Clason  v.  Bailey,  14  Johns.  434 ;  Hooker  v.  Pynchon, 
8  Gray,  550 ;  Old  Colony  R.  R.  v.  Erans,  6  Gray,  25,  31  ;  Dooley  v.  Watson, 
1  Gray,  414 ;  Parker  v.  Perkins,  8  Cush.  318  ;  Murphy  v.  Marland,  8  Cush. 
575  ;  Plunkett  v.  Methodist  Epis.  Soc,  3  Cush.  561 ;  Westei-n  R.  R.  v.  Bab- 
cock,  6  Met.  346,  353;  Ives  v.  Hazard,  4  R.  I.  25,  27;  City  of  Providence 
V.  St.  John's  Lodge,  2  R.  I.  46,  59 ;  Rogers  v.  Saunders.  16  Ms.  92,  97,  101 ; 
Getchell  v.  Jewett,  4  Greenl.  350,  366  ;  Telfair  v.  Telfaii-,  2  Dessaus.  Ch.  271 ; 
Tyson  v.  Watts,  1  Md.  Ch.  13  ;  Duvall  ti.  Myers,  2  Md.  Ch.  401  ;  Geiger  v.  Green, 
4  Gill,  472  ;  Cabeen  v  Gordon,  1  Hill  Ch.  51 ;  Moore  v  Fitz  Randolph,  6  Leigh, 
175 ;  Boucher  v.  Van  Buskirk,  2  A.  K.  Marsh.  346 ;  Hawley  v.  Sheldon,  Hamng. 
Ch.  420 ;  Bodine  v.  Glading,  21  Pa.   St.  50 ;  Bronson  v.  Cahill,  4   McLean,  19 ; 
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enforced,  and  yet  in  respect  to  which  there  is  no  mutuality  in  this 
remedy,  it  might,  perhaps,  be  correct  to  state  the  general  doctrine  in 
the  following  form  :  Whenever  a  contract  is  of  such  a  form  and  nature 
that  it.  contains  mutual  executory  promises,  or  whenever  it  is  intended 
that  it  should  require  future  acts  or  omissions  from  each  of  the  parties, 
and  that  each  should  be  bound  to  such  acts  or  omissions  by  expresB 
undertakings,  then,  in  all  such  agreements,  there  must  be  both  the 
mutuality  of  obligation  and  of  remedy ;  but  when  it  was  intended 
that  the  contract  should,  in  its  express  terms,  be  binding  upon  one  of 
the  parties  alone,  it  may  be  specifically  enforced  against  that  party, 
although  the  remedy  cannot  be  granted  to  him  against  the  promisee. 
Skc.  170.  The  second  general  exception  to  the  requirement  of  mutu- 
ality includes  all  those  agreements  which,  by  the  provisions  of  the 
statute  of  frauds,  must  be  in  writing,  and  which,  in  conformity  with 
the  overwhelming  weight  of  judicial  authority,  need  only  to  be  signed 
by  the  party  to  be  charged — that  is,  by  the  defendant  in  the  suit 
brought  upon  the  contract.  It  follows,  therefore,  that  the  plaintiff, 
who  has  not  signed  the  memorandum,  may  enforce  a  specific  perform- 
ance, although  no  relief  could  be  obtained  against  him  in  respect  of 
the  promises  made  therein  on  his  part.(l)  This  doctrine  is  firmly 
settled,  but  the  reasons  given  for  it  are  not  very  convincing.  Some 
cases  have  explained  it  by  saying  that  the  statute  of  frauds  requires 
a  signature  by  one  party  only.(2)  This  is  undoubtedly  true  as  a  fact, 
but  it  wholly  fails  to  account  for  the  rule  under  consideration.  It  does 
not  show  why  a  mere  compliance  with  a  requirement  of  this  statute 
should  override  a  general  principle  of  the  law  of  contracts  which  is 

Watts  v.  Waddle,  6  Peters,  392.  Cases  in  which  the  remedy  was  refused  for 
special  reasons.  Buckmaster  v.  Thompson,  3U  N.  Y.  S.'iS  (uncertainty) ;  Haw- 
ralty  v.  Wai'ren,  3  C.  E.  Green,  124  (refusal  of  vendor's  wife  to  join) ;  Parry  v. 
Tobacco  Ins.  Co.,  1  Cinn.  Supr  Ct.  251  (default  of  party  holdinj;  the  option) ; 
Philips  V.  Mining,  etc.,  Co.,  7  Phila.  619. 

(1)  Hatton  V.  Gi-ay,  2  Cas.  in  Ch.  164  ;  Backhouse  v.  Crosby,  2  Eq.  Cas.  Ahr.  32, 
pi.  44  ;  Morgan  v.  Holford,  1  Sm.  &  Gif  101,  and  additional  cases  cited  ante,  §  75. 
In  New  York  and  some  of  the  other  states  it  is  expressly  provided,  that  in  con- 
tracts for  the  sale  of  any  interest  in  land,  the  memorandum  need  be  signed  only 
by  the  vendor,  and  in  these  states  a  suit  can  be  maintained  against  the  vendee, 
although  he  has  not  signed,  provided  the  vendor  has  ;  .while  no  suit  can  be  main- 
tained against  the  vendee  who  has  signed,  unless  the  vendor  has  also  signed.  In 
other  words,  the  validity  of  the  contract  depends  upon  the  vendoi''s  subscription 
alone  ;  that  made,  the  obligation  and  remedy  aie  mutual.  See  cases  cited  ante, 
§75. 

(2)  See  Coleman  v.  Upcot,  5  Vin.  Abr.  527,  pi.  17 ;  Child  v.  Comber,  3  Sw.  423, 
n.  ;  Backhouse  v.  Mohun.  3  Sw  434,  n  ;  Seton  v.  Slade,  7  Ves.  265 ;  Lord  Ormond 
t).  Anderson,  2  Ball  &  B  363. 
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completely  outside  of  that  enactment,  since  the  statute  of  frauds  has 
no  necessary  connection  with  the  element  of  mutuality.(l)  The 
reason  commonly  given,  however,  is  that  the  plaintiff',  who  has  not 
signed  the  memorandum,  by  commencing  a  suit  upon  it  waives  all 
objection  to  the  absence  of  mutuality,  makes  himself  liable  on  the 
contract,  and  thus,  in  fact,  renders  the  remedy  mutual. (2)  This 
reason  does  not  seem  to  be  entirely  satisfactory.  As  a  practical  result 
from  the  statute  of  frauds,  the  contract,  which  must  be  written  and 
which  is  subscribed  or  signed  by  one  party  only,  lacks  the  mutuality 
of  obligation  ;  and  this  is  even  literally  true  in  all  those  states  whose 
statutes  pronounce  such  contracts  void  ;  and  the  objection  arising  from 
the  absence  of  this  essential  feature,  at  the  very  time  of  entering  into 
an  agreement,  cannot,  as  a  general  proposition,  be  waived  by  the 
subsequent  consent  or  act  of  the  party  who  is  not  bound.  It  is,  on  the 
whole,  best  to  concede  that  the  doctrine  rests  upon  no  basis  of  prin- 
ciple ;  that  it  was  arbitrarily  laid  down  by  the  earlier  decisions  which 
interpreted  the  statute,  and  has  been  followed  by  the  great  majority 
of  subsequent  cases ;  and  that  it  is  useless  to  account  for,  or  explain  it 
by  reasons  which  conflict  with  other  well-settled  rules. (3) 

Sec.  171.  The  third  class  contains  all  those  contracts  in  which  the 
party  who,  for  some  reason,  is  not  originally  bound  by  their  stipula- 
tions, or  against  whom  the  equitable  remedy  cannot  be  obtained,  may, 
by  his  subsequent  acts,  omissions,  or  assent,  waive  the  objection  aris- 
ing from  this  want  of  mutuality,  and  may  thereupon  enforce  them 
against  the  other  party.  The  cases  where  such  waiver  has  been  per- 
mitted are  quite  unlike  in  their  features  ;  but  after  illustrating  them 
by  examples,  it  may  be  possible  to  extract  a  principle  from  the  deci- 
sions to  which  they  shall  all  conform.  1.  Where  a  vendor  has  no  estate 
in  the  land,  or  where  his  title  is  imperfect,  the  purchaser  has,  of  course, 
a  perfect  defense  to  a  suit  for  a  specific  performance  on  behalf  of  the 

(1)  See,  on  this  subject,  Boys  v.  Ayerst,  6  Mad.  323,  per  Sir  John  Leach,  M.  R. 

(2)  Child  V.  Comber,  3  Sw.  423,  n.  ;  Seton  v.  Slade,  7  Ves.  265  ;  Fowle  v.  Free- 
man, 9  Ves.  351  ;  Western  v.  Russell,  3  V.  &  B.  192,  per  Sir  Wm.  Gkant  ;  Martin 
V.  Mitchell,  2  J.  &  W.  413  ;  Flight  v.  Bolland,  4  Russ.  298.  The  contract  must  be 
signed  by  all  the  defendants  against  whom  its  enforcement  is  asked.  Mclntire  v. 
Bowden,  61  Me.  1.53. 

(3)  The  whole  docfiine  that  a  memorandum  signed  by  the  defendant— under 
that  form  of  the  statute  which  adopts  or  follows  the  teims  of  the  English  act— is 
sufficient,  and  may  be  enforced  by  a  plaintiff  who  has  not  signed,  has  been  severely 
criticised  by  able  judges  and  courts,  upon  the  ground  that  it  overrides  the 
general  requisite  of  a  mutuality  in  the  obligation  See  Lawrence  v.  Butler,  1  Sch. 
&  Lef.  13,  per  Lord  Redtodale  ;  Davis  «.  Shields,  26  Wend.  362,  per  Verplakck, 
Senator,  and  cases  cited  ante,  §  75 
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seller;  lie  will  not  be  forced  to  accept  a  conveyance  of  a  title  or 
interest  other  than  that  which  he  contracted  to  buy.  But  if  the  vendee 
in  such  a  case  investigates  the  title,  takes  the  usual  steps  concerning 
it,  and  joins  in  proceedings  by  the  vendor  to  perfect  his  title  and  to 
acquire  the  full  estate,  he  will  be  compelled  to  accept  a  conveyance 
after  the  vendor  has  succeeded  in  completing  his  title,  and  obtaining 
the  estate  which  was  intended  by  their  agreement ;  he  cannot  then 
prevent  a  decree  by  setting  up  the  original  lack  of  mutuality.(l)  It 
should  be  carefully  observed  that  the  mutuality  which  is  wanting  in 
such  contracts  is  not  that  of  obligation,  for  the  vendor  is  fully  bound 
by  his  stipulation  to  sell  and  convey  the  very  interest  described,  and 
the  vendee  is  equally  bound  to  accept  it.  The  mutuality  which  is 
here  absent  is  entirely  that  of  the  remedy,  since  it  is  physically  impos- 
sible to  obtain  a  specific  performance  by  compelling  the  vendor  to 
convey  an  estate  which  he  does  not  at  the  time  hold,  although  he  is 
liable  from  the  outset  to  the  legal  remedy  of  damages  for  a  breach  of 
his  agreement. 

Sec.  172.     2.  The  second  case  of  waiver  includes  those  contracts 

(1)  Salisbui-y  v.  Hatcher,  2  Y.  &  C.  C.  C.  54  ;  Hoggart  v.  Scott,  1  R.  &  My.  293. 
This  case  is  the  exact  conveise  of  the  one  to  be  subsequently  mentioned,  in  which 
the  vendee  enfoi-ces  the  contract  ag-ainst  a  vendor  who  cannot  fully  perform.  In 
Murrell  v.  Goodyear,  1  DeG.  P.  &  J.  432,  it  is  held  that  if  the  purchaser  is  entitled 
at  all  to  insist  that  the  vendor's  having  only  a  partial  intej'est  makes  the  contract 
void,  he  must  insist  upon  the  objection  at  once,  and  cannot  avail  himself  of  it  after 
having  treated  the  contract  as  good,  and  required  the  concurrence  of  the  persons 
who  can  complete  the  title.  See  the  case  for  acts  of  the  vendee  which  shut  him 
off  from  objecting.  To  the  same  effect,  see,  also,  Westall  v.  Austin,  5  Ired.  Eq.  1 ; 
Kindley  v.  Gray,  6  Ired.  Eq.  445.  Same  case  holds  that  a  vendor,  who  bona,  fide 
sells  his  property,  believing  himself  absolute  owner,  when  he  has  in  fact  only  a 
partial  interest,  is  entitled  (o  enforce  the  contract  if  he  can  perfect  his  title. 
Murrell  y.  Goodyear,  supra  ;  Dresel  v.  Jordan,  104  Mass.  415,  says  :  "  The  equit- 
able rule  is  established  by  numerous  authorities,  that  where  time  is  not  of  the 
essence  of  the  contract,  and  is  not  made  material  by  an  offer  to  fultill  by  the  pur- 
chaser, and  a  request  for  a  conveyance,  the  seller  will  be  allowed  reasonable  time 
and  opportunity  to  perfect  his  title,  however  defective  it  may  have  been  at  the 
time  of  the  agreement.  And  in  all  cases  it  is  sufficient  for  the  seller,  upon  a  con- 
tract made  in  good  faith,  if  he  is  able  to  make  the  stipulated  title  at  the  time 
■when,  by  the  terms  of  the  agreement,  or  by  the  equities  of  the  particular  case,  he 
is  required  to  make  the  conveyance  in  order  to  entitle  himself  to  the  consiilei-- 
ation."  See  Richmond  v.  Gi-ay,  3  Allen,  25  ;  Barnard  v.  Lee,  97  Mass.  92 ;  More 
V.  Smedburgh,  8  Paige,  600 ;  Purcell  v.  McCleary,  10  Gratt.  246 ;  Reeves  v. 
Dickey,  10  Gratt.  1  8  ;  Jones  v.  Taylor,  7  Tex.  240  ;  Tison  v.  Smith,  8  Tex.  147. 
And  whei-e  the  vendoi-  has  the  right  to  complete  his  title,  the  veudee  gains  noth- 
ing by  anticipating  him  and  perfecting  it  for  himself.  Westall  v.  Austin,  5  Ired. 
Eq.  1 ;  Kindley  v.  Gray,  6  Ired.  Eq.  445.  See  this  subject  discussed  at  large  in 
subsequent  sections  upon  performance  by  the  plaintiff. 
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•which,  by  reason  of  some  special  and  personal  relations  between  the 
pai-ties,  are  binding  upon  one  of  them  only.  If  the  exemption  is  a 
personal  one — that  is,  given  by  the  law  for  the  personal  benefit  of 
the  party  enjoying  it— he  may  disregard  it,  by  bringing  a  suit  for  a 
specific  performance;  he  will  waive  both  his  personal  exemption,  and 
the  absence  of  mutuality  which  it  produces,  and  will  be  able  to 
enforce  the  agreement  against  the  other  contracting  party.(l)  The 
reasons  of  this  are  plain.  Although  the  mutuality  here  wanting  is 
that  of  obligation,  its  absence  results  from  something  which  is  a  merely 
personal  privilege,  given  for  the  benefit  of  the  individual  party ;  a 
benefit  which  he  can  waive,  and  thus  render  himself  liable  without 
violating  any  motives  of  public  policy  or  any  general  principles  of  the 
law.  As  he  might  thus  waive  the  exemption  from  liability  which 
exists  in  his  own  favor,  he  is  permitted  to  enforce  the  agreement 
against  the  other  contracting  party,  the  suit  itself  being  considered 
as  a  waiver.  If  the  exemption  from  liability  and  consequent  want  of 
mutuality  result  from  some  personal  incapacity  of  the  party — such  as 
infancy,  marriage,  and  the  like — they  cannot  be  thus  waived;  at  all 
events,  while  the  incapacity  continues. 

Sec.  173.  3.  The  third  species  embraces  cases  of  a  partial  perform- 
ance by  the  vendor,  with  or  without  compensation  for  his  failure  to 
perform  in  full.  When  the  vendor  has  not  the  whole  estate  which  he 
agreed  to  sell,  or  when  his  title  to  it  is  partial  and  imperfect,  he  can- 
not, as  has  been  already  shown,  force  an  acceptance  upon  the  vendee, 
and  the  agreement  lacks  the  mutuality  of  the  equitable  remedy.  The 
purchaser  may,  however,  waive  this  objection,  and  compel  the  vendor 
to  convey  all  the  estate  or  title  which  he  actually  possesses  and  is 
able  to  transfer,  and  often  to  make  compensation  for  his  failure  to 
perform  the  agreement  according  to  its  literal  terms.  The  principle 
on  what  the  courts  proceed  in  granting  this  form  of  relief,  was  stated 

(1)  A  familiar  example  of  this  class  is  a  contract  of  sale  made  between  a  ti-us^ 
tee  and  his  beneficiary,  which  is  not  binding  upon  the  latter,  but  which  he  can, 
nevertheless,  enforce  against  the  trustee,  the  suit  for  a  performance  being  re- 
garded as  a  waiver  and  ratification.  Ex  parte  Lacey,  6  Ves.  625.  A  contract  of 
sale,  made  by  a  voluntary  settler,  is  treated  in.  like  manner  by  the  English  courts. 
The  voluntary  settler  cannot  enforce  against  the  vendee.  Smith  v.  Gai-Iand,  2 
Meiiv.  123 ;  Johnson  v.  Legard,  T.  &  R.  281 ;  but  the  vendee  may  compel  a  spe- 
cific performance  by  the  settler.  Buckle  v  Mitchell,  18  Ves.  100.  A  contract  of 
sale  between  an  infant  and  an  adult  cannot  be  enforced  against  the  infant,  nor  iy 
him,  since  the  infant,  during  his  minority,  cannot  render  himself  liable  in  any 
manner,  and  so  cannot  obviate  the  want  of  mutuality  But  as  the  agreemeijt  ia 
not  void  but  only  voidable,  after  the  infant  comes  of  age  he  can,  of  course,  then 
ratify  and  render  it  capable  of  specific  execution  at  the  suit  of  either  party. 

16 
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in  the  following  manner  oy  Lord  Eldox  :  "  If  a  man  having  partial 
interests  in  an  estate  chooses  to  enter  into  a  contract,  representing  it 
and  agreeing  to  sell  it  as  his  own,  it  is  not  competent  to  him  after- 
wards to  say,  though  he  has  valuable  interests,  that  he  has  not  the 
entirity,  and  that  therefore  the  purchaser  shall  not  have  the  benefit 
of  his  contract.  For  the  purpose  of  this  jurisdiction,  the  person  con- 
tracting under  those  circumstances  is  bound  by  the  assertion  in  his 
contract ;  and  if  the  vendee  chooses  to  take  as  much  as  he  can  have, 
he  has  a  right  to  that  and  to  an  abatement ;  and  the  court  will  not 
hear  the  objection  by  the  vendor,  that  the  purchaser  cannot  have  the 
whole. "(1)  This  doctrine  is  one  of  great  practical  importance,  and  is 
constantly  applied  in  the  specific  execution  of  contracts,  and  I  shall 
have  occasion  to  treat  it  at  large  in  a  subsequent  chapter.(2) 

Sec.  174.  Although  the  doctrine  of  partial  enforcement,  with  com- 
pensation, when  the  vendor  cannot  fully  perform,  is  sustained  by 
repeated  adjudications,  it  has  met  with  a  severe  criticism,  and  even 
repudiation  from  one  eminent  equity  judge.  Lord  Redesdale,  in 
several  decisions  made  by  him  when  chancellor  of  Ireland,  restrained 
the  doctrine  within  very  narrow  limits,  and  refused  to  apply  it  in 
cases  similar  in  their  facts  to  several  which  are  cited  in  the  foregoing 
note.(3)    These  criticisms,  and  the  decisions  in  which  they  were  made, 

(1)  Mortlock  V.  Buller,  10  Ves  315,  per  Lord  Eldok. 

(2)  See  chapter  iii,  section  iv,  on  Partial  Performance  and  Compensation,  where 
the  subject  is  fully  discussed  in  all  its  applications,  and  with  all  its  exceptions  and 
limitations. 

(3)  Although  these  decisions  are  plainly  opposed  to  the  general  current  of 
authority,  yet,  as  they  are  fi-equently  cited,  especially  in  the  arguments  of  coun- 
sel, it  is  proper  to  describe  them.  One  of  them  (Harnett  v.  Yielding,  2  Sch.  & 
Xef.  549,  553,  559),  involved  a  contract  by  a  life-tenant  acting  beyond  his  powers, 
which  Lord  Redesdale  refused  to  execute  even  partially.  He  said :  "I  think 
coui'ts  of  equity  should  never  enforce  such  contracts,  whether  with  a  view  to  the 
party  himself  or  to  the  person  entitled  in  I'emainder.  In  the  first  place,  it  is 
unconscionable  in  the  tenant  for  life  to  execute  such  a  lease,  because  it  brings  an 
incumbrance  on  the  estate  ofthe  remainderman,  and  puts  him  to  litigation  to  get  Hd 
of  it ;  and  as  to  the  tenant  for  life  himself,  it  is  compelling  him  to  do  what  is  to  be  the 
foundation  of  a  future  action  for  damages,  if  he  die  before  the  twenty-one  years. 
The  court  will  never  do  this,  but  will  leave  the  party  at  once  to  bring  his  action  for 
damages.  And  I  also  conceive  that  this  sort  of  contract,  obtained  by  a  person  who 
knew  at  the  time  the  nature  of  the  title,  is  unconscionable  in  him,  as  hp  makes 
himself  a  party  knowingly  to  that  which  is  a  fraud  on  the  remainderman  ;  and, 
under  such  circumstances,  he  has  no  claim  to  the  assistance  of  a  court  of  equity." 
In  another  case  (Lawrenson  v.  Butler,  1  Sch.  &  Lef.  13,  21),  a  tenant  for  life  agi'eed 
with  the  plaintiff  to  grant  a  lease,  which  he  could  not  do  without  the  consent  of 
trustees,  which  was  refused.  The  plaintiif  brought  a  suit  against  the  life-tenant, 
and  claimed  that  he  should  have  such  a  lease  as  the  defendant  was  able  to  grant 
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are  not  only  opposed  to  the  doctrine  of  other  cases,  both  pjior  and 
subsequent ;  their  correctness  has  been  expressly  denied  by  modern 
equity  judges  of  the  highest  ability  and  eminence,  so  that  the 
authority  of  their  general  reasoning  may  be  considered  as  completely 
destroyed.(l) 


SECTION  VIII. 

The  contract  must  be  fair,  equal,  and  just  in  its  terms. 

Section  175.  The  principle — he  who  seeks  equity  must  do  equity — 
underlying  all  the  special  rules  which  form  the  subject-matter  of  the 
second  group  of  sections,  has  already  been  discussed,  and  its  effect  upon 
the  equitable  remedy  of  specific  performance  described ;  I  need  only, 
therefore,  recapitulate  the  general  doctrine,  as  a  preliminary  to  an  in- 
vestigation of  its  various  applications  to  different  cases.  When  an  agree- 
ment is  tainted  with  fraud,  mistake,  misrepresentation,  concealment, 
illegality,  or  other  similar  defect,  which  constitutes  a  defense  in  bar  at 
law,  or  which  furnishes  grounds  for  a  recision  in  equity,  there  is,  in 
reality,  no  binding  contract,  and  in  this  respect  both  the  legal  and  the 
equitable  jurisdictions  are  governed  by  the  same  rules.  The  grand  and 
beneficial  principle,  whose  effects  we  are  now  to  investigate,  extends 

out  of  his  own  estate.  Lord  Rbdesdale  refused  to  grant  any  relief,  on  the  ground 
that  there  was  no  mutuality.  "  No  man  signs  an  agreement  but  under  r.  suppo- 
sition that  the  other  party  is  bound  as  well  as  himself,  and,  therefore,  if  the  other 
party  is  not  bound,  he  signs  it  under  a  mistake  ;"  and  he  insisted  that  the  doctrine 
of  partial  enforcemHiit  only  applied  where  the  plaintiff  on  the  faith  of  the  agree- 
ment has  put  himself  in  a  position  from  which  he  cannot  extricate  himself,  and  is, 
therefore,  willing  to  forego  a  part  of  his  contract — where  in  short  he  would  sustain 
a  substantial  injury,  unless  he  could  obtain  whatever  partial  execution  the  defend- 
ant is  able  to  give.  It  is  not,  perhaps,  so  much  the  decisions  made  by  Lord 
Rbdesdale  upon  the  special  facts  in  these  cases,  which  are  questionable,  although 
doubt  has  been  thrown  upon  them  ;  it  is  rather  the  genei'al  tendency  and  scoiie 
of  his  whole  argument,  which  are  in  conflict  with  the  doctrine  as  to  a  partial 
enforcement  against  the  vendor  which  is  now  well  established 

(1)  See  Thomas  v.  Bering,  1  Ke.  746,  per  Lord  Langdale,  M.  R.  ;  Dyas  v. 
Cruise,  2  Jon.  &  Lat.  460,  487,  per  Lord  St.  Leonauds,  who,  speaking  of  tiie  deci- 
sion in  Lawrenson  v.  Butler,  said  :  "  I  doubt  whether  that  can  be  maintained  as 
the  law  of  the  court  where  there  is  no  fraud  in  the  transaction.  If  there  be  a 
bona  fide  intention  to  execute  the  power,  and  the  contract  cannot  be  carried  into 
effect,  I  do  not  see  why  the  interest  of  the  tenant  for  life  should  not  be  bound  to 
the  extent  he  is  able  to  bind  it,  unless  there  be  some  inconvenience."  And  see 
Neale  v.  Mackenzie,  1  Ke.  474. 
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far  beyond  these  incidents  which  affect  the  validity  and  even  exist- 
ence of  agreements ;  it  applies  to  contracts  which  are  valid,  and  which 
confessedly  create  legal  obligations ;  it  is  developed  in  its  practical 
operation  so  as  to  meet  and  counteract  every  possible  circumstance  and 
feature  of  unfairness,  inequality,  and  inequity.  The  principle,  that 
he  who  comes  into  the  comt  seeking  equity — that  is,  seeking  to  obtain 
an  equitable  remedy — ^must  himself  do  equity,  means  not  only  that 
the  complainant  must  stand  in  conscientious  relations  towards  his 
a  Iversary,  and  that  the  transaction  from  which  his  claim  arises  must 
be  fair  and  just  in  its  terms;  but,  also,  that  the  relief  obtained  must 
not  be  oppressive  nor  hard  upon  the  defendant,  and  must  be  so  shaped 
and  modified  as  to  recognize,  protect,  and  enforce  all  his  rights  arising 
from  the  same  subject-matter,  as  well  as  those  belonging  to  the 
plaintiff.  By  virtue  of  this  principle,  the  specific  performance  of  a 
contract  will  be  refused  when  the  plaintiff'  has  obtained  the  agreement 
by  sharp  and  unscrupulous  practices,  by  overreaching,  by  non-dis- 
closure of  important  facts,  by  trickery,  by  taking  undue  advantage 
of  his  position,  or  by  any  other  means  which  are  unconscientious ;  and 
when  the  contract  itself  is  unfair,  one-sided,  unjust,  unconscionable,  or 
affected  by  any  other  such  inequitable  feature,  or  when  the  enforce- 
ment itself  would  be  oppressive  or  hard  upon  the  defendant,  or  would 
prevent  the  enjoyment  by  him  of  his  own  rights,  or  would  in  any 
bther  manner  work  injustice.  The  requisite  of  mutuality  is  obviously 
involved  in  certain  phases  of  this  principle.  Unless  the  contract  and 
the  remedy  were  mutual,  they  would  be  one-sided,  unfair,  burdensome 
upon  the  defendant,  without  affording  him  an  opportunity  for  any 
corresponding  benefi.t.(l)  I  shall,  in  the  present  section,  discuss  the 
applications  of  this  doctrine  in  respect  to  the  terms  of  the  contract,  and 

(1)  See  ante,  chapter  I,  section  2,  and  cases  cited,  §  3j,  (n).  Also,  Willan  v 
Willan,  16  Ves.  83,  pei-  Lord  Eldon  ;  Twining' u  Morrice,  2  Bro.  C.  C.  326 ;  Savage 
V.  Brocksopp,  IS  Ves.  335  ;  Davis  v.  Symonds,  1  Cox,  406  ;  Redshaw  v.  Bedford 
Level,  1  Ed.  346  ;  Revel  v.  Hussey,  2  Ball  &  B.  288  ;  Reese  v.  Reese,  41  Md.  554 ; 
Magraff  v.  Muiv,  57  N.  Y.  155  ;  Crane  v.  DeCamp,  6  C.  E.  Gi-een,  414  ;  Walker  v. 
Hill,  6  C.  E.  Green,  191  ;  Merritt  v.  Brown,  6  C.  E.  Green.  4Q1 ;  Cuff  y.  Borland, 
55  Barb.  481  ;  Bowman  v.  Cunningham,  78  111.  48 ;  Taylor  v.  Merrill,  55  111.  52 ; 
Fitch  V.  Boyd,  55  111.  307 ;  Jackson  v.  Ashton,  11  Petera,  229 ;  McNeil  v.  Magee, 
5  Mason,  244 ;  Osgood  v.  Franklin,  2  Johns.  Ch.  23 ;  Minturn  ii.  Seymour,  4  ib. 
407 ;  St.  John  v.  Benedict,  6  ib.  Ill ;  Acker  v.  Phoenix,  4  Paige,  305 ;  Clitherallu. 
Ogilvie,  1  Dessaus.  Ch.  237 ;  Howard  v.  Moore,  4  Sneed,  317;  Bai-ker  v.  May,  3 
J.  J.  Marsh.  436.  It  necessarily  follows,  fi-om  these  equitable  incidents  and 
features  of  the  contract,  that  a  less  strong  case  is  sufficient  to  defeat  an  appUcation 
for  a  specific  performance  than  is  requisite  to  obtain  the  remedy.  See  the 
remarks  upon  this  point  of  Lord  Cottknham  in.  Vigers  v.  Pike,  8  CI.  &  Fin, 
Z''-,%  645. 
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the  circumstances  under  which  it  is  concluded ;  and  shall,  in  the 
following  section,  treat  of  the  same  doctrine  in  direct  connection  with 
the  remedy. 

Sec.  176.  The  inequitable  element  of  unfairness  -which  shall  defeat 
the  remedy  of  specific  performance  may,  as  has  been  already  indi- 
cated, inhere  in  the  provisions  of  the  agreement  itself;  or,  it  may 
have  existed  in  the  preliminary  negotiations,  relations  of  the  parties, 
and  other  circumstances  preceding  or  accompanying  the  conclusion 
of  the  contract,  and  parol  evidence  is  admissible  to  e^blish  the  latter 
condition.(l)  These  two  aspects  of  the  subject  will  be  separately 
treated  in  the  order  here  stated. 

Sec.  177.  First.  The  contract  itself.  I.  The  time  when  the  unfair- 
ness, etc.,  must  ea;wf.— The  question  to  be  answered  is  :  To  what  time  in 
the  history  and  progress  of  a  contract  must  the  element  of  fairness  be 
referred,  so  that  if  it  then  exists  no  objection  can  be  raised  to  a  specific 
performance  based  upon  the  principle  under  discussion  ?  If  the 
agreement  possesses  all  the  elements  of  fairness  both  in  its  terms  and 
in  its  surrounding  circumstances  at  the  time  when  it  is  entered  into, 
is  this  requisite  forever  satisfied,  so  that  no  inequality,  one-sidedness, 
hardship  arising  from  subsequent  and  at  the  outset  unforeseen  events, 
or  change  of  relations  and  circumstances,  shall  avail  to  prevent  a 
specific  enforcement  ?  Or,  notwithstanding  the  original  fairness  and 
equality,  may  the  equitable  remedy  still  be  refused  because  an  unex- 
pected alteration  of  circumstances  or  happening  of  untoward  events 
has  rendered  the  contract  unfair,  burdensome,  or  unequal,  and  its 
execution  by  the  court  harsh  and  inequitable  ?  There  is  on  this  point 
a  direct  conflict  among  the  authorities.  According  to  one  opinion, 
the  first  of  these  questions  should  be  affirmatively  answered  ;  accord- 
ing to  the  other,  the  second.  Certain  cases  hold  the  doctrine  that  if  a 
contract  is  fair  and  unobjectionable  at  its  inception,  no  change  of 
circumstances  or  relations  or  events  however  unexpected,  and  however 
much  inequality  and  hardship  they  may  produce  in  the  operation  of 
the  agreement,  shall  constitute  a  sufficient  ground  for  denying  the 
remedy  of  specific  performance. (2)  ■  Other  decisions  declare  that  this 
rule,  although,  perhaps,  correct  in  the  main,  is  subject  to  exception, 

(1)  Davis  V.  Symonds,  1  Cox,  403. 

(2)  Mr.  Fry  laya  down  this  proposition  without  limitation  or  exception,  both 
with  respect  to  the  fairness  of  the  contract  and  the  hardship  of  its  execution.  See 
Fry  on  Spec.  Perfm.,  §§  236,  252 ;  Pickering  v.  Pickering,  2  Beav.  56  ;  Frank  •o. 
Frank,  1  Cas.  in  Ch.  84  ;  Lawton  v.  Campion,  18  Beav.  87 ;  hardship,  Lawder  d. 
Blachford,  Beat.  522 ;  Webb  v.  Direct  London  &  Portsmouth  Ry.  Co.,  9  Ha.  129  j 
Low  V.  Treadwell,  3  Fairf.  441 ;  Marble  Co.  v.  Ripley,  10  Wall.  389. 
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and  that  subsequent  events  and  changing  circumstances  may  so  effect 
the  equity  of  a  contract  as  to  prevent  its  judicial  enforcement. (1) 

(1)  Judge  Stokt  maintains  this  opinion.  Eq.  Jur.,  §§  750,  776  ;  Willavd  v.  Tayloe, 
8  Wall.  557  ;  and  see  Stone  v.  Pratt,  25  111.  25 ;  Hale  v.  Wilkinson,  21  Gratt.  75. 
There  is  a  very  curious  disagreement  in  two  recent  decisions  by  the  United  States 
supreme  court.  In  Willard  v.  Tayloe,  S'^pra,  the  question  was  dii'ectly  J)resented, 
and  made  the  very  ratio  decidendi.  A  contract  for  the  leasing  of  a  hotel,  in  Wash- 
ington, with  power  to  the  lessee  of  buying:  it  after  ten  years,  at  a  specified  price. 
It  was  conceded  that  the  contract  was  perfectly  fair  in  every  respect,  the  price 
ample,  etc.  Before  the  time  for  buying  the  war  began,  the  pi-operty  ro.se  vastly 
in  value,  much  more  than  was  expected,  and  at  same  time  legal-tender  notes  were 
greatly  depreciated.  The  vendor  i-efusing  to  convey  for  the  price  tendered  in 
legal-tender  notes,  the  vendee  brought  suit  for  a  specific  perfoi-raance.  Held,  that 
although  the  contract  was  perfectly  fair  in  its  inception,  yet  as  its  enforcement  had 
become  inequitable  by  subsequent  and  unexpected  events,  which  could  not  have 
been  contemplated  by  the  parties,  the  court  would  not  enforce  it  without  impos- 
ing conditions  on  the  plaintiif.  A  specific  performance  was,  therefore,  refused 
unless  the  plaintiff  would  pay  the  price  in  gold.  In  support  of  the  position  that 
subsequent  events  might  thus  effect  the  remedy,  the  court  cited  City  of  London 
V.  Nash,  1  Ves.  Sen.  12 ;  Faine  v.  Brown,  cited  in  Ramsden  v.  Hylton,  2  Ves. 
Sen.  306.  (See  the  extract  from  the  opinion  ante,  in  §  35.)  The  court,  except  two 
judges,  united  in  this  opinion,  so  that  it  was  a  decision  directly  necessary  to  sus- 
tain the  judgment  which  the  court  pronounced.  Shortly  after  the  case  of  Marble 
Co.  «.  Ripley,  10  Wall.  339,  came  before  the  same  court.  A  contract  was  sought 
to  be  enforced,  and  it  was  objected  that,  though  fair  in  the  inception,  a  change  of 
circumstances  had  made  it  very  one-sided  and  unfair  as  against  the  party  oppos- 
ing the  relief.  The  opinion  was  given  by  Stroug,  J.  (the  former  one  by  Field,  J.), 
and  after  stating  the  claim  and  the  defense,  he  says,  page  356  :  "  It  is  by  no  means 
clear  that  a  court  of  equity  will  refuse  to  decree  the  specific  performance  of  a 
contract,  fair  when  it  was  made,  but  which  had  become  a  hard  one  by  the  force  of 
subsequent  circumstances  or  changing  events."  (Citing  Fry,  ubi.  sup.)  "Judge 
Stoet,  indeed,  states .  the  rule  somewhat  differently  (J§  750,  776),  and  there  are 
some  cases  that  support  his  statement ;  but  the  rule,  as  stated  by  Fry,  must  be 
applicable  to  contracts  that  do  not  look  to  a  completed  performance  within  a 
defined  and  reasonslble  time,  but  contemplate  a  continuous  performance  extend- 
ing through  an  indefinite  number  of  years  or  perpetually."  The  case,  however, 
was  decided  on  entirely  other  grounds ;  the  relief  was  refused  for  different 
reasons,  so  that  these  observations  were  entirely  o&Jie>'.  Although  there  is  no  con- 
flict between  the  conclusion  to  which  Judge  Steonq  finally  comes — ihe  class  of 
contracts  to  which  he  limits  the  rule — and  the  prior  decision  in  Willard  v.  Tayloe, 
yet  it  is  very  remarkable  that  not  the  slightest  reference  is  made  to  a  case, 
decided  by  the  same  court  so  short  a  time  before,  in  which  the  general  doctrine 
was  expressly  laid  down  contrary  to  the  position  maintained  by  Mr.  Fry.  In 
Stone  V.  Pratt,  25  111.  25,  the  specific  performance  of  a  contract  of  sale  was 
refused,  because  on  account  of  circumstances  and  transactions  happening  after 
its  execution,  which,  however,  had  been  all  done  or  caused  by  the  plaintiffs  con- 
duct, the  enforcement  would  work  great  hardship  to  the  defendant.  The  opinion 
does  not  advert  to  the  question  now  under  discussion,  and  the  fact  that  the  hard- 
ship was  caused  by  the  plaintifTs  inequitable  acts  distinguishes  the  case,  and 
pi-events  it  from  being  an  illustration  of  or  an  authority  upon  the  general  rule. 
(See  case  and  opinion,  ante,  §  35.) 
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Sec.  178.  The  general  proposition  that  if  contracts  are  fair,  equal 
and  equitable  in  their  inception,  no  unfairness,  inequality  or  hardship 
arising  from  subsequent  events  however  unforseen,  or  change  in 
circumstances  however  unexpected,  can  avail  to  prevent  a  specific 
performance,  must,  as  appears  clear  from  a  comparison  of  the  authori- 
ties, be  modified  by  adding  certain  limitations  and  exceptions.  It 
is  clear  that  if  the  subsequent  events  and  changed  circumstances 
which  produce  the  unfairness  or  hardship  in  the  contract,  or  in  its 
enforcement,  as  against  the  defendant,  are  caused  by  the  plaintiff's 
own  wrong-ful  or  inequitable  acts  or  omissions,  a  sufficient  ground  is 
thereby  furnished  for  refusing  to  decree  a  specific  execution. (1)  The 
general  rule  above  stated,  that  the  element  of  fairness  must  be  referred 
to  the  inception  of  the  agreement,  is  certainly  applicable  to  all  con- 
tracts that  by  their  provisions  do  not  look  to  a  completed  performance 
•within  a  defined  or  reasonable  time,  but  contemplate  a  continuous  per- 
formance extending  through  an  indefinite  number  of  years,  or  per- 
petually. For  in  such  agreements  the  parties  must  be  assumed  to 
have  provided  against  all  possible  contingencies. (2)  This  rule  is 
also  applicable  to  all  compromises,  and  especially  to  those  made  for 
the  purpose  of  arranging  and  settling  family  disputes,  controversies, 
and  claims.  Such  agreements  always  assume  some  existing  uncer- 
tainty, which  it-  is  their  object  to  determine,  and  this  uncertainty 
may  consist  either  in  some  future  and  therefore  necessarily  contin- 
gent event,  or  in  the  present  ignorance  as  to  some  event  which  ha* 
happened,  but  the  nature  of  which  is  to  be  ascertained  in  the  future.(3) 
When  such  agreements  are  fairly  and  deliberately  made  by  parties 
who  have  equal  knowledge  and  means  of  obtaining  knowledge  of  the 
material  facts,  and  who  intend  thereby  to  fairly  and  finally  settle 
their  respective  rights  and  claims,  they  will  be  sustained  and  enforced, 
although  the  subsequent  development  of  the  uncertain  facts  and 
events  should  be  different  from  what  the  parties  had  anticipated.(4) 

(1)  See  Stone  v.  Pratt,  25  JX\.  25.     {Ante,  §  35.) 

(2)  See  per  Strong,  J.,  in  Marble  Co.  v.  Ripley,  10  Wall.  339,  356. 

(3)  As  illustrations  of  the  latter  kind,  is  the  disputed  question  whether  a  certain 
son  is  le^timate  or  not,  which  mig-ht  form  the  subject  of  a  family  compromise 
(Stapilton  v.  Stapilton.  1  Atk.  2) ;  and  the  question  whether  an  uncle  had  made  a 
particular  disposition  of  his  property  by  will,  which  also  may  be  the  basis  of 
compromise.     Heap  v.  longe,  9  Ha.  90. 

(4)  This  docti-ine  was  well  expressed  by  Lord Langdalb,  in  Pickerings.  Picker- 
ing, 2  Beav.  31,  56,  as  follows:  "  When  parties  whose  rights  ai-e  questionable 
have  equal  knowlege  of  facts,  and  equal  means  of  ascertaining  what  their  j'ights 
really  are,  and  they  fairly  endeavor  to  settle  their  respective  rights  among  them- 
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The  same  rule,  also,  applies  to  all  agreements  which  are  in  reality 
settlements  of  uncertainties  or  contingencies,  when  made  fairly  by 
parties  having  equal  opportunity  of  knowing  and  judging.(l)  But 
it  is  an  indispensable  condition,  in  such  contracts,  that  the  event  or 
act  on  which  the  agreement  is  predicated,  be  at  the  time  of  its  con- 
clusion really  uncertain  and  equally  unknown  to  both  the  parties.  If, 
therefore,  a  contract  purporting  to  be  of  this 'aleatory  nature,  is  made 
between  one  who  has  knowledge  of  the  event,  act,  or  fact  assumed  in 
the  negotiation  to  be  uncertain,  and  one  who  has  not — although  its 
provisions  may  be  so  drawn  as  to  expressly  throw  the  risk  upon  the 
ignorant  party — it  will  not  be  enforced  by  a  court  of  equity  a);  the  suit 
of  the  one  who  possessed  the  knowledge,  and  would  acquire  an  advan- 

selves,  every  court  must  feel  disposed  to  support  the  conclusions  or  agreements 
to  which  they  may  fairly  come  at  the  time,  and  that  notwithstanding  the  subse- 
quent discovery  of  some  common  error."  Such  an  agreement  will  be  held  bind- 
ing and  enforced,  although  a  judicial  decision  should  afterwai-ds  be  made,  show- 
ing that  the  rights  of  the  parties  weie  different  from  what  they  had  been  supposed 
to  be,  or  showing  that  one  of  them  really  had  no  light  at  all,  and  so  nothing  to 
forego.     Lawton  v.  Campion,  18  Beav.  87  ;  Frank  v,  Frank,  1  Cas.  in  Ch.  84. 

(1)  The  following  are  some  examples.  In  Parker  v.  Palmer,  1  Cas.  in  Ch.  42, 
Parker,  while  the  king  was  overthrown,  had  sold  a  lease,  which  he  held  for  three 
lives  from  a  dean  and  chapter,  to  Palmer,  the  price  being  ;64320.  Subsequently, 
Palmer  agreed  that  if  the  vendor  would  abate  420Z,  he  would  reconvey  the  lease 
whenever  the  king  and  the  dean  and  chapter  should  be  restoi'ed.  The  abatement 
was  made,  and  after  the  i-estoration,  which  liappened  soon  after,  the  vendee  was 
compelled  to  reconvey.  Here  the  vendee  made  his  bargain  with  his  eyes  open, 
assuming  all  the  risk  of  the  contingency,  and,  of  course,  having  gi'eat  confidence 
that  the  restoration  never  would  happen.  This  mistake  in  his  judgment  was  no 
reason  for  discharging  him  from  his  agreement.  In  Anon,  cited  in  Cooth  v.  Jack- 
son, 6  Ves.  24,  a  peraon  was  expecting  an  allotment  to  be  made  under  an 
inclosure  act,  and  he  agreed  to  sell  it  for  £20.  When  made,  it  turned  out  to  be 
worth  200i,  and  he  was  compelled  to  perfoi'm.  Here  the  value  of  the  future  allot- 
ment was  wholly  uncertain — the  parties  acted  with  equal  knowledge — it  was  an 
aleatory  agreement.  If  there  had  been  any  fi-aud — if  the  vendee  had  known  the 
value  of  the  expected  allotment  and  concealed  it— of  course  the  decision  would  have 
been  different.  Again,  in  Ex  parte  Peak,  1  Mad.  34ti,  355,  a  contract  between  two 
partners,  made  without  fi'aud  or  concealment,  whereby  one  agi-eed  to  pay  the 
other  2,000i  for  his  share,  although  both  knew  the  firm  was  insolvent,  was  enforced. 
Sir  John  Leach,  putting  it  on  the  ground  that  the  purchaser  was  fairly  and 
deliberately  buying  a  chance :  "  Supposing  a  trade  attended  with  gj-eat  risk,  one 
partner  despairing,  the  other  confident  and  willing  to  buy  the  .^h.are  of  his  partner 
and  give  him  £2,000  for  it,  on  what  possible  ground  could  this  contract  be  invali- 
dated r'  See  Haywood  v.  Cope,  4  Jur.  (N.  S.)  227.  Under  the  same  class  are 
those  contracts  in  which  a  vendor  agrees  to  sell  something  which  is  described  in 
general  terms,  the  extent  and  value  of  it  beiug  uncertain,  ae  a  manor.  Baxendale 
V.  Seale,  19  Beav.  601 ;  and  those  in  which  the  vendor  sells  whatever  interest 
he  has,  which  may  afterwards  be  found  diflferent  from  what  was  expected  at 
the  time. 
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tage  by  means  of  it.(l)  It  is  also  necessary  that  the  uncertainty  in 
respect  of  -which  the  contract  is  made,  should  be  understood  and 
intended  by  both  parties  as  attaching  to  the  very  same  event  or  act 
which,  being  then  unknown  but  anticipated,  afterwards  happens. 
If,  therefore,  the  parties  contract  with  reference  to  a  certain  contin- 
gent or  doubtful  event,  and  some  other  unknown  fact,  to  which 
the  parties  had  not  referred,  and  in  respect  of  which  they  had  not 
contracted  subsequently  arises,  materially  altering  their  relations, 
and  rendering  an  execution  of  their  agreement  inequitable,  its  enforce- 
ment may,  under  such  circumstances,  be  denied.(2)  To  recapitulate, 
subsequent  events  or  change  of  circumstances  will  not  interfere  with 
the  enforcement  of  a  contract  fair  in  its  inception  ;  1,  if  it  was  intended 
by  its  terms  to  continue  in  force  for  an  indefinite  time  or  perpetually ; 
2,  if  it  was  based  upon  and  intended  to  settle  some  uncertainty, 
including  compromises,  family  arrangements,  sales  of  uncertain  or 

(1)  Smith  V.  Harrison,  26  L.  J.  Ch.  412,  per  Page  'Wood,  V.  C,  is  a  vei-y  instruc- 
tive illustration  of  this  rule.  A  written  contract  purported  to  sell  "  the  interest, 
if  any,''  of  F.  N.  in  certain  stock  in  trade  and  in  a  lease  ;  it  stated  that  there  was 
a  lien  of  lOOl  on  the  lease,  and  added,  that  if  it  should  tura  out  that  F.  N.  had  no 
interest,  the  pni-chaser  should  have  no  claim  against  the  vendor  for  a  refunding  of 
the  purchase-price.  As  a  matter  of  fact,  by  I'eason  of  the  partnership  accounts  of 
the  firm  of  which  F.  N.  was  a  member,  the  interest  of  F.  N.  sold  was  nothing — 
had  no  value  whatever,  and  the  sale  was  made  solely  as  a  preliminary  to  proceed- 
ings against  F.  N.'s  separate  estate.  This  condition  of  the  accounts  was  known  at 
the  time  of  the  contract  to  the  vendor,  but  the  vendee  had  no  knowledge  of  it,  and 
no  means  of  obtaining  any.  The  vendor  made  no  representations  as  to  the  value, 
but  the  vendee  paid  him  the  purchase-price.  This  contract  was  set  aside,  with 
costs,  at  the  suit  of  the  purchaser,  because  the  parties  did  not  stand  on  the  same 
footing  ;  the  purchaser,  from  ignorance,  was  buying  what  might  perhaps  be  worth 
nothing  or  something  ;  the  vendor  was  selling  what  was  actually  worth  nothing, 
and  what  he  knew  to  be  worth  nothing. 

(2)  As  in  Baxendale  v.  Seale,  19  Beav.  601.  The  vendor  contracted  to  sell  a 
manor,  stipulating  that  he  should  not  be  obliged  to  define  its  boundary.  [Here, 
therefore,  the  parties  understood  (hat  the  uncertainty,  with  respect  to  which  they 
contracted,  was  contined  to  the  matter  of  boundary.]  The  manor  turned  out  to 
comprise  a  valuable  property,  which  neither  party  before  knew  to  be  a  part  of  it. 
The  vendee,  who  had  sought  to  get  rid  of  the  contract,  then  sued  for  a  specific  per- 
formance. Sir  John  Ro.milly,  M.  R.,  held  that  the  parties  did  not  contemplate 
the  buying  and  selling  a  mere  doubtful  matter  (the  uncertainty  as  to  the  boundary 
being  only  an  incidental  matter),  and  that  both  parties  made  the  contract  under- 
stan<Ung  that  it  included  something  materially  different  from  what  it  would  be 
made  to  include,  and  what  would  be  conveyed  to  the  plaintiff,  by  a  specific  per- 
formance as  demanded  by  the  plaintiff.  In  other  words,  neither  party  under- 
stood that  the  contract  embraced  this  valuable  property,  which  was  utterly 
unknown  when  the  contract  was  made,  and  which  could  not  be  covered  by  the 
uncertainty  in  respect  to  the  boundary.  A  performance  was,  therefore,  denied, 
but  without  costs,  which  showed  that  the  plaintiff  was  not  in  fault  in  suing. 
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contingent  interests,  or  of  unknown  amounts,  and  the  like.  But  iii 
the  latter  class,  the  subsequsnt  happening  of  an  unknown  event,  or 
matter  not  included  in  the  uncertainty  referred  to  by  the  parties,  may 
be  a  cause  for  refusing  to  grant  the  relief  of  specific  performance. 
"With  respect  to  other  kinds  of  agreements,  although  fair  and  just 
when  made,  it  would  seem  from  many  decisions,  both  ancient  and 
modern,  that  their  enforcement  maybe  interfered  with  and  prevented 
by  subsequent  unforeseen  events,  which  introduce  a  sufficient  element 
of  inequality,  unfairness,  or  hardship. (1)  It  must  be  said,  however, 
that  this  proposition  is  not  universally  admitted. 

Sec.  179.  //.  Incidents  which  aid  in  determining  the  fairness  of  the 
contract  itself. — Heturning  to  the  main  subject  of  discussion — the  fair- 
ness of  the  contract  in  its  very  provisions  and  stipulations.  This  is, 
of  course,  to  be  finally  determined  by  an  examination  of  the  terms 
themselves ;  but  in  construing  and  interpreting  the  agreement  and 
judging  of  its  nature  and  effect,  the  court  may  be  incidentally  aided 
by  a  knowledge  of  all  the  circumstances  attending  its  inception.  It 
should  be  carefully  noticed  that  this  use  of  the  surrounding  circum- 
stances, is  entirely  different  from  that  to  be  subsequently  considered, 
where  the  circumstances  themselves  constitute  the  substantial  features 
of  unfairness  which  prevent  the  granting  of  equitable  relief.  These 
facts,  although  not  of  themselves  sufficient  to  impeach  the  contract, 
and  even  though  wholly  free  from  wrong  or  blame,  may  furnish  a  clue 
for  the  right  understanding  of  the  agreement,  a  light  in  which  its  pro- 
visions must  be  read.  Among  these  attending  facts,  which  ordinarily 
aid  the  court  in  testing  the  fairness  of  the  contract,  and  which  may, 
therefore,  be  shown  by  extrinsic  evidence,  are  the  mental  feebleness 
of  a  party,  although  not  amounting  to  a  legal  incapacity ;  (2)  the  age, 
poverty  or  ignorance  of  the  parties ;  (3)  the  manner  of  entering  into 
the  contract ;  the  want  of  advice ;  the  inadequacy  of  the  price,  and 
many  other  analogous  circumstances. (4)  The  following  are  some  of 
the  most  common  incidents  which  necessarily  cast  a  doubt  upon  the 
fairness  of  a  contract,  which  lead  a  court  to  examine  its  terms  with 
the  utmost  care,  and  to  refuse  a  specific  performance  unless  all  doubt 
is  removed  by  the  clearest  demonstration  of  its  fairness.  Where 
the  defendant  against  whom  the  remedy  is  sought,  was,  at  the  time 

(1)  See  WillarJ  v.  Tayloe,  8  Wall.  557. 

(3)  Clai-kson  v.  Han  way,  2  P.  Wins.  203  ;  Gai-tside  v.  Isherwood,  1  Bro.  C.  C.  558. 

(3)  Fish  V.  Leser,  69  111.  394. 

(4)  Fish  V.  Leser,  69  111.  394  j  Bell  v.  Howard,  9  Mod.  302 ;  Martin  v.  Mitchell,  2 
J.  &  W.  413,  423 ;  Stanley  v.  Robinson,  1  R.  &  My.  527. 
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of  making  the  contract,  within  the  power  of  the  plaintiff,  so  that  an 
independent  action  and  free  exercise  of  judgment  on  his  part  would  be 
virtually  impossible  or  even  difiicult,(l)  or  where  it  appears  that  the 
defendant  was,  at  that  time,  in  a  condition  of  great  pecuniary  distress 
or  trouble,  so  that  he  would  be  likely  to  make  an  undue  sacrifice.(2) 
Where  such  defendant  was  illiterate,  or  ignorant  of  the  facts  involved 
in  the  contract,  or  being  so  acted  without  advice,  or  was  subjected  to 
undue  solicitation  and  pressure  by  the  other  party,  and  yielded 
thereto  without  full  knowledge  and  without  consultation  ;  or  where 
there  was  circumstances  of  haste,  surprise  and  an  undue  advantage 
obtained,  or  any  other  fact  showing  the  want  of  an  intelligent,  free, 
and  full  consent.  (3)  Courts  of  equity  have  not,  however,  in  England, 
much  less  in  this  country,  adopted  a  rule  that  a  contract  cannot  be 
made  without  the  aid  of  professional  advice  ;  (4)  nor  that  a  man,  when 
in  an  insolvent  condition,  or  when  confined  in  prison,  is  necessarily 
unable  to  enter  into  a  valid  agreement  for  the  sale  of  his  property. 
Contracts  made  without  professional  advice,  or  by  insolvents  or  pris- 
oners, are  most  carefully  scrutinized ;  but  if  they  pass  the  judicial 
ordeal  without  disclosing  any  unfairness  or  other  equitable  defect, 
their  specific  execution  is  decreed. (5) 

Sec.  180.  III.  What  contracts  are  unfair  in  their  terms. — ^What  pro- 
visions of  a  contract  are  so  unfair,  one-sided,  unequal,  harsh,  inequi- 
table that  a  specific  performance  of  them  will  be  refused,  must,  of 
course,  depend  upon  the  circumstances  of  each  individual  case,  so  that 
it  is  impracticable  to  lay  down  any  general  rules  which  shall  serve 
either  as  a  test  for  decision,  or  a  guide  for  the  classification  of  cases. 
There  are,  however,  certain  species  of  agreements  which  are,  in  their 

(1)  Blackwilder  ■».  Loveless,  21  Aia.  371. 

(2)  Johnson  v.  Nott,  1  Vern.  271  ;  Kemeys  v.  Hansard,  Coop.  125. 

(3)  Fish  V.  Leser,  69  111.  391 ;  Gasque  «.  Small.  2  Strobb.  Eq.  72;  Stanley  v 
Robinson,  1  R.  &  My.  527  ;  Helsham  v.  Lang'ley,  1  Y.  &  C.  C.  C.  175 ;  Gasque 
V.  Small,  supra,  well  illustrates  several  of  these  particulars.  A  young-  man, 
just  twenty-one,  agreed  to  purchase  land  for  a  piice  more  than  its  worth,  after  an 
examination  wholly  insufficient  to  ascertain  its  value.  From  his  lack  of  experience, 
knowledge,  sagacity  and  advice,  he  was  very  unfit  to  carry  on  a  negotiation  with 
the  vendor,  who  greatly  exaggrated  the  advantages  of  the  purchase,  without,  how- 
ever, being  guilty  of  any  actually  fal.=e  representations  orfraudulent  concealments. 
Although  there  was  no  incapacity  on  his  part,  and  no  fraud  on  the  part  of  the 
vendor,  a  specific  pei'formance  was  refused. 

(4)  In  the  forcible  language  of  some  of  the  cases,  "  without  a  solicitor  at  the 
parties'  elbow."  Lightfoot  v.  Heron,  3  Y.  ^  C.  Ex.  586  ;  Haberdashers'  Co.  v. 
Isaac,  3  Jur.  (N  S.)  611. 

(5)  Biinkley  v.  Ilann,  Drury,  175. 
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nature,  essentially,  unfair,  and  unfit  to  be  enforced.  These  will  be 
described,  and  some  examples  will  be  added  of  other  contracts  which 
admit  of  no  general  classification.  1.  Breaoh.s  of  trust,  etc.  Con- 
tracts whose  provisions,  if  carried  into  operation,  would  constitute  or 
require  a  breach  of  trust  by  the  party  performing,  or  would  compel 
him  to  do  an  illegal  or  an  unlawful  act,  will  never  be  specifically 
enforced  by  a  court  of  equity.  (1)  The  reasoa  of  such  refusal  is  found 
in  the  plainest  principles  of  equity,  since  the  agreement  itself  is 
essentially  unfair,  and  it  would  be  oppressive  on  the  defendant  to 
force  the  performance  of  an  act  which  would  inevitably  subject  him 
to  some  penal  consequences,  either  to  an  action  for  damages,  or  per- 
haps even  to  a  criminal  prosecution.  Examples  of  this  rule  may  be 
found  in  the  foot  note.(2)     If  the  agreement  does  not  involve  any 

(1)  Harnett  v.  Yeilding',  2  Sch.  &  Lef.  553,  pev  Lord  Rbdesdale  :  "The  plaintiff 
must  also  show  that,  in  seeking  the  performance,  he  does  not  call  upon  the  other 
party  to  do  an  act  which  he  is  not  lawfully  competent  to  do ;  for  if  he  does, 
a  consequence  is  produced  that  quite  passes  by  the  object  of  the  court  in  exer- 
cising the  jurisdiction,  which  is  to  do  more  complete  justice." 

(2)  If  trustees  acting  under  a  power  agree  to  sell,  but  in  so  disadvantageous  a, 
manner  for  the  interest  of  their  cestuis  que  trustent  that  it  amounts  to  a  breach 
of  trust,  specific  performance  of  the  agreement  is  refused.  Mortlock  v.  BuUer 
10  Ves.  292  ;  Bridger  v.  Rice,  1  J.  &  W.  74 ;  Wood  v.  Richardson,  4  Beav.  174 ; 
Maw  V.  Topham,  19  Beav.  576  ;  Hill  v.  Buckley,  17  Ves.  394  ;  Neale  «.  Mackenzie, 
1  Ke.  474.  Assignees  for  the  benefit  of  creditors  sold  an  estate  at  auction  in  a 
manner  very  improvident,  showing  a  want  of  ordinary  business  judgment,  and 
prejudicial  to  the  assignoi-,  for  the  sake  mej-ely  of  obtaining  money  at  once  with 
which  to  pay  creditors,  and  a  specific  execution  of  the  agreement  was  refused. 
Ord  V.  Noel,  5  Mad.  438.  A  trustee  agreed  to  sell  ti-iist  property,  and  stipulated  that 
the  purchaser  might  retain  out  of  the  pi-ice  a  private  debt  due  him  by  the  trustee ; 
a  specific  performance  at  the  suit  of  the  trustee  was  refused.  Thompson  v. 
Blackstone,  6  Beav.  470.  Trustees  agreed  to  give  a  lease  v;hich  was  beyond  their 
power,  and  the  court  refused  to  enforce.  Harnett  v.  Yielding,  2  Sch.  &  Lef.  549 ; 
Byrne  v.  Acton,  1  Bro.  P.  C.  186.  Trustees  made  a  covenant  for  the  renewal  of  a 
lease,  which  exceeded  their  authority,  with  the  same  result.  Bellringer  v. 
Blagrave,  1  DeQ.  &  Sm.  63.  Where  trustees  having  power  to  sell  made  a  con- 
tract of  sale,  but  misrepresented  the  value  of  the  property,  although  they  had  the 
means  in  their  power  of  stating  it  correctly,  and  the  contract  stipulated  for  com- 
pensation on  either  side,  in  case  of  any  failure,  etc.,  the  House  of  Lords  reversed 
a  decree  which  had  awarded  compensation  against  them  for  this  their  misrepre- 
sentation, and  held  that  a  court  of  equity  would  not  enforce  a  provision  which 
would  injure  the  cestuis  que  trustent,  by  reason  of  the  negligence  of  the  trustees 
in  making  the  misdescription.  White  v.  Cuddon,  8  CI.  &  Fin.  766,  overruling 
Cnddon  v.  Cartwright.  4  Y.  &  C.  Ex.  25.  Specific  performance  of  a  contract  for 
the  sale  of  leaseholds  made  by  one  of  two  executora  was  refused,  on  the  ground 
that  under  the  circumstances  it  would  be  an  injury  to  ths  cestms  que  tnistent,  and 
expose  the  executor  to  extraordinary  risk  from  them,  and  that  either  of  these 
reasons  was  sufficient  to  prevent  an  enforcement.    Sneesby  v.  Thome,  1  Jur.  N. 
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actual  breach  of  trust,  still  a  court  of  equity  is  always  reluctant  to 
enforce  an  agreement  against  trustees  which  may  injuriously  affect 
their  interests  or  those  of  their  beneficiaries.  A  contract  of  sale, 
therefore,  made  by  trustees  in  an  unbusiuess-like  manner,  or  con- 
trary to  the  n;ethods  of  an  ordinarily  prudent  business  man,  will  not 
ordinarily  be  enforced,  unless  it  is  clearly  established  that  the  price 
was  fully  adequate. (1)  The  general  doctrine  in  regard  to  contracts 
requiriTig  a  breach  of  trust  or  an  unlawful  act,  applies  not  only  to 
technical  trustees,  but  to  all  persons  occupying  a  definite  fiduciary 
relation  or  position  of  confidence  towards  others,  and  therefore  extends 
to  such  agreements  made  by  agents,(2)  directors  of  corporations, (3) 
assignees  in  bankruptcy,(4)  and  the  like. 

Sec.  181.  2.  Injuring  third  persons. — A  second  species  of  contracts 
which  will  not  be  enforced  on  account  of  this  inherent  inequity,  are 

S.  536,  ^r  Paoe  Wood,  V.  C,  affirmed  on  appeal,  7  DeG.  M.  &  G.  399  ;  Malaria  v. 
Ai-chbold,  1  Dow.  107.  Per  contra,  in  Barret  v.  Ring,  2  Sm.  &  Gif.  43,  the  trustees 
of  a  road  had  made  a  contract  for  sale  in  forgetfulness  of  a  certain  statutory  right 
of  pre-emption,  which  thei-efore  made  them  liable  to  an  action  for  damages  if  it 
should  be  broug'ht  against  them — they  were  compelled  by  Stdaet,  V.  C,  to  com- 
plete it.  Helling  v.  Lumley,  3  DeG.  &  J.  493,  decided  on  the  very  special  circum- 
stances of  the  case,  does  not  conflict  with  the  rule  stated  in  the  text,  which  w.as 
fully  approved  in  the  opinion.  The  defendant  was  a  lessee  of  a  theatre,  and  one 
condition  in  his  lease  forbade  him  to  let  more  than  150  boxes  for  over  a  year.  At 
the  time  when  all  these  boxes  were  open  to  him  to  let,  he  made  a  contract  with 
plaintiff,  whereby  he  covenanted  to  lease  him  a  specified  box  (^ay  box  A.)  for  a 
term  of  years.  He  afterwards  contracted  and  let  out  150  other  boxes,  the  full 
number  he  was  allowed  by  his  lease.  Refusing  to  complete  with  plaintiff,  the 
latter  sued  to  compel  a  specificperformance.  Defendant  set  up  in  defense  that 
if  he  should  lease  the  box  A.  to  plaintiff,  he  would  violate  his  condition  and  forfeit 
his  lease.  Held,  that,  under  the  special  circumstances,  the  defense  could  not  be 
admitted.  He  had  it  in  his  power  to  comply  with  pl.aintiff's  agreement  when  it 
was  made.  Nothing  in  the  agreement  exposed  him  to  any  penalty.  He  might 
have  let  box  A.  and  counte<i  it  one  of  the  150.  But,  with  full  knowledge  of  all 
this,  he  chose  to  let  out  all  the  150  to  other  parties,  and  thus,  by  his  own  act, 
brought  himself  in  the  predicament.     Specific  performance  was  decreed. 

(1)  Goodwin  v.  Fielding,  4  DeG.  M.  &  G.  90;  Wormley  v.  Wormley,  8  Wheat. 

421. 

(2)  If  a  contract  was  the  result  of  a  breach  of  trust  by  an  agent  towards  his 
principal,  it  would  not  be  enforced.     Mortlock  v.  BuUer,  10  Ves.  292,  313. 

(3)  As,  for  example,  directors  of  railways  being  trustees  for  the  stockholders,  a 
contract  made  by  them  which  would  operate  as  a  breach  of  trust  towards  some 
or  all  of  the  stockholders,  will  not  be  enforced  at  the  suit  of  a  plaintiff  having 
knowledge  of  the  facts.  Shrewsbiiry  &  Birmingham  Ry.  Co.  v.  London  &  North 
Western  Ry.  Co.,  4  DeG.  M.  &  G.  115  ;  6  H.  L.  Cas.  113.  See,  on  the  general  doc- 
trine. Law  V.  Urlwin,  16  Sim.  377 ;  Rede  v.  Oakes,  13  W.  R.  303 ;  Ingle  v. 
Richlrds,  28  Beav.  361,  365. 

(4)  Turner  v.  Harvey,  Jac.  169. 
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those  whose  provisions,  when  carried  into  operation,  would  defeat  or 
materially  injure  the  rights  of  third  persons  who  have  vested  interests 
in  the  property  as  successive  owners,  remaindermen,  reversioners,  and 
the  like.(l)  Practically,  this  species  of  agreements  is  confined  to 
England  and  Ireland  as  an  incident  of  their  system  of  family  settle- 
ments, and  could  hardly  be  possible  under  our  more  simple  and 
natural  rules  of  real  estate  law  and  practices  of  land  owners. 

SjiC.  182.  3.  Miscellaneous  cases. — The  owner  of  certain  lots  in 
Chicago,  a  weak-minded  man,  ignorant  of  their  value  and  of  business, 
and  unable  to  speak  or  understand  English  well,  was  induced,  by  the 
importunities  of  a  land  agent,  during  the  excitement  just  following 
the  fire,  to  agree  to  sell  them  for  $21,000.  Their  value  at  the  time 
was  at  least  §30,000,  and  was  rapidly  increasing.  Persons  of  large 
property  had  just  made  arrangements  to  build  on  adjoining  lots,  which 
would  have  greatly  increased  the  value  of  these  lots.  All  these  facts 
were  well  known  to  business  men  generally,  but  not  to  the  vendar,  and 
were  not  told  to  him.  The  person  who  importuned  him  to  sell,  and 
who  was  made  his  agent  to  effect  the  sale,  appeared  to  be  acting  also 
for  the  purchasers,  and  this  fact  was  also  concealed.  A  specific  per- 
formance prayed  by  the  vendee  was  refused.  (2)  This  case  presents 
every  element  of  unfairness.  The  terms  of  the  contract  were  unequal ; 
the  surrounding  circumstances  were  of  themselves  a  reason  to  defeat 
any  relief,  and  many  of  these  circumstances  throw  great  light  upon 
the  provisions  of  the  agreement.  In  a  recent  English  case  the 
defendant,  an  elderly  lady,  being  ignorant  of  their  real  worth,  agreed 
to  sell  two  very  valuable  jars — articles  of  virtu — to  the  plaintiff,  who 
was  an  expert  and  knew  their  nature  and  value.  Although  there 
was  no  actual  fraud,  yet,  as  the  parties  did  not  contract  upon  an 
equal  footing,  and  the  price  was  insufficient,  a  specific  execution  was 
refused.  (3) 

(1)  Thomas  v.  Dering,  1  Ke.  729.  The  rigfhts  of  persons  not  parties  to  the  con- 
tract, and  even  when  vesting'  after  it  was  made,  are  proper  equitable  considera- 
tions to  be  taken  into  account  in  determining  whether  the  contract  should  be 
specifically  enforced.  Curran  v.  Holyoke  Water  Co.,  116  Mass.  90.  Where  an 
owner  has  made  a  voluntary  settlement  of  his  estate,  and  afterwards  enters  into  a 
contract  foi-  a  sale  of  the  land,  he  will  not  be  permitted  to  enforce  performance, 
arid  thus  cut  off  the  rights  of  the  persons  claiming  under  it.  Johnson  v.  Legard, 
T.  &  R.  281 ;  Smith  v.  Garland,  2  Meriv.  123. 

(2)  Fish  1).  Leser,  69  111.  394,  395.  In  the  absence,  however,  of  fraud,  or  other 
features  of  actual  wrong  dealing,  the  mere  fact  that  the  plaintiflF  has  made  an 
advantageous  bargain  in  the  transaction,  will  not  prevent  his  enforcement  of  the 
contract.     Union  Coal  Mining  Co.  v.  McAdam,  38  Iowa,  663. 

(3)  Falcke  v.  Gray,  4  Drew.  651. 
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Sec.  183.  Second.  Extrinsic  circumstances  rendering  the  contract  un- 
fair.— Although  the  very  terms  of  an  agreement,  taken  by  themselves, 
may  be  unobjectionable,  the  circumstances  immediately  preceding  or 
accompanying,  or  succeeding  its  conclusion,  the  relations  of  the  parties, 
the  acts  or  omissions  of  the  plaintiff  during  the  negotiation,  or  even 
after  the  time  of  its  being  entered  into,  may  be  such  as  to  stamp  a 
character  of  inequity  upon  the  agreement  and  to  furnish  an  ample 
reason  for  withholding  the  equitable  remedy.  It  may  be  laid  down . 
as  a  general  proposition,  that  if  there  is  any  circumstance  or  fact  con- 
nected with  the  preliminary  negotiation  or  subsequent  operation,  with 
the  relations  of  the  parties,  or  conduct  of  the  plaintiff,  which  renders 
its  enforcement  unfair,  harsh,  or  inequitable  upon  the  defendant,  such 
specific  performance  will  be  refused ;  and  to  produce  such  a  result, 
there  need  have  been  no  intentional  dishonesty  or  unfairness,  although, 
in  the  great  majority  of  instances,  the  design  to  overreach  or  obtain 
an  undue  advantage  will  of  course  be  present.(l) 

(1)  Mortlock  V.  BuUer,  10  Ves.  292,  305  ;  Twining  v.  Morrice,  2  Bro.  C.  C.  326. 
A  suit  for  a  specific  pei-formance  by  a  vendee  ay;ainst  the  vendor.  The  sale  was 
at  auction,  and  a  solicitor,  who  was  the  well-known  ajjcnt  of  the  owner,  made 
some  biddings  for  the  vendee,  the  plaintiff,  at  his  request.  As  the  attorney  was 
known  to  be,  in  general,  acting  for  the  vendor,  these  biddings  were  supposed,  by 
the  by-standers,  to  be  in  fact  those  of  a  puffer  employed  by  the  vendoi-,  and  they 
restrained  other  persons  from  bidding.  The  attorney  really  acted  without  any 
design  and  thoughtlessly,  so  there  was  no  intentional  fraud ;  but  as  he  acted  by 
the  direction  of  the  plaintiff,  and  the  natural  effect  of  puffers'  biddings  VMS  pro- 
duced, a.  specific  performance  was  refused  by  Loi'd  Kenyon,  M.  R.  In  Marble 
Co.  V.  Ripley,  10  Wall.  339,  357,  the  plaintiff,  asking  a  specific  performance,  had 
taken  very  unfair  advantage  of  a  provision  in  the  contract,  which  gave  him  a, 
right  of  entry  upon  the  happening  of  a  certain  contingency.  By  underhanded 
means  and  deception,  he  had  procured  a  technical  breach  of  the  condition,  impos- 
ing on  defendant,  and  in  fact  inducing  him  not  to  take  steps  to  prevent  the  breach, 
and  then  had  secretly  entered,  etc.  The  court  held  that  there  was  no  real  breach  ; 
that  -what  took  place  was  by  the  plaintiffs  procurement,  and  then  added  :  "The 
conduct  of  the  complainant  has  not  been  such  as  to  justify  the  court  in  decreeing 
a  specific  performance  at  his  suit.  Without  relying  upon  his  alleged  unfounded 
claims  set  up  from  time  to  time,  his  unlawful  and  unwarranted  entry  and  ouster 
of  the  marble  company,  was  such  an  invasion  of  the  contract  as  leaves  him  no 
standing  as  a  plaintiff  asking  f.ir  its  specific  performance  in  a  court  of  equity." 
In  Blackwilder  v.  Loveless,  21  Ala.  371,  defendant  being  in  possession  of  land 
under  claim  of  title,  plaintiff  obtained  a  recovery  against  him  in  proceedings  for 
a  forcible  entry  and  detainer,  which  do  not,  however,  decide  any  question  of  title. 
While  he  held  a  warrant  for  removal,  defendant,  who  had  growing  crops  on  the 
land,  made  a  written  agreement  whereby  for  lg30  he  promised  to  convey  the  title, 
by  a  deed,  and  give  up  possession  at  the  end  of  a  year.  The  land  was  worth 
several  hundred  dollars.  The  court  refused  «,  specific  performance  because, 
although  there  was  no  fi-aud.  mistake  or  technical  duress,  the  parties  did  not 
deal   on  equal   terms ;  the  plaintiff  occupied  a  position  of   unfair   advantage 
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Sec.  184.  The  following  are  some  of  the  particular  facts  and  circum- 
stances most  frequently  occurring,  which,  under  the  operations  of  this 
general  doctrine,  always  impart  an  inequitable  taint  to  agreements, 
and  prevent  a  specific  enforcement.  The  concealment,  suppression, 
or  neglect  to  disclose  any  fact  during  the  negotiation,  or  at  the  time 
of  the  conclusion,  which,  if  known,  could  have  reasonably  affected  the 
result,  although  not  amounting  to  such  fraudulent  concealment  as  would 
furnish  the  ground  for  a  recision,  will  induce  the  court  to  withhold 
its  equitable  remedy. (1)  Quite  analogous  to  this  case,  and  indeed  a 
particular  instance  of  it,  is  that  in  which  one  party  to  the  contract 

whereby  he  secured  the  contract  for  an  inadequate  price,  and  the  defendant  was 
not  in  a  situation  to  insist  upon  fair  and  equal  terms.  Stone  v.  Pratt,  25  111.  25, 
34,  is  an  instructive  case.  The  owner  of  land  agreed  to  sell  it  for  $4,000,  and  a 
Tjart  of  the  purchaser's  interest  was  assigned  to  the  plaintiff.  The  original  con- 
tract of  sale  contained  some  provision  by  which  the  vendor's  interest  was  made 
liable  to  a  forfeiture.  By  some  neglect  on  his  part,  the  vendor's  interest  was  for- 
feited, and  sold  by  virtue  of  certain  j  udicial  proceedings  to  the  plaintiff  for  a  veiy 
small  sum,  none  of  which  was  received  by  the  vendor.  The  plaintiff  afterwards, 
as  assignee  of  the  vendee,  sues  for  a  specific  performance,  which  was  refused  on 
the  ground  that  defendant  had  received  no  compensation  whatever  for  his  land, 
and  the  decree  would  be  very  unjust  and  harsh.  From  the  peculiar  terms  of  the 
contract  and  the  subsequent  proceedings,  the  plaintiff  had  obtained  an  unconscion- 
a,ble  advantage,  and  Was  seeking  to  perfect  title  to  a  valuable  tract  of  land  for 
which  he  had  paid  but  little,  and  for  which  the  owner  had  been  paid  absolutely 
nothing.  A  court  of  equity  would  not  aid  him  in  his  design  of  making  title,  but 
would  leave  him  to  his  strict  legal  rights  and  remedies.  See  the  very  able  opin- 
ion, ante,  §  35,  note.  For  cases  m  winch  a  specific  performance  was  i-efused 
because  the  contract  was  too  hastily  and  inconsiderately  made,  see  Godwin  v. 
Collins,  4  Houst.  28,  and  Morganthau  v.  White,  1  Sweeney,  395. 

(1)  Fish  V.  Leser,  69  111.  294,  which  includes  several  different  items  of  conceal- 
ment, viz.,  facts  greatly  enhancing  the  value  of  the  property,  and  the  fact  that 
the  agent  of  the  vendor  was  secretly  acting  for  the  vendee.  (See  facts  and  opinion 
ante,  §5  35,  182.)  In  the  following  instances  the  concealment  was  held  a  ground 
for  refusing  the  remedy.  In  making  a  contract  for  the  sale  of  an  estate,  the  fact 
that  a  wall,  in  order  to  protect  it  from  the  river  Thames,  required  repairing. 
Shirley  «.  Stratton,  1  Bro.  C.  C.  440.  An  ignorant  owner  agreed  to  sell  his  land 
for  a  half-penny  per  square  yard,  which  would  amount  to  about  500/,  while  the 
property  was  worth  £2,000,  and  this  fact,  known  by  the  vendee,  was  carefully 
suppressed  ;  this  was  really  a  case  of  fi-audulent  concealment.  Dean  is.  Rasti-on, 
1  Anst.  64.  Where  a  lessee  holding  a  lease  per  autre  vie,  and  knowing  that  the 
person  on  whose  life  it  depended  was  at  the  point  of  death,  and  suppressing  the 
fact  which  was  unknown  to  the  lessor,  procured  a  contract  for  the  suri-ender  (if 
the  lease  and  the  renewal  of  it  for  another  term.  EUard  v.  Lord  Llandaff,  1  Ball 
&  Be.  241 ;  Edwards  v.  McLeay,  Coop  308  ;  2  Sw.  287.  Where  the  same  attorney 
acted  for  both  vendor  and  vendee,  but  did  not  disclose  to  both  parties  all  the  facts 
in  I'eference  to  his  position,  and  thus  make  them  fully  acquainted  with  their  rela- 
tions to  each  other  through  him,  a  suit  for  specific  perfoi-mance  by  the  vendee  was 
dismissed.    Hesse  v.  Briant,  6  DeG.  M.  &  G.  623. 
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has,  at  the  time  of  its  conclusion,  full  knowledge  of  any  material  facts 
which  are  involved  in  the  agreement,  while  the  other  party  is  both 
ignorant  of  them  and  has  no  means  of  acquiring  the  information. 
Under  such  circumstances,  the  parties  evidently  do  not  stand  on  an 
equality ;  one  has  an  undue  advantage  over  the  other  ;  one  is  dealing 
concerning  a  certainty,  the  other  concerning  an  uncertainty ;  and  if 
the  result  is  prejudicial  to  the  interests  of  the  ignorant  party,  a  per- 
formance of  the  contract  could  not  be  enforced  against  him.(l) 
Another  extrinsic  circumstance  which  renders  an  agreement  unfair 
and  unfit  to  be  specifically  enforced,  is  the  intoxication  at  the  time 
when  it  was  made  of  the  party  against  whom  the  remedy  is  asked, 
even  though  such  intoxication  was  not  accompanied  by  acts  which 
would  be  deemed  fraudulent,  and  which  would  be  a  sufiicient  ground 
for  decreeing  a  recision.(2)  The  intoxication  must  be  so  complete  as  to 
suspend  the  operation  of  the  party's  mental  faculties,  and  render  him 
incapable  of  understanding  the  nature  of  the  transaction.  A  condi- 
tion of  mere  exhiliration  or  excitement  produced  by  drink,  is  not 
sufficient  if  the  party  still  comprehends  what  he  is  doing. (3) 

(1)  Falck  V.  Gray,  4  Drew.  651,  and  Fish  v.  Leser,  69  111.  394,  cases  of  knowl- 
edge and  ig-norance  respecting  the  value  of  the  property  sold.  Smith  v.  Harrison, 
2o  L.  J.  Ch.  412. 

(2)  Cooke  V.  Clayworth,  18  Ves.  12;  Cragg  v.  Holme,  cited  in  18  Ves.  14; 
Nagle  V.  Baylor,  3  Dr.  &  W.  60.  A  contract  obtained  from  an  intoxicated  poreon 
by  fraud  will  be  rescinded.  Butler  v.  Malvhill,  1  Bli.  137.  If  a  party  was 
simply  intoxicated,  and  there  were  no  other  circumstances  of  fraud,  imposition, 
undue  advantage,  and  the  like,  courts  of  equity  incline  to  leave  the  parties  with- 
out any  help  to  their  legal  remedies  ;  wjiile  it  does  not  enforce  such  an  agreement 
against  the  intoxicated  person,  it  does  not  aid  him  by  rescinding  his  contract  on 
the  gi-ound  of  mere  intoxication.  Story's  Eq.  Jur.  §5  231,  233 ;  Campbell  v. 
Ketcham,  1  Bibb,  406 ;  Taylor  v.  Patrick,  1  Bibb,  168  ;  White  v.  Cox,  3  Hayw.  82  ; 
Wigglesworth  v.  Steei-s,  1  Hen.  &  Munf.  70. 

(3)  Lightfoot  V.  Heron,  3  Y.  &  C.  Ex.  688 ;  see  Shaw  v.  Thackray,  1  Sm.  & 
G.  537.  Although  intoxication  might  prevent  the  enforcement  of  the  contract 
between  the  immediate  parties,  a  specific  performance  might  be  decreed  in  favor 
of  the  firat  vendee  against  a  second  purchaser  who  bought  with  notice  of  the 
prior  agreement.  Shaw  v.  Thacki-ay,  1  Sm.  &  Gif.  537.  If  the  plaintiff,  by  his 
contrivance,  led  on  the  defendant  to  drink  so  as  to  affect  his  .iudgment,  and  then 
took  advantage  of  this  condition  to  obtain  a  contract  favorable  to  himself,  a  specific 
perfoj-mance  would  cei-tainly  be  refused,  and  the  agreement  might  even  be 
rescinded  at  the  suit  of  the  injured  party.  Cook  v.  Clayworth,  18  Ves.  12  ;  Say 
V  Barwick,  1  V.  &  B.  195  ;  Nagle  v.  Baylor,  3  D.  &  War.  60  ;  Lightfoot  v.  Heron, 
BY.  &  C.  Exch.  586 ;  Lavette  v.  Sage,  29  Conn.  577 ;  Prentice  v.  Achorn,  2  Paige, 
30  ■  Crane  v.  Conklin,  Saxton,  346 ;  Calloway  v.  Witherspoon.  5  Ired.  Eq.  128 ; 
Mra-rison  v.  McLeod,  2  Dev.  &  Bat.  Eq.  221 ;  Whitesides  v.  Greenlee,  2  Dev.  Eq. 
152;  Reynolds  v.  Waller,  1  Wash.  164;  Hotchkiss  v.  Forston,  7  Yerg.  67.  A 
contract  made  during  a  complete  intoxication  which  temporarily  suspends  all  the 
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SECTION  IX. 

The  remedy  of  specific  performance  must  not  he  harsh  or  oppressive. 

Section  185.  Not  only  must  the  agreement  be  fair  and  reasonable 
in  its  terms  and  its  surrounding  circumstances,  it  is  also  a  well-settled 
doctrine  that  its  sjiecific  execution  must  not  be  oppressive — that  is,  the 
performance  must  not  be  a  great  hardship  to  the  parties.  This  rule 
includes  the  one  treated  of  in  the  last  section — since  every  unfair 
contract  is  essentially  unconscionable  and  hard — but  it  is  more  exten- 
sive, since  the  oppressive  nature  of  the  performance  may  result  from 
the  situation  or  relations  of  the  parties  exterior  to  and  unconnected 
■with  the  terms  of  the  contract  itself  or  the  circumstances  of  its  con- 
clusion.(1)  The  oppression  and  hardship,  therefore,  which  fall  within 
the  scope  of  the  doctrine  may  result  from  the  unequal,  unconscionable 
provisions  of  the  contract  itself,  or  from  external  facts,  events  or  cir- 

person's  faculties,  is  voidable,  and  as  a  matter  of  course  will  not  be  enforced  in 
equity.  Prentice  v.  Achorn,  2  Paige,  30  ;  Clifton  v.  Davis,  1  Pars.  Eq.  Cas.  31 S 
Donelson  v.  Posey,  13  Ala.  752.  There  are,  however,  dicta  to  be  found  in  some 
cases  to  the  effect  that  mere  intoxication,  without  other  incidents  of  wrong'  doing 
on  the  plaintiii's  part,  is  not  a  sufficient  ground  for  denying  a  specific  perform- 
ance. See  Rodman  v.  Zilley,  Saxton,  320 ;  Pittenger  v.  Pittenger,  2  Gi-een,  Ch. 
156.  In  the  latter  case,  especially,  there  are  general  dicta,  which  conflict  with 
the  rules  stated  in  the  text,  and  which  should  be  restricte.l  to  the  very  facts  and 
circumstances  then  before  the  court.  A  court  of  equity  is  always  cautious  in 
admitting  the  defense  of  intoxication,  aijd  especially  in  rescinding  contracts  on 
its  account.  A  man  may  be  quite  under  the  effect  of  liquor,  and  still  be  shrewd, 
hard  in  driving  a  bargain,  and  every  way  competent  to  manage  his  business; 
and  it  is  always  difficult  to  ascei-tain  how  much  a  party  was  really  affected  by  his 
intoxication.  See  Cooke  v.  Clayworth,  18  Ves.  ]  2 ;  Shaw  v.  Thackray,  1  Sm.  & 
Gif.  537.  For  caries  in  which  the  effect  of  weakness  of  mind  was  considered,  see 
Graham  %i.  Pancoast,  6  Casey,  8D  ;  Nace  v.  Boyer,  6  Casey,  9.) ;  Green  v.  Green,  9 
■Gratt.  330  ;  Thomas  v.  Sheppard,  2  McCord  Eq.  36. 

(1)  Gould  11.  Kemp,  2  My.  &  K.  308,  per  Lord  Beodgham  ;  Kiraberly  v.  Jen- 
nings, 6  Sim.  340 ;  Willard  v.  Tayloe,  8  Wall.  557  ;  Margraf  v.  Muir,  57  W.  Y.  155  ; 
Weise's  Appeal,  72  Pa.  St,  351 ;  Marble  Co.  v.  Ripley,  10  Wall.  339 ;  Stone  v. 
Pratt,  25  111.  25  ;  Cathcart  v.  Robinson,  5  Peters,  263  ;  Tobey  n.  County  of  Bristol, 
3  Story,  800;  Seymour  v.  Delancey,  3  Cow.  445;  Ohio  v.  Baum,  6  Ham.  383; 
Cannaday  v.  Shepard,  2  Jones  Eq.  224  ;  Barnett  v.  Spratt,  4  Ired.  Eq.  171  ;  in 
Clarke  v.  Rochester,  etc.,  R.  R..  IS  Barb.  350,  the  railroad  had  built  an  embank- 
ment on  land  conveyed  to  them  by  the  plaintiff,  and  by  means  thereof  had  cut  off 
access  to  another  portion  of  his  land,  and  under  such  circumstances  the  statute 
requii-ed  them  to  (ionstruct  farm  crossings  ;  but  as  the  value  of  the  plaintiff's 
land  thus  cut  off  was  slight,  and  as  the  coat  of  constructing  the  crossing  would  be 
out  of  all  proportion  to  the  value  of  such  land,  the  court  refused  to  compel  a 
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cumstances  which  control  or  affect  the  situation  and  relations  of  the 
defendant  with  respect  to  the  performance.  In  either  case  the  result- 
ing hardship  may  constitute  a  sufficient  ground  for  a  court  of  equity 
to  withhold  its  peculiar  relief,  and  to  leave  the  plaintiff  to  his  legal 
remedy.(l)  The  general  doctrine  also  extends  to  the  agreements  of 
corporations,  as  well  as  to  those  of  private  persons.(2) 

specific  performance  of  the  statutory  duty,  and  left  the  plaintiff  to  his  remedy  by 
an  action  at  law  for  daraaijfes.  In  Wedgwood  v.  Adams,  6  Beav.  600 ;  8  Beav. 
103,  the  doctrine  was  carried  to  its  utmost  limit.  Trustees  joined  in  a  contract  of 
sale,  and  personally  bound  themselves  to  free  the  estate  from  incumbrances. 
These  were  large,  and  it  did  not  appear  whether  the  purchase-money  would  be 
enoug-h  to  pay  them  all  off,  nor  what  would  be  the  amount  of  the  deficiency.  Lord 
Langdalk  refused  a  specific  performance  against  the  trustees  in  respect  to  this 
stipulation,  leaving  the  vendee  to  hi3  legal  action.  He  said:  '* I  conceive  the 
doctrine  of  the  court  to  be  this  ;  that  the  court  exercises  a  discretion  in  cases  of 
specific  performance,  and  directs  a  specific  performance  unless  it  should  be  what 
is  called  highly  unreasonable  so  to  do.  What  is  more  or  less  reasonable  is  not  a 
thing  that  you  can  define  ;  it  must  depend  upon  the  circumstances  of  each  parti- 
cular case.  The  court  mu.st,  therefore,  always  have  regard  to  the  circumstances 
of  each  case,  and  see  whether  it  is  reasonable  that  it  should,  by  its  extra- 
ordinary jurisdiction,  interfere  to  order  a  specific  performance,  knowing  at 
the  time  that  if  it  abstains  from  so  doing,  a  measure  of  damage  may  be  found 
and  awarded  in  another  court.  Though  yon  cannot  define  what  may  be 
considered  unreasonable,  by  way  of  a  genei'al  rule,  you  may  very  well  in  a  parti- 
cular case  come  to  a  balance  of  inconvenience,  and  determine  the  propriety  of 
leaving  the  plaintiff  to  his  legal  remedy  by  recovery  of  damages."  *  *  * 
"  After  consideration,  I  think  I  cannot  order  a  sepcific  performance  of  the  agree- 
ment ;  and  with  regard  to  its  being  a  mei'e  money  objection,  I  could  not,  when 
this  case  was  argued,  call  distinctly  to  mind  a  case  of  that  soi-t  of  which  I  had 
some  recollection,  and  which  came  befoi'e  Lord  Haedwicke.  I  think  that  comes 
very  nearly  to  a  case  of  merely  pecuniary  objection."  See,  also.  Pope  v.  Harris, 
cited  Lofft,  791 ;  Costigan  v  Hasiler,  2  Sch.  &  Lef.  163 ;  Howell  v.  George,  1 
Madd.  1 ;  White's  Case,  3  Sw.  lOS,  n.;  Coote  v  Coote,  1  Sauss.  &  Scui.  393 ;  Kim- 
berly  v.  Jennings,  6  Sim.  340 ;  Talbot  v.  Ford,  ]  3  Sim.  173 ;  Ryan  v.  Dani.al,  1  Y. 
&  C.  C.  C.  60;  Webb  v.  Direct  L^nllon,  etc.,  Ry.  C.).,  1  DeGt.  M.  &  G.  521 ;  9  Hare, 
129  ;  Watson  v.  Marston,  4  DeG.  M.  &  G.  230,  239  ;  Browner.  Coppinger,  4  Irish  Ch. 
Rep.  72 ;  Williamson  v.  Wootton,  3  Drew.  210 ;  Tildesley  v.  Clarkson,  30  Beav. 
419 ;  Oxford  v.  Provand,  L.  R.  2  P.  C.  13.).  But  the  coui-t  will  not,  on  this 
ground,  refuse  to  compel  a  person  who  was  merely  an  agent  to  specifically  per- 
form his  contract  of  purchase.  Saxon  ■».  Blake,  29  Beav.  4. 8,  and  see  Chad  wick  v. 
Maden,  9  Hare,  188. 

(1)  See  cases  in  last  note  :  Clarke  v.  Rochester,  etc.,  R.  R.,  supra,  is  an  excel- 
lent illustration  of  hardship  arising  outside  of  the  contract  and  the  obligation 
imposed  by  its  terms. 

(2;  Shrewsbury  &  Birmingham  Ry.  Co.  v.  London  &  North  Western  Ry.  Go.,  4 
DeG.  M.  &  G.  11 T) ;  6  H.  L.  Cas.  113  ;  where  a  contract  between  two  railway  com- 
panies for  shai-ing  their  business,  if  can-ied  out.  would  nece.?saiily  divert  a  con- 
siderable part  of  the  business  and  pi'ofits  from  their  legitimate  channel  on  the 
road  of  one  company,  and  give  them  to  the  other  without  any  corresponding  busi- 
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Sec.  186.  The  time  to  wMoh  the  hardship  must  be  referred.— The  rule 
in  regard  to  the  time  in  the  progress  of  the  contract  at  which  the 
element  of  hardship  must  iirst  exist,  in  order  that  it  may  be  a  suificient 
ground  for  denying  the  equitable  remedy,  is  the  same  as  that  in 
regard  to  the  analogous  element  of  fairness,  and  it  is  clear  that  both 
rest  upon  one  principle.  The  statement  of  the  rule  and  of  its  various 
applications  and  limitations,  given  in  the  precediiig  section,  need  not, 
therefore,  be  repeated. (1)  It  is  true  the  doctrine  has  been  laid  down, 
as  though  universal,  that  if  a  contract  is  fair  and  j  ust  when  made,  no 
hardship  in  the  performance  arising  i'rom  subsequent  events  or  change 
of  cucumstances  will  influence  the  judicial  discretion  of  the  court  in 
a\va,j  ding  or  withholding  the  relief  of  specific  execution. (2)  If  this 
proposition  were  true,  it  would  necessarily  follow  that  no  oppression  or 
hardship  in  the  performance  would  avail  as  a  defense,  unless  it  inhered 
in  and  resulted  from  the  very  terms  of  the  contract  itself,  or  the 
circumstances  attending  its  creation;  but  the  contrary  is  well  settled, 
and  is  illustrated  by  numerous  cases  in  which  the  objection  to  enforc- 
ing performance  arose  from  the  situation  or  relations  of  the  defendant 
wholly  independent  of  the  contract  itself. (3)  In  certain  kinds  of 
agreements,  as  described  in  the  last  Section,  a  specific  performance 
will  not  be  denied  because  a  change  of  circumstances,  or  unforeseen 
development  of  events,  has  rendered  it  onerous  ;  and  a  few  additional 
examples  are  given  in  the  foot-note. (4)     In  respect  to  other  contracts, 

neas  aiul  profits  allotted  by  the  second  company  for  the  benefit  of  the  former,  a 
specific  performance  was  refused,  independently  of  the  objection  that  such  a  con- 
tract was  ultra  vires. 

(1)  See  ante,  §5  177,  173. 

(:)  Lawdcr  v.  Blachford,  Beat.  522  ;  "Webb  v.  Direct  London  &  Portsmouth  R'y 
Co.,  9  Ha.  129. 

(  ;)  See  ante,  §  178. 

(1)  Whei-e  a  lessee  of  renewable  leaseholds  covenants  with  his  sub-lessee  to 
renew  without  fine  on  every  renewal  to  himself,  and  subsequently  a  I'enewal  is 
made  to  him,-  but  on  far  less  favorable  terms  than  had  been  the  custom  before 
and  at  the  time  he  made  his  covenant — he  having,  in  fact,  made  his  covenant  in 
the  expectation  that  the  former  practice  would  be  continued  in  the  renewals  to 
hiin&elf — he  was  held  bound  to  renew  to  his  sub-lessee  without  exacting  any  pay- 
ment by  way  of  con  ti-ibution  towards  the  increased  fine  which  he  himself  had 
been  obliged  to  pay.  Evans  v.  Walshe,  2  Sch.  &  Lef.  519 ;  Revell  «.  Hussey,  2 
BiiU  &  B.  2S0 ;  Lawder  v.  Blachford,  Beat.  522 ;  Thomas  v.  Burne,  1  Dr.  &.  Wal. 
6.")7  ;  Haywood  v.  Cope,  4  Jur.  (N.  S.)  227.  These  cases  are  of  vei-y  little  practical 
importance  in  thi.i  country,  and  are  cited  solely  because  they  belong  to  and  serve 
to  illustrate  the  species  of  contracts  mentioned  in  the  preceding  Section,  which,  by 
their  terms,  contemplate  that  their  opei-ation  is  to  last  for  an  indefinite  pei'iod. 
The  lessee  covenants  to  renew  to  his  sub-lessee  as  often  as  the  le-ise  is  i-enewed  to 
himself,  and  this  must  continue  indefinitely.     Again,  when  railway  companies  in 
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not  falling  under  any  of  these  species,  it  is  clear  that  subsequent 
events  may  occur,  or  circumstances  may  become  changed,  which  shall 
render  their  performance  so  onerous  and  oppressive  that  courts  of 
equity  will  not  decree  their  execution.  Such  cases  must,  of  course,  be 
determined  each  upon  its  own  facts,  and  it  is  impossible  to  lay  down 

England  contract  for  the  purchase  of  land,  and  by  their  own  delay  and  laches: 
their  powers  under  the  statute  run  out  before  the  pui-chase  is  completed,  they 
cannot  rely  upon  this  fact  as  any  defense  against  an  enforcement  at  the  suit  of  the 
vendor.  Hawkes  v.  Eastern  Counties  R'y  Co.,  1  DeG.  M.  &  G.  737,  755 ;  5  H.  L. 
Caj.  3J1.  In  these  cases  the  conduct  of  the  defendant  itself  produced  all  the 
difficulty,  and  it  is  a  vei-y  familiar  principle  that  a  party  cannot,  by  his  own  delay, 
laches,  or  negligence,  create  a  condition  of  affairs  which  shall  defeat  a  liability 
resting  upon  him.  The  practice  in  relation  to  the  enforcement  of  awards  has  been 
cited  as  an  evidence  of  a  general  rule  that  hardship,  arising  from  future  events, 
is  never  a  defense.  It  is  said,  that  when  the  agreement  to  submit  is  unfair  or 
hard,  it  will  not  be  enforced  ;  but  that  unfairness  or  hardship  in  the  award  itself, 
will  not  prevent  its  enforcement.  Nicklea  v.  Hancock,  7  DeG.  M.  &  G.  300 ; 
Wood  V.  Griffith,  1  Sw.  43.-  And  the  reason  is  given,  that  the  submission,  and 
not  the  awai-d,  is  the  agreement,  and  the  unreasonableness  in  the  award  is  matter 
subsequent,  the  risks  of  which  the  parties  have  taken  upon  themselves.  See  Fry 
on  Specific  Performance,  §  254.  This  argument  is  without  any  real  foundation. 
The  courts,  for  a  variety  of  reasons,  never  enforce  the  specific  performance  of 
agreements  to  submit,  one  reason  being  that  they  are  revocable.  Awards  are 
enforced,  not  as  awards,  but  as  the  consummation  of  the  submission  ;  that  is,  the 
submission  and  the  awai'd  iire  taken  together  as  constituting  one  agreement,  and 
are  enforced  subject  to  the  rules  which  govern  the  specific  performance  of  all  con- 
tracts. Undoubtedly  the  fact  that  an  award  is  one-sided,  harsh,  unfair,  will  not, 
of  itself  in  general,  prevent  its  enforcement ;  but  this  is  so  not  from  any  consider- 
ation of  its  being  a  subsequent  event,  but  because  it  is  a  quasi  judicial  act ;  the 
parties  have  chosen  their  judge  and  must  abide  by  his  decision.  These  decisions, 
therefore,  have  no  I'eal  bearing,  one  way  or  the  other,  upon  the  rule  under  dis- 
cussion. The  general  doctrine  has  been  laid  down  in  some  decisions,  that  a 
change  of  circumstances,  with  which  plaintiff  is  not  directly  nor  indirectly  con- 
nected, will  not  prevent  the  enforcement  of  a  contract  originally  fair,  however 
hard  on  defendant  such  enforcement  may  be.  Hale  v.  Wilkinson,  21  Gratt.  75 ; 
Morgan  v.  Scott,  2  Casey,  51.  But  such  change  may  operate  against  a  plaintiff 
who  has  been  guilty  of  laches,  or  been  in  default.  Garnett  v.  Macon,  6  Call.  309  ; 
Booten  v.  Schaffer,  21  Gratt.  474 ;  Whitaker  v.  Bond,  63  N.  C.  290.  Plaintiff 
must  be  diligent,  prompt,  ready  ;  if  he  delays  so  that  defendant  thereby  becomes 
so  situated  that  a  specific  performance  is  oppi-essive,  the  coui't  may  refuse  to 
interfere.  Bank  of  Alexandria  v.  Lynn,  1  Peters,  376 ;  Porter  v.  Dougherty,  1 
Casey,  405  ;  Patterson  v.  Martz,  8  Watts,  374.  Courts  may,  under  such  circum- 
stances, take  into  accoilnt  the  effects  upon  third  persons  who  have  acquired  rights 
by  purchase,  descent,  or  deviSe.  Johnson  v.  Hubbell,  2  Stock.  Ch.  332  ;  Patterson 
•B.  Martz,  8  Watts,  374  ;  Anthony  v.  Leftwich,  3  Rand.  238.  Contracts  made  in 
confederate  currency,  which  was  destroyed  by  the  end  of  the  rebellion,  were  not 
enforced  in  Hudson  v.  King,  2  Heisk.  561  ;  McCarty  ii.  Kyle,  4  Cold.  349 ;  per 
contra,  were  enforced  in  Hale  v.  Wilkinson,  21  Gratt,  75  ;  Booten  v.  Schaffer,  21 
Gratt.  474. 
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any  general  rule  for  their  government.    Some  examples  are  placed  in 
the  foot-note. (1) 

Sec.  187.  The  rule  concerning  the  time  of  the  hardship  is  subject 
to  modifications  in  its  application  to  certain  special  states  of  fact.-  If 
the  subsequent  events  or  change  of  circumstances,  which  have  so 
altered  the  situation  or  relations  of  the  defendant  as  to  render  a  per- 
formance by  him  oppressive,  or  unduly  onerous,  were  the  acts  of  the 
plaintiff,  or  acts  done  by  his  direction  or  under  his  control,  it  is  veiy 
clear  and  very  just  that  the  hardship  thus  caused,  if  sufficiently  great, 
will  prevent  a  specific  execution  of  the  agreement.  As  the  inequality, 
unreasonableness,  or  difficulty  of  carrying  out  the  contract  in  such 
cases,  must  be  referred  directly  to  the  plaintiff,  it  would  be  highly 
inequitable  to  enforce  performance  upon  the  defendant. (2)     But  it  is 

(1)  Willard  v.  Tayloe,  8  Wall.  557  ;  City  of  London  v.  Nash,  3  Atk.  512 ;  1  Ves. 
Sen.  12 ;  Costigan  v.  Hastier,  2  Sch.  &  Lef.  160.  City  of  London  v.  Nash,  swpra, 
is  the  leading'  case.  A  party  had  covenanted  to  rebuild,  sevei-al  houses.  He  built 
only  two  of  them  and  repaired  the  others,  spending-  bet-ween  2,O00J  and  3,000Z,  and 
putting  them  in  excellent  condiiioii,  so  that  they  were  made  substantially  as  good 
as  new  ;  but  still  he  had  not  performed  his  agreement.  A  bill  was.filed  to  compel 
a  specific  performance.  To  do  so  defendant  would  be  obliged,  among  other 
things,  to  pull  down  all  the  houses  he  had  repaired,  and  thus  all  the  labor  and 
money  spent  upon  them  would  be  thrown  away,  and  the  additional  cost  would  be 
very  great.  Lord  IIakdwickb  held"  1,  that  the  contract  was  one  of  which  the 
specific  performance  could  be  enforced  ;  but  2,  that  the  enforcement  would  be  such 
a  hardship  upon  the  defendant,  requiring  such  a  great  outlay,  and  would  be  of  so 
little  benefit  to  the  plaintiff,  that  the  court  would  not  grant  the  remedy,  either 
whether  defendant  was  merely  mistaken  in  his  interpretation  of  the  agreement  or 
whethei'  he  had,  perhaps,  intentionally  disregarded  it.  This  is  a  very  strong  case, 
indeed,  for  it  -will  be  noticed  that  the  hardship  in  performance  was  entirely  the 
result  of  defendant's  own  conduct,  and,  perhaps,  even  his  designed  conduct ;  and 
also,  that  the  hardship  arose  wholly  from  acts  subsequent  to  the  contract,  and 
independent  of  its  provisions.  Judge  Story  cites  this  case  as  authority  for  the 
rule  which  he  lays  down.  §5  ''50,  776.  In  Costigan  v.  Hastier,  supra,  a  mortgagor 
agreed  to  give  a  lease,  supposing  that  he  could  obtain  the  mortgagee's  consent ; 
he  did  not  obt.iin  the  consent,  and  was  so  situated  that  he  could  not,  without  great 
ditRculty,  pay  oif  and  I'edeem  from  the  mortgage  ;  the  expected  lessee  sued  for  a 
specific  performance,  but  it  was  I'efused,  because  the  only  way  it  could  be 
enforced  was  by  compelling  the  defendant  to  pay  off  the  mortgage,  and  thus  get 
out  of  the  hands  of  the  mortgagee,  and  this  would  be  exceedingly  oppressive  ;  but 
the  court  granted  the  remedy  of  recision,  which  the  plaintiff  had  prayed  for  in  the 
alternative.  - 

(2)  Duke  of  Bedford  v.  Trustees  of  the  British  liuseum,  2  My.  &  Ke.  552,  is  the 
leading  case.  The  Duke  of  Bedford  occupied  the  Southampton  House,  in  London, 
as  his  family  mansion,  and  in  1675  conveyed  some  land  adjoining  to  Mr.  Montague* 

■  for  the  purpose  of  erecting  thereon  a  dwelling,  with  gardens,  etc.  Mr.  M  built  a  fine 
house,  long  known  as  the  "  Montague  House.''  He  was  required,  by  the  Duke  of 
Bedford,  to  enter  into  covenants  not  to  use  the  land  in  certain  modes  which  would 
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equally  clear  and  just,  on  the  other  hand,  that  if  the  subsequent  events 
or  change  in  circumstances  which  have  produced  the  hardship,  were 
the  acts  of  the  defendant — the  party  against  whom  the  remedy  is 
sought — or  were  acts  done  by  his  direction  or  under  his  control,  the 
oppressive  character  of  the  performance  cannot  be  a  valid  objection 
to  a  specific  enforcement  of  his  agreement.(l)  But  even  then  the 
performance  must  be,  in  the  language  of  an  eminent  judge,  "  reason- 
ably possible,"  since  otherwise  it  may  be  refused.(2) 

Sec.  188.  What  are  hardships. — Thus  far  I  have  spoken  of  the  time 
when  the  hardship  must  take  its  origin,  and  only  incidentally  of  what 
the  hardship  itself  must  be.  I  now  proceed  to  inquire,  as  far  as  is 
practicable,  into  the  nature  of  the  hardship  which  can  be  a  valid 
objection  to  the  equitable  remedy,  and  some  of  the  common  forms  ia 
which  it  appears.     It  may  arise  from  either  of  three  sources :  1st,  Frcan 

interfere  with  the  pleasantness  of  the  Southampton  House  as  a  private  residence  ; 
these  covenants  being  expi'essly  foi'  the  pui-pose  of  keeping  the  Southampton  House 
free  from  any  neighborhood  annoyances.  Years  after  the  Duke  of  Bedford,  and  those 
holding  under  him,  pulled  down  the  Southampton  House,  and  turned  the  whole 
land  covered  by  it  and  its  grounds  into  city  property,  running  streets,  and  build- 
ing it  up  with  houses,  stables,  etc.  After  that  the  owner  of  the  Monta'jue  House 
began  to  do  the  same  kind  of  work  on  his  own  property,  and  to  transform  it  in 
a  way  which  expressly  violated  all  of  the  aforesaid  covenants.  On  a  bill  by  the 
duke's  successors,  Lord  Eldon.  chancellor,  and  Sir  T.  Plumbb,  M.  R.,  held  that  as 
the  plaintitfs  had  themselves  so  altered  the  whole  position  and  relations  of  the  mat- 
ter, and  so  changed  their  own  property,  that  it  would  be  very  hard  and  unjust  on 
the  defendant  to  enforce  the  covenants,  a  specific  enforcement  by  way  of  injunc- 
tion was  denied,  and  the  plaintiffs  were  left  to  their  action  for  damages,  which  would 
be  hardly  more  than  nominal.  See,  also,  Shrewsbury,  etc.,  R'y  Co.  v.  Stour- 
valley  R'y  Co.,  2  De.  ft.  M.  &  G.  832,  per  Knight  Brdce,  L.  J.  Also,  when  a  plain- 
tiff, a  covenantee,  has  long  acquiesced  in  a  departure  from  the  mode  of  renewing  a 
lease  provided  for  by  a  covenant,  this  was  held  a  reason  for  refusing  to  enforce  the 
covenant  according  to  its  literal  terms.  Davis  v.  Hone,  2  Sch.  &  Lef.  341.  The 
same  doctrine  has  been  held  in  American  decisions.  Thus,  it  is  said  that  a  con- 
tract, unreasonable  in  its  inception,  and  one  made  so  by  the  subsequent  acts  of 
the  p'laintiff,  are  to  be  treated  alike  ;  as,  for  example,  when,  through  the  vendor'a 
fault,  the  property  has  greatly  depreciated  in  value,  so  that  the  vendee's  interests 
might  be  prejudiced,  a  specific  performance  at  the  vendor's  suit  would  be  refused. 
Garnett  v.  Macon,  6  Call.  308  ;  2  Brock.  185  ;  and  see  Ford  v.  Ilei'ron,  4  Mumf. 
31  ij  ;  Clay  v.  Turner,  3  Bibb,  52  ;  Marble  Co.  i).  Ripley,  10  "Wall.  339. 

(1)  Pembroke  v.  Thorpe,  3  Sw.  443,  n.  per  Lord  Hardwicke  ;  the  case  of  a  rail- 
road company  contracting  for  purchase  of  land,  and  then  delaying  to  complete 
until  its  statutory  powers  hiive  been  lost  by  efflux  of  time,  is  an  example. 
Hawkes  v.  Eastern  Counties  R'y  Co.,  1  De.  G.  M.  &  G.  737,  755 ;  5  H.  L.  Cas.  331 ; 
Helling  «.  Lumley,  3  De.  G.  &  J.  493. 

(2)  In  Storer  v.  Great  Western  R'y  Co.,  2  Y.  &  C.  C.  C.  52,  per  Knight  Bruce, 
V  C.  The  case  of  City  of  London  v.  Nash,  3  Atk.  512 ;  1  Ves.  Sen.  12,  ia  an 
example. 
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the  express  provisions  of  the  contract,  so  that  it  must  be,  in  general, 
assumed  to  have  been  contemplated  by  the  parties  as  a  possible  or 
proDable  result  of  their  transaction  ;  2d,  From  something  collateral  or 
incidental  to,  but  still  connected  with  the  contract,  and  because  not 
involved  in  the  express  provisions  not  therefore  so  likely  to  have  been 
suggested  to  the  parties  as  possible ;  at  all  events,  there  is  no  pre- 
sumption that  it  was  thus  foreseen ;  and  3d,  From  events  and  circum- 
stances entirely  independent  of  any  provisions  of  the  contract — per- 
haps arising  subsequently — and,  therefore,  a  result  which  the  parties 
could  not  have  expected  nor  anticipated.  In  the  first  of  these  cases 
the  hardship  must  be  much  greater  than  in  either  of  the  others,  in 
order  to  prevent  a  decree  of  enforcement.  And  here  it  is  important 
to  carefully  distinguish  two  matters  which  are,  perhaps,  liable  to  be 
confounded,  but  which  are  really  very  different  both  in  their  objects 
and  in  their  effects.  I  mean  the  objection  of  hardship  in  the  provisions 
of  an  agreement,  urged  as  an  argument  to  prevent  a  court  from  inter- 
preting them  in  a  particular  manner,  and  the  same  objection  when 
the  meaning  of  the  terms  is  established,  urged  as  a  defense  to  the 
relief  of  specific  performance.  The  objection,  when  taken  for  the 
former  purpose  has  little  weight ;  and  in  fact  none  at  all,  unless  the 
construction,  all  other  things  having  being  considered,  remains  fairly 
doubtful.(l)  But  this  rule  of  interpretation  cannot  be  applied  to  the 
objection  when  raised  in  the  second  case,  for  otherwise  it  would 
overthrow  the  whole  equitable  doctrine  respecting  the  enforcement  of 
oppressive  agreements. 

Sec.  1C9.  It  never  constitutes  a  sufficient  hardship  within  the  mean- 
ing of  the  doctrine,  that  the  final  object  to  attain  which  was  the 
motive  for  the  party's  entering  to  the  contract,  has  wholly  failed,  so 
that  an  accomplishment  of  the  proposed  result  will  be  entirely 
impossible.  While  equity  may  relieve  against  terms  of  a  contract 
which  are  oppressive  in  themselves,  or  which  are  made  so  by  external 
facts  intimately  related  with  the  performance,  it  does  not  take  account 
of  the  motives  of  advantage,  or  disadvantage,  which  have  led  a  party 

(1)  As  an  illustration,  in  Prebble  v.  Boghurst,  1  Sw.  309,  329,  an  agreement  was 
under  consideration,  by  one  construction  of  which  the  children  by  a  first  mai'- 
riage  would  have  all  the  estate  of  their  father,  and  the  children  by  a  second 
m-irnage — the  defendants — relying  upon  the  hardship  to  them  resulting  from  this 
construction,  Lord  Eldoit  said:  "Unless  hardship  arises  to  a  degree  of  incon- 
venience and  absurdity  so  great  that  the  court  can,  judicially,  say  such  could  not 
be  the  meaning  of  the  parties,  it  cannot  influence  the  decision."  While  this  rule 
is  a  familiar  one  in  respect  to  the  construction  of  agreements,  it  is  wholly  foreign 
to  the  subject  of  specific  performance. 


THE  REMEDT  MUST  NOT  BE   OPPRESSIVE.  265 

to  entor  Into  the  engagement,  nor  relieve  him  merely  because  his 
calculation  of  profit  and  loss  turns  out  to  have  been  erroneous.  If, 
for  example,  a  person  contracts  for  the  purchase  of  a  tract  of  land, 
with  the  intention  of  cutting  it  up  into  city  lots  and  thus  making  a 
large  profit,  the  total  failure  of  his  speculation,  entailing  even  a  heavy 
loss,  will  not,  of  itself,  unconnected  with  other  facts,  prevent  a  decree 
compelling  him  to  complete  the  purchase  and  pay  the  price.  If  the 
rule  were  otherwise,  the  obligation  to  perform  would  virtually 
depend  upon  the  pecuniary  success  and  advantage  of  contracts.(l) 
In  agreements  made  by  corporations,  also,  the  fact  that  a  performance 
may  produce  inconvenience  or  hardship  to  one  or  more  of  the  corpor- 
ators, furnishes  no  sufiicient  ground  for  refusing  to  specifically  enforce 
them  against  the  companies.  (2) 

Sec.  190.  It  is  well  settled,  that  when  the  performance  of  a  contract 
will  render  the  defendant  liable  to  a  forfeiture,  the  performance  is  a 
hardship,  within  the  meaning  of  the  general  rule,  and  will  not  be 
decreed. (3)     If,  however,  such  liability  is  not  a  necessary,  or  natural 

(1)  Adams  v.  Weare,  1  Bi'O.  C.  C.  5G7.  A  person  agreed  to  purchase,  at  a  veiy 
large  price,  certain  land  for  the  purpose  of  erecting  a  mill  thereon  ;  but  before  he 
could  erect  the  mill  the  consent  of  a  corporation  was  necessary,  which,  when 
making-  his  purchaise,  he  expected  to  obtain  ;  the  consent,  howevci-,  was  refused, 
and  so  his  speculation  utterly  failed.  Held,  that  these  facts  formed  no  defense  to  a 
suit  against  him  for  a  specific  performance.  Also,  Webb  v.  Dh-ect  London  & 
Portsmouth  R'y  Co.,  9  Ha.  140,  per  Turner,  V.  C.  .  Lord  James  Stuart  v.  London 
&  North  Western  R'y  Co.,  15  Beav.  523,  per  Sir  J.  Eomilly,  M.  R.  ;  Edwards  v. 
Grand  Junction  R'y  Co.,  1  My.  &  C.  674,  per  Lor^  Cottexham  ;  Hawkes  v. 
Eastera  Counties  R'y  Co.,  1  DeG.  M.  &  G.  737,  754.  As  a,  general  proposition, 
mere  improvidence  in  making  the  contract,  or  a  decline  in  the  value  of  the  subject- 
matter,  is  not  such  a  hardship  as  will  defeat  a  specific  performance,  in  the  absence 
of  fraud,  or  mistake,  or  positive  wrong-doing  by  the  plaintiff.  Lee  v.  Kirby,  104 
Mass.  420 ;  Booten  v.  Scheffer,  21  Gratt.  474 ;  Corson  v.  Malvany,  13  Wright,  88, 
97.  But  very  improvident  bargains  are,  in  extreme  cases,  not  enforced.  See 
Henderson  v.  Hays,  2  Watts,  US,  151 ;  Campbell  v.  Spencer,  2  Binney,  133. 

(2)  Edwards  v.  Grand  Junction  R'y  Co.,  1  My.  &  C.  674,  per  Lord  Cottenham  : 
"  The  coui-t  cannot  recognize  any  party  interested  in  the  corporation,  but  must 
look  to  the  rights  and  liabilities  of  the  coi-poration  itself."  Also,  Hawkes  v. 
Eastern  Counties  R'y  Co.,  1  DeG.  M.  &  G.  737,  754,  per  Lord  Cottenham.  There 
is  an  exception,  however,  in  the  case  where  the  performance  by  the  directors  or 
managers  of  the  corporation  would  be  a  breach  of  trusf.  as  against  individual 
stockholders.  Shrewsbury,  etc.,  R'y  Co.  v.  London  &  North  Western  R'y  Co.,  4 
DeG.  M.  &  Gr.  115  ;  6  H.  L.  Cas.  113. 

(3)  Faine  v.  Brown,  cited  2  Ves.  Sen.  307.  Where  a  person  was  devisee  of  a 
small  estate,  but  on  condition  that  if  he  sold  it  within  twenty-five  years  his  brother 
would  be  entitled  to  one-half  of  the  purchase-money.  He  contracted  to  sell  the 
land  ;  but  Lord  Hardwicke,  in  a  suit  by  the  vendee,  refused  to  decree  a  per- 
foi-mance,  holding  that  the  forfeiture  was  a  sufficient  hardship  to  prevent  the 
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effect  of  the  agreement  when  originally  made,  but  arises  from  the 
subsequent  acts  or  omissions  of  the  defendant  himself,  it  vdll  not  ayail 
to  prevent  a  specific  enforcement.(l)  A  special  rule  has  been  estab- 
lished by  the  English  decisions,  that  where  a  vendor  is  bound  by 
certain  covenants  in  reference  to  the  land,  and  has  not  been  expressly 
indemnified  against  them  by  tjie  purchaser  in  their  contract,  the 
vendee,  on  becoming  aware  of  them,  either  through  provisions  in  the 
agreement  itself  or  after  the  agreement  has  been  concluded,  cannot 
compel  the  vendor  to  perform  without  giving  him  an  indemnity,  and  ^ 
will  himself  be  compelled  at  the  suit  of  the  vendor  either  to  indemnify 
him  against  such  covenants  or  to  rescind  the  agreement.  The  reason 
given  is,  that  otherwise  the  vendor  would  cease  to  be  owner  of  the 
land,  and  yet  remain  personally  liable  in  respect  to  the  land.(2)  This 
rule  seems  necessary  in  England,  where  the  practice  as  to  conveyanc- 
ing is  so  complex,  and  where  there  is  no  general  system  of  registry ;  in 
this  country  where  the  registry  laws  prevail,  and  furnish  the  means 
for  ascertaining  all  the  particulars  concerning  titles,  there  is  no 
apparent  necessity  for  the  rule,  and  it  probably  would  not  be  followed. 
Several  particular  cases  of  hardship,  which  admit  of  no  general  classi- 
fication, are  placed  in  the  foot-note. (3) 

relief.  Peacock  v.  Penson,  11  Beav.  355.  A  lessee  contracted  to  sell  certain 
building  lots,  and  to  make  a  road,  but  found  that  he  could  not  make  the  road 
without  rendei'ing'  himself  liable  to  forfeit  the  land  through  which  it  would  run, 
and  which  he  held  on  a  lease,  or  liable  to  be  sued  by  the  lessor.  The  court  there- 
upon, granting  to  the  vendee  a  specific  performance  of  the  agreement  to  sell, 
refused  to  enforce  this  stipulation,  but  awarded  compensation  in  respect  of  it. 
Henderson  -b.  Hays,  2  Watts,  1<8,  Jul  ;  Campbell  i).  Spencer,  2  Binney,  133. 

(1)  See  Helling  v.  Luraley,  3  DeG.  &  J.  493,  498,  499,  per  Tdkner,  L.  J.  "  The 
coui't  must  look  at  the  fact  by  whose  acts  and  conduct  the  forfeiture  would  be 
occasioned.  The  court  will  not  pei-mit  a  defendant  to  put  himself  in  such  a  posi- 
tion as  that  his  performance  of  his  agreement  shall  cieate  a.  forfeiture,  and  then 
to  turn  round  and  say  that  the  plaintiff  shall  not  have  a,  specific  j)erformance  of 
the  agreement,  because  the  defendant  has,  by  his  own  act,  enabled  the  landlord 
to  enter  ujion  the  agi'eeraent  being  pei'formed.  *  *  *  if  then  he  (defendant) 
has  put  it  out  of  his  power  to  perform  the  agreement  constituted  by  the  reserva- 
tion, the  consequences  must  fall  upon  him,  and  not  on  the  plaintiff."  For  the 
facts  of  this  case,  see  ante,  under  §  ISO. 

(2)  Moxhay  ■».  Inderwick,  1  DeG.  &  Sm.  708  ;  Lukey  v.  Higgs,  24  L.  J.  Ch.  495. 

(3)  Wedgwood  v.  Adams,  6  Beav.  600.  Trustees  united  with  their  beneficiaries 
in  a  contract  of  sale,  and  personally  covenanted  that  the  land  should  be  cleared 
from  all  incumbrances  ;  the  purchase-money  did  not  appear  to  be  sufficient  to  pay 
off  these  incumbrances ;  nor  did  it  appear  how  much  the  deficiency  would  be.  On 
this  account,  because  the  trustees  had  thus  assumed  a  heavy  pecuniary  burden, 
without  any  real  interest,  which  was  deemed  a  great  hardship,  the  court  refused 
to  compel  a  specific  perfoi-mance,  although  the  purchaser — the  plaintiff — was  in 
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Sec.  191.  Contracts  for  the  sale  of  reversionary  and  other  future 
estates,  are  always  regarded  by  the  court  of  equity  with  great  suspi- 
cion, and  are  enforced  with  the  greatest  caution  on  account  of  their 
always  probable  and  almost  always  certain  hardship  upon  the  vendor. 
It  is  a  familiar  rule  in  England,  where  such  transactions  are  much  more 
frequent   than  in  this  country,  that  agreements  by  heirs  and  others 

possession  of  the  property,  and  to  get  him  out  ■would  itself  be  a  matter  of  great 
difficulty.  Watson  v.  Mai-ston.  4  DeG.  M.  &  G.  230.  A  mortgagee,  with  power 
of  sale,  had  obtained  a  decree  of  foreclosure,  and  intended  to  sell  under  it  as  the 
owner.  He  made  a  conti'act  of  sale,  but  by  accident  in  drawing  up  the  wi'itten 
agi-eement  a  clause  was  inserted  whereby  he  was  made  to  sell  as  a  mortgagee 
under  his  power.  The  vendee  insisted  on  a  conveyance  under  the  power  in 
accrrdance  with  this  stipulation,  while  the  vendor  was  willing  to  convey  as  o\vner 
under  the  decree.  The  court  held,  in  a  suit  by  the  purchaser,  that  the  risk, 
which  the  vendor  would  run  of  opening  the  foi-eclosure  decree  by  a  sale  under  his 
power  was  such  a  hardship  as  he  should  not  be  forced  to  a»sume,  and,  therefore, 
refused  to  gi-ant  the  plaintiff  any  relief  except  that  of  a  conveyance  by  the  vendor 
as  owner  under  the  decree.  In  this  country  such  a  controversy  could  not  arise, 
since  a  title  under  a  foreclosure  would  be  very  much  preferred  to  u  title  under 
the  power  of  sale  contained  in  the  mortgage.  In  Dean  of  Ely  v.  Stewart,  2  Atlt.  44, 
an  ecclesiastical  lease  contained  a  covenant,  on  part  of  the  lessee,  to  leave  the  build- 
ings in  i-epair.  It  ajipearing  that  the  same  description  of  the  buildings  h.ad  been 
continued  without  variation  from  lease  to  lease  for  a  long  time,  whence  it  might 
be  inferred  that  the  particular  buildings  in  question  were  not  in  being  at  the  time 
when  the  original  lease  was  made,  Lord  IIakdwickb  refused  to  enforce  tliis  cove- 
nant on  the  ground  of  its  hardship.  Talbot  v.  Ford,  13  Sim.  173.  A  lessee  of 
mines  covenanted,  that  if  the  lessor  should  at  any  time  before  the  end  of  the  lease 
give  notice  of  his  intention  to  take  the  machinery  and  fixtures,  etc.,  the  lessee 
■would,  at  the  end  of  the  lease,  give  up  all  the  articles  mentioned  in  the  notice 
upon  the  lessoi-s  paying  their  value,  to  be  ascertained  by  valuers.  The  court 
held  this  covenant  to  be  so  oppressive  and  injurious  to  the  lessee,  that  it  both 
refused  to  deci-ee  its  specific  performance  or  to  restrain  its  breach  by  injunction. 
In  Hamilton  v.  Grant,  3  Dow  P.  C.  83,  47,  A.,  upon  B.'s  agreeing  not  to  join  in 
barring  an  entail,  contracteil  to  convey  to  B.,  his  heii-s  or  assigns,  the  fee  of  such 
parts  of  the  estates,  which  lay  in  three  counties,  as  he  or  they  should  choose,  to 
the  yearly  value  of  £200.  The  House  of  Lords  refused  a  specific  performance, 
among  other  reasons,  because  of  the  great  inconvenience  and  hardship  which  this 
option  might  biing  upon  the  party.  In  Kimberly  v.  Jennings,  6  Sim.  340,  a  con- 
tract by  which  a  young  man  virtually  put  himself  under  the  power  of  a  business 
firm  for  his  entire  life  as  their  clerk,  was  held  to  be  so  oiipressive  that  its  execu- 
tion was  refused.  But  in  Chaton  v.  Gower,  Finch,  164,  where  ix  life-tenant  had 
agi-eed  to  give  a  mining  lease,  and  when  sued  for  a  specific  performance  objected 
that  as  a  life-tenant  he  had  no  power  to  give  such  a  lease,  and  would  be  liable  for 
waste.  Lord  Nottingham  only  admitted  this  defense  partially,  and  decreed  that 
he  should  convey  as  far  as  he  could.  It  should  be  remarked,  that  in  a  class  of 
cases,  analogous  to  this,  the  court  compels  a  partial  enforcement  instead  of  deny- 
ing all  relief.  See,  also,  the  cases  heretofore  cited.  Willard  v.  Tayloe,  8  WalL 
557  ;  Fish  v.  Leser,  69  111.  394 ;  Stone  v.  Pratt,  25  111.  25 ;  Blackwilder  v.  Loveless, 
21  Ala.  371. 
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similarly  situated,  to  sell  their  expectant  or  reversionery  interests  for 
any  consideration  less  than  the  full  value,  will  never  be  specifically 
enforced,  since  the  vendor  is  necessarily  placed  at  the  mercy  of  the 
buyer.(l)  In  all  such  cases  the  burden  is  thrown  upon  the  purchaser 
of  demonstrating  the  fairness  of  the  arrangement,  and  of  proving  that 
the  price  was  the  full  value  of  the  property;  failing  in  this,  he  can 
obtain  no  relief  in  equity.(2)  This  rule,  however,  is  not  applied 
where  the  expectant  or  reversionery  estates  are  sold  at  public  auction. (3) 

(1)  Playford  v.  Playfoi-d,  4  Hare,  546. 

(2)  Kendall  ■».  Beckett,  2  R.  &  My.  88 ;  Hincksman  v.  Smith,  3  Russ=.  433. 
The  principle  of  this  i-ule  will  doubtless  be  applied  in  analogous  cases  by  the 
American  courts  of  equity,  althoug'h  sales  by  heirs  of  their  expectancies,  etc.,  are, 
from  the  nature  of  our  social  habits  and  i-eal  estate  law,  not  common  in  the 
United  States.  The  following  American  cases  are  somewhat  anaIog'('Us  in  prin- 
cijile  to  the  class  of  decisions  refei-red  to  in  the  text,  and  seem  to  be,  in  part  at 
least,  controlled  by  the  same  doctrine.  Mercier  v-  Mercier,  50  Geo.  546.  A 
father  having  two  children,  A.  and  B.,  had  threatened  to  disinherit  A.  in  case  A. 
contracted  a  certain  mai-riage ;  the  two  ohildi-en,  therefore,  made  an  agreement 
by  which  the  property  that  the  father  might  bequeath  to  B.  alone,  should  be 
divided  equally  between  them ;  held,  that  this  agreement  would  not  be  enforced. 
See  this  case  for  a  discussion  of  the  question,  when  contracts  to  divide  expectant 
estates  will  be,  or  will  not  be  specifically  enforced.  The  contract  of  an  heir 
expectant  to  convey  what  land  he  may  inherit,  will  not  be  enforced.  Lowi-y  v. 
Spear,  7  Bush  (Ky.)  4:;i ;  but  per  contra,  see  Power's  Appeal,  63  Pa.  St.  443; 
Mastin  v.  Marlow,  Co  N.  C.  C95,  which  hold  that  such  a  conti-act  is  binding,  and 
a  specific  performance  thereof  will  be  compelled.  Courts  of  equity  will,  under 
special  circumstances,  enforce  a  contract  to  make  a  will  oi-  to  make  a  certain  testa- 
mentary disposition  ;  and  this  may  be  done  even  when  the  agreement  was  parol, 
where  in  reliance  upon  the  contract  the  promisee  has  changed  his  condition  and 
relations,  so  that  a  refusal  to  complete  the  agreement  would  be  a  fraud  upon  him. 
The  relief  is  granted,  not  by  ordering  a  will  to  be  made,  but  by  regarding  the 
property  in  the  hands  of  the  heirs,  devisees,  assignees,  or  representatives  of  the 
deceased  promisor,  as  impressed  with  a  trust  in  favor  of  the  plaintiff,  and  by 
compelling  defendant,  who  must  of  course  belong  to  some  one  of  these  classes  of 
persons,  to  make  such  a  disposition  of  the  property  as  will  carry  out  the  intent 
of  the  agreement.  See  the  following  cases  which  treat  this  doctrine  under  various 
circumstances :  Logan  v.  Wienholt,  7  Bligh,  53,  54  ;  Moorhouse  v.  Colvin,  9  Eng. 
L.  &  Eq.  136 ;  Van  Duyne  a.  Vreeland,  1  Beasley  Ch.  142  ;  3Stockf.  370  (a  very 
able  and  instructive  case) ;  Wright  v.  Tinsley,  30  Mo.  389  ;  Gupton  v  Gupton,  47 
Mo.  37  ;  Sutton  v.  Hayden,  62  Mo.  101 ;  Frisby  v.  Parkhurst,  29  Md.  58  ;  but  see 
Cox  ■».  Cox,  26  Gratt.  305  Sprinkle  v.  Hayworth,  26  Gratt.  384,  in  which  the 
agi'cements  were  not  enforced. 

(3)  Shelly  v.  Nash,  3  Mad.  232.  There  are  two  grounds  upon  which  this 
exception  rests  :  1.  The  essential  nature  of  an  auction  sale,  which,  being  public 
and  open  to  competition,  takes  away  the  opportunity  of  fraud,  overreaching  and 
oppression  in  the  bargaining.  In  the  language  of  Sir  John  Leaoh,  M.  R.,  as 
used  in  the  case  just  cited  (p.  286) :  "There  being  no  treaty  between  the  vendor 
and  purchaser,  there  can  be  no  opportunity  for  fraud  or  imposition  on  the  part  of 
the  purchaser.     The  vendor  is  in  no  sense  in  the  power  of  the  purchaser."    2.  The 
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Nor  does  the  rule  apply  when  both  the  reversioner  and  the  life-tenant 
unite  in  the  agreement  of  sale,  since  the  reason  of  it  thus  fails,  the  two 
representing  the  whole  estate  as  a  unit,  and  therefore  standing  upon 
an  equal  footing  with  the  purchaser.(l)  This  exception,  however,  is 
subject  to  the  limitation  that  the  present  interest  sold,  with  the  future 
estate,  must  be  a  substantial  one  and  considerable  in  amount ;  the 
joining  of  any  present  interest  or  interest  in  possession  in  the  con- 
tract, does  not  obviate  the  rule  as  to  reversions.(2)  Finally,  a  con- 
tract of  sale  will  not  be  enforced  against  a  purchaser,  whenever  from 
the  situation  of  the  subject-matter,  or  other  circumstances,  he  could 
have  no  reasonable  or  substantial  enjoyment  of  the  property  which  he 
had  bought.(3) 


SECTION  X. 

Inadequacy  of  the  consideration. 

Section  192.  Intimately  connected  with  the  subjects  treated  of  in 
the  two  preceding  sections  is  that  of  inadequacy  in  the  considera- 
tion, which  would  seem  to  be  merely  a  particular  instance  of  unfair- 
ness and  hardship ;  and,  in  the  absence  of  authority,  to  be  governed 
by  the  same  doctrines  which' have  been  settled  concerning  those  inci- 
dents of  an  agreement.  This  speculative  opinion,  however,  would  be 
misleading.  The  courts,  on  grounds  of  expediency  and  convenience 
rather  than  of  principle,  have  established  different  rules  concerning 

mai-ket  value  of  the  land  is  tlie  only  test  by  which  courts  decide  upon  the  value 
of  the  land,  and  in  all  judicial  proceedings  an  auction  sale,  when  regularly  and 
fairly  conducte<l,  is  always  regarded  as  the  most  direct  and  certain  manner  of 
ascertaining  what  that  market  price  is.  It  is  fdr  this  reason  that  all  judicial 
sales  are  requii-ed  to  be  by  public  auction,  and  also  all  sales  by  private  persons, 
which  are  intended  to  cut  off  the  rights  of  others,  to  foreclose  liens,  and  the  like. 
Of  course,  if  it  could  be  shown  that  the  auction  was  a  mere  form,  and  that  it  was 
prearranged  so  aa  to  cut  off  competition  or  carry  out  a  previous  bai-gain,  this 
exception  woidd  fail.  See  Wardle  v.  Carter,  7  Sim.  410 ;  Borell  v.  Dann,  2  Hare, 
452,  per-  "Wigkam,  V.  C. ;  Earl  of  Aldborough  v.  Trye,  7  CI.  &  Fin.  430,  460; 
Edwards  v.  Burt.  2  DeG.  M.  &  G.  55. 

(1)  Wood  V.  Abrey,  3  Mad.  417,  in  which  it  was  said  that  the  life-tenant  and 
the  reversioner  joining  in  the  contract,  "form  a  vendor  with  a  present  interest," 
and  see  Wardle  v.  Carter,  7  Sim.  490. 

(2)  Davis  V.  Duke  of  Marlborough,  2  Sw.  154,  per  Lord  Eldon  ;  Earl  of  Port- 
more  V.  Taylor,  4  Sim.  182. 

(3)  Denne  v.  Light,  26  L.  J.  Ch.  459  ;  3  Jur.  (N.  S.)  627,  a  person  bought  apiece 
of  land  to  which  there  was  no  way,  the  contract  being  silent  in  respect  to  a  way. 
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inadequacy  of  consideration,  which  it  is  the  object  of  the  present 
section  to  state  and  explain.  Inadequacy  may  exist  either  in  the 
purchase-price,  or  in  the  thing  itself  which  is  the  subject-matter  ox 
the  contract — as,  for  example,  the  land  agreed  to  be  sold — the  latter 
caso  being  the  same  as  exorbitancy  in  the  price.(l)  As  an  incident 
of  the  contract,  therefore,  it  necessarily  implies  that  the  price  is  either 
too  small  or  too  great.  Inadequacy  in  the  price,  that  it  is  too  small, 
will  be  objected  by  the  vendor,  either  as  a  defense  to  a  suit  brought 
against  him  for  a  specific  performance,  or  as  the  ground  of  a  suit 
brought  ly  him  for  a  recision.  Inadequacy  in  the  subject-matter, 
that  the  price  is  exorbitant,  will  be  objected  by  the  vendee  in  a  suit 
against  him  to  enforce  a  specific  performance,  or  in  a  suit  by  him  to 
obtain  a  recision.  It  is  very  evident  that  the  former  objection  is  more 
susceptible  of  judicial  determination  than  the  other.  A  court  can, 
with  comparative  ease,  ascertain  whether  the  price  paid  for  certain 
land  is  less  than  its  fair  market  value  ;  but  may  find  it  impossible  to 
decide,  with  any  accuracy,  of  how  great  or  of  how  little  value  a  par- 
ticular parcel  of  land  might  appear  to  a  particular  individual,  to  fix 
the  amount  in  other  words,  which  he  ought  to  be  willing  to  pay  for  it, 
and  which  he  ought  not  to  exceed.  Inadequacy,  in  both  these  forms, 
may  be  considered :  1st,  By  itself  free  from  any  other  fact ;  2d,  As 
connected  with  other  facts  and  circumstances  of  overreaching,  conceal- 
ment, and  the  like.     I  shall  follow  this  order  of  treatment. 

Sec.  193.  Inadequacy,  pure  and  simple. — The  doctrine  is  well 
settled,  both  in  England  and  in  this  country,  that  mere  inadequacy 
of  consideration,  either  in  the  price  or  in  the  subject-matter,  unac- 
companied by  other  elements  of  bad  faith,  is  never  a  sufficient  ground 
for  rescinding  a  contract  on  account  of  the  hardship  thereby  resulting 
from  a  performance  ;  unless  the  inadequacy  is  so  excessive  as  to  furnish 
satisfactory  evidence  of  fraud,  and  the  fact  of  fraud  established  in 
this,  as  well  as  in  any  other  manner,  is  always  fatal  to  the  validity 
of  an  agreement.  In  other  words,  mere  inadequacy  of  price,  con- 
sidered as  an  element  in  suits  brought  for  the  rescinding  of  contracts, 
is  never  an  end,  but  only  a  means  in  the  judicial  proceeding ;  it  is 
simply  evidence  of  fraud.     Since  the  principle  is  now   universally 

(1)  See  Hamilton  v.  Grant,  3  Dow.  33.  It  is  said  that  the  inadequacy  may  also 
consist  in  some  inequality  in  the  contingencies  referred  to  by  the  contract ;  but 
this  is  giving  the  term  a  far  too  extensive  meaning  and  application,  and  making 
it  synonymous  with  "unfairness"  or  "inequality."  Inadequacy  must  neces- 
sarily inhere  in  the  price,  and  can  only  cover  the  two  cases  of  the  price  being  too 
small  or  too  large.  For  a  case  where  a  specific  performance  was  refused,  because 
the  consideration  had  failed,  see  Butman  ti.  Porter,  100  Mass.  337. 
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admitted  that  fraud  is  a  fact,  inferred  like  other  conclusions  of  fact 
from  the  evidence,  with  the  aid  of  convenient  presumptions,  no  rule 
of  law  can  be  laid  down  as  to  the  amount  of  inadeqiiacy  necessary  to 
produce  the  resulting  fraud.  I  think,  also,  for  the  same  reason,  that 
the  old  manner  of  stating  the  doctrine,  viz. :  that  the  inadequacy  must 
be  conclusive  evidence  of  fraud,  is  erroneous.  The  true  doctrine  is, 
that  fraud  is  always  a  sufficient  ground  for  the  recision  of  agreements ; 
inadequacy  of  consideration  is  evidence  of  fraud,  slight  or  powerful, 
according  to  its  amount,  and  other  circumstances  ;  when  it  is  satis- 
factory, or  in  other  words,  when,  from  the  proof  of  the  inadequacy,  the 
triers,  jury  or  judge,  are  convinced  that  fraud,  as  a  fact,  did  exist, 
then  the  recision  follows  as  a  necessary  consequence,  by  operation  of 
law.  Instead,  therefore,  of  saying  that  the  inadequacy  must  be  so 
great  as  to  be  conclusive  evidence  of  fraud,  I  prefer  to  state  the  rule 
as  follows  :  "When  the  inadequacy  of  the  consideration  is  such  as  to 
be  satisfactory  evidence  of  fraud,  the  fraud,  so  proved,  is  a  ground  for 
setting  aside  the  contract.  (1) 

Sec.  194.  The  important  question  for  our  consideration  is :  How  far 
will  the  inadequacy  avail  as  a  defense  to  the  relief  of  specific  per- 

(1)  Griffith  V.  Spratley,  1  Cox,  383,  33S,  3S9  ;  Fox  v.  Mackreth,  2  Dick.  689  ; 
Stilwell  V.  "Wilkins,  Jac.  280  ;  Osgood  v.  Franklin,  2  Johns.  Ch.  1 ;  Wintermute  v. 
Snyder,  2  Green's  Ch.  489  ;  McCormick  v.  Malin,  5  Blackf.  509  ;  Knobb  v.  Lind- 
say, 5  Ham,  4GS  ;  Wrig-ht  v.  Wilson,  2  Yerg-.  294  j  Hardeman  v.  Burge,  10  Yerg-. 
202  ;  Green  v.  Thompson,  2  Ired.  Eq.  365  ;  Butler  v.  Haskell,  4  Dessau  Eq.  651 ; 
Juzan  V.  Toulmin,  9  Ala.  662  ;  Delafield  v.  Anderson,  7  Smed.  &  Mai-.  630 ; 
Holmes  v.  Fresh,  9  Mo.  201  ;  White  v.  Flora,  2  Overton,  426  ;  Stubblefield, 
■».  Patterson,  3  Heyw.  128 ;  Newman  v.  Meek,  1  Freem.  Ch.  441 ;  Kidder  v. 
Chamberlin,  41  Vt.  62 ;  Worth  v.  Case,  42  N.  Y.  362  ;  Davidson  v.  Little,  10 
Harris,  245,  252 ;  Harris  v.  Tyson,  12  Harris,  347,  360  ;  Cribbins  v.  Markwood 
13  Gratt.  495  ;  Eyre  v.  Potter,  15  How.  (D.  S.)  42.  Where  it  appears  that  the 
parties  have  knowing'ly  and  deliberately  fixed  upon  any  price,  however  greit  or 
however  small,  there  is,  of  course,  no  occasion  nor  reason  for  interference  by  a 
court,  for  owners  have  a  I'ight  to  sell  their  property  fur  what  they  please,  and 
purchasei-s  have  a  right  to  pay  what  they  please.  See  Harris  v.  Tyson,  12  Har- 
ris, 360  ;  Davidson  v.  Little,  10  Harris,  245,  247.  But  where  there  is  no  evidence 
of  such  knowledge,  intention  or  deliberation  by  the  parties,  the  disproportion 
between  the  value  of  the  subject-matter  and  the  price,  may  be  so  great  as  to 
warrant  the  court  in  inferring  therefrom  the  fact  of  fraud.  Such  a  gross  inaile- 
quacy  or  disproportion  between  the  value  of  the  subject-matter  and  the  price, 
will  certainly  call  for  explanation,  and  shift  the  burden  of  proof  upon  the  party 
seeking  to  enforce  the  contract,  and  call  upon  him  to  show,  affirmatively,  that  the 
price  was  the  result  of  a  deliberate  and  intentional  action  by  the  parties  :  and  if 
he  fails  to  prove  such  action,  the  fact  of  fraud  will  be  more  readily  and  cleai-ly 
inferred.  This,  as  it  seems  to  me,  is  the  true  theory,  and  the  language  of  some 
of  the  earlier  cases  upon  this  subject,  is,  therefoi'e,  misleading.  See  Davidson  v. 
Little,  10  Harps,  245,  247,  and  other  cases  cited  in  the  former  part  of  this  note. 
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formance  ?  The  earlier  English  cases  professedly  treated  it  merely  as 
a  particular  instance  of  unfairness,  or  hardship,  and  the  rule  was 
established  by  them,  for  a  while,  that  simple  inadequacy,  either  in 
the  price  or  in  the  value  of  the  subject-matter,  wholly  independent  of 
any  suggested  fraud — that  is,  without  treating  it  as  furnishing  evi- 
dence of  fraud — may  prevent  the  court  from  decreeing  the  execution 
of  an  agreement,  on  the  ground  that  such  inadequacy  renders  the 
contract  unfair,  unequal,  or  oppressive. (1)  The  same  opinion  has 
been  maintained  by  American  judges  of  the  greatest  ability  and 
experience ;  and  the  rule  still  remains  in  several  of  the  states.(2) 
Notwithstanding  these  early  authorities  Lord  Eldon,  as  Chancellor, 
and  Sir  "William  Grant,  as  M.  R.,  introduced  the  doctrine  which  has 
since  their  time  prevailed  unchallenged  in  the  English  court,  and 
has,  although  not  without  strong  dissent  and  protest,  been  generally 
followed  throughout  the  United  States,  that  mere  inadequacy  in  the 
price  or  the  subject-matter  is  not  such  a  hardship  or  unfairness  as  will 
prevent  the  enforcement  of  contracts ;  but  that  when  the  inadequacy 
furnishes  satisfactory  evidence  of  frajid,  the  remedy  of  specific  per- 
formance will  be  refused.  In  short,  inadequacy  as  a  negative  defense 
against  the  relief  of  execution,  and  as  an  affirmative  ground  for  the 
relief  of  recision,  are  put  upon  an  equal  footing  and  governed  by  the 

(1)  In  Tilly  v.  Peers,  cited  arg.,  10  Ves.  301,  Ch.  B.  Eykb  declared,  concerning 
such  an  agreement,  even  where  there  was  no  suggestion  of  fraud,  that  "  the 
court  upon  the  mere  consideration  of  its  being  so  hard  a  bargain  will  not  tnforce 
it."  In  Day  v.  Newman,  2  Cox,  77,  cited  arg.,  10  Ves.  300,  a,  contract  was  made 
for  the  sale  of  an  estate  worth  lO.OOOZ,  for  6,000i  down  and  14,000i  payable  at  the 
death  of  a  person  sixty-five  years  old,  without  any  fraud,  pressure,  or  other  ine- 
quitable incidents.  Lord  Alvanlky  refused  a  specific  pei'formance  solely  because 
it  was  a  hard  bargain,  but  at  the  same  time  refused  to  decree  a  recision.  In 
Savile  ».  Savile,  1  P.  Wras.  745 ;  5  Vin.  Abr.  516,  pi.  25,  a  person,  during  the 
South  Sea  mania,  contracted  to  buy  a  house  for  10,500Z,  paying  a  deposit  of  l.OOOZ. 
Lord  Ch.  Macclbsfield  refused  to  enforce  the  contract  against  the  vendee  on  his 
forfeiting  the  deposit,  on  the  ground  that  the  whole  nation  was  at  the  time  in  a 
eondition  of  financial  excitement,  almost  insanity,  and  the  values  put  upon  all 
property  were  imaginary — in  this  instance  as  well  as  in  others. 

(2)  See  Seymour  v  DeLancey,  6  Johns.  Ch.  222,  224,  22.^,  in  which  Chancellor 
Kent,  after  a  very  elaborate  and  exhaustive  review  of  all  the  then  existing 
authorities,  English  and  American,  including  those  opposed  to  his  conclusion, 
held  that  mere  inadequacy  of  price  would  be  a  defense,  since  it  rendered  the  con- 
tract unj'easonable,  unequal,  and  hard.  His  decree  was  j-eversed  by  a  bare 
majoi-ity  of  the  court  of  errors,  in  Seymour  v.  DeLancey,  3  Cow.  44.'),  notwith- 
standing a  most  able  opinion,  concurred  in  by  all  the  supreme  court  judjres,  whif  h 
maintained  Chancellor  Kent's  views.  See,  also,  Clitherall  v.  Ogilvie.  1  Despaus. 
Eq.  257  ;  Gasque  v.  Small,  2  Strobh.  Eq.  72 ;  Clements  v.  Reid,  9  Pm.  & 
Mar.  535. 
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same  rule.(l)  Where  a  sale  is  made  at  a  public  auction,  conducted  in 
a  fair  and  open  manner,  witli  opportunity  for  a  real  competition,  the 
rule  is  even  more  stringent ;  for  in  such  case  fraud  cannot  be  inferred 
from  any  inadequacy  in  the  price,  without  other  circumstances  show- 
ing bad  faiih.(2)    The  formula,  that  the  inadequacy  "  must  be  so 

(1)  Coles  V.  Trecothick,  9  Vea.  246,  per  Lord  Eldon  :  "  Unless  the  inadequacy  of 
price  is  such  as  shocks  the  conscience  and  amounts,  in  itself,  to  conclusive  and  deci- 
sive evidence  of  fraud  in  the  transaction,  it  is  not  itself  a  sufficient  ground  for  refus- 
ing a  specific  performance."  Stilwell  v.  Wilkins,  Jac.  282,  per  Lord  Eldon  ;  White 
1).  Damon,  7  Ves.  30,  per  Lord  Eldon  ;  Undferhill  v.  Horwood,  10  Ves.  209,  per  Lord 
Eldon  ;  Bun-owes  v.  Lock,  10  Ves.  470,  per  Sir  Wm.  Grant  ;  Lowther  ■».  Lowther, 
13  Ves.  103,  per  Lord  Erskine  ;  Collier  v.  Brown,  1  Cox,  428 ;  Bower  -o.  Cooper,  2 
Hare,  408  ;  BoreU  v.  Dann,  2  Hare,  450  ;  Griffith  v.  Spratley,  2  Bro.  C.  C.  179  ;  1 
Cox,  383  ;  Stephens  v.  Hotham,  1  K.'  &  J.  571 ;  Abbott  v.  Sworder,  4  DeG.  &  Sm. 
448.  Land  was  bought  for  5,000i,  which  V.  C.  Knight  Brdob  held  to  be  worth 
only  3,500Z ;  but  he  and  Lord  St.  Leonards  held  that  this  excess  of  price  was  no 
objection  to  decreeing  a  specific  performance  at  the  suit  of  the  vendor.  American 
cases  hold  the  same  rule.  Seymour  v.  DeLancey,  3  Cow.  445  ;  Hale  v.  Wilkinson, 
21  Gratt.  75,  decided  very  recently  in  accordance  with  this  doctrine  ;  Garnett  v. 
Macon,  2  Brock.  185  ;  Rodman  v.  Zilley,  Saxton,  320  ;  White  v.  Thompson,  1  Dev. 
&  Bat.  Eq.  493 ;  Fripp  v.  Fripp,  Rice  Eq.  84 ;  Bean  v.  Valee,  2  Mo.  126 ;  Lee 
V.  Kirby,  104  Mass.  420  ;  Booten  v.  Scheffer,  21  Gratt.  474  ;  Curlin  v.  Hendricks, 
35  Tex.  225  ;  Western  R.  R.  v.  Babcock,  6  Mete.  346 ;  Black  v.  Cord,  2  Har.  &  G. 
100  ;  Burtch  v.  Hogge,  Harring.  Ch.  31 ;  Crocker  v.  Young,  Rice  Eq.  30 ;  Sarter 
V.  Gordon,  2  HiU  Ch.  121  ;  Harrison  v.  Town,  17  Mo.  237  ;  Cathcart  v.  Robinson, 
5  Peters,  263.  In  Seymour  v.  DeLancey,  3  Cow.  445,  the  opinion  of  the  senator, 
concurred  in  by  the  majority,  said  :  "  It  is  not  to  be  denied  that  it  is  the  settled 
doctrine  of  the  court  of  chancery,  that  it  will  not  carry  into  effect,  specifically,  a 
contract  when  the  inadequacy  of  ihe  price  amounts  to  conclusive  evidence  of 
fraud."  In  Cathcart  v.  Robinson,  5  Pet.  263,  the  United  States  supreme  court 
said  :  "  Excess  of  price  over  value,  though  considerable,  if  the  contract  be  free 
from  imposition,  is  not,  in  itself,  sufficient  to  prevent  a  decree  for  specific  per- 
formance." In  Westervelt  v.  Matheson,  1  HoflF.  Ch.  37,  land  was  purchased  for 
$2,900,  and  its  highest  value  being  assumed  to  be  |3,500,  the  court  held  that  the 
inadequacy  was  not  sufficient  to  infer  any  fraud.  In  Viele  v.  Troy  &  Boston  R. 
R.,  21  Barb.  381,  the  rule  was  stated,  that  in  a  suit  for  a  specific  performance,  a 
court  of  equity  will  not  inquire  into  the  adequacy  of  the  consideration,  unless  the 
inadequacy  is  so  great  as  to  raise  a  conclusive  presumption  of  fraud. 

(2)  White  V.  Damon,  7  Ves.  30,  per  Lord  Eldon,  who  was  of  opinion  that  a  sale 
at  auction  could  not  be  impeached  for  mere  inadequacy  of  price.  Borell  v.  Dann, 
2  Hare,  450,  per  Wigram,  V.  C.  :  "  Fraud  in  the  purchase  is  of  the  essence  of  the 
objection  to  the  contract  on  the  ground  of  inadequacy.  The  only  exception  to  the 
rule  for  decreeing  the  specific  performance  of  an  unexecuted  contract,  on  the 
ground  of  inadequacy  of  consideration,  is  that  it  is  so  gross  that,  of  itself,  it  proves 
fraud  or  imposition  on  the  part  of  the  purchaser.  The  case,  however,  must  be 
strong  indeed  in  which  a  court  of  justice  shall  say  that  a  purchaser  at  pubUc 
auction,  between  whom  and  the  vendor  there  has  been  no  previous  communication 
affecting  the  fairness  of  the  sale,  is  chargable  with  fraud  or  imposition  only 
because  his  bidding  did  not  greatly  exceed  the  amount  of  the  vendor's  bidding." 

18 
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great  as  to  be  of  itself  conclusive  evidence  of  fraud,"  was  first  used  at  a 
time  when  courts  were  in  the  habit  of  regarding  fraud  as  a  conclusion 
of  law,  established  by  means  of  legal  presumptions,  and  it  has  been, 
like  so  many  other  expressions,  unthinkingly  and  carelessly  repeated 
by  case  after  case,  without  any  notice  of  the  complete  revolution 
which  has  taken  place  in  the  theory  of  fraud.  As  fraud  is  now 
regarded  as  a  fact,  and  its  existence  is  ascertained,  like  that  of  any 
other  fact,  by  comparing  and  weighing  the  evidentiary  matter,  it  is 
plain  that  the  phrase  "  conclusive  evidence  of  fraud  "  is,  from  the  very 
nature  of  the  case,  an  absurdity  and  impossibility ;  what  would  be 
abundantly  conclusive  to  one  judge  or  jury  will  come  far  short  of  con- 
vincing another  judge  or  jury.  The  phrase,  and  the  thought  which 
it  contains,  belongs  alone  to  a  system  in  which  fraud  is  always  the 
result  of  legal  presumptions.  Inadequacy  is  evidence,  and  the  only 
rule  which  can  possibly  be  laid  down  is,  that  it  must  be,  to  the  judg- 
ment of  the  triers,  satisfactory  evidence  of  the  fraud. (1)  The  rule 
thus  finally  settled  by  the  cases,  is  plainly  founded  upon  motives  of 
convenience  and  not  upon  the  analogies  of  principle.  Thoretically 
considered,  inadequacy  in  the  price,  or  of  subject-matter,  is  a  species 
of  inequality  and  unfairness,  and  may  be  an  instance  of  hardship  and 
oppressfon.  That  it  is  not  governed  by  the  general  rules  applicable 
to  these  incidents  of  a  contract,  is  due  entirely  to  the  great  difficulty 
of  deciding,  in  each  particular  controversy,  upon  the  numerous  and 
different  considerations  and  motives  which  enter  into  and  affect  the 
question.     Rather  than  meet  this  difficulty,  which  necessarily  arises 

See,  also,  Ayers  v.  Baumgarten,  15  111.  444.  An  auction  sale  will  be  rescinded, 
and  a  fortiori  a  specific  performance  will  be  refused,  on  proof  of  actual  fraud  in 
conducting  it,  or  that  the  buyer  controlled  it.  Byers  v.  Surg-et,  19  How.  (U.  S.)  309. 
(1)  That  is,  the  judge  or  jury  must,  from  the  fact  of  inadequacy,  the  extent  of 
it,  be  convinced  that  the  party  was  actually  guilty  of  a  fraudulent  purpose  or 
intent  in  making  the  contract.  I  do  not  mean,  of  course,  that  judges  and  juries 
are  under  no  circumstances  any  longer  aided  by  legal  presumptions  in  deciding 
upon  the  existence  of  fraud.  These  circumstances,  however,  and  the  cases  where 
presumptions  are  used,  have  been  very  much  narrowed  ;  and  the  issue  of  fraud, 
or  no  fraud,  is  generally  determined  in  the  same  manner  as  any  other  issue  of 
fact.  This  is  certainly  so  in  the  case  mentioned  in  the  text.  In  order  that  inade- 
quacy should  be  "  conclusive  evidence ''  of  fraud,  the  amount  of  it  must  be  fixed 
by  some  universal  standard  or  criterion,  and  there  is  no  pretense  that  this  has 
ever  been  done.  The  proof  of  inadequacy  is  submitted  to  the  jury  or  court  and 
is  treated  like  any  other  evidence.  Fraud  is  not  inferred  fi-om  it  by  any  pre- 
sumption— for  it  is  now  admitted  by  all  accurate  thinkei-s  that  the  expression 
"  presumption  of  fact  "  is  very  misleading — and  that  it  means  nothing  but  the 
argumentive  process  by  which,  from  the  existence  of  one  fact,  the  human  judg- 
ment reaches  the  conclusion  that  another  fact  also  exists. 
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from  the  treatment  of  inadequacy  merely  as  a  hardship,  the  courts 
have  preferred  to  regard  it  as  evidence  of  fraud.  It  may  well  be 
doubted,  however,  whether  the  difficulty  has  been  at  all  lessened  by 
the  adoption  of  this  method. (1) 

Sec.  195.  As  inadequacj»  is  not  a  hardship  or  an  unfairness 
merely,  but  is  only  objectionable  so  far  as  it  is  satisfactory  evidence 
of  fraud,  and  as  fraud  being  a  mental  condition  of  a  party  must 
exist,  if  at  all,  at  the  very  inception  of  the  agreement,  it  follows  that 
the  time  to  which  the  question  of  adequacy  or  inadequacy  must  be 
referred  for  decision,  is  always  that  of  concluding  the  contract.  If 
fraud  can  be  fatal  to  a  contract,  it  must  necessarily  have  affected  the 
transaction  at  the  commencement.  If,  therefore,  there  was  no  inade- 
quacy either  in  the  price  or  in  the  subject-matter  at  the  formation  of 
the  contract,  none  can  arise  from  subsequent  events  or  change  of  cir- 
cumstances.(2)    There  is  one  exception  to  the  general  rule  concerning 

(1)  In  some  systems  of  jurisprudence  an  arbitrary  rule  is  adopted  which 
furnishes  a  fixed  standard  by  which  to  determine  aU  individual  cases  of  inade- 
quacy. In  the  Roman  law  this  standard  was  one-half  the  real  value  of  the  sub- 
ject-matter when  immovable  property  ;  if  the  price  agreed  was  less  than  one-half 
the  real  value,  the  seller  could  compel  the  buyer  to  elect  either  to  rescind,  restore 
the  thing,  and  take  back  the  price,  or  to  affirm  and  make  up  the  deficiency.  Code 
Lib.  iv,  tit.  44,  2.  A  like  method  forms  part  of  the  French  law.  Such  rules, 
however,  are  plainly  contrary  to  the  entire  spirit  of  our  law,  and  to  the  judicial 
processes  by  which  that  law  is  administered. 

(2)  As  for  example,  in  a  contract  of  which  the  consideration  is  wholly  or  partly 
an  annuity  to  a  certain  person,  to  be  paid  during  his  life,  and  he  dies  perhaps 
before  even  the  first  payment,  this  does  not  render  the  consideration  inadequate. 
Mortimer  v.  Capper,  1  Bro.  C.  C.  16(5.  The  same  may  be  said  of  contracts  of  fife 
insurance,  when  the  assured  dies,  perhaps  after  the  first  payment  of  premium. 
These  cases,  however,  are  not  fair  illustrations,  since  in  all  such  aleatory  con- 
tracts, the  whole  agreement  is  expressly  based  upon  the  uncertainty  in  the  hap- 
pening of  a  specified  event,  the  parties  contracting  intentionally  with  respect  to 
such  uncertainty,  and  the  risk  which  it  occasions.  If  the  happening  of  the  event 
sooner  than  was  hoped,  could  invalidate  such  agreements,  this  would  be  tanta- 
mount to  destroying  the  whole  eflicacy  of  such  agreements.  Batty  v.  Lloyd,  1 
Vern.  Wl ;  Hale  v.  Wilkinson,  21  Gratt.  75  ;  Lee  v.  Kirby,  104  Mass.  420.  In 
the  old  case  of  Savile  v.  Savile,  1  P.  Wms.  745,  the  consideration  was  held 
inadequate,  because  the  values  subsequently  depreciated,  but  the  doctrine  of 
Ms  case  has  long  been  overruled  ;  but  see  Willard  v.  Tayloe,  8  Wall.  557,  which 
was  really  a  case  of  price  becoming  inadequate  by  means  of  subsequent  events. 
If,  however,  the  plaintiff,  instead  of  being  ready  and  prompt  to  obtain  his 
remedy  as  soon  as  he  was  able,  should  unnecessarily  delay,  and  only  seek  to 
enforce  the  contract  when,  after  his  laches  or  change  of  circumstances  had  ren- 
dered the  price  inadequate,  a  specific  performance  might,  and  generally  would, 
be  refused.  Whitaker  v.  Bond,  63  N.  C.  290  ;  McCarty  v.  Kyle,  4  Coldw.  349 ; 
Hudson  V.  King,  2  Heisk.  561 ;  Booten  v.  Scheffer,  21  Gratt.  474, 
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inadequacy — namely,  contracts  for  the  sale  of  expectancies  and  rever- 
sionary estates  by  heirs,  etc.,  which,  as  has  already  been  stated, 
will  never  be  enforced  against  the  vendor  unless  the  price  is  clearly 
shown  to  be  fully  adequate,  and  in  which  the  burden  is  upon  the 
purchaser  of  proving  such  adequacy.(l)» 

Sec.  196.  Coupled  with  other  facts. — Whenever  the  inadequacy  in 
the  price  or  in  the  subject-matter  does  not  stand  alone  in  the  trans- 
action, pure  and  simple,  but  is  accompanied  by  other  facts  or 
conditions,  or  events,  showing  bad  faith,  such  as  acts  of  fraud,  mis- 
representations, concealments  of  the  true  value,' or  of  other  material 
features,  ignorance,  weakness  of  mind,  undue  advantage,  oppression, 
and  the  like,  this  combination  of  objectionable  and  inadequate  inci- 
dents may,  and  if  clearly  established  by  the  proof,  will,  induce  a 
court  to  deny  the  remedy  of  specific  performance ;  and  may  even 
furnish  a  sufficient  ground  for  the  affirmative  relief  of  recisioii.  In 
all  such  cases,  however,  the  real  gravamen  of  the  objection,  the  deter- 
mining reason  for  refusing  to  execute  the  agreement  on  the  one  hand, 
and  for  setting  it  aside  on  the  other,  is  the  fraud  of  the  party  who 
has  used  the  wrongful  means,  and  the  inadequacy  is  only  material 
with  the  other  party,  as  evidence  more  or  less  cogent  of  such  fraud.(2) 

(1)  Playford  v.  Playford,  4  Hare,  546.  See  anU,  §  191 ;  Story  Eq.  Jur.  §  336 
and  notes. 

(2)  Deane  v.  Rastron,  1  Anst.  64,  and  Fish  v.  Leser,  69  111.  394  (conceal- 
ment of  the  real  value) ;  Young  v.  Clarke,  Pi-ec.  Ch.  538 ;  Lewis  v.  Lord 
Lechmere,  10  Mod.  503,  and  Fish  u.  Leser  (ig'norance)  ;  Blackwelder  c.  Loveless, 
21  Ala.  371  (undue  advantage  or  oppression).  In  Cockell  v.  Taylor,  15  Beav.  103, 
115,  the  plaintiff,  who  was  illiterate  and  poor,  was  very  anxious  to  make  a  loan, 
in  order  to  be  able  to  prosecute  a  claim  to  some  veiy  valuable  property  in  the 
court  of  chancery,  and  the  lender  only  granted  the  loan  on  condition  that  the 
plaintiff  should  make  the  contract  in  suit,  which  was  an  agreement  to  purchase 
land  for  a  price  ten  times  greater  than  its  real  value.  The  contract  was  set  aside 
by  Sir  J.  Romilly,  M.  R.,  who  said :  "  Coupled  with  such  circumstances,  the 
evidence  of  an  over-price  is  of  great  weight,  and  if  the  case  had  stood  hei-e  I 
should  have  been  of  opinion  that  this  transaction  was  one  which  could  not  stand." 
See,  also,  Powers  v.  Hale,  5  Fost.  (N.  H.)  145;  Howard  v.  Edgell,  1>  Vt.  9; 
Osgood  V.  Franklin,  2  Johns.  Ch.  24 ;  Modisett  v.  Johnson,  2  Blackf.  431 ; 
McCormick  v.  Malin,  5  Blackf.  509  ;  Brooke  v.  Berry,  2  Gill.  83 ;  Gasque  v. 
Small,  2  Strobh.  Eq.  72 ;  Cabeen  v.  Gordon,  1  Hill  Eq.  51 ;  Bunch  u  Hurst,  3 
Dessau.  Eq.  273 ;  Harrison  ii.  Town,  17  Miss.  237  ;  Cathcart  v.  Robin.=ion,  5  Pet. 
263 ;  Benton  v.  Shreeve,  4  Ind.  66 ;  Byers  ■».  Surget,  19  How.  (U.  S.)  303.  In 
Clitherall  v.  Ogilvie,  1  Dessau.  Eq.  257,  a  contract  between  a  quite  young  and 
entirely  inexperienced  man  and  a  mature  person,  was  refused  performance ;  and 
in  Gi'aham  v.  Pancoast,  6  Casey,  89,  the  remedy  was  denied  on  account  of  the 
age  of  a  party.  In  Henderson  v.  Hays,  2  Watts,  148,  151,  the  defendant's 
mind  was  weakened  by  habitual  drink,  and  the  court  refused  to  enforce  his 
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The  nominal  character  of  the  consideration,  or  the  inadequacy  of  the 
price  in  any  respect,  may  also,  in  connection  with  other  facts,  tend 
to  show  that  the  transfer  was  not  a  sale  but  a  gift,  and  thus  prevent 
a  specific  performance,  since  equity  does  not  enforce  a  gift  of  real 
estate  unless  the  donee  has  executed  it  on  his  part  by  taking  posses- 
sion and  making  improvements.(l) 

Sec.  197.  When  the  inadequacy  appears  in  a  contract  between  a 
parent  and  child,  or  between  other  parties  so  related,  that  the  "  good '' 
consideration  of  love  and  affection  would  be  added  to  the  "  valuable  " 
consideration,  this. circumstance  is  not,  according  to  some  decisions, 
to  be  regarded  as  affecting  the  right  to  a  specific  performance ;  all 
suspicion  pr  inference  of  fraud  or  hardship  is  removed  by  the  fact  of 
the  relationship.(2)  It  is  certainly  curious  that  this  very  circumstance 
has  seemed  to  other  courts  to  furnish  a  ground  for  grave  suspicion, 
and  to  raise  a  presumption  against  the  good  faith  of  the  transaction. 
It  has  thus  been  held  that  inadequacy  of  consideration  in  a  contract 
of  sale  between  near  relatives,  especially  where  one  is  in  a  position 
of  natural  superiority  and  command  over  the  other — as  a  father  and 
son — praise  a  presumption  of  undue  influence,  which,  in  connection 
with  the  inadequacy,  may  defeat  a  specific  performance,  or  even 
avoid  the  agreement.(3) 

contract  for  the  sale  of  his  farm,  siTiee  the  price  vxiuld  in  all  probability  he  soon 
squandered  in  drink.  Campbell  v.  Spencer,  2  Binney,  133,  was  a  somewhat 
similar  case,  with  a  like  docision. 

(1)  Callaghan  ■».  Callag-han,  8  CI.  &  Fin.  374.  See,  as  to  the  specific  perform- 
ance of  gifts,  ante,  §  130. 

(2)  Shepherd  v.  Bevin,  9  Gill,  32,  39  ;  4  Md.  Ch.  133  ;  Haines  v.  Haines,  6  Md. 
435 ;  White  v.  Thompson,  1  Dev.  &  Bat.  Eq.  493  ;  Fripp  v.  Fripp,  1  Rice  Eq.  84. 
In  Shepherd  ■«.  Bevin,  this  view  was  stated  by  Frick,  J.,  as  follows:  "The 
agreement  is  not  between  strangers,  but  the  parties  are  mother  and  son,  in  the 
closest  relation  of  life.  The  contract  has  the  meritorious  consideration  of  love 
and  affection,  superadded  to  the  valuable  consideration  which  passed  between 
them.  Could  the  appellant  reasonably  have  declined  the  proposition  to  release 
the  amount  of  his  claim  against  the  mother,  when  coming  from  herself!  And  as 
her  own  proposition  to  her  child,  of  what  weight  is  the  objection  on  the  score  of 
the  inadequacy  of  the  price  proposed  and  accepted  by  herself?  No  small  part 
of  the  consideration,  besides,  acting  upon  her  motives,  was  the  desire  to  gratify 
the  last  expressed  wishes  of  her  deceased  husband.  And  in  an  agreement  made 
by  a  parent  with  a  child,  a  slight  consideration  will  be  sufficient  to  support  it. 
4  Har.  &  McH.  258.  The  case  of  Hays  v.  Hollis,  8  Gill,  357,  decided  at  the  pre- 
sent term  of  this  court,  is,  upon  thin  point,  precisely  parallel,  and  obviates  all 
further  remarks  upon  the  objection  to  the  adequacy  of  the  consideration.'' 

(3)  Whelan  v.  Whelan,  3  Cow.  537.  Such  a  contract  has  also  been  regarded  as 
coming  within  the  principle  established  with  respect  tovoluntary  agreements,  and 
as,  for  that  reason,  not  enforceable  in  equity.  Callaghan  v.  Callaghan,  8  CI.  &  Fin, 
374. 
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SECTION  XI. 

The  title  must  be  free  from  reascmdble  dffiibt. 

Section  198.  There  remains  one  more  feature  to  be  considered  of 
those  which,  in  the  ordinary  language  of  the  books,  merely  influence 
the  discretion  of  the  court,  but  do  not  aflfect  the  substance  or  legal 
efficacy  of  the  agreement.  It  is  the  rule  that  in  suits  by  a  vendor 
the  purchaser  will  not  be  forced  to  complete  the  contract  unless  the 
title  is  free  from  any  reasonable  doubt.  This  requirement  should  be 
carefully  distinguished  from  the  objection  that,  as  a  matter  of  fact 
established  by  the  proofs,  the  vendor  hag  no  title  at  all,  or  has  only  a 
partial  or  a  defective  one — an  objection  which  maybe  raised  by  either 
of  the  parties,  and  which,  if  well  founded,  will,  as  a  matter  of  law, 
either  totally  defeat  a  specific  performance,  or  render  its  enforcement 
partial,  and,  perhaps,  accompanied  by  a  compensation.  The  rule  now 
to  be  discussed  difi'ers  in  every  respect  from  this.  It  assumes  that 
the  question  whether  the  vendor's  title  is  valid  or  imperfect,  is  not 
definitely  passed  upon  by  the  court.  If,  however,  there  arises,  either 
on  the  face  of  the  pleadings,  or  from  the  examination  made  during 
the  progress  of  the  suit,  a  reasonable  doubt  concerning  the  title  to  be 
made  and  given  by  the  vendor,  the  court,  without  deciding  the  ques- 
tion between  the  parties  then  before  it — which  decision  might  not  be 
binding  upon  third  persons,  and,  therefore,  might  not  prevent  the 
same  question  from  being  subsequently  raised  by  other  claimants  of 
the  land — regards  the  existence  of  this  doubt  as  a  sufficient  reason  for 
not  compelling  the  purchaser  to  carry  out  the  agreement  and  accept 
a  conveyance. (1)     In  treating  of  the  subject  I  shall,  after  some  pre- 

(1)  Pyrke  v.  'Waddingham,  10  Hare,  1 ;  Lucas  v.  James,  7  Hare,  418,  425  ;  Rad- 
ford II.  Willis,  L.  R.  7  Ch.  7 ;  Alexander  v.  Mills,  L.  R.  6  Ch.  124  ;  Beioley  v.  Car- 
ter, L.  R.  4  Ch.  230  ;  Collier  v.  McBean,  L.  R.  1  Ch.  81 ;  Mullinga  v.  Trinder,  L. 
R.  10  Eq.  449 ;  Cook  v.  Dawson,  3  DeG.  F.  &  J.  127 ;  29  Beav.  123 ;  Rede  v. 
Oakes,  4  DeG.  J.  &  S.  505  ;  32  Beav.  555 ;  Rogers  ■».  Waterhouse,  4  Drew.  329  ; 
Bull  v.  Hutchens,  32  Beav.  615  ;  Collard  v.  Sampson,  16  Beav.  543  ;  4  DeG.  M.  & 
G.  224  ;  Freer  v.  Hesse,  4  DeG.  M.  &  G.  495 ;  Falkner  v.  Equitable,  etc.,  Society, 
4  Drew.  352  ;  Sheppard  v.  Doolan,  3  D.  &  War.  1,  8 ;  Seymour  v.  Delancey,  1  Hop.  ' 
496  ;  Bates  v.  Delevan,  5  Paige,  299  ;  Owings  -j.  Baldwin,  8  Gill,  337 ;  Butler  v. 
O'Hear,  1  Dessau.  Eq.  382  ;  Fitzpatrick  v.  Featherstone,  3  Ala.  40 ;  Morgan  v. 
Morgan,  2  Wheat.  290 ;  Longworth  v.  Taylor,  1  McLean,  395  ;  Watts  v.  Waddle, 
1  McLean,  200  ;  Jeffries  v.  Jeffries,  117  Mass.  184  ;  Taylor  v.  Williams,  45  Mo.  80  ; 
Powell  V.  Conant,  33  Mich.  396  ;  Pratt  v.  Eby,  67  Pa.  St.  396  ;  Walsh  v.  Hall,  66 
N.  0.  233 ;  Vreeland  v.  Blauvelt,  23  N.  J.  Eq.  483 ;  Allen  «.  Atkinson,  21  Mich 
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liminary  matter,  discuss  :  1,  the  cases  in  which  the  title  may  be  too 
doubtful ;  and  2,  the  nature  and  extent  of  the  doubt  itself. 

Sec.  199.  In  the  earlier  cases  before  the  English  court  of  chancery, 
nothing  was  known  of  doubtful  titles  as  a  special  class  ;  if  objection 
■was  raised  in  any  suit,  the  court  passed  definitely  upon  the  validity 
of  the  title,  granting  or  refusing  the  relief  according  to  conclusion 
thus  reached.(l)  The  notion  that  a  specific  performance  should  be 
denied  when  the  vendor's  title  is  merely  doubtful,  without  it  being 
necessary  for  the  court  to  pronounce  it  bad,  was  first  introduced  by 
Sir  Joseph  Jekyll  and  Lord  Thurlow,  and  has  since  become  the 
acknowledged  doctrine  both  in  England  and  in  the  United  States.  (2) 
As  will  be  seen,  however,  in  the  following  paragraphs,  the  very  latest 
English  decisions  in  applying  the  doctrine,  exhibit  a  strong  tendency 
towards  the  early  practice. 

Sec.  200.  The  doubt  which  can  arise  concerning  any  title,  must, 
of  necessity,  relate  either  to  the  law  or  to  the  facts  of  the  case.  If  the 
law  is  the  object  of  the  doubt,  it  may  either  be  the  law  of  the  land 
proper — the  municipal  law ;  (3)  or  it  may  be  confined  to  the  construc- 
tion of  some  deeds,  wills,  and  other  writings  which  constitute  the 
chain  of  title.(4)  The  latest  English  cases  seem  inclined  to  confine 
a  doubt  in  the  law  to  the  latter  of  these  two  subdivisions,  and  to  hold 
that  all  doubts  arising  solely  from  the  general  law  of  the  land  must 
be  solved  by  judicial  decision.(5)  If  the  doubt  concerns  the  facts, 
these  facts  may  either  be  elements  of  the  title,  as  deaths,  births,  and 
the  like,  or  they  be  outside  of  or  collateral  to  the  title. (6)  In  either 
of  the  two  latter  subdivisions,  the  facts  may  be  susceptible  of  proof, 
and  the  doubt  itself  result  from  a  want  of  satisfactory  proof;  (7)  or 
they  may  be  such  as  are,  from  their  nature,  incapable  of  definite 

351 ;  Dobbs  v.  Norcross,  24  N.  J.  Eq.  327  ;  Lesleyu.  Morris,  9  Phila.  110  ;  Kosten- 
bader  «.  Spotts,  80  Pa.  St.  430;  Stui-tevant  v.  Jaques,  14  Allen  523;  Young  v. 
Rathbone,  1  C.  E.  Green,  224.  ' 

(1)  See  1  Bro.  C.  C.  76,  n. 

(2)  Mariow  V.  Smith,  2  P.  Wms.  198,  per  Sir  J.  Jbktll  ;  Shapland  v.  Smith,  1 
Bro.  C.  C.  75,  per  Lord  Thublow.  See,  also,  Sloper  ii.  Fish,  2  V.  &  B.  149,  per  Sir 
Wm.  Gkant  ;  Cooper  v.  Denne,  4  Bro.  C.  C.  80  ;  1  Ves.  565  ;  Sheffield  v.  Lord 
Mulgrave,  2  Ves.  526 ;  Roake  v.  Kidd,  5  Ves.  647 ;  Willcox  v.  Bellaers,  T.  &  R. 
491,  and  see  cases  in  last  note  but  one. 

(3)  Sloper  v.  Fish,  2  V.  &  B.  145  ;  Blosse  «.  Lord  Clanmorris,  3  Bli.  62. 

(4)  Lincoln  v.  Arcedeckne,  1  Coll.  C.  C.  38  ;  Bristow  v.  "Wood,  1  Coll.  C.  C. 
480  ;  Pyrke  v.  Waddingham,  10  Hare,  1,  9,  per  Tuenbe,  V.  C. 

(5)  See  jjo«*,  §  202. 

(6)  Cases  above  cited  in  last  note  but  one. 

(7)  Smith  V.  Death,  5  Mad.  371. 
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proof.(l)  It  is  very  plain  that  a  doubt  arising  from  certain  of  these 
sources  is  a  much  more  serious  objection,  and,  therefore,  much  more 
likely  to  prevail  than  a  doubt  arising  from  any  of  the  others.  For 
example,  a  doubt  concerning  the  construction  of  instruments  is  less 
easy  of  solution  than  one  depending  upon  a  rule  of  the  general  law ; 
while  a  doubt  involving  matters  of  fact  incapable  of  positive  proof,  is 
much  more  prejudical  to  a  title  than  one  caused  by  the  deficient  evi- 
dence of  facts  which  may  be  proved. 

Sec.  201.  J.  Cases  in  which  tJic  title  is  too  dcmbtful. — ^As  every  title 
must,  to  a  very  great  extent,  depend  upon  its  own  facts  and  circum- 
stances, it  is  plainly  impossible  to  lay  down  any  general  proposition 
as  a  test  by  which  all  cases  of  a  sufficient  doubt  may  be  discriminated 
and  arranged.  The  most  that  can  be  done  is  to  describe  the  particu- 
lar typical  cases  in  which  the  doubt  has  prevailed,  with  such  amount 
of  generalization  and  classification  as  can  be  gathered  from  the  dis- 
cordant opinions  and  dicta  of  the  judges.(2)  It  has  been  suggested 
as  a  universal  test,  in  England,  that  the  title  should  be  technically 
"  marketable,"  so  that  if  the  title  offered  to  the  purchaser  is  not  a 
"  marketable"  one,  and  he  has  not  expressly  stipulated  to  accept  any- 
thing less,  it  should  not  be  forced  upon  him.(3)     But  a  marketable 

(1)  Lowes  V.  Lush,  14  Ves.  547. 

(2)  As  an  illustration  of  the  difficulty  and  of  the  judicial  endeavors  towards  a 
solution,  it  has  even  been  gravely  suggested  as  the  test  of  a  controverted  title, 
that  the  judge  himself  who  is  deciding  the  cause  would  be  willing  to  lend  his 
money  upon  the  security  of  it ! !  In  Jervoise  v.  Duke  of  Northumberland,  1  J. 
&  W.  569,  Lord  Eldon  said :  "  The  court  has  almost  gone  to  the  length  of  saying 
that  unless  it  is  so  confident  that,  if  it  had  £95,000  to  lay  out  on  such  an  occasion, 
it  would  not  hesitate  to  trust  its  own  money  on  the  title,  it  would  not  compel  a 
purchaser  to  take  it."  See,  also,  Pyrke  n.  Waddingham,  10  Hare,  9,  per  Thrubb, 
V.  C;  Sheffield  u  Lord  Mulgravs,  2  Ves.  526.  Tho  impracticability  and  even 
absurdity  of  this  test  are  apparent. 

(3)  Lord  Braybroke  v.  Inskip,  8  Ves.  428,  per  Lord  Eldon.  It  is  undoubtedly 
the  settled  rule  in  the  United  States,  that,  in  tho  absence  of  any  stipulation  to  the 
contrary,  the  purchaser  is  entitled  to  have  "  a  marketable  title,"  The  meaning 
of  this  term,  however,  is  somewhat  different,  as  used  by  our  courts,  from  the 
special  and  technical  sense  which  seems  to  be  given  to  it  in  England.  By  "a 
marketable  title  "  the  American  courts  evidently  understand  what  the  plain  and 
ordinary  meaning  of  the  words  implies,  a  title  which  would  render  the  property 
salable  at  any  time  in  the  market— salable,  that  is,  without  any  impediment 
or  difficulty  connected  with  the  title  itself.  A  "  marketable  title "  is  there- 
fore one  which  is  clear  and  good  on  the  record,  and  without  incumbrance. 
Of  course,  particular  incumbrances,  such  as  mortgages,  judgments,  easements,  or 
dower,  may  be  exprefesly  provided  for  in  the  contract,  while  the  title  itself  is 
otherwise  clear  upon  the  record,  and  in  conformity  with  the  requirements  of  the 
rule.    That  the  purchaser,  in  the  absence  of  stipulations  to  the  contrary,  cannot 
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title,  as  defined  by  one  of  the  ablest  English  equity  judges,  is  "  one 
■which,  so  far  as  its  antecedents  are  concerned,  inay,  at  all  times  and 
under  all  circumstances,  be  forced  on  an  unwilling  purchaser.  "(1)  The 
proposed  test  would,  therefore,  come  to  this  :  "  a  purchaser  shall  not 
be  compelled  to  accept  a  title  unless  it  be  one  which  a  purchaser  can 
always  be  compelled  to  accept  "—which,  as  a  practical  rule,  certainly 
•  does  not  make  the  matter  any  the  less  difficult.(2) 

Sec.  202.  It  has  sometimes  happened  that  the  judge  before  whom 
a  case  was  pending,  entertained  an  opinion,  even  quite  a  decided 
opinion,  in  favor  of  the  title,  and  yet,  because  an  opinion  unfavorable 
to  its  validity  has  been  expressed,  or  is  known  to  be  held  by  some 
other  person  of  authority,  or  person  whose  legal  knowledge  and  ability 
entitle  his  conclusions  upon  any  question  to  great  respect,  this  fact 
has  been  held  to  throw  a  reasonable  doubt  upon  the  title,  and  to  be  a 
sufficient  ground  for  denying  to  the  vendor  the  remedy  of  specific 

be  forced  to  accept  a  title  unless  it  is  marketable,  see  the  following^  cases  among 
others  :  Taylor  v.  Williams,  45  Mo.  80  ;  Powell  v.  Conant,  33  Mich.  396  ;  Pratt  v. 
Eby,  67  Pa.  St.  396  ;  Vreeland  v.  Blauvelt,  23  L.  J.  Eq.  483 ;  Allen  v.  Atkinson, 
21  Mich.  351;  Lesleys.  Morris,  9  Phila.  110;  Swain  «.  Fidelity  Ins.  Co.,  54  Pa. 
St.  455 ;  Freetly  v.  Barnhart,  51  Pa.  St.  279  ;  Linkoua  v.  Cooper,  2  W.  Va.  67 ; 
Littlefield  v.  Tinseley,  26  Tex.  353.  From  the  simplicity  of  our  real  estate  law  and 
our  methods  of  conveyancing,  and  especially  from  our  system  of  registering, 
which  prevails  in  every  State,  the  requirements  concerning  "doubtful  titles," 
which  have  been  found  necessai-y  in  England,  do  not  and  cannot  exist  in  the 
United  States.  It  would  be  no  exaggeration  to  say  that  it  is  almost  impossible 
for  a  case  to  arise  in  this  countiy  of  doubtful  title,  where  the  doubt  itself  shall 
depend  upon  some  rule  of  the  general  real  estate  law  as  yet  uncertain,  and  which 
a  decision  of  the  court  could  settle  and  determine  for  all  litigants,  and  all  other 
controversies  pi-esenting  the  same  question  of  law.  The  doubts  with  us  must, 
from  necessity,  be  those  involving  some  matter  of  pure  fact,  or  those  turning  upon 
the  constmction  of  some  instrument,  as  a  will  or  a  deed,  throngh  which  the  title 
is  deduced.  The  great  majority  of  cases  will  be  found,  I  think,  to  belong  to  the 
former  of  these  classes.  The  doubt  arises  from  some  matter  of  fact,  such  as  the 
existence  of  an  outstanding  incumbrance,  or  dower  right,  and  the  like.  In  either 
of  these  classes  of  doubtful  titles  it  is  plain — and  this  rule  is  conceded  by  the  Eng- 
lish coui'ts — that  a  decision  in  a  suit  between  the  vendor  and  the  vendee  cannot 
settle  the  question  and  remove  the  doubt  finally.  For  this  reason  the  American 
courts,  in  case  of  a  doubtful  title,  cannot  adopt  the  recent  doctrine  of  the  English 
judges,  which  is  only  applicable  to  cases  where  the  doubt  arises  from  an  unset- 
tled rule  of  the  general  law. 

(1)  Pyrke  v.  Waddingham,  10  Hare,  8,  per  Turner,  V.  C. 

(2)  Owing  to  the  practices  of  land  owners  and  the  enormously  complicated  con- 
dition of  titles  and  methods  of  conveyancing  in  England,  the  term  "  marketable 
title  "  has  acquired  there  a  technical  meaning,  which  does  not  really  exist  in  this 
country.  It  would  appear  that  a  comparatively  few  titles  are  strictly  "  market- 
able " — at  least,  of  those  which  come  before  the  court  of  chancery,  and  figure  in 
the  reported  decisions. 
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performance.(l)  This,  however,  cannot  be  said  to  be  a  rule,  and  it  is 
contrary  to  the  practice  and  tendency  of  the  latest  English  cases.(2) 
It  has,  however,  been  laid  down  as  a  definite  rule,  that  a  sufficient 
doubt  is  always  created  if  another  court  has  rendered  a  decision  hostile 
to  the  title,  although  the  court  before  which  the  matter  is  then  pend- 
ing may  dissent  from  that  decision ;  the  rule  has  even  been  stated, 
and  there  is  judicial  authority  in  its  support,  that  if  a  lower  court  has 
pronounced  a  title  bad,  and  the  case  is  then  carried  to  an  appellate 
tribunal,  which  takes  a  different  view  and  holds  the  title  good,  this 
latter  opinion  will,  nevertheless,  not  be  acted  upon ;  the  adverse  con- 
clusion of  the  inferior  court  will,  of  itself,  create  the  fatal  doubt.(3) 
This  rule  has  been  expressly  repudiated  in  England  by  the  latest 
cases,  and  the  more  reasonable  doctrine  has  been  there  established, 
that  the  decision  of  the  court  before  which  a  suit  is  pending  in  favor 
of  the  vendor's  title  shall  remove  every  doubt  which,  from  any  cause, 
might  have  before  existed,  and  shall,  so  far  as  this  objection  goes, 
render  a  specific  enforcement  of  the  contract  necessary. (4)    The  adop- 

(1)  In  Price  v.  Strange,  6  Mad.  159,  164,  Sir  Johk  Lbach  expressed  a  decided 
opinion  in  favor  of  the  title  then  before  him,  and  still  denied  to  enforce  it  upon  the 
purchaser.  In  Pyrke  v.  Waddinghim,  10  Hare,  8,  V.  C.  Tuhnee  discussed  the 
whole  subject  in  a  most  exhaustive  manner,  gave  his  own  opinion  in  favor  of  the 
title,  and  refused  to  grant  a  specific  performance. 

(2)  In  Hamilton  v.  Buckmaster,  L.  R.  3  Eq.  323,  per  Page  Wood,  V.  C,  the  title 
■was  pronounced  good.  Mr.  Dakt,  the  celebrated  real  estate  lawyer,  and  one  of 
the  "  conveyancing  counsel  "to  the  court,  had  given  an  opinion  to  the  vendee  that 
the  title  was  bad.  Held,  that  this  opinion,  from  such  a  counsel,  did  not  render 
the  title  doubtful  bo  as  to  lead  the  court,  against  its  own  view  of  the  law,  to  refuse 
a  specific  performance. 

(3)  Rose  V.  Calland,  5  Ves.  186. 

(4)  Alexander  v.  Mills,  L.  R.  6  Ch.  124, 131,  per  James,  L.  J. :  "  He  (the  M.  R.) 
disposes  first  of  an  objection  which  has  been  pressed  upon  us,  as  follows  :  'I  do 
not  adopt  the  expression,  frequently  cited  to  me,  that  the  court  will  abstain  from 
compelling  a  defendant  to  accept  a  title  where,  though  the  point  is  doubtful,  the 
court  is  of  opinion  that  the  objection  is  bad.'  We  do  not  say  that  there  may  not 
be  cases  in  which  a  question  of  law  may  be  considered  so  doubtful  that  a  court 
would  not,  on  its  own  view,  compel  a  purchaser  to  take  a  title.  Still,  as  a  general, 
almost  universal,  rule,  the  court  is  bound  as  much  between  vendor  and  purchaser, 
as  in  any  other  case,  to  ascertain  and  determine,  as  it  best  may,  what  the  law  is, 
and  to  take  that  to  be  the  law  which  it  has  so  ascertained  and  determined.  The 
exceptions  to  this  will  probably  be  found  to  consist,  not  in  pure  questions  of  legal 
principle,  but  in  cases  where  the  difficulty  and  the  doubt  arise  in  ascertaining  the 
true  construction  and  legal  operation  of  some  ill-expressed  and  inartificial  instm- 
ment.  This  case  involves  a  question  of  general  law,  applicable  to  all  similar 
settlements,  and  we  arc  bound  to  say,  one  way  or  the  other,  what  that  law  is ; 
and  we  cannot,  in  such  a  case,  escape  from  that  duty  by  saying  that  the  deci- 
sion of  the  M.  R.,  in  taking  one  view,  makes  the  other  view,  if  held  by  us,  so 
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tion  of  this  doctrine  does  not  destroy  all  the  effects  of  a  reasonable 
doubt,  since  it  still  leaves  open  all  the  cases  in  which  the  court  does 
not  or  will  not  pass  upon  the  question  of  title.  An  appellate  court 
may  think  that  a  doubt  inhering  in  the  case  has  been  so  much 

doubtful  that  we  cannot  force  it  on  a  purchaser.  The  contrary  was  expressly  laid 
down  by  our  predecessora  in  the  case  of  Beioley  v.  Carter,  L.  R.  4  Ch.  230,  adopt- 
ing the  language  of  Lord  St.  Lbonards  in  the  case  of  Shepard  v.  Doolan.  3  Dr. 
&  War.  1,  8,  there  cited."  In  Beioley  v.  Carter,  L.  R.  4  Ch.  230,  the  general  doe- 
trine  was  announced,  that  a  vendee  will  be  forced  to  take  a  title  which  appears 
to  the  appellate  court  to  be  good,  although  the  court  below  was  of  a  different 
opinion — that  fact  not  creating  a  doubtful  title — per  Selwyk,  L.  J.,  p.  236,  and 
GiFFAED,  L.  J.,  p.  240,  quoting  Collier  v.  McBean,  L.  R.  1  Ch.  81,  and  Shepard 
V.  Doolan,  swpra.  Bell  v.  Holtby,  L.  R.  15  Eq.  178,  hold.%  per  Malius,  V.  C,  that 
where  a  doubt  ai-ises  upon  the  validity  of  a  title,  the  decision  of  the  court  removes 
the  doubt,  and  specific  performance  will  be  enforced.  To  the  same  effect,  see 
Wrigley  v.  Sykes,  21  Beav.  337 ;  MuUinga  v.  Trinder,  1.  R.  10  Eq.  449,  per  Lord 
RoMiLLY,  M.  R.  ;  Radford  v.  Willis,  L.  R.  7  Ch.  7.  This  rule,  as  established  in 
England  by  the  latest  authorities,  has  not  been  followed  by  some,  at  least,  of  the 
recent  American  cases.  Thus  in  Pratt  v.  Ely,  67  Pa.  St.  396,  it  was  held  that  a 
doubtful  title  cannot  be  made  marketable,  and  thus  forced  upon  the  vendee,  by 
a  decision  in  its  favor  in  an  action  between  himself  and  the  vendor  ;  and  in  Vree- 
land  V.  Blauvelt,  23  N.  J.  Eq.  483,  it  was  held,  that  if  there  is  such  a  doubt  con- 
cerning the  title  as  would  affect  its  mai'ketable  value,  it  will  not  be  forced  on  the 
pui'chaser,  although  the  court  before  which  the  suit  for  a  sjiecific  performance  is 
pending  might  consider  it  to  be  good.  Which  of  these  two  rules  is  to  be  preferred, 
as  based  upon  principle,  cannot  be  determined  in  an  absolute  manner,  since  the 
propriety  of  applying  either  must  depend  upon  the  nature  and  origin  of  the  doubt. 
If  the  doubt  results  from  a  rule  or  doctrine  of  the  general  law  concerning  real 
property,  the  decision  of  the  court  announcing  the  rule,  or  settling  the  doctrine, 
and  thus  clearing  up  the  doubt,  will,  of  course,  be  binding  in  aU  subsequent 
cases,  whether  between  the  same  or  other  parties  ;  for  it  is  not  to  be  supposed 
that  the  court  would  lay  down  one  rule  of  law  for  one  set  of  parties,  and  a  different 
rule  for  other  parties.  The  reasoning,  therefore,  that  the  decision  of  the  court  in 
the  suit  between  the  vendor  and  vendee  would  not  be  binding  in  a  subsequent 
case  between  the  vendee  and  other  claimants  is  without  any  foundation,  where 
that  decision  turaa  upon  the  settlement  of  a  legal  rule.  Undoubtedly  the  former 
jvdgment  is  not  technically  binding  as  res  adjudicata,  but  the  law  once  formally 
announced  is  the  law  for  all  litigant  parties.  If,  however,  the  doubt  does  not 
inhere  in  some  disputed  legal  rule,  but  in  matters  of  fact  connected  with  the 
deduction  of  title,  so  that  no  doctrine  or  rule  of  law  is  established  by  the  decision, 
then  it  is  clear  that  the  decision  in  favor  of  the  title  in  the  case  pending  between 
the  vendor  and  vendee,  cannot  be  of  any  avail  to  the  vendee  in  a  subsequent 
action  brought  against  himself  by  other  claimants  of  the  land ;  and,  therefore, 
such  decision  would  not  put  the  doubt  as  to  the  title  at  rest.  This  plain  distinc-  ^ 
tion  between  the  two  species  of  doubts,  has,  I  think,  been  sometimes  overlooked 
by  the  coui-ts  in  their  general  statements  of  the  rules  concerning  doubtful  titles. 
That  the  latest  English  rule  is  not  suited  to  the  vast  majority  of  cases  of  doubtful 
title  in  the  United  States,  since  they  involve  questions  of  fact  or  of  construction 
rather  than  those  of  the  general  law,  see  the  observations  in  a  note  under  §  201, 
ante. 
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strengthened  by  an  adverse  decision  of  the  inferior  judge,  that  it  "will 
not  definitely  pass  upon  the  title,  but  simply  refuse  to  force  it  upon 
the  purchaaer.(l)  This  latest  doctrine  of  the  English  courts  is  not,  in 
my  opinion,  applicable  to  the  cases  of  doubtful  title  which  ordinarily 
arise  in  the  United  States. 

Sec.  203.  One  rule  belonging  to  this  branch  of  the  subject  is 
firmly  established  both  in  England  and  in  the  United  States.  A 
specific  performance  will  never  be  decreed  at  the  suit  of  the  vendor 
whenever  the  doubt  concerning  his  title  is  one  which  can  only  be 
settled  by  further  litigation,  or  when  the  court  can  see  that  the  pur- 
chaser will,  with  reasonable  probability,  be  exposed  to  bona  fide 
adverse  claims  on  the  part  of  third  persons,  and  to  the  risk  of  litiga- 
tion for  the  purpose  of  enforcing  such  claims.  The  reason  of  this  rule  is 
as  obvious  as  the  rule  itself  is  just.  The  present  decree  binds  only  the 
parties  to  the  suit,  and  constitutes  no  bar  nor  even  obstacle  to  pro- 
ceedings by  those  who  assert  a  right  in  conflict  with  the  title  which 
the  vendor  purports  to  hold  and  to  transfer.  (2)  This  liability  to  a 
future  controversy  may  arise  from  various  causes.  Among  the 
most  frequent  is  the  difficulty  of  construing  written  instruments 
which  form  a  part  of  the  title,  where  the  doubt  arises  upon  some 
ill-drawn  in  artificial  writing  upon  which  the  vendor's  title  partly  or 
wholly  depends.  In  such  a  case  the  doubt,  if  it  is  reasonably  well 
founded,  must  necessarily  prevail  and  prevent  an  execution  of  the 
contract.(3)    Another  frequent  cause  consists  in  events  or  acts  collateral 

(1)  As  in  Collier  D.  McBean,  L.  R.  1  Ch.  81,  the  title  was  not  forced,  on  the 
vendee,  since  the  M.  R.  had  pronounced  it  bad ;  the  appellate  court  not  passing 
upon  it,  although  one  of  the  Ld.  JJ.  thought  it  good. 

(2)  In  language  often  repeated  by  the  courts,  both  in  this  country  and  in  Eng- 
land, a  vendee  "  will  not  be  compelled  to  buy  a  law  suit."  Price  v.  Strange,  6 
Mad.  159,  165  ;  Sharp  o.  Adcock,  4  Russ.  374 ;  Butler  v.  O'Hear,  1  Dessau.  Eq. 
382 ;  Parkin  v,  Thorold,  16  Beav.  67,  per  Romillt,  M.  R.  ;  Rogers  v.  Waterhouse, 
4  Drew.  329  ;  Dowson  v.  Solomon,  1  Dr.  &  Sm.  1 ;  Collier  v.  McBean,  14  W.  R. 
156  ;  Pegler  «.  White.-SS  Beav.  403  ;  Jeffries  v.  Jeffries,  117  Mass.  184  ;  Dobbs  v. 
Norcross,  24  N.  J.  Eq.  327. 

(3)  As  to  the  doubt  arising  from  the  construction  of  writings,  see  Alexander  v. 
Mills,  L.  R.  6  Ch.  124.  An  illustration  of  this  class  of  doubts  is  seen  in  Cook  Xi. 
Dawson,  3  DeG.  F.  &  J.  127,  where  the  question  was,  whether  ,the  executrix, 
under  a  will,  could  sell  the  real  estate  in  payment  of  debts,  the  land  in  controversy 
having  been  thus  sold.  This  question  depended  upon  anothei- — whether  the  tes- 
tator had  in  his  will  "  charged  the  fee  simple  with  the  payment  of  his  debts." 
The  doubt  arose,  therefore,  wholly  in  respect  to  this  question  of  construction. 
Knight  Brucb,  L.  J.,  said  (p.  129) :  "Did  the  will  do  so!  This  question  of  con- 
struction appears  to  me  one  of  difficulty  and  doubt ;  of  difficulty  too  great,  and 
doubt  too  serious,  to  render  the  title  one  fit  to  be  forced  on  a  purchaser."  Tdknbk, 
L.  J.,  said  (p.  130) :  "One  judge  of  the  court  (the  M.  R.,  whose  decision  was 
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to  the  title,  but  capable  of  destroying  its  validity,  the  legal  nature 
and  effects  of  which  can  only  be  ascertained  by  another  and  different 
judicial  proceeding.(l) 

Sec.  204.  //.  The  nature  and  extent  of  the  doubt  itself. — Whatever  be 
the  caus6  from  which  the  doubt  arises,  whether  from  an  unsettled 
principle  of  the  general  law,  or  from  the  difficulty  of  construing 
instruments,  or  from  past  facts  and  events,  it  must  be  something  more 
than  a  mere  speculation,  theory  or  possibility.  A  court  of  justice,  in 
all  its  investigations,  deals  with  arguments  more  or  less  based  upon  a 
balance  of  probabilities ;  and  in  rendering  its  decisions  must  be  sat- 
isfied if  it  reaches  a  conclusion  which  is  morally  certain.  To  admit 
of  objections  which  were  purely  speculative,  or  mere  possibilities,  would 
destroy  the  practical  efficacy  of  all  judicial  proceedings.  A  doubt 
covering  the  vendor's  title,  therefore,  which  can  avail  to  defeat  his 
remedy  of  specific  performance,  must  be  reasonable,  and  so  far  as  it 

appealed  from)  has  pronounced  the  titlee  bad.  If  w  were  to  declare  it  good, 
our  decision  would  not  be  binding  on  adverse  claimants  ;  and  if  a  suit  should  be 
instituted  to  impeach  the  pui-chaser's  title,  a  future  court  of  appeal  might  differ 
from  us  in  opinion.  The  cause  ought,  therefore,  to  be  clear  to  demonstration 
before  we  interfere  with  the  order  relieving  the  purchaser."  For  a  case  of  doubt- 
ful title  ai'ising  on  the  construction  of  a  will,  see  Sohier  v.  Williams,  1  Curtis  C.  C. 
479. 

(1)  As  an  example  of  such  events  or  acts  is  a  breach  of  trust  committed  by- 
some  party  which  would  render  the  title  impeachable  at  the  suit  of  the  eestuis  que 
trustent,  Rede  v.  Oakes,  4  De  G.  J.  &  S.  505,  is  a  case.  Land  had  been  sold  by 
vendors,  some  of  whom  were  trustees,  and  the  question  was  whether  this  contract 
of  sale  was  a  breach  of  trust,  so  that  the  eestuis  que  trusteiit  might  attack  the 
conveyance.  On  account  of  the  doubt  thus  cast  upon  the  title,  the  purchaser 
refused  to  complete.  The  M.  R.  had  held  the  title  good  and  decreed  a  specific 
performance.  Per  Knight  Bruce,  L.  J.,  p.  512  :  "The  doctrine  applicable  to  cases 
of  specific  performance,  is,  in  my  judgment,  opposed  to  granting  a  specific  per- 
formance in  this  case  ;  for  if  it  is  not  clear  that  the  contract  (of  sale)  was  a  breach 
of  trust  on  the  pai't  of  each  set  of  trustees,  it  must  be  held,  I,  think,  to  be  at  least 
reasonably  and  seriously  doubtful  whether  it  was  not  so."  Per  Tuenee,  L.  J., 
p.  513  :  "  The  true  question  on  which  the  vahdity  of  such  a  sale  must  depend, 
seems  to  me  to  be  this:  Was  or  was  not  the  sale  made  under  such  circum- 
stances and  in  such  a  manner  as  that  eestuis  que  trustent  ought  to  be  held  bound 
by  it?  If  it  was,  the  title  of  the  purchaser  could  not,  I  apprehend,  be  im- 
peached. If  it  was  not,  his  title  would,  I  apprehend,  be  liable  to  impeach- 
ment at  the  suit  of  the  eestuis  que  trustent."  He  goes  on  to  examine  the  con- 
tract, the  particulars  and  conditions  of  the  sale,  and  the  ^circumstances  under 
which  it  was  made,  and  concludes  thus,  p.  515  :  "  I  cannot  but  think  that  it  is  at 
least  doubtful  whether  eestuis  que  trustent  can  be  bound  by  a  rule  made  by  their 
trustees  under  such  circumstances.  I  go  no  further  than  to  say  that  is  doubtful ; 
for  if  there  be  a,  doubt,  it  cannot,  in  my  opinion,  be  thrown  upon  the  purchaser 
to  contest  that  doubt." 
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depends  upon  contingent  events  and  uncertain  facts,  their  occurrence 
or  existence  must  be  fairly  probable. (1) 

Sec.  205.  In  England,  much  oftener  than  in  the  United  States, 
titles  may  sometimes  depend  for  their  validity  upon  presumptions  in 
reference  to  some  collateral  acts,  facts,  or  events  which  perhaps  are 
incapable  of  proof  by  direct  evidence,  and  the  rule  seems  to  be 
settled  that  a  title  sustained  by  such  a  presumptien  will  be  held  free 
from  doubt,  and  forced  upon  the  vendee,  whenever  the  circumstances 
of  the  case  are  such  that,  had  it  been  pending  before  a  jury,  the 
judge  would  have  directed  them  peremptorily  to  find  the  fact  in 
accordance  with  the  presumption ;  but  the  title  will  be  held  too  doubt- 
ful to  be  forced  on  the  vendee,  whenever  the  circumstances  would 
have  been  submitted  to  the  jury  for  them  to  find  either  in  conformity 
with  or  against  the  presumption.(2)  Whenever  a  doubt  concerning 
the  title  arises  from  facts  which  are  not  conclusively  proved,  and  is 
not  aided  by  any  clear  presumption,  it  will  generally  prevail  and 
prevent  a  specific  performance. (3) 

(1)  In  Lyddal  v.  Weston,  2  A.tk.  20,  Lord  Hardwickh  said:  "  The  court  must 
govern  itself  by  a  moral  certainty,  for  it  is  impossible  in  the  nature  of  things  there 
should  be  a  mathematical  certainty  of  a  good  title."  And  it  being  objected  that 
there  was  a  reservation  of  mines  which  made  the  title  defective,  he  yet  enforced 
the  contract  because  he  was  satisfied  that  there  was  no  probability  of  the  reser- 
vation becoming  operative,  since  either  there  were  no  mines,  or  that  all  legal  right 
to  act  under  it  has  ceased.  See  Seaman  -w.  Vawdrey,  16  Ves.  393,  per  Sir  Wm.  GKAire ; 
Martin  v.  Cotter,  3  J.  &  Lat.  496,  and  in  Cattell  v.  Corrall,  4  Y.  &  C.  Ex.  237,  Aldbh- 
soi*',  B.,  said,  in  regard  to  a  doubt  from  fear  of  future  litigation,  there  "must  be  a 
reasonable  decent  probability  of  litigation.''  In  Spencer  ii.  Topham,  22  Beav.  573, 
the  title  depended  upon  the  validity  of  a  former  purchase  by  a  solicitor  from  his 
client,  and  it  was  objected  that  it  was  doubtful ;  but  proof  was  given  that  the  sale  by 
the  client  to  the  attorney  was  valid,  although  given  without  the  presence  and  testi- 
mony of  the  client ;  and  it  being  still  objected  that  the  client  might  be  able  to  pro- 
duce other  evidence  impeaching  the  transaction  and  thus  invalidating  it,  the  M.  R., 
Sir  J.  RoMiLLT,  considered  that  this  was  a  mere  speculative  possibility,  and  not 
ground  for  a  reasonable  doubt.  In  support  of  the  rule  stated  in  the  text  see,  also, 
Vreeland  v.  Blauvelt,  23  N.  J.  Eq.  483 ;  Kostenbader  v.  Suotts,  80  Pa.  St.  430. 

(2)  Emery  v.  Grocock,  6  Mad.  54 ;  Barnwell  v.  Harris,  1  Taunt.  430.  In 
Causton  v.  Macklew,  2  Sim.  242,  the  validity  of  the  title  depended  upon  the  fact 
of  no  execution  on  certain  judgments  having  been  issued  between  two  dates, 
about  eight  months  apart.  Nothing  having  been  proved  to  have  happened  or  to 
have  been  done  which  could  be  referred  to  such  execution,  ft  was  presumed  that 
the  execution  was  not  issued,  and  the  title  was  accordingly  held  good.  For  pre- 
sumptions arising  from  recitals  in  deeds  and  long  possession,  see  Prosser  v. 
"Watts,  6  Mad.  59  ;  Magennis  v.  Fallon,  2  Moll.  561. 

(3)  As  examples  :  a  title  depended  for  its  validity  upon  the  fact  that  there  was 
no  creditor  who  could  take  advantage  of  an  act  of  bankruptcy  committed  by  the 
vendor ;  there  being  no  proof  of  such  fact,  and  there  being  no  presumption,  the 
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Sec.  206.  Intimately  connected  -with  the  general  subject  of  doubt 
arising  from  extrinsic  facts,  with  or  without  the  help  of  presumptions, 
is  the  rule,  well  settled  in  England,  that  a  person  who  has  made  a 
prior  voluntary  settlement,  cannot  force  upon  a  purchaser  a  title 
depending  for  its  validity  upon  the  fact  that  such  settlement  is  void, 
because  there  is  no  presumption  "  that  there  may  not  have  been  some 
intermediate  acts,  which  by  matter  ea!pos</acto,  may  have  made  the 
settlement  good  which  in  its  origin  was  not  good."(l)  But  on  the 
other  hand,  if  the  validity  of  a  title  depends  upon  the  fact  that  a 
certain  prior  voluntary  conveyance  of  the  land  has  been  rendered 
void  against  the  purchaser  by  a  subsequent  purchase  for  a  valuable 
consideration  and  without  notice,  it  v;ill  be  presumed,  in  the  absence 
of  evidence  to  the  contrary,  that  the  voluntary  conveyance  had  not 
been  made  valid  by  any  subsequent  acts,  and  so  the  title  will  be  pro- 
nounced free  from  doubt  and  forced  upon  a  vendee. (2)  The  reason 
for  this  distinction  is  evident.  In  the  latter  case  a  presumption  is 
made  to  sustain  a  subsequent  conveyance  for  value  and  without  notice, 
which  has  actually  been  executed,  and  by  operation  of  law  has 
destroyed  the  prior  voluntary  conveyance,  unless  some  intervening  facts 
had  made  the  prior  conveyance  valid ;  the  court  does  not  presume 
that  there  were  such  facts.  In  the  former  case,  a  party  is  attempt- 
ing to  overthrow  a  voluntary  conveyance  which  he  himself  had  made, 
and  which  possibly  may  have  become  valid,  and  the  court  will  aid  him 
by  no  presumption  that  it  has  not  been  thus  validated. 

Sec.  207.  Where  the  vendor's  title  is  objected  to  on  the  ground  that 
it  is  prejudicially  affected  by  actual  fraud  in  some  prior  conveyances 
or  transactions  from,  and  through  which  it  is  and  must  be  derived,  no 
very  general  or  definite  rule  is  possible,  and  each  case  must  depend, 
to  a  great  extent,  upon  its  own  circumstances.  The  fraud  must,  of 
course,  inhere  in  extrinsic  facts,  which  vnll  not  appear  on  the  face  of 
the  title  deeds,  an  abstract  of  which  is  examined  by  the  purchaser, 
and  which  will,  in  general,  be  unknown  to  him,  and  often  impos- 

doubt  prevailed,  Lowes  v.  Lush,  14  Ves.  547  ; — the  validity  of  a  title  depended 
upon  the  absence  of  notice  of  an  incumbrance,  Freer  v.  Hesse,  4  DeG.  M.  & 
G.  495 ; — where  it  depended  upon  mere  possession  and  the  presumption  arising 
therefrom,  Eyton  v.  Dicker,  4  Pri.  303. 

(1)  Lord  Eldon,  in  Johnson  v.  Legard,  T.  &  R.  294  ;  Smith  v.  Garland,  2  Mervi. 

123. 

(2)  In  such  cases  the  title  in  suit  would,  of  courae,  be  derived  from  the  sub- 
sequent conveyance  for  a  valuable  consideration,  by  which  the  prior  voluntary 
conveyance  was  invalidated.  Butlerfield  v.  Heath,  15  Beav.  408;  Bucklo  v. 
MitcheU,  18  Ves.  100. 


288  SPECIFIC  PEBFOKMANCE   OF  CONTRACTS. 

sible  or,  at  least,  difficult  for  him  to  ascertain.  If,  therefore,  there 
are  any  circumstances  sufficient  to  throw  an  apparently  well-founded 
suspicion  upon  the  title,  it  would  appear  that  no  presumption  should 
be  admitted  in  its  support ;  but  such  a  conclusion,  however  reasonable, 
is  not  warranted  by  all  the  decided  cases,  some  of  which  have  allowed 
a  presumption  of  good  faith  to  overcome  the  objection,  remove  the 
doubt  and  render  the  title  one  to  be  forced  on  a  purchaser.(l) 

Sec.  208.  Under  the  former  English  law  in  reference  to  the  probate 
of  wills,  no  sufficient  doubt  of  the  validity  of  a  vendor's  title  derived 
under  a  will  could  arise  from  the  mere  fact  that  the  will  had  not  been 

(1)  The  cases  are  somewhat  conflicting,  but  the  tendency  is  in  favor  of  a  pre- 
sumption of  good  faith  where  the  circumstances  go  no  farther  than  to  raise  a  sus- 
picion of  fraud.  In  Hartley  v.  Smith,  Buck's  Bank'y  Cases,  368,  380,  Sir  John 
Leach,  M.  B.,  laid  down  a  rule  which  would  cut  off  all  presumption  of  good  faith. 
The  title  depended  upon  a  grant  of  chattels  which  contained  a  provision  for  the 
grantor's  continuing  in  possession  in  a  certain  contingency.  Under  the  law  as 
to  transfer  of  chattels  by  assignors  remaining  in  possession,  this  assignment  might 
be  voidi  Without  deciding  that  question  the  coui't  held  that  as  the  transfer  might 
be  void,  and  as  it  was  fraudulent  and  void  unless  made  hona  fide  axid.  for  a  valua- 
ble consideration,  and  as  this  depended  upon  facts  beyond  the  purchaser's  power 
of  readily  ascertaining,  the  title  was  too  doubtful  to  be  forced  upon  him.  He  said : 
"  My  opinion  therefore  is,  that  a  court  of  equity  ought  not  to  compel  this  purchaser 
to  accept  this  title  ;  because,  assuming  the  deed  not  to  be  fraudulent  on  its  face, 
it  still  may  be  avoided  by  circumstances  extrinsic,  which  it  is  neither  in  the  power 
of  the  purchaser  nor  of  this  court  to  reach."  See,  also.  Bos  well  v.  Mendham,  6 
Mad.  373.  The  rule  thus  broadly  stated,  and  which  cuts  off  any  presumption 
of  good  faith  in  all  cases  where  there  is  a  suspicion  of  fraud  arising  from  prior 
external  facts,  has  not  been  adopted  in  subsequent  cases  which  have  admitted 
such  a  presumption.  In  Cattell  «.  Corrall,  4Y.  &  C.  Ex.  228,' 236,  ALDBBSOif,  B., 
said  of  Sir  J.  Leach's  opinion,  that  it  "  must  not  be  pushed  to  the  farthest  extent 
which  the  words  will  possibly  bear ; "  and  he  held  a  title  free  from  sufficient  doubt, 
which  was  made  upon  a  deed  which  might  have  been  shown  by  extrinsic  evidence 
to  be  fi'audulent  and  void  as  against  creditors, — sustaining  it  because  there  was 
no  suflicient  evidence  from  which  to  infer  such  an  invalid  character — in  other 
words,  a  presumption  of  good  faith  was  admitted.  In  Green  ii.  Pulsford,  2  Beav. 
71,  the  vendor's  title  was  derived  from  an  appointment  made  by  a  husband  and 
wife  who  held  by  virtue  of  a  settlement  on  themselves  and  their  children,  with 
power  to  ajipoint.  There  were  circumstances  on  the  face  of  the  papers  raising  a 
su'spicion  that  the  appointment  was  a  fraud  upon  the  settlement  and  the  rights 
of  the  children  under  it,  and  one  of  the  children  had  actually  notified  the  purchaser 
not  to  complete  because  the  appointment  was  a  fraud.  But  as  this  notice  sta;ed 
no  facts,  and  gave  no  information  in  addition  to  what  appeared  on  the  title  papers, 
and  as  it  had  been  followed  by  no  proceedings  on  the  part  of  the  children,  the  court 
held  th,,t  the  doubt  was  not  sufficient  to  prevent  a  specific  performance.  For 
analagous  cases  see  McQueen  v.  Farquhar,  11  Ves.  467 ;  Grove  v.  Bastard,  2  Phill. 
619  ;  1  DeG.  M.  &  G.  69.  On  the  other  hand,  for  a  case  where  the  court  refused 
to  presume  the  existence  of  special  facts  necessary  to  make  a  title  valid,  see 
Blacklow  V.  Laws,  2  Hare,  40. 
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proved  against  the  heir  or  that  he  did  not  join  in  the  conveyance. (1) 
Whether  the  same  rule  should  prevail  in  the  American  States,  where 
the  statutes  provide  for  the  proof  of  wills  of  real  estate,  and  where 
such  proof  is  a  matter  of  universal  practice,  or  even  in  England  since 
the  recent  legislation  upon  the  subject  of  probate,  may,  I  think,  be 
at  least  questionable.  In  this  country  the  omission  to  prove  a  will 
of  land  would  be  a  very  .unusual  circumstance,  and  would  certainly 
render  a  title  made  under  it  very  suspicious  to  an  ordinary  buyer, 
and,  unless  the  will  was  an  ancient  one,  would  certainly  prevent  a 
savings  bank  or  other  similar  institution  from  accepting  the  title  as 
a  valid  security  for  a  loan.  In  deciding  upon  cases  of  doubtful  title, 
and  in  forcing  them  upon  a  purchaser,  courts  of  equity  should  and 
undoubtedly  do  pay  a  great  respect  to  the  views  and  habits  of  busi- 
ness men 


Third  Group. 
Incidents  and  features  of  the  contract  connected  with  or  growing  out  of  the 
conduct — generally  preliminary — of   the  parties,    which  involve  the 
validity  of  the  contract  and  may  render  it  voidable,  and  which,  there- 
fm-e,  as  a  matter  of  strict  right,  affect  the  equitaile  remedy. 

SECTION  XII. 

The  contract  must  be  free  from  misrepresentation. 

Section  209.  The  incidents  and  features  which  fbrm  this  third 
group  generally  spring  from  the  conduct  of  the  parties  during  the 
negotiation,  or  at  the  time  of  concluding  the  agreement,  and  are, 
therefore,  to  a  great  extent,  rather  collateral  or  preliminary  to  the 
contract  than  forming  a  part  of  its  substance.  This  is  not,  however, 
universally  the  case,  for  some  of  them,  as,  for  example,  illegality, 
inhere  in  the  very  subject-matter  or  in  the  stipulations.  Their  most 
important  characteristic,  which  distinguishes  them  from  the  incidents 
composing  the  preceding  group,  is  their  direct  effect  upon  the  validity 

(1)  Colton  V.  Wilson,  3  P.  Wms.  190  ;  Morrison  v.  Arnold,  19  Ves.  670,  per  Lord 
Eldon  •  Weddall  v.  Nixon,  17  Beav.  160  ;  McCuUoch  ■».  Gregory,  3  K.  &  J.  12.  In 
the  latter  case,  the  vendor's  title  was  derived  fi'om  a  certain  will,-the  validity  ot 
which  during  a  long  litigation  (of  13  years)  had  not  been  questioned-and  a  third 
nerson  claiming  under  another  will  had  withdrawn  his  claim  and  abandoned  all 
contest  the  title  was  held  to  be  free  from  doubt  and  was  forced  on  the  vendee. 

19 
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of  tho  agreement  itself.  If  any  one  of  these  features  exists  in  its  full 
measure  the  contract  is  thereby  rendered  voidable,  both  in  law  and  in 
equity ;  a  complete  defense  exists  to  an  action  at  law  brought  upon 
it,  and  a  ground  is  furnished  for  a  suit  in  equity  to  rescind  it.  The 
presense  of  these  incidents  and  features,  therefore,  prevents  a  court 
from  granting  the  equitable  remedy  of  specific  performance,  not  in 
any  view  of  the  subject  as  a  matter  of  discretion,  but  as  a  matter  of 
absolute  right,  since  there  really  is  no  valid  contract  which  may  be 
enforced.  It  is  true  that  some  of  these  incidents — misrepresentation 
and  concealment — ^may  avail  to  defeat  a  specific  execution  of  an  agree- 
ment, although  they  may  not  possess  the  elements  of  fraud  to  such  an 
extent  that  the  agreement  would  be  rescinded ;  but  when  the  misrep- 
resentation, concealment,  fraud,  illegality,  mistake,  and  the  like,  are 
fully  shown,  and  the  contract  is  thereby  made  voidable,  the  defense 
to  a  suit  for  specific  performance  is  absolute,  and  in  no  sense  dis- 
cretionary. The  incident  which  forms  the  subject-matter  of  the 
present  section  is  "  misrepresentation." 

Sec.  210.  Although  misrepresentations  are  more  frequently  made 
by  the  vendors  in  contracts  for  the  sale  or  transfer  of  property,  real  or 
personal,  they  may  be  made  by  either  of  the  parties  in  any  species  of 
agreement,  and  the  treatment  of  the  subject  must  be  so  general  as  to 
cover  all  of  these  cases.  The  general  doctrine  is  elementary,  that  a 
misrepresentation  relating  to  and  connected  with  a  contract,  is  a 
ground  for  denying  a  specific  performance  when  demanded  by  the 
party  to  the  agreement  who  made  it,  and  may  be  a  sufficient  ground 
for  granting  the  relief  of  recision  in  favor  of  the  contracting  party  to 
whom  it  was  made.(l)     The  general  rule  is  familiar,  and  the  discus- 

(1)  Edwards  v.  McLeay,  Coop.  308  ;  5  Sw.  287  ;  Gibson  v.  D'Este,  2  Y.  &  C.  C. 
C.  542  ;  Wilde  v.  Gibson,  1  H.  L.  Cas.  605  ;  Juzan  v.  Toulmin,  9  Ala.  662 ;  Warner 
•!).  Daniels,  1  W.  &  M.  90 ;  Taylor  v.  Fleet,  1  Barb.  471  ;  Best  v.  Stow,  2  Sandf. 
Ch.  298 ;  Morrison  v.  Lods,  39  Cal.  381  ;  Wells  v.  Millett,  23  Wise.  64 ;  Holmes' 
Appeal,  77  Pa.  St.  5P  ;  Law  v.  Grant,  37  Wise.  548  ;  Swimm  v.  Bush,  23  Mich.  99  ; 
Hickey  v.  Drake,  47  Mo.  369  ;  Gunby  v.  Sluter,  64  Md.  237  ;  Davis  v.  Syinonds, 

1  Cox,  407  ;  Reynell  v.  Sprye,  8  Hare,  222  ;  1  DeG.  M.  &  G.  660  ;  Lord  Brooke  v. 
Rounthwaite,  5  Hare,  298  ;  Brealey  v.  ColUns,  Younge,  317  ;  Lowndes  v.  Lane,  2 
Cox,  363  ;  Stewart  v.  AUiston,  1  Meriv.  26  ;  Harris  t>.  Kemble,  1  Sim.  Ill ;  5  Bligh 
<N.  S.),  730  ;  2  D.  &  C.  463 ;  Cox  v.  Middleton,  2  Drew.  209  ;  Price  v.  Macauley, 

2  DeG.  M.  &  G.  339  ;  Rawlins  v.  Wickham,  1  Giff.  355  ;  3  DeG.  &  J.  304 ;  Higgins 
1).  Saraels,  2  J.  &  H.  460  j  Farebrother  v.  Gibson,  1  DeG.  &  J  602  ;  but  see  John- 
son V.  Smart,  2  Giif.  151 ;  Cook  v.  Waugh,  2  Giff.  201  ;  Boynton  v  Hazelboom,  14 
Allen,  107.  The  misrepresentation,  when  willful,  intentional,  or  with  knowledge, 
need  not,  necessarily,  extend  to  the  entire  subject-matter  of  the  contract,  or  affect 
all  the  relations  created  by  such  contract.  A  partial  misrepresentation — that  is, 
one  applying  only  to  some  distinct  portion  of  the  subject-matter,  or  affecting  only 
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sion  of  it  will  chiefly  consist  in  analyzing  and  defining  the  elements 
of  a  nusrepresentation,  according  to  its  legal  meaning,  so  that  it  may 
be  known  whether  the  statements  of  a  party  in  any  particular  case 
bring  it  within  the  operation  of  this  principle.  In  addition  to  its 
effect  in  preventing  the  specific  performance  of  a  contract,  misrepre- 
sentation may  be  a  defense  to  an  action  at  law  on  the  contract,  the 
cause  of  an  action  at  law.  to  recover  damages  for  the  deceit,  and  the 
basis  of  a  suit  in  equity  to  rescind  the  contract.  As  the  present 
inquiry  is  wholly  concerned  with  the  first-mentioned  effect  of  misrep- 
resentation in  connection  with  specific  performance,  no  reference 
-whatever  will  be  made  to  the  others,  except  that  cases  involving  them 
may  be  cited,  when  the  particular  rule  under  examination  is  the  same 
for  both  subjects. 

Sec.  211.  A  misrepresentation,  when  analyzed,  consists  of  the  fol- 
lowing elements,  all  of  which  are  essential  to  its  full  legal  significa- 
tion :  1.  A  positive  statement  or  representation ;  2,  must  be  made 
for  the  purpose  of  procuring  the  contract ;  3,  must  be  untrue  ;  4,  the 
knowledge  and  beUef  of  the  party  making  it ;  5,  the  belief,  trust  and 
reliance  of  the  one  to  whom  it  is  made ;  and  6,  its  materiality.  I 
shall  examine  these  elements  separately,  so  far  as  shall  be  necessary, 
in  order  to  ascertain  their  application  to,  and  effect  upon,  the  remedy 
of  specific  performance  ;  the  purpose  of  the  present  treatise  does  not 
require  or  even  admit  an  exhaustive  discussion  of  the  legal  theory  of 
misrepresentations. 

Sec.  212.  I.  Their  form. — A  misrepresentation  must  be  an  affirma- 
tive statement  or  affirmation  of  some  fact,  in  contradistinction  to  a 
concealment,  omission  or  failure  to  disclose.  In  the  great  majority 
of  instances  it  is  made  by  language  written  or  spoken ;  but  it  may 
consist  of  acts,  when,  by  their  means,  it  is  intended  to  convey  the 
impression,  or  to  produce  the  conviction  that  some  fact  exists.(l)    The 

some  particular  terms  of  the  agreement — if  made  with  knowledge  of  its  falsity  or 
such  ignorance  of  the  truth  as  amounts  iu  its  legal  effects  to  a  knowledge  of  its 
falsity,  will  defeat  a  specific  performance  on  behalf  of  the  party  making  it.  The 
plaintiff  cannot,  in  such  a  case,  waive  the  portion  of  the  agreement  embraced 
within  his  misstatements,  and  claim  to  have  the  rest  of  it  enforced.  The  objection 
growing  out  of  his  conduct  is  'personal  to  him  ;  he  must  come  into  a  court  of  equity 
"  with  clean  hands."  Loi'd  Clermont  v.  Tasburgh,  1  J.  &  W.  112,  120  ;  Cadman 
-i).  Hoi'ner.  18  Ves.  10  ;  Boynton  v.  Hazelboom,  14  Allen,  107  ;  Thompson  v.  Todd, 
1  Petei-s  C.  C.  :  8  ?. 

(1)  As  where  fraudulent  experiments  were  performed,  so  as  to  induce  a  party 
to  enter  into  a  contract  relating  to  a  patent-right,  Lovell  v.  Hicks,  2  Y.  &  C.  Ex. 
46  •  see,  also,  Denny  v.  Hancock,  L.  R.  6  Ch.  1,  where  the  appearance  of  the 
rrounds  so  misled   the  purchaser  as  to   their  boundaries,  that  the  contract  was 
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statement  or  affirmation  must  be  of  a  fact.  It  is  sometimes,  Dut 
very  incorrectly,  said  that  a  representation  cannot  be  made  of  a  matter 
of  opinion.  The  true  rule  is,  that  the  representation  cannot  itself  be 
the  mere  expression  of  an  opinion  held  by  the  party  making  it,  but 
must  be  an  affirmation  of  a  fact ;  but  the  very  fact  concerning  which 
the  statement  is  made,  may  be  an  opinion.  In  other  words,  the 
existence  of  an  opinion  may  be  a  fact  material  to  a  proposed  contract ; 
and,  therefore,  a  statement  that  such  opinion  exists  becomes  an 
affirmation  of  a  material  fact,  and  if  untrue,  it  is  a  misrepresentation. 
In  all  such  cases,  however,  there  must  be  the  positive  affirmation  that 
the  opinion  is  held  by  the  specified  person,  that  it  exists  as  a  fact, 
which  is  something  quite  different  from  the  expression  of  an  opinion. 
Sec.  213.  II.  The  purpose  for  which  the  representation  is  made. — The 
representation,  whatever  its  form,  must  be  made  for  the  purpose  and 
with  the  design  of  procuring  the  contract  to  be  made — of  inducing 
the  other  party  to  enter  into  the  engagement.  It  must  therefore  be, 
of  necessity,  preliminary  to  the  actual  conclusion  of  the  bargain,  and, 
in  the  majority  of  instances,  it  is  made  during  and  forms  a  part  of 
the  negotiation. (1)  Such  being  the  object  of  a  representation,  it  must 
be  directly  connected  with  the  very  contract,  dealing  with  its  subject- 
matter  or  other  terms,  and  not  be  confined  to  other  and  distinct  rela- 
tions, transactions  or  matters  with  which  the  parties  are  concerned.  (2) 
In  order  that  a  statement  may  produce  the  effect  of  a  misrepresenta- 
tion and  be  fraudulent  within  the  legal  conception,  the  party  making 
it  need  not  have  any  malignant  feeling  towards  the  other,  nor  any 
desire  to  injure,  nor  need  he  be  actuated  by  any  corrupt  or  wicked 
motive ;  for  the  law  looks  rather  at  the  relations  of  the  statement 
towards  the  real  facts,  and  the  results  which  will  naturally  flow  from 
it,  than  at  the  mental  condition,  temper  and  feelings  of  the  person 
who  makes  it. (3)  If,  therefore,  a  representation  made  prior  to  the 
agreement,  and  directly  relating  to  it,  is  of  such  a  character  that  it 

not  enforced.  This  was,  of  course,  a  mistake  of  his,  but  the  mistake  consisted  of 
his  obtaining  from  the  appearance  an  impression  which  was  the  natural,  if  not 
necessary  one,  but  at  the  same  time  contrary  to  the  real  fact. 

(1)  Harris  -v.  Kemble,  1  Sim.  Ill,  122,  per  Sir  John  Leach.  There  maybe 
cases  where  the  representations  cannot  be  paid  to  form  part  of  any  negotiation  or 
treaty  between  the  parties.  As,  for  example,  prospectuses  issued  by  companies, 
and  similar  publications,  issued  generally  to  all  whom  it  may  concern,  are  some- 
times false  representations,  inducing  persons  to  enter  into  contracts,  and  yet  they 
cannot,  with  accuracy,  l»e  called  a  step  in  a  negotiation.   Wells  v.  Millett,  23  Wis.  64. 

(2)  Harris  v.  Kemble,  1  Sim.  Ill,  128;  5  Bli.  (N.  S.)  730. 

(3)  See  Polhill  v.  Walter,  3  B.  &  Ad.  114 ;  Gibson  v.  D'Este,  2  Y.  &  C.  C.  C. 
542 ;  Wihie  v.  Gibson,  1  H.  L.  Cas.  605. 
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-would  naturally  induce,  or  tend  to  induce,  any  ordinary  person  to 
enter  into  tlio  contract,  and  is  in  fact  followed  by  a  conclusion  of  the 
contract,  then  it  will  be  presumed  that  it  was  made  for  the  purpose 
and  with  the  design  of  inducing  the  other  party  to  enter  into  that 
agreement.  The  design  will  be  inferred  from  the  natural  and  neces- 
sary consequences.(l)  It  may  be  remarked  here,  that  this  requisite — 
the  purpose  to  bring  about  the  contract — exists  to  the  same  extent  in 
all  the  remedial  proceedings  which  may  be  based  upon  a  misrepresen- 
tation— in  both  actions  at  law,  in  a  suit  for  a  rescission,  as  well  as  in  a 
suit  for  a  specific  performance;  so  that  the  decisions  made  in  each  of 
the  three  former  may  be  used  to  illustrate  the  latter. 

(1)  See  Torrance  v.  Bolton,  L.  R.  8  Ch.  118 ;  L.  R.  14  Eq.  124,  where  a  vendee  was 
misled  by  a  wrong  description  of  the  property  sold  at  auction.  The  description 
was  held  to  be  misleading' ;  that  the  onus  was  on  the  vendor  t.j  show  that  the 
purchaser  was  Twt  misled;  that  actual  fraud  was  not  necessary  to  set  aside  a 
contract  of  sale — it  is  enough  that  such  contract  is  unconscientious.  Aberaman 
Iron  Works  v.  Wickens,  L.  R.  4  Ch.  101,  reversing  L.  R.  5  Eq  485 ;  Leyland  -e. 
IlUrtgworth,  2  DeG.  F.  &  J.  243;  Taylor  u  Fleet,  1  Barb.  471.  Plaintiff  wished 
to  buy  a  fai-m,  and  particularly  wanted  one  which  was  "  early  "  in  its  productions ; 
he  was  ignorant  of  the  quality  of  all  the  land  in  the  neighborhood,  and  had  no 
means  of  ascertaining  except  by  information  from  others.  The  defendant — the 
vendor — knowing  plaintiff 's  special  wish  to  buy  an  early  farm,  and  knowing  that 
his  own  was  not  nearly  so  eai'ly  as  most  others  in  the  vicinity,  in  a  negotiation 
with  plaintiff  for  the  sale  of  his  own  farm,  stated  that  "  there  was  no  earlier  land 
anywhere  about  there."  Plaintiff  relied  on  this  representation — made  the  pur- 
chase— and  as  soon  as  he  ascertained  the  true  character  of  the  land,  requested  the 
defendant  to  rescind,  which  request  was  refused.  Held,  the  representation  was 
a  sufficient  ground  on  which  to  set  aside  the  contract,  even  though  the  vendor  had 
no  intention  to  deceive  the  buyer.  The  discussions  of  the  judges  in  the  case  of 
National  Exchange  Co.  v.  Drew,  2  McQueen,  103,  are  full  a,nd  very  instructive. 
A  company,  which  was  actually  in  a  very  bad  financial  condition,  issued  very 
flattering  financial  reports  of  its  condition.  Just  after  the  last  of  these  reports, 
the  officers  of  the  company,  in  order  to  counteract  certain  unfavorable  rumors, 
and  to  prevent  the  price  of  its  stock  fi-om  falling  in  the  market,  persuaded  the 
defendants  to  buy  more  stock  of  the  company,  and  promised  that  if  they  would 
.  do  so  the  company  would  advance  the  necessary  funds  to  make  the  purchase, 
and  that  the  stock  should  be  held  until  it  could  be  sold  at  a  profit,  and  so  the 
defendants  would  not  have  to  pay  out  any  money.  Upon  these  representations 
and  promises  the  defendants  entered  into  the  arrangement ;  the  stock  soon  became 
worthless  ;  the  company  sued  defendants  for  the  money  which  it  had  advanced  as 
for  a  loan  made  by  it  to  them  ;  the  defendants  set  up  the  company's  fraud  in  the 
whole  transaction  as  a  defense.  The  company  replied  that  the  loan  by  it  to  the 
defendants  was  one  transaction,  and  the  purchase  of  stock  by  the  defendants  was 
another  and  distinct  one — the  misrepresentation,  if  any,  was  made  in  connection 
with  the  latter  alone,  and  did  not  affect  or  vitiate  the  loam  The  House  of  Lords  sus- 
tained the  defense,  holding  that  the  loan  and  purchase  were  one  transaction  in 
any  view  of  it,  so  that  what  concerned  the  purchase  equally  affected  the  loan. 
See  cases  cited  infra,  under  head  of  Materiality,  §  227. 


294  SPECIFIC  PERFORMANCE   OF  CONTRACTS. 

Sec.  214.  III.  The  falsity  of  the  statement.  —  The  statement  must 
be  untrue,  or  else  there  is  no  Twis-representation.  The  entire 
doctrine  of  the  law  and-  of  equity  is  based  upon  the  assumption 
that  the  representation  is  in  fact  not  true.  '  This  is  the  premise 
of  fact  which  is  assumed ;  it  is  not  susceptible  of  any  limitation  or 
exception ;  it  needs  no  discussion,  and  no  citation  of  cases  in  its 
support. 

Sec.  215.  IV.  The  knowledge  or  belief  of  the  party  making  the  state- 
ment.— It  is  with  reference  to  this  element  that  the  most  important 
difference  exists  between  the  nature  and  effects  of  a  misrepresentation 
considered  as  the  foundation  of  an  action  or  defense  at  law,  of  a  suit 
in  equity  for  a  rescission,  or  of  a  defense  to  a  suit  for  a  specific  perform- 
ance. This  difference,  stated  in  general  terms,  consists  in  the  greater 
amount  of  knowledge,  belief  or  intention  which  must  enter  into  the 
representation  when  it  is  the  basis  of  a  legal  action  or  defense,  and 
of  an  equity  suit  for  aflrmative  relief,  than  is  required  when  it  is 
used  merely  to  defeat  the  specific  enforcement  of  a  contract.  It  is  of 
the  utmost  importance,  therefore,  to  discriminate  between  these  two 
uses,  and  to  remember  that  the  particular  doctrines  established  by  the 
decisions  rendered  in  the  former  class  of  cases,"  are  not  necessarily 
applicable  to  cases  which  fall  within  the  second  class.  The  indis- 
criminate citation  of  such  authorities,  simply  because  they  relate  to  the 
general  subject  of  fraudulent  representations,  has  done  much  to 
obscure  a  subject  which  in  itself  is  comparatively  simple  and  clear. 
The  special  rules  governing  the  action  for  deceit,  and  the  defense 
of  fraud  in  a  legal  action  on  a  contract,  and  to  a  partial  extent  the 
•equity  action  of  rescission,  have,  undoubtedly,  become  refined,  and 
subject  to  many  limitations ;  but  those  which  control  the  suit  for  a 
specific  performance  are  simple,  plain,  and  free  from  technicality 
or  intricacy.  It  will  be  necessary  to  state  the  general  doctrine 
which  obtains  in  the  former  kinds  of  proceedings ;  but  I  shall  give 
it  very  briefly,  and  only  so  far  as  may  be  essential  for  the  better 
understanding  of  that  which  belongs  to  the  remedy  of  specific  per- 
formance. 

Sec.  216.  In  an  action  at  law  to  recover  damages  for  the  deceit,  and 
in  the  defense  to  a  legal  action  on  the  contract,  and  in  a  suit  in  equity 
for  a  rescission,  in  order  that  the  misrepresentation  shall  be  effective, 
it  is  essential  and  it  is  also  sufficient,  that  the  statement  is  untrue, 
and  that  the  party  when  making  it  did  not  believe  it  to  be  true,  for 
then  the  law  will  infer  that  it  was  made  with  a  fraudulent  intent.  It 
is  not  necessary  that  the  party  making  the  representation  should  have 
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absolute  knowledge  that  it  is  false.(l)  Of  course,  if  he  has  this 
knowledge  the  case  is  stronger,  the  fraud  more  striking,  and  the 
invalidity  of  the  contract  more  palpable,  than  where  he  merely  has 
no  belief  in  the  truth  of  his  statement.  If,  however,  although  the 
statement  is  false,  the  party  making  it  actually  believes  it  to  be  true, 
there  is  oo  sufficient  misrepresentation  on  which  to  maintain  an  action 
for  deceit.(2)  Again,  where  the  party  has  no  absolute  knowledge 
that  his  statement  is  false,  and  believes  upon  reasonable  grounds  that 
it  is  true — the  affirmation  not  being  made  in  such  utter  ignorance  of 
the  facts  that  he  is  taken  to  warrant  his  belief  in  its  truth — the 
untruth  of  the  representation  is  not  a  defense  to  a  legal  action  on  the 
contract.(3) 

(1)  Taylor  v.  Ashton,  11  M.  &  W.  401 ;  Smout  v.  llbery,  10  M.  &  W.  10,  per 
.  Aldeeson,  B.  ;  Evans  ■«.  Edmonds,  13  C.  B.  777,  7S6,  per  Madle,  J.;  "I  con- 
ceive that  if  a  man,  having  no  knowledge  whatever  on  the  subject,  takes  upon 
himself  to  repi-esent  a  certain  state  of  facts  to  exist,  he  does  so  at  his  peril ;  and  if 
it  be  done  either  with  a  view  to  secure  some  benefit  to  himself,  or  to  deceive  a 
third  pereon,  he  is  in  law  guilty  of  a  fraud,  for  he  takes  upon  himself  to  warrant 
his  own  belief  of  the  truth  of  that  which  he  so  asserts."  These  decisions  were 
made  in  actions  at  law.  In  Torrance  v.  Bolton,  L.  R.  8  Ch.  118  ;  L.  R.  14  Eq. 
124,  property  was  sold  at  auction  which  was  described  by  the  vendors,  in  the 
preliminary  notice  of  sale,  as  "  an  immediate,  absolute  revei-sion  of  a  freehold 
estate  falling  into  possession  on  the  death  of  »  lady  seventy  years  old."     At  the 

-sale  itself  certain  conditions  were  read  by  the  auctioneer,  but  not  printed  nor 
circulated,  which  stated  that  the  property  was  subject  to  three  mortgages.  The 
plaintiff,  who  was  deaf,  did  not  hear  the.se  conditions,  and  did  not  know  he  was 
buying  only  an  equity  of  redemption,  but  purchased  on  the  faith  of  the  first  men- 
tioned description  in  the  notice  of  sale.  He  brings  this  suit  to  set  aside  the  sale. 
Held,  that  the  description  was  a  misrepresentation  and  misleading ;  that  the  onus 
■was  on  the  vendor  to  show  that  the  vendee  was  not  misled.  Actual  fraud  is  not 
necessary  to  the  setting  aside  of  a  contract  for  the  sale  of  land  ;  the  court  will  set 
aside  a  contract  which  is  unconscientious.  Aberaman  Iron  Works  v.  Wickens,  L. 
R.  4  Ch.  100,  revei-sing  L.  R.  5  Eq.  485.  A  definite  statement  of  what  the  party 
does  not  know  to  be  true,  if  false,  will  have  the  same  legal  effect  as  such  a  state- 
ment of  what  the  party  knew  to  be  untrue.  The  not  knowing  it  to  be  true,  is  as 
truly  the  essential  element  oi fraud,  as  the  actual  knowing  it  to  be  false.  See 
Fisher  v.  Worrall,  5  W.  &  S.  483  ;  Tyson  v.  Passmore,  2  Barr,  122.  But  these 
questions  concei-ning  the  scienter  have  little  necessary  connection  with  specific 
performance. 

(2)  Early  u.  Garrett,  9  B.  &  C.  928;  Freeman  v.  Baker,  5  B.  &  Ad.  797  ;  Moens 
V  Heyworth,  10  M.  &  W.  147.  "When  the  party  at  the  time  of  making  the  repre- 
sentation believes  it  to  be  true,  and  is  innocent  of  any  wrongful  purpose,  but 
afterwards  discovers  its  falsity,  and  nevertheless  does  not  undeceive  the  other 
party,  but  permits  him  to  continue  his  acts  as  though  the  statement  had  been  true, 
his  concealment  renders  the  representation  fraudulent  as  well  as  false,  and  is  a 
ground  for  affirmative  equitable  relief.     Reynell  v.  Sprye,  1  DeG.  M.  &  G.  660,  709. 

(3)  The  question  of  false  representation  as  a  defense  to  an  action  at  law  on  a, 
contract  was  largely  discussed'  in  Cornfoot  v.  Fowke,  6M.  &  W.  358.    An  agent, 
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Sec.  217.  Much  less  is  requisite  to  prevent  the  specific  enforcehient 
of  a  contract.  So  far  as  this  element  of  a  misrepresentation  is  con- 
cerned, it  is  sufficient  to  defeat  a  specific  performance,  that  the 
statement  is  actually  untrue  so  as  to  mislead  the  party  to  whom  it  is 
made  ;  the  party  making  it  need  not  know  of  its  falsity,  nor  have  any 
intent  to.  deceive ;  nor  does  his  mere  belief  in  its  truth  make  any 
difference.  With  respect  to  its  effect  upon  the  specific  enforcement 
of  a  contract,  a  party  making  a  statement  as  true,  for  the  purpose  of 
influencing  the  conduct  of  the  other  party,  is  bound  to  know  that  it  is 
true.(l)  I  In  maintaining  the  defense  to  a  suit  for  specific  performance, 

without  intending-  to  deceive,  made  a  statement  which  was  untrue,  but  which  he 
did  not  know  to  be  so,  and  his  principal  knew  all  the  facts,  but  made  no  repre- 
sentation. It  was  held,  after  much  discussion,  that  there  was  no  fraud,  and, 
therefoi-e,  no  defense.  The  ag-ent  himself  was  guilty  of  no  fraud,  since  he  made 
the  statement  innocently,  and  the  knowledge  of  the  principal,  who  took  no  part  in 
the  representation,  could  not  be  imputed  to  him.  See,  also.  National  Exchange 
Co.  V.  Drew,  2  McQueen,  103  ;  Fuller  v.  Wilson,  3  Q.  B.  58 ;  Wilson  v.  FuUei',  3 
Q.  B.  68.  In  Young  v.  Covill,  8  Johns.  23,  it  was  said  of  an  action  for  deceit,  that 
"it  cannot  be  maintained  without  proving  actual  fr.aud  in  th& defendant,  or  an 
intention  to  deceive  the  plaintiff  by  false  representation.  The  simple  fact  of  mis- 
representation, unconnected  with  fraudulent  design,  is  not  sufficient.  The  defend- 
ant made  no  representation  of  facts  within  his  knowledge.  *  *  *  The  advice 
was  rash  and  indiscreet,  but  there  is  no  ground  from  which  to  infer  that  it  was 
deceitful.  Deceit  is  the  gist  of  the  action."  Benton  v.  Pratt,  2  Wend.  385  ;• 
Gallagher  v.  Mason,  6  Cow.  346.  See  Joice  v.  Taylor,  6  Gill.  &  Johns.  54,  a  case 
of  rescission  on  the  ground  of  misrepresentation. 

(1)  Ainslie  v.  Medlycott,  9  Ves.  13,  21  ;  Wall  v.  Stubbs,  1  Mad.  80.  The  follow- 
ing are  examples  of  misrepresentations  which  have  been  alleged  as  a  defense  in 
suits  for  a  specific  performance.  In  Powell  v.  Elliott,  L.  R.  10  Cb.  424,  the 
vendors  sued  to  enforce  a  contract  for  the  sale  of  large  colliery  worlis.  'The 
defendants  alleged  misrepresentations  by  the  vendors  as  to  the  value.  It  was 
found,  as  a  fact,  that  the  vendors  had  misrepresented  the  amount  of  stores  con- 
sumed on  the  works,  and  consequently  had  largely  overstated  the  income. 
Specific  performance  was  decreed  with  a  deduction  from  the  price  bearing  the 
same  ratio  to  the  price  agi-eed  that  the  excess  in  the  statement  of  income  bore  to 
the  whole  income  as  represented.  In  Harnett  v.  Baker,  L.  R.  20  Eq.  50,  which 
was  a  vendor's  suit,  the  contract  stipulated  ■  that  the  title  to  the  beneficial  owner- 
ship should  commence  with  the  will  of  one  A..  C,  and  the  purchaser  must  assume 
that  A.  C.  was,  at  his  death,  beneficially  owner  of  the  property  in  fee  simple,  free 
from  all  incumbrances.  In  fact,  A.  C.  had  only  contracted  for  the  purchase  of  the 
property,  and  it  was  not  until  many  years  after  his  death  that  the  property  was 
conveyed,  and  the  price  was  paid.  Held,  that  the  provision  of  the  contract  was 
too  misleading  ;  the  purchaser  was  not  bound  by  it,  and  a  specific  perfoiTnance 
was  refused.  In  Upperton  v.  Nickolson,  L.  R.  6  Ch.  43G  ;  L.  R.  10  Eq.  223,  also 
a  vendor's  suit,  the  land  was  described  in  the  contract  as  freehold.  It  turned  out 
that  having  formerly  been  copyhold,  it  had  been  enfranchised  under  a  statute,  but 
the  minerals  were  reserved  to  the  lord  of  the  manor.  This  was  held  a  fatal 
objection  to  the  title.     In  Whittemore  v.  Whittemore,  L.  R.  8  Eq.  603,  defendant 
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the  knowledge,  belief,  or  intent  of  the  party  making  the  representa- 
tion is  wholly  immaterial,  and  the  question  is  not  raised.  The  point 
upon  which  the  defense  turns,  is  the  fact  of  the  other  party  having 
been  misled  by  a  representation  calculated  tp  mislead  him,  and  not 
the  existence  of  a  design  to.  thus  mislead/  It  follows,  as  a  plain 
consequence  of  this  general  doctrine,  that  if  a  party  makes-a  misrep- 
resentation, whereby  another  is  induced  to  enl^er  into  an  agreement, 
he  cannot  escape  from  its  effects  by  alleging  his  forgetfulness  at  the 
time  of  the  actual  facts.  (1)     Where  the  misrepresentation  does  not 

had  bought  land  at  an  auction,  which  was  described  in  the  particulars  of  sale  as 
containing  753  square  yards,  or  thereabouts  ;  and  the  contract  stipulated  that  if 
any  error,  mistake,  or  omission  in  the  desciiption  should  be  discovered,  it  should 
not  annul  the  sale,  nor  should  any  compensation  be  paid.  The  land,  in  fact,  con- 
tained only  573  square  yards.  Held,  that  the  above  stipulation  applied  only  to 
small  eiTOrs  and  did  not  cover  so  large  a.  deficiency,  and  in  granting  a  specific 
performance  the  vendee  was  entitled  to  a  deduction  from  the  price.  In  Leyland 
V.  Illingworth,  2  DeG.  F.  &  J.  248,  defendant  agreed  to  buy  a  warehouse  and  other 
property  in  a  city,  which  was  described  in  the  particulars  of  sale  as  "  well  supplied 
with  water."  It  was  found,  as  a  matter  of  fact,  that  from  the  situation  of  similar 
properties  in  the  same  place  this  would  naturally  mean,  supplied  with  water  by  a 
natural  supply,  like  a  well,  etc.  ;  in  fact,  the  water  was  supplied  by  public  water- 
works, for  which  the  tenant  would  have  to  pay  about  §100  a  year  water  rent. 
Defendant  claimed  this  was  a  misdescription.  Held,  it  was,  pei"  L.  J.  Kniqut 
Bruce,  p.  252  :  "The  particulars  were  materially  inaccurate,  were  importantly 
otherwise  than  true,  though  I  do  not  impute  fraudulent  or  dishonest  intention  to 
any  one.  The  purchaser  says  that  he  is  consequently  entitled,  either  to  be  released 
fi-om  his  bargain  or  to  have  compensation  for  tho  misrepresentation,  and  in  this 
claim  I  think  him.right.''  Per  L.  J.  Tuknee,  p.  2E4  :  "  The  descriiition  is  a  represen- 
tation of  a  fact,  and  the  true  question  is,  whether  it  was  a  fair  representation  of  the 
fact.  I  am  of  opinion  that  it  was  not ;  that  it  was  calculated  to  lead  the  purchaser 
to  believe,  as  I  am  satisfied,  upon  the  evidence,  that  he  did  believe  that  there  w.ns 
a  supply  upon  the  property  itself  "  See,  also.  Dyer  v.  Hargrave,  10  V<js.  50j  ; 
Price  V.  Macaulay,  2  DeG.  M.  &  G.  339 ;  Denny  v.  Hancock,  L.  R.  6  Ch.  1.  In 
none  of  these  cases  was  there  the  slightest  suggestion  of  any  intention  to  deceive 
on  the  part  of  the  vendor  ;  nor  even  an  allegation  that  he  knew  of  the  wrong 
description.  The  question  of  his  knowledge,  belief,  or  intent,  was  wholly  imma- 
terial, and  was  not  raised,  because  the  decision  could  notturn  upon  it.  It  is  the 
fact  of  the  other  party's  being  misled,  and  not  the  design  to  mislead  him,  which 
constitutes  the  defense.  Holmes'  Appeal,  77  Pa.  St.  50,  an  agreement  to  purchase 
a  farm  made  in  reliance  upon  the  vendor's  false  statement  that  the  neighborhood 
is  healthful,  will  not  be  specifically  enforced  against  the  purchaser  ;  and  it  seems 
that  a  contract  to  pui-chase  a  farm  situated  in  a,  neighborhood  subject  to  fever  and 
ague,  of  which  fact  the  vendee  was  ignorant,  but  the  vendor  was  well  informed, 
and  which  fact  the  vendor  did  not  disclose  to  the  purchaser,  will  not  be  specifi- 
cally enforced  against  the  purchaser,  even  though  no  false  representations  were 
made  to  him  by  the  vendor ;  and  see,  also,  Swimra  v.  Bush,  23  Mich.  99. 

(1)  In  such  a  case,  s-x.  vendor  having  made  a  misstatement  to  the  purchaser,  and 
alleging  that  he  did  not,  at  the  time,  recollect  the  fact.  Sir  "Wsi.  Ghant  said  of  this 
excuse  :  "  The  plaintiff  cannot  dive  into  the  secret  recesses  of  his  heart,  so  as  to 
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extend  to  the  entire  scope  of  the  agreement,  or  even  to  any  of  its 
most  important  parts,  but  relates  merely  to  some  incidental,  subordi- 
nate, or  collateral  feature  of  it,  the  court,  instead  of  denying  all  relief 
to  the  plaintiff,  may  direct  a  specific  performance,  with  an  abatement 
of  the  price,  or  other  form  of  compensation  to  the  defendant.(l) 
Although  an  untrue  and  misleading  statement  of  fact  is  all  that  is 
necessary  to  prevent  the  enforcement  of  a  contract  in  equity,  yet  when 
the  misrepresentation  is  so  coupled  -with  knowledge  or  fraudulent 
intent  as  to  be  a  sufllcient  ground  for  an  action  or  defense  at  law,  or 
for  a  suit  in  equity  to  rescind,  it  will  a  fortiori  defeat  the  remedy  of 
specific  performance. 

Sec.  218.  V.  The  effect  of  the  representation  on  the  party  to  whom  it 
is  made. — Another  element  of  a  misrepresentation,  alike  requisite  in 
every  species  of  remedy,  legal  or  equitable,  is,  that  it  must  be  relied 
upon  by  the  party  to  whom  it  was  made,  and  must  be  so  far  an  imme- 
diate cause  of  the  contract  that  without  it  the  agreement  in  question 
would  not  have  been  concluded.  Unless  an  untrue  statement  is 
believed  and  acted  upon,  it  occasions  no  legal  injury.  It  is  essential, 
therefore,  that  the  party  addressed  ghould  trust  the  representation, 
and  be  so  strongly  induced  by  it,  that,  judging  from  the  ordinary 
habits  and  practices  of  men,  in  the  absence  of  it,  he  would  not  in  all 
reasonable  probability  have  entered  into  the  contract. (2) 

It  is  not  necessary  that  the  representation  should  be  the  sole  induce- 
ment ;  others  may  have  concurred  with  it  in  influencing  the  party ; 
but  still  it  must  be  so  cogent  in  its  effects,  that,  without  it,  the  agree- 
ment in  all  reasonable  probability  would  not  have  been  made.  (3) 

know  whether  he  did  or  did  not  recollect  the  fact,  and  it  is  no  excuse  to  say  that 
he  did  not  recollect  it.''  Burrows  v.  Lock,  10  Ves.  476  ;  and,  also,  see  Pi'ice  v. 
Macaulay,  2  DeG.  M.  &  G.  339  ;  Bacon  v.  Bronson,  7  Johns.  Ch.  194.  The  same 
is  true  when  the  suit  is  for  a  i-escission,  and  the  defendant  has  untruly  stated 
something  which  is  within  his  own  knowledge  ;  he  cannot  be  held  to  assert  that  he 
forgot  the  truth  when  he  mads  the  statement. 

(1)  See  several  of  the  cases  cited  in  the  last  note  but  one,  under  §  217. 

(2)  It  is  certainly  incorrect  to  lay  down  this  rule,  as  it  is  often  found  both  in 
judicial  opinions  and  in  text  writei'S,  namely,  "  the  inducement  must  be  so  strong 
that  without  it  the  party  would  not  have  entered  into  the  contract."  It  is  impos- 
sible to  state  such  a  future  and  contingent  matter  with  absolute  certainty,  and  the 
most  that  can  be  said  with  truth  or  be  required,  in  order  to  formulate  a  practical 
rule  is,  that  in  all  reasonable  probability,  judging  from  the  common  experience  of 
mankind,  the  party  would  not  have  concluded  the  agreement. 

(3)  As  this  particular  element  of  a  misrepresentation  must  exist,  whatever  be 
the  nature  and  form  of  the  judicial  proceeding,  whether  an  action  at  law  for 
deceit,  or  a  defense  to  an  action  at  law  upon  the  contract,  or  a  suit  in  equity 
for  a  rescission,  or   a  defense  to  a  suit  in  equity  for  a  specific  performance, 
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Sec.  219.  In  determining  the  effect  of  a  reliance  upon  representa- 
tions It  IS  most  important  to  ascertain,  in  the  first  place,  whether  the 
statement  was  such  that  the  party  was  justified  in  relying  upon  it; 
or  such,  on  the  other  hand,  that  he  was  bound  to  inquire  and  exam- 
ine into  its  correctness  himself.  There  is,  in  this  respect,  a  broad 
distinction  between  statements  of  fact  which  really  form  a  part  of,  or 
are  essentially  connected  with,  the  substance  of  the  agreement,  and 
representations  which  are  mere  expressions  of  opinion,  hope,  or  expec- 
tation, or  are  mere  general  commendations.  Upon  statements  of  the 
first  kind,  and  especially  where  they  are  concerning  matters  which, 
from  their  nature  or  situation,  may  be  assumed  to  be  within  the  know- 
ledge or  under  the  power  of  the  party  making  the  representation, 
the  party  to  whom  it  is  made  has  a  right  to  rely ;  he  is  justified  in 
relying  upon  them,  and  in  the  absence  of  any  knowledge  of  his  own, 
or  of  any  facts  which  should  arouse  suspicion  and  cast  a  doubt  upon 
the  truth  of  the  statements,  he  is  not  bound  to  make  inquiries  and 
examination  for  himself.  It  does  not,  under  such  circumstances,  lie 
in  the  mouth  of  the  person  asserting  the  fact  to  object  or  complain 
because  the  other  took  him  at  his  word ;  if  he  claims  that  the  other 
party  was  not  misled,  he  is  bound  to  show  clearly  that  such  party  did 
know  the  real  facts.(l)     Where,  however,  the  representation  is  of  the 

tSe  decisions  made  in  the  first  three  kinds  of  actions  may  be  cited  to  illus- 
trate the  application  of  the  doctrine  to  the  last.  In  the  leading  case  of  Atwood 
V.  Small,  6  CI.  &  Pin.  447,  which  was  a  suit  for  a  rescission,  Lord  BRonanAM 
thus  sums  up  the  doctrine  as  derived  from  the  prior  decisions:  "Now,  my 
lords,  what  inference  do  I  draw  from  these  cases  ?  It  is  this :  that  general 
fraudulent  conduct  signifies  nothing  ;  that  general  dishonesty  of  purpose  signifies 
nothing ;  that  attempts  to  overreach  go  for  nothing,  unless  all  this  dishonesty  of 
purpose,  all  this  fraud,  all  this  intention  and  design  can  be  connected  with  the 
particular  transaction,  and  not  only  connected  with  the  particular  transaction,  but 
must  be  made  to  be  the  very  ground  upon  which  this  transaction  took  place,  and 
must  have  given  rise  to  this  contract."  In  Taylor  v.  Fleet,  1  Barb.  475,  another 
suit  for  a  rescission,  it  was  said  :  "It  is  undoubtedly  true  that  to  avoid  a  con- 
tract on  the  ground  of  misrepresentation,  there  must  not  only  be  a  misrepresenta- 
tion of  a  material  fact  constituting  the  basis  of  the  sale,  but  the  purchase  must 
have  been  made  upon  the  faith  and  credit  of  such  representation.  At  least  the 
purchaser  must  so  far  have  relied  on  them  as  that  he  would  not  have  made  the 
purchase  if  the  representations  had  not  been  made."  In  Addington  v.  Allen,  11 
Wend.  375,  an  action  based  on  the  deceit,  it  was  held  that  "  although  other  induce- 
ments besides  the  representations  may  have  operated  in  the  giving  credit,  it  is 
enough  if  the  vendor  is  moved  by  such  representations,  so  that  vnthout  them  the 
goods  would  not  have  been  parted  with." 

(1)  In  Leyland  ti.  Illingworth,  2  De  G.  F.  &  J.  248,  the  facts  of  which  are  given 
ante,  the  representation  was  held  to  have  been  of  this  kind,  and  that  the  pur- 
chaser had  a  right  to  rely  on  it  and  was  not  bound  to  inquire.     L.  J.  Tdenbb, 
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second  kind — where  it  consists  of  general  commendations,  or  mere 
expressions  of  opinion,  hope,  expectation  and  the  like — and  especially 
where  it  concerns  matters  which  cannot,  from  their  nature,  position,  or 
time,  be  supposed  to  be  within  the  knowledge  or  under  the  power  of 
the  party  making  the  statement,  the  party  to  whom  it  is  made  is  not 
justified  in  relying  upon  it  and  assuming  it  to  be  true;  he  is  bound 
to  make  inquiry  and  examination  for  himself  so  as  to  ascertain  the 
truth ;  and,  in  the  absence  of  evidence,  it  will  be  presumed  that  he 
has  done  so,  and  acted  upon  the  results  of  his  own  inquiry  and  exam- 
ination. He  cannot  be  heard  to  claim  that  he  was  misled  by  the  state- 
ment in  defense  of  a  specific  performaiice.(l) 

p.,  253,  254,  said:  "If  the  question  had  been  whether  the  supply  of  water  was 
adequate  or  inadequate,  the  case  would  probably  have  fallen  within  the  authoid- 
ties  referred  to  in  opposition  to  the  purchaser's  claim.  It  would  have  been  a 
question  of  opinion,  not  of  fact,  and  the  pui'chaser  would  have  been  put  upon 
inquiry.  But  there  is  no  such  question  in  this  case.  The  description  is  a  repre- 
sentation of  a  fact,"  etc.  To  the  same  effect,  see  Dyer  v.  Harg-rave,  10  Ves.  505  ; 
Price  V.  Macaulay,  2  DeG.  M.  &  G.  339  ;  Martin  v.  Cotter,  3  Jo.  &  Lat.  496,  507  ; 
Wall  V.  Stubbs,  1  Mad.  80.  Aberaman  Iron  Works  v.  Wickens,  L.  R.  4  Ch.  100, 
reversing  L.  R.  5  Eq.  485,  is  a  very  instructive  case.  It  was  a  suit  by  a  vendee  to 
set  aside  a  sale  on  account  of  vendor's  misrepresentation  as  to  quantity  of  the  land. 
Held,  that  although  the  plaintiifs  might  have  been  able  to  have  ascertained  the 
real  quantity,  they  were  not  bound  to  do  so,  and  the  contract  was  rescinded.  See, 
also,  Holmes'  Appeal,  77  Pa.  St.  50 ;  Swimm  v.  Bush,  23  Mich.  99,  which  was  a 
suit  brought  by  the  vendee,  holds  that  a  misrepresentation  and  concealment  of 
material  facts  with  respect  to  the  value  and  other  features  of  the  land,  made  by 
vendee  during  the  negotiation  and  preventing  or  naturally  tending  to  prevent 
investigation  or  inquiry  by  the  vendor,  who  was  himself  personally  unacquainted 
with  the  land  in  question,  while  the  purchaser  had  full  knowledge  respecting  it, 
will  prevent  the  vendee  from  obtaining  a  decree  for  a  specific  performance  against 
the  vendor.  It  may  be  laid  down  as  a  general  proposition  that  where  the  repre- 
sentation is  definite,  affecting  the  value  of  the  subject-matter  or  otherwise  induc- 
ing the  party  addressed  to  enter  into  the  contract,  and  it  turns  out  to  be  imtrue — 
whether  actually  knoum  to  be  untrue  by  the  one  making  it  is  immaterial — the 
party  misled,  especially  if  he  had  no  means  of  ascei'taining  the  truth  of  the  state- 
ments, can  on  this  account  successfully  resist  a  specific  pei'formance ;  if,  however, 
he  seeks  the  more  radical  remedy  of  a  rescission,  or  even  the  legal  remedy  of 
damages  in  an  action  for  deceit,  the  actual  knowledge  of  the  untruth,  or  what  is 
deemed  equivalent  thereto,  is  an  essential  element  of  the  misrepresentation.  See 
Lord  Brooke  v.  Rounthwaite,  5  Hare,  298 ;  Stewart  v.  AUiston,  1  Meriv.  20; 
Brealey  v.  Collins,  Younge,  317  ;  Lowndes  v.  Lane,  2  Cox,  .'^OS ;  Harris  v.  Kemble, 

1  Sim.  in  ;  5  Bligh  (N.  S.),  730 ;  Cox  «.  Middleton,  2  Drew.  209  ;  Price  v.  Macaulay, 

2  DeG.  M.  &  G.  339  ;  Rawlins  v.  Wickham,  1  Giflf.  355  ;  3  DeG.  &  J.  304  ;  Higgins 
V.  Samels,  2  J.  &  H.  460  ;  Parebrother  v.  Gibson,  1  DeG.  &  J.  602  ;  Johnson  v. 
Smart.  2  Giff.  151 ;  Cook  v  Waugh,  2  Giff.  201 ;  Boynton  v.  Hazleboom,  14  Allen, 
107 ;  Best  -m.  Stowe,  2  Sandf.  Ch.  298  ;  Fisher  v.  Worrall,  5  W.  &  S.  483. 

(1)  Dyer  v.  Hargrave,  su-pra  ;  Scott  i).  Hanson,  1  Sim.  13 ;  1  R.  &  My.  128 ;  Trower 
V.  Newcome,  3  Meriv.  704 ;  Penton  v.  Bi-owne,  14  Ves.  144 ;  Brealey  v.  Collins, 
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Sec.  220.  Several  of  the  causes  which  raise  a  presumption  that 
representations  were  not  relied  upon  by  the  party  to  whom  they  were 
made,  and  which  therefore  destroy  their  efficacy  as  a  defense,  were 
summed  up  by  Lord  Lanqdale,  in  language  which  I  quote(l) :  "  Cases 
have  frequently  occurred  in  which  upon  entering  into  contracts,  mis- 
representations made  by  one  party  have  not  been,  in  any  degree, 
relied  on  by  the  other  party.  If  the  party  to  whom  the  representa- 
tions were  made  himself  resorted  to  the  pro^jer  means  of  verihcation, 
before  he  entered  into  the  contract,  it  may  appear  that  he  relied  upon 
the  result  of  his  own  investigation  and  inquiry,  and  not  upon  the 
representations  made  to  him  by  the  other  party.  Or,  if  the  means  of 
investigation  and  verification  be  at  hand,  and  the  attention  of  the 
party  receiving  the  representations  be  drawn  to  them,  the  circum- 
stances of  the  case  may  be  such  as  to  make  it  incumbent  on  a  court  of 
justice  to  impute  to  him  a  knowledge  of  the  result,  which  upon  due 
inquiry  he  ought  to  have  obtained,  and  thus  the  notion  of  reliance  on 
the  representations  made  to  him  may  be  excluded.     Again,  when  we 

Younge,  317  ;  Brooke  v.  Roundthwaite,  5  Hare,  298  ;  Lowndes  v.  Lane,  2  Cox, 
363 ;  Abbott  d.  Sworder,  4  DeG.  &  Sm.  448  ;  Colby  v.  Gadsden,  34  Beav.  416.  As 
an  illustration,  in  Jennings  v.  Broughton,  17  Beav.  234  ;  5  DeG.  M.  &  G.  126,  it  was 
held  that  In  a  contract  for  the  sale  of  a  mine,  there  would  be  an  essential  differ- 
ence between  a  representation  of  what  was  actually  to  be  seen  or  had  been  seen 
at  the  works,  and  a  genei'al  statement  of  its  expectations,  prospects  and  capaci- 
ties— the  latter  being  in  their  very  nature  contingent  and  speculative — and  res- 
pecting which  the  buyer  was  as  able  to  judge  as  the  seller.  In  Trower  ».  New- 
come,  supra,  an  advo  wsen  had  been  sold  at  auction,  the  written  particulars  describ- 
ing it  stating  that  "  a  voidance  of  the  preferment  was  likely  soon  to  occur,"  but 
not  speaking  of  the  then  present  incumbent.  At  the  sale  the  auctioneer  announced 
that  "  the  living  would  be  void  on  the  death  of  a  person  aged  82."  (It  must  have 
been  that  this  statement  was  made  without  authority  and  did  not  bind  the  ven- 
dor, for  otherwise  it  seems  to  be  a  representation  in  the  cleai'est  possible  manner 
of  a  most  material  fact).  In  ti'uth,  the  then  incumbent  was  only  32  years  old. 
Sir  Wm.  Grant  held  that  the  representation  made  by  the  particulars  was  so  vague 
and  general,  and  so  entirely  a  matter  of  speculation  or  opinion  that  the  purchaser 
was  only  put  on  the  inquiiy  by  it,  and  could  not  claim  to  have  been  misled,  and 
he  decreed  a  specific  perfoi-mance.  In  Scott  v.  Hanson,  supra,  a  statement  that  the 
land  sold  ■'  was  uncommonly  rich  water  meadow,"  was  only  a  general  commenda- 
tion which  should  not  prevent  a  specific  enforcement',  although  in  truth  it  was  very 
poorly  watered.  In  Hume  v.  Pocock,  L.  R.  1  Ch.  379  ;  L.  R.  1  Eq.  423,  held,  that 
the  mere  assertion  by  the  vendor  that  he  has  a  good  title,  on  the  faith  of  which 
the  vendee  relies  without  investigating  the  title,  is  not  necessarily  such  a  misrep- 
resentation as  will  preclude  the  vendor  from  enforcing  his  contract.  See  Jeffreys 
V.  Fairs,  L.  R.  4  Ch.  D.  448,  for  a  case  where  the  repi-esentation  made  without 
knowledge  or  any  possible  intent  to  mislead,  was  held  no  defense,  because  it 
was  of  such  a  nature  that  the  purchaser  took  his  chance. 
(1)  Clapham  v.  Shillito,  7  Beav.  146,  149,  150. 
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are  endeavoring  to  ascertain  what  reliance  was  placed  on  representa- 
tions, we  must  consider  them  with  reference  to  the  subject-matter  and 
the  relative  knowledge  of  the  parties.  If  the  subject  is  capable  of 
being  accurately  known,  and  one  party  is,  or  is  supposed  to  be, 
possessed  of  accurate  knowledge,  and  the  other  is  entirely  ignorant, 
and  a  contract  is  entered  into  after  representations  made  by  the  party 
who  knows,  or  is  supposed  to  know,  without  any  means  of  verifica- 
tion being  resorted  to  by  the  other,  it  may  well  enough  be  presumed 
that  the  ignorant  man  relied  on  the  statements  made  to  him  by  him.wlio 
was  supposed  to  be  better  informed ;  but  if  the  subject  is  in  its  nature 
uncertain — if  all  that  is  known  about  it  is  matter  of  inference  from 
something  else,  and  if  the  parties  making  and  receiving  representa- 
tions on  the  subject  have  equal  knowledge  and  means  of  acquiring 
knowledge,  and  equal  skill,  it  is  not  easy  to  presume  that  representa- 
tions made  by  one  would  have  much  or  any  influence  upon  the  other." 
Sec.  221.  In  this  extract  there  are  mentioned  the  following  cases,  in 
which  the  party  cannot  claim  to  have  been  misled  by  the  misrepresen- 
tation :  1.  When,  before  entering  into  the  contract,  he  actually  resorts 
to  the  proper  means  of  ascertaining  the  truth  and  verifying  the  state- 
ment. 2.  When,  having  the  opportunity  of  making  such  examination, 
he  is  charged  with  the  knowledge  he  would  have  obtained,  if  he  had 
made  it.  3.  When  the  representation  is  concerning  generalities, 
equally  within  the  knowledge  or  means  of  acquiring  knowledge  by 
both  parties.  4.  But  where  the  represeAtation  is  concerning  facts,  of 
which  the  party  making  it  has,  or  is  supposed  to  have,  knowledge,  and 
Ihe  other  party  has  no  such  advantage,  and  is  not  described  by  either 
of  the  first  two  cases,  then  it  will  be  presumed  that  he  relied  on  the 
statement ;  he  is  justified  in  doing  so.  The  two  latter  cases  have 
been  discussed  in  preceding  paragraphs.  The  first  and  second  cases 
are  really  one ;  they  depend  upon  the  same  principle,  and  the  only 
difference  between  them  is  one  of  proof — a  fact  being  distinctly  proved 
in  one,  which  is  irresistibly  inferred  in  the  other.  If,  after  a  repre- 
sentation of  fact,  no  matter  how  positive,  the  party  receiving  it  insti- 
'  tutes  an  inquiry  for  himself,  has  recourse  to  the  proper  means  of 
obtaining  information,  and  actually  learns  the  real  facts,  the  claim 
that  he  relied  upon  the  first  statement,  and  was  misled  by  it,  cannot 
be  admitted  ;  it  would  be  untrue ;  and,  if  allowed  as  a  defense,  would 
furnish  a  ready  means  of  avoiding  all  contracts  with  which  a  party 
had  become  dissatisfied.  The  same  result  must  plainly  follow,  when, 
after  the  representation,  the  party  receiving  it  has  given  to  him  a 
sufficient  opportunity  of  examining  into  the  real  facts,  when  his  atten- 


MUST  BE  FREE  FROM  MISREPEESBNTATION.  303 

tion  is  directed  to  the  source  of  information,  and  he  commences,  or 
purports  or  professes  to  commence  the  investigation.  The  plainest 
motives  and  grounds  of  convenience  and  expediency  demand  that,  in 
such  circumstances,  he  must  be  charged  with  all  the  knowledge  which 
he  might  have  obtained  had  he  pursued  the  inquiry  with  care  and 
thoroughness  to  the  end.  He  cannot  be  heard  to  allege  that  he  did 
not  learn  the  truth;  he  cannot  claim  to  have  been  misled.(l)    The 

(1)  In  accordance  with  the  doctrine  stated  in  the  firet  branch  of  the  above 
proposUion,  Lord  Holt  made  the  following  remarks  in  deciding  an  action  for 
deceit,  the  prmciple  being-  the  same  in  all  forms  of  judicial  proceedings  based 
upon  misrepresentation.     Lysney  v.  Selby,  2  Ld.  Rayra.  1118,  1120:  "If  the 
vendor  gives  in  his  particular  of  the  rents,  and  the  vendee  says  he  will  trust  him, 
and  inquire  no  further,  but  rely  on  his  particular,  then,  if  the  particular  be  false, 
an  action  will  lie  ;  but  if  the  vendee  will  go  and  inquii-e  further  what  the  rents 
are,  then  it  seems  unreasonable  he  should  have  any  action,  though  the  particular 
be  false,  because  he  di.l  not  rely  on  the  particular."    The  great  case  of  Small  •». 
Attwood,  6  CI.  &  Fin.  232,  is  an  admirable  illustration  of  the  second  branch  of 
the  proposition,  and  was  finally  decided  in  the  House  of  Lords,  by  an  application 
of  its  doctrine.     Attwood  had  bargained  to  sell  his  works,  and  had  made  repre- 
sentations in  regard  to  them,  and  the  matter  claimed  in  the  case  was  the  falsity  of 
these  statements.   But  during  the  negotiations,  the  vendee  had  sent  a  committee  to 
the  works  for  the  express  purpose  of  examining  into  the  truth  of  the  statements.   As 
a  matter  of  fact,  they  made  a  very  superficial  and  incomplete  examination,  and 
did  not  discover  all  the  truth  ;  but  they  had  the  opportunity  to  make  a  thorough 
investigation ;  they  were  engaged  in  the  same  business,  and  were,  therefore, 
experts  ;  they  were  satisfied  with  what  they  saw,  and  reported  favorably,  and 
the  contract  was  concluded.     On  a  suit  for  a  rescission  of  the  agreement,  the  House 
of  Lords  held  that  the  vendees,  by  their  own  acts,  had  cut  off  any  claim  to  being 
misled,  and  must  be  charged  with  the  full  knowledge  which  they  might  have 
obtained.     If  a  purchaser  chooses  to  judge  for  himsself,  and  does  not  thoroughly 
use  all  the  opportunities  and  sources  of  information  open  or  offered  to  him,  he 
cannot  be  permitted  to  set  up  his  own  carelessness  or  imprudence,  and  claim  to 
have  been  misled.     Another  important  case,  illustrating  the  same  doctrine,  is 
Jennings  v.  Broughton,  17  Beav.  234,  5  DeG.  M.  &  G.  126.     Plaintiff  had  bought 
shares  in  a  mine,  certain  statements  as  to  the  mine  having  been  made  by  the  ven- 
dor.    The  suit  was  brought  to  rescind  the  sale,  on  the  ground  that  these  state- 
ments were  untrue.     The  vendee  had  visited  the  mine  before  concluding  the  bar- 
gain to  look  for  himself ;  the  statements  were  concerning  matters  which  he  might 
have  found  out  during  his  investigation,  and  it  was  held  by  the  M.  R.,  and  on 
appeal  among  other  grounds,  that  he  must  be  taken  to  have  ascertained  the  truth, 
and  could  not  claim  to  have  been  misled  by  the  representations.     Lowndes  v. 
Lane,  2  Cox,  363,  is  another  illustrative  case.     A  purchaser  had  bought  property 
consisting  partly  of  woods,  on  the  representation  that  they  had  yielded  from  tim- 
ber cut  and  sold  from  them  two  hundred  and  fifty  pounds  a  year  on  the  aver- 
age for  fifteen  years.     He  claimed  that  this  representation  was  practically  falsa 
and  really  misleading — not  because  the  woods  had  not,  in  fact,  yielded  that  sum, 
but  because  they  had  not  been  used  in  a  proper  manner,  and  according  to  ordi- 
nai-y,  fair  husbandry,  and  if  so  used  they  would  not  have  produced  nearly  so 
much.    This  objection;  would  probably  be  fatal  in  England,  where  woodland  is 
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ground  of  this  latter  rule  is  the  practical  impossibility,  in  any  judicial 
proceeding,  of  ascertaining  exactly  how  much  knowledge  the  party 
actually  obtained  from  his  inquiry,  and  the  opportunity  which  a  con- 
trary rule  would  give  to  a  purchaser  or  other  contractor  of  repudiating 
an  agreement  fairly  entered  into,  with  which  he  had  become  dis- 
satisfied. 

Sec.  222.  In  accordance  with  this  principle,  if  the  party  to  whom  a 
misrepresentation  has  been  made,  after  having  ascertained  the  real  facts 
of  the  case,  and  thus  discovered  the  untruth  of  the  statements,  goes  on 
acting  in  pursuance  of  the  contract,  treats  the  property  acquired  under 
it  as  his  own,  or  otherwise  conducts  himself  with  respect  to  it  as 
though  it  were  a  subsisting  and  binding  engagement,  he  thereby 
waives  the  benefit  of  the  misrepresentations,  and  cannot  allege  them 
as  a  ground  either  for  rescinding  or  resisting  enforcement  of  the  agree- 
ment. In  other  words,  the  party  who  has  been  misled  is  required,  as 
soon  as  he  learns  the  truth  and  discovers  the  falsity  of  the  state- 
ments on  which  he  relied,  with  all  reasonable  diligence  to  disaffirm 
the  contract,  and  give  the  other  party  an  opportunity  of  rescinding  it, 
and  of  restoring  both  of  them  to  their  original  position.  The  party 
deceived  is  not  allowed  to  go  on  deriving  all  possible  benefit  from  the 
transaction,  and  then  claim  to  be  relieved  from  his  own  obligations  by 
a  rescission  or  a  refusal  to  execute.  For  example,  if  a  lessee,  after  dis- 
covering the  untruth  of  representations,  continues  to  work  mines  which 
he  had  leased ;  or  a  vendee  continues  to  use  the  land  purchased  as  his 
own.(l) 

Sec.  223.  The  principle  stated  in  the  last  paragraph  but  one,  is 
also  applied  under  a  slightly  different  condition  of  circumstances.     If 

exceedingly  valuable,  and  where  the  mode  of  using  it  is  guided  by  many  strict 
rules  of  practice  and  of  law.  But,  as  a  fact,  before  concluding  the  contract,  a 
paper  was  delivered  to  the  purchaser  and  kept  in  his  possession,  which,  if  exam 
ined,  would  have  shown  him  conclusively  that  the  woods  had  not  been  used  in 
this  ordinary  manner,  but  that  the  timber  had  been  unequally  and  extravagantly 
cut.  He  was  held  chargeable  with  the  knowledge  which  he  might  and  ought  to 
have  obtained,  and  so  was  not  misled. 

(1)  Vigers  «.  Pike,  8  CI.  &  Fin.  562,  650,  per  Lord  Cottenham.  In  Whitney  v. 
Allaire,  4  Denio,  554,  it  was  held,  that  where  a  party  to  an  ageement  discovers 
the  fraud  of  the  other  subsequently  to  making  the  contract,  but  before  its  per- 
formance, and  with  such  knowledge,  goes  on  and  performs  on  his  part,  he  is 
thereby  prevented  from  rescinding  the  agreement,  or  recovering  back  the  con- 
sideration, but  is  not  cut  off  from  recovering  damages  for  the  deceit.  Vooi-hees 
v.  De  Meyer,  2  Barb.  37;  Woodcock  ■».  Bennett,  1  Cow.  711 ;  Masson's  Appeal,  20 
P.  F.  Smith,  26,  29  ;  Anthony  D.  Leftwich,  3  Rand.  258 ;  Slaughter  ti.  Tindle,  1  Litt. 
358 ;  McCorkle  v.  Brown,  9  Sm.  &  Mar.  167 ;  Gibbs  ■».  Champion,  3  Ohio,  335 ; 
Pratt  ■».  CaiToll,  8  Cranch,  471. 
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the  party  receiving  a  misrepresentation  is,  at  the  time  when  it  is  made, 
either  from  knowledge  acquired  previously,  or  from  information 
obtained  at  that  very  moment,  fully  aware  of  the  truth,  acquainted 
with  the  facts  as  they  really  are,  he  cannot  claim  to  be  misled,  and 
cannot  disaffirm  or  defeat  the  agreement  on  the  ground  that  it  was 
procured  by  means  of  the  false  statements.  The  case  of  patent 
defects  is  merely  an  application  of  this  equitable  doctrine.  If,  in  a 
contract  of  sale  or  leasing,  representations  are  made  by  the  vendor 
concerning  some  incidents,  qualities,  or  attributes  of  the  subject- 
matter  which  are  open  and  visible,  so  that  the  falsity  of  the  statements 
are  patent  to  any  ordinary  observer,  and  it  is  made  to  appear  that  the 
purchaser,  at  or  shortly  before  the  time  of  concluding  the  contract, 
had  seen  the  thing  itself  which  constitutes  the  subject-matter,  then  a 
knowledge  of  the  facts  is  chargeable  upon  the  purchaser;  he  is 
assumed  to  have  made  the  agreement  knowingly,  and  cannot  allege 
that  he  was  misled  by  the  false  representations.  This  special  rule 
requires  that  the  thing  concerning  which  the  statements  are  made, 
should  be  seen  by  the  purchaser,  and  that  the  defects  should  be 
plainly  open  and  patent  to  any  ordinary  observer ;  that  no  means 
should  be  used  to  conceal  them,  or  to  divert  the  buyer's  attention  from 
them.(l) 

(1)  Dyer  v.  Hargrave,  10  Ves.  505,  per  Sir  Wm.  Grant,  is  the  leading  case,  k 
farm  sold  was  described  in  the  contract  as  "  all  lying  within  a  ring  fence,"  which 
was  utterly  untrue.  The  purchaser,  however,  was  clearly  proved  to  have 
always  lived  in  the  immediate  neighborhood,  to  have  been  familiar  with  the  farm, 
and  to  have  seen  it  just  before  making  the  contract.  He  was  held  to  have 
known  that  the  land  was  not  enclosed  by  a  ring  fence,  and  not  to  have 
been  misled  by  the  statement,  and  specific  performance  was  enforced.  In 
Bowles  V.  Round,  5  Ves.  508,  per  Lord  Rosslyn,  »  meadow  was  bought, 
around  which  was  a  road,  and  across  which  was  a  way,  and  these  facts 
were  not  mentioned  in  the  desci-iption  contained  in  the  contract;  but  as 
those  matters  were  plainly  visible  to  the  most  casual  observer,  and  as  the  vendee 
had  seen  the  land,  his  claim  to  have  been  misled  by  the  description  was  over- 
ruled. See,  also,  Pope  v.  Garland,  4  Y.  &  C.  Ex.  394.  That  the  defects  which 
render  the  representation  false,  must  be  plainly  open,  so  that  their  exist- 
ence will  be  perceived  and  known  by  any  ordinary  observer,  is  illustrated 
by  Shackleton  v.  Sutclitfe,  1  DeG.  &  Sra.  609.  A  piece  of  land  was  pur- 
chased which  was  adjoining  to  another  piece  which  was  on  a  lower, 
level.  On  the  upper  land  was  a  spring,  and  on  the  lower  land  were  certain 
wells  which  were  connected  with  ^he  spring  by  gutters,  through  which  the 
water  ran  from  the  spring  to  the  wells.  It  turned  out — a  fact  unknown  to  the 
purchaser  when  he  made  the  contract — that  the  upper  land  was  subjected  to  an 
easement  in  favor  of  the  lower  tenement,  by  which  the  owner  of  the  latter  was 
entitled  to  a  water  supply  from  the  spring,  and  to  enter  upon  the  upper  land,  and 
make,  maintain  and  clear  out  the  conduits  or  gutters,  etc.— on  the  whole  a  very 

20 
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Sec.  224.  The  principle  announced  in  the  three  preceding  para- 
graphs is  to  be  taken,  however,  with  the  following  most  important 
limitation,  or,  rather,  qualification.  Where  a  representation  is  made 
of  facts  which  are  or  may  be  assumed  to  be  within  the  knowledge  of 
the  party  making  it,  the  knowledge  of  the  receiving  party  concern- 
ing the  real  facts,  which  shall  prevent  his  relying  on  and  being  misled 
by  it,  and  which  shall  thus  obviate  its  effects  upon  the  validity  of  the 
agreement,  must  be  clearly  and  conclusively  established  by  the  evi- 
dence. The  mere  existence  of  opportunities  for  examination,  or  sources 
of  information,  is  not  sufficient,  even  though  by  means  of  these  oppor- 
tunities and  sources,  in  the  absence  of  any  representation  at  all,  a 
constructive  notice  to  the  party  would  be  inferred,  of  a  condition  of 
fact  contrary  to  that  stated  by  the  representation ;  the  doctrine  of 
constructive  notice  does  not  apply  where  there  has  been  such  a  repre- 
sentation of  fact.(l)  If  a  vendor  claims  that  the  invalidating  effects 
of  his  misrepresentations  are  obviated,  that  the  purchaser  was  not 
misled  by  them,  either  because  they  were  concerning  patent  defects 
in  the  subject-matter,  or  because  he  was  from  the  outset  acquainted 
with  the  real  facts,  or  because  he  had  made  inquiry  and  thereby 
ascertained  the  truth,  the  qualification  above  mentioned  plainly 
applies ;  it  is  plainly  incumbent  on  the  vendor  to  prme  the  alleged 
knowledge  of  the  purchaser  by  clear  and  positive  evidence,  and  not  to 
leave  it  a  matter  of  mere  inference  or  implication ;  an  opportunity  or 
means  of  obtaining  the  knowledge  is  not  enough. (2)    The  qualification 

substantial  burden  upon  the  land  bought.  The  vendee  set  up  this  defect  as  an 
objection  to  completing'  his  purchase.  It  was  proved  in  answer  by  the  plaintiff, 
that  defendant — the  vendee — was  well  acquainted  with  the  premises,  had  fre- 
quently, on  passing  along  the  road,  seen  the  wells  on  the  lower  tenement  and  the 
conduits  connecting  them  with  the  springs,  and  was  on  the  land  itself  the  vei"y 
morning  of  the  sale.  But  V.  C.  Knight  Bruce,  without  entering  into  the  reasons 
for  his  decision,  held  that  the  vendee  had  not  a  sufficient  amount  of  knowledge  of 
the  true  facts  to  prevent  him  from  making  the  objection.  It  may  be  added,  that 
the  real  objection  was  the  right  of  the  lowei-  owner  to  use  the  upper  land,  to 
draw  water  and  to  enter  on  it  from  time  to  time,  etc.  Although  the  vendee  had  seen 
the  wells  and  conduits,  this  did  not  necessarily  inform  him  of  the  existence  of 
any  such  right — in  other  words,  the  defect  was  not  patent,  but  was  latent. 
See,  also;  Grant  v.  Munt,  Coop,  173. 

(1)  Drysdale  v.  Mace,  2  Sm.  &  Gif.  225,  230. 

(2)  The  vendor  "  must  show  very  clearly.that  the  purchaser  knew  that  to  be 
untrue  which  was  represented  to  him  as  true  ;  for  no  man  can  be  heard  to  say  that 
he  is  to  be  assumed  not  to  have  spoken  the  truth."  Price  r.  Macaulay,  2  DeG.  M. 
&  G.  346,  per  Knight  Bruce,  L.  J.  ;  and  see,  Wilson  v.  Short,  6  Hare,  366,  378 ; 
Dyer  v.  Hargi-ave,  10  Ves.  505  ;  Higgins  v.  Samels,  2  Johns.  &  H.  460  ;  Harnett  v. 
Baker,  L.  R.  20  Eq.  50. 
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no  less  applies  to  the  case  mentioned  in  section  221,  where  the  party 
receiving  a  representation  has  given  to  him  an  opportunity  of  examin- 
ing into  the  real  facts,  or  where  his  attention  is  directed  to  the  sources 
of  information.  The  mere  opportunity,  or  the  means  of  investigation, 
are  not  sufficient.  Undoubtedly,  they  might  or  would,  had  there  been 
no  representation,  have  put  the  party  upon  the  inquiry,  and  would, 
therefore,  amount  in  law  to  a  constructive  notice  of  the  facts  which 
might  have  been  learned  by  such  inquiry ;  but  the  positive  represen- 
tation of  a  fact  cannot  be  counteracted  by  such  implication.  It  must 
be  shown  that  the  party  proceeded,  in  some  measure,  to  avail  himself 
of  the  opportunity;  that  he  took  some  steps  in  making  an  independent 
investigation,  so  that,  although  his  examination  might  not  have  been 
thorough,  complete,  and  successful,  yet  he  must  be  charged  with  the 
knowledge  he  would  have  acquired  by  means  of  a  complete  investi- 
gation. In  other  words,  it  must  appear,  that  through  the  opportunity 
and  means  of  inquiry  he  received  some  information  concerning  the 
actual  facts,  so  that,  from  considerations  of  expediency,  he  could  not 
be  allowed  to  allege  his  failure  to  obtain  all  the  knowledge  which  he 
might  have  acquired.(l)    There  is  no  contradiction  here.   The  question 

(1)  Price  V.  Macaulay,  2  DeG.  M.  &  G.  339  ;  Gibson  v.  D'Este,  2  Y.  &  C.  C.  C. 
542,  572.  The  case  of  Small  v.  Attwood,  cited  swpra,  well  illustvates  this  position. 
The  vendors  of  the  works  made  certain  positive  statements  concei-ning:  it.  The 
mere  fact  that  the  vendees  could  have  visited  the  works,  and  by  a  personal 
examination  have  ascertained  all  the  facts,  for  themselves,  would  not  lessen  the 
effect  of  this  representation.  Even  had  the  vendors  invited  the  purchasers  to 
come — given  them  an  expi-ess  opportunity  to  investigate — dii-ected  their  attention 
to  this  means  of  verification,  etc. — this  would  not  have  altered  the  result.  The 
vendees  would  have  had  a  right  to  say,  no,  you  have  made  a  statement  concern- 
ing an  existing  condition  of  fact  which  is  all  within  your  own  knowledge — true, 
we  can  come  and  verify  this  statement  for  ourselves,  but  we  are  willing  to  i-ely  on 
your  representation  and  complete  the  purchase.  Had  they  done  so,  they  would 
have  been  justified  in  doing  it,  and  could  have  rescinded  the  contract.  But  they 
did  not  do  so.  They  acted  on  the  opportunity  ;  they  availed  themselves  of  the 
means  ;  they  took  some  steps  in  making  an  investigation  ;  and  thus  some  infor- 
mation as  to  the  ti'ue  condition  of  matters  was  communicated  to  their  minds.  That 
the  investigation  was  not  thorough,  and  the  knowledge  obtained  perfect,  was  their 
own  fault ;  what  it  was,  they  i-elied  on  it  and  not  on  the  representation.  The  case 
of  Cox  t).  Middle  ton,  2  Drew.  209.  is  also  a  good  illustration.  A  vendor,  in  negoti- 
ating the  sale  of  a  house,  stated  that  it  was  "  substantially  and  well  built,"  which 
was  untrue.  Although  the  vendee  could  very  easily  have  inspected  the  house, 
and  examined  it  for  himself  whether  it  was  well  or  poorly  built,  he  was  not 
obliged  to  do  so,  and  did  not ;  and  it  was  held,  that  this  opportunity  of  his  did  not 
impair  the  effect  of  the  misrepresentation,  and  a  specific  performance  was  refused. 
It  is  also  held  in  several  cases,  that  where  a  vendor  makes  untrue  statements 
respecting  a,  lease — respecting  its  provisions  and  covenants — although  the  l.iw 
would  charge  the  vendee  with  constructive  notice  of  what  these  covenants,  etc., 
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is,  did  the  party — ^purchaser,  generally — ^rely  on  the  representation, 
or  on  his  own  knowledge  ?  To  obviate  the  effect  of  the  representation, 
it  must  be  clearly  and  conclusively  shown  that  he  relied  on  his  own 
knowledge.  This  the  general  doctrine  and  the  qualification  both 
demand.  But  neither  of  them  require  that  this  knowledge  be  perfect, 
complete,  accurate.  Y/here  there  is  an  opportunity,  or  means  of 
examination,  the  party  may  decline  to  use  it,  for  he  has  a  right  to 
rely  on  the  representation  of  fact,  and  to  remain  personally  in  igno- 
rance. If,  however,  he  takes  steps  in  an  investigation  and  thus 
obtains  some  independent  knowledge,  and  afterwards  concludes  the 
agreement,  he  must  be  assumed  to  have  concluded  it  upon  the  strength 
of  that  acquired  knowledge,  however  partial  and  deceptive,  and  not 
upon  the  representation.  Where,  however,  there  is  no  investigation 
made  after  the  representation,  in  order  to  test  it,  but  the  vendor  claims 
that  his  statements  have  not  misled,  because  the  defects  were  patent, 
or  because  the  buyer  was,  from  the  outset,  acquainted  with  all  the 
facts ;  there  it  is  the  completeness  and  accuracy  of  the  purchaser's 
knowledge  alone  which  counteracts  the  eifect  of  the  representation 
and  shows  that  it  was  not  relied  upon  and  did  not  mislead ;  in  such 
case,  therefore,  it  must  be  shown  that  the  purchaser's  knowledge  of 
all.  the  material  facts,  covered  by  the  misrepresentation,  was  full, 
accurate,  and  perfect.  The  vital  question  in  each  case,  however,  is, 
did  the  party  receiving  the  representation  rely  upon  it,  in  concluding 
the  agreement,  or  did  he  rely  upon  his  own  knowledge  ? 

Sec.  225.  This  rule  that  some  independent  knowledge  of  the  true 
facts  must  be  brought  home  to  the  party  receiving  such  a  representa- 
tion, in  order  to  counteract  its  effects  in  misleading  him,  and  to  pre- 
ve-nt  his  reliance  upon  it,  is  of  wide,  of  general  application.  Nothing 
done  by  the  party  making  the  statement,  and  no  extrinsic  circum- 
stances will  avail,  unless  they  clearly  lead  to  the  conclusion  that  the 
contract  was  concluded  upon  the  strength  of  information,  or  substan- 
tial grounds  for  forming  a  judgment  other  than  the  representation 
itself.  A  representation  of  fact,  such  as  has  been  assumed  through- 
out this  entire  discussion,  cannot  be  obviated  by  any  general  state- 
ments of  the  party  making  it  or  by  any  extrinsic  circumstances  which 
merely  admit  of  or  warrant  an  inference  contrary  to  or  in  conflict 

are,  yet  such  notice  does  not  obviate  the  effects  of  the  false  statements — the  repre- 
sentation oven-ides  what  •would  otherwise  be  taken  at  law  as  a  knowledge,  on  the 
part  of  the  purchaser,  and  he  can  take  advantage  of  it  as  against  the  vendor. 
Van  v.  Coi-pe,  3  My.  &  K.  269  ;  Flight  v.  Barton,  3  My.  &  K.  282  ;  Pope  v.  Gai- 
land,  4  Y.  &  C.  Ex.  394,  401. 
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with  the  representation,  even  though  of  themselves  such  statements 
or  such  circumstances  might  be  sufficient  to  put  the  other  party  upon 
the  inquiry.  This  is  simply  another  application  of  the  principle  that 
the  right  of  a  party  receiving  a  representation  to  rely  upon  it,  cannot 
be  taken  away  or  interfered  with  by  inference  or  implication. (1) 
Where,  therefore,  the  party  accompanies  or  follows  his  misrepresenta- 
tion by  an  advice  to  the  other  that  he  consult  his  professional  advisers, 
or  his  friends,  before  concluding  the  agreement,  he  does  not  thereby 
counteract  any  effect  upon  the  transaction  which  his  untrue  statement 
would  otherwise  produce.(2)  Nor  does  even  the  sale  of  a  thing  "  with 
all  its  faults,"  render  the  contract  valid  which  might  otherwise  be 
impeached  or  defeated  by  means  of  the  vendor's  misrepresentations. 
"Where  this  condition  is  a  part  of  the  agreement,  the  purchaser  must 
take  the  subject-matter  with  all  its  defects,  patent  or  latent ;  but 
the  vendor  is  not  protected  against  his  false  representations. (3) 

Sec.  226.  The  general  doctrine  that  a  representation  must  be  relied 
upon  by  the  party  receiving  it,  in  order  that  it  may  be  a  sufficient 
ground  for  impeaching  or  defeating  a  contract,  extends  also  to  the 
assignment  of  an  agreement  which,  as  between  the  original  parties,  is 
affected  by  a  misrepresentation.  If  a  contract  between  A.  and  B., 
which,  by  reason  of  his  own  mispresentations  in  making  it,  cannot  be 
enforced  by  A.  against  B.,  is  assigned  byB.  to  a  third  person  C,  who 

(1)  Wilson  V.  Short,  6  Hare,  366,  377. 

(2)  Reynell  v.  Sprye,  ]  DeG.  M.  &  G.  660,  710  ;  Dobell  v.  Stevens,  3  B.  &  C.  623. 

(3)  Schneider  v.  Heath,  3  Camp.  506  ;  Early  v.  Garrett,  9  B.  &  C.  92S ;  Spring- 
well  V.  Allen,  2  East,  448,  n.  The  case  of  Harris  v.  Kemble,  1  Sim.  Ill,  120  ;  5 
Bligh  (N.  S.l,  730,  which  came  before  the  M.  R  ,  Sir.  J.  Leach,  the  Lord  Chancellor 
Ltndhurst,  and  the  House  of  Lords,  is  a  very  instructive  discussion  of  the 
docti-ine  concerning  misrepresentations.  A  contract  i-elating  to  a  theatre,  made 
between  the  joint  owners  of  it,  for  a  sale  of  the  share  of  one  to  the  other.  It  was 
claimed  that  misrepresentations  had  been  made  as  to  the  profits.  These  I'epre- 
sentations  were  based  upon  the  books  of  accounts,  which  were  open  to  both  par- 
ties, and  were  justified  by  the  accounts  as  they  appeared.  Sir  J.  Leach,  for  these 
reasons,  the  statements  being  founded  on  accounts  equally  open  to  both  parties, 
and  being  in  accordance  with  the  accounts  as  they  appeared,  held  against  the 
claim,  and  decided  that  they  did  not  a\'oid  the  contract.  This  decision  was  right 
beyond  all  doubt,  if  the  premises  of  fact  were  correct.  Lord  Chancellor  Lynd- 
HDRST  and  the  House  of  Lords,  considering  that  the  agreement  was  unquestion- 
ably procured  by  the  representations,  that  they  were  made  for  the  purpose  of 
obtaining  it — found  as  a  fact  that  the  accounts  were  not  equally  plain  and  under- 
standable to  both  parties — on  the  contrary,  they  were  pui-posely  kept  in  such  a 
manner,  that  the  party  not  familiar  with  them  could  not  get  at  their  real  con- 
dition and  ascertain  the  true  state  of  the  business,  without  the  aid  of  an  expert 
accountant.  They,  therefore,  held  that  the  party  had  been  misled  and  the  con- 
tract was  rescinded. 
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is  in  no  such  relations  with  the  parties  that  he  is  affected  by  the 
original  fraud,  and  to  ■whom  no  false  statements  are  made  in  pro- 
curing the  transfer,  the  agreement  thus  assigned,  if  otherwise  binding 
upon  him,  might  be  enforced  against  C. ;  at  least  its  enforcement 
against  him  would  not  be  hindered  by  A.'s  original  misrepresentation, 
since  he  had  not  acted  upon  its  faith  and  credit.  (1)  Nor  is  there  any- 
thing strange  or  inequitable  in  this  conclusion,  for  fraud  does  not 
render  contracts  void,  but  simply  voidable,  and  can  be  taken  advan- 
tage of  only  by  the  persons  defrauded,  and  their  representatives  and 
privies ;  the  right  to  a  remedy  is  personal.  (2) 

Sec.  227.  VI.  Materiality  of  the  representation. — The  last  element  of 
a  misrepresentation,  in  order  that  it  may  be  a  ground  for  denying 
the  remedy  of  specific  performance — and  this  requisite  belongs  to  it 
alike  in  the  three  other  kinds  of  remedial  proceedings — is  its  materi- 
ality. The  statement  of  facts  which  it  contains  must  not  only  be 
relied  upon  as  an  impelling  causa  of  concluding  the  agreement,  but 
it  must  also  be  so  material  to  the  interests  of  the  party  thus  rely- 
ing upon  it,  that  he  is  actually  prejudiced  by  its  falsity ;  so  material 
that  its  falsity  renders  it  unconscionable  in  the  one  making  the 
representation  to  enforce  the  contract.  (3)     The  court,  however,  does 

(1)  Smith  V.  Clarke,  12  Ves.  477,  48t. 

(2)  Harris  r.  Kemble,  5  Bligh  (N.  S.),  730,  751. 

(3)  See  Polhill  v.  Walter,  3  B.  &  Ad.  114  ;  Flint  v.  "Woodin,  9  Hare,  618.  In 
Fellowes  v.  Lord  Gwydyi-,  1  Sim.  63 ;  1  R.  &  My.  83,  the  defendant,  the  vendee, 
entered  into  the  contract,  as  he  supposed,  with  one  B.,  being  led  by  one  A.  to 
believe  that  he  was  contracting  with  B.,  as  the  principal,  through  the  agency  of 
A.  acting  on  behalf  ot  B.  It  turned  out  that  A.  was  the  i-eal  party  in  interest, 
and  that  the  purchaser  really  contracted  with  him,  and  the  contract  sought  to  be 
enforced  was  his.  The  defendant  alleged  this  misrepresentation  as  a  defense. 
There  was  nothing  proved  from  which  it  could  be  inferred  that  defendant  would 
not  have  made  a  contract  with  A.  himself,  as  the  principal,  on  the  same  terms  ; 
nor  was  it  shown  that  he  had  been  put  to  any  inconvenience  or  suffered  any  loss 
by  reason  of  the  misrepresentations ;  so  the  court  held  them  immaterial  and 
decreed  a  specific  performance.  Morrison  v.  Lods,  39  Cal.  381.  In  order  to 
defeat  the  specific  performance  of  a  contract  on  the  ground  of  plaintiflTs  misrepre- 
sentations, the  defendant  must  show  that  he  will  suffer  some  damage  by  means 
of  the  misrepresentation  if  the  decree  is  made  against  him.  In  Wuesthoff  v. 
Seymour,  7  C.  E.  Green,  6B,  the  vendor,  in  the  negotiation  which  led  to  a  contract 
of  sale,  falsely  represented  to  the  vendee  that  an  alley  on  the  premises  was  only 
a  private  right  of  way  in  a  few  persons,  when  in  fact  it  was  a  public  alley  ;  ai. 
public  highway  ;  this  false  representation  being  set  up  as  a  defense  to  a  suit  for  ■ 
a  specific  performance  brought  by  the  vendor,  the  coui-t  held  it  not  to  be  a  defense  ; 
that  the  misi-epresentation  could  not  work  any  material  injury  to  the  defendant, 
since  his  rights  of  property  were  substantially  the  same  in  either  case.  This 
decision  cannot,  in  my  opinion,  be  supported  on  principle.  The  pviblic  easement 
is  certainly  a  far  heavier  burden,  a  greater  incumbrance,  and  more  detrimental 
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not  inquire  with  any  care  into  the  extent  of  the  prejudice ;  it  is  suffi- 
cient if  the  party  who  has  been  misled  is  very  slightly  prejudiced, 
if  the  amount  is  at  all  appreciable. (1) 

Sec.  228.  If  a  representation,  upon  which  an  agreement  has  been 
entered  into,  is  not  only  untrue  but  fraudulent,  or  if  it  contains  any 
element  of  knowledge  or  intention,  it  forms  a  complete  defense  to 
an  enforcement  of  the  whole  contract.  The  party  who  made  it  will 
not  be  allowed,  against  the  objection  of  the  other  party,  to  waive  the 
particular  part  of  the  contract  to  which  the  false  statement  relates,  or 
with  which  it  is  concerned,  and  to  obtain  a  specific  performance  of 
the  remainder. (2)  The  language  of  the  learned  equity  judge  quoted 
in  the  note,  clearly  points  to  a  misrepresentation  which  is  fraudulent, 

to  the  pecuniary  value  of  the  premises,  than  the  private  easement  in  favor  of  a 
few  specified  persons.  One  fact  is  a  test  of  this  difference.  The  purchaser  might 
be  able,  by  negotiation  with  the  holders  of  the  private  right,  to  extinguish  their 
easement ;  but  he  could  not,  by  any  private  proceeding  or  negotiotion,  extinguish 
the  public  easement  of  the  hig'hway.  In  Wells  v.  Millett,  23  Wise.  64,  the  defend- 
ant had  contracted  to  convey  to  the  plaintiff  a  piece  of  land  in  exchange  for  an 
interest  in  certain  barges  and  a  steamboat  transferred  to  him,  relying  upon  repre- 
sentations by  the  plaintiff  as  to  the  co.idition  of  the  barges  and  the  incumbrances 
on  the  steamboat ;  these  representations  proved  to  be  false,  and  a  specific  per- 
formance, at  the  plaintiflTs  suit,  was,  therefore,  refused. 

(1)  Cadman  v.  Horner,  18  Ves.  10. 

(2)  Viscount  Clermont  v.  Tasburgh,  1  J.  &  W.  112,  119.  In  this  case.  Sir  T. 
Plumbr,  in  deciding  the  point  which  was  squarely  presented,  said:  "There is 
no  authority  anywhere,  no  case  where  the  court  has,  when  misrepresentation  was 
the  gi'ound  of  a  contract,  decreed  the  specific  performance  of  it ;  and  nothing 
would  be  more  dangerous  than  to  entertain  such  a  jurisdiction.  The  principle 
upon  which  performance  of  an  agreement  is  compelled,  requires  that  it  must 
be  clear  of  the  imputation  of  any  deception.  The  conduct  of  the  person  seeking 
it  must  be  free  from  all  blame ;  misrepresentation,  even  to  a  small  part  only, 
prevents  him  from  applying  here  for  relief.  The  reason  of  this  is  obvious ;  if  it 
be  so  obtained,  the  contract  is  void  both  at  law  and  in  equity.  Where  an  agree- 
ment has  been  obtained  by  fi-aud,  is  the  effect  to  alter  it  partially,  to  cut  it  down, 
or  modify  it  only  1  No  ;  it  vitiates  it  in  toto,  and  the  party  who  has  been  drawn 
in  is  totally  absolved  from  obligation.  If  so,  what  equity  has  the  other  party, 
who,  by  his  conduct,  has  lost  one  contract,  to  call  on  the  court,  for  his  benefit, 
to  make  a  new  one  ?  If  the  defendant  were  willing  to  consent  to  it,  and  to  enter 
into  a  new  agreement,  it  would  be  a  different  case  ;  but  if  he  refuses,  if  he  insists 
that  he  is  absolved  from  it,  what  equity  can  there  be  in  favor  of  the  other  ? " 
All  this  language  plainly  assumes  that  the  representation  is  fraudulent ;  or,  at 
least,  that  there  was  the  scienter.  It  speaks  of  the  contract  being  void,  both 
at  law  and  in  equity,  of  its  being  obtained  by  fraud,  of  the  necessity  of  the 
plaintiff's  being  free  from  deception,  etc.,  etc.,  all  which  expressions  are  utterly 
incompatible  with  an  innocent  misrepresentation.  See,  also,  Cadman  v.  Horner, 
18  Ves.  10 ;  Boynton  v.  Hazelboom,  14  Allen,  107 ;  Thompson  v.  Tod,  1  Peters' 
C.  C.  388. 
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■which  contains  a  scienter,  and  which  avoids  the  agreement  both  at  law 
and  in  equity,  although  the  particular  false  statement  in  that  case  was 
found,  as  a  fact,  not  to  have  been  'wilful.  A  representation,  as  we 
have  seen,  may  prevent  the  specific  enforcement  of  an  agreement  by 
a  court  of  equity,  although  it  was  not  intentionally  false,  although 
the  party  making  it  was  innocent  of  any  deception,  and  believed  his 
statement  to  be  true.  To  misrepresentations  of  this  kind  the  reason- 
ing of  the  court  in  the  passages  cited  has  no  application,  and  there 
is  no  rule  or  principle  of  equity  which  in  such  a  case  prevents  the 
partial  enforcement  of  a  contract  which  is  divisible,  or  the  specific 
execution  of  it  with  compensation  in  respect  of  its  parts,  incidents, 
or  features  which  do  not  correspond  with  the  description.  All  the 
cases  of  a  specific  performance  with  compensation  or  abatement  from 
the  price  on  account  of  some  partial  failure  of  the  subject-matter  to 
agree  with  the  description— cases,  in  other  words,  of  a  partial  defect 
where  the  thing  has  been  described  as  free  from  defect — are  illus- 
trations and  proofs  of  this  statement.  This  is  especially  so  where 
the  untrue  statement  is  confined  to  the  quantity  of  the  land  sold  or  to 
the  value  of  it,  so  that  a  proportionate  deduction  from  the  agreed 
price  is  easily  made.(l)     Of  course,  if  the  misrepresentation  goes  to 

(1)  See  Powell  'o.  Elliott,  L.  R.  10  Ch.  424,  where  vendors  of  a  larg^e  colliery 
made  misrepresentations  as  to  the  net  income,  and  a  specific  performance  with 
compensation — deduction  from  the  price  was  decreed.  The  misstatement  was  not 
here  held  to  be  g-rossly  fraudulent,  but  from  the  nature  of  the  case,  it  is  difficult 
to  suppose  that  the  i-eal  facts  wei-e  not  known.  It  went,  however,  to  an  inci- 
dental matter,  and  could  easily  be  compensated  by  a  simple  and  equitable  adjust- 
ment of  the  price.  Whittemore  v.  Whittemore,  L.  R.  8  Eq.  603  ;  this  was  a  serious 
misrepresentation — not  intentional,  so  far  as  the  case  Shows — as  to  the  amount  of 
land,  and  the  agreement  was  enforced  against  the  vendee  with  a  corresponding 
abatement.  In  Leyland  v.  lUingworth,  2  DeG.  P.  &  J.  248,  where  there  was  a 
misrepresentation — as  held  by  the  court  concerning  a  water  supply — the  venaee 
was  given  the  option  of  either  being  discharged  from  the  contract  or  of  completing 
it  with  an  abatement.  The  court  treated  the  untrue  statement  as  destroying 
the  obligation  of  the  contract,  although  distinctly  assreted  that  "no  fraudu- 
lent or  dishonest  intention  was  imputed  to  any  one."  Even  where  the  misrepre- 
sentation is  willful,  intentional,  with  knowledge,  so  that  the  remedy  of  a  rescission 
would  be  granted,  still,  as  the  contract  is  thereby  made  voidable  and  not  void,  the 
injured  party  may  waive  the  right  to  a  complete  defeat  of  the  contract,  and  may 
insist  upon  a  partial  specific  performance  with  compensation  for  the  defect,  unless 
the  case  is  one  which  furnishes  no  foundation  for  estimating  the  amount  of  the 
compensation.  See,  in  addition  to  cases  ali'eady  cited  in  this  note,  the  following 
illustrations  :  Voorhees  v.  De  Meyer,  2  Barb.  37  ;  "Woodcock  v.  Bennett,  1  Cow. 
711 ;  Masson's  Appeal,  20  P.  F.  Smith,  26,  29  ;  Anthony  v.  Leftwich,  3  Rand,  258  ; 
Slaughters.  Tindle,  1  Litt.  358;  McOorkle  v.  Brown,  9  Sm.  &  Mar.  167  ;  Gibbsu. 
Champion,  3  Ohio,  335  ;  Pratt  v.  Carroll,  8  Cranch,  471. 
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the  very  essence  of  the  bargain,  if  it  concerns  the  substantial  terms  of 
the  agreement,  a  specific  performance  with  compensation  is  impossible. 
This  would  be  the  case  where  the  untrue  statement  was  as  to  the  ven- 
dor's title  to  the  whole  property,  or  where  it  concerned  the  entire 
nature  of  the  estate,  as  where  land  represented  to  be  in  fee  was 
leasehold,  or  where  it  related  to  some  minor  feature,  but  that  feature 
affected  the  whole  subject-matter  alike — and  other  similar  instances. 


SECTION  XIII. 

The  contract  must  he  free  from  mistake. 

Section  229.  In  administering  its  remedy  of  specific  performance, 
equity  requires  that  the  contract  shall  not  only  be,  in  ge.neral,  legally 
valid,  but  that  it  shall  be  free  from  unfairness,  hardship,  fraud,  or 
mistake.  A  mistake,  therefore,  when  established  according  to  its 
judicial  signification,  will  prevent  a  court  of  equity  from  specifically 
enforcing  the  agreement;  it  may,  also,  constitute  the  basis  for  two 
other  equitable  remedies,  that  of  rescission,  and  that  of  reformation  or 
correction.  The  essential  element  of  mistake  is  ignorance.  It  is  dis- 
tinguished from  fraud,  fraudulent  representations,  or  fraudulent 
concealments,  by  the  absence  of  knowledge,  of  what  in  the  technical 
nomenclature  of  the  common  law,  is  called  the  scienter.  A  mistake, 
then,  is  some  act,  omission,  misapprehension,  or  misunderstanding, 
connected  with  or  relating  to  the  contract,  done  or  suffered  by  one  or 
both  the  parties  erroneously,  but  without  intention,  design,  or 
knowledge. 

Sec.  230.  In  the  vast  majority  of  instances,  the  contract  affected  by 
a  mistake  is  written.  In  such  cases,  the  error,  if  proved  at  all,  must 
be  proved  by  parol  evidence;  in  fact,  the  very  process  of  judi- 
cially establishing  the  mistake,  will  frequently,  if  not  generally, 
consist  in  showing  that  the  written  agreement  should  be  altered  or 
modified,  either  by  adding,  or  omitting,  or  varying  some  of  its  terms, 
by  means  of  parol  evidence ;  in  other  words,  by  a  parol  variation  of 
its  terms.  In  this  manner  the  written  contract  is  brought  into  a  con- 
formity with'  the  agreement  actually  made  by  the  parties.  The 
question  thus  arises  on  the  threshold  of  the  discussion,  whether  this 
proceeding  is  possible  ?  Do  the  general  doctrines  of  evidence,  and 
especially  does  the  statute  of  frauds  permit   such   an  alteration  of 
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written  contracts  ?  Although  there  have  been  a  few  conflicting 
authorities — a  slight  judicial  protest — ^it  is  well  established,  both  in 
England  and  in  the  United  States,  that  the  admission  of  parol  evi- 
dence to  modify  or  vary  written  agreements,  on  the  ground  of  their 
mistake,  is  an  exception  to  the  general  rules  of  evidence ;  and  that 
the  statute  of  frauds  does  not  prohibit  the  use  of  parol  evidence 
in  order  to  defeat  the  specific  enforcement  of  a  written  contract 
affected  by  mistake,  and  even  in  order  to  correct  the  mistake  itself, 
since  the  parol  evidence  is  not  employed  in  such  cases  for  the  primary 
object  of  proving  an  agreement  in  the  first  instance,  but  for  the  pur- 
pose of  defeating  an  equity  which  otherwise  arises  from  a  contract 
made  through  mistake. (1) 

(1)  As  to  the  statute  of  frauds,  Clark  -o.  Grant,  14  Ves.  519.  In  Marquis  Town- 
shendn.  Stang-room,  6  Ves.  328,  333,  Lord  Eldon  stated  the  doctrine,  and  the  rea- 
sons for  it,  as  follows:  "It  cannot  be  said  that,  because  the  legal  import  of  a 
written  agreement  cannot  be  varied  by  parol  evidence  intended  to  give  it  another 
sense,  therefore,  in  equity,  when  once  the  coui-t  is  in  possession  of  the  legal  sense, 
there  is  nothing  more  to  inquire  into.  Fraud  is  a  distinct  case,  and  perhaps  more 
examinable  at  law ;  but  all  the  doctrine  6f  the  court  as  to  cases  of  unconscionable 
agreements,  hard  agreements,  agreements  entered  into  by  mistake  or  surprise, 
which,  therefoi'e,  the  court  will  not  execute,  must  be  struck  out,  if  it  is  true  that 
because  parol  evidence  should  not  be  admitted  at  law,  therefore,  it  shall  not  be 
admitted  in  equity  upon  the  question  whether  admitting  the  agreement  to  be 
such  as  at  law  it  is  said  to  be,  the  party  shall  have  a  specific  execution,  or  be  left 
to  that  court  in  which,  it  is  admitted,  parol  evidence  cannot  be  admitted."  In 
Clinan  v.  Cooke,  1  Sch.  &  Lef.  21,  39,  Lord  Rbdesdalb  summed  up  and  condensed 
the  whole  argument  and  doctrine  into  one  epigramatic  statement :  "  No  person 
shall  be  charged  with  the  execution  of  an  agreement,  who  has  not,  either  by  him- 
self or  his  agent,  signed  a  written  agreement ;  but  the  statute  does  not  say  that 
if  a  written  agreement  is  signed,  the  same  exception  shall  not  hold  to  it  that  did 
before  the  statute."  That  the  case  of  mistake  is  excepted  from  the  general  doc- 
trine of  evidence  which  forbids  the  variation  of  written  instruments  by  parol,  see 
Peterson  v.  Grover,  20  Me.  363  ;  Goodell  v.  Field,  15  Vt.  448  ;  Chamnessi).  Crutch- 
field,  2  Ired.  Eq.  148 ;  Harrison  v.  Howard,  1  Ircd.  Eq.  407  ;  Gibson  v.  Watts,  1 
McCord  Eq.  400  ;  Blanchard  v.  Moore,  4  J.  J.  Marsh.  471 ;  Huston  v.  Noble,  4  J. 
J.  Marsh.  130  ;  Anderson  v.  Bacon,  1  A.  K.  Marsh.  48  ;  Perry  v.  Pearson,  1  Humph. 
431;  Van  Ness  I).  City  of  Washington,  4  Pet.  232.  For  some  further  instances  in  which 
the  doctrine  as  to  the  effect  of  mistake  has  been  announced  or  applied,  see  Margraif 
V.  Muir,  57  N.  Y.  155 ;  Patterson  v.  Bloomer,  35  Conn.  57 ;  Lawrence  v.  Staigg,  8 
R.  I.  256.  In  Conover  v.  Wordell,  5  C.  E.  Green,  266,  it  was  said  that  a  vendee 
who  sued  for  a  specific  enforcement  of  the  conti-act  would  not  be  prevented  from 
obtaining  the  relief  by  his  having  already  accepted  a  deed  of  conveyance  purport- 
ing to  be  in  performance  of  the  agreement,  where  such  acceptance  was  done 
under  a  mistake,  on  his  part,  as  to  the  contents  and  effect  of  the  deed.  Surprise 
is  also  a  ground  for  defeating  a  specific  performance.  Willan  ■«.  Willan,  16  Ves. 
72  i  19  Ves.  590  ;  2  Dow.  275 ;  Twining  v.  Morrice,  2  Bro.  C.  C.  326 ;  Mason  i), 
Armitage,  13  Ves.  25.     See,  also,  on  the  general  doctiine  of  defeating  a  specific 
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Sec.  231.  Mistake  may  be  concerning  the  subject-matter  of  the  con- 
tract or  concerning  its  terms.     Li  the  first  case,  the  terms  of  the 
contract  are  drawn  up  according  to  the  intention  of  both  the  parties, 
but  there  is  an  error  in  respect  of  the  thing  to  which  these  terms 
apply ;  as,  for  example,  in  respect  of  the  amount,  value,  situation, 
title,  boundaries,  or  other  features  of  the  land  intended  to  be  sold. 
Such  a  mistake  may  occur  in  a  verbal  as  well  as  in  a  written  agree- 
ment.    In  the  second  case,  the  mistake  generally  occurs  in  reducing 
the  contract  to  writing,  in  adding,  omitting,  or  changing  some  term  ; 
although  it  is,  of  course,  possible  that  the  parties  should  fall  into  an 
error  in  the  original  formation  of  a  provision  of  their  agreement,  while 
their  negotiation  and  conclusions  are  still  verbal ;  but  such  an  error 
will,  in  the  majority  of  instances,  be  a  mistake  or  misconception,  as 
to  the  legal  effect  and  import  of  the  term,  and  not  as  to  the  language 
or  form  of  the  stipulation.     The  effect  of  a  mistake  may  largely 
depend  upon  the  party  who  made  it.     In  this  respect,  mistakes  are 
divided  into  three  classes:    1.  Those  made  by  the  defendant  in  the 
suit  whatever  be  its  nature  or  object.     2.  Those  made  by  the  plaintiff 
in  the  suit.     3.  Those  which  are  mutual,  or  into  which  both  parties 
have  alike  fallen.     Again,  mistakes  may  give  rise  to  three  entirely 
distinct  equitable  remedies  or  remedial  rights,  and  their  effects  in 
creating  these  rights  must  be  most  carefully  distinguished.     They 
may  avail :  1.  As  a  defense  in  suits  for  the  specific  performance  of  the 
contracts,  defeating  such  relief.     2.  As  a  ground  for  rescinding  the 
contract.     3.  As  a  ground  for  reforming  or  correcting  the  contract. 
The  two  latter  are  beyond  the  scope  of  this  treatise,  and  will  only  be 
incidentally  touched  upon,  except  in  the  single  case  where  the  refor- 
mation of  an  erroneous  agreement,  at  the  demand  of  the  plaintiff,  is 
combined  with  his  suit  for  its  specific  performance  when  reformed. 
In  the  further  discussion  of  the  subject,  I  shall  pursue  the  following 
order  :  1.  What  mistakes  can  be  made  the  ground  either  of  relieving 
a  defendant  from  the  performance  of  a  contract  or  of  the  affirmative 
remedy  of  rescission  or  reformation.     2.  Mistakes  set  up  by  defend- 
ant as  a  ground  for  defeating  the  plaintiff's  remedy,  and  herein  inci- 
dentally of  rescission    and    reformation.      3.    Mistakes  set   up   by 

performance  by  parol  proof  of  a  mistake  in  the  agreement,  Bradbury  v.  White,  4 
Greenl.  391 ;  Rogers  v.  Saunders,  16  Me.  92  ;  Quinn  v.  Roath,  37  Conn.  16  ;  Canter- 
bury Aqueduct  Co.  v.  Ensworth,  22  Conn.  608 ;  Best  v.  Stow,  2  Sandf.  Ch.  298 ; 
Ryno  V.  Darby,  5  C.  E.  Green  231 ;  Chambers  v.  Livermore,  15  Mich.  881 ;  Pen- 
dleton V.  Dalton,  Phill.  Eq.  (N.  C.)  119 ;  Moi-ganthau  v.  White,  1  Sweeney,  395; 
White  V.  Williams,  48  Barb.  222. 
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plaintiff  as  a  ground  for  reforming  the  contract,  and  the  enforcing  it 
as  reformed. 

Sec.  232.  First.  What  species  of  mistaJces  are  available  as  the  occasion 
of  equitable  relief,  either  defensive  or  affirmative.  -  /.  The  mistake  must  be 
concerning  a  matter  of  fact,  and  not  'merely  concerning  the  law. — The 
general  rule  is  established  by  a  strong  preponderance  of  authority, 
although  not  without  a  contrary  opinion  expressed  by  able  judges  in 
numerous  decisions,  thai  a  mistake,  in  order  to  be  available  for  any 
purpose,  must  be  one  of  fact ;  must  concern  some  matter  of  fact  con- 
nected with  the  subject-matter ;  that  is,  must  be  in  reference  to.some 
one  or  more  of  the  particulars  mentioned  in  the  preceding  paragraph ; 
and  that  in  pursuance  of  the  maxim  ignorantia  legis  non  excusat,  neither 
an  ignorance  of  the  law,  nor  a  mistake  in  the  law  affecting  a  contract, 
will,  of  itself,  be  a  ground  for  denying  its  specific  performance, (1)  nor 
for  its  rescission.(2)  By  virtue  of  this  principle  neither  party  to  a  con- 
tract can  allege,  as  the  reason  for  any  relief,  negative  or  affirmative, 
that  he  or  that  both  misunderstood,  or  were  mistaken,  or  misinformed, 
or  ignorant,  as  to  the  legal  meaning  and  effect  of  any  term,  or  of  the 
agreement  as  a  whole ;  nor  that  the  legal  meaning  and  effect  of  the 
contract,  or  of  any  provision,  are  different  from  what  was  intended 
and  supposed ;  provided  tlie  terms  themselves — the  language  of  the  pro- 
visions and  the  subject-matter  to  which  they  relate — are  the  same  which  they 
were  designed  to  be,  and  to  -which  their  mihds  had  consented  as  the  result  of 
their  negotiation.(^S)  This  limitation  should  be  carefully  observed,  for 
upon  it  depends  the  entire  doctrine  respecting  mistakes  as  to  the  legal 
effect  of  contracts,  and  the  distinction  between  such  errors,  and  those 
concerning  facts.  The  rule  is,  of  course,  confined  to  cases  of  pure  and 
simple  mistakes,  unaccompanied  by  any  other  inequitable  circum- 
stances.    If  the  ignorance  of  one  party,  or  his  mistaken  view  of  a 

(1)  PuUen  V.  Ready,  2  Atk.  587 ;  Gibbons  v.  Caunt,  4  Ves.  849,  per  Lord 
Alvanley  ;  Stockley  v.  Stockley,  1  V.  &  B.  23,  30 ;  Mildmay  v.  Hung-erford,  2 
Vera.  243.  In  Patterson  v.  Bloomer,  35  Conn.  57,  a  specific  performance  was 
refused  against  a  vendor  of  a  contract,  which  he  had  made  under  a  mistake  as  to 
the  eilect  of  the  laws  of  another  state  where  the  land  was  situated  ;  since  the  law 
of  a  country  or  state  other  than  that  of  the  forum  is  treated  by  the  court  as  afoot. 

(2)  Marshall  v.  CoUett,  1  Y.  &  C.  Ex.  232,  238  ;  Cockerell  v.  Cholmeley,  1  R.  & 
My.  418. 

(3)  For  example,  where  the  parties  made  reciprocal  written  agreements  to  sell 
land  to  each  other,  which  were  not  in  their  legal  effect  dependent,  it  could  not  be 
shown  that  the  parties  intended  them  to  be  dependent.  Croome  v.  Lediard,  2  My. 
&  K,  251.  Where  a  written  agreement  gave  a  lessee  an  option  as  to  the  length  of 
his  lease,  evidence  that  the  parties  did  not  intend  such  an  effect  was  inadmissible. 
Price  V.  Dyer,  17  Ves.  356. 
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legal  rule,  has  been  taken  advantage  of  by  the  other  as  the  occasion 
for  misrepresentation,  concealment,  undue  advautage,  overreaching, 
or  other  like  means  of  imposition,  it  is  a  circumstance  of  great  weight, 
and  might  easily  induce  a  court  to  rescind  a  contract,  or  refuse  to 
enforce  it,  although  the  misstatement,  concealment  unfairness,  or 
other  similar  incident  might  not,  perhaps,  have  been  sufficient,  of 
itself,  to  warrant  such  judicial  action. 

Sec.  233.  Mistake  of  law. — The  doctrines  concerning  mistake  of  the 
law,  with  their  limitations  and  exceptions,  are  so  important  that  they 
demand  a  separate  discussion.  Such  mistake  may  be  made  by  one 
or  by  both  of  the  parties.  In  either  case  it  may  consist  of  ignorance  or 
misapprehension  concerning  the  legal  effect  and  operation  of  the 
instrument  as  a  whole,  or  concerning  the  legal  effect  of  some 
particular  provision.  The  general  rule  is  well  settled  that,  in  the 
absence  of  special  circumstances,  a  mistake,  of  law  in  either  of  these 
forms,  is  not  a  ground  for  relief.  If  there  were  no  elements  of  fraud, 
concealment,  misrepresentation,  or  undue  influence,  a  party  who 
knew  or  had  an  opportunity  to  know  the  contents  of  a  written 
instrument,  cannot,  in  general,  defeat  its  performance,  or  obtain  a 
reformation  because  he  or  both  mistook  its  legal  meaning  and  effect, 
or  the  legal  meaning  and  effect  of  any  of  its  provisions.  This  is  the 
general  doctrine,  as  established  by  a  great  weight  of  authority, 
although  it  is  subject  to  some  limitations  and  apparent  exceptions. (1) 
On  the  same  principle  and  under  the  same  limitations  a  mistake,  as 
to  the  legal  effect  of  an  agreement,  or  as  to  the  legal  results  of  an 
act,  cannot  avail  to  defeat  a  specific  performance.(2) 

(1)  Mellish  V.  Robertson,  2S  Vt.  608  ;  Beardsley  v  Knight,  10  Vt.  185 ;  Goodell  v. 
Field,  15  Vt.  448 ;  Pettes  v.  Bank  of  Whitehall.  17  Vt.  434 ;  Haven  v.  Foster,  9 
Pick.  112  ;  Wheaton  v.  Wheaton,  9  Conn.  96  ;  Shotwell  v.  Murray,  1  Johns.  Ch. 
512 ;  Lyon  ■».  Richmond,  2  Johns.  Oh.  51 ;  Champlin  v.  Laytin,  18  Wend.  409, 
per  BKOifsoN,  J. ;  Crosier  v.  Acer,  7  Paige,  143  ;  Ilall  i).  Reed,  2  Barb.  Ch.  500 ; 
Dnpree  v.  Thompson,  4  Barb.  279  ;  Leayitt  v.  Palmer,  3  N.  Y.  19 ;  Bentley  v. 
Whittemore,  3  C.  E.  Green,  366  ;  Hawralty  v.  Warren,  3  C.  E.  Green,  124;  Gar- 
wood'».  Eldridge's  Adm'r.,  1  Green  Ch.  145  ;  Wintermute  v.  Snyder,  2  Green  Ch. 
489 ;  Light  -v.  Light,  9  Harris,  407  ;  Rankin  v.  Mortimere,  7  Watts,  372  ;  Good  v. 
Herr,  7°Watts  &  Serg.  253 ;  Wtitkins  v.  Stoeket,  6  Har.  &  J.  445  ;  McEldery  ■». 
Shipley,  2  Md.  35  ;  Showman  v.  Miller,  6  Md.  479  ;  Alexander  v.  Newton,  2  Gratt. 
266  ;  Schmidt  v.  Labatut,  1  Speer  Eq.  421 ;  Dow  v.  Carter,  1  Speer  Eq.  414  ;  Dill 
v.  Shahan,  25  Ala.  702 ;  Parham  v.  Parham,  6  Humph.  287 ;  Evants  v.  Strode,  11 
Ohio,  480 ;'  McNaughten  v.  Partridge,  11  Ohio,  223  ;  Martin  v.  Hamlin,  18  Mich. 
354;'Rufrneru.  McConnell,  17  111.  212;  Wood  t>.  Price,  46  111.  439;  Adams  v. 
Robertson,  37  111-  45 ;  Hunt  v.  Rousmanier,  8  Wheat.  174 ;  1  Peters,  1 ;  Bank  of 
U.  S.  v.  Daniel,  12  Peters,  32. 

(2)  Powell  V.  Smith,  L.  R.  14  Eq.  85 ;  Great  West.  Ry.  Co.  v.  Cripps,  5  Hare,  91. 
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Sec.  234.  To  this  general  doctrine  there  are  important  limitations; 
but  it  would  not  be  strictly  accurate  to  say  that  any  well-founded  and 
positive  exceptions  are  acknowledged  by  the  course  of  judicial  deci- 
sion, although  such  exceptions  have  been  advocated  by  some  courts 
with  great  ability.  In  the  first  place,  the  general  doctrine  does  not 
go  to  the  extent  of  asserting  that,  where  the  legal  effect  of  a  written 
contract  has  been  confessedly  or  clearly  mistaken  or  misunderstood 
by  both  the  parties,  equity  will  never  interfere  to  deny  a  specific 
enforcement  or  to  grant  its  affirmative  relief.(l)  When  the  parties, 
with  knowledge  of  the  facts,  and  without  any  inequitable  incidents — 
such  as  fraud,  misreprensation,  and  the  like — ^have  made  an  agreement 
as  both  intended  it  should  be,  and  the  writing  expresses  such  agree- 
ment as  it  was  understood  and  designed  to  be  made,  then  the  general 
doctrine  uniformly  applies,  and  the  agreement  which  the  parties  have 
thus  made  must  stand.  Equity  will  not  reform  it,  nor  refuse  to 
enforce  it,  although  one  or  both  of  the  parties  may  have  mistaken  or 
misconceived  its  legal  meaning,  scope,  and  effect.  But  if,  after 
making  an  agreement,  in  the  process  of  reducing  such  agreement  to 
a  written  form,  the  writing,  by  means  of  a  mistake  of  the  law,  fails 
to  express  the  contract  which  the  parties  actually  entered  into,  equity 
will  interfere  to  reform  it  or  to  prevent  its  enforcernent,  to  the  same 
extent  as  if  the  failure  of  the  writing  to  express  the  real  contract  was 
caused  by  a  mistake  of  fact.  In  this  instance,  there  is  no  mistake  as 
to  the  legal  import  of  the  contract  actually  made ;  but  the  mistake  of 
law  prevents  the  real  contract  from  being  embodied  in  the  written 
instrument. (2)  This  limitation  must,  however,  be  kept  within  the 
principle  on  which  it  rests,  which  is,  simply,  that  the  intention  of  the 
parties  should  be  carried  into  effect.  The  intention  of  the  parties  is 
the  criterion.  When  parties  have  arrived  at  the  agreement  they 
intended  to  make,  a  court  of  equity  will  reform  the  written  instru- 
ment, or  refuse  to  enforce  it,  if,  through  a  mistake,  either  of  fact  or  of 
law,  it  fails  to  express  that  intention,  to  embody  the  contract  which 
the  parties  designed  to  make.  On  the  other  hand,  equity  will  not 
interfere  and  alter  a  contract  so  as  to  conform  it  with  an  intention 
which  the  parties  did  not  have  when  they  entered  into  it,  but  which  they 
might,  or  even  would  have  had,  if  they  had  been  more  correctly 

(1)  Hunt  V.  Rousmaniei-,  8  Wheat.  174,  216  ;  Snyder  v.  May,  7  Harris,  235,  239  ; 
Jones  V.  Monroe,  32  Geo.  181. 

(2)  Hunt  V.  Rouamanier,  8  Wheat.  174  ;  1  Peters,  1 ;  Huss  v.  Moms,  13  P.  F. 
Smith,  367;  Clopton  v.  Martin,  11  Ala.  187,  Stone  v.  Hale,  17  Ala.  557;  Larkins 
D.  Biddle,  21  Ala.  252. 
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informed  as  to  the  law— if  they  had  not  been  mistaken  as  to  the  legal 
scope  and  effect  of  their  agreement.  On  the  same  ground,  a  court 
will  not  refuse  a  specific  performance  under  such  circumstances,  so  as 
to  carry  out  an  intention  which  did  not  exist  when  the  contract  was 
made.(l)  If  an  agreement  expresses  the  thought  and  intention  which 
the  parties  had  at  the  time  and  in  the  act  of  concluding  it,  no  relief, 
affirmative  or  defensive,  will  be  granted  with  respect  to  it,  upon  the 
assumption  that  their  thought  and  intention  would  have  been  differ- 
ent, if  they  had  not  been  mistaken  as  to  the  legal  meaning  and  effect 
of  the  provisions  by  which  such  intention  is  embodied,  even  though  it 
should  be  incontestibly  proved  that  their  intention  would  have  been 
different  if  they^had  been  correctly  informed  as  to  the  law.  But  if  a 
written  instrument  fails  to  express  the  intention  which  the  parties 
had  in  making  the  contract  which  it  purports  to  contain,  equity  will 
grant  its  relief,  either  affirmative  or  defensive,  although  the  failure 
may  have  resulted  from  a  mistake  as  to  the  legal  meaning  and  opera- 
tion of  the  terms  or  language  employed  in  the  writing.  The  instances 
in  which  this  latter  branch  of  the  rule  is  ordinarily  applied  are  those 
involving  mistakes  as  to  the  legal  effect  of  a  description  of  the  subject- 
matter,  and  as  to  the  meaning  and  force  of  technical  words  and 
phrases.  (2) 

Sec.  235.  There  is  one  species  of  legal  mistake  which  has  been 
regarded  by  some  of  the  decisions  as  resting  upon  equitable  considera- 
tions which  may  withdraw  it  from  the  operation  of  the  general  doc- 
trine, and  which  has  given  rise  to  much  conflict  of  opinion  among  the 
courts  and  among  text-writers.  It  is  the  case  of  an  agreement  made 
by  a  party  in  consequence  of  his  mistaken  belief,  that  some  ante- 
cedent legal  right  is  held  by  himself,  or  that  some  antecedent  legal 
duty  rests  upon  him,  and  designed  in  some  manner  to  carry  out  such 
right,  or  to  comply  with  such  duty.(3)  Of  course,  this  particular  case 
is  plainly  distinguishable  from  those  of  ordinary  compromises  and 
settlements,  where  all  the  parties,  instead  of  ascertaining  and  euforc- 

(1)  Hunt  V.  Rousmanier,  supra;  Marquis  of  Townshend  v.  Stangi-oom,  6  Ves. 
328,  332. 

(2)  The  leading-  case  in  which  both  branches  of  this  rule  were  exhaustively  dis- 
cussed is  that  of  Hunt  v.  Rousmanier,  supra.  See,  also,  Canedy  v.  Marcy,  13 
Gray,  373-377 ;  Stedwell  v.  Anderson,  21  Conn.  139 ;  Gillespie  r.  Moon,  2  Johns. 
Ch.  596;  Moser  t).  Libenguth,  2  Rawle.  428;  Cook  v.  Husbands,  11  Md.  492; 
Springs  v.  Harven,  3  Jones'  Eq.  96  ;  Young  v.  Miller,  10  Ohio,  85  ;  Clayton  v. 
Freet,  10  Ohio  St.  544  ;  McNaughten  v.  Partridge  11  Ohio,  223  ;  Worley  v.  Tug- 
gle,  4  Bush,  168  ;  Smith  v.  Jordan,  13  Minn.  264. 

(3)  See  Marquis  of  Townshend  v.  Stangroom,  6  Ves.  328,  332. 
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ing  their  mutual  rights  and  obligations  which  are  yet  undetermined 
and  uncertain,  intentionally  put  an  end  to  all  possible  controversy  by 
a  voluntary  transaction  in  the  -way  of  comjjromise.  There  are  deci- 
sions which  hold  that  the  party  described  in  the  particular  case  just 
mentioned,  may  be  relieved  from  the  contract  or  conveyance  which  he 
has  thus  erroneously  made  under  a  mistaken  belief  as  to  the  legal 
relations  in  which  he  stood,  and  especially  where  the  error  consisted 
in  the  supposition  that  a  legal  duty  rested  upon  him,  compelling  an 
execution  of  the  contract. (1)  This  relief  against  mistake  as  to  a 
party's  legal  relations,  has  sometimes  been  given  by  setting  aside  a 
contract  entered  into  by  way  of  compromise,  when,  through  a  mis- 
conception of  a  clear  and  settled  legal  rule,  and  an  erroneous  sup- 
position that  a  legal  duty  rested  upon  him,  whereas  plainly  no  such 
duty  existed,  the  party  by  means  of  his  contract  surrendered  his 
property  or  other  rights. (2)  Relief,  however,  can  only  be  given  in 
such  cases — and  that  it  can  be  given  at  all  is  denied  by  high 
authority — when  there  was  no  doubt  as  to  the  antecedent  legal  rights 
and  duties  of  the  parties.  If  there  was  any  uncertainty  as  to  the 
existing  facts  at  the  time  the  agreement  was  made,  or  as  to  future 
events,  or  as  to  the  rights  and  duties  arising  therefrom,  a  compromise 
must  stand,  however  different  the  final  issue  may  be  from  that  which 
was  anticipated.  (3)  This  partial  and  limited  relief  in  the  case  of 
compromises  is  entirely  rejected  by  other  judicial  decisions,  which 
hold  that  a  compromise  intentionally  entered  into  can  never  be  set 
aside  or  defeated,  on  the  ground  of  a  mistake  as  to  the  facts  or  the 
law  upon  which  it  was  based,  in  the  absence  of  fraud,  concealment, 
or  any  other  like  inequitable  incident. 

Sec.  236.  A  distinction  has  been  made  by  some  able  judges,  and  in 
some  judicial  decisions,  between  ignorance  of  the  law  and  mistake  of 
the  law.  It  has  bean  said  that  the  maxim  ic/norantia  legis  non  excusat 
should  be  confined  to  the  mere  ignorance  of  the  law,  which  is  purely 

(1)  Lansdowne  v.  Lansdowne,  Moseley,  364  ;  Gross  v.  Leber,  11  Wi-ig-ht,  520  ; 
Cabot  V.  Haakins,  3  Pick.  83.  The  case  of  Lansdowne  v.  Lansdowne  has  been 
frequently  explained,  questioned,  doubted,  and  its  authority  denied.  It  has 
sometimes  been  said  that  the  decision  turned,  not  upon  any  laere  mistake  as  to 
the  -leg-al  duties  and  rights  of  the  party,  but  upon  circumstances  of  positive  fraud 
and  misleading,  which,  in  connection  with  Such  a  mistake.,  are  always  a.  sufficient 
ground  for  equitable  relief. 

(2)  Naylor  v.  Winch,  1  Sim.  &  Stu.  555 ;  Brigham  v.  Brigham,  1  Ves.  126 ; 
Lansdowne  v.  Lansdowne,  Moseley,  364 ;  and  see  Willan  v.  Willan,  16  Ves.  72 ; 
Larkins  v.  Biddle,  21  Ala.  252,  256  ;  Light «.  Light,  9  Hams,  407,  412. 

(3)  See  cases  of  compromises  cited  ante,  under  §  178. 
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a  negative  condition  of  the  mind — an  absence  of  knowledge.  While 
this  theory  admits  that  ignorance  of  the  law  is  not,  in  itself,  a  suffi- 
cient ground  for  the  interposition  of  courts,  either  affirmatively  or 
defensively,  it  insists  that  a  mistake  of  the  law,  which  necessarily 
assumes  some  positive  mental  action,  should  be  placed  upon  the  same 
footing  as  a  mistake  of  fact,  and  should  be  treated  as  a  sufficient 
ground  for  relief,  either  by  way  of  rescission,  reformation,  or  a  denial 
of  specific  enforcement,  as  the  case  may  be.(l) 

Sec.  237.  Whatever  be  the  effect  of  a  mistake  pure  and  simple,  as 
to  the  legal  meaning  and  operation  of  a  contract  or  other  instrument, 
there  is  no  doubt  that  the  equitable  relief,  affirmative  or  defensive,  as 
the  case  may  be,  will  be  granted  when  the  mistake  of  the  complain- 
ing party  with  respect  to  the  legal  scope  and  meaning  of  the  instru- 
ment is  the  direct  result  of  misleading  words,  acts  or  conduct  of  the 
other  party.  It  is  a  rule,  both  well  settled  and  just,  that  where  one 
party,  although  knowing  the  terms  of  a  written  agreement,  is  induced 
to  enter  into  it  by  the  misleading  or  incorrect  statements  of  the  other, 
concerning  the  legal  meaning  and  effect  of  some  provision,  or  of  the 
entire  contract,  whether  such  misstatements  are  intentionally  false  or 
only  innocently  erroneous,  a  court  of  equity  will  reform  the  instru- 
ment at  the  suit  of  the  party  thus  misled,  or  will  rescind  it  when  a 
reformation  is  impracticable,  and,  of  course,  will  refuse  to  enforce  its 
specific  performance  against  the  objection  of  such  party.(2)  Conduct, 
without  words,  may  mislead  a  person  in  this  respect,  as  completely  as 
the  most  formal  language,  and  will  thus  furnish  ground  for  the  same 
equitable  relief.  (3) 

(1)  This  distinction  has  been  acted  upon  by  the  court  in  some  decisions,  and 
approved  by  judges  in  other  cases  when,  however,  the  decision  did  not  turn  upon 
it.  Lawrence  v.  Beaubien,  2  Bailey,  623  ;  Hopkins'  Executors  v.  Mazyck,  1 
Hill  Eq.  250 ;  Lowndes  v.  Chisholm,  2  McCord  Eq.  455 ;  and  see  Champlin  v. 
Laytin,  18  Wend.  409,  per  Paige,  senator  ;  Gilbert  v.  Gilbert,  9  Barb.  534 ;  Arthur 
V.  Arthur,  10  Barb.  9  ;  Matthews  v.  Terwillig-er,  3  Barb.  50 ;  Dupree  v.  Thomp- 
son, 4  Barb.  279 ;  Fitzgerald  v.  Peck,  4  Litt.  125  ;  Lammot  v.  Bowley,  6  Har.  & 
John.  500  ;  Naylor  v.  Winch,  1  S.  &  S.  555,  per  Sir  John  Leach. 

(2)  Chestnut  Hill  Reservoir  Co.  v.  Chase,  14  Conn.  123  ;  Champlin  v.  Laytin, 
18  Wend.  407,  422  ;  Rider  v.  Powell,  28  N.  Y.  310  ;  De  Peyster  v.  Hasbrouck,  11 
N.  Y.  587 ;  Light  v.  Light,  9  Han-is,  407,  412  ;  Snyder  v.  May,  7  Harris,  235  ; 
Tyson  v.  Passmore,  2  Barr,  122  ;  Broadwell  v.  Broadwell,  1  Oilman,  599,  608 ; 
Coger's  Ex'ors  v.  McGee,  2  Bibb,  321 ;  PhiUips  v.  HoUister,  2  Coldw.  269  ;  Cath- 
cart  V.  Robinson,  5  Petei-s,  264,  276. 

(3)  For  example,  when  after  the  agreement  is  verbally  concluded,  one  party 
offers  to  draw  it  up,  and  in  doing  so  changes  its  legal  effect,  while  the  other,  rely- 
ing upon  his  knowledge  and  integrity,  signs  it  under  the  assumption  that  the 

21 
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Sec.  238.  In  all  cases  of  relief,  affirmative  or  defensive,  founded 
upon  mistake,  and  most  emphatically  when  the  mistake  is  one  of  law, 
the  burden  of  proof  rests  upon  the  one  alleging  the  error,  and  the  evi- 
dence must  be  clear  and  convincing.  The  party  asserting  the  mistake 
must  not  only  show  its  existence  by  evidence  of  the  most  cogent 
nature,  but  his  version  of  the, transaction  and  explanation  of  the  error 
must  be  reasonable  and  probable,  so  that  the  mind  of  the  court  shall 
be  brought  into  as  complete  a  condition  of  certainty  as  is  possible  in 
any  judicial  investigation.  The  complaining  party  must  prove  what 
was  the  real  intent  of  the  parties  and  the  agreement  which  they 
actually  made  in  pursuance  of  that  intent,  his  own  ignorance  of  the 
fact  that  the  instrument  in  question,  at  the  time  of  his  signing  it,  did 
not  express  that  intent,  and  that  this  ignorance  was  not  the  result  of 
his  own  negligence  or  rashness.(l)  Of  course,  the  difficulty  in  respect 
to  the  proof  will  not  exist  whenever  the  instrument  in  suit  is  one 
which  was  to  have  been  drawn  up  in  pursuance  of,  or  so  as  to  carry 
out,  some  prior  and  existing  writing  or  writings ;  for  the  court  can 
then,  upon  a  mere  inspection  and  comparison  of  the  two  documents, 
detect  any  error  in  the  later  one,  and  can  rectify  it  in  accordance  with 
the  intent  of  the  parties,  so  that  it  shall  harmonize  with  the  earlier 
one.  (2) 

Sec.  239  II.  Unexpected  termination  of  compromises  or  speculatiw 
contracts. — When  parties  have  entered  into  a  contract  based  upon 
uncertain  or  contingent  events,  purposely  as  a  compromise  of  doubtful 
claims  arising  from  them ;  or  where  parties  have  knowingly  entered 
into  a  speculative  contract,  that  is,  one  in  which  they  intentionally 
speculated  as  to  the  result-;  and  the  facts  upon  which  such  agreement 
was  founded,  or  the  event  of  the  agreement  itself,  turn  out  very  dif- 
ferent from  what  was  expected  or  anticipated,  this  error,  miscalculation, 
or  disappointment,  although  relating  to  matters  of  fact  and  not  of  law, 
is  not  such  a  mistake,  within  the  meaning  of  the  equitable  doctrine, 
as  entitles  the  disappointed  party  to  any  relief  either  by  way  of 
defeating  or  rescinding  the  contract ;  in  such  classes  of  agreements 

■writing^  is  a  faithful  expression  of  their  contract ;  or  where  one  party  procures 
the  scrivener  to  make  the  change,  and  keeps  the  other  in  ignorance  thereof.  See 
Rider  ■».  Powell,  28  N.  Y.  310  ;  Matthews  v.  Terwilliger,  3  Bai-b.  50  ;  Snyder  v. 
May,  7  Harris,  235. 

(1)  Lord  Imham  v.  Child,  1  Brown  C.  C.  92  ;  Wheaton  v.  Wheaton,  9  Conn. 
96  ;  Demond  v.  Ins.  Co.,  5  R.  I.  130 ;  Taylor  v.  Fleet,  4  Barb.  95 ;  Scott  v.  Frink, 
53  Barb.  533  ;  Wood  v.  Patterson,  4  Md.  Ch.  335  ;  McMahon  v.  Spangler,  4  Rand. 
51 ;  Dupree  -u.  McDonald,  4  Dessau.  209  ;  Custard  v.  Custard,  25  Tex.  49. 

(2)  McKay  v.  Simpson,  6  Ired.  Ei;.  452. 
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the  parties  are  supposed  to  calculate  the  chances,  and  they  certainly 
assume  the  nsks.(l) 

Sec.  240.  III.  Mistake  mmt  be  material. — The  fact  concerning  which 
the  mistake  is  made  must  be  material  to  the  contract,  affecting  its  sub- 
stance. A  mistake  by  both  of  the  parties  in  reference  to  some  fact 
which,  though  connected  with  the  agreement,  is  merely  incidental,  and 
not  a  part  of  its  subject-matter,  or  essential  to  any  of  its  terms,  will  be 
disregarded ;  will  not  constitute  a  sufficient  ground  for  preventing  a 
specific  performance,  or  for  a  rescission  or  reformation. (2) 

Sec.  241.  IV.  An  intentional  act  or  omission  cannot  be  a  mistake.— ^If 
the  parties  to  a  written  contract  have  knowingly  and  intentionally 
drawn  it  so  that  it  does  not  express  the  real  agreement  which  they 
have  made — as,  for  example,  where  the  writing  was  purposely  drawn 
so  that  certain  terms  of  their  actual  agreement  were  omitted — ^rio 
affirmative  relief  will  be  granted  on  the  ground  of  mistake,  for  there 
can  be  no  mistake  in  an  act  knowingly  and  intentionally  done.(3)   But 

(1)  See  Harris  v.  Loyd,  5  M.  &  W.  432  ;  and  cases  cited  ante,  under  §  178,  under 
the  head  of  "Hardship."  See  Jeffreys  v.  Fairs,  L.  R.  4  Ch.  D.  448 ;  Stanton  v. 
Tattersall,  1  Sm.  &  Gif.  529 ;  Mellers  v.  Duke  of  Devonshii'e,  16  Beav.  252 ;  Jen- 
nings V.  Broughton,  17  Beav.  234 ;  Colby  v.  Gadsden,  34  Beav.  416  ;  Ridgway  v. 
Sneyd,  Kay,  627  ;  Haywood  v.  Cope,  25  Beav.  140. 

(2)  Okill  V.  Whittaker,  1  DeG.  &  Sm.  83  ;  2  Phill.  338.  The  plaintiffs  had 
assigned  a  leasehold  interest,  and  both  parties  were  mistaken  as  to  the  time  the 
lease  had  to  run,  supposing  it  to  be  less  than  it  actually  was,  so  fixed  the  price  of 
the  sale  at  a  smaller  amount  than  it  otherwise  would  have  been.  On  finding  out 
the  mistake  the  vendors  brought  this  suit,  praying  that  the  vendees  should  be 
compelled  to  reassign  the  balance  of  the  time  over  and  above  that  which  had  been 
supposed.  V.  C.  Knight-Brtjcb,  however,  held  that  the  lease  was  the  subject- 
matter  sold  and  the  time  it  was  to  run  was  an  incident ;  the  mistake  as  to  which 
should  be  disregarded  ;  the  vendors  ought  to  have  known  the  real  condition,  etc., 
and  so  denied  any  relief.  See,  also.  Penny  v.  Martin,  4  Johns.  Ch.  566  ;  Trigg  v. 
Reade,  5  Humph.  529  ;  Story  Eq.  Jur.  §  141. 

(3)  Lord  Irnhara  v.  Child,  1  Bro.  C.  C.  92 ;  Lord  Portmore  v.  Morris,  2  Bro.  C. 
C.  219  ;  Hare  v.  Shearwood,  3  Bro.  C.  C.  168  ;  1  Ves.  241;  Pitcairn  v.  Ogbourne,2 
Ves.  Sen.  375  ;  Cripps  ii.  Jee,  4  Bro.  C.  C.  472.  In  Marquis  Townshend  v.  Stang- 
i-oom,  6  Ves.  322,  where  the  parties  had  intentionally  omitted  a  certain  proviso 
from  a  written  contract,  and  afterwards  a  suit  was  brought  to  correct  it  by  insert- 
ing that  provision.  Lord  Eldon  sairl :  "The  parties  derived  the  court  not  to  do 
what  they  intended,  for  the  insertion  of  that  proviso  was  directly  contrary  to 
their  intention,  but  they  desired  to  be  put  in  the  same  situation  as  if  they  had 
been  better  informed,  and  consequently  had  a  contrary  intention."  Story  Eq. 
Jur.  §  113.  In  the  absence  of  fraud,  such  a  term  cannot  be  proved  for  the  pur- 
pose of  being  enforced.  Nor,  as  a  general  rule,  can  a  writing  be  varied  or  con- 
traditjtert  by  proof  of  a  verbal  stipulation  made  at  the  same  time,  and  omitted  on 
the  faith  of  an  assurance  that  it  should  be  as  binding  as  though  incorpoi'ated 
with  the  written  agreement.     There  being  no  fraud  or  mistake  in  the  omission  of 
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a  court  of  equity  will  prevent  one  party  from  using  such  a  contract  in 
a  manner  that  would  operate  as  a  fraud  upon  the  other,  and  where 
such  a  fraudulent  use  is  attempted  and  would  be  consummated  with- 
out its  interposition,  the  court  will  interfere,  and,  if  necessary,  set 
aside  the  imperfect  agr6ement.(l) 

Sec.  242.  V.  Subsequent  parol  change  of  a  written  contract. — A  sub- 
sequent parol  agreement  between  the  parties,  modifying  their  prior 
written  contract,  when  set  up  by  either  plaintiff  or  defendant,  does  not 
fall  within  the  principles  of  mistake.  To  vary  a  written  contract  in 
this  manner  without  any  element  of  fraud  or  mistake,  is,  in  general, 
forbidden  by  the  Statute  of  Frauds.  The  subseqent  verbal  alteration 
of  a  written  agreement  will  be  enforced  in  equity  whenever  a  refusal 

the  provision  from  the  wiitin^,  the  enforcement  of  it,  by  means  of  parol  pi'oof, 
would  introduce,  it  is  said,  all  the'  evils  and  dangers  which  the  I'ules  as  to  writ- 
ten evidence  were  desig-nod  to  prevent.  See  Stevens  %i.  Cooper,  1  Johns.  Ch.  425  ; 
Dwig^ht  1).  Pomei'oy,  17  Mass.  303  ;  Towner  v.  Lucas,  13  Gi-att.  70,') ;  Brong'hton  v. 
Coffer,  18  Gratt.  181 ;  Kni^fht  v.  Bann,  7  Ired.  Eq.  77 ;  Westbrook  v.  Harbeson, 
2  McCord  Eq.  112  ;  Ware  i).  Cowles,  24  A!a.  44G  ;  Thomas  v.  McCormack,  9  Dana, 
108.  While  this  doctrine  forbids  the  proof  of  the  verbal  stipulation  intentionally 
omitted,  for  the  purpose  of  adding  it  to  the  writing  and  enforcing  the  whole 
agreement  thus  vesting  partly  in  writing  and  partly  in  parol,  it  does  not  go 
to  the  extent  of  denying  to  the  party  foi-  whose  benefit  the  verbal  stipulation 
was  made,  the  right  of  proving  the  existence  of  ,=:uch  verbal  stipulation  by  way 
of  defense,  and  to  prevent  the  enforcement  of  the  terms  contained  in  the  wi'iting 
alone,  which,  if  pei'mitted,  might  be  a  gi-oss  fraud  upon  him.  In  several  of  the 
states  the  doctrine  that  the  contemporaneous  verbal  stipulation  on  the  faith  of 
which  the  written  contract  was  entered  into  cannot  be  proved  and  enforced,  is 
wholly  rejected  ;  and  the  contrary  rule  is  established,  that  such  a  parol  stipula- 
tion may  be  proved  and  specifically  enforced,  the  written  contract,  if  necessary, 
being  reformed  by  a  deci-ee  of  the  court  so  as  to  embrace  the  omitted  term.  It 
is  said,  with  great  force  of  reasoning,  that  the  i-efusal  to  abide  by  such  an  agree- 
ment, and  the  attempt  to  compel  a  performance  of  that  portion  alone  of  the  entire 
contract  which  is  contained  in  the  writing,  is  of  itself  a  fraud  or  unrighteous 
dealing  which  calls  for  the  remedial  action  of  the  equity  courts.  It  is  so  held  in 
Murray  v.  Dake,  46  Cal.  644  ;  Taylor  v.  Grilman,  25  Vt.  411 ;  Cogers'  Ex'ors  ti. 
Magee,  2  Bibb,  321,  and  in  a  series  of  Pennsylvania  cases ;  Oliver  v.  Oliver,  4 
Riiwle,  141 ;  Rearich  v.  Swinehart,  1  Jones,  233  ;  Renshaw  v.  Gans,  7  Barr.  119  ■ 
Campbell  1).  McClenachan,  6  S.  &  R.  171  ;  Miller  v.  Henderson,  10  S.  &  R.  290  ; 
Clark  V.  Partridge,  2  Barr,  13  ;  4  Barr.  166. 

(I)  Jervis  v.  Ben-idge,  L.  R  8  Ch.  351.  The  decision  in  this  important  case 
shows  that  while  such  a  contract  cannot  be  reformed  so  as  to  make  it  include  the 
omitted  verbal  stipulations,  the  court  will  not  pennit  one  party  to  enfoi-ce  the 
wi'itteu  portion  alone  while  repudiating  the  terms  which  had  been  left  out  of  the 
writing,  and  thus  to  perpetrate  a  fraud  ;  it  will,  therefore,  rescind,  or  allow  the 
party  himself  who  has  been  thus  deceived,  to  rescind  the  whole  agreement.  And 
see,  Murray  v.  Dake,  46  Cal.  644 ;  Quinn  v.  Roath,  37  Conn.  16  ;  and  other  cases 
cited  in  the  last  note. 
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to  comply  with  it  would  be  a  fraud;  and  a  subsequent  parol  waiver  or 
abandonment  of  a  written  contract,  or  the  subsequent  substitution  of 
a  different  verbal  agreement  in  its  stead,  may  prevent  the  enforcement 
of  the  original  contract,  although  it  bo  one  required  by  the  Statute 
of  Frauds  to  be  in  writing.(I) 

,  (1)  Price  V.  Dyer,  17  Ves.  356,  364,  per  Sir  Wm.  Gkant.  The  parties  had  made 
a  written  contract,  and  afterwards  entered  into  a  parol  agreement  by  which  tho 
first  was  abandoned  and  different  terms  adopted.  It  was  held  that  the  second 
airreement  wixs  not  designed  as  a  waiver  of  the  first,  but  as  a  modification  of  or 
addition  to  its  provisions  ;  and  as  it  had  not  been  acted  upon— no  part  perform- 
ance—it was  no  defense  to  the  first,  and  the  original  contract  was  therefore 
enforced.  In  Jordan  v.  Sawkins,  3  Bro.  C.  C.  3S8 ;  1  Ves.  402,  A.  agreed  in 
writing  to  give  a  lease  to  B.,  to  commence  on  the  21st  of  April,  being  merely  an 
agent  of  one  C. ;  afterwards  A.  &  C.  verbally  agreed  that  the  lease  should  com- 
mence on  the  24th  of  June,  and  be  made  to  C.  directly  instead  of  to  B.  C.  &  B. 
sued  for  a  specific  performance  of  the  written  contract  as  altered  by  the  verbal 
agreement ;  and  it  was  held  that  the  statute  of  frauds  prevented.  Inge  v.  Lippinir- 
well,  2  Dick.  469  ;  Rich  v.  Jaclcson,  4  Bro.  C.  C.  .519 ;  Filmer  v.  Gott,  2  Ves.  401, 
II.;  Coles  V.  Trecothick,  9  V^es.  250  ;  Robinjon  v.  Page,  3  Russ.  119  ;  Legal  v.  Miller, 
2  Yes.  299 ;  Ryno  v.  Dai-by,  5  C.  E.  Green,  231,  a  written  contract  will  not  be 
specifically  enforced  if  there  has  been  a  subsequent  parol  agreement  to  abandon 
it  and  to  substitute  another  in  its  place ;  and  in  Bowm.-iu  v.  Cunningham,  78  111. 
48,  it  was  held  that  a  mutual  abandonment  by  verbal  agreement  of  a  written 
contract  prevented  its  enforcement  in  equity.  In  Ewing  v.  Gordon,  49  N.  11.  444, 
it  was  held  that  the  time  for  making  payments  as  provided  in  a  written  con- 
tract for  the  sale  of  land,  may  be  extended  by  a  subsequent  verbal  agreement 
between  the  parties,  and  that  the  benefit  of  such  ari-angement  would  enure  to  the 
vendee's  assignee ;  but  in  Lombard  v.  Chicago  Sinai  Congregation,  75  III.  271,  it 
was  said  that  the  time  for  the  payment  of  installments  past  due  could  not  be 
thus  extended  by  mere  verbal  promises.  Some  of  the  earlier  English  cases 
denied  that  a  parol  waiver  of  a  written  contract  for  the  sale  of  land  was  a  good 
defense  in  egiiity  to  a  specific  performance,  for  the  reason  that  such  a  contract 
created  an  equitable  estate  in  the  vendee,  and  this  estate  could  not  be  as.signed 
or  sun-endered  by  the  vendee  under  the  statute  of  frauds  unless  by  a  contract 
in  writing.  Buckhouse  v.  Crossby,  2  Eq.  Cas.  Abr.  32,  pi.  44,  per  Lord  Hakd- 
WICKE ;  Bell  V.  Howard,  9  Mod.  EOj  ;  Parteriche  v.  Powlet,  2  Atk.  383.  But,  as 
stated  in  the  text  and  as  appears  by  the  cases  cited  at  the  commencement  of  this 
note,  the  docti-ine  is  now  settled  that  such  a,  waiver  defeats  the  enforcement  in 
equity  as  well  as  at  law ;  this  is  the  rule  also  in  the  United  States.  Buel  v.  Mil- 
ler, 4  N.  H.  196  ;  Walker  •H.Wheatly,  2  Humph.  119;  England  v.  Jackson,  3  Humph. 
584 ;  Botsford  v.  Burr,  2  Johns.  416  ;  McCorkle  v.  Brown,  9  Sm.  &  Mar.  167 ;  Tol- 
son  V.  Tolson,  10  Mo.  736.  In  Pennsylvania,  however,  this  doctrine  is  only  admit- 
ted to  a  partial  extent  and  in  a  modified  form.  See  Goucher  v.  Martin,  9  Watts, 
106,  110 ;  Meason  v.  Kaine,  13  P.  F.  Smith,  339 ;  Workman  v.  Guthrie,  5  Casey, 
495,  509  ;  Lauer  v.  Lee,  6  Wright,  165  ;  Bowser  v.  Cravener,  6  P.  P.  Smith,  132. 
Where  a  written  agreement,  instead  of  being  waived  or  abandoned,  is  simply 
modified  by  a,  subsequent  parol  stipulation,  and  a,  suit  is  brought  to  enforce  it 
either  in  its  orginal  form  or  with  the  modification,  the  defendant  will  be  allowed 
to  elect  between  the  original  written  form  of  the  contract  and  the  form  as  verbally 
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Sec.  243.  Second.  Mistake,  when  set  up  by  a  defendant  to  defeat  a 
specifio  performance  demanded  by  the  plaintiff ;  and  herein  incidentally  of 
rescission  or  reformation  of  the  contract.  I.  Where  the  mistake  is  made  by 
the  defendant  alone. — This  subdivision  will  include  cases  of  a  mistake 
by  the  defendant,  without  any  relation  to  the  form  of  the  contract, 
whether  written  or  verbal.  The  mistake  itself  will  generally  concern 
the  subject-matter.  The  succeeding  subdivision  will  embrace  thQ 
cases  where  the  defendant  seeks  to  modify  the  terms  of  a  written 
agreement,  on  account  of  a  mistake  made  by  one  or  both  the  parties. 

Sec.  244.  1.  Where  defendant' s  mistake  was  indiiced  or  facilitated  by  the 
acts  of  the  plaintiff . — ^ Whenever  the  defendant,  against  whom  a  specific 
performance  is  asked,  has  fallen  into  a  mistake,  which  the  plaintiff, 
by  his  acta  or  omissions,'  either  intentionally  or  unintentionally, 
induced  or  made  probable  or  even  possible,  or  to  which  the  plaintiff 
contributed,  such  error,  by  the  plainest  principles  of  equity,  prevents 
an  enforcement  of  the  agreement. (1)     The  position  of  the  defendant, 

modified ;  and  in  default  of  any  such  election  by  him  a  specific  pei-formance  will 
be  decreed  of  Ihe  contract  in  writing-.  Robinson  v.  Page,  3  Russ.  114  ;  Piice  v. 
Dyer,  17  Ves.  358. 

(1)  Denny  v.  Hancock,  L.  R.  6  Ch.  1.  Action  for  a  specific  performance  brought 
by  the  vendor.  A  dwelling-house  and  gi'ounda  were  put  up  for  sale  ;  the  plan  of 
the  pi-emises  showed  the  west  side  bounded  by  a  mass  of  shrubs  and  trees.  De- 
fendant went  with  the  plan  in  his  hand  and  inspected  the  property,  and  found  on 
the  west  side  a  mass  of  shnibs,  and  on  the  outside  of  this,  just  beyond  it  to  the 
west,  an  iron  fence,  which  appeared  to  be  the  boundary  of  the  place,  and  which 
included  three  magnificent  trees.  Believing  that  this  iron  fence  was  the  boun- 
dary, he  bought  the  property  at  the  auction  sale.  He  then  discovered  that  the 
boundary  really  ran  through  the  midst  of  the  shrubbery,  marked  by  stumps  or 
posts  which  were  concealed  by  the  shrubbery,  while  the  iron  fence  and  the  three 
fine  trees  were  on  other  land.  The  plan  represented  detached  trees,  but  not  these 
trees.  It  was  admitted  that  these  three  trees  were  a  material  element  in  the 
value  of  the  dwelling,  and,  in  fact,  the  belief  that  they  belonged  to  it  was  one  of 
the  main  reasons  which  determined  the  defendant  to  buy  it.  Held,  by  the  LL. 
JJ.,  reversing  the  decision  of  V.  C.  Malins,  that  the  purchaser  would  naturally 
suppose  the  iron  fence  to  be  the  boundary ;  that  there  was  nothing  in  the  plan  or 
other  circumstances  to  put  him  on  the  inquiry ;  that  he  had  been  misled  into  the 
error  by  the  fault  of  the  vendor  in  not  describing  the  place  with  more  accuracy, 
and  even  in  misdescribing  it  on  the  plan,  so  far  as  it  went ;  and  a  specific  per- 
formance was  refused.  It  was  said,  per  Mellish,  L.  J.,  that  the  difference 
between  the  true  and  the  apparent  boundaries  ought  to  have  been  shown  on  the 
plan,  and  also  mentioned  in  the  description ;  also  that,  as  long  as  the  vendee  had 
a,  good  ground  for  refusing  to  complete,  the  court  had  nothing  to  do  with  his  real 
motives  lying  behind  such  ground,  if  there  were  any— whether  his  real  objection 
was  the  want  of  the  trees  or  something  else — was  a  matter  with  which  the  court 
had  no  concern.  See,  also,  "Weston  v.  Bird,  2  W.  R.  145  ;  Swaisland  v.  Dearsley, 
29  Beav.  480.    Baskcomb  v.  Beckwith,  L.  R.  8  Eq.  100,  per  Lord  Romilly,  M. 
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under  the  circumstances,  is  quite  analogous  to  that  of  one  who  has 
been  influenced  by  the  plaintiff's  false  misrepresentations,  although 
it  is  by  no  means  necessary  that  the  plaintiff's  acts  should,  of  them- 
selves, in  the  absence  of  the  defendant's  mistake,  be  sufficiently  mis- 
leading to  defeat  all  relief.  If  a  mistake,  by  the  defendant,  as  to  the 
legal  meaning  aad  effect  of  an  agreement,  is  clearly  proved  to  have 
been  caused  by  the  plaintiff's  misrepresentations  or  misguiding  state- 
ments, it  will,  according  to  the  doctrine  of  some  decisions,  be  a  suffi- 
cient ground  for  defeating  the  contract  ;(1)  but  the  ratio  decidendi,  in 

R.  When  defendant  has  contracted  under  a  mistake,  to  which  the  plaintiff  has, 
by  his  acts,  even  uninte^itionally  led,  a  specific  performance  will  not  be  enforced. 
Suit  by  vendor  against  the  purchaser.  The  owner  of  an  estate  put  up  the  whole 
of  it  (except  a  small  piece)  for  sale  in  lots,  subject  to  a  condition  that  no  public 
house  should  be  built,  and  no  trade  canied  on,  on  the  property.  This  condition 
was  intended  to  protect  purchasers  by  making  the  lots  suitable  for  fii'st-class 
residences,  the  pi-operty  being  in  the  near  vicinity  of  a  large  city.  In  the  par- 
ticulars, the  property  thus  advertised  for  sale  was  described  as  the  "  M Es- 
tate," and  there  was  nothing  to  show  that  any  part  of  it  was  excepted.  In  fact,  a 
small  piece  was  excepted.  Defendant  not  knowing  of  any  such  exception, 
and  supposing  fi-oin  the  said  papers  that  there  was  no  excejition,  and  that  the 
whole  of  the  vendor's  estate  would  be  subject  to  the  said  condition,  bought  a  lot 
consisting  of  a  mansion  house,  which  was  situated  only  one  hundred  yards  from 
the  piece  which  was  actually  excepted.  This  piece  was  so  located,  with  I'eference 
to  roads,  that  it  would  be  a  very  favorable  site  for  a  public  house  as  a  place  of 
resort  from  the  city,  and  it  seems  to  ha\e  been  assumed  that  it  was  excepted  for 
this  vei-y  purpose.  Defendant,  on  discovering  the  fact,  refused  to  complete, 
unless  the  vendor  would  enter  into  the  same  restiictive  covenant  with  respect  to 
the  excepted  piece,  which  the  vendor  would  not  do.  Held,  that  defendant  having 
purchased  under  a  material  mistake  induced  by  the  plaintiffs  own  acts,  could  not 
be  compelled  to  complete,  unless  the  plaintiff  would  covenant  as  above  mentioned. 
See  Webster  v.  Cecil,  30  Beav.  62.  At  an  auction  sale,  the  plaintiff  led  the  de- 
fendant— the  vendor — to  believe  that  he  should  not  bid ;  the  seller  was  thus 
thrown  off  his  guard,  and  the  land  was,  by  a  misunderetanding  of  a.  person  em- 
ployed to-make  a  reserved  bid  on  behalf  of  the  owner,  suffered  to  be  bid  off  by 
the  plaintiff;  although  there  was  no  fraud,  the  defendant's  mistake,  brought  abont 
to  a  great  extent  by  the  plaintiffs  conduct,  was  held  to  be  a  suflicient  ground  for 
refusing  an  enforcement.  Mason  v.  Armitage,  13  Ves.  2.') ;  Pym  v.  Blackburn,  3 
Ves.  34.  In  Higginson  v.  Clowes,  15  Ves.  516,  land  was  sold  in  lots.  The  partic- 
ulars said  that  the  timber  on  lots  four  and  five  was  to  be  taken  at  a  valuation  ; 
one  of  the  conditions  added,  without  any  reference  to  any  single  lot  or  lots,  but 
speaking  in  general  terms,  that  the  purchaser  was  to  take  the  timber  at  a  valua- 
tion. Held,  by  Sir  Wm.  Grant,  that  the  special  language  concerning  lots  four 
and  five,  was  likely  to  mislead  a  purchaser  as  to  the  meaning  of  the  conditions ; 
and  assuming  that  the  conditions,  properly  construed,  applied  to  all  the  lots,  it 
would  be  unjust  to  compel  a  purchaser  to  perfoi-m.  See,  also,  Doggett  v.  Emer- 
son, 3  Story,  700 ;  Rider  v.  Powell,  28  N.  Y.  310,;  Matthews  v.  Terwilliger,  3 
Barb.  50. 

(1)  Broadwell  «.  Broadwell,  1  Gilman,  599  ;  Drew  v.  Clarke,  Cooke,  374. 
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such  a  case,  is,  strictly  speaking,  the  fraud  of  the  plaintiff,  and  not 
the  mistake  of  the  defendant. 

Sec.  245.  2.  Where  the  mistake  is  solely  due  to  the  defendant. — ^It  is  not 
necessary,  however,  that  the  defendant's  error  should,  to  any  extent, 
be  referable  to  the  conduct  of  the  other  party.  A  mistake,  which  is 
entirely  his  own  act  or  omission,  or  that  of  his  agent,  and  for  which 
ihe  plaintiff  is  not  in  the  least- responsible,  will  defeat  the  relief  of 
specific  performance. (1)     There  is  nothing  inequitable  in  this  rule.  • 

(1)  A  court  of  equity  would  even  grant  the  affirmative  relief  of  rescission  or 
reformation,  against  the  effects  of  a  mistake  which  was  wholly  the  act  or  omis- 
sion of  the  complaining:  party,  as  in  Ball  v.  Storie,  1  S.  &  S.  210,  a  lawyer  was 
relieved  at  his  own  suit,  from  an  error  in  his  own  deed,  which  he  drew  himself. 
The  following  are  illustrations  of  the  rule  stated  in  the  text.  In  Malins  ■».  Fi'ee- 
man,  2  Keen,  25,  an  agent  was  employed  to  bid  for  a  certain  lot  to  be  sold  at  an 
auction ;  coming  into  the  sale-room,  he  heard  the  description  of  an  entirely 
different  parcel  of  land  read,  and  the  sale  of  that  commencing,  he  went  on  bid- 
ding hastily  and  without  examination  or  thought,  but  under  the  supposition 
grossly  erroneous,  that  the  lot  being  sold  was  the  one  for  which  he  was  employed 
to  bid;  it  was  finally  struck,  off  on  his  bidding,  but  a  specific  execution  of  the 
contract  was  refused.  Here  the  mistake  of  tlie  agent  was  imputable  to  the 
defendant,  and  although  it  resulted  from  gross  laches  on  his  part,  it  was  held  to 
be  a  good  defense.  In  Manser  v.  Back,  6  Hare,  443,  a.  vendor  had  revoked  the 
authority  of  an  auctioneer  to  sell  a  part  of  the  land,  but  the  auctioneer,  through 
forgetfulness  or  inadvertence,  sold  the  whole — although  the  purchaser  supposed 
the  agent  was  acting  within  the  scope  of  his  authority — and,  in  strict  law,  it  seems 
that  the  agent  had  an  implied  authority  to  sell  the  whole,  and  bind  his  principal 
thereby  to  the  purchaser,  yet  a  specific  performance  was  refused  on  account  of 
the  agent's  mistake.  This  case  certainly  carries  the  rule  to  its  extreme  length, 
for  it  does  not  seem  from  the  report  that  the  error  of  the  agent  would  have 
avoided  the  contract  in  law  as  against  a  purchaser  who  was  ignorant  of  the 
agent's  private  instructions,  and  relied  upon  his  general  apparent  powers.  In 
Leslie  v.  Tompson,  9  Have,  268,  which  was  a  suit  to  enforce  a  contract  against 
the  vendor,  the  vendor's  solicitor  had  prepai-ed  a  description  of  the  land  from  a 
previous  one,  which  had  been  drawn  up  by  another  attorney  from  a  report  made 
by  a  sui'veyor,  and  the  land  was  contracted  to  be  sold  in  conformity  with  such 
description;  which,  however,  was  found  to  be  erroneous  as  to  the  quantity — 
whereupon  the  court  refused  to  enforce  against  the  vendor  unless  the  purchaser 
would  agi'ee  to  a  compensation.  And  see  Alvanley  «.  Kinnaird,  2  McN.  &  G.  7, 
per  Lord  Cottenham  ;  Helsham  v.  Langley,  1  Y.  &  C.  C.  C.  175 :  Neap  v.  Abbott, 
C.  P.  Cooper  Rep.  (1837-8)  833.  In  Baxendale  ■«.  Seale,  19  Beav.  601,  a  veador 
contracted  to  sell  an  estate,  not  knowing  its  exact  extent  or  the  location  of  its 
boundaries,  and  both  parties  at  the  time  having  an  en-oneous  supposition  as  to 
what  was  included  in  it ;  it  was  found  to  contain  a  veiy  valuable  property,  which 
the  vendor  did  not  know  was  a  portion  of  it ;  a  specific  performance  was  refused 
at  the  suit  of  the  vendee  The  case  of  Howell  v.  George,  1  Mad.  1,  is  noteworthy, 
pince  the  mistake  upon  which  the  decision  turned  was  purely  one  of  law.  A 
tenant  for  life,  under  a  settlement  of  a  certain  property — the  settlement  con- 
tained a  provision  that  if  he  should  purchase  another  tract  of  land  in  some  con- 
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The  principle  that  a  person  may,  by  hia  own  acts,  furnish  the  grounds 
for  defeating  an  obligation,  which  would  otherwise  rest  upon  him,  is 
well  established  both  in  law  and  in  equity ;  the  effect  of  a  party's 
voluntary  intoxication  is  a  familiar  example — or  of  temporary  insanity, 
like  delerium  tremens,  brought  about  by  excessive  criminal  indulgence. 
Skc.  246.  II.  Whei-e  the  defendant  seeks  to  modify  the  terms  of  a  writ- 
ten contract  on  account  of  a  mistake  hy  one  or  both  of  the  parties.— In  all 
the  cases  embraced  within  this  subdivision  the  plaintiff  sues  to  enforce 
a  written  agreement  formally  signed  by  the  defendant,  while  the 
defendant,  in  resisting  the  application,  alleges  in  the  technical  lan- 
guage of  the  decisions,  "a  parol  variation  "—that  is,  attempts  to 
establish  by  parol  evidence  some  modification  of  the  writing,  either 
on  the  ground  that  through  the  mistake  of  one  or  both  the  parties 
the  written  instrument  does  not  accurately  express  the  real  contract 
originally  entered  into,  or  on  the  ground  that  the  contract  itself  was 
originally  made  through  the  mistake  of  one  or  both  the  parties. 
This  latter  ground,  where  the  mistake  is  alleged  to  have  been  by 
the  defendant,  is  evidently  the  one  treated  of  in  the  preceding  sub- 
division, and  the  only  question  connected  with  it  left  for  discussion 
is,  how  far  can  parol  evidence  be  admitted  in  its  support.  The  first 
ground — the  failure  of  the  writing  to  express  the  real  agreement 
entered  into  by  the  parties — and  a  branch  of  the  second,  that  the 
agreement  wag  originally  made  through  a  mistake  on  the  part  of  the 
plaintiff,  have  not  yet  been  discussed. 

venient  place  of  value  equal  to  or  greater  than  that  contained  in  his  settlement, 
and  should  settle  it  in  fee  simple  in  accordance  with  the  existing  settlement,  then 
the  land  comprised  in  the  existing  settlement  should  become  his  property  abso- 
lutely. He  supposed  that  this  provision  gave  him,  in  concurrence  with  his  wife, 
the  absolute  power  of  disposition  over  the  settled  estate,  and  therefore  entered 
into  a  contract  to  sell  it.  The  suit  was  brought  by  the  purchaser  to  compel  a 
specific  performance.  Now,  although  the  vendor  had  not  the  power  to  sell  which 
he  supposed,  yet  it  was  possible  for  the  court  to  work  out  the  plaintiflfs  equity  in 
a  roundabout  way.  It  could  direct  the  vendor  to  buy  another  estate  of  proper 
value,  and  settle  it  in  a  proper  mannei-,  so  as  to  take  the  place  of  the  original  one, 
and  this  could  be  done  under  the  supervision  of  one  of  the  masters.  This  being 
done,  the  vendor  would  be  the  owner  of  the  first  land,  and  able  to  perform  his 
contract.  The  plaintiff  asked  the  court  to  compel  this  proceeding ;  but  the  court, 
SirT.  Plumer,  refused  to  make  such  a  decree,  and  relieved  the  vendor.  See,  also, 
Western  R.  R.  v.  Babcock,  6  Mete.  346  ;  Post  v.  Leet,  8  Paige.  337.  Mortimer  v. 
Pritchard,  1  Bailey's  Eq.  .fiOS,  is  somewhat  different  in  respect  to  the  mistake  for 
which  defendant  can  be  relieved,  holding  that  it  must  be  one  made  under  the 
influence  of  false  appearances,  and  not  merely  from  the  operations  of  the  party's 
own  mind  alone — in  other  words,  it  must  be  prompted  by  the  plaintifTs  acts  or 
conduct.  See,  also.  Webster  v.  Cecil,  30  Beav.  62 ;  Butterworth  v.  Walker,  13  W. 
R.  168 ;  Moxey  v.  Bigwood,  12  W.  R.  811  ;  Park  v.  Johnson,  4  Allen,  2,')9. 
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Sec.  247.  1.  Where  the  written  agreement  fails  to  express  the  real  con- 
tract.— Where  the  plaintiff  sues  to  enforce  a  written  contract  regularly 
and  formally  signed,  and  the  defendant  alleges  and  proves  by  parol 
evidence  that  the  parties  verbally  entered  a  certain  agreement,  which 
was  intended  to  be  put  into  a  written  form,  but  that  in  reducing  it  to 
writing  some  error  or  mistake  was  made,  overlooked  at  the  time  of 
signing  the  instrument,  whereby  the  written  contract  in  suit  fails 
to  express  the  real  agreement  of  the  parties  as  originally  made,  these 
facts  will  defeat  the  specific  performance  demanded  by  the  plaintiff; 
and  if  the  defendant  goes  on  and  clearly  proves  by  his  parol  evidence 
that  the  written  contract  in  suit  modified  or  varied  in  the  manner 
alleged  by  him,  constitutes  the  original  and  true  agreement  made  by 
the  parties,  the  court  may  not  only  negatively  reject  the  plaintifTs 
version,  but  may  affirmatively  adopt  the  version  of  the  defendant, 
and  decree  a  specific  execution  of  the  contract  which  ha  has  alleged 
and  proved.  It  cannot,  perhaps,  be  said  that  the  court  is  always 
bound  to  grant  such  affirmative  relief  to  the  defendant  in  the  plain- 
tiff's suit.  Under  the  old  chancery  practice  it  would  rather  be  dis- 
cretionary with  the  court.  Undfer  the  reformed  procedure,  however, 
which  provides  for  the  granting  of  affirmative  relief  either  legal  or 
equitable  to  defendants,  and  which  has  introduced  the  doctrine  of 
legal  and  equitable  counter-claim,  such  a  decree,  the  facts  being 
sufficiently  proved,  is  a  matter  of  course  and  of  right.(l) 

(1)  In  Joynes  v.  Statham,  3  Atk.  388,  in  a  suit  to  enforce  a  written  contract  to 
give  a  lease  at  a  certain  annual  I'ent,  defendant  alleg-ed  that  the  writing 
should  have  contained  a  provision  to  the  effect  that  the  plaintiff,  the  lessor,  was 
to  jiay  all  the  taxes,  which  had  been  omitted  by  mistake,  and  proved  his  allega- 
tions, Lord  HABDWtCKE,  in  granting  a  specific  performance,  earned  out  the 
defendant's  contention  by  directing  a  covenant  to  that  effect  to  be  inserted  in  the 
lease.  In  Fife  v.  Clayton,  13  Ves.  516,  when  plaintiff  sought  the  specific  perform- 
ance of  a  contract  to  sell  an  estate,  and  the  defendant  alleged  and  proved  an 
important  variation  in  the  writing  from  the  true  agreement  as  originally  made,  the 
plaintiff  thereupon  offered  to  have  his  suit  dismissed,  but  the  court  decreed  a 
specific  execution  of  the  contract  accoi-ding  to  defendant's  version,  so  that  he 
would  not  be  put  to  the  trouble  and  expense  of  a  cioss-bill ;  and  see  Gwynn  v. 
Lethbridge,  14  Ves.  585.  In  Bradford  d.  Union  Bk.  of  Tenn.,  13  How.  (U.  S.)  57, 
the  same  decision  was  made,  it  being  held  that  under  such  circumstances  the 
defendant  was  entitled  to  a  specific  pei-formance  of  the  contract  as  alleged  and 
clearly  proved  by  him,  varying,  as  it  does,  from  the  one  set  forth  by  the  plain- 
tiff, even  when  the  plaintiff  claimed  to  have  his  bill  dismissed.  See,  also.  Wells 
D.  Cruger,  5  Paige,  164  ;  Perussac  v.  Thorn,  1  Barb.  44 ;  Bradbury  ■».  White,  4 
Green  Ch.  (N.  J.)  391 ;  Arnold  v.  Arnold,  2  Dev.  Eq.  467.  In  McComas  v.  Easley, 
21  Gratt.  23,  the  power  of  the  court  to  reliere  the  defendant  was  asserted,  although 
the  case  is  not  a  direct  authority  for  the  propositions  contained  in  the  text,  since 
the  contract  sought  to  be  enforced  by  the  plaintiff  was  wholly  verbal,  and  he 
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Sec.  248.  Reforming  the  contract  in  case  of  such  a  mistake. — This 
species  of  mistake  is  the  occasion  for  another  equitable  remedy,  which, 
although  not  belonging  to  the  purpose  of  this  book,  may  be  briefly 
noticed.  Where  the  parties  have  verbally  entered  into  an  agreement 
without  any  error  in  reference  to  its  subject-matter  or  its  terms,  but 
in  putting  it  into  a  written  form  a  mistake  occurs  common  to  both  of 
them,  and  not  perceived  at  the  time  of  signing  the  instrument, 
whereby  such  writing  fails  to  express  the  real  agreement  between 
them,  this  fact  furnishes  no  ground  for  a  rescission,  because  there  is  a 
subsisting  agreement ;  but  it  furnishes  a  ground  for  the  remedy  of 
reformation  or  correction  at  the  suit  of  either,  whereby  the  written 
instrument  shall  be  made  to  correspond  with  the  actual  agreement  as 
originally  made.  In  obtaining  such  relief,  both  the  error  and  the 
correction  to  be  made  in  the  writing  must,  of  course,  be  established 
by  means  of  parol  evidence. (1)     The  case  described  in  the  latter  part 

relied  upon  a  part  performance.  There  may  be  some  analogy,  however,  between 
a  contract  in  writing  as  I'equired  by  the  statute  of  frauds,  and  a  verbal  contract 
part  performed  so  as  to  uplift  the  prohibition  of  the  statute.  The  plaintiff 
alleged  a  certain  verbal  contract,  and  gave  proof  of  part  performance.  Defend- 
ant set  up  in  his  answer,  and  proved  on  the  hearing,  a  verbal  contract  consider- 
ably different  in  its  terms  from  that  asserted  by  the  bill.  The  acts  of  part  per- 
formance could  be  applied  to  either  version,  and  in  respect  to  them  there  was  no 
substantial  dispute.  The  court  held,  that  it  might  either  dismiss  the  suit,  so  that 
the  plaintiff  would  be  obliged  to  sue  again  upon  the  actual  agreement,  or  might 
permit  the  plaintiff  to  elect  to  have  the  contract,  as  proved  by  the  defendant, 
specifically  enforced  ;  that  in  such  cases  the  court  would,  as  a  general  rule, 
decree  a  specific  performance  of  the  contract  as  actually  proved  by  the  whole 
evidence.  In  Quinn  v.  Roath,  37  Conn.  16,  the  matter  of  proving  verbal  modifica- 
tions by  either  party  in  a  written  contract,  was  thoroughly  discussed ;  and  the 
court  Tield,  that  a  plaintiff,  enforcing  a  written  contract  for  the  sale  of  land,  must 
accept  the  parol  modifications  of  it  which  the  parties  had  made  ;  that  plaintiff  is 
not  allowed  the  same  indulgence  in  introducing  parol  evidence  of  such  modifica- 
tions that  is  given  to  the  defendant,  who  defends  against  the  contract  in  suit,  and 
offers  to  show  verbal  stipulations  varying  or  limiting  it ;  that  the  defendant  may 
also  prove  such  verbal  stipulations  as  have  induced  him  to  sign  the  contract.  See, 
also,  Murphy  v.  Rooney,  45  Cal.  78.  See,  also,  Martin  v.  Pycroft,  2  DeG.  M.  & 
G.  785 ;  Winch  v.  Winchester,  1  V.  &  B.  375 ;  Manser  v.  Back,  6  Hare,  443 ; 
Marquis  of  Townshend  v.  Stangroom,  6  Yes.  328  ;  Vouillon  v.  States,  2  Jur.  (N.  S.) 
845  ;  Wood  v.  Scarth,  2  K.  &  J.  33  ;  Barnard  v.  Cave,  26  Beav.  253 ;  Webster  v. 
Cecil,  30  Beav.  62  ;  Price  v.  Ley,  4  Giff.  235  ;  32  L.  J.  (N.  S.)  Ch.  530 ;  Pattersc- 
V.  Bloomer,  35  Conn.  57  ;  Best  v.  Stow.  2  Sandf.  Ch.  298  ;  Ryno  v.  Darby,  5  C.  E 
Green,  231 ;  Chambers  v.  Livermore,  15  Mich.  881 ;  Huntington  v.    Rogers,  9 

Ohio  St.  511,  516. 

(1)  Murray  v.  Parker,  19  Beav.  305.  In  Calverly  v.  Williams,  1  Ves.  210,  it  was 
claimed  by  one  side  and  denied  by  the  other,  that  a,  certain  seven  acres  were 
included  in  the  land  contracted  to  be  sold,  and  ought  to  have  been  so  expressed 
in  the  writing.     Lord  Thdblow  said,  that  if  the  parties  had  mistaken  each  other, 
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of  the  preceding  paragraph  of  enforcing  performance  of  the  contract  as 
modified  by  the  defendant's  allegations  and  proofs,  is  merely  a  special 
instance  of  this  general  doctrine ;  since  the  court,  then,  actually 
reforms  the  written  contract  set  up  by  the  plaintiff,  in  accordance  with 
the  defendant's  contention,  and  then  enforces  it  as  thus  corrected. 
But  the  remedy  is  not  confined  to  such  suits,  and  is,  in  fact,  generally 
granted  at  the  demand  of  the  plaintiff  in  actions  brought  for  that 
express  purpose. 

one  understanding  one  way  and  the  other  understanding  the  other  way,  the  con- 
tract must  be  rescinded.  "  On  the  other  hand,  if  both  understood  the  wliole  was 
to  be  conveyed,  it  must  be  conveyed.  But,  again,  if  neither  undei-stood  so — if 
the  buyer  did  not  Imagine  he  was  buying,  any  more  than  the  seller  imagined  he 
was  selling,  this  part — then  the  pretense  to  have  the  whole  conveyed  is  as  con- 
trary to  good  faith  upon  his  side  as  the  refusal  to  sell  would  be  in  the  other  caie." 
In  Henkle  v.  Royal  Exchange  Assurance  Co.,  1  Ves.  Sen.  317,  where  the  assured 
sought  to  reform  a  policy  on  account  of  a  common  mistake,  so  as  to  make  the 
insui'er  liable  for  the  loss.  Lord  Hakdwioke  said  :  "  No  doubt  but  this  court  has 
jurisdiction  to  relieve  in  respect  of  a  plain  mistake  in  contracts  in  writing,  as  well 
as  against  frauds  in  contracts ;  so  that  if  reduced  into  writing  contrary  to  the 
intent  of  the  parties,  on  proper  proof,  that  would  be  rectified."  See  Baker  v. 
Paine,  1  Ves.  Sf  n.  4:6  ;  6  Ves.  336,  n. ;  "Wooden  v.  Haviiand,  18  Conn.  101 ; 
Chamberlain  v.  Thompson,  10  Conn.  243  ;  Cook  v.  Preston,  2  Root,  78 ;  Chapman 
V.  Allen,  Kirby,  399 ;  Best  v.  Stow,  2  Sandf.  Ch.  298 ;  Alexander  v.  Newton,  2 
Gratt.  266  ;  Perkins  v.  Dickinson,  3  Gratt.  335  ;  Webster  v.  Harris,  16  Ohio,  490 ; 
Pugh  V.  Chesseldine,  11  Ohio,  109  ;  Willis  v.  Henderson,  4  Scam.  13  ;  Wyche  v. 
Greene,  16  Geo.  49 ;  Rogers  v.  Atkinson,  1  Kelly,  12 ;  Collier  v.  Lanier,  1  Kelly, 
238  ;  Clopton  v.  Martin,  11  Ala.  187 ;  Mosby  v.  Wall,  23  Miss.  81  ;  Parham  u.  Par- 
ham,  6  Humph.  287  ;  Bellows  v.  Stone,  14  N.  H.  175  ;  Langdonti.  Keith,  9  Vt.  299 ; 
Blair  v.  McDonnell,  1  Halst.  Eq.  327 ;  Firmstone  7).  DeCamp,  2  C.  E.  Green,  317  ; 
Waldron  v.  Letson,  2  McCarter,  126;  Chew  v.  Gillespie,  6  P  F.  Smith,  308; 
Gump's  Appeal,  15  P.  F.  Smith,  476;  Irick  v.  Fulton,  3  Gratt.  193;  Brown  v. 
Bonner,  8  Leigh,  1  ;  Stone  v.  Hale,  17  Ala.  557 ;  Larkins  v.  Biddle,  21  Ala.  252  ; 
Lauderdale  v.  Hallock,  7  Sm.  &  Mar.  622 ;  Ross  v.  Wilson,  7  Sm.  &  Mar.  753  5 
Wurzburger  v.  Meric,  20  La.  An.  415  ;  Mattingly  v.  Speak,  4  Bush,  31G  ;  McCanu 
V.  Letcher,  8  B.  Mon.  320  ;  Mills  v.  Lockwood,  42  111.  Ill ;  McCloskey  v.  MeCor- 
mick,  44  111.  336  ;  Kuchenbeiser  v.  Beckert,  41  111.  172  ;  Cleary  v.  Babcock,  41 
111.  271 ;  McDonald  v.  Starkey,  42  111.  442  ;  Shively  v.  Welch,  2  Oregon,  288 ; 
Bradford  v.  Union  Bank,  13  How.  (U.  S.)  57,  66.  It  has  often  been  said,  that  in 
order  to  grant  the  remedy  of  reformation  the  mistake  must  have  been  mutual. 
See  Lyman  v.  United  States  Ins.  Co.,  17  Johns.  373  ;  Nevius  v.  Dunlap,  33  N.  Y. 
676  ;  Wemple  v.  Stewai-t,  22  Barb.  154 ;  Lanier  v.  Wyman,  5  Roberts,  147 ;  Cooper 
V.  Farmers'  Ins.  Co.,  14  Wright,  299.  But  this  mode  of  stating  the  rule  is  not 
strictly  accurate,  since  a  reformation  may  be  granted  in  favor  of  one  party,  who 
alone  was  mistaken,  when  his  mistake  was  the  result  of  the  other's  misleading 
conduct  or  language.  Rider  v.  Powell,  28  N.  Y.  310 ;  Matthews  v.  Terwilleger,  3 
Barb.  50  ;  Wiswall  v.  Hall,  3  Paige,  313  ;  De  Peyster  v.  Hasbrouck,  1  Kern.  582. 
The  true  i-ule,  as  gathered  from  the  decisions,  is  the  following ;  Both  parties  must 
have  entei'ed  into  oue  and  the  same  contract,  ieach  understandingly  assenting  to 
the  same  terms,  and  the  written  instrument  must,  without  the  knowledge  of  the 
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Sec.  249.  It  is  well  settled  that  in  such  case  parol  evidence  is 
admissible  to  show  the  common  mistake  of  both  the  parties  in  the 
written  instrument  and  to  supply  the  means  of  correcting  it,  whether 
for  purposes  of  defense  merely  or  of  obtaining  the  affirmative  remedy 
of  a  reformation.  (1)  In  order,  however,  to  overcome  in  this  maimer 
the  inherent  force  of  a  written  contract  and  to  procure  a  variation  of 
its  terms,  the  parol  evidence  of  the  mistake  and  of  the  alleged  modifi- 
cation must  be  clear  and  convincing ;  and,  in  the  language  of  the 
decisions,  "  the  strongest  possible,"  or  else  the  mistake  must  be  admit- 
ted by  the  opposite  party. (2)     If  an  executed  deed  is  to  be  corrected 

party  seeking  i-elief,  fail  to  express  the  real  contract ;  mast,  in  somtj  way,  depart 
from  the  terms  to  which  the  common  assent  had  been  given.  In  order  that  the 
doctrine  of  reformation  should  apply,  it  is  absolutely  essential  that  in  making 
their  original  agreement,  both  parties  should  undei-stand  its  terms  and  its  subject- 
matter  alike  ;  that  the  minds  of  both  should  meet  upon  the  same  points.  If  the 
minds  of  both  parties  did  not  cgree — if  one  of  them  mistook  or  misunderstood  one 
or  more  of  the  terms  of  the  original  contract — the  i-emeiiy,  if  any,  would  Vie  rescis- 
sion and  not  reformation  ;  for  a  I'eformation  requires  that  the  parties  should  ha\'e 
originally  made  a  valid  and  binding  contract,  in  accordance  with  which  the  court 
can  reform  the  mistaken  written  instrument  before  it.  Henkle  D.  Royal  Ex.  Ins. 
Co.,  1  Yes.  Sen.  317  ;  Marquis  Townshend  v.  Stangroom,  6  Ves.  328  ;  Dimau  v. 
Providence  R.  R.,  5  R.  I.  130,  135  ;  Sawyer  v.  Hovey,  3  Allen,  331 ;  Gillespie  «. 
Moon,  2  Johns.  Ch.  595  ;  Tesson  v.  Atlantic  Ins.  Co.,  40  Mo.  33  ;  Woodbury 
Savings  B'k  v.  Insurance  Co.,  31  Conn.  517  ;  Coffing  ii.  Taylor,  IGIU  457  ;  Welles 
V.  Yates,  44  N.  Y.  525.  An  erroneous  description  or  designation  of  the  subject- 
matter,  or  of  some  part  thereof,  whether  made  by  the  parties  or  by  the  scrivner, 
maybe  corrected.  Bradford  v.  Union  B'k,  13  How.  (U.  S.)  5.")  ;  Winnijiisseogee, 
etc.,  Co.  V.  Perley,  46  N.  H.  83  ;  Gillespie  v.  Moon,  2  Johns.  Ch.  5S0  ;  Wiswall  v. 
Hall,  3  Paige,  313  ;  White  v.  Wilson,  ti  Blackf.  448  ;  Stewart  ii.  Brand,  23  Iowa, 
477  ;  Young  v.  Coleman,  43  Mo.  179  ;  Raines  v.  Calloway,  27  Tex.  678  ;  Smith  v. 
Jordan,  13  Slinn.  264.  These  general  doctrines  as  to  the  remedy  of  reformation 
are,  of  course,  applicable  to  all  cases  where  either  the  defendant  or  the  plaintiff 
in  a  suit  for  a  specific  performance  seeks  to  have  the  contract  reformed,  and  then 
specifically  executed  as  thus  corrected. 

(1)  Lady  Shelburne  v.  Lord  Inchiquin,  1  Bro.  C.  C.  341,  per  Lord  Thdelow  :  "I 
think  it  impossible  to  refuse  as  incompetent  parol  evidence  which  goes  to  prove 
that  the  words  taken  down  in  writing  were  contrary  to  the  concui-rent  intention 
of  all  the  parties." 

(2)  Henkle  fl.  Royal  Exchange  Ass.  Co.,  1  Ves.  Sen.  317  ;  Willan  v.  Willan,  16 
Ves.  72  ;  Fowler  v.  Fowler,  4  DeG.  &  J.  265  ;  Mortimer  v.  Shortall,  2  Dr.  &  W. 
363,  374  ;  Pitcaira  v.  Ogboui-ne,  2  Ves.  Sen.  375,  379  ;  Marquis  Townshend  v.  Stan- 
groom,  6  Ves.  333,  per  Lord  Eldon  ;  Vouillonu.  States,  25  L.  J.  Ch.  8:.'>;  U.  S.  v. 
Munro'e,  5  Mason,  572 ;  Lyman  v.  United  Ins.  Co.,  2  Johns.  Ch.  630  ;  Griswold  v. 
Smith,  10  Vt.  452 ;  Lyman  v.  Little,  15  Vt.  576  ;  Preston  v.  Whitcomb,  17  Vt.  183 ; 
Cleavland  v.  Burton,  11  Vt.  138  ;  Kennedy  v.  Umbaugh,  Wright,  327  ;  Gray  v. 
Woods,  4  Blackf.  432;  Triplett  v.  Gill,  7  J.  J.  Marsh.  432  ;  Harrington  v.  Haning- 
ton  2  How.  (Miss.)  701 ;  Hunt  v.  Rousmanier,  1  Pet.  1 ;  Durant  -!).  Bacot,  2  McCar- 
ter,'  411 ;  Hall  v.  Clagett,  2  Md.  Ch.  152  ;  Philpot  v.  Elliott,  4  Md.  Ch.  273  ;  Beebe 
<B.  Younp-,  14  Mich.  136  ;  Tesson  v.  Atlantic  Ins.,  40  Mo.  33,  36. 
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by  a  writing  which  is  offered  in  evidence,  and  a  latent  ambiguity 
arises  from  some  phrase  or  provision  of  such  writing,  parol  evidence 
is  admissible  to  remove  the  ambiguity  and  thus  perfect  the  required 
correction. (1) 

Sec.  250.  2.  Mutual  mistake  as  to  the  subject-matter. — Where  there  is 
no  pretense  that  the  written  instrument  does  not  express  the  real 
contract  as  it  was  entered  into,  but  the  parties  at  the  time  of  making 
their  agreement,  which  was  afterwards  reduced  to  writing,  were  both 
laboring  under  a  inistake  concerning  the  subject-matter,  the  contract 
thus  affected  by  such  mistake  will  not  be  enforced.  There  is  really 
no  contract,  for  there  was  no  intelligent  consent.  Performance  will, 
therefore,  be  refused  on  the  objection  of  the  defendant,  or  the  remedy 
of  rescission  will  be  granted  at  the  suit  of  either  party.  (2)     This  is 

(1)  Murray  v.  Parker,  19  Beav.  305. 

(2)  Jones  v.  Clifford,  L.  R.  3  Ch.  D.  779,  7S8,  per  Hall,  V.C.  Suit  by  vendor 
for  a  specific  performance.  The  parties  made  a  contract  of  sale  by  which  it  was 
agreed  that  it  should  be  assumed  that  E.  N.  was  in  1841  the  owner,  and  that 
the  vendee  should  not  inquire  beyond  him  for  title.  Both  parties  supposed  that  , 
E.  N.  was  the  source  of  title,  and  both  were  equally  mistaken.  Before  completion 
the  defendant — the  vendee — discovered  that  E.  N.  never  was  owner,  but  that  he 
himself,  the  defendant,  was  the  owner  in  fee,  subject  to  a  leasehold  interest  in 
the  vendor,  and  refused  to  complete.  The  vendor  sued  to  enforce — no  fraud  was 
pretended — a  case  of  common  mistake.  Hild,  that  as  the  mistake  was  common, 
defendant  could  raise  the  objection,  and  a  specific  pei'formance  must  be  refused. 
8emhle,  that  even  in  case  of  a  completed  contract,  relief  will  be  g-ranted  against 

a  common  mistake  without  fraud.  See  a  very  full  examination  of  authorities  and 
discussion  of  the  doctrine  by  V.  C.  Hall.  In  Davis  v.  Shepherd,  L.  E.  1  Ch.  410, 
the  owner  of  land  agreed  to  demise  to  A.  the  minerals  west  of  a  certain  "fault" 
Eupxiosed  to  run  through  the  land  in  a  certain  direction,  the  amount  of  land  west 
of  said  "  fault "  being  described  as  "  supposed  to  be  83  acres  or  thereabouts."  He 
also,  at  the  same  time,  agreed  to  demise  to  B.  the  minerals  east  of  the  same  "  fault,' 
the  land  east  thereof  being  supposed  to  be  98  aci-es.  The  fault  was  afterwards 
found  to  run  in  such  a  manner  that  only  eight  acres  of  land  was  left  leest  "of  it, 
and,  of  course,  much  more  than  98  acres  east  of  it.  The  question  in  the  suit  was 
whether  B.  was  entitled  to  all  the  minerals  east  of  the  fault,  although  beyond  the 
original  9S-acre  portion  of  the  surface  and  within  the  said  83  acres.  All  the  par- 
ties were  equally  mistaken  as  to  the  real  course  of  the  "fault."  Held,  that  B. 
was  not  thus  entitled  to  such  minerals  outside  of  the  88  acres,  although  on  the 
east  of  the  fault.  This  case,  although  largely  turning  upon  a  question  of  con- 
struction, is  a.  good  illustration  of  a  common  mistake  as  to  the  subject-matter- 
See,  also,  Harnett  v.  Baker,  L.  R.  20  Eq.  50,  a  case  of  common  mistake  as  to  the 
title  on  account  of  which  a  specific  performance  was  refused.  In  Calverley  D-Wil- 
liams,  1  Ves.  210,  a  vendee  claimed  that  a  certain  seven  acres  was  included  in  a 
contract  of  sale  ;  that  it  was  embraced  in  the  advertisement,  being  therein 
described  as  in  the  possession  of  one  G.  The  veiidor  insisted  that  he  did  not 
intend  to  include  this  piece  of  land,  nor  know  that  it  was  in  possession  of  the 
said  G.  Lord  THURLOwsaid:  "No  doubt,  if  one  party  thought  he  had  pur- 
chased boTM  fide,  and  the  other  jiarty  thought  he  had  not  sold,  that  is  a  ground 
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a  different  case  from  that  mentioned  in  the  note  under  section  248.  In 
that  case  the  parties  really  agree  as  to  the  subject-matter,  and  the  mis- 
take consists  in  its  description  or  designation  in  the  writing;  in  this  case 
there  is  no  agreement  with  respect  to  it;  the  parties  are  in  error  con- 
cerning it  from  the  beginning,  so  that  their  minds  never  meet. 

Sec.  251.  3.  Mutual  misunderstanding  of  Ike  contract.— U  there  is  no 
pretense  of  an  error  in  reducing  the  agreement  to  writing,  nor  any 
commonmisUke  as  to  its  subject-matter— that  is,  both  pai-ties laboring 
under  the  same  misconception,  but  the  defendant  shows,  by  means  of 
his  parol  evidence,  that  there  was  a  mutual  misunderstan  Ung—ov,  in 
other  words,  that  one  party  understood  one  thing  and  the  other  party 
another  thing,  in  respect  to  the  terms  or  the  matters  embraced  within 
them,  it  is  plain  that,  in  such  a  case,  there  has  been  no  meeting  of 
minds  on  the  same  point,  and  the  court  will,  on  the  defendant's  objec- 
tion, refuse  a  specific  performance,  without  considering  or  deciding 
which  of  the  two  parties  is  right  or  reasonable  in  his  version.  It  is  the 
mere  fact  of  a  substantial  disagreement  which  destroys  the  consent 
necessary  to  the  existence  of  a  binding  agreement,  and  thus  furnishes 
a  defense  ; — which  one  of  the  parties  is  correct  is  wholly  immaterial. 
Of  course,  the  misunderstanding  must  be  in  reference  to  matters  of 
fact  and  not  a  mere  misconception  as  to  a  rule  of  law,  or  as  to  the 
legal  effect  of  the  contract,  or  of  any  term.(l)     Even  where   it   is 

to  set  aside  the  contract,  that  neither  party  may  be  damag-ert;  lecause  it  is 
impossible  to  say,  one  shall  be  forced  to  give  that  price  for  part  which  he 
intended  to  give  for  the  whole,  or  that  the  other  shall  bo  oblig-f^d  to  sell  the  whole 
for  what  he  intended  to  be  the  price  of  part  only."  In  Hitchcock  uGiddings,  4 
Price,  135,  a  contract  was  made  for  the  sale  of  the  remainder  in  fee  after  an 
estate  tail ;  both  parties  were  ignorant  that  the  tenant  in  tail  had  suffered  a 
recovery,  and  there  was  no  remainder  left — the  contract  was  rescinded.  In  Dale 
•u.  Roosevelt,  5  Johns.  Ch.  174 ;  2  Cow.  129,  one  party  covenanted  to  pay  an  annuity, 
and  in  consideration  conveyed  land  supposed  to  contain  a  coal  mine ;  no  coal  mine 
being  within  the  land,  a  collection  of  the  annuity  was  perpetually  enjoined.  In 
Marvin  v.  Bennett,  8  Paige,  312,  the  subject  was  fully  discussed,  and  it  was  held 
that  equity  would  rescind  in  cases  of  mutual  mistake  in  agreements  of  sale,  when 
the  subject-matter  did  not  exist  at  all,  or  was  so  materially  different  from  what  it 
was  supposed  as  to  defeat  the  object  of  the  purchase  ;  and  in  Lawrence  ■u.  Staigg, 
8  R.  I.  256,  it  was  held  that  a  mutual  mistake  as  to  (/aaraiiij/ was  a  sufficient  ground 
for  a  rescission,  and  a  fortiori  for  defeating  q,  specific  performance. 

(1)  In  Wycombe  Ry.  Co.  -w.  Donnington  Hospital,  L.  R.  1  Ch.  268,  the  doctrine 
was  stated  that  when  one  party  proves  that  he  unclerstood  the  agi-eement  in  a 
different  sense  from  the  other,  a  specific  performance  will  be  refused,  without 
considering  whether  or  not  the  defendant's  construction  is  a  reasonable  one.  See, 
also,  Alvanley  v.  Kinnaird,  2  McN.  &  Gr.  1 ;  Baxendale  v.  Seale,  19  Beav.  601 ; 
Helsham  v.  Langley,  1  Y.  &  C.  C.  C.  175  ;  Manser  v.  Back,  6  Hare,  443  ;  Malins 
■».  Freeman,  2  Keen,  25  ;  Ball  v.  Storie,  1  S.  &  S.  210  i  Leslie  ii,  Thompson,  9  Hare, 
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doubtful  whether  both  parties  understood  the  contract  in  the  same 
manner,  the  relief  of  specific  enforcement  will  be  withheld,  because 
courts  of  equity  require  a  clear,  certain,  unquestionable  case  of  right, 
before  they  will  administer  this  special  remedy.(l)  The  same  deci- 
sion will  be  made  of  a  suit  where  defendant  shows  by  his  parol 
evidence  that,  for  any  reason,  the  agreement,  as  alleged  by  the  plain- 
tiff, ought  not  to  be  performed,  bTit,  at  the  same  time,  from  any  cir- 
cumstances, it  would  be  unfair  or  inequitable  to  adopt  and  enforce  the 
version  of  the  contract  maintained  by  the  defendant ;  in  such  a  case, 
as  affirmative  relief  catmot  equitably  be  given  to  either,  the  only 
alternative  is  a  dismissal  of  the  plaintiff's  suit.  (2) 

Sec.  252.  4.  Mistake  by  the  defendant  alone. — Where  it  appears  from 
the  parol  evidence  offered  in  defense,  that  the  defendant  alone  was 
mistaken ;  that  the  contract  was  entered  into  by  him  under  a  mistake, 
the  court  has  a  discretion  either  to  deny  a  specific  performance 
entirely,  or  to  enforce  the  agreement  as  modified  in  accordance  with 
the  defendant's  contention  ;  in  other  words,  to  adopt  the  defendant's 
version  and  decree  its  specific  execution.  This  discretion  is  usually 
exercised  by  giving  the  plaintiff  his  option  either  to  have  his  suit  dis- 
missed, or  to  have  a  performance  of  the  contract  as  varied  by  the 
defendant's  evidence. (3)     In  analogy  to  this  sale,  or  rather  as  a  par- 

268  ;  Swaisland  v.  Dearsley,  29  Beav.  430 ;  Webster  v.  Cecil,  30  Beav.  62 ;  Clowes 
V.  Higginson,  1  V.  &  B.  524 ;  Gillespie  v.  Moon,  2  Johns.  Ch.  595 ;  Sawyer  v. 
Hovey,  3  Allen,  331 ;  Biman  v.  Providence  R.  R.,  5  R.  I.  130,  133 ;  Woodbury 
Savings  B'k  I'.  Insurance  Co.,  31  Conn.  517;  Tesson -w.  Atlantic  Ins.  Co.,  40  Mo. 
33  ;  Coffing  v.  Taylor,  16  111.  457  ;  but  if  an  element  of  fraud  enters  into  the  trans- 
action, and  is  the  cause  of  the  misunderstanding,  a  reformation  may  be  granted. 
Wiswall  V.  I-Iall,  3  Paige,  313 ;  Be  Peyster  «.  Hasbrouck,  1  Kern.  587  ;  Welles  v. 
Yates,  44  N.  Y.  525  ;  Rider  v.  Powell,  28  N.  Y.  310. 

(1)  As  in  Coles  v.  Brown,  10  Paige,  526,  a  piece  of  land  which  had  been  subdi- 
vided into  several  lots,  was  sold  at  auction  to  a  purchaser  for  a  certain  sum,  and 
the  vendor,  in  a  suit  for  a  specific  performance,  alleged  and  proved  that  the  land 
was  put  up  and  sold  by  the  lot,  and  the  vendee  insisted  that  he  understood  the 
land  was  put  up  in  one  block,  and  that  he  bid  for  it  at  a  price  intended  to  be  for 
the  entire  tract,  and  the  evidence  left  the  matter  doubtful  whether  the  purchaser 
did  so  understand  the  sale  or  not,  the  court  refused  to  enforce  the  contract  against 
him.  See  Lyman  v.  U.  S.  Ins.  Co.,  17  Johns.  383,  per  Platt,  J. ;  James  ■».  State 
Bank,  17  Ala.  69  ;  Story  Eq.  Jur.  §  134. 

(2)  The  circumstances  may  be  extrinsic  to  the  contract  itself,  in  addition  to 
doubt  as  to  a  common  understanding  of  the  parties — such  as  laches,  change  in 
the  situation,  or  relations  of  the  parties,  etc.  See  Legal  v.  Miller,  2  Ves.  Sen.  299  ; 
Price  V.  Dyer,  ,17  Ves.  364.  In  Garrai-d  v.  Grinling,  2  Sw.  244,  the  controlling 
circumstance  was  a  great  lapse  of  time. 

(3)  Higginson  v.  Clowes,  15  Ves.  516,  Sir  Wm.  Grast  laid  down  the  distinction 
expressed  in  the  text,  holding  that  defendant  had  a  right  to  have  his  own  version 
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ticular  application  of  it,,  if  the  defendant  supposed  or  understood  that 
a  certain  usual  stipulation  or  covenant  was  implied  from  the  pro- 
visions of  the  contract,  and  such  an  understanding  was  from  the 
nature  of  the  agreement  or  the  surrounding  circumstances  a  reason- 
able one,  the  insertion  of  such  a  stipulation  will  be  required  as  the 
condition  of  a  specific  performance  ;  that  is,  the  court  will  treat  the 
contract  as  containing  the  clause,  and  enforce  it  as  thus  modified.(l) 

Sec.  253.  The  fact  of  his  mistake,  and  the  parol  modification  of  the 
written  contract  made  necessary  thereby,  are,  in  most  instances, 
alleged  by  the  defendant  in  his  answer  by  way  of  defense ;  how  far 
he  may  also,  in  a  proper  case,  demand  and  obtain  affirmative  relief, 
depends  upon  the  rules  of  procedure.  The  mistake  and  consequsnt 
parol  variation  to  be  made  in  the  contract  may  also,  however,  be  set 
up  in  the  first  instance  by  the  plaintiff  for  the  purpose  of  offering  to 
the  defendant  his  election — of  tendering  him  the  option  either  to 
rescind  the  agreement  entirely,  or  to  submit  to  a  performance  of  it  in 

enforced  whenever  there  has  been  a  mistake  in  the  written  agreement,  and  the 
defendant's  vei-sion  of  the  agreement  has  been  adopted  by  the  court ;  but  that 
when  the  court  does  not  decide  in  favor  of  defendant's  version,  but  simply  finds 
the  fact  that  he  had  contracted  under  a  mistake,  then  he  could  only  insist  as  a 
right  upon  a  dismissal  of  the  plaintiflfs  bill.  See,  however,  the  report  of  a  sub- 
sequent decision  of  the  same  facts  in  another  case.  Clowes  v.  Higginson,  1  V.  & 
B.  524.  Also,  as  examples  of  the  rule,  Ramsbottom  v.  Gosdon,  1  V.  &  B.  165 ; 
Clai-ke  1).  Grant,  14  Ves.  519.  In  Lord  Gordon  v.  Marquis  of  Hertford,  2  Mad. 
106,  which  was  a  suit  to  enforce  an  alleged  agreement  of  the  several  defendants 
to  execute  bonds  in  the  amount  of  1,500Z,  the  defendants  showed,  by  parol  evi- 
dence, that  the  agreement  ought  to  have  been  for  a  joint  bond  in  that  sum  made 
by  all,  the  court  gave  the  plaintiff  his  election  to  have  his  bill  dismissed,  or  to 
have  a  decree  enforcing  the  agreement  to  give  a  joint  bond.  In  Clarke  v.  Moore, 
1  Jon.  &  Lat.  723,  the  plaintiff  sues  to  enforce  an  agreement  to  take  a  lease,  and 
defendant  proving  a  parol  bargain  for  a  diminution  of  the  rent,  which  was  ad- 
mitted by  the  plaintiff,  the  decree  was  for  a  lease  at  the  lower  rent.  In  London 
&  Birmingham  R'y  Co.  v.  Winter,  Cr.  &  Ph.  57,  a  performance  was  decreed  in 
accordance  with  a  parol  addition  to  the  written  contract  proved  by  the  defendant 
and  admitted  by  the  plaintiff. 

(1)  As,  for  example,  a  usual  covenant  may  thus  be  inserted  in  a  lease  the  execu- 
tion of  which  is  ordered.  Ricketts  v.  Bell,  1  DeG.  &  Sm.  335.  When  a  covenant 
for  renewal  contained  in  a  lease  originally  given  150  years  before,  had  been  by 
the  plaintiflt  and  his  ancestors,  during  all  that  time,  uniformly  acted  upon  in 
renewing  the  lease  to  the  defendant  and  his  predecessors,  in  a  manner  quite  differ- 
ent from  its  hteral  terms,  the  plaintiff  was  not  suffered  to  enforce  it  according  to 
its  exact  terms,  but  was  required,  in  a,  suit  brought  to  compel  the  acceptance  of 
a  new  lease,  to  treat  it  as  though  it  had  actually  been  altered,  so  as  to  read  in 
accordance  with  the  long  practice— in  other  words,  performance  was  coupled  with 
a  modification  of  the  contract.  But  there  was  really  no  mistake  here;  only 
acquiescence.     Davis  v.  Hone,  2  Sch.  &  Lef.  341. 

22 
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the  modified  or  varied  form.(l)  In  the  cases  falling  within  the 
present  subdivision,  as  well  as  in  those  which  are  brought  to  obtain 
the  remedy  of  a  rescission  or  of  a  reformation,  the  mistake  of  the 
defendant,  and  the  modification  which  it  would  introduce  into  the 
written  contract,  must  be  clearly  established  by  cogent  evidence. 
Although,  as  has  already  been  stated,  neither  the  statute  of  frauds, 
nor  any  principle  of  judical  proof,  renders  a  written  agreement  abso- 
lutely inviolable,  yet  a  party  is  not  permitted  to  avoid  or  escape  from 
such  a  contract,  formally  signed  and  delivered  by  him,  upon  any 
parol  evidence  of  his  own  mistake,  unless  such  evidence  is  sufii- 
cient  to  create  an  undoubted  conviction  in  the  judicial  mind  of  the 
court.  (2) 

Sec.  254.  In  the  foregoing  discussion  of  the  remedies  granted  to  the 
defendant  or  to  the  plaintiff,  where  the  defendant  proves  a  mistake  in 
the  contract  alleged  by  the  plaintiff,  and  establishes  by  means  of  his 
own  evidence  a  different  but  correct  version  of  their  agreement,  the 
cases  which  have  been  cited  and  the  rules  which  they  established, 
have  arisen  and  grown  out  of  the  principles  of  equity  procedure 
which^  have  prevailed  in  the  English  court  of  chancery,  and  in  the 
American  tribunals  exercising  an  equitable  jurisdiction.  It  is  plain 
that  the- remedial  rights  of  the  parties  and  the  remedies  which  shall 
be  awarded  to  them,  must,  to  a  very  great  extent,  depend  upon  these 
rules  of  procedure,  and  especially  upon  those  which  regulate  the  mode 
of  pleading  and  the  granting  of  afiirmative  relief  to  the  defendant 
upon  his  own  allegations.  It  is  also  equally  plain  that  a  very  great 
change  has  been  wrought  in  this  respect  by  the  reformed  system  of 
procedure,  which  now  prevails  in  such  a  large  number  of  the  states  and 
territories  of  the  United  States.  In  order  to  reconcile  the  cases  which 
treat  of  the  general  subject  now  under  discussion,  and  to  harmonize 
and  reduce  into  a  consistent  system  the  apparently  conflicting  rules 
which  they  lay  down,  it  is  in  the  highest  degree  necessary  to  ascer- 
tain and  to  keep  constantly  in  mind  the  very  different  relations  which 
may  exist  between  the  litigant  parties  in  a  suit  for  specific  perform- 
ance, where  the  defendant  proves  an  error  in  the  contract  as  alleged 
by  the  plaintiff,  and  establishes  by  his  own  evidence  another  and 
correct  version  of  the  agreement ;  since  the  decision  made  by  the 
court  and  the  doctrine  which  it  announces  may  or  must  depend  upon 
the  nature  of  these  relations.     In  the  first  place,  the  defendant  may 

(1)  For  an  example,  althoug-h  the  mistake  Was  then  the  plaintiff's,- see  Harris 
V.  Pepperell,  L.  R.  5  Eq.  1  ;  also  Robinson  v.  F&ge,  3  Russ.  114. 

(2)  See  Wood  v.  Scarth,  2  K.  &  J.  33. 
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show  the  mistake  or  error  in  the  contract  set  np  by  the  plaintiff,  and 
may  incidentally  prove  the  correct  version,  purely  as  a  matter  oi' 
defense,  simply  for  the  purpose  of  defeating  the  plaintiff's  recovery, 
not  asking  or  being  willing  to  accept  a  reformation,  or  the  enforce- 
ment of  the  agreement  as  he  has  proved  it  to  be,  or  any  other  affirma- 
tive relief;  while  the  plaintiff  combats  the  defendant's  version,  and 
insists  upon  his  own  or  none.  In  the  second  place,  the  plaintiff,  after 
the  defendant  has  established  his  own  version  of  the  agreement  to  be 
the  correct  one,  may  be  willing  to  accept  it,  and  may  demand  a  decree 
compelling  its  specific  enforcement,  although  it  differs  materially 
from  that  set  out  in  his  own  pleading,  while  the  defendant  opposes 
the  granting  of  such  relief  to  the  plaintiff,  is  unwilling  that  any  form 
of  the  contract  should  be  enforced  in  the  pending  suit,  and  insists 
that  the  action  should  be  wholly  dismissed.  In  the  third  place,  after 
the  plaintiff  has  accepted  the  version  of  the  agreement  proved 
by  the  defendant,  as  under  the  circumstances  last  mentioned,  the 
defendant  may  submit  to  the  relief  being  granted,  and  a  decree 
enforcing  the  defendant's  version  would  then  be  made  without  opposi- 
tion— a  decree  really  by  consent.  Again,  in  some  special  cases,  after 
a  written  contract  has  been  proved  by  the  plaintiff,  and  a  subsequent 
parol  variation  of  it  is  shown  by  the  defendant,  the  defendant  him- 
self is  suffered  or  even  required  to  elect  which  form  of  the  agreement 
shall  be  enforced.  Finally,  the  defendant  may  allege  and  prove  an 
error  in  the  contract  as  set  out  by  the  plaintiff,  establish  his  own 
version  to  be  correct,  and  demand  the'  affirmative  relief  that  the 
written  instrument  upon  which  the  plaintiff  has  sued,  should  be 
reformed,  so  as  to  correspond  with  the  actual  agreement  which  he 
himself  has  proven,  and  that  the  contract  thus  corrected  should  be 
specifically  enforced,  while  the  plaintiff,  on  his  part,  resists  the  grant- 
ing of  any  such  relief  to  the  defendant,  and  insists  that  his  own 
version  of  the  contract  should  be  enforced  or  his  suit  dismissed.  How 
far  a  relief  shall  be  granted  to  the  plaintiff  based  upon  facts  other 
than  those  which  he  has  averred,  and  how  far  affirmative  relief  shall 
be  granted  to  the  defendant,  must  largely  depend  upon  the  rules  of 
procedure.  I  shall  add  a  brief  recapitulation  of  the  doctrines  which 
have  been  discussed  in  the  foregoing  paragraphs  of  this  8econd  iSub- 
divlsion,  which  are  based  upon  the  general  principles  of  the  chancery 
procedure. 

Sec.  255.  As  has  already  been  shown,  upon  the  defendant's  proof 
of  an  error  or  a  parol  variation  in  the  contract  alleged  by  the  plaintiff, 
the  plaintiff  is  not  necessarily  dismissed  without  any  relief;  he  may 
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often,  and  perhaps  generally,  elect  whether  to  take  a  dismissal  of  hia 
suit,  or  decree  for  a  specific  performance  of  the  contract  in  its  modi- 
fied form,  as  proved  by  the  defendant.(l)  A  decree  reforming  the 
contract  in  accordance  with  the  defendant's  proof,  and  enforcing  it  as 
thus  corrected,  may  also  be  granted  on  the  defendant's  demand.(2) 
Whether  in  the  fprmer  of  these  cases  the  plaintiff's  suit  shall  be  dis- 
missed, or  he  shall  be  suffered  to  elect,  must  depend,  to  a  large 
extent,  upon  the  nature  of  his  allegations,  how  far  they  differ  from 
the  proofs  given  by  the  defendant,  and  also  upon  the  freedom  with 
which  amendments  are  allowed.  The  plaintiff  cannot  allege  one  con- 
tract in  his  pleading,  and  have  judgment  upon  an  entirely  different 
one  as  made  out  either  by  his  own  evidence  or  by  that  of  the  defend- 
ant.(3)  If  the  plaintiff  sets  out  one  contract  in  his  pleading,  and  the 
defendant  proves  that  the  plaintiff's  allegations  are  untrue  in  any 
material  element,  the  right  to  a  recovery  is  certainly  defeated,  unless 
an  amendment  is  permitted,  and  the  allowance  of  amendments  is 
regulated  by  rules  of  procedure  which  have  no  special  application  to 
suits  for  a  specific  performance.(4) 

Sec.  256.  The  following  propositions  may  be  given  as  the  conclu- 
sions derived  from  the  decided  cases :  1.  When  the  contract  set 
up  in  the  complaint  is  denied  by  the  answer,  and  is  not  established 
by  the  evidence,  as  it  is  alleged,  this  is  a  complete  failure  of  proof, 
and  the  plaintiff's  suit  will  be  dismissed.  2.  When  the  defendant 
admits  a  contract  substantially  as  averred  by  the  plaintiff,  or  the 
same  as  far  as  it  goes,  but  Sets  up  a  parol  modification  or  addition 
thereto — whether  such  defense  shall  be  admitted,  and  if  so,  upon 
what  terms  or  conditions — largely  depends  upon  the  circumstances 
of  each  case.  The  plaintiff's  suit  may  be  dismissed,  or  the  defend- 
ant may  have. a  decree  modifying  the  agreement  and  enforcing  it 
as  thus  altered.     3.  When  the  plaintiff  fails  to  make  out  the  contract 

(1)  Martin  v.  Pycroft,  2  DeQ.  M.  &  Gi  785 ;  Bradford  -v.  Union  Bank,  13  How. 
(U.  S.)  57,  69 ;  Ryno  u  Darby,  5  C.  E.  Greene,  231 ;  London,  etc.,  R'y  Co.  D. 
Winter,  1  Cr.  &  Ph.  57 ;  Jeffery  v.  Stephens,  6  Jur.  (N.  S.)  947 ;  Doe  v.  Doe,  37 
N.  H.  268 ;  Buck  v.  Dowley,  16  Gray.  555. 

(2)  Stapylton  ».  Scott,  13  Ves.  425 ;  Gwynn  d.  Lethbridg-e,  14  Ves.  585 ;  Brad- 
foi'd  V.  Union  Bank,  s^ipra. 

(3)  Allen  v.  Burke,  2  Md.  Ch.  534 ;  Sims  v.  McEwen,  27  Ala.  184. 

(4)  Hariis  v-  Knickerbacker,  1  Paige,  209  ;  5  Wend.  638  ;  Phillips  •».  Thompson, 

1  Johns.  Ch.  131,  146  ;  Forsyth  v.  Clark,  3  Wend.  637  ;  Bellows  v.  Stone,  14  N.  H. 
175  ;  Parrish  v.  Koons,  1  Parsons  Eq.  Cas.  79  ;  Craig-e  v.  Craige,  6  Ired.  Eq.  191 ; 
Sims  V.  McEwen,  27  Ala.  184  ;  Hoxie  v.  Carr,  1  Sumner,  173  ;  Lindsay  v.  Lynch, 

2  Sch.  &  Lef.  1. 
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as  alleged  by  himself — and  which  must,  therefore,  so  far  as  the 
case  shows,  have  been  incorrectly  alleged — the  court  does  not  will- 
ingly permit  him,  against  the  defendant's  objection,  to  avail  himself 
of  the  diflferent  agreement — and  so  far  as  the  case  shows  the  correct 
one — which  the  defendant  has  averred  in  his  answer  and  estab- 
lished by  his  evidence. (1)  4.  It  has  been  shown  that  where  a 
plaintiff  has  knowingly  made  a  misrepresentation  affecting  some  part 
of  the  agreement,  he  cannot  waive  such  portion  and  enforce  the  resi- 
due. But  a  wrong  statement  made  by  him  in  good  faith,  and  not 
interfering  with  the  substantial  terms  of  the  contract,  will  not  prevent 
him,  */  the  case  is  otherwise  a  proper  one  for  granting  the  relief,  from 
availing  himself  of  the  agreement  as  alleged  and  proved  by  the 
defendant,  and  obtaining  a  decree  for  its  enforcement.(2) 

Sec.  257.  In  respect  to  the  mode  of  pleading  the  cause  of  action, 
when  there  has  been  a  parol  variation,  the  plaintiff  should,  for  his  own 
advantage  and,  perhaps,  security,  aver  the  facts  as  they  actually 
exist,  alleging  the  written  agreement,  and  adding  any  parol  promise, 
stipulation,  terms,  or  representation,  by  which  it  has  been  varied  or 
modified,  and  then  leave  it  to  the  defendant  to  elect  whether  he  will 
accept  the  agreement,  as  embodied  in  the  writing,  or  insist  upon  the 
parol  modification. (3)  But  if  he  does  not  adopt  this  method  of  stating 
the  case,  he  will  not,  as  we  have  seen,  necessarily  fail  of  obtaining 
any  relief.  Although  he  alleges  the  written  contract  alone,  and  the 
defendant  establishes  another  version  differing  considerably  from  that 
set  out  in  the  plaintiff's  pleading,  the  court  may  decree  in  the  plain- 
tiff's favor  by  enforcing  the  agreement  proved  by  the  defendant ;  this 
form  of  relief  is,  however,  a  matter  of  pure  discretion,  and  not  of 
right.  (4)     Finally,  the  court  may,  in  its  discretion,  decree  in  the 

(1)  Lindsay  ■».  Lynch,  2  Sch.  &  Lef.  1 ;  Clowes  v.  Hig^nson,  1  V.  &  B.  524  ; 
Pilling  V.  Armitage,  12  Ves.  78. 

(£)  Ramsbottom  ii.  Gosdon,  1  V.  &  B.  165 ;  London,  etc.,  R'y  Co.  ■».  Winter,  1 
Cr.  &  Ph.  57  ;  Martin  v.  Pycroft,  2  DeG.  M.  &  G.  788. 

(3)  Martin  v.  Pycroft,  2  DeG.  M.  &  G.  788  ;  Ives  v.  Hazard,  4  R.  I.  14. 

(4)  Ramsbottom  v.  Gosdon,  1  V.  &  B.  163 ;  London,  etc.,  R'y  Co.  v.  Winter,  1 
Cr.  &  Ph.  57 ;  Lord  Wm.  Gordon  v.  Marquis  of  Hertford,  2  Madd.  122  ;  Garrard 
V.  Grinling,  2  Sw.  244 ;  Flood  v.  Finlay,  2  Ball  &  B.  9.;  Clark  v.  Grant,  14  Ves. 
519  ;  Bradford  v.  Union  Bank,  13  How.  (U.  S.)  57  ;  Wallace  v.  Brown,  2  Stockt. 
Ch.  303 ;  Ryno  v.  Darby,  5  C.  E.  Green,  231 ;  McComar,  v.  Easley,  21  Gratt.  31. 
In  the  last  two  cases  the  plaintiff  was  permitted  to  have  a  decree  for  the  per- 
formance of  a  contract,  as  alleged  and  proved  by  the  defendant,  without  being 
required  to  amend  his  pleading ;  but  this  relief  was  expressly  said  to  be  a  matter 
of  discretion  depending  upon  the  circumstances  of  the  case.  Doe  v.  Doe,  37  N. 
H.  268 ;  Buck  d.  Dowley,  16  Gray,  555. 


342  SPECIFIC  PERFORMANCE   OF  CONTRACTS. 

defendant's  favor  a  specific  performance  of  the  contract,  as  alleged  in 
his  answer  and  proved  by  his  evidence,  without  putting  him  to  the 
delay  and  trouble  of  a  cross-suit.(l) 

Sec.  258.  The  foregoing  doctrines,  so  far  as  they  relate  to  the 
granting  of  the  affirmative  relief  of  reformation  and  specific  enforce- 
ment of  the  contract,  as  reformed,  to  the  defendant,  have  been 
greatly  modified  by  the  rules  of  the  reformed  procedure,  and  this 
modification  must  be  recognized  in  the  states  where  that  system 
prevails.  The  reformed  procedure,  as  one  of  its  distinctive  features, 
permits  a  "  counter-claim "  to  be  set  up  by  the  defendant,  by 
means  of  which  he  becomes  a  virtual  plaintiflf,  and  is  entitled,  as  a 
matter  of  right,  to  affirmative  relief.  The  counter-claim  is  a  cause 
of  action  in  favor  of  the  defendant  connected  with  that  alleged 
by  the  plaintiflf,  and  may  be  either  legal  or  equitable.  The  claim 
to  reform  or  modify  the  agreement  set  up  by  the  plaintifl',  and 
to  enforce  it,  as  thus  varied,  falls  within  every  definition  of  the 
counter-claim.  In  most  of  the  states  where  the  system  has  been 
adopted,  the  counter-claim  is  set  up  in  the  defendant's  answer, 
either  alone  or  in  connection  with  any  matter  purely  defensive ;  but, 
in  a  few  of  them,  the  answer  must  be  put  into  the  form  of  a  cross-com- 
plaint or  petition.  The  result  of  this  legislation  cannot  be  doubted. 
If  the  defendant  in  a  suit  for  specific  performance,  alleges  by  way  of 
counter-claim,  a  parol  variation  or  modification  of  the  contract  as  set 
out  by  the  plaintiflf,  and  demands  a  reformation  and  specific  enforce- 
ment as  reformed,  and  sufficiently  establishes  his  averments  by  his 
evidence,  the  granting  to  him  the  affirmative  relief  is  no  longer  a 
matter  of  discretion ;  it  has  become  a  matter  of  right  inhering  in  the 
defendant.  The  doctrines  of  the  cases  which  have  been  decided  upon 
the  equity  practice  must,  therefore,  be  modified  in  this  respect 
wherever  the  reformed  procedure  prevails.  The  freedom  of  amend- 
ment allowed  by  the  new  system  will,  also,  probably  work  some 
changes  in  the  matter  of  granting  an  election  to  the  plaintiflf  under 
the  circumstances  heretofore  described. 

Sec.  259.  Third:  Where  mistake  is  alleged  by  the  plaintiff  as  aground  for 
reforming  his  agreement,  and  enforcing  its  specific  performance  when  thus 
corrected. — Although,  as  has  been  shown  in  the  foregoing  subdivisions, 
parol  evidence  may  be  introduced  by  the  defendant,  in  order  to  defeat 
a  specific  performance  of  a  written  contract,  by  showing  that,  through 
mistake  or  fraud,  it  does  not  express  the  real  agreement  made  by  the 

(1)  Spurrier  v.  Fitzgerald,  6  Ves.  548  ;  Fife  v.  Clayton,  13  Ves.  546 ;  Gwynn  •». 
Lethbridge,  14  Ves.  585  ;  Bradford  v.  Union  Bank,  supra. 
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parties,  or  by  showing  that  the  agreement  was  induced  by  fraud, 
mistake,  or  misrepresentation,  yet,  on  the  other  hand,  the  doctrine  is 
fully  settled  in  England  that  this  cannot  be  done  by  the  plaintifif. 
The  plaintiff  cannot,  in  this  manner,  prove  a  mistake  or  a  fraud,  and 
by  means  of  parol  evidence  establish  the  modification  in  the  terms  of  the 
contract,  which  would  result  from  such  error  or  fraud,  for  the  purpose 
of  obtaining,  in  the  same  suit,  a  specific  performance  of  the  written 
agreement  so  varied,(l)  unless  there  has  been  a  part  performance,  of 
the  parol  variation,  in  which  case  the  written  contract,  with  the  modi- 
fication, will  be  specifically  executed.(2) 

Sec.  260.  This  doctrine  is  fairly  open  to  the  following  observations ; 
First.  When  the  alleged  mistake,  and  a  fortiori,  when  the  fraud  is 
committed  by  the  plaintiff,  it  would  be  manifestly  unjust  that  he,  the 
actor  in  the  suit  brought  to  enforce  tlie  wrongful  or  imperfect  agree- 
ment, should  be  allowed  to  correct  his  own  error,  or  obviate  the  effects 
of  his  own  deceit,  and  obtain  a  specific  performance  of  the  contract 
which  had  been  thus  amended.  In  its  application  to  this  case,  the 
doctrine  rests  upon  the  surest  foundations  of  equity,  and  prevails  in 
the  United  States  as  well  as  in  England.  But,  secondly.  When  the 
error  is  common,  or  the  fraud  is  committed  by  the  adverse  party,  so 
that  the  contract  is  one  which  may  be  reformed,  there  is  certainly  no 
greater  inherent  injustice  in  permitting  such  correction  to  be  made  on 
the  demand  of  the  plaintiff,  and  by  means  of  parol  evidence  intro- 
duced on  his  part,  than  in  allowing  it  to  be  made  on  the  allegations, 
parol  proofs,  and  contention  of  the  defendant.     And  when  we  con- 

(1)  Woollam  V.  Heavn,  7  Ves.  211 ;  2  "White  &  Tudor's  Lead.  Cas.  in  aq.  484  (920, 
4th  Am.  ed.)  ;  Rich  v.  Jackson.  4  Bro.  C.  C. '  514;  6  Ves.  334,  n.  ;  Higg-inson  v. 
Clowes,  15  Ves.  516,  523 ;  Winch  ii.  Winchester,  1  V.  &  B.  375,  378 ;  Clinan  v. 
Cooke,  1  Sch.  &  Lef.  22,  38 ;  Manser  v.  Back,  6  Hare,  447 ;  Cquire  v.  Campbell,  1 
My  &'  Cr  480  ;  London  &  Birmingham  Ry.  Co.  v.  Winter,  Cr.  &  Ph.  57,  61 ;  Em- 
mett  V.  Dewhurst,  3  McN.  &  G.  587;  Atty.-Gen.  -».  Sitwell,  1  Y.  &  C,  Ex.  559 ; 
Davies  v  Fitton,  2  Dr.  &  W.  225,  233.  There  are  early  diota  sug-gestrng'  a  con- 
trary view  of  Lord  Hardwickb  in  Walker  v.  Walker,  2  Atk.  98,  103  ;  6  Ves.  335, 
■  n. ;  and  Joynes  v.  Statham,  3  Atk.  388 ;  of  Lord  Thurlow,  in  Peraber  v.  Mathers, 
1  Bro  C  C.  52  ;  and  of  Lord  Eldon,  in  Marquis  Townshend  v.  Stangroom,  6  Ves. 
S^S  339  '■  and  s'ee,  also,  Hai-rison  v.  Gardner,  2  Mad.  198  ;  Clark  i).  Grant,  14  Ve.s. 
594'  per' Sir  Wra.  Grant;  Clifford  ^.  Turrell,  1  Y.  &  C.  C.  C.  138,  per  Knight 
Brd-b  V.  C.  In  Martin  v.  Pycroft,  2  DeG.  M.  &  G.  '785,  a,  limitation  seems  to 
have  been  established  to  the  general  doctrine  as  stated  in  the  text,  viz. :  that 
plaintiff  may  prove  a  parol  modification,  which,  if  it  had  been  alleged  by  the 
defendant,  and  submitted  to  by  the  plaintiff,  would  have  been  made  a  part  of  the 
written  agreement,  and  enforced  with  it  by  the  court ;  and  see  Robinson  v.  Page, 

(^yLsgaXv.  Miller,  2  Ves.  299  ;  Pitcaira  v.  Ogbourne,  2  Ves.  375 ;  Anon.,  5  Vin. 
Abr.  522,  pi.  38. 
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sider  that  the  plaintiff  is  always  able,  in  the  cases  supposed,  to  obtain 
a  reformation  of  the  written  contract  by  the  use  of  the  same  parol  evi- 
dence in  a  separate  suit  instituted  for  that  very  purpose,  and  can,  in 
a  second  suit,  compel  a  specific  performance  of  the  agreement  thus 
corrected,  the  rule  forbidding  the  attainment  of  this  final  result  in  one 
proceeding,  seems  to  be  an  instance  of  the  supreme  devotion  to  mere 
form  which  was  such  a  marked  characteristic  of  even  the  ablest  Eng- 
lish courts  during  their  entire  history  until  within  a  very  recent  period. 
Whenever  the  remedy  of  reformation  is  simply  a  preliminary  step  to 
that  of  specific  performance,  there  is  no  reason,  in  the  nature  of  things, 
•why  they  should  not  both  be  granted  in  one  judicial  proceeding. 

Sec.  261.  The  American  courts  have  pursued,  in  this  respect,  the 
more  simple,  consistent,  and  enlightened  course  of  adjudication.  The 
doctrine  is  well  settled  in  the  United  States,  that  where  the  mistake 
or  fraud  in  a  written  contract  is  such  as  admits  the  equitable  remedy 
of  reformation,  parol  evidence  may  be  resorted  to  by  the  plaintiff  seek- 
ing to  enforce,  as  well  as  by  the  defendant  seeking  to  defeat  a  specific 
performance.  The  plaintiflf  may  allege  and  by  parol  evidence  prove 
the  nlistake  or  fraud,  and  the  modification  in  the  written  contract 
made  necessary  thereby,  and  may  obtain  a  decree  for  the  specific 
execution  of  the  agreement  thus  corrected. (1)     The  defect  in  the 

(1)  Chancellor  Kent,  in  Keisselbrack  v.  Livingstone,  4  Johns.  Ch.  148,  expressed 
the  following-  opinion  of  the  doctrine  :  "  Why  should  not  the  party  aggrieved  by  a 
mistake  in  the  agreement  have  relief  as  well  when  he  is  plaintiff  as  when  he  is 
defendant  %  It  cannot  make  any  difference  in  the  reasonableness  and  justice  of 
the  remedy,  whether  the  mistake  were  to  the  prejudice  of  the  one  party  or  the 
other.  If  #ie  court  be  a  competent  jurisdiction  to  correct  such  mistakes — and 
that  is  a  point  understood  and  settled — the  agreement  when  corrected  and  made 
to  speak  the  real  sense  of  the  parties  ought  to  be  enforced,  as  well  as  any  other 
agreement  perfect  in  the  first  instance.  It  ought  to  have  the  same  eflicacy  and 
be  entitled  to  the  same  protection,  when  made  accurate  under  a  decree  of  the 
court,  as  when  made  accurate  by  the  act  of  the  parties."  See  Story  Eq.  Jur. 
§  1U6,  u.  See,  also,  in  support  of  the  American  doctrine,  the  following  cases : 
Bellows  1).  Stone,  14  N.  H.  175  ;  Smith  v  Gi-eeley,  14  N.  H.  378  ;  Ci-aig  v.  Kit- 
tredge,  3  Fostej-,  231 ;  Tilton  v.  Tilton,  9  N.  H.  385  ;  Beardsley  v.  Knight,  10  Vt. 
185 ;  Glass  «.  Hulbert,  102  Mass.  24,  41 ;  Melcalf  v.  Putnam,  9  Allen,  97 ;  Coob 
V.  Preston,  2  Root,  78  ;  Sandford  -y.  Washburn,  2  Root,  499  ;  Elmore  D.  Austin,  2 
Root,  415;  Chamberlain  v.  Thompson,  10  Conn.  243;  Wooden  v.  Haviland,  IS 
Conn.  lOL  ;  Lyman  tt.  Unit  Ins.  Co.,  17  Johns.  377  ;  Gooding  v.  McAllister,  9 
How.  Pr.  123 ;  Hyde  v.  Tanner.,  1  Barb.  75 ;  Governeur  v.  Titus,  1  Edw.  Ch. 
477  ;  6  Paige,  347  ;  Gillespie  v.  Moon,  2  Johns.  Ch.  585  ;  Coles  v.  Brown,  10  Paige, 
535 ;  Rosevelt  d.  Fulton,  2  Cow.  129  ;  Smith  «.  Allen,  Saxton,  43 ;  Hendrickson  o. 
Ivins,  Saxton,  562 ;  Christ  v.  Diffenbach,  1  Serg.  &  R.  464 ;  Moliere  ■».  Penn.  Ins. 
Co.,  5  Rawle,  347 ;  Gower  v.  Sterner,  2  Whart.  75 ;  Bowman  v.  Bittenbender,  4 
Watts,  290  ;  Clark  v.  Partridge.  2  Barr.  13,  4  Barr.  166  ;  Susquehanna  Ins.  Co.  ■». 
Perrine,  7  W.  &  S.  348 ;  Wesley  v.  Thomas,  6  Har.  &  Johns.  24  ;  Coutt  v.  Craig,  2 


THE   CONTRACT  MUST  BE  FREE  FROM  MISTAKE.  345 

X5ontract  must,  however,  be  proved  beyond  any  reasonable  doubt,  by 
evidence  of  the  clearest  and  most  satisfactory  nature.(l)  The  burden 
of  proof  is  on  the  plaintiff;  and  this  burden  requires  him  to  show, 
not  only  that  the  parties  had  a  different  intention  from  that  expressed 
in  the  writing,  at  the  commencement  of  their  negotiation  or  when 
they  first  agreed  upon  the  contract,  but  also  that  this  intention  had 
not  been  changed  at  the  time  of,  or  before,  the  actual  signing  and 
delivery  of  the  written  instrument ;— otherwise  the  inference  would 
necessarily  arise  that  the  parties  had  abandoned  this  their  original 
intention,  and  had  adopted  in  place  of  it  the  one  expressed  by  the 
writing.(2)  It  is  not  sufficient  merely  to  prove  a  mistake,  which 
might  be  the  ground  for  a  rescission.  In  order  that  the  plaintiff 
may  have  the  remedy  of  reformation,  he  must  show  something  to 
amend  by;  an,  alteration  of  the  writing  cannot  be  made  upon  a 
conjecture  as  to  the  true  j^ading,  even  though  the  court  is  satisfied 
that  the  existing  instrument  does  not  express  the  real  intention  of 
the  parties.(3) 

Hen.  &  Munf.  618;  McCall  v.  Harrison,  1  Brockenboroujjh,  126;  Newsom  D. 
Bufferlow,  1  Dev.  Eq.  383 ;  Brady  v.  Parker,  4  Ired.  Eq.  430 ;  Rogers  v.  Atkin- 
son, 1  Kelly,  12  ;  Clopton  v.  Martin,  H  Ala.  187  :  Harris  v.  Columbiana  Ins.  Co., 
18  Ohio,  116 ;  Webster  v.  Harris,  16  Ohio,  490  ;  Shelby  v.  Smith,  2  A.  K.  Mai-sh. 
504 ;  Woriey  v.  Tuggle,  4  Bush,  168,  173  ;  Shipp  -y.  Swann,  2  Bibb,  83  ;  Bailey  v. 
Bailey,  8  Humph.  230 ;  Willis  v.  Henderson,  4  Scam.  13 ;  Leitensdorfer  v. 
Delphy,  lb  Mo.  160.  In  Murphy  ii.  Rooney,  45  Cal.  78,  the  defendant  in  an  action 
to  recover  possession  of  land  set  up,  by  way  of  counter-claim,  a  written  contract 
for  the  sale  of  the  land,  and  sought  to  have  a  mistake  in  it  corrected  by  parol 
evidence,  and  then  to  have  it  specifically  performed  as  corrected,  and  this  relief 
was  granted  him.  Such  a  defendant  is,  of  course,  in  the  position  of  a  plaintiff. 
Murray  v.  Dake,  46  Cal.  644.  In  Whitteker  v.  Van  Schoiack,  5  Oreg.  113,  it  was 
said  that  a  court  of  equity  will  not  generally  compel  the  specific  performance  (>f 
a  written  contract  with  variations  or  additions  introduced  by  parol  evidence,  for 
such  a  couT'se  would  be  an  attempt  to  enforce  a  contract  partly  written  and  partly 
verbal,  while  the  court  of  equity  I'egards  the  wiiting  as  the  highest  evidence  of 
the  parties' intent  without  reference  to  the  requirements  of  the  statute  of  frauds. 
See,  however,  Quinn  v.  Roath,  37  Conn.  16. 

(1)  Nevius  V.  Dunlap,  33  N.  Y.  6  76;  Lyman  v.  U.  Ins.  Co.,  2  Johns.  Ch. 
630 ;  17  Johns.  373 ;  Hari'is  v.  Reece,  5  Gil.  212 ;  Beard  v.  Linthicum,  1  Md.  Ch. 
345  ;  Hunter  v.  Bilyeu,  30  III.  246 ;  Selby  v.  Geines,  12  111.  69 ;  Bailey  v. 
Bailey,  8  Humph.  230 ;  Harrison  v.  Howard,  1  Ired.  Eq.  407  ;  Brady  v.  Parker, 
4  Ired.  Eq.  430. 

(2)  Stine  v.  Sherk,  1  W.  &  S.  195. 

(3)  Lyman  v.  V.  Ins.  Co.,  2  Johns.  Ch.  630 ;  Keisselbrack  v.  Livingston,  4 
Johns.  Ch.  144 ;  Matthews  v.  Terwilliger,  3  Barb.  50 ;  Rider  ji.  Powel,  28  N.  Y. 
310 ;  Hall  v.  Clagett,  2  Md.  Ch.  153  ;  Philpot  v.  Elliott,  4  Md.  Ch.  273 ;  Hunt  v. 
Rousmanier,  1  Pet.  1  ;  Durant  v.  Bacot,  2  McCarter,  411  ;  Snydnr  it.  Blay,  7  Har- 
ris, 239  ;   Tesson  v.  Atlantic  Ins.  Co.,  40  Mo.  33  ;  Beebe  v.  Young,  14  Mich.  136  ; 
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Sec.  262.  In  those  states  which  have  adopted  the  reformed  Ameri^ 
can  system  of  proceedure  there  can  be  no  doubt  or  question  in  regard 
to  this  doctrine.  In  one  civil  action,  whether  denominated  "  equita- 
ble "  or  legal,  the  plaintiff  may  not  only  unite  and  obtain  both  the 
equitable  remedy  of  a  reformation  and  the  equitable  remedy  of  a  speci- 
fic performance,  but  also  the  equitable  remedy  of  reformation  and  the 
legal  remedy  of  a  pecuniary  judgment  for  debt  or  damages  for  the 
breach  of  the  contract  as  corrected,  or  the  legal  remedy  of  a  recovery 
of  specific  lands  or  chattels.(l)    The  defendant  also  becoming  the  real 

Andrews  v.  Essex,  etc.,  Ins.  Co.,  3  Mason,  6  ;  Fowler  ii.  Fowler,  4  DeG.  &  J.  265. 
In  this  last  case  the  I'lile  was  thus  stated :  "  It  is  clear  that  a  person  who  seeks 
to  rectify  a  deed,  on  the  ground  of  mistake,  must  be  required  to  establish  in  the 
cleai-est  and  most  satisfactory  manner  that  the  alleged  intention  to  which  he 
desires  it  to  be  made  conformable,  continued  concurrently  in  the  minds  of  all  par- 
ties down  to  the  time  of  its  execution,  and  also  nrnst  be  able  to  show  exactly  and 
precisely  the  form  to  which  the  deed  ought  to  be  brought."  In  some  cases  the 
requirement  that  it  must  be  shown  affirmatively  that  the  original  intent  continued 
down  to  the  time  of  executing  the  instrument,  has  not  been  insisted  upon,  as  in 
the  passage  just  quoted.  Thus  in  Tesson  v.  The  Atlantic  Mut.  Ins.  Co.,  40  Mo. 
33,  36,  the  rule  is  thus  laid  down :  "A  court  of  equity  has  jurisdiction  to  reform 
a  policy  of  insurance  or  other  written  contract  upon  parol  evidence,  where  the 
agreement  really  made  by  both  parties  has  not  been  correctly  incorporated  into 
the  instrument  through  accident  or  mistake  in  the  framing  of  it ;  but  both  the 
(original)  agreement  and  the  mistake  must  be  mado  out  by  the  clearest  evidence 
according  to  the  understanding  of  both  parties  as  to  what  the  contract  was 
intended  to  be,  and  upon  testimony  entirely  exact  and  satisfactory,  and  it  must 
appear  that  the  mistake  consisted  in  not  drawing  the  instrument  according  to 
the  agreement  that  was  made."  In  applying  the  doctrine  it  has  been  held  that 
where  two  parties  verbally  enter  into  an  agreement,  and  agree  that  it  shall  be 
put  into  a  written  form,  and  one  of  them  draws  up  the  wi-iting  so  that  it  deviates 
from  their  original  contract,  and  the  other,  not  knowing  of  the  change,  signs  the 
insti'ument  supjiosing  that  it  expresses  their  real  agreement,  the  one  who  was 
thus  misled  is  entitled  to  a  reformation.  And  the  same  remedy  is  granted  where, 
under  like  preliminary  circumstances,  one  of  the  parties  knows  that  the  scrivener 
has  altered  the  contract  in  the  process  of  reducing  it  to  writing,  and  permits  the 
other  party  to  sign  it  in  ignorance  of  the  change.  Rider  v.  Powel,  28  N.  Y.  310; 
Matthews  v.  Terwilliger,  3  Barb.  50.  There  was,  of  course,  no  mutual  mistake  in 
these,  cases,  and  they  properly  fall  under  the  head  of  "misrepresentation"  or 
"concealment,"  or,  perhaps,  under  that  of  positive  "fraud." 

(1)  See  Pomeroy  on  Remedies,  §§  78-85.  Reforming  an  instrument  and  recover- 
ing pecuniary  j  udgment  on  it  as  reformed.  Bidwell  v.  Astor  Ins.  Co.,  16  N.  Y.  263 ; 
Cone  V.  Niagara  Ins.  Co.,  60  N.  Y.  619 ;  3  T.  &  C.  33  ;  N.  Y.  Ice  Co.  v.  N.W.  Ins. 
Co.,  23  N.  Y.  357,  359  ;  Welles  v.  Yates,  44  N.  Y.  525  ;  Caswell  v.  "West,  3  T.  &  C. 
383.  Reformation  and  other  special  relief,  such  as  recovery  of  land,  and  the 
like.  Laub  v.  Buckmiller,  17  N.  Y.  620  ;  Lattin  v.  McCarty,  41  N.  Y.  107  ;  Phillips 
V.  Gorham,  17  N.  Y.  270.  See,  also,  on  the  general  subject.  Gray  v.  Dougherty, 
25  Cal.  266  ;  Walker  v.  Sedgwick,  8  Cal.  398  ;  Henderson  v.  Dickey,  50  Mo.  161, 
165  J  Guernsey  v.  Am.  Ins.  Co.,  17  Minn.  104,  108 ;   Montgomery  ii.  McEwen,  7 
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actor,  and  setting  forth  an  affirmative  cause  of  action,  may,  by  means 
of  his  counter-claim,  comprise  in  one  decree  against  the  plaintiff  the 
same  equitable,  or  equitable  and  legal  relief.(l) 

Sec.  263.  Although  the  general  doctrine,  as  above  stated,  is 
accepted  throughout  the  United  States,  a  very  important  division 
exists  among  the  judicial  decisions  with  respect  to  its  application  to 
contracts  which  are  required,  by  the  statute  of  frauds,  to  be  in  writ- 
ing. This  division  turns  upon  the  nature  and  effects  of  the  mistake 
or  the  ifraud,  and  the  kind  of  relief  demanded  by  the  plaintiff".  In 
contracts  required  by  the  statute  to  be  in  writing,  all  possible  errors, 
whether  resulting  from  mistake  or  fraud,  may  be  reduced  to  the  two 
following  classes :  1.  By  means  of  the  error  the  contract  may  apply  to 
or  include  within  its  terms  lands  or  other  subject-matter,  which  were 
not  intended  to  come  within  its  operation ;  in  which  case  the  parol 
evidence  will  show  that  such  land  should  be  omitted,  and  the  relief 
demanded  will  be  a  correction  which  shall  exclude  it,  and  shall  con- 
fine the  operation  of  the  contract  to  the  remaining  subject-matter.  2. 
By  means  of  the  error  the  contract  may  omit  or  fail  to  apply  to  land 
or  other  subject-matter  which  was  intended  by  the  parlies  to  come 
within  its  operation ;  and  the  parol  evidence  would  then  show  that 
this  land  should  be  included,  and  the  relief  will  be  a  modification 
which  shall  cause  the  contract  to  embrace  it,  and  shall  thus  extend  the 
operation  of  the  written  instrument.  It  is  obvious  that  in  the  first  of 
these  cases  the  xslief  does  not  conflict  with  the  statute  of  frauds, 
because  it  does  not  make  or  enforce  a  parol  contract,  but  simply 
restricts  a  written  one  already  made.  In  the  second  case  the  relief 
seems  to  conflict,  in  a  direct  manner,  with  the  statute  of  frauds,  since 
it  virtually  consists  in  the  enforcement  of  a  parol  contract  concerning 
land.  The  latter  remedy  is  the  parol  extension  of  a  written  contract, 
so  that  it  shall  embrace  land  not  otherwise  within  its  scope ;  fhe 
former  is  simply  the  withdrawal  of  land  from  the  scope  of  a  written 
contract  which  is  left  in  full  force  with  respect  to  its  remaining  sub- 
ject-matter ;  one  is  an  affirmative  process  of  making  or  at  least  enlarg- 

Minn.  351.      But  see,  as  inconsistent  with  this  general  doctrine  of  the  reformed 
procedure,  the  views  of  the  Wisconsin  court  in  Noonan  v.  Orton,  21  Wise.  283 
Supervisors  v.  Decker,  30  Wise.  624,  626;  Horn  -w.  Ludington,  32  Wise.  73  ;  Lawi 
V.  Hyde.  39  Wise.  345. 

(1)  See  Pomeroy  on  Remedies,  §§  91-97,  and  cases  cited ;  Hoppoughu.  Struble, 
60  N  Y.  430  ;  Haire  v.  Baker,  5  N.  Y.  857  ;  Crary  v.  Goodman,  12  N.  Y.  266,  268 ; 
Guedici  V.  Boots,  42  Cal.  452,  456 ;  Bartlett  i).  Judd,  21  N.  Y.  200,  203 ;  Ingles  v. 
Patterson,  36  Wise.  373  ;  Cavalli  v.  Allen,  57  N.  Y.  508  ;  Talbert  v.  Singleton,  42 
Cal.  390  ;  Petty  v.  MaUer,  15  B.  Mon.  604  ;  Onson  v.  Gown,  22  Wise.  329. 
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ing  a  written  contract ;  the  other  is  a  negative  process  of  limiting  such 
a  contract  already  made.  The  division  of  opinion  mentioned  above 
relates  to  these  two  classes  of  errors.  According  to  one  theory,  parol 
evidence  can  only  be  admitted  in  the  first  case  where  the  relief  is 
purely  restrictive ;  according  to  the  other,  it  may  be  admitted  and  the 
relief  granted  in  both  cases. 

Sec.  264.  This  latter  form  of  the  doctrine,  in  all  its  breadth,  is  main- 
tained by  a  preponderance  of  judicial  authority  in  this  country  by 
courts  and  jurists  of  the  highest  character.  It  holds  that  whether  the 
contract  is  executory  or  executed,  the  plaintiif  may  introduce  parol 
evidence  to  show  a  mistake  or  fraud  whereby  the  written  contract 
fails  to  express  the  actual  agreement,  and  to  prove  the  modifications 
necessary  to  be  made  therein,  whether  such  variation  consists  in  limit- 
ing the  scope  of  the  writing,  or  in  enlarging  it  so  as  to  embrace  land 
which  had  been  omitted  through  the  mistake  or  fraud,  and  that  he 
may  then  obtain  a  specific  enforcement  of  the  contract  thus  varied ; 
and  such  relief  may  be  granted,  although  the  contract  is  one  which  is 
required  by  the  statute  to  be  in  writing.  Of  course,  in  actual  prac- 
tice the  decree  does  not  always  provide  for  a  preliminary  reformation 
of  the  written  instrument,  and  then  for  its  specific  performance,  but 
often  directs  the  performance  at  once  as  though  the  correction  had 
been  made.  In  some  cases,  however,  the  rights  of  the  plaintiflf  can 
only  be  protected  by  an  actual  reformation. (1)  This  doctrine  is  illus- 
trated in  the  clearest  manner  by  the  treatment  of  executed  contracts 
or  conveyances  of  land.  It  is  settled,  by  the  overwhelming  preponder- 
ance of  American  authority,  that  a  deed  of  landmay  be  thus  corrected 
by  enlarging  its  scope,  extending  its  operation  to  other  subject-mat- 
ter, supplying  portions  of  land  which  have  been  omitted,  making  the 
estate  conveyed  more  comprehensive — as,  for  example,  changing  a 
life  estate  into  a  fee  and  the  like — and  that  the  deed  thus  corrected 
may  be  enforced  against  the  grantor.(2)     If  this  relief  can  be  con- 

(1)  Keisselbrack  v.  Livingston,  4  Johns.  Ch.  144  ;  Phyfe  v.  Wardell,  2  Edw.  Ch. 
47;  Hendrickaon  ■!).  Ivina,  Saxton,-562  ;  Philpot  ■!).  Elliott,  4  Md.  Ch.  273  ;  Gower 
v.  Sterner,  2  Whart.  75  ;  ■Workman  v.  Guthrie,  5  Casey,  495 ;  Tyson  v.  Passmore, 
2  Barr,  122  ;  Tilton  v.  Tilton,  9  N.  H.  385  ;  Coles  v.  Brown,  10  Paige,  535  ;  Mur- 
phy 1).  Rooney,  45  Cal.  7i;  Story  Eq.  Jur.,  §  161. 

(2)  Craig-  v.  Kittredge,  3  Fost.  231  ;  Smith  v.  Greeley,  14  N.  H.  378  ;  Blodgett  v. 
Hobart,  18  Vt.  414  ;  Wiswall  v.  Hall,  3  Paige,  313 ;  De  Peyster  v.  Hasbrouck,  1 
Kern.  582  ;  Gouverneur  •».  Titus,  1  Edw.  Ch.  480  ;  6  Paige,  347  ;  Chamberlain  v. 
Thompson,  10  Conn.  243 ;  Tilton  v.  Tilton,  9  N.  H.  385  ;  Hendrickson  v.  Ivins, 
Saxton,  5B2  :  Flagler  v.  Pleiss,  3  Rawle,  345  ;  Tyson  v.  Passmore,  2  Ban-,  122  ; 
Moale  V.  Buchanan,  11  Gill  &  Johns.  314 ;  Worley  v.  Tuggle,  4  Bush,  182  ;  Pro- 
vost V.  Rebman,  21  Iowa,  419 ;  Wright  v.   McCormick,  22  Iowa.  545 ;  Hunter  1). 
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ferred  in  the  case  of  a  deed  which  has  actually  conveyed  the  title, 
then  it  may  certainly  be  granted  in  the  case  of  executory  contracts 
which  do  not  disturb  the  legal  title. 

Sec.  265.  In  some  of  the  states,  however,  the  courts  have  refused  to 
apply  the  doctrine  of  a  parol  variation  on  behalf  of  the  plaintiff  to 
executory  contracts  within  the  statute  of  frauds,  where  the  modifica- 
tion demanded  would  consist  in  an  enlargement  of  the  scope  of  the 
written  instrument,  so  that  it  should  include  a  subject-matter  not 
embraced  within  its  terms  as  it  stands,  or  should  increase  the  estate, 
or  otherwise  cause  it  to  operate  upon  interests  in  land  which  are  not 
within  the  written  provisions. (1)  The  reasons  upon  which  this 
restricted  theory  of  equitable  jurisdiction  is  based  are  very  briefly 
and  simply  the  following :  The  statute  of  frauds  peremptorily  requires 
that  every  contract  concerning  any  interest  in  land,  with  a  certain 
exception,  shall  be  in  writing ;  that  the  limitation  or  restriction  of  a 

Bilyeu,  30  111.  228  ;  Murray  v.  Dake,  46  Cal.  644.  As  a  general  proposition,  such 
relief,  based  upon  parol  variation  of  a  written  contract  whether  executed  or  exe- 
cutory, can  only  be  given  upon  the  occasion  of  mistake,  surprise  or  fraud.  See 
Blakeslee  v.  Blakeslee,  10  Han-is,  237  ;  Lee  v.  Kirby,  104  Mass.  420.  The  rule 
adopted  in  several  states,  which  allows  parol  evidence  to  show  that  a  deed  abso- 
lute on  its  face  is  really  a  moi-tgag-e,  even  when  there  was  no  fraud  or  mistake  in 
the  ti-ansaction,  appears  to  be  an  exception  to  this  general  principle 

(1)  The  case  in  which  this  view  is  the  most  distinctly  and  ably  presented  is  Glass 
■».  Hulbert,  102  Mass.  24.  One  of  two  adjoining  lots  belonging  to  the  defendant 
was  bought  in  I'eliance  upon  the  vendor's  false  and  fraudulent  representations 
that  it  included  a  certain  sixteen  acres,  whereas  it  was  the  other  lot  which  con- 
tained these  acres.  The  case  was,  therefore,  not  one  of  a  misunderstanding  by 
the  two  parties  in  respect  to  the  subject-matter  so  that  there  was  no  actual 
assent  to  the  same  terms.  Calling  the  lot  containing  the  sixteen  aci'es  a,  and  the 
othei-  lot  h,  the  purchaser  sui:>posed  he  was  buying  and  intended  to  buy  lot  a, 
while  the  vendor  represented  that  he  was  buying  lot  a,  and  thus  the  minds  of 
both  parties  in  making  their  actual  parol  bargain  met  upon  the  same  point.  But 
in  drawing  up  the  contract  it  was,  through  the  vendor's  fraud,  made  to  include  lot 
h,  and  not  lot  a.  On  discoveiing  the  fraud,  the  purchaser  brought  his  suit  for  the 
purpose  of  compelling  the  vendor  to  convey  the  lot  really  intended,  lot  a.  This 
relief  would  thus  require  a  virtual  cori-ection,  at  least,  of  the  contract,  and  its 
enforcement  as  corrected.  The  court  refused  to  grant  the  remedy,  holding  that 
the  vendee  must  be  confined  to  a  rescission  and  a  legal  action  for  damages.  The 
opinion  of  Wells,  J.,  is  exceedingly  elaboi-ate  and  acute,  but  would  greatly  limit 
the  beneficent  power  of  equity  to  prevent  fraud.  The  same  theory  of  the  equity 
juiisdiction  was  maintained  by  Weston,  J.,  in  the  case  of  Elder  v.  Elder,  10  Me. 
80,  although  it  does  not  appear  that  any  fraud  was  alleged  as  in  the  Massachu- 
setts case.  See,  also,  as  more  or  less  supporting  the  same  theory,  Osborn  v. 
Phelps,  19  Conn.  63;  Westbrook  v.  Harbeson,  2  McCord  Eq.  112;  and  Best  «. 
Stow,  2  Sandf.  Ch.  298,  in  which  the  assistant  V.  C.  quoted  and  relied  upon  the 
English  decisions  exclusively,  without  a  referenoe  to  the  numerous  cases,  even 
those  in  New  York,  which  had  established  the  American  doctrine. 
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written  agreement  so  that  it  shall  not  include  all  the  subject-matter 
originally  within  its  scope,  does  not  conflict  with  this  statute  ;(1)  but 
a  reformation  and  enforcement  based  upon  parol  evidence,  by  which 
the  written  contract  is  made  to  operate  upon  a  new  and  distinct  sub- 
ject-matter, estate,  or  interest,  is  in  direct  violation  of  the  legislative 
mandate,  and  a  gross  usurpation  of  power  by  the  court,  since  it  gives 
effect  to  a  merely  verbal  agreement  in  relation  to  land  which  is 
expressly  prohibited  by  the  statute. 

Sec.  266.  It  is  not  necessary  lior,  perhaps,  appropriate  for  me  to 
enter  into  any  detailed  examination  of  these  two  theories  of  the  equi- 
table jurisdiction  whi-ch  stand  in  such  marked  opposition  to  each  other. 
The  general  doctrine  first  stated,  which  extends  the  remedial  power 
of  equity  over  both  classes  of  contracts,  is,  in  my  opinion,  in  complete 
harmony  with  the  fundamental  principles  of  equity  concerning  the. 
relief  to  be  granted  in  cases  of  fraud  or  of  mistake.  The  narrower 
doctrine  has,  in  fact,  no  necessary  connection  with  the  subject  of 
specific  performance.  The  principles  which  underlie  this  theory,  and 
which  are  so  ably  advocated  by  the  Massachusetts  court,  would,  if 
carried  out  to  their  legitimate  and  natural  results,  work  a  virtual 
revolution  in  equity  jurisprudence,  and  would  confine  its  remedial 
functions  within  very  narrow  limits,  overturning  doctrines  and  rules 
which  have  been  regarded  as  settled  since  the  earliest  periods  of  the 
equity  jurisdiction.  They  would  greatly  abridge  the  remedy  of 
reformation ;  they  would  prevent  the  court  from  establishing  and 
enforcing  parol  contracts  which  the  defendant's  actual  fraud  had  pre- 
vented from  being  put  into  writing ;  and,  in  fact,  these  principles 
cannot  be  reconciled  with,  the  doctrines  upon  which  the  jurisdiction 
of  equity  to  enfore  parol  contracts  in  cases  of  part  performance,  is 
rested.  The  statute  of  frauds  is  no  real  obstacle  in  the  way  of 
administering  equitable  remedies  so  as  to  promote  justice  and  prevent 
wrong.  Equity  does  not  deny  or  overrule  the  statute  ;  but  it  declares 
that  fraud — and  the  same  is  true  of  mistake — creates  obligations  and 
confers  remedial  rights  which  are  not  within  the  statutory  prohibi- 
tion— in  respect  of  them  the  statute  is  uplifted.(2) 

(1)  The  cases  hold,  in  conformity  with  this  view,  that  the  complete  waiver  or 
abandonment  of  a  written  contract  concerning  land,  by  a,  subsequent  parol 
bargain,  does  not  conflict  with  the  statute. 

(2)  See  the  language  of  Lord  ■Wbstbuby  in  McCormick  v.  Grogan,  L.  R.  4  H.  L. 
82,  97. 
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SECTION  XIII. 

The  contract  must  he  free  from  fraud. 

Section  267.  It  requires  no  authority  to  show  that  fraud,  which 
may  avoid  every  juridical  transaction,  is  a  reason  for  refusing  to  com- 
pel the  specific  execution  of  a  contract.  The  essence  of  fraud  is 
knowledge  on  the  part  of  the  person  committing  it,  from  which  the 
law  always  imputes  to  him  the  intent  (which,  in  most  instances,  actu- 
ally exists,  and  is  not  a  mere  legal  inference)  to  deceive.  The  par- 
ticular forms  which  fraud  assumes,  the  special  acts  which  it  employs 
as  the  means  of  accomplishing  its  deceptive  purpose,  are  numberless. 
They  may  all,  however,  whether  consisting  in  words  or  deeds,  or 
omissions,  be  reduced  to  two  general  classes :  1,  those  which  are  affirma- 
tive, false  representations;  2,  those  which  are  negative,  fraudulent 
concealments.  The  former  class  has  been  already  discussed  in  the 
foregoing  Section  XII,  and  the  present  section  will  be  confined  to  "con- 
cealments," and  some  special  modes  or  kinds  of  deception  which  are 
often  resorted  to  in  connection  with  the  contract  of  sale.(l) 

Sec.  268.  Concealments. — It  was  shown  in  the  foregoing  section  that 
when  a  representation  is  not  only  untrue  but  is  fraudulent — that  is, 
when  the  party  making  it  has  either  a  knowledge  of  its  falsity  or  no 
belief  in  its  truth,  so  that  he  is  legally  charged  with  an  intention  to 
deceive — it  will  not  only  prevent  a  specific  performance,  but  may  also 
be  a  ground  for  rescinding,  or  sometimes  reforming,  the  contract  in 
equity,  or  for  a  recovery  of  damages  in  an  action  at  law  for  the  deceit, 
or  for  defeating  an  action  at  law  brought  directly  upon  the  agree- 
ment. This  fraudulent  element,  however,  is  not  essential  in  order 
to  constitute  a  defense  to  a  suit  in  equity  for  a  specific  enforcement. 
If  the  representation  is  untrue  in  fact,  and  thus  misleads  the  other 
party  to  his  injury,  although  the  party  making  it  may  be  ignorant  of 
its  falsity,  and  may  be  innocent  of  any  intention  to  deceive,  the  agree- 
ment based  upon  it  is  thereby  rendered  unfair  and  inequitable,  and 

(1)  A  specific  performance  must  be  denied  when  the  contract  was  procured  by- 
means  of  dui-ess  or  threats,  and  the  court  will  require  a  less  strong  case  than  would 
be  necessary  to  constitute  a  ground  for  rescission.  Miller  v.  Miller,  68  Pa.  St. 
486 ;  Christian  v.  Ransome,  46  Geo.  138  ;  and  a  specific  performance  will  be 
refused  when  the  agreement  was  obtained  by  undue  influence,  as  when  a  son 
obtained  from  his  old  and  infirm  father,  an  agreement  to  convey  his  farm. 
Brady's  Appeal,  66  Pa.  St.  277.  And  the  same  of  a  contract  in  the  obtaining  of 
which  the  plaintiff  was  guilty  of  bad  faith.     McClellan  v.  Darrah,  50  111.  249. 
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its  specific  execution  will  be  refused.  The  same  is  true  of  "  conceal- 
ments." They  also  may  be  fraudulent,  intentional  suppressions  of 
known  facts  which  the  party  was  in  duty  bound  to  disclose  ;  or  mere 
omissions  to  certain  facts  without  any  intention  of  deceiving  or  mis- 
leading. Concealments  of  the  former  kind  are  not  only  a  ground 
for  withholding  the  remedy  of  specific  performance,  but  also  for  a 
rescission  in  equity,  for  an  action  of  deceit,  and  for  a  defense  to  an 
action  at  law  on  the  agreement ;  those  of  the  latter  kind  can  only 
avail  to  defeat  a  specific  performance  by  rendering  the  contract  unfair, 
unequal,  or  otherwise  inequitable.  It  is  very  important,  in  comparing 
and  estimating  the  force  of  the  decided  cases,  to  form  and  preserve  a 
clear  and  exact  notion  of  this  distinction. 

Sec.  269.  A  fraudulent  concealment,  therefore,  is  where  one  party 
in  the  preliminary  negotiation,  or  at  the  time  of  entering  into  an 
agreement,  knowingly  and  intentionally  conceals,  or,  in  other  words, 
suppresses  a  material  fact,  which,  under  the  relations  existing  between 
them,  it  was  his  duty  to  disclose  to  the  other  party,  and  the  contract 
thus  made  catmot  be  enforced  against  the  party  who  has  been  misled, 
and  will  be  rescinded  at  his  suit.  The  principal  difficulty,  in  the  ap- 
plication of  this  doctrine,  is  the  determining  when  a  duty,  in  the 
juridical  sense  of  that  term,  rests  upon  the  person  who  has  knowledge 
of  a  material  fact,  to  communicate  the  same  to  the  other  person  with 
whom  he  is  dealing.(l)     If  there  is  a  relation  of  trust  or  confidence 

(1)  Suppression  of  truth  is  ground  for  refusing'  a  specific  performance.  Young 
V.  Clark,  Prec.  Ch.  538 ;  Maddeford  v.  Austwick,  1  Sim.  89 ;  Bonnett  v.  Sadler, 
14  Ves.  526  ;  Di-ysdale  v.  Mace,  2  Sm.  &  Gif.  225 ;  5  DeG.  M.  &  G.  103  ;  Shirley 
V.  Stratton,  1  Bro.  C.  C.  440 ;  Baskomb  v.  Beckwith,  L.  R.  8  Eq.  100,  per  Lord 
RoMiLLY,  M.  R.  "It  is  of  the  greatest  importance  that  it  should  be  understood 
that  the  most  perfect  truth  and  the  fullest  disclosures  should  take  place,  in  all 
cases  where  the  specific  performance  of  a  contract  is  required,  and  that,  if  this 
fails,  even  without  any  intentional  suppression,  the  court  will  grant 'relief  to  the 
man  who  has  been  thereby  deceived,  provided  he  has  acted  openly  and  I'eason- 
ably."  See,  also,  Lucas  v.  James,  7  Hare,  410 ;  Dennyu  Hancock,  L.  R.  6  Ch.  1 
But  the  mere  suppression  of  acts  as  having  been  done  by  the  plaintiff,  when  the 
defendant  must  have  known  that  they  were  done  by  somebody,  is  not  a  ground 
for  refusing  a  specific  performance.  Haywood  v.  Cope,  25  Beav.  140.  Plaintifi' 
had  woi'ked  the  coal  under  his  land,  and  had  abandoned  it  as  unprofitable. 
Twenty  years  afterwards  defendant  cleaned  out  the  pit  and  examined  the  coal  in 
the  shaft  with  other  persons,  and  subsequently  contracted  for-a  lease.  The  mine 
turned  out  to  be  worthless.  Held,  by  Sir  J.  Romilly,  M.  R.,  that  defendant  could 
not  resist  a  specific  performance  on  the  ground  that  plaintiff  had  not  couiniani- 
cated  the  fact  that  he  had  worked  the  mine  and  found  it  unprofitable,  because 
defendant  must  have  known  that  it  had  been  worked  and  abandoned  by  some 
one.  Cases  of  actions  at  law  for  deceit,  and  of  defenses  on  the  ground  of  fraud 
to  legal  actions  brought  upon  contracts,  may  be  properly  cited  in  illustration  of 
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between  the  parties,  if  the  person  knowing  the  fact  occupies  a  fiduciary 
position  towards  the  other,  then  the  duty  to  disclose  is  clear.  It  is 
not  necessary  that  such  fiduciary  relation  should  be  express ;  in  many 
decided  cases  it  has  been  held  to  exist  from  very  general  circum- 
stances.(l) 

Sec.  270.  Whatever  may  be  the  duty  of  the  vendor  to  disclose 
every  fact  which  renders  the  property  less  valuable,  there  is  no  such 
duty  resting  upon  an  intended  purchaser  to  communicate  every  or 
any  fact  within  his  knowledge,  which  renders  the  property  more 
valuable,  and  which  would  therefore  tend  to  enhance  the  price. 
Whatever  may  be  the  dictates  of  a  strict  morality,  the  law,  as  a  practi- 
cal rule  of  common  life,  assumes  that  the  owner  of  property  will  suffi- 
ciently protect  his  own  interests  by  obtaining  himself  all  the 
information  concerning  it.(2)     This  rule  must  be  understood  as  apply- 

the  text,  since  one  princiisle  controls  both  thorn  and  the  equitable  suit  for  a  rescis- 
sion. In  Edwards  v.  McLeay,  Coop.  308 ;  2  Sw.  287,  land  was  sold,  a  part  of 
which  consisted  of  an  encroachment  upon  a  common,  and  the  rights  of  the  lord  of 
the  manor,  in  relation  to  such  encroachment,  had  not  yet  been  barred  by  lapse  of 
time  ;  these  facts  were  known  to  the  vendor  and  not  disclosed  by  him  to  the  ven- 
dee, and  on  account  of  such  concealment  the  sale,  and  the  conveyance  in  pursu- 
ance thereof,  were  rescinded.  In  the  leading  case  of  Gibson  v.  D'Este,  2  Y.  & 
C.  C.  C.  542,  land  was  sold  over  which  was  a  right  of  way,  which  fact  was  known 
to  the  vendor  or  his  agent,  and  concealed  by  one  or  the  other  of  them  from  the 
purchaser.  On  this  account  V.  C.  Knight-Beucb  set  aside  the  contract  and  the 
deed  of  conveyance.  His  decision  was  reversed  by  the  Ilouse  of  Lords,  not, 
however,  because  of  any  error  in  the  principle  upon  which  he  had  proceeded,  but 
because  he  had  erred  in  the  application  of  it.  The  House  of  Lords  held  that,  iu 
order  to  rescind  "a  completed  sale  and  conveyance  under  such  circumstances, 
there  must  be  evidence  showing  clearly  and  directly  the  personal  knowledge  of 
the  principal,  and  a  concealment  by  him  ;-^that  such  knowledge  and  concealment 
of  the  agent  were  not  sufficient ; — and  that  the  evidence  failed  to  prove  the  neces- 
sary state  of  facts.     See  Willie  v.  Gibson,  1  H.  L.  Cas.  605. 

(1)  See  White  v.  Flora,  2  Overton,  426  ;  McNeil  v.  Baird,  6  Munf.  816  ;  Pollard 
V.  Rogei-s,  4  Call.  439  ;  Halls  v.  Thompson,  1  Sm.  &  Mar.  443 ;  White  v.  Cox,  3 
Hayw.  213  ;  all  of  which  hold  that  concealment  of  matevial  facts  will  avoid  a  con- 
tract in  equity.  In  Snelson  v.  Franklin,  6  Munf.  210,  the  owner  of  a  lease  con- 
tracted to  sell  it  without  showing  it  to  the  vendee  or  telling  him  of  a  certain  clause 
in  it  which  stipulated,  that  in  case  the  building  leased  should  be  burned,  the  lease 
should  thereupon  be  ended.  The  purchaser  made  the  agreement  in  ignorance  of 
this  provision.  Soon  after  the  building  was  burned,  and  it  was  held,  at  the  suit 
of  the  purchaser,  that  the  agreement  should  be  rescinded,  and  his  notes  given  for 
the  purchase-price  should  be  surrendered  by  the  vendor  and  canceled.  Rawdon 
11.  Blatchford,  1  Sandf.  344 ;  Brown  v.  Montgomery,  20  N.  Y.  237 ;  Holmes' 
Appeal,  77  Pa.  St.  50. 

(2)  Fox  V.  Mackreth,  2  Bro.  C.  C.  400,  420,  an  intended  purchaser  of  land  on 
■which,  he  knows  there  is  a  mine  need  not  inform  the  owner,  who  is  ignorant  of 

23 
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ing  only  to  a  claim  for  rescission,  since  a  concealment  by  the 
purchaser  'certainly  may  be  good  reason  for  denying  a  specific 
enforcement  for  his  beneflt.(l)  All  that  is  allowed  to  the  purchaser, 
however,  in  such  a  transaction,  even  to  prevent  a  rescission  of  the 
contract,  is  mere  silence  on  his  part.  If,  to  the  suppression  of  material 
facts  within  his  knowledge,  there  is  added  any  affirmative  misrepre- 
sentation, even  the  slightest  positive  deviation  from  the  truth  tending 
to  blind  the  eyes  of  the  vendor,  to  draw  away  his  attention  from  the 
actual  condition  of  affairs,  and  thus  to  mislead  him  into  making  a 
sale  at  all  to  his  disadvantage — even  though  there  might  be  but  a 
misguiding  word — the  contract  procured  in  this  artfal  manner  could 

the  fact,  and  the  contract  of  purchase  would  be  valid.  In  Dolman  v.  Nokes,  22 
Beav.  403,  a  tirst  mortg-agee  having  made  arrang-ements  for  an  advantageous  sale 
of  the  land,  bought  the  interest  of  the  second  mortgagee  at  a  discount,  without 
informing  him  of  the  said  prospects  for  a  sale.  A  suit  by  the  second  mortgagee 
to  set  aside  the  contract  between  himself  and  the  first  mortgagee,  on  the  ground 
of  the  latter's  concealment,  was  dismissed.  In  Livingston  v.  Peru  Iron  Co.,  2 
Paige,  390,  the  purchaser  applied  to  the  owner  of  wild  land,  representing  that  it 
was  woi-th  nothing  except  for  sheep  pasture,  and  suppressing  a  fact  which  he 
well  knew  and  the  vendor  did  not,  that  there  was  a  valuable  mine  on  the  land. 
Ch.  Walwostii  refused  to  set  aside  the  sale  procured  in  this  manner.  He  said : 
"Although  it  had  been  held  that  the  suppression  of  a  material  fact  by  either 
party  to  the  contract,  was  sufReient  to  avoid  the  contract,  that  the  courts  of  New 
York  had  never  gone  to  that  length  ;  although  very  slight  circumstances  in  addi- 
tion to  the  intentional  concealment  of  a  fact  have  been  considered  sufficient  to 
constitute  a  fraud  upon  the  other  party."  One  would  suppose  that  the  vendee's 
positive  misrepresentation  in  this  case  was  enough  to  satisfy  the  requirements  of 
the  chancellor's  own  rule.  The  decision  seems  to  be  opposed  to  all  sound 
equitable  principles.  See,  also,  Drake  v.  Collins,  5  How.  (Miss.)  253.  Per  contra — 
see  Bowman  v.  Bates,  2  Bibb,  47 — a  peraon  discovered  a  valuable  salt  spring  on 
another's  land,  and  bought  the  tract  from  him  at  an  oi'dinary  pi-ice,  without  dis- 
closing his  discovery.  The  sale  was,  for  that  reason,  set  aside.  In  law  the  cases 
seem  to  have  settled  the  rule  that  a  purchaser  is  not  liable  to  an  action  for  deceit 
for  niisrepi'esenting  to  the  vendoi-  the  latter's  chance  to  sell,  or  the  probability  of 
his  getting  a  better  price  than  the  one  offered  by  the  purchaser  himself.  This  is 
put  upon  the  ground  that  such  representations  are  essentially  mere  statements  of 
opinion  I'ather  than  of  fact.  For  the  same  reason,  it  would  seem  that  such  state- 
ments should  not  be  a  defense  to  an  action  at  law  brought  upon  the  contract. 
See  Vernon  v.  Keys,  12  East,  632,  per  Lord  ELLENBonouQH. 

(1)  In  Phillips  V.  Homfray,  L.  R.  6  Ch.  770,  the  owner  of  a  colliery  had  con- 
tracted to  purchase  an  adjoining  coal  mine  from  the  proprietor  thereof.  The  vendee 
concealed  the  fact  that  he  had  already  got  out  a  considerable  quantity  of  coal 
from  the  vendor's  mine,  without  the  lattei''s  knowledge.  This  concealment  was 
held  a  sufficient  ground  to  pi-event  a  specific  performance  at  the  suit  of  the 
vendee,  although  it  was  not  shown  that  the  purchase  had  been  made  at  any 
under-valuation — i.  e.,  the  purchaser  had  agreed  to  pay  the  price  on  the  supposi- 
tion that  all  the  coal  was  still  in  situ.    Swimm  v.  Bush,  23  Mich.  99. 


THE   CONTRACT  MUST  BE  FREE  FROM  FRAUD.  355 

not  pass  the  scrutiny  of  a  court  of  equity ;  but  would  be  avoided  at 
the  suit  of  the  veudor.(l) 

Sec.  271.  Thus  far  I  have  spoken  only  of  concealments  which,  from 
their  elements  of  knowledge  and  intention,  are  fraudulent,  and  which 
may  avoid  the  contract  affected  by  them,  and  which  afurtim-i  furnish 
the  most  complete  and  satisfactory  ground  for  refusing  the  remedy  of 
specific  performance.  In  addition  to  these,  the  suppression  of  a 
material  fact,  or  the  failure  to  communicate  a  material  fact  by  one 
party,  without  any  intent  or  purpose  of  deceiving  or  misleading  the 
other,  while  not  vitiating  the  agreement,  may  render  it  so  unfair, 
unequal,  or  hard  that  a  court  of  equity,  acting  in  accordance  with  its 
well-settled  principles  as  developed  in  the  preceding  sections  of  this 
chapter,  will  refuse  to  enforce  the  contract  against  the  party  who  was 
misled.  In  such  a  case  the  two  contracting  parties  do  not  stand  upon 
an  equality ;  one  has  knowledge  of  important  facts  in  respect  of  which 
the  other  is  ignorant.  That  such  an  inequitable  position  may  prevent 
a  specific  performance  has  already  been  stated.  (2) 

Sec.  272.  Otiier  special  forms  of  fraud — Puffers. — ^Where  property 
is  put  up  for  sale  at  public  auction,  the  secret  employment  of  a  person 
or  persons  by  the  vendors  to  bid  and  thus  to  run  up  the  price,  the  by- 
standers not  knowing  that  these  bids  are  merely  formal  and  collusive, 
is  technically  called  "  puffing,"  and  the  persons  employed  "  puffers." 
With  respect  to  the  legality  of  the  practice  and  the  validity  of  sales 
made  when  puffing  has  been  resorted  to,  there  has  been  much  con- 
flict of  judicial  opinion,  and  the  dispute  has  settled  into  a  direct 
antagonism  between  the  courts  of  law  and  those  of  equity,  the  former 
tribunals,  strangely  enough,  taking  the  strictest  view  and  condemning 
the  practice  in  toto,  while  the  latter  admit  it  to  a  very  limited  extent. 

(1)  Lord  Eldon  said,  in  reference  to  such  misstatements  added  to  concealment : 
"A  very  little  is  sufficient  to  affect  the  application  of  that  principle.  If  a  word— 
if  a  single  word  be  dropped  which  tends  to  mislead  the  vendor,  that  principle 
will  not  be  allowed  to  operate."  Turner  v.  Hai-vey,  Jac.  1G9,  173  ;  Davies  v. 
Cooper,  5  My.  &  Cr.  270.  In  Davia  v.  Abraham,  5  W.  R.  (1856-7)  405,  an  attor- 
ney bought  of  a  person  who  was  embarrassed,  and  who  was  selling  without  any 
pi-ofessional  advice,  and  untruly  stated  to  the  vendor  that  the  nature  and  title  of 
the  land  was  such  that,  no  one  but  a  professional  man  would  be  willing  to  buy  it— 
and  on  account  of  this  misstatement  the  court  refused  to  enforce  the  sale  against 
the  vendor 

(2)  Many  o'  the  cases  cited  in  the  two  preceding  sections,  as  examples  of  unde- 
signed misrepresentations  or  of  mistakes,  may  also  be  referi-ed  to  as  illustrations  of 
the  class  of  concealments  mentioned  in  the  text.  Shirley  v.  Stratton,  1  Bro.  C.  C. 
440  ;  Dean  v.  Rastron,  1  Anst.  64  ;  EUard  v.  Lord  Llandaif,  1  Ball  &  B.  241 ;  Hesse 
„.  Briant,  6  DeG.  M.  &  Q.  623. 
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Of  course,  the  case  is  very  different  and  free  from  all  difficulty  where 
a  right  to  make  such  bidding  is  openly  reserved  by  the  vendor  as  one 
of  the  conditions  of  the  sale.  The  Vvhole  subject  has  been  recently 
Tegulated  by  statute  in  England,  and  similar  statutes  are  found  in 
some  of  the  American  states.  In  the  absence  of  special  legislation, 
three  difierent  conditions  of  circumstances  may  exist,  giving  rise  to 
those  separate  rules. 

Hiic.  273.  1.  Ordinary  sale,  with  no  preliminary  announcement. — 
"Where  an  auction  sale  is  made,  in  the  absence  of  any  preliminary 
announcement  that  "the  sale  will  be  without  reserve,"  nor  any  equiv- 
alent statement,  the  rule  is  settled  at  law,  in  England  and  generally 
in  this  country,  that  any  "puffing"  is  fraudulent,  and  renders  the 
sale  voidable  at  the  option  of  the  purchaser.(l)  But  the  rule  is  also 
settled  in  the  courts  of  equity,  that  one  puffer  may  then  be  employed 
on  behalf  of  the  vendor,  and  although  his  agency  is  unknown  to  the 
bystanders  and  to  the  actual  purchasers,  the  contract  of  sale  is 
nevertheless  valid  and  binding.  In  other  words,  "puffiing,"to  this 
limited  extent — of  one  person  to  make  bids — ^is  not  fraudulent. (2) 

8ec.  274.  2.  If  at  a  sale,  such  as  described  in  the  last  paragraph, 
where  no  announcement  is  made  that  the  sale  is  without  reserve,  two 
or  more  puffers  are  employed  for  the  vendor,  and  take  a  part  in  the 
bidding,  the  sale  is  thereby  rendered  fraudulent  in  equity,  as  well  as  at 
law,  it  will  be  set  aside  at  the  suit  of  the  purchaser,  and  a  perform- 
ance of  the  contract  cannot  be  enforced  against  his  objection.  Equity 
had  reluctantly  admitted  the  use  of  one  puffer  to  protect  the  interests 
of  the  vendor,  and  prevent  a  ruinous  sacrifice ;  as  one  must  always  be 
enough  for  this  purpose,  the  effect  of  two  or  more  bidding  against 
each  other  would  necessarily  be  to  enhance  the  price  by  means  of  a 
pretended  and  deceiving  competition.  (3) 

(1)  Thornett  v.  Haines,  15  M.  &  \Y.  372,  per  Parke,  B.  ;  Crowder  v.  Austin,  3 
Bing-.  dGS  ;  Wheeler  v.  Collier,  1  Mood.  &  Walk.  123  ;  Fuller  v.  Abrahams,  3  Brod. 
&  Bing.  IIG  ;  6  IMoore,  316.  This  rule  is  approved  by  Ch.  Kent,  in  Comm.  2 
Vol.,  pp.  538,  539  (.")th  ed.),  and  by  Stoky,  in  Eq.  Jur.  §  233. 

(1)  Bramley  v.  Alt,  3  Vos.  620 ;  Smith  v.  Clarke,  12  Yes.  477 ;  Woodward  v. 
Miller,  2  Coll.  C.  C.  279  ;  Flint  v.  Woodin,  9  Hare,  018.  In  Woods  v.  Hall,  1  Dev. 
Ej.  415,  a  putfer  was  employed  where  no  announcement  seems  to  have  been 
made,  but  the  vendor  represented  that  the  bidding  by  such  puffer  was  made  on 
his  own  (the  puffer's)  account ;  and  the  sale  was  held  fraudulent  and  set  aside. 
Here  the  express  false  representation  supplied  the  positive  element  of  fraud,  and 
distinguishes  the  case  from  those  described  by  the  text. 

(3J  Bramley  v.  Alt,  3  Ves.  620  ;  Thornett  v.  Haines,  15  M.  &  W.  372,  perPAEKE, 
B.  ;  Conolly  ii.  Parsons,  3  Ves.  625;  Meadows  v.  Tanner,  5  Madd.  34;  Robinson 
V.  Wall,  10  Beav.  61 ;  2  Ph.  872.    In  Mortimer  v.  Bell,  L.  R.  1  Ch.  10,  a  sale  at 
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Sec.  275.  3.  Scde  without  reserve. — Finally,  where  a  preliminary 
announcement  is  made,  or  it  is  stated  as  one  of  the  conditions,  that 
"  the  sale  will  be  without  reserve,"  or  words  having  substantially  the 
same  import,  this  is  construed,  both  in  equity  and  at  law,  as  a  pledge 
on  the  part  of  the  vendor,  that  the  competition  shall  be  absolutely 
free,  that  no  means  shall  be  used  to  enhance  the  price,  and  that  the 
property  will  be  knocked  off  to  the  highest  bidder,  whatever  be  the 
amount  of  the  bid,  whether  large  or  small.  The  employment  of  even 
one  puffer,  and  a  fortiori  of  more  than  one,  is  a  fraudulent  act,  and 
renders  the  sale  voidable  in  equity,  as  well  as  at  law,  and  is,  of  course, 
a  ground  for  refusing  a  specific  performance. (1) 

Sec.  276.  4.  Legislation  on  this  subject. — The  English  statute  recites 
the  fact,  that  different  rules  have  prevailed  in  equity  and  in  law,  and 
declares  it  to  be  expedient  that  the  same  rule  should  regulate  both 
jurisdictions.  It  thereupon  enacts  that  the  employment  of  puffer  or 
puffers  shall  be  unlawful  in  every  case,  unless  the  right  to  employ 
such  a  means  of  enhancing  the  price  shall  be  expressly  reserved.(2) 

Sec.  277.    As  a  secret  arrangement  between  the  vendor  and  his 

auction,  one  of  the  conditions  being  that  "  the  highest  bidder  shall  be  purehaser," 
no  announcement  that  the  sale  wbuld  be  without  reserve, 'nor  that  any  one  would 
bid  for  the  vendor.  An  agent  of  the  vendor  bid  2,D00Z. ;  the  auctioneer  then  bid 
2,600Z.,  and  the  agent  and  the  auctioneer  continued  bidding-  against  each  other 
until  the  price  reached  S.BOOZ. — defendant  then  bid  3,650Z.,  and  the  property  was 
struck  off  to  him.  Here  were,  therefoi'e,  two  puffers  for  the  vendor.  Held,  that 
the  vendor  could  not  enforce  the  contract.  The  court  disapproved,  and  even 
questioned  the  rule  allowing  one  puffer. 

(1)  Robinson  v.  Wall,  2  Phil.  375,  per  Lord  Cottenham;  Thnrnett  v.  Haines,  15 
M.  &  W.  367,  and  cases  therein  cited ;  Meadows  v.  Tanner,  5  Mad.  34.  In  Rob- 
inson D.  Wall,  supra,  and  10  Beav.  61,  the  assignees  of  an  insolvent  offered  his  life 
interest  in  certain  land  foi'  sale  at  auction  "  without  reserve ; "  they  had  previously 
made  a  secret  arrangement  with  a  person  interested  in  the  remainder,  that  he 
should  bid  35,000Z.,  and  the  property  would  be  struck,  off  to  him  unless  higher 
price  was  offered.  The  defendant,  ignorant  of  the  arrangement,  bought  the 
property,  bidding  50,000i.  for  it.  The  sale  to  him  was  held  to  be  vitiated  by  the 
vendors'  fraudulent  practice.  Gilliat  v.  Grllliat,  L.  R.  9  E^.  60,  arose  under  the 
late  statute,  30  &  31  Vict.,  ch.  48,  but  still  illusti-ates  the  rule  stated  in  the  text. 
Land  was  sold  at  auction,  one  condition  being  that  the  sale  was  "  subject  to  a 
reserve  bidding,"  which  was  29  000?.  ;  no  other  I'eservation  or  statement  wag 
made  on  the  subject.  A  puffer  .was  employed  who  ran  the  property  up  by  sev- 
eral bids  to  nearly  29,000L,  when  the  purchaser  bid  that  sum,  and  the  land  was 
struck  off  to  him.  Held,  an  illegal  sale  under  the  statute ;  that  the  statute 
"  makes  a  distinction  between  renerved  bidding  and  a  reserved  right  to  bid."  Al.=o 
that,  under  the  statute,  any  sale  is  illegal  when  a  puffer  has  been  employed, 
unless  the  right  to  employ  Mm  was  expressly  reserved,  and  a  "reserved  bidding" 
is  not  reserved  right  to  employ  a  puffer. 

(2)  30  and  31  Vict.,  ch.  48. 
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agents  for  the  purpose  of  enhancing  the  price  may  be  a  fraud  on  the 
purchaser,  so,  on  the  other  hand,  secret  agreements  between  persons 
desiring  to  purchase  property  for  less  than  its  value  at  a  public  sale, 
that  they  will  not  bid  against  each  other,  and  that  the  purchase  made 
by  one  of  the  parties  at  a  low  price,  consequent  upon  such  arrange- 
ment, shall  enure  to  the  benefit  of  the  other  parties,  are  fraudulent  as 
against  the  vendor,  and  a  sale  made  under  the  operation  thereof  will 
be  rescinded' at  his  suit.(l)  An  agreement  or  understanding  among 
bidders,  whose  interests  are  antagonistic,  for  the  purpose  of  prevent- 
ing competition  and  thereby  procuring  the  property  to  be  sold  at  less 
than  its  fair  value,  is  clearly  a  fraud  upon  the  vendor. (2) 

Sec.  278.  Fraud  by  agents. — Since  a  corporation  must  act  through 
agents,  and  since  it  is  regarded  as  a  legal  entity  incapable  of  fraud 
as  it  is  incapable  of  intention,  the  fraud  of  those  classes  of  agents 
which  must  be  considered  as  its  immediate  representatives,  in  whom 
its  corporate  powers  are  primarily  lodged,  is  necessarily  imputed  to 
the  corporation  itself,  and  produces  the  same  effects  as  though  commit- 
ted by  it.  Contracts,  therefore,  to  which  a  corporation  is  a  party,  and 
from  which  it  would  derive  a  benefit  or  obtain  a  right  against  the  other 
party,  are  affected  by  the  frauds,  whether  false  representations  or 
concealments,  of  its  agents  by  whom  they  were  negotiated  and  con- 
cluded, in  the  same  manner  and  to  the  same  extent  as  though  such 
agents  had  entered  into  the  agreements  on  their  own  behalf  as  the 
principals ;  the  agent's  fraud  either  vitiates  the  contract,  rendering  it 
liable  to  be  rescinded,  or  constitutes  a  ground  for  refusing  to  enforce 
it  at  the  suit  of  the  corporatioa.(3)  How  far  the  fraud  of  an  agent 
generally  renders  the  principal  liable,  and  exposes  such  principal  either 
to  an  action  at  law  for  deceit,  or  to  a  suit  in  equity  for  a  rescission,  or 
furnishes  a  defense  to  a  suit  at  law  brought  upon  the  contract  by  the 
principal,  are  questions  which  have  given  rise  to  much  discussion  and 

(1)  Jones  V.  Caswell,  3  Johns.  Cas.  29  ;  Doolin  v.  "Ward,  6  Johns.  194  ;  Wilbur 
V.  Howe,  8  Johns.  444 ;  Thompson  v.  Davies,  13  Johns.  112  ;  Dudley  v.  Little,  2 
Ham.  505  ;  Piatt  v.  OXwev,  1  McLean,  295  ;  Guliok  ■y.Ward,  5  Halsted,  87.  Such 
arrangements  may,  however,  be  made  with  a  worthy  and  legal,  and  not  a  fraudu- 
lent, intent ;  and  if  done  in  good  faith,  and  to  promote  the  interests  of  all  the 
parties,  they  are  not  open  to  objection,  and  do  not  invalidate  the  sale.  Wolfe  v. 
Luyster,  1  Hall,  146 ;  Smith  v.  Greenlee,  2  Dev.  123  ;  SmuU  v.  Jones,  1  Watts  & 
Serg.  128  ;  Phippen  v.  Stickney,  3  Mete.  384,  and  cases  cited. 

(2)  Smith  V.  Greenlee,  2  Dev.  126  y  Morehead  v.  Hunt,  1  Dev.  Eq.  35  ;  Monciief 
V.  Goldsborough,  4  Har.  &  McHen.  2S1 ;  Troughton  v.  Johnston,  2  Hayw.  328. 

(3)  Ranger  v.  Great  Western  Ry.  Co.  5  H.  L.  Cas.  72  ;  National  Exchange  Co. 
V.  Drew,  2  McQueen,  103;  Angell  &  Ames  on  Corp.  §§  310,  311. 
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great  conflict  of  opinion  ;(1)  but  it  does  not  come  within  the  province 
of  this  work  to  attempt  their  answer.  There  can  be  no  doubt,  how- 
ever, that  in  accordance  with  the  general  principles  upon  which  equity- 
administers  this,  its  peculiar  remedy,  such  fraud  is  a  sufficient  ground 
for  refusing  to  decree  a  specific  performance. 

Sec.  279.  Waiver. — Since  fraud,  whether  consisting  of  false  represen- 
tations or  of  intentional  concealments,  or  of  any  other  deceptive  prac- 
tices, does  not  render  a  contract  absolutely  void,  but  merely  voidable 
at  the  option  of  the  injured  party,  such  party  may  always  waive  the 
•objection  which  might  otherwise  be  taken  in  his  behalf,  and  thereby 
ratify  the  agreement  and  make  it  as  binding  as  though  it  had  been 
originally  free  from  all  vitiating  incidents  or  elements.  The  waiver 
may  be  express,  or  it  may  consist  in  acts  whereby  the  party  shows  an 
intention  to  adopt  the  contract,  or  whereby  he  claims  and  enjoys  in 
whole  or  in  part  the  benefits  which  it  confers.  Such  acts,  however,  in 
order  to  constitute  a  waiver  must  be  done  with  a  full  knowledge  of  all 
the  facts ;  for  a  person  cannot  be  held  to  have  waived,  by  his  conduct, 
a  fraud  of  which  he  was  at  the  time  wholly  ignorant.  (2)  The  doctrine 
of  waiver  applies  in  the  same  manner  and  extent  to  the  case  of 
mistake. 


SECTION  XV. 

The  c(mtract  must  be  free  from  illegality. 

Section  280.  An  illegal  contract  is,  as  a  rule,  void — ^not  merely  void- 
able— and  can  be  the  basis  of  no  judicial  proceeding.  No  action  can 
be  maintained  upon  it,  either  at  law  or  in  equity.  This  impossibility 
of  enforcement  exists,  whether  the  agreement  is  illegal  in  its  inception, 
or  whether,  being  valid  when  made,  the  illegality  has  been  created  by 

(1)  See  Comfoot  v.  Fowke,  6  M.  &  W.  3.o8 ;  Fuller  v.  "Wilson,  3  Q.  B.  58,  68 ; 
National  Exch.  Co.  v.  Drew,  2  McQueen,  103 ;  Wilde  v.  Gibson,  1  H.  L.  Cas.  605, 
615 ;  Attwood  v.  Small,  6  CI.  &  Fin.  413,  per  Lord  Ltndhdrst  ;  Hern  v.  JSTichols, 
1  Salk.  289. 

(2)  See,  Atwood  v.  Small,  6  CI.  &  Fin.  432,  per  Lord  Lyndhurst.  In  Macl^ryde 
■B.  Weeks,  22  Beav.  533,  the  defendant,  with  complete  knowledge  of  all  the  facts, 
notified  the  plaintiff  that  the  contract  would  be  rescinded  unless  the  plaintiff  should 
perform  on  his  part  by  a  certain  day  specified,  but  in  this  notice  he  (the  defend- 
ant) offered  to  perform  his  own  part  of  the  contract— he  was  held  by  this  notice 
and  the  offer  made  in  it,  to  have  waived  an  objection  which  mig-ht  have  been 
raised  on  account  of  any  false  representations  made  by  the  plaintiflF.  Allen  v.  Cerro 
Gordo  Co.,  40  Iowa,  349. 
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a  subsequent  Btatute.(l)  The  illegality  here  spoken  of,  although 
analogous  to  some  kinds  of  constructive  fraud,  is,  of  course,  to  be  care- 
fully distinguished  from  fraud.  Agreements  are  often  loosely  spoken 
of  as  illegal,  when  they  are  merely  fraudulent,  or  even  when  the 
parties  simply  lacked  the  capacity  to  enter  into  a  binding  engage- 
ment. Illegality  is  an  element  which  wholly  vitiates  the  contract 
between  the  immediate  parties,  as  well  as  in  respect  to  third  persons, 
and  still  it  is  an  element  with  which  society  and  the  state,  as  repre- 
sented by  the  courts,  are  more  immediately  concerned  than  even  the 
parties  themselves.  If  a  contract  is  tainted  with  the  vice  of  illegality, 
it  is  held  to  create  no  obligation,  not  from  any  concern  for  the  indi- 
vidual rights  of  the  parties  who  may  be  equally  in  fault,  but  from  a 
regard  for  the  public.  In  the  case  of  fraud,  or  mistake,  the  wrong  is 
personal,  and  may  be  waived  by  the  injured  party;  in  the  case  of 
illegality  the  wrong  is  done  to  society,  and  the  state,  through  its 
judicial  officers,  must  control  the  penalty.  The  illegality  may  inhere 
either  in  the  consideration  or  in  the  very  promises  and  stipulations  of 
the  agreement.  Again,  if  the  illegality  is  confined  to  the  considera- 
tion, that  consideration  may  consist  of  two  distinct  and  separable 
parts,  one  of  which  is  legal,  while  the  other  is  alone  tainted  with  the 
defect.  Or,  finally,  if  the  illegality  is  found  only  in  the  promises  and 
stipulations,  these  may  consist  of  separate  and  divisible  terms,  some 
of  which  are  valid  and  the  others  invalid.  Various  special  rules  are 
based  upon  these  distinctions,  but  their  discussion  belongs  rather  to  a 
treatise  upon  the  general  law  of  contracts. 

(1)  Atkinson  v.  Ritchie,  10  East,  530,  534 ;  Barker  v.  Hodgson,  3  M.  &  S.  207 ; 
Esposite  V.  Bowden,  4  El.  &  Bl.  963.  .In  the  case  where  a  contract,  oi-ig-inally 
valid,  has  become  illegal  from  subsequent  legislation,  the  courts  strive  to  enforce 
it  if  possible,  or  as  far  aife  possible.  Betterworth  v.  Dean  of  St.  Paul,  Sel.  Cas.  in 
Ch.  66  ;  Thomson  v.  Thomson,  7  Ves.  473 ;  Pratt  v.  Adams,  7  Paige,  615.  A 
court  of  equity  will  not  specifically  enforce  a  contract  which  grows  directly  out  of 
another  which  is  illeg.al,  immoral,  or  champertous.  Bowman  v.  Cunningham,  78 
111.  48.  Nor  a  contract  founded  on  an  illegal  consideration.  Paton  v.  Stewart,  78 
111.  4S1.  The  following  recent  cases  furnish  examples  of  contracts  illegal,  because 
opposed  to  the  general  principles  of  public  policy  :  Conti'act  by  a  director  with 
the  railroad  company  for  the  purchase  of  company  property.  Planagan  v.  Great 
■Western  R'y  Co.,  L.  R.  7  Eq.  116.  .Contracts  of  purchase  at  auction,  made  under 
secret  arrangements,  by  which  competition  was  iirevented.  Whitaker  v.  Bond, 
63  N.  C.  290.  A  contract  of  sale  made  to  enable  a  party  to  le.ave  the  state  and 
thus  escape  from  justice.  Dodson  v.  Swan,  2  W.  Va.  511.  A  contract  against  the 
policy  of  the  law  concerning  land.  Smith  v.  Johnson,  37  Ala.  633.  Sometimes 
where  the  parties  are  not  in  pari  delicto  the  defendant  is  not  permitted  to  set  up 
the  illeirnlity  as  a  defense.  Pingree  v.  Coffin,  12  Gray,  288  ;  Freelove  v.  Cole,  41 
Barb.  318 ;  Sandfoss  v.  Jones,  35  Cal.  481. 
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Sec.  281.  Every  case  of  illegality  must,  of  course,  be  determined  by 
positive  law,  for  the  very  term  itself  implies  not  merely  the  absence, 
but  the  actual  violation  of  a  legal  rule.  In  certain  instances  the  ille- 
gality is  created  by  statute ;  in  all  other  instances,  by  the  common 
law  independently  of  statute.  For  purposes  of  classification  merely, 
and  by  way  of  assigning  a  reason  or  motive  for  the  legal  rule,  certain 
kinds  of  contracts  are  pronounced  illegal  by  the  common  law  because 
they  conflict  with  public  policy ;  certain  other  kinds,  because  they  are 
contrary  to  good  morals.  It  is  not  possible,  however,  to  draw  the 
dividing  lines  with  any  clearness  between  these  classes.  Agreements 
which  are  contrary  to  good  morals  are  also  opposed  to  public  policy ; 
and  in  many  instances,  contracts  which  were  illegal  at  the  common 
law,  have  also  been  embraced  within  the  prohibitions  of  special 
statutes.  "Without  attempting  any  exhaustive  description,  I  shall 
state  some  of  the  most  important  and  common  species  of  illegal  con- 
tracts, following  in  a  general  manner  the  classification  already  men- 
tioned—namely :  1,  those  prohibited  by  statute ;  2,  those  which 
conflict  \vith  public  policy ;  3,  those  which  are  contrary  to  good  morals. 

Sec.  282.  1.  Among  the  contracts  made  illegal  by  statute  are  those 
infected  with  usury  ;(1)  gaming  contracts  ;(2)  wager  contracts  ;(3) 
contracts  which  are  champertous,  or  tend  to  promote  champerty  and 
maintenance; (4)  contracts  which  are  given  in  consideration  of  com- 
pounding with  felonies,  or  suppressing  j)ublic  prosecutions  of  crimi- 
nals.(5)  Several  of  these  species  are,  to  a  certain  extent,  illegal  by 
common-law  doctrines,  but  statutes  have  either  extended  or  defined 
the  illegality.  Agreements  which  hinder,  delay  and  defraud 
creditors,  are  not  included  in  this  list,  because  they  are  not  illegal  and 
void,  but  merely  voidable  as  against  the  defrauded  creditors,  while 
perfectly  valid  between  the  parties  themselves. 

(1)  Story  Eq.  Jur.  §  301 ;  Panning  v.  Dunham,  5  Johns.  Ch.  122. 

(2)  These  wei-e  also  illegal  at  the  common  law.  Robinson  v.  Bland,  2  Burr. 
1077  ;  Rawden  v.  Shadwell,  Ambler's,  26D  ;  Woodroffe  v.  Farnham,  2  Vera.  291 ; 
Skipwith  V.  Strolher,  3  Rand.  214 ;  Woodson  v.  Barrett,  2  Hen.  &  Mun.  80 ; 
Dade  v.  Madison,  5  Leigh,  401. 

(3)  Some  wager  contracts  were  illegal  at  the  common  Law,  when  they  were 
opposed  to  public  policy — e.  g.,  a  bet  on  the  life  of  a  certain  person ;  but  in 
general  they  are  not  illegal.  DeCostar  v.  Jones,  Coop.  729  ;  Gilbert  v.  Sykes,  10 
East,  150. 

(4)  Powler  v.  Knowler,  2  Atk.  224 ;  DeHoghton  v.  Money,  L.  R.  2  Ch.  164 ;  1 
En.  154.  In  many  of  the  American  states  statutes  have  reduced  the  number  of 
champertous  conti-acts  within  very  narrow  limits. 

(5)  Johnson  v.  Ogilby,  3  P.  "Wma.  276 — -such  agreements  are  undoubtedly  ille- 
gal at  the  common  law,  but  they  have  been  condemned  also  by  statute.  See 
Nickelson  I).  Wilson,  60  N.  Y.  362. 
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Sec.  283.  2.  Among  those  illegal  by  common-law  doctrines,  because 
opposed  to  public  policy,  are :  Marriage  brokerage  contracts,  by  which 
one  agrees  to  negotiate  a  marriage  for  the  other,  for  some  considera- 
tion ;(1)  contracts  in  restraint  of  marriage, (2)  although  conditions  in 
partial  and  reasonable  restraint  of  marriage  annexed  to  bequests, 
gifts,  and  the  like,  are  sometimes  upheld  ;(3)  contracts  in  general 
restraint  of  trade ;  (4)  agreements  among  persons  interested  to  prevent 
competition  and  restrain  bidding  at  public  auctions,  and  especially 
combinations  of  such  a  kind  among  persons  offering  proposals  for 
public  work,  when  such  work  is  to  be  awarded  by  public  officers  to 
the  lowest  .bidder — agreements  among  persons  to  prevent  competi- 
tion, and  keep  up  the  price,  are  clearly  against  public  policy  and 
illegal. (5)  There  is  a  large  class  of  agreements  which  tend  to  interfere 
with  the  free  and  orderly  conduct  of  governmental  and  public  affairs 
in  every  department,  whether  legislative,  executive  or  judicial,  which 
are  in  the  highest  degree  contrary  to  public.policy — of  which  the  fol- 
lowing are  examples :  Contracts  between  third  persons,  or  between 
third  persons  and  members  of  the  legislature,  the  object  of  which  is 
to  promote  or  hinder  legislation,  whether  public  or  private  ;(6)  con- 
tracts for  the  buying,  selling  or  procuring  public  offices,  or  for  pro- 
moting in  any  manner  the  appointment  of  a  party  to  such  an  office  ;(7) 
contracts  tending  to  effect  or  influence  public  elections  to  office  ;(8) 

(1)  These  sort  of  contracts  appear  to  have  at  one  time  been  quite  common. 
Drury  v.  Hook,  1  Vern.  412  ;  Key  v.  Bradshaw,  2  Vern.  102 ;  Duke  of  Hamilton  v. 
Mohun,  2  Vera.  052 ;  Keat  v.  Allen,  2  Vern.  588 ;  Toohe  v.  Atkins,  1  Vern.  451 ; 
Gale  V.  Liudo,  1  Vern.  475  ;  Baker  n.  White,  2  Vern.  215  ;  Kemp  v.  Coleman,  1 
Salk.  156;  Boynton  v.  Hubbard,  7  Mass.  112;  Cole  ■».  Gibsgn,  1  Ves.  503;  Smith 
V.  Bruning,  2  Vera.  392 ;  Williamson  v.  Gihon,  2  Sch.  &  Lef.  355. 

(2)  Woodhouse  v.  Shepley,  2  Atk.  535  ;  Key  D.  Bradshaw,  2  Vera.  102 ;  Baker 
V.  White,  2  Vern.  215  ;  Lowe  v.  Peers,  4  Burr.  2225  ;  Hartley  v.  Rice,  10  East,  22 ; 
Eng-land  v.  Downs,  2  Beav.  522 ;  Conrad  v.  Williams,  6  Hill,  445. 

(3)  Story  Eq.  Jur.  §§  280,  285 ;  Slackpole  v.  Beaumont,  3  Ves.  96 ;  Scott  v. 
Tyler,  2  Dick.  719. 

(4)  Mitchell  v.  Reynolds,  1  P.  Wms.  181 ;  Pierce  v.  Fuller,  8  Mass.  223 ;  but  in 
partial  restraint,  if  reasonable  in  extent,  are  valid.     Webb  v.  Noah,  1  Edw.  Ch.  G04. 

(5)  Jones  v.  Caswell,  3  Johns.  Cas.  29  ;  Doolin  v.  Ward,  6  Johns.  194 ;  Wilbur 
V.  Howe,  8  Johns.  444  ;  Piatt  v.  Oliver,  2  McLean,  267. 

(6)  Stoiy  Eq.  Jur.  §  293,  and  cases  cited  in  n.  3.  A  contract  for  the  employ- 
ment of  an  attorney  to  arg-ue  in  an  open  and  pTiblic  manner  before  the  -whole 
legislatiu'e  and  befoi-e  a  committee  thereof,  is  valid  ;  but  a  contract  to  employ  an 
agent  to  work  with  the  members  privately  by  means  of  his  own  personal  influence, 
or  in  any  other  manner,  is  illegal.     See  Nickelson  v.  Wilson,  60  N.  Y.  362. 

(7)  Chesterfield  v.  Janssen,  2  Ves.  124 ;  Hartwell  v.  Hartwell,  4  Ves.  811 ;  Boynton 
■u.  Hubbard,  7  Mass.  119  ;  Becker  v.  Ten  Eyck,  6  Paige,  68. 

(8)  Walker  v.  Duke  of  Portland,  3  Ves.  444;  Stevens  d.  Bagwell,  15  Ves.  139. 
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agreements  to  remunerate  public  officers  for  acts  done  contrary  to  their 
official  duty,  or  to  remunerate  them  in  addition  to  their  lawful  fees  or 
salaries  for  acts  which  they  are  bound  to  do  by  virtue  of  their  office  ;(1) 
assignments  of  the  fees  and  profits  of  official  positions  requiring  per- 
sonal attention  and  supervision; (2)  agreements  in  consideration  of  the 
suppression  of  criminal  prosecutions  or  the  compounding  of  felonies.(3) 

Sec.  234.  3.  Among  the  contracts  which  are  illegal  at  the  common 
law,  because  opposed  to  good  morals,  cmitra  hoiios  mores,  the  most  im- 
portant are  those  in  which  either  the  consideration  is  some  future 
flagrantly  immoral  act,  or  the  promise  is  to  do  such  an  act;  as,  for 
example,  illicit  sexual  intercourse  ;(4)  contracts  where  the  considera- 
tion, either  past  or  future,  or  the  promise  of  the  thing  to  be  done,  is 
the  commission  of  some  crime,  or  the  express  violation  of  some  general 
law,  or  the  omission  of  some  public  duty.(5)  Certain  species  of  agree- 
ments, already  mentioned,  might  be  placed  in  this  class,  since  they 
are  as  much  opposed  to  good  morals  as  to  public  policy,  namely, 
gaming  and  wager  contracts,  and  those  involving  the  compounding  of 
felonies  or  the  suppression  of  prosecutions. 

Sec.  285.  There  are  other  species  of  agreements  which,  though  not 
strictly  illegal  and  void,  are  quasi  illegal  and  voidable,  which  a  court 
of  equity  either  refuses  to  enforce  altogether,  or  else  enforces  only 
under  special  circumstances  of  their  good  faith,  fairness  and  equity 
being  established  in  the  most  conclusive  manner.  The  objection  to 
them  is  not  that  they  are  tainted  with  fraud,  still  less  that  they  are 
founded  upon  mistake — although  they  are  sometimes  loosely  spoken 
of  as  fraudulent ; — it  is  rather  that,  judging  from  the  common  expe- 
rience of  mankind,  they  are  opposed  to  a  sound,  public  policy  In  most 
of  these  quasi  illegal  contracts,  the  essence  of  the  difficulty,  the  ele- 
ment which  renders  them  obnoxious  to  criticism,  and  exposes  them  to 
judicial  condemnation,  consists  in  the  existence  of  such  relations 
between  the  two  contracting  parties  that  the  beneficial  interests  of  one 
party  derived  from  the  agreement  itself,  are  inherently  and  necessarily 
opposed  to  and  clashing  with  his  duties  towards  the  other,  growing 
out  of  those  relations ;  so  that,  in  marking  a  contract,  an  opportunity 

(1)  Cooth  1).  Jackson,  6  Ves.  12. 

(2)  "Wethwold  v.  Walbank,  2  Ves.  233 ;  if  an  officer's  compensation  is  a  stated 
salary,  and  the  duties  can  be  performed  by  a  deputy,  such  salai-y  may,  perhaps, 
be  assig-ned.     [Quf] 

(3)  Johnson  v.  Ogilby,  3  P.  "Wms.  276.  Such  agreements  are  valid  in  case  of 
some  inferior  offenses. 

(4)  Story  E(i.  Jur.  §  296. 

(5)  Story  Eq.  Jur.  §  296,  and  cases  cited  in  note. 
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is  inevitably  given,  and  a  temptation  almost  irresistibly  arises  to 
overreach  and  obtain  an  advantage  over  that  other  party.  As  the 
opportunity  is  more  convenient,  and  the  temptation  more  powerful,  so 
is  the  inclination  and  tendency  of  the  courts  more  firm  and  absolute 
to  withhold  the  remedy  of  a  specific  performance  from  such  contracts. 
Of  this  kind  are  contracts  in  which  the  one  obtaining  the  benefit 
stands  in  a  position  of  trust  and  confidence  towards  the  other,  whether 
the  trust  be  express  or  results  from  some  existing  relation,  as  those  by 
a  parent  with  a  child,  by  a  guardian  with  a  ward,  by  an  attorney 
with  his  client,  by  a  trustee  with  his  beneficiary.  Such  agreements 
are  always  enforced  with  the  most  extreme  caution,  and  with  the 
greatest  reluctance  ;(1)  and  if  the  confidential  relation  is  strictly  a 
legal  ofte,  and  is  incompatible  with  any  such  dealings  between  the 
parties,  their  performance  will  be  altogether  refused ;  as,  for  example, 
an  agreement  with  a  corporation  made  by  a  director  thereof  for  his 
own  benefit,  concerning  matters  which  are  within  the  corporate 
powers  and  under  the  control  of  the  directors  as  managing  agents  of 
the  company.  A  contract  of  this  kind  will  not  be  enforced.  (2)  In 
the  same  general  class  are  contracts,  already  mentioned  in  a  preceding 
section,  concerning  their  expected  inheritance,  reversions,  etc.,  made 
with  heirs  and  reversioners,  during  the  life  of  their  ancestors,  or  life- 
tenants.  Although  such  agreements  are  not  strictly  illegal,  yet  they 
are  regarded  with  suspicion,  and  are  enforced  only  after  the  most  con- 
clusive proof  of  good  faith,  fairness,  and  right  dealing.  The  burden 
of  proof  to  make  out  these  qualities  rests  upon  the  party  claiming  the 
benefit  of  the  bargain. (3) 

Sec.  286.  As  has  already  been  stated,  courts  set  aside  or  refuse  to 
enforce  illegal  contracts,  in  general,  not  from  any  regard  for  the 
objecting  party,  nor  from  a  desire  to  protect  his  individual  interests, 
but  from  reasons  of  public  policy.     Where  two  persons  with  equal 

(1)  See  Story  Eq.  Jur.  §5  307-327  ;  Griffiths  v.  Robins,  3  Madd.  191. 

(2)  Flanagan  v.  Gi-eat  Western  Ry .  Co.,  L.  R.  7  Eq.  116,  per  Gcfpard,  V.  C.  The 
defendant,  a  railway  company,  owned  a  refreshment  ]-oom  at  a  station  ;  the  plaintiflF, 
a  director  of  the  company,  contracted  for  a  lease  of  said  refreshment  room,  for  the 
benefit  of  a  firm  of  which  he  was  a  member.  Held,  not  in  any  case  enforceable. 
Here  the  corporation  had  power  to  lease  the  room,  and  the  matter  of  leasing  it 
came  under  the  general  control  of  the  directors  as  a  body.  Plaintiff's  duties  as 
a  director  to  lease  it  for  the  hig'hest  possible  rent,  etc.,  necessarily  clashed  with 
his  intei'ests  as  lessee  to  get  the  property  for  as  small  a  rent,  and  at  as  good  terms 
for  himself  as  possible. 

(3)  Story  Eq.  Jur.  §  336,  note ;  Twisleton  v.  Griffith,  1  P.  "Wms.  310 ;  Cole  v. 
Gibbons,  3  P.  "Wms.  293  ;  Bowes  v.  Heaps,  3  V.  &  B.  117  j  Walmesley  v.  Booth,  2 
Atk.  27;  and  see  aide,  §  191. 
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knowledge  and  equally  participating  in  the  fault,  have  entered  into 
an  illegal  agreement,  and  one  of  them  has  obtained  by  the  other's 
voluntary  act  all  the  benefit  of  it  for  himself,  his  refusal  to  perform 
on  his  own  part  is,  generally  considered  in  itself  alone,  unjust  and 
inequitable ;  but  the  law  sustains  him  in  this  position,  because  it 
takes  into  account  the  interests  of  society  and  of  the  state,  which 
demand  the  complete  suppression  of  such  agreements.  The  objection 
which  prevails  and  avoids  the  illegal  contract  comes  not  from  the 
individual  litigant,  but  from  the  public  at  large  who  speak  through 
the  courts.(l)  Whenever,  therefore,  in  a  suit  for  specific  performance, 
the  illegality,  not  having  been  alleged  in  the  pleadings,  is  disclosed 
for  the  first  time  by  the  evidence,  the  court  will  on  its  own  motion 
pursue  the  investigation,  and,  if  the  fact  is  established,  refuse  to  enforce 
the  agreement. (2)  There  is  some  conflict  in  the  judicial  opinions  con- 
cerning the  certainty  with  which  the  illegality  must  be  established. 
According  to  one  theory,  the  agreement  must  appear  with  a  reasona- 
ble degree  of  certainty  to  be  legal ;  according  to  the  other,  the  ille- 
gality must  be  shown.  In  other  words,  does  the  bu'  den  lie  upon  the 
party  affirming  the  contract  to  be  legal,  or  on  the  one  alleging  it  to 
be  illegal  ?  It  would  seem  that,  upon  principle,  the  latter  view  is 
the  correct  one.  (3) 

Sec.  287.  From  the  nature  of  the  objection,  as  not  resting  upon  any 
motives  of  concern  for  the  individual  interests  of  the  party  making  it, 

(1)  See  Holman  v.  Johnson,  Cowp.  343,  per  Lord  Mansfield  :  "  It  is  not  for 
the  defendant's  sake  that  the  objection  is  ever  allowed ;  but  it  is  founded  in  gen- 
eral principles  of  policy,  which  the  defendant  has  the  advantage  of,  contrary  to 
the  real  justice  between  him  and  the  plaintiff— by  accident,  if  I  may  so  say." 
If  an  award  directs  the  doing  of  an  illegal  act,  it  will  not  be  enforced,  while  if  it 
directs  merely  an  unreasonahle  one,  it  wiil  be  enforced,  because  the  parties  have 
selected  their  own  judge  and  must  abide  by  his  decision,  unless  it  requires  a 
direct  violation  of  the  law.     Wood  v.  Griffith,  1  Sw.  43. 

(2)  Parken  v.  Whitby.  T.  &  R.  366  ;  Evans  v.  Richardson,  3  Mei-iv.  469. 

(3)  In  Johnson  v.  Shrewsbury,  etc,  Ry.  Co..  3  DeG.  M.  &  G.  914,  Knight-Brtjce, 
L.  J.,  stated  the  rule  that  an  agreement  would  not  be  specifically  enforced  unless 
the  court  was  "satisfied  that  there  was  not  a  reasonable  ground  for  contendmg 
that  it  is  illegal  or  against  the  policy  of  the  law."  But  in  Aubin  v.  Holt,  2  K.  &  J. 
66  70,  Page  Wood,  V.  C.  (afterwards  Ld.  Ch.  Hatheeley),  said  :  "The  agreement 
must  be  legal  or  illegal,  and  it  is  not  within  the  discretion  of  the  court  to  refuse 
specific  performance  because  an  agreement  savors  of  illegality ;  it  must  be  shown 
to  be  illegal."  This  theory  is  certainly  in  accordance  with  the  general  view 
stated  in  the  text,  that  the  defense  of  illegality  is  often  an  unrighteous  one,  which 
'the  courts  do  not  favor,  and  never  sustain  out  of  regard  to  the  party  urging  it. 
If  this  be  true,  the  burden  most  clearly  ought  to  rest  upon  the  one  who  alleges 
the  illegality. 
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it  follows  that  where  such  party  has  already  enjoyed  the  benefits  of 
the  contract,  the  defense  of  its  illegality,  set  up  by  him,  is  not  regarded 
with  much  favor  by  the  courts.  (1)  Its  operation  is  confined  within  the 
exact  limits  prescribed  by  the  law,  and  is  not  extended  by  a  liberal 
construction,  or  by  implication,  so  as  to  reach  beyond  the  very  terms 
and  scope  of  the  objectionable  agreement  itself.  It  results  from  this 
restrictive  mode  of  dealing  with  illegal  contracts,  that  other  relations 
may  be  based  upon  or  follow  from  them — consequential  rights  and 
obligations  may  arise  from  them — which  will  be  recognized  and 
enforced  notwithstanding  the  illegal  origin  from  which  these  relations, 
rights,  and  duties  are  derived,  or  with  which  they  are  connected.  In 
order,  however,  that  such  legal  relations  may  arise  incidentally  from 
an  illegal  contract,  the  illegality  itself  must  not  be  of  a  na  ure  intrin- 
sically immoral  or  evil — a  malum  in  se;  it  must  be  an  illegality  result- 
ing from  motives  of  expediency  or  policy.  The  following  are  some 
illustrations  of  this  principle.  A  contract  may  be  illegal  and,  there- 
fore, incapable  of  enforcement,  but  a  separate  trust,  lawful  in  itself, 
may  be  created  ancillary  to  that  agreement,  referring  to  it,  and  for 
the  very  purpose  of  carrying  it  into  effect.  Such  trust  may  be 
executed  by  a  decree  of  the  court,  although  its  execution  necessarily 
involves  and  includes  a  specific  performance  of  the  antecedent  con- 
tract.(2)  Again,  an  illegal  contract  may  be  voluntarily  carried  into 
effect  by  an  act  which,  in  its  own  nature,  is  perfectly  legal,  and  this 
act,  though  resulting  from  an  unlawful  source,  may  be  a  valid  consid- 
eration of  a  legal  and  binding  agreement ;  as,  for  example,  although 
an  agreement  to  transfer  stocks  may  be  illegal,  under  the  statutes  in 
relation  to  stock-jobbing,  yet  the  actual  transfer  of  the  stocks  in  pur- 
suance of  it  is  not  intrinsically  an  unlawful  act,  and  may  be  the 
consideration  of  another  lawful  contract.  (3)     And  again,  if  a  trust 

(1)  Shrewsbury,  etc.,  R'y  Co.  v.  London  &  N.  W.  R'y  Co.,  IC  Beav.  441. 

(2)  This  proposition,  of  coui'se,  assumes  that  the  power  of  creating  express  trusts 
has  not  been  restricted  by  statute.  In  New  York  and  many  other  states,  where 
expi-fss  trusts  have  been  limited  to  certain  specified  objects,  it  may  be  that  such  a 
case  could  not  arise,  simply  because  the  appropriate  trust  to  carry  the  contract 
into  effect  would  not  be  possible.  Powell  v.  Knowler,  2  Alk.  224,  is  an  illustra- 
tion of  the  text.  A.  and  B.  had  entered  into  an  agreement  for  the  division  and 
conveyanceto  each  other  of  parts  of  certain  land  which  they  expected  to  recovei-. 
This  contract  was  champertous  and  illegal,  and  CQuld  not,  as  a  contract,  be 
enforced.  But  one  of  the  parties,  who  had  agreed  to  convey  a  portion  of  the  land 
to  the  other,  by  a  clause  in  his  will  directed  the  agreement  to  be  performed  and 
created  a  trust  for  that  purpose.  This  trust  was  enforced  against  the  trustee, 
although  the  original  contract  was  also  thereby  specifically  performed. 

(3)  McCallan  v.  Mortimer,  9  M.  &  W.  636. 
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should  be  created  whereby  A.  was  illegally  to  pay  money  to  the 
trustee  B.  for  the  benefit  of  C,  the  beneficiary  could  not  compel  A.  to 
make  the  payment ;  but  if  A.  should  voluntarily  pay  over  the  money 
into  the  hands  of  B.,  such  trustee  could  not  set  up  the  illegality  of 
the  trust  as  a  defense  to  a  claim  for  it  made  upon  him  by  the 
beneficiary. (1) 


Fourth  Group. 


Those  incidents  which  relate  to  or  are  connected  with  the  actual  enforcement 
of  a  decree,  and  which  require  that  a  specific  performance  should  be 
practicable. 

Section  288.  In  considering  the  various  conditions  under  which  a 
contract  must  exist,  or  the  qualities  which  it  must  possess  in  order 
that  the  equitable  remedy  of  specific  performance  may  be  granted, 
we  are  now  brought  to  the  last  of,  the  series — a  specific  performance 
must  he  practicable.  The  features  and  incidents  which  have  been 
examined  in  the  foregoing  sections  of  the  present  chapter  belong  to 
the  contract  itself,  to  its  terms,  its  subject-matter,  or  the  conduct  of 
the  parties  which  led  up  to  and  influenced  its  conclusion  ;  and  they 
may  be  roughly  divided  into  two  general  groups — those  which  more 
immediately  aflfect  the  validity  and  binding  efScacy  of  the  agree- 
ment, and  those  which  concern  its  equitable  nature,  its  moral  char- 
acter, its  relations  to  right  and  justice.  The  attributes  and  features 
which  yet  remain  to  be  examined  primarily  belong,  on  the  other 
hand,  to  the  remedy,  or  to  the  judicial  act  of  decreeing  it,  and  what- 
ever connection  they  may  have  with  the  contract,  is  merely  incidental 
and  partial.  The  practicability  or  impracticability  of  the  remedy 
must  necessarily  depend  upon  three  different  kinds  of  circumstances, 
and  this  three-fold  division  furnishes  a  natural  classification  and  order 
which  the  discussion  will  pursue.  1.  The  peculiar  nature  of  the  con- 
tract.—A\t'hongh  the  court  may  have  all  the  means  of  enforcing  a 
specific  performance,  and  the  defendant  may  be  legally  and  physi- 
cally able  to  perform,  yet  the  contract  may  be  such  that  by  its  very 
terms  the  performance,  when  completed,  would  be  wholly  nugatory. 

(1)  Thomson  v.  Thomson,  7  Ves.  470 ;  Tenant  v.  Elliot,  1  B.  &  P.  3.  See 
Tracy  v.  Talmage,  14  N.  Y.  162,  in  which  the  doctrine,  as  to  the  enforcement  of 
illegal  contracts,  is  discussed  in  the  most  exhaustive  manner  by  Selden  and 

COMSTOCK,  JJ. 
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This  is  true  of  agreements  which  are  revocable  at  the,  pleasure  of 
the  defendant.  The  number  of  cases  embraced  in  this  class  is  com- 
paratively verysmall.  2.  The  incapacity  of  the  defendant. — Although 
the  contract  may  be  legally  valid,  and  its  terms  such  as  are  capable  of 
performance,  and  although  the  court  may  be  fully  competent  to 
enforce  the  performance  of  such  a  contract,  yet  in  a  particular  instance 
the  defendant  may  be  so  related  to  the  subject-matter  that  a  specific 
performance  of  his  stipulations  is  absolutely  impossible.  For  example, 
he  may  have  agreed  to  convey  a  specified  farm  to  A.,  and  before  exe- 
cuting may  have  conveyed  it  to  B.,  who  is  a  bona  fide  purchaser 
without  notice,  and  cannot  be  compelled,  and  will  not  consent,  to 
rescind  and  give  up  his  purchase.  In  such  a  case  a  specific  perform- 
ance for  the  benefit  of  A.  is  manifestly  impossible  through  the  defend- 
ant's incapacity,  and  the  injured  party  must  be  left  to  his  legal  action 
for  damages.  3.  Incapacity  of  the  court. — Finally,  although  the  con- 
tract may  be  valid,  and  in  its  nature  capable  of  being  performed, 
and  the  defendant  competent  to  perform,  the  court  may  be  unable, 
by  its  ordinary  administrative  instruments,  and  with  any  reasonable 
exercise  of  its  judicial  and  e-xecutive  functions,  to  enforce  and  carry 
into  effect  the  decree  which  it  might  render.  Although  the  render- 
ing a  decree  ordering  such  and  such  acts  to  be  done  may  be  easy, 
still,  if  the  court  has  no  means  and  instruments  for  making  its  decis- 
ion effective,  and  compelling  obedience  to  its  mandates,  its  decree 
would  be  nugatory,  and  will  not  be  granted.  I  shall  take  up  these 
three  cases  separately  in  the  order  as  now  stated,  premising  that  in 
all  other  instances  contracts,  if  they  conform  to  the  requirements 
described  in  the  preceding  sections  of  this  chapter,  will  be  specifically 
enforced. 

SECTION    XVI. 

Tlie  nature  of  the  contract :     It  must  be  such  that  its  specific  perform- 
ance would  not  be  nugatory. 

Section  289.  In  all  the  instances  of  this  class,  it  is  assumed  that 
a  specific  execution  of  the  agreement  is  possible ;  that  so  far  as 
depends  upon  its.  terms,  the  capacity  of  the  defendant,  and  the  power 
of  the  court,  a  decree  could  be  made  and  carried  into  eff"ect  by  which 
the  party  would  do  exactly  what  he  had  promised  to  do ;  but  still, 
this  whole  proceeding  might  be  nugatory,  because,  from  the  stipiila- 
tions  or  essential  nature  of  the  contract,  the  defendant  may  at  any 
time  before,  or  after  the  decree  free  himself  from  the  obligation,  and 
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thus  render  the  contract  a  nullity.  This  is  the  case  with  all  agree- 
ments which,  either  from  their  essential  character  or  from  special 
stipulations,  are  revocable  at  the  option  or  pleasure  of  the  party 
against  whom  the  remedy  is  sought.  If  the  defendant  can  at  will 
terminate  the  contract,  and  throw  off  every  duty  arising  from  it,  and 
thus  make  a  decree  of  the  court  without  any  efficiency,  it  is  plain 
that  specific  performance  would  be  an  idle  and  useless  proceeding.(I) 
The  following  are  the  important  examples  of  such  revocable  con- 
tracts. 

Hec.  290.  It  is  well  settled,  as  a  general  rule,  that  an  agreement  to 
enter  into  a  partnership  which  would  be  literally  performed  by  exe- 
cuting the  partnership  articles,  or  to  carry  on  a  partnership  already 
established,  will  not  be  specifically  enforced.(2)  A  court  of  equity 
will  certainly  never  interfere  where  no  period  has  been  fixed  by  the 
agreement  for  the  duration  of  the  firm,  since  either  partner  may  then 
dissolve  at  will,  and  thus  terminate  the  contract  and  make  the  decree 
an  empty  form. (3)  In  some  cases,  however,  which  were  special 
and  exceptional,  an  agreement  to  enter  into  a  partnership  has  been 
specifically  enforced  by  compelling  the  execution  of  partnership 
articles  ;  but  the  mere  fact  that  a  fixed  period  for  the  duration  of  the 
firm  is  stipulated  for,  is  not  of  itself  a  sufficient  ground  for  granting 
the  remedy.(4) 

Sec.  291.  Another  instance  of  the  same  general  class  is  that  of 
agreemeats  to  submit  matters  in  controversy  to  arbitration,  which  are 
not  specifically  enforced  because  they  may  be  revoked  at  any  time 
before  the  award  is  completed,  and  the  power  delegated  to  the  arbi- 
trators withdrawn,  although  the  award  itself  after  it  has  been  made 
may  be  performed  by  a  court  of  equity.(5)     On  the  same  principle  a 

(1)  See  Tobey  v.  County  of  Bi-istol,  3  Story,  800. 

(2)  Scott  V.  Rayment,  L.  R.  7  Eq.  112,  per  Giffard,  V.  C.  ;  Buck  v.  Smith,  29 
Mich.  166 :  Meason  v.  Kaine,  63  Pa.  St.  335  (verbal  contract  to  enter  into  a  partner- 
ship to  trade  in  lands). 

(3)  Hercy  v.  Birch,  9  Ves.  357 ;  Sheffield  Gas  Consumers  Co.  v.  Harrison,  17 
Beav.  294;  Stocker -o.Wedderburn,  3  K.  &  J.  39i;  Syers  ■»  Syers,  L.  R.  1  App. 
Cas.  174  ;  Wadsworth  v.  Manninff,  4  Md.  59  ;  Reed  v.  Vidal,  5  Rich.  Eq.  289  i 
Buck  11.  Smith,  29  Mich.  166 ;  Meason  v.  Kaine,  63  Pa.  St.  335.  A  specific  per- 
formance has  been  refused  where  the  contract  did  not  determine  the  amount  of 
the  capital  nor  the  manner  of  obtaining-  it.     Downs  v.  ColUns,  6  Hare,  418,  437. 

(4)  Anon.,  2  Ves;  Sen.  629;  England  v.  Curling,  8  Beav.  129  ;  Wilson  v.  Campbell, 
5  Gilm.  383.     And  see  Crawshay  v.  Maule,  1  Sw.  513  ;  Nesbitt  v.  Meyer,  1  Sw.  226. 

(5)  Price  11.  Williams,  cited  in  6  Ves.  818 ;  Street  v.  Rigby,  6  Ves.  815  ;  Wilks  v- 
Davis,  3  Meriv.  507  ;  Gervaisi).  Edwards,  2  Dr.  &  W.  80  ;  Conner  v.  Drake,  1  Ohio 
St.  166  ;  King  v.  Howard,  27  Mo.  21 ;   Tobey  v.  County  of  Bristol,  3  Story,  800, 

820,  823. 
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court  of  equity  will  not  specifically  enforce  an  agreement  to  execute 
and  deliver  to  the  plaintiff  some  instrument  in  writing,  if  such  instru- 
ment when  executed  must  contain  a  stipulation  which,  having  been 
already  broken  by  the  plaintiff,  would  make  him  liable  to  forfeit  at 
once  all  benefit  under  it.  The  ordinary  case  is  that  of  an  agreement 
to  give  a  lease  which  must  contain  a  condition  that  has  already  been 
broken  by  the  intended  lessee,  so  that  as  soon  as  the  lease  was  exe- 
cuted and  delivered  the  defendant  could  re-enter  and  put  an  end  to 
the  letting.(l)  Whenever  in  a  suit  for  the  specific  execution  of  such 
an  agreement  to  give  a  lease,  it  is  left  fairly  doubtful  on  the  evidence 
whether  the  condition  has  in  fact  been  broken  by  the  plaintiff — the 
lessee — the  court,  instead  of  refusing  relief,  will  direct  the  lease  to  be 
executed  and  ante-dated  the  time  of  the  alleged  breach,  and  make  it 
a  condition  tl;iat  the  plaintiff,  when  made  a  defendant  in  any  action 
at  law  which  may  be  brought  by  the  lessor  to  try  the  question  of  the 
alleged  breach,  should  in  such  action  admit  the  execution  of  the  lease 
as  of  that  date,  so  that  the  issue  may  be  fairly  presented  upon  the 
breach  of  the  condition  alleged  by  the  lessor.(2)  A  voluntary,  post- 
nuptial agreement  to  make  a  settlement  will  not  be  specifically 
enforced,  however ;  among  other  reasons,  so  long  as  it  is  executory  it 
is  revocable  by  the  party  upon  whom  the  duty  of  performance  would 
rest. (3)  In  England  agreements  to  grant  or  admit  to  certain  offices 
are  revocable,  and  are  therefore  not  enforceable  in  equity.  (4) 

I" 


SECTION  XVII. 
The  incapacity  of  the  defendant  to  perform. 
Section  292.  In  all  the  instances  of  this  class  it  is  assumed  that 
there  is  no  difficulty  in  the  way  of  a  specific  enforcement,  inherent  in 
the  terms  of  the  contract  considered  generally,  nor  resulting  from  any 
failure  of  the  administrative  functions  residing  in  the  court ;  but  that 
on  account  of  some  personal  condition  or  relation  of  the  defendant,  it 

(1)  Jones «.  Jones,  12  Ves.  188,  per  Sir  Wm.  Grant;  Gregorys.  Wilson,  9  Hare, 
683  ;  Lewis  v.  Bond,  18  Beav.  8.5  ;  Rankin  v.  Lay,  2  DeG.  F.  &  J.  65;  Pain  D.  Coombs, 
1  DeG.  &  J.  34 ;  LiUie  v.  Legh,  3  DeG.  &  J.  204. 

(2)  Rankin  v.  Lay,  2  DeG.  F.  &  J.  65,  72 ;  Pain  v.  Coombs,  1  DeG.  &  J.  34  ;  Lil- 
lie  V.  Leg-h,  3  DeG  &  J.  204. 

(3)  Andrews  v.  Andrews,  28  Ala.  432. 

(4)  Wiieeler  v.  Trotter,  3  Sw.  174,  n. ;  and  see  Sturge  v.  Midland  Ry.  Co.,  6  "W. 
R.  (1857-8)  233. 
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is  impossible  for  him  to  do  what  he  has  undertaken  to  do.  In  other 
words,  if  this  personal  incapacity  of  the  defendant  were  removed,  a 
specific  performance  of  the  agreement  would  be  perfectly  practicable. 
It  is  plain  that  if  the  courts,  under  such  circumstances,  refuse  to  giant 
the  remedy,  their  refusal  is  not  based  upon  any  considerations  of  favor 
towards  the  defendant,  nor  upon  the  justice  of  his  case  ;  but  entirely 
upon  the  inexpediency  and  impropriety  of  courts  rendering  decrees 
which  they  know  must  remain  unexecuted,  since  the  defendants 
cannot  be  compelled  to  obey  them.  The  incapacity  of  the  defendant 
may  be  total  or  partial ;  that  is,  he  may  be  unable  to  perform  any 
portion  of  the  contract,  or  he  may  be  unable  to  perform  a  certain  part 
of  it  only.     These  two  conditions  will  be  examined  separately. 

Sec.  293.  First.  Where  the  defendants  incapacity  is  total. — The 
general  doctrine  is  well  established,  and  from  the  very  nature  of  the 
case  it  could  not  be  otherwise  that  the  absolute  inability  of  the 
defendant  to  perform  his  undertaking  at  all,  when  called  upon  by  the 
court  to  do  so,  prevents  a  decree  against  him  for  its  specific  enforce- 
ment.(l)  The  remedy,  however,  is  not  necessarily  confined  to  those 
agreements  which  may  be  performed  when  concluded,  and  which 
depend  for  their  performance  upon  the  will  and  consent  alone  of  the 
parties  without  the  intervention  of  third  persons.  It  is  not  enough 
that  the  defendant's  incapacity  exists  at  the  time  of  making  the  con- 
tract ;  it  must  also  exist  at  the  hearing ;  for  if  a  person  agrees  to 
do  a  certain  act  which  he  is  then  unable  to  do,  but  he  afterwards 
becomes  clothed  with  the  power,  he  will  be  compelled  to  perform — if 
the  contract  is  not  illegal — for  he  will  not  be  allowed  to  say  that  he 
did  not  intend  to  acquire  the  interest,  or  estate,  or  other  means  neces- 
sary for  the  fulfillment  of  his  engagement.  (2)  The  mere  fact  that  the 
defendant  does  not  own  or  possess  the  subject-matter,  will  not,  of 
itself,  always  constitute  the  legal  impossibility  intended  by  the  rule ; 

(1)  See  Green  v.  Smith,  1  Atk.  573,  per  Lord  Hardwicke  ;  Columbine  v.  Chi- 
chestei-,  2  Phil.  27  ;  Ellis  D.  Colman,  4  Jui-.  (N.  S.)  350  ;  Denton  v.  Stewart,  1  C. ;, 
2:;8  ;  Hallett  «.  Miildleton,  1  Russ.  243.  For  cases  where  a  specific  pei'forniauce 
was  refused  on  the  ground  of  the  difficulty  of  performance,  see  Phillips  v.  Stanch, 
20  Mich.  369  ;  Burke  v.  Seely,  46  Mo.  334. 

(•J)  Carne  v.  Mitchell,  15  L.  J.  Ch.  287  ;  Clayton  v.  Duke  of  Newcastle,  2  Csis.  in 
Ch.  112;  Browne  «.  Warner,  14  Ves.  412;  Greenaway -«.  Adams,  12  Ves.  401; 
Coffin  V.  Cooper,  14  Ves.  205  ;  Hull  D.  Vaughan,  6  Price,  163  ;  Hollis  v.  Carr, 
Freem.  5.  Even  when  an  application  to  the  legislature  is  necessary  to  render  the 
contract  enforceable,  this  rule  is  sometimes  acted  upon.  See  Great  "Western  R'y 
Co.  V.  Birmingham,  etc.,  R'y  Co.,  2  Phil.  597 ;  Hawkes  v.  Eastern  Counties  R'y 
Co.  1  DeG.  M.  &  G.  756,  per  Lord  St.  Leonards  ;  Devenish  v.  Brown,  26  L.  J. 
Ch.  23  ;  Frederick  v.  Coxwell,  3  Y.  &  J.  514. 
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in  certain  contracts  he  is  bound  to  purchase  the  subject-matter  by 
means  of  which  he  may  carry  out  his  undertaking,  which  will,  there- 
fore, under  such  circumstances,  be  enforced. (1)  Such  cases  are  neces- 
sarily confined  to  contracts  whereby  the  defendant  has  undertaken  to 
use  the  subject-matter  in  a  certain  manner — as,  for  example,  to  give 
security  in  a  certain  amount  upon  land  ;  they  cannot  be  extended  to 
contracts  whereby  the  defendant  has  undertaken  to  sell  and  convey  a 
certain  specific  thing  which  he  does  not  own,  and  which  he  cannot  be 
compelled  to  acquire  by  any  legal  means.  Where  the  incapacity  is 
legal  and  absolute,  there  can  be  lio  decree;  and  this  would  b 3  the 
case  if  the  defendant  had  contracted  to  sell  and  convey,  or  lease,  some 
speciiic  thing  which  he  did  not  own. 

Sec.  294.  An  incapacity  which  did  not  exist  when  the  contract  was 
made,  may  subsequently  arise  from  the  defendant's  own  act  or  default, 
even  when  such  act  or  default  was  intentional ;  as,  where  a  vendor 
having  contracted  to  sell  his  land  to  A.,  should  put  it  out  of  his  power 
to  fulfill  by  a  subsequent  conveyance  of  the  land  to  B.,  a  bona  fide 
purchaser,  without  notice  and  for  a  valuable  consideration. (2)  If  the 
defendant  has  thus,  by  his  own  act,  incapacitated  himself  from  per- 
formance, the  court  of  equity  may,  instead  of  dismissing  the  plaintiff's 
suit,  award  him  the  legal  remedy  of  damages. (3)  On  the  other  hand, 
the  impossibility  of  performance  may  exist  from  the  beginning,  as 
where  the  defendant  had  no  title  to  interest  in  or  authority  over  the 

,  (1)  Walker  v.  Barnes,  3  Mad.  247,  whei-e  defendant  had  agreed  to  give  certain 
real  estate  security,  and  claimed  that  he  did  not  own  sufficient  land,  and  it  was 
held  that  he  must  purchase  land  of  a  sufficient  value. 

(2)  Denton  v.  Stewart,  1  Cox,  238  ;  Greenaway  ■».  Adams,  12  Ves.  39i),  400 ; 
Ferguson  v.  Wilson,  L.  R.  2  Ch.  77  ;  Helling  v.  Lumley,  3  DeG.  &  J.  493,  4f8; 
Giipton  v.  Gupt(m,  47  Mo.  37  ;  Smith  v.  Kelly,  56  Me.  64.  It  was  held  in  Warren 
v.  Richmonil,  53  111.  52,  and  Little  v  Thurston,  58  Me.  86,  that  a  sale  or  con\ey- 
ance  (if  the  land  by  the  vendor  to  a  third  person,  operates  as  a.  rescission  of  a 
prior  contract  of  sale ;  but  this,  of  course,  only  means  that  the  prior  vendee  is 
thereby  authorized  to  treat  it  as  I'escinded.  Whenever  the  vendor,  after  ha\ing 
agreed  to  sell  the  land  to  A.,  enters  into  a  second  agreement  to  sell  it  to  B.,  or 
conveys  it  to  B.,  under  such  circumstances  that  the  latter  is  not  a  bona  fide  pur- 
chaser without  notice  of  A.'s  rights,  A.  can  enforce  a  specific  performance  against 
B.  This  docti'ine  is  discussed  at  length  in  a  subsequent  section.  See  Bii'd  v. 
Hall,  30  Mich.  374  ;  Cole  v.  Cole.  41  Md.  301  ;  Snowman  v.  Harford,  57  Me.  397  ; 
Bryant  -u.  Booze,  55  Geo.  438  ;  Fullerton  v.  McCurdy,  4  Lans.  132 ;  Haughwout  v. 
Muiphy,  7  C.  E.  Green,  531  ;  6  ib.  118  ;  Gregg  v.  Hamilton,  12  Kans.  333 ; 
Johnson  v.  Bowden,  37  Tex.  621  ;  Youell  v.  Allen,  18  Mich.  108. 

(3)  Woodcock  1).  Bennett,  1  Cow.  711  ;  Greenaway  D.  Adams,  14  Ves.  395,  400. 
See  1he  subject  discussed  at  large,  post,  §§  468-470.  But  such  suit  will  not  be 
entertained  in  equity  for  the  sole  purpose  of  giving  damages,  when  the  plaintiff 
knows  that  a  performance  is  impossible.     Gupton  v.  Gupton,  47  Mo.  37. 
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particular  land,  chattels,  or  other  thing  to  which  his  agreement 
relates,  and  no  legal  means  of  acquiring  the  title  or  authority.  Per- 
formance in  such  a  case  will  not  be  decreed,  because  the  defendant 
cannot  be  compelled  to  purchase  the  specific  thing.(l) 

Sec.  295.  Performance  depending  upon  the  consent  of  a  third  person. 
"Where  a  defendant'  enters  into  a  contract,  the  execution  of  which 
depends  upon  the  voluntary  consent  of  a  third  person,  and  such  con- 
sent is  refused,  as  there  are  no  legal  means  of  compelling  it  to  bs 
given,  the  performance  becomes  an  impossibility,  and  will  not  bj 
decreed.  (2)  The  mere  fact  that  such  consent  is  necessary  does  not,  of 
course,  constitute  any  defense,  for  it  may  be  given.  In  conformity 
with  this  rule,  it  is  settled  that  if  a  husband  alone,  or  husband  and 
wife  together,  agree  to  convey  the  estate  of  the  wife,  and  she  after- 
wards refuses  to  complete,  a  court  of  equity  will  not  specifically  enforce 
the  contract.(3)     If,  however,  there  has  been  any  misleading,  or  mis- 

(1)  Columbine  v.  Chichester,  2  Phil.  27 ;  Ellis  v.  Colman,  4  Jui-.  (N.  S.)  350  ; 
Hallett,  V.  Middleton,  1  Russ.  243.  Failure  of  title  in  the  vendor  is  n,  common 
defense.  See  Avfiry  v.  Gi'ifRn,  L.  R.  6  Eq.  606.  Vendor,  a  trustee  to  sell,  was  ix, 
married  woman,  and  her  conti'act  held  could  not  be  enforced.  Love  v.  Cobb,  G3 
N.  C.  324.  A  vendor  cannot  bo  decreed  to  remove  incumbrances  over  which  he 
has  no  control.  Jerome  v.  Scudder,  2  Roberts.  1G9.  Where  the  vendor  is  unable 
to  complete,  on  account  of  his  title  proving-  to  be  defective,  but  the  vendee  is  in 
possession  and  insists  upon  a  j;erformance  by  the  vendor,  and  refuses  to  surrender 
the  possession  because  he  himself  has  not  been  in  fault,  it  seems  the  court  will 
not  interfere,  but  will  lea\-e  the  parties  to  their  remedies  at  law.  Mullins  v. 
Hussey,  12  Jur.  (N.S.)  636 ;  and  see  Davison  v.  Perrine,  7  C.  E.  Green,  87  ;  Foley  v. 
Crow,  37  Md.  51 ;  Mclndoe  v.  Morman,  23  Wis.  588 ;  Marshall  v.  Caldwell,  4  Cal.  -611. 

(2)  Grey  v.  Hesketh,  Ambl.  268  ;  Howell  v.  George,  1  Mad.  1  ;  Marsh  o.  Milli- 
gan,  3  Jur.  (N.  S.)  979 ;  Beeston  v.  Stutely,  6  W.  R.  (1857-8)  203.  For  case  of  a 
contract  becoming-  impossible  to  perform  by  the  death  of  a  person  agreed  upon  to 
fix  the  amount  to  be  paid,  see  Fii-th  v.  Midland  R'y  Co.,  L.  R.  20  Eq.  100. 

(3)  Bryan  v.  WooUey,  1  Bro.  P.  C.  184  ;  Emery  ii.  Wase,  8  Ves.  505  ;  Frederick 
V.  Coxwell,  3  Y.  &  J.  514 ;  Howell  v.  George,  1  Mad.  1  ;  Brick  v.  Whelly,  1  Mad. 
7,  n.  ;  Martin  i\  Mitchell,  2  J.  &  W.  413,  425  ;  Castle  v.  Wilkinson,  L.  R.  5  Ch.  534 ; 
NichoU  XI.  Jones,  L.  R.  3  Eq.  696  ;  Clark  v.  Reins,  12  Gratt  98  ;  Young  v.  Paul, 
2  Stockt.  Ch.  401 ;  Welsh  v.  Bayaud,  6  C.  E.  Green,  186.  There  is  a  direct  con- 
flict in  the  rules  adopted  by  the  courts  of  different  states  in  respect  to  the  case 
where  a  husband  contracts  to  convey  his  land,  and  his  wife  refuses  to  join  iu  the 
conveyance  so  as  to  release  her  inchoate' right  of  dower  and  make  an  unincum- 
bered title.  According  to  the  rule,  as  laid  down  in  some  of  the  states,  the  pur- 
chaser has  no  remedy  in  equity  other  than  to  compel  a  conveyance  by  the  husband 
alone  and  pay  the  full  price  as  agreed  ;  he  cannot  demand  any  compensation  from 
the  vendor  by  way  of  abatement,  unless,  indeed,  the  vendor  has  acted  in  bad  faith, 
and  has  himself  procured  his  wife  to  interpose  the  obstacle  of  her  refusal.  See, 
to  this  etfect,  Burke's  Appeal,  75  Pa.  St.  141  ;  Reilly  v.  Smith,  25  N  J.  Eq.  158  ; 
Peeler  v.  Levy,  26  N.  J.  Eq.  330  (husband  procuring  his  wife  to  refuse) ;  Riesz's 
Appeal,  73  Pa.  St.  485 ;  Burk  v.  Serril,  80  Pa.  St.  413.     In  Imoa  a  contract  by  a 
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representation,  or  concealment,  or  other  unfair  conduct  towards  the 
vendee,  the  husband  may  be  compelled  to  convey  his  own  life  interest, 
with  a  compensation.(l)  These  decisions  are,  of  course,  based  upon 
the  wife's  common-law  incapacity  to  make  a  binding  .contract,  and 
would,  doubtless,  not  be  followed  in  those  American  states  where  the 
wife  has  been  clothed  with  full  power  to  contract  with  reference  to  her 
own  property. 

Sec.  296.  Partial  or  substantial  enforcement. — The  defense  of  the 
defendant's  incapacity  is,  of  course,  not  favored,  and  the  court  is 
strongly  inclined  to  compel  the  performance  of  a  contract  according  to 
its  substance — if  this  be  possible — when,  for  any  reason,  the  defendant 
is  incapacitated  from  a  literal  fulfillment.  This  tendency  is  shown  in 
several  classes  of  cases.  Where  certain  contracts  have  been  made 
illegal  by  statute,  the  thing  to  be  done  being  simply  malum  prohibitum, 
and  not  malum  in  se,  the  courts  have  allowed  the  parties  to  accom-' 
plish  the  same  object  by  varying  the  form  of  the  agreement  so  that 
it  does  not  fall  within  the  exact  terms  of  the  prohibition  ;(2)  or  when 

husband  alone  to  convey  a  "homestead"  is  void,  and  will  not  be  enforced  even 
against  him.  This  results  fi-om  the  peculiar  provisions  of  the  statutes  regulating 
"homesteads."  Barnett  v.  Mendenhall,  42  Iowa,  296.  In  other  states  another 
i-ule  prevails,  and  the  refusal  of  the  vendor's  wife  to  release  her  dower  either 
enables  the  vendee  to  rescind  or  to  enforce  with  compensation.  See  Heimburg  v. 
Ismay,  35  N.  Y.  Super.  Ct.  35  ;  Zebley  v.  Sears,  38  Iowa,  507.  For  a  case  where 
the  vendor  contracted  to  sell  land,  the  legal  title  of  which  he  held  in  trust  for  his 
wife,  the  contract  being  made  at  her  request,  and  a,  conveyance  by  him  being 
decreed  free  from  her  right  of  dower,  see  Rostetfer  v.  Grant,  18  Ohio,  St.  126. 
A  wife's  contract,  made  jointly  with  her  husband,  whereby  she  agreed  to  convey 
her  own  land,  may  be  enforced  against  her  in  equity,  where  the  vendee  has  paid 
the  price,  taken  possession  with  her  consent,  and  made  improvements  ;  the  land 
will  be  charged  with  the  amount  paid  and  expended  by  the  vendee.  See  Frarey 
■».  Wheeler,  4  Oreg.  190.  This  decision  is  based  upon  the  general  power  of  a 
court  of  equity,  and  not  upon  any  statutes  enlarging  the  capacity  of  wives  to  bind 
themselves  by  contract.  It  was  the  ancient  practice  of  the  court,  however,  to 
oi'der  the  husband  to  procure  his  wife's  consent,  and  to  imprison  him  until  he 
succeeded.  See  Barrington  v.  Horn,  5  Vin.  Abr.  547,  pi.  35  ;  2  Eq.  Cas.  Abr.  17, 
pi.  7 ;  Hall  v.  Hardy,  3  P.  Wms.  187 ;  Daniel  v.  Adams,  Ambl.  495 ;  Morris  v. 
Stephenson,  7  Ves.  474. 

(1)  Bee  post,  §461. 

(2)  For  example,  the  statute  (32  Hen.  viii,  ch.  9),  forbids  the  sale  of  a  pretended 
right  to  land  by  a  person  not  in  possession  ;  so  that  a  contract  which  in  terms 
purported  to  sell  and  convey  the  interest  which  the  vendor  claimed  to  have,  he 
not  being  in  possession  (and  the  interest  not  falling  within  any  of  the  exceptions), 
would  be  illegal.  But  if,  instead  of  thus  pui-porting  to  sell  an  asserted  interest  in 
the  land,  the  person  should  simply  undertake  to  convey  apiece  of  land  on  a  future 
day  named,  and  when  the  day  arrives  he  has  acquired  possession,  such  a  con- 
tract does  not  come  imder  the  statutory  prohibition,  and  is  held  to  be  binding. 
De  Medina  v.  Norman,  9  M.  &  W.  820. 
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a  performance,  according  to  the  literal  terms,  is  illegal,  they  will,  if 
possible,  enforce  the  substantial  purpose  of  the  contract,  while  depart- 
ing from  its  exact  language,  so  as  to  escape  from  the  statutory  prohi- 
bition.(1)  If  a  contract,  valid  when  made,  has  been  rendered  illegal 
by  subsequent  legislation,  the  tendency  of  the  court  will  be  even  more 
marked  to  execute  its  substance,  if  possible,  so  as  not  to  bring 
the  performance  within  the  exact  and  literal  prohibitions  of  the 
statute  .(2) 

Skc.  297.  Where  there  is  no  element  of  illegality  in  the  contract, 
but  the  defendant  is  incapacitated  from  performing  it  exactly  and 
literally  according  to  its  precise  terms,  if  it  is  otherwise  one  which 
ought  to  be  enforced,  the  courts  will,  if  possible,  decree  a  specific 
execution  according  to  its  substance,  by  making  such  variation  from 
unessential  particulars  as  the  circumstances  of  the  case  require  or 
permit.  It  is  a  fundamental  principle  that  in  granting  the  relief  of 
specific  performance,  a  court  of  equity  will,  if  necessary,  distinguish 
between  the  essential  and  the  non-essential  stipulations ;  and,  while 
enforcing  the  former  may  disregard  the  latter,  and  award  in  place  of 
the  omitted  terms  a  suitable  compensation.-  The  cases  illustrating 
this  practice  are  numerous,  and  some  of  them  are  collected  in  the  foot- 
notes; in  fact  all  the  instances  of  a  compensation,  where  there  has  been 
some  defect  or  failure  in  carrying  out  the  agreement  literally,  are 
examples.(3) 

(1)  The  case  of  Carolan  v.  Bi-abazon,  3  Jon.  &  Lat.  200,  is  an  illustration.  It 
had  been  made  illegal,  by  statute,  for  a  tenant  in  his  contract  for  a  lease  to  stipu- 
late to  pay  the  tithe-rent  charge  ;  in  an  agreement  for  a  lease  it  was  stipulated 
that  the  tenant  should  pay  a  certain  sum  as  rent,  and  also  the  tithe-rent  charge, 
which  was  a  certain  other  sum.  This  contract  could  not,  of  course,  be  literally 
enforced.  The  court,  however,  granted  a  specific  performance  by  ordering  a 
lease  which  resei-ved  as  rent  a  sum  equal  to  the  two  amounts  named  in  the  con- 
tract, and  calling  it  all  "  rent  "—the  lessee  thus  paid  the  amount  he  agreed  to 
pay,  but  no  part  of  it  was  paid  under  the  name  of  "  tithe-rent  charge." 

(2)  Bettesworth  v.  Dean  and  Chapter  of  St.  Paul,  Sel.  Cas.  in  Ch.  C6.  The 
coiporation  had  covenanted  to  renew  a  lease  for  ninety-nine  years— subsequently 
and  before  the  time  for  renewal  a  statute  prohibited  leases  by  such  bodies  for  so 
long  a  term  ;  the  covenant  was  enforced,  as  far  as  possible,  by  compelling  the 
corporation  to  renew  for  a  term  as  long  as  they  could  lawfully  grant  under  the 

statute. 

(3)  Carey  v.  Stafford,  3  Sw.  427,  n.  ;  Paxton  v.  Newton,  2  Sm.  &  Gif.  437 ; 
Errington  u  Aynesly,  2  Bro.  C.  C.  341  ;  Davis  v.  Hone,  2  Sch.  &  Lef.  351  ; 
Fredeiick  v.  Coxwell,  3  Y.  &  J.  514.  Cases  of  contracts  with  projected  railway 
companies,  viz.,  Stanley  v.  Chester  R'y  Co.,  9  Sim.  264  ;  3  My.  &  Cr.  773  ;  Green- 
halgh  V.  Manchester,  etc.,  R'y  Co.,  9  Sim.  416  ;  3  My.  &  Cr.  784  ;  Earl  of  Lindsay 
JB.  Great  Northern  R'y  Co.,  10  Ha.  664.  See  the  section  on  partial  enforcement 
and  compensation  in  chapter  3,  post. 
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Sec.  298.  Second.  Where  defendant's  incapacity  is  partial. — The  inca- 
pacity may,  by  the  very  terma  of  the  contract,  extend  to  a  part  of  it 
only,  while  he  is  fully  able  to  execute  the  other  part.  This  condition 
supposes  that  the  agreement  is  separable,  and  is  distinguishable  from 
that  examined  in  the  two  preceding  paragraphs,  where  the  inability 
of  the  defendant  to  carry  out  the  agreement  according  to  its  exact  and 
literal  terms  extends  to  its  whole  scope,  and  the  whole  contract  is, 
therefore,  more  or  less  modified  in  the  decree  for  performance.  Under 
the  condition  now  to  be  considered,  the  agreement  consists  of  two  or 
more  parts,  some  of  which  the  defendant  is  capable  of  performing,  and 
the  other  he  is  incapable.  The  most  important  kind  of  agreements 
presenting  the  questions,  are  those  which  are  framed  in  the  alterna- 
tive, and  which,  by  the  express  terms,  give  the  defendant  an  election 
which  one  of  those  alternatives  he  will  adopt  and  carry  into  operation. 
If  the  defendant  was  originally,  or  subsequently  becomes,  incapaci- 
tated from  performing  one  of  these  alternatives,  the  question  arises  : 
Is  he  bound  to  execute  the  other,  in  respect  to  which  there  is  no  such 
incapacity  ?  It  will  be  noticed,  that  the  only  element  of  the  agree- 
ment which  can  occasion  any  doubt  or  question  as  to  the  liability,  is 
the  express  right  of  election  originally  given  to  the  party ;  because, 
if  the  inability  to  perform  one  alternative  necessarily  forces  him  to 
adopt  the  other,  then  the  power  of  election  is  taken  away.  In  answer- 
ing the  question,  it  will  be  found  that  the  defendant's  liability  depends 
upon  the  nature  of  the  extrinsic  circumstances  which  made  it  impos- 
sible to  perform  one  of  the  alternatives.  These  different  circumstances 
will  be  considered  separately. 

Sec.  299.  1.  Whe^'e  one  alternative  is  impossible  ah  initio. — If  the  inca- 
pacity existed  in  respect  to  one  of  the  alternatives  from  the  very 
beginning — at  and  from  the  time  of  concluding  the  agreement — 
whether  on  account  of  its  illegality  or  other  cause,  then  the  right  of 
election  is  ipso  facto  destroyed — the  bestowal  of  it  is  a  nullity — and 
the  obligation  to  perform  the  other  alternative  is  as  single  and  com- 
plete as  though  it  constituted,  in  form,  the  entire  contract. (1) 

Seg.  300.  2.  Where  an  altirnative  originally  possible  becomes  impossible 
by  the  act  of  God. — If  the  defendant's  incapacity  to  perform  one  alter- 

(1)  "VVigley  v.  Blackwal,  Cro.  Eliz.  7S0  ;  Com.  Dig-.  Condit.  K.  2  ;  Da  Costa  v. 
Da\  is,  1  B.  &  P.  242,  where  a  bond  was  conditioned  either  to  pay  a  sum  named, 
or  to  do  something:  which  was  held  by  the  court  to  be  illegal,  and  the  defendant 
bound  to  do  the  other — i.  e.,  pay  the  sum.  Simmonds  v.  Swaine,  1  Taunf.  549,  an 
awJird  ordered  a  sum  of  money  to  be  paid,  or  to  be  secured,  not  specifying'  the 
kind  or  amoiint  of  the  security.  Held,  that,  although  this  alternative  was  void 
for  uncertainty,  the  other  should  be  performed. 
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native  arises  after  the  conclusion  of  the  agreement  from  an  act  of  God, 
it  cannot  be  laid  down  as  a  universal  rule,  that  because  of  his  right  of 
election  he  is  absolved  from  executing  the  other  alternative,  although 
this  doctrine  has  been  judicially  aunounced.(l)  In  the  absence  of 
any  provision  or  language  of  the  contract  showing  a  contrary  inten- 
tion, the  defendant  cannot  be  forced  to  adopt  and  carry  out  the  other 
alternative,  because  the  election  was  expressly  given  to  him ;  he  is  not 
in  fault,  and- it  would  be  inequitable  to  visit  on  him  the  entire  weight 
of  the  providential  event.  The  court,  however,  will  be  gujded  by  the 
inteution  of  the  parties  as  shown  in  their  agreement.  If  from  any  pro- 
vision, or  from  the  whole  contract,  the  intention  fairly  appears  that 
the  other  and  possible  alternative  should  be  performed,  notwithstand- 
ing the  act  of  God  which  has  cut  off  all  power  of  election,  such  inten- 
tion will  be  followed,  and  carried  into  effect  if  necessary  by  a  decree 
for  a  specific  execution.(2) 

Sec.  301.  3.  Where  one  alternative  originally  possible  becomes  impossible 
by  the  act  of  the  plaintiff. — If  the  defendant,  originally  capable  of  per- 
forming either  alternative,  is  rendered  incapable  of  performing  one  of 
them  by  the  act  of  the  plaintiff',  on  the  plainest  principles  of  justice 
and  equity,  he  is  thereby  relieved  from  all  obligation,  and  is  not 
bound  to  carry  out  the  other  alternative ;  because  the  party  to  be 
benefited  by  the  contract  has  himself  destroyed  the  power  of  election 
which  the  agreement  expressly  gave.  Under  such  circumstances,  the 
defendant's  liability  is  discharged  even  at  law  as  well  as  in  equity.(3) 

(1)  In  Laughter's  Case,  5  Co.  Rep.  21,  b.  ;  also,  sub.  nam.  Eaton's  Case,  Mooi-o", 
357 ;  sub.  nom.  Eaton  v.  Laug-hter,  Cro.  Eliz.  398,  it  was  said  by  the  court,  as 
reported  :  "  Where  the  condition  of  a  bond  consists  of  two  parts  in  the  disjunctive, 
and  both  are  possible  at  the  time  when  the  bond  was  made,  and  afterwards  one 
of  them  becomes  impossible  by  the  act  of  God,  the  obligor  is  not  bound  to  perform 
the  other  part."     See,  also,  S.  P.  in  Warner  v.  White,  T.  Jon.  95, 

(2)  The  doctrine  quoted  in  the  last  note  is  now  held  to  be  incorrect,  if  stated  as 
a  universal  rule.  It  was  a  mere  dictum ;  the  case  called  for  no  such  decision, 
for  loth  alternatives  were,  in  fact,  impossible.  See  Barkwoi'th  v.  Young-,  4  Drew. 
1,  24,  and  also  the  report  of  the  case  in  Cro.  Eliz.  398.  That  the  liability  of  the 
defendant  to  perform  or  not  the  second  alternative  depends  upon  the  intent  of 
the  parties,  as  gathered  from  the  whole  agi-eement,  is  fully  settled  by  subsequent 
cases.  See  Studholme  «  Mandell,  1  Ld.  Raym.  279  ;  Anon.  1  Salk.  170  ;  Drum- 
mond  V.  Duke  of  Bolton,  Say.  243  ;  More  v.  Morecomb,  Cro.  Eliz.  864.  The 
principle  which  underlies  this  question  was  fully  discussed  and  most  clearly 
stated  in  Barkworth  v.  Young.  4  Di-ew. .  1,  25,  by  Kinderslet,  V.  C.  But  see 
Jones  V.  How,  7  Hare.  267  ;  9  C.  B.  1. 

(3)  Grenningham  v.  Ewei',  Ci-o.  Eliz.  396,  539,  which  held  that  -where  an  obligor 
is  bound  by  his  bond  to  do  one  or  the  other  of  two  things,  and  the  obligee  disables 
him  from  performing  one  of  them,  the  law  discharges  him  from  the  other.  Basset 
V.  Basset,  1  Mod.  265  ;   2  Mod.  200 ;  Com.  Dig.  Condition,  K.  2. 
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If,  however,  the  incapacity  to  perform  one  alternative  has  resulted 
from  the  defendant's  own  act,  omission,  or  default,  it  is  equally  clear 
that  he  can  be  compelled  to  execute  the  other.  His  own  conduct  in 
rendering  one  alternative  impossible  is  a  virtual  election  to  adopt  the 
other,  and  he  cannot  be  heard  to  plead  an  incapacity  which  he  himself 
has  caused,  while  there  is  another  way  open  for  him  to  fulfill  his 
engagement.  It  is  only  when  defendant  has  deprived  himself  of  all 
power  to  carry  out  his  agreement,  in  any  manner,  that  a  court  of 
equity  withholds  its  own  remedy  of  specific  enforcement  and  leaves 
the  defendant  to  his  legal  liability  for  damages. 

Sec.  302.  4.  Where  one  alternative  originally  possible  becomes  impossible 
by  the  subsequent  act  of  a  stranger. — If  the  defendant's  incapacity  to 
perform  one  of  the  alternatives  is  thus  caused  by  the  subsequent  act 
of  a  third  person,  without  the  aid  or  procurement  or  consent  of  the 
plaintiff,  then,  as  it  seems,  he  remains  bound  to  carry  out  his  contract 
by  performing  the  other  alternative.  The  case  is  the  same  in  its 
result,  and  perhaps  in  its  principle,  as  that  in  which  one  of  the  alter- 
natives is  impossible  from  the  beginning.  (1) 


SECTION  XVIII. 

Incapacity  of  the  court  to  enforce  a  performance. 

Section  303.  This  species  of  impracticability  in  granting  the  equi- 
table remedy,  which  is  much  more  important  and  extensive  in  its 
application  than  either  of  those  described  in  the  two  foregoing 
sections,  assumes  that  the  contract  is  valid,  and  that  the  defendant  is 
able  to  do  what  he  has  undertaken  to  do,  but  that,  through  the  want 
of  the  appropriate  means  and  instruments,  the  court  is  unable,  while 
pursuing  its  ordinary  methods  of  administering  justice,  either  to 
render  a  decree  or  to  enforce  the  decree  which  it  should  make,  and 
thus  compel  a  specific  performance  of  his  agreement  by  the  defendant. 
With  respect  to  the  nature  or  cause  of  the  impossibility,  these  con- 
tracts are,  therefore,  divisibte  into  two  groups,  or  classes,  namely, 
those  having  such  provisions  and  terms  that  a  court  is  unable  to  render 

(I)  See  a  case  quoted  in  Gvenningham  v.  Ewer,  Cro.  Eliz.  397,  which  held  that 
if  a  person  is  obliged  to  convey  certain  lands,  or  to  marry  A.  S.  before  a  specified 
day,  and  before  the  da.y  arrives  a  stranger  marries  A.  S.,  then  the  obligor  must 
convey  the  lands  ;  but  otherwise,  if  the  obligee  married  A.  S.,  for  then  the  obligor 
would  be  freed  from  all  liability. 
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a  decree  ordering  their  performance,  and  those  having  such  provisions 
and  terms  that  the  court  is  unable  to  carry  into  effect  the  decree  for  a 
performance  which  it  might  make. 

Sec.  304.  1.  Those  having  such  terms  and  provisions  that  the  court  is 
unable  to  render  a  decree  ordering  their  performance. — In  all  the  cases 
which  constitute  this  group,  the  difficulty  lies  in  the  subject-matter 
which  is  something  which  the  court  cannot  ascertain  by  judicial  proof, 
or  cannot  lay  hold  of,  so  as  to  define  and  establish  the  rights  concern- 
ing it.  If  it  were  possible  to  accomplish  this  fundamental  part  of  the 
decree,  there  would  be  no  insurmountable  obstacle  to  a  specific  execu- 
tion. It  may,  therefore,  be  laid  down  as  a  general  proposition,  that 
when  the  subject-matter  of  a  contract — that  concerning  which  the 
stipulations  are  made — is  of  such  a  nature  that  the  court  of  equity 
cannot,  consistently  with  the  contract  itself,  ascertain  the  rights  of  the 
parties  by  means  of  a  judicial  inquiry,  or  cannot  define  and  establish 
these  rights  by  its  decree,  a  specific  performance  of  the  agreement 
will  be  withheld.  The  cases  to  which  this  principle  has  been  applied 
are  few  ;  but  it  would  necessarily  be  extended  to  all  new  cases  which 
should  present  the  same  inherent  features.  The  following  are  cer- 
tain species  of  agreements  which  have  been  passed  upon,  and  which 
plainly  fall  under  this  general  class. 

Sec.  305.  1.  Contracts  relating  to  the  manufacture  or  sale  of  secret 
medicines,  and  of  all  other  commodities  or  processes  whose  composition 
or  nature  is  a  secret,  where  the  agreement  recognizes  the  secret  and 
expressly  or  impliedly  stipulates  that  it  shall  not  be  divulged  or 
publicly  exposed.  The  process  being  secret,  and  the  agreement  pro- 
viding for  its  preservation,  the  court  could  not  inquire  into  the  process, 
or  ascertain  by  evidence  whether  the  terms  had  been  violated,  or 
define  and  establish  the  rights  and  duties  of  the  parties,  without 
defeating  the  main  purpose,  or  one  of  the  main  purposes,  of  the  con- 
tract. Such  a  contract  will  not,  therefore,  be  affirmatively  enforced, 
nor  will  its  performance  be  negatively  compelled  by  means  of  an 
injunction  restraining  its  breach. (1) 

Sec.  306.  2.  Contracts  concerning  a  good-will.— Contra,cts  relating  to 
a  good-will  alone — as  for  its  sale  or  transfer — unconnected  with  the 
business  and  premises  of  which  it  is  an  incident,  cannot  be  specifically 
enforced.  A  good-will  is  a  mere  advantage  and  not  a  right ;  it  is  the 
tendency,  from  habit,  of  customers  to  resort  to  the  same  particular 
place  where  they  have  been  accustomed  to  trade ;  it  is,  therefore, 
entirely  intangible  and  speculative,  and  is  something  which  the  court 

(1)  Newberry  v.  James,  2  Meriv.  446  ;  Williams  v.  Williams,  3  Meriv.  157. 
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cannoi  lay  hold  of  and  control  by  its  decree. (1)  But  where  a  transfer 
of  the  good-will  is  included  with  the  sale  of  a  business  and  premises 
to  which  it  is  incident,  the  whole  contract  will  be  affirmatively 
enfojced,  and  the  special  stipulations  of  the  vendor  for  the  preserva- 
tion and  assignment  of  the  good-will  will  be  negatively  executed  by 
means  of  an  injunction  restraining  him  froni  setting  up  a  new  business 
at  or  near  the  place,  or  from  designedly  drawing  oif  the  customers  in 
any  other  manner.(2)  As  an  example  of  this  rule,  agreements  for  the 
sale  of  an  attorney's  business  and  good-will  have  been  specifically 
enforced  in  equity  ;(3)  although  their  validity  has  been  doubted  by 
eminent  judges. (4)  It  has  been  doubted  in  England  whether  the 
court  of  equity  can  decree  a  specific  performance  of  the  covenants  con- 
tained in  a  "  farming  lease,"  because,  as  these  stipulations  relate  to 
the  mode  of  using  and  tilling  the  soil  in  a  proper  manner,  the  court  is 
unable  to  decide  the  questions  as  to  "  good  husbandry,"  which  are 
thus  raised.(5)  There  does  not  seem,  however,  to  be  a  greater  diffi- 
culty in  such  a  case  than  is  presented  by  any  other,  the  decision  of 
which  turns  upon  questions  of  knowledge  and  skill,  and  must  be 
largely  based  upon  the  testimony  of  experts. 

Sec.  307.  II.  Contracts  having  such  terms  and  provisions  tlvxt  the  court 
is  unable  to  carry  into  effect  its  decree  for  a  specific  peiformance. — In  this 
class  of  agreements,  which  is  by  far  the  most  numerous  and  import- 
ant, the  jurisdiction  is  declined,  not  because  it  is  impossible  to  formu- 
late a  decree  which  shall  order  everything  necessary  for  a  complete 
performance,  nor  even  because  a  compulsory  execution  of  such  decree 
is  absolutely,  and  in  the  nature  of  things  impossible,  but  because  the 
enforcement  of  the  decree  would  unreasonably  tax  the  time,  attention, 
and  resources  of  the  court,  and  thereby  interfere  too  much  with  its 
public  duties  towards  other  suitors,  and  in  the  general  administration 
of  justice.     Take  the  case,  which  is  tho  extreme  one,  of  a  contract  for 

(1)  Bozon  V.  Farlow,  1  Mer.  459  ;  Baxter  v.  Connolly,  1  J.  &  W.  576  ;  Coslake 
u  Till,  1  Riiss.  376. 

(2)  Darby  v.  "Whittaker,  4  Drew.  134,  139,  140  ;  Cruttwell  v.  Lye,  17  Yes.  335  ; 
Chissuin  v.  Dewes,  5  Russ.  29  ;  Shackle  v.  Baker,  14  Ves.  468,  and  see  cases 
ciled  ante,  §5  24,  25. 

(3)  Whittaker  v.  Howe,  3  Beav.  383  ;  Aubin  v.  Holt,  2  K.  &  J.  66. 

(4)  Candler  v.  Candler,  Jac.  231,  per  Lord  Eldon  ;  Bozon  v.  Farlow,  1  Mer.  459, 
per  Sir  William  Grant  ;  Thornbury  v.  Bevills,  1  Y.  &  C.  C.  C.  554,  per  Knight- 
Bhuce,  Y.  C.  ;  GilfiUan  v.  Henderson,  2  CI.  &  Fin.  1. 

(."))  Rayner  v.  Stone,  2  Eden,  128,  per  Lord  NoRTHrnGTOu  ;  and  for  an  analogous 
ca5ie,  see  Starens  v.  Newsome,  1  Tenn.  Ch.  239,  in  which  a  contract  to  cultivate  a 
certain  crop  in  a  particular  manner,  and  to  cut,  cure,  and  deliver  it  in  a  prescribed 
mode,  was  held  impossible  to  be  specifically  enforced. 
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the  construction  of  an  extensive  line  of  railway.  It  is  plain  that  a 
court  of  equity  can  render  and  put  into  a  proper  form  a  decree  order- 
ing the  specific  execution  of  this  contract,  with  about  the  same  ease 
that  it  can  make  a  decree  ordering  the  execution  and  delivery  of  a 
deed  of  conveyance  with  the  requisite  covenants  and  other  provisions. 
It  is  also  plain  that,  by  means  of  a  comprehensive  and  minute  scheme 
of  operations,  prepared  by  experts,  and  by  the  help  of  special  masters 
overseeing  the  work  and  reporting  its  progress  from  time  to  time,  the 
court  might  enforce  this  decree,  although  months,  or  even  years, 
should  be  required  for  its  completion  ;  but  to  do  so  would  occupy  the 
care,  attention,  and  time  of  the  court,  to  the  exclusion  of  other  matters, 
and  to  the  manifest  detriment  of  the  public  business.  A  judicial 
tribunal  cannot  thus  sacrifice  the  interests  of  other  suitors,  and  even 
of  society,  for  any  benefit  which  might  accrue  to  individual  parties. 
For  this  reason,  rather  than  from  any  inherent  and  absolute  impossi- 
bility, equity  refuses  to  exercise  its  jurisdiction  under  such  circum- 
stances. In  some  cases,  however,  of  special  and  exceptional  contracts 
properly  belonging  to  this  class,  where  the  inconvenience  would  be 
comparatively  slight,  and  where  its  interference  is  demanded  by  well- 
se'ttled  principles,  equity  does  exercise  its  jurisdiction  and  decree  a 
specific  performance.(l)  The  following  are  the  important  species  of 
agreements  in  respect  of  which  the  remedy  is  generally  declared  to 
be  impracticable. 

Sec.  308.  1.  A  continuing  covenant  will  not  be  negatively  enforced 
by  an  injunction  restraining  its  breach,  when  the  acts  alleged  to  be  in 
violation  of  it  are  numerous,  and  each  one  of  them  would  require  a 
separate  judicial  examination — perhaps  an  action  at  law— in  order  to 
ascertain  whether  it  constituted  a  breach  or  not,  and  where  the  same 
controversy  would  arise  with  respect  to  every  violation  of  the  injunc- 
tion ;  as,  for  example,  a  covenant  not  to  sell  water  from  a  certain  well 
to  the  plaintiff's  injury. {2)  In  such  a  case,  each  alleged  breach  would 
require  a  separate  controversy  of  fact.  An  injunction,  in  the  very 
terms  of  the  covenant  restraining  "  sales  to  the  injury  of  the  plaintiff," 
would  not  remove  the  difficulty,  because  the  same  question  would  arise 
upon  every  breach  of  it,  viz.,  whether  the  plaintiff  was  in  fact  injured ; 

(1)  See  ante,  §5  22,  23. 

(2)  Collins  V.  Plumb,  16  Ves.  454  ;  and  see  City  of  London  v.  Nash,  3  Atk.  512, 
515  This  vule  was  recognized  and  acted  upon  in  Caswell  v.  Gibbs,  33  Mich.  331. 
A  contract  by  defendant  "never  to  tow  vessels  in  competition  "  with  plaintifi,  it 
was  held  could  not  be  enforced  by  injunction  ;  since  every  instance  of  alleged 
breach  would  require  a  separate  investigation  in  fact  to  ascertain  whether  the 
defendant's  act  was  really  in  competition  with  the  plaintiff. 
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and  an  injunction  restraining  all  sales  would  be  broader  than .  the 
covenant.  The  same  obstacles  would  arise  in  the  way  of  negatively- 
enforcing  every  other  continuing  covenant  or  agreement  of  the  kind 
described. 

Sec.  309.  2.  Contracts  for  sale  at  a  price  to  be  fixed  by  valuers. — 
Wherever  it  is  an  essential  part  of  a  contract  for  the  sale  of  property 
that  its  price  is  to  be  fixed  by  valuers,  whose  appointment  is  also 
therein  stipulated  for,  a  specific  performance  will  not  be  decreed  unless 
the  amount  has  been  determined  according  to  the  provision,  and  in 
such  a  final  manner  as  to  become  a  term  of  the  contract.  The  parties 
having  seen  fit  to  rely  upon  the  judgment  of  persons  selected  by  them 
selves,  the  court  has  no  legitimate  means  of  making  the  award  itself, 
or  of  directing  it  to  be  made  by  a  master  or  an  expert,  for  this  would 
be  substituting  another  contract  in  the  place  of  the  one  to  which  the 
parties  had  assented.  (1)  It  makes  no  difference  whether  the  parties, 
or  one  of  them,  fail  to  appoint  the  valuers,  or  whether,  on  being 
appointed,  they  neglect  or  refuse  to  make 'an  award,  or  whether  one 
of  the  parties  refuses  to  permit  his  nominee  to  go  on. (2)  If,  however, 
the  provision  for  a  valuation  is  not  an  essential  element  of  the  agree- 
ment, but  is  merely  collateral  or  incidental,  or  auxiliary  to  its  main 
scope  and  purpose,  the  court  will  specifically  execute  the  contract — 
if  otherwise  a  proper  one — and  in  so  doing  will,  in  some  manner,  fix 
upon  the  value.  The  strong  tendency  of  the  recent  decisions  is 
towards  the  construction  of  contracts  so  as  to  admit  this  latter  rule, 
and  to  limit  the  operation  of  the  doctrine  as  first  stated.  (3) 

Sec.  3 10.  3.  Contracts  for  personal  services. — The  instances  embraced 
in  the  two  foregoing  subdivisions  are  rare  ;  those  which  follow  are  of 
constant  occurrence.  Contracts  for  personal  servi'ces,  where  the  acts 
stipulated  for  require  special  knowledge,  skill,  ability,  experience,  or 
the  exercise  of  judgment,  discretion,  integrity  and  the  like  personal 
qualities,  on  the  part  of  the  employes,  or  where  the  services  are  confi- 
dential,—  in  short,  wherever  the  full  performance,  according  to  the 
spirit  of  the  agreement,  rests  in  the  individual  will  of  the  contracting 
party,  courts  of  equity  have  no  direct  and  efficient  means  of  affirma- 
tively compelling  a  specific  execution  ;  at  most,  they  could  only  order 

(1)  Milnes  v.  Geiy,  14  Ves.  400 ;  "Wilks  v.  Davis,  3  Meriv.  507  ;  Collins  v. 
CoUinf^,  26  Beav.  306  ;  Vickers  v.  Vickers,  L.  R.  4  Eq.  529  ;  Richardson  v.  Smith, 
L.  R.  5  Ch.  648 ;  Earl  of  Da'i-nley  v.  London,  etc.,  R'y  Co.,  3  DeG.  J.  &  S.  24; 
L.  R.  2  H.  L.  43  ;  Hopkins  v.  Gilnian,  22  Wise.  476. 

(2)  Ibid ;  Vickers  v.  Vickers,  L.  R.  5  Eq.  535. 

(3)  Dinham  v.  Bradford,  L.  R.  5  Ch.  519  ;  Jackson  v.  Jackaon,  1  Sm.  &  Gif.  184  ; 
Richardson  v.  Smith,  L.  R.  5  Ch.  648  ;  Smith  v.  Petei-s,  L.  R.  20  Eq.  511. 
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the  acts  to  be  done  and  punish  the  defendant  refusing  by  fine  or 
imprisoiiment.(l)  8uch  contracts  may,  however,  according  to  the 
doctrine  now  universally  established  in  the  English  equity  courts,  be 
negatively  enforced  by  injunction  whether  they  contain  express  nega- 
tive stipulations  or  not ;  that  is,  whether  the  defendant  specially 
agrees  not  to  do  certain  acts,  or  only  affirmatively  undertakes  to  do 
certain  other  acts.  (2)  The  rule  was  at  one  time  settled  in  England, 
as  well  as  in  this  country,  that  in  agreements  for  purely  personal 
services,  such  as  described  above,  where  the  court  could  not  decree  an 
affirmative  performance  of  the  positive  stipulation,  it  would  not  inter- 
fere to  accomplish  the  same  object  in  an  indirect  manner,  and  enforce 
the  negative  stipulation  by  means  of  an  injunction  ;  and  a  fwtiori 
would  not  indirectly  enforce  the  positive  stipulations  by  enjoining 
their  breach  when  there  were  no  negative  stipulations. (3)  This  doc- 
trine, however,  was  subject  to  certain  limitations,  especially  when  the 
contract  grew  out  of  or  involved  the  relation  of  partnership  between 
the  parties,  or  the  parties  stood  to  each  other,  in  respect  to  the  matters 
contracted  for,  as  partners,  the  court  would  negatively  enforce  it  by 
restraining  a  breach,  although  it  ^could  not  compel  affirmatively  the 
performance  of  any  stipulation. (4)  And  the  court  would  not,  in  pur- 
suance of  this  doctrine,  refuse  to  restrain  a  breach  of  a  contract 
because  it  contained  some  stipulation  which,  it  might  afterwards 
appear,  could  not  be  affirmatively  enforced. (5) 

(1)  Johnson  v.  Shrewsbury,  etc.,  R'y-  Co.,  3  DpG.  M.  &  G.  914,  926  ;  Pickering- 
V.  Bp.  of  Ely,  2  Y.  &  C.  C.  C.  249  ;  Stocker  v.  Brockelbank,  3  McN.  &  G.  250 ; 
Home  v.  London  &  N.  W.  R'y  Co.,  10  W.  R.  170  ;  Brett  v.  East  India,  etc.,  Co., 
12  W.  R.  596  ;  Mair  v.  Himalaya  Tea  Co.,  L.  R.  1  Eq.  411  ;  Chinnock  v.  Sainsbury, 
30  L.  J.  (N.  S.)  Ch.  409  ;  Palmer  ■«.  Scott,  1  R.  &My.  391  ;  Be  Rivafinnli i>.  Corsetti, 
4  Paige,  264  ;  Hamblin  v.  Dinneford,  2  Edw.  Ch.  529 ;  Sanquirico  v.  Benedetti,  1 
Barb^s'lo  ;  Haight  v.  Badgeley,  15  Barb.  501  ;  Marble  Co.  v.  Ripley,  10  Wall. 
339  ;  Randall  v.  Latham,  36  Conn.  48  (an  agi-eement  to  construct  a  spout  in  a 
■water-couree)  ;  Richmond  v.  Dubuque,  etc.,  R.  R.,  33  Iowa,  422  ;  Cooper  i).  Pena, 
21  Cal.  404,  411  ;  Foid  v.  Jermon,  6  Phila.  6  (contract  of  an  actor). 

(2)  See  ante,  §§  24,  25. 

(3)  An  actor  agreed  to  perform  at  a  certain  theatre  for  a  certain  term,  the  court 
would  not  compel  obedience  by  restraining  him  from  performing  at  any  other 
place.  Kemble  v.  Kean,  6  Sim.  333.  And  defendant  having  agreed  to  furnish 
drawings  for  maps  to  the  plaintiffs  exclusively,  which  the  plaintiffs  were  exclu- 
sively to  sell,  as  the  court  could  not  compel  defendant  to  furnish  the  drawings,  it 
wonld  not  restrain  him  from  selling  the  maps  himself.  Baldwin  v.  Soc.  for  Diff.  of 
Useful  Knowledge,  9  Sim.  393.  And  see  Kimberley  v.  Jennings,  6  Smi.  340 ; 
Clarke  V.  Price,  2  J.  Wils.  157. 

(4)  Moms  v.  Coleman,  18  Ves.  437  ;  6  Sim.  335  ;  Kemble  v.  Kean,  6  Sim.  333 ; 
De  Rivatinoli  v.  Corsetti,  4  Page,  264. 

(5)  Whittaker  v.  Howe,  3  Beav.  383,  395. 
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Sec.  311.  The  doctrine  has,  however,  been  completely  overthrown 
or  abandoned  in  the  English  courts.  As  stated  in  a  former  section(l), 
it  was  first  held  that  when  the  agreement  for  purely  personal  services 
contains  positive  and  negative  clauses,  and  a  specific,  performance  of 
the  former  cannot  be  afB,rmatively  decreed,  the  court  will  still  restrain 
a  breach  of  the  latter,  although  a  specific  execution  of  the  whole  con- 
tract is  thus  indirectly  secured.(2)  This  new  rule  was  soon  carried 
further,  and  it  was  held  that  the  breach  of  a  contract  for  personal 
services  would  be  enjoined,  although  it  contains  no  express  negative 
stipulations. (3)  If  the  stipulations  which  cannot  be  specifically 
enforced  are  wholly  on  the  part  of  the  plaintiff,  they  would  present 
no  obstacle  to  an  injunction  restraining  the  defendant  from  violating 
the  contract  on  his  part;  the  plaintiff's  performance  of  his  own  stipula- 
tions would  be  indirectly  compelled  by  the  injunction,  since  his  fail- 
ure would  at  once  cause  a  dissolution  of  the  injunction. (4) 

Sec.  312.  4.  Contracts  whose  performance  would  be  continuous. — Finally, 
contracts  which  by  their  terms  stipulate  for  a  succession  of  acts,  whose 
performance  cannot  be  consummated  by  one  transaction,  but  will  be 
continuous,  and  require  protracted  supervision  and  direction,  with  the 
exercise  of  special  knowledge,  skill  or  judgment  in  such  oversight — 
such  as  agreements  to  repair  or  to  build,  to  construct  works,  to  build 
or  carry  on  railways,  mines,  quarries,  and  other  analogous  undertak- 
ings— are  not,  as  a  general  rule,  specifically  enforced.(5) 

(1)  Ante,  §§  24,  25. 

(2)  Lumley  v.  Wag-ner,  1  DaG.  M.  &  G.  604.     And  see  Dietricksen  ■».  Cabburn, 

2  Ph.  52;  Great  Northern  Ry.  Co.  v.  Manchester,  etc.,  Ry.  Co.,  5  DeG.  &Sm.  138; 
Hills  V.  Crpll,  1  DeG.  M.  &  G.  627,  n.  ;  2  Phil.  60. 

(3)  Webster  ».  Dillon,  3  Jur.  (iX.  S.)432. 

(4)  Stocker  v.  Wedderburn,  3  K.  &  J.  393,  405. 

(5)  Errington  v.  Aynesly,  2  Bro.  C.  C.  343 ;   2  Dick.  692 ;   Lucas  v.  Commeiford, 

3  Bro.  C.  C.  166 ;  Mosely  v.  Virg'in,  3  Ves.  184 ;  Flint  v.  Brandon,  8  Ves.  159  ;  Pax- 
ton  V.  Newton,  2  Sni.  &  Gif.  437  ;  South  Wales  Ry.  Co.  v.  Wythes,  1  K.  &  J.  186 ; 

5  DeG.  M.  &.  G.  880  ;  Booth  u.  Pollard,  4  Y.  &  C.  Ex.  61 ;  Pollard  v.  Clayton,  1  K. 

6  J.  462  ;  Garrett  v.  Banstead,  etc.,  Ry.  Co.,  4  DeG.  J.&  S.  462,  465,  467  ;  Munro 
D.Wivenhoe,  etc.,  Ry.  Co.,  4  DeG.  J.  &  S.  729,  732,  per  Knight  Bkuce,  L.  J. ;  Ger- 
vaia  V.  Edwards,  2  Dru.  &  W.  80 ;  Counter  «.  Macpherson,  5  Moo.  P.  C.  83 ;  Ford 
V.  Stuart,  15  Beav.  493  ;  Peto  v.  Brighton,  etc.,  Ry.  Co.,  1  H.  &  M.  468  ;  Heathcote 
V.  North  Staffordshire  Ry.  Co.,  20  L.  J.  (N.  S.)  82 ;  Hamilton  ti.  Dunsford,  6  Ir.  Ch. 
Rep,  412  ;  Morrison  v.  Barrow,  1  DeG.  F.  &  J.  633 ;  Powell  Duffi-yn  Steam  Coal 
Co.  ().  Taff  Vale  Ry.  Co.,  L.  R.  9  Ch.  831 ;  Blackett*.  Bates,  L.  R.  1  Ch.  117.  revers- 
ing- 2  H.  &'m.  270  ;  Fothergill  v.  Rowland,  L.  R.  17  Eq.  182  ;  DeMattos  v.  Gib.'iiin, 

4  DeG.  &  J.  276,  297,  per  Ld.  Chblmspord;  Mann  v.  Stephens,  15  Sim  379  ;  Ber- 
nard «.  Meara,  12  Ir.  Ch.  389  ;  Armstrongs.  Courteney,  lair.  Ch.  138  ;  Merchants' 
Trading  Co.  v.  Banner,  L.  R.  12  Eq.  ]  8  ;  Wheatley  v.  Westminster  Brymbo  Coal  Co., 
L.  R.  9  Eq.  538  ;  Marble  Co.  v.  Rip%,  10  Wall.  340 ;  Port  Clinton  R.  R.  v.  Cleve- 
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CHAPTER    III. 

ACTS  OR  OMISSIONS  OP  THE  PARTIES,  AJJD  OTHER  PACTS  DONE  OR 
OCCURRINQ  SUBSEQUENTLY  TO  THE  CONCLUSION  OP  THE  CONTRACT, 
WHICH   APPECT   THE   RIGHT   TO   A   SPECIFIC    PERFORMANCE. 

Section  313.  In  the  first  chapter  I  discussed  the  nature  of  the 
remedy,  the  extent  of  the  equitable  jurisdiction  in  awarding  it,  the 
grounds  upon  which  it  rests,  and  the  occasions  which  admit  of  its 
employment.  In  the  second  chapter  I  described  the  nature  and  kinds 
of  contracts  to  which  the  remedy  can  be  applied,  and  the  various 
features  and  incidents  of  such  contracts,  which  are  the  necessary  pre- 
requisites to  their  specific  enforcement.  In  the  present  chapter  it  is 
assumed  that  the  contract  falls  within  the  equitable  jurisdiction ;  that, 
on  being  concluded,  it  possesses  all  the  features,  elements,  and  inci- 
dents belonging  to  itself,  which  are  essential  to  its  specific  execution ; 
and  I  purpose  to  inquire  what  acts  or  defaults  of  the  parties,  and  what 
facts  or  events  independent  of  the  parties,  done  or  happening  subse- 
quent to  the  time  of  its  conclusion,  will  affect  the  right  to  its  specific 
performance — that  is,  what  subsequent  acts  of  the  parties  are  essential 
to  a  decree  granting  the  relief,  and  what  subsequent  acts,  omissions, 
or  events  will  wholly  or  partially  defeat  the  remedy.  The  discussions 
of  this  chapter,  however,  will  be  confined  to  matters  directly  con- 
nected with  the  agreement  itself  and  its  subject-matter,  including  the 
performance,  by  either  party,  of  the  provisions  to  be  performed  on  his 
part,  as  a  condition  to  obtaining  relief  against  the  other ;  the  element 

land  &  Toledo  R.  R.,  13  Ohio  St.  544 ;  Fallon  v.  R.  R.  Co.,  1  Dillon,  121 ;  Ross  v. 
Union  Pacific  R.  R.,  1  Woolw.  26 ;  Green  u  Smith,  1  Atk.  573 ;  Waring  v.  Man- 
chester, etc.,  Ry.  Co.,  7  Ha.  492.  As  examples,  contracts  foi-  erecting  or  repair- 
ing buildings.  Beck  v.  Allison,  56  N.  Y.  367 ;  Mastin  v.  Halley,  61  Mo.  196  ;  a 
contract  to  cultivate,  cut,  cure  and  deliver  a  certain  crop  in  a  prescribed  manner, 
Startles  v.  Newsora,  1  Tenn.  Ch.  239  ;  a  contract  to  construct  a  spout  in  a  water- 
course, Randall  v.  Latham,  36  Conn.  48.  But  in  Columbia  Watei',  etc.,  Co.  ■». 
Columbia,  5  S.  C.  235,  a  contract  between  the  company  and  the  city  by  which  the 
formei-  were  to  construct  certain  extensive  water-works  for  the  city,  was  specifi- 
cally enforced  against  the  city  by  compelling  it  to  accept  them,  etc.,  after  the 
works  had  been  constructed  by  the  plaintiff.  The  doctrine  of  the  text  was  also 
applied  in  the  cases  of  a  contract  to  transport  all  of  the  plaintiff's  freight,  Atlanta, 
etc.  R.  R.  V.  Speer,  32  Geo.  550  ;  an  agreement  to  construct  a  fence,  Cincinnati, 
etc.,  R.  R-  «■  Washburn,  25  Ind.  259  ;  an  agreement  to  keep  cattle-guards  in 
repair,  Columbus,  etc.,  R.  R.  v.  Watson,  26  Ind.  50. 
25 
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of  time,  in  connection  with  such  perfonnance — that  is,  how  far  a  delay, 
by  either  party,  will  modify  or  defeat  an  enforcement ;  the  defect  in 
the  subject-matter  or  in  the  title;  the  failure  of  the  consideration; 
the  partial  execution,  with  or  without  compensation,  and  other  similar 
topics.  The  various  matters  which  are  directly  connected  with  the 
suit  itself,  the  parties,  pleadings,  and  proceedings  in  the  conduct  of 
the  action,  are  reseved  for  another  and  final  chapter. 

Sec.  314.  Before  proceeding  with  the  discussion  thus  outlined,  it 
will  be  well  to  state  a  most  important  principle  of  equity,  which  is  not 
confined,  it  is  true,  to  the  subject  of  specific  performance,  but  upon 
which,  as  a  foundation,  are  based  a  large  part  of  the  doctrines  and 
rules  governing  the  mutual  relations  of  the  two  parties,  and  defining 
the  conditions  essential  to  the  remedy  of  specific  performance.  This 
principle,  to  which  I  refer,  is  the  equitable  theory  of  the  interest  and 
estate  in  the  land,  both  of  the  vendor  and  the  vendee,  under  and  by 
virtue  of  a  contract  for  the  sale  of  land.  In  law,  a  contract  for  the 
sale  of  land  is  wholly,  in  every  particular,  executory,  and  produces  no 
effect  upon  the  respective  estates  and  titles  of  the  parties.  The  ven- 
dor remains  to  all  intents  the  owner  of  the  land ;  he  can  convey  it  free 
from  any  legal  claim  or  incumbrance ;  he  can  devise  it ;  on  his  death, 
intestate,  it  descends  to  his  heirs ;  the  contract  in  no  manner  inter- 
feres with  his  legal  right  to,  and  estate  in  the  land ;  and  he  is  simply 
subjected  to  the  legal  duty  of  performing  the  contract,  or  paying  such 
damages  as  a  jury  should  award.  On  the  other  hand,  the  vendee 
acquires  no  interest  whatever  in  the  land ;  his  right  is  a  mere  thing 
in  action ;  and  his  duty  is  a  debt — an  obligation — to  pay  the  price ; 
and  on  his  death  both  this  right  and  this  duty  pass  to  his  personal 
representatives,  and  not  to  his  heirs ;  in  short,  he  obtains  at  law  no 
real  property  or  interest  in  real  property ;  the  relations  between  the 
two  parties  are  wholly  personal.  No  change  is  made  until,  by  the 
execution  and  delivery  of  a  deed  of  conveyance,  the  estate  in  the  land 
passes  to  the  vendee.  Equity  views  all  these  relations  from  a  very 
different  stand-point.  In  some  respects,  for  some  purposes,  the  con- 
tract is  executory  in  equity  as  well  as  at  law;  but  so  far  as  the  interest 
or  estate  in  the  land  of  the  two  parties  is  concerned,  it  is  regarded  as 
executed,  and  as  operating  to  transfer  the  estate  from  the  vendor  and 
to  vest  it  in  the  vendee.  This  theory  must  of  necessity  make  a  great 
difference  in  the  respective  rights,  duties,  and  relations  of  the  vendor 
and  vendee.  One  of  the  grand  principles  of  equity — one  of  the  great 
foundation-stones  upon  which  the  whole  superstructure  of  particular 
doctrines  and  rules  is  erected — ^is  the  proposition :  Equity  regards  and 
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treats  as  done  what,  in  good  conscience,  ought  to  be  done.  This  prin- 
ciple, so  brief  in  its  statement,  is  most  broad  in  its  application,  and 
fruitful  in  its  results ;  from  it,  as  the  root,  spring  a  large  part  of  the 
rules  which  make  up  the  body  of  equitable  jurisprudence.  Apply  the 
principle  to  the  present  case.  By  the  terms  of  the  contract,  the  land 
ought  to  be  conveyed  to  the  vendee,  and  ihe  purchase-money  ought  to 
be  transferred  to  the  vendor;  equity,  therefore,  regards  these  as  done 
—the  vendee  as  having  acquired  the  property  in  the  land,  and  the 
vendor  as  having  acquired  the  property  in  the  price.  The  vendee  is 
looked  upon  and  treated  as  owner  of  the  land ;  an  equitable  estate 
has  vested  in  him  commensurate  with  that  provided  for  by  the  con- 
tract, whether  in  fee,  for  life,  or  for  years;  although  the  vendor 
remains  owner  of  the  legal  estate,  he  holds  it  as  a  trustee  for  the  ven- 
dee, to  whom  all  the  beneficial  interest  has  passed.  The  consequences 
of  this  doctrine  are  all  followed  out.  As  the  vendee  has  acquired  the 
full  equitable  estate — although  still  wanting  the  confirmation  for  pur" 
poses  of  security  against  third  persons  of  the  legal  title— he  may  con- 
vey or  incumber  it ;  may  devise  it  by  will ;  on  his  death,  intestate,  it 
descends  to  his  heirs,  and  not  to  his  administrators ;  in  this  country, 
his  wife  is  entitled  to  dower  in  it ;  a  specific  performance,  after  his 
death,  is  enforced  by  his  heirs;  in  short,  all  the  incidents  of 
an  ovmership  belong  to  it.  As  the  vendor's  legal  estate  is 
held  by  him  on  a  naked  trust  for  the  vendee,  this  trust  im- 
pressed upon  the  land,  follows  it  in  the  hands  of  other  persons  who 
may  succeed  to  his  legal  title — his  heirs,  and  grantees  who  take  with 
notice  of  the  vendor's  equitable  right.  In  other  words,  the  vendee's 
equitable  estate  avails  against  the  vendor's  heirs,  devisees  and  grantees 
with  notice  ;  it  is  only  when  the  vendor  has  conveyed  the  land  to  third 
persons,  who  are  bona  fide  purchasers  for  value,  without  notice,  that 
other  equitable  principles  come  into  play,  and  cut  off  the  vendee's 
equitable  title.  It  follows,  also,  as  a  necessary  consequence,  that  the 
vendee  is  entitled  to  any  improvement  or  increment  in  the  value  of 
the  land  after  the  conclusion  of  the  contract,  and  must  himself  bear 
any  and  all  accidental  injuries,  losses,  or  wrongs  done  to  the  soil  by 
the  operations  of  nature,  or  by  tortious  third  persons,  not  acting  under 
the  vendor ;  and, 'as  a  general  rule,  the  vendee  is  entitled  to  the  rents, 
profits,  and  products  of  the  land  accruing  after  the  time  when  the 
contract  ought  to  have  been  completed — a  right,  however,  which  does 
not  arise  when  the  delay  in  completion  results  from  his  own  acts  or 
defaults.  The  equitable  interest  of  the  vendor  is  correlative  with  that 
of  the  vendee ;  his  beneficial  interest  in  the  land  is  gone,  and  only 
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the  naked  legal  title  remains,  which  he  holds  in  trust  for  the  vendee. 
He,  however,  is  regarded  as  owner  of  the  purchase-price,  and  the 
vendee,  before  actual  payment,  is  simply  a  trustee  of  the  purchase- 
money  for  him.  Equity  camies  out  this  doctrine  to  its  consequences. 
Although  the  land  remains  in  possession  and  in  the  legal  ownership  of 
the  vendor,  yet  equity,  in  administering  his  whole  property  and 
assets,  looks  not  upon  the  land  as  land — ^for  that  has  gone  to  the 
vendee  ;  but  looks  upon  the  money  which  has  taken  the  place  of  the 
land — that  is,  so  far  as  the  land  is  a  representative  of  the  vendor's 
property,  so  far  as  it  is  an  element  in  his  total  assets,  equity 
treats  it  as  money — as  though  the  exchange  had  actually  been  made, 
and  the  vendor  had  received  the  money  and  transferred  the  land. 
Although  the  legal  titlo  to  the  land  would  still  descend  to  the  vendor's 
heirs,  still  when  the  vendee  comp'etes  the  contract,  takes  a  convey- 
ance of  the  legal  title  from  the  heirs  and  pays  the  price,  the  money 
being  all  the  time  a  unit  of  the  vendor's  assets,  and  bsing,  therefore, 
all  the  time  a  part  of  his  personal  and  not  of  his  real  property,  goes 
to  his  executors  or  administrators,  to  be  by  them  administered  upon 
with  the  rest  of  the  personal  assets,  and  does  not  go  to  the  heirs. 
This  doctrine — and  the  present  instance  is  simply  one  application 
of  it  out  of  many — ^by  which,  from  a  contract  of  sale,  the  land 
bargained  to  be  sold  and  conveyed,  while  remaining  in  the  vendor's 
hands  as  yet  unconveyed,  is  treated  by  equity  as  personal  property, 
as  a  mere  representative  of  the  money  which  has  been  promised  in 
consideration  of  its  conveyance,  is  called  the  doctrine  of  equitable 
conversion ;  and  it  is  a  necessary  consequence  of  the  more  fundamental 
principle,  that  by  virtue  of  the  contract  the  vendee  acquires  the  full 
equitable  estate  in  the  land,  the  vendor  holding  it  as  trustee  for  him ; 
while  the  vendor,  in  turn,  acquires  the  equitable  property  in  the 
price,  the  vendee  being  a  trustee  for  him  in  respect  of  such  purchase- 
price.  Instead  of  citing  authorities  in  support  of  each  one  of  the 
particular  rules  stated  in  the  foregoing  resume  of  the  equitable  doc- 
trine, I  have  collected  authorities  which  support  the  principle  with 
its  various  results  into  one  note.(l)     With  such  an  effect  given  to  the 

(1)  Champion  «.  Brown,  6  Johns.  Ch.  403  ;  Seaman  ■».  Van  Rensselaer,  10  Barb. 
86 ;  Worrall  v.  Munn,  38  N.  Y.  139 ;  Huffman  u  Hummer,  2  0.  E,  Green,  2GJ ; 
Brewer  d.  Herbert,  30  Md.  301 ;  Wood  v.  Cone,  7  Paig-e,  472 ;  Wood  u  Keyes,  8 
Paig-e,  305  ;  Lindsay  i).  Pleasants,  4  Ired.  Eq.  321 ;  Pratt  i).  Taliafen-o,  3  L(  i^h, 
419 ;  Craigr  v.  Leslie,  3  Wheat.  583,  577,  578 ;  Taylor  d.  Benham,  5  How.  (U.  S.) 
234 ;  Yates  u.  Compton,  2  P.  Wms.  308 ;  Trclawney  v.  Booth,  2  Atk.  307 ;  Rose  fl. 
Cunynghame,  11  Ves.  554;  Kirkman  v.  Miles,  13  Ves.  3j8  j  Green  u  Smith,  1 
Atk.  572,  573 ;  PoUexfen  D.  Moore,  3  Atk.  273 ;  Macki-eth  u.  Symmons,  15  Yea. 
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contract  for  the  sale  of  lands,  it  was  inevitable  that  the  particular 
rules  of  equity  concerning  the  carrying  out  and  enforcement  of  the 
contract  should  be  widely  different  from  those  which  prevail  at  law. 
Sec.  315.  If  a  contract  of  sale  vests  the  beneficial  estate  in  the 
purchaser,  and  renders  the  purchase-money  a  fund  already  under  the 
equitable  ownership  of  the  vendor,  it  is  natural  and  indeed  inevitable, 
that  a  strict  performance  of  the  terms  of  the  contract  by  the  plaintiff 
is  not  always  requisite  as  a  condition  precedent  to  his  obtaining  the 
equitable  remedy  of  a  specific  performance.  Herein  lies  the  distinc- 
tion between  the  legal  and  the  equitable  rules  concerning  the  judicial 
enforcement  of  agreements  which  are  in  form  of  the  same  kind,  but 
which  are,  nevertheless,  by  virtue  of  the  peculiar  doctrines  of  equity, 
substantially  of  different  classes.  This  distinction  may  be  briefly 
summed  up  as  follows  :  "Where  a  contract  for  sale  is  strictly  executory, 

329,  336 ;  Walker  v.  Preswif.k,  2  Yes.  622 ;  Trimmer  v.  Bayne,  9  Ves.  209 ; 
Pulteney  D.  Darling-ton,  1  Bro.  C.  C.  237;  Burgess  v.  Wheate,  1  Ele:i,  18 i,  194, 
195  ;  Beverly  •».  Peters,  10  Pet.  552,  533  ;  Kerr  v.  Day,  2  Harris,  112,  per  Bell,  J. 
(see  op.  quoted  ante) ;  Haugwout  v.  Murphy,  7  C.  E.  Green,  119  ;  8  id.  531  :  "  In 
equity,  upon  an  agi'eement  for  the  sale  of  lands,  the  contract  is  regarded,  for  most 
purposes,  as  if  specifically  executed.  The  jiurchaser  becomes  the  equitable  owner 
of  the  lands,  and  the  vendor  of  the  purchase-money.  After  the  contract  the 
vendor  is  the  trustee  of  the  legal  estate  for  the  vendee.  Crawford  v.  Bertholf, 
Saxton,  460  ;  Hoagland  v.  Latourette,  1  Green  Ch.  254  ;  Huffman  v.  Hummer,  2  C. 
E.  Green,  2G4 ;  King  v.  Ruckman,  6  C.  E.  Green,  539.  Before  the  contract  is 
executed  by  conveyance,  the  lands  are  devisable  by  the  vendee,  and  descendible 
to  his  heirs  as  real  estate ;  and  the  personal  representatives  of  the  vendor  are 
entitled  to  the  purchase-money.  Story  Eq.  §J  789,  793,  1212,  1213.  If  the 
vendor  should  again  sell  the  estat«  of  which,  by  reason  of  the  fii-st  contract,  he  is 
only  seized  in  trust,  he  will  be  considered  as  selling  it  for  the  benefit  of  the 
pei-son  for  whom  by  the  first  contract  he  became  trustee,  and  therefore  liable  to 
account  (2  Spence  Fq.  Jur.  310) ;  or  the  second  purchaser,  if  he  had  notice  at  the 
time  of  his  purchase  of  the  previous  contract,  will  be  compelled  to  convey  the 
property  to  the  first  purchaser.  Hoagland  v.  Latourette,  1  Green  Ch.  254; 
Downing  V.  Risley,  2  McCarter,  94.  A.  purchaser  from  a  trustee,  with  notice  of 
the  trust,  stands  in  the  place  of  his  vendor,  and  is  as  much  a  trustee  as  he  was. 
1  Eq.  Cas.  Abr.  3S4 ;  Story  v.  Lord  Windsor,  2  Atk.  631.  The  cestui  que  trust 
may  follow  the  trust  property  in  the  hands  of  the  purchaser,  or  may  resort  to  the 
purchase-money  as  a  substituted  fund.  Murray  v.  Ballou,  1  Johns.  Ch.  566, 
581.  It  is  upon  the  principle  of  the  transmission  by  the  contract  of  an  actual 
equitable  estate,  and  the  impressing  of  a  trust  upon  the  legal  estate  for  the 
benefit  of  the  vendee,  that  the  docti-ine  of  the  specific  performance  of  contracts 
for  the  sale  and  conveyance  of  land  mainly  depends."  See,  also,  Richter  v. 
Selin,  8  S.  &  R.  425,  440 ;  Robb  v.  Mann,  1  Jones,  300 ;  Siter's  Appeal,  2  Casey, 
178 ;  Phillips  v.  Sylvester,  L.  R.  8  Ch.  173,  176,  per  Lord  Selbornb  ;  Greaves  v. 
Gamble,  1  Pa.  Leg.  Gaz.  Rep.  1  ;  Lewis  v.  Smith,  9  N.  Y.  502,  510 ;  Moyer  v. 
Hinman,  13  K.  Y.  180 ;  Moore  v.  Burrows,  34  Barb.  173 ;  Adams  v.  Green,  34 
Barb.  176  j  Schroeppel  ■».  Hopper,  40  Barb.  425 ;  Thomson  v.  Smith,  63  N.  Y. 
301,  303. 
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SO  that  no  property,  estate,  or  interest  in  its  subject-matter  passes 
thereby  to  the  purchaser — and  cannot  pass  except  by  a  performance — 
it  is  an  inflexible  rule  of  the  law  that  the  plaintiff  cannot  maintain 
an  action  for  the  purpose  of  enforcing  it  directly  or  indirectly  by 
recovering  damages  for  its  non-performance,  unless  he  performed,  or 
tendered  performance  of  everything  on  his  part  to  be  done  in  pursu- 
ance of  the  literal  terms  of  the  agreement,  at  the  very  time  and  in 
the  exact  manner  provided  for  by  those  terms ;  and  an  omission  to 
do  so  by  the  plaintiff  is  not  excused  or  its  effect  obviated  by  showing 
that  it  was  not  due  to  his  own  laches,  neglect,  or  other  default,  or  that 
it  was  not  injurious  to  the  defendant. (1)  This  doctrine,  when  applied 
to  such  contracts,  viz.,  those  purely  executory — which  do  not  operate 
to  create  or  transfer  any  equitable  estate  or  interest — prevails  in  equity 
as  well  as  at  law,  although  its  operation  is,  from  the  effect  of  equitable 
principles,  much  more  limited  and  confined  to  fewer  instances  in 
equity  than  at  the  law. (2) 

Conversely,  whenever  the  contract  is  an  executed  one,  when  it 
operates  as  a  true  sale  and  transfers  the  property  in  the  subject-mat- 
ter to  the  buyer ;  then,  even  at  law,  its  binding  force  is  not  lessened 
because  the  vendor  has  not  delivered  or  offered  to  deliver,  or  the 
buyer  does  not  pay  or  tender  payment  at  the  exact  time  stipulated. 
The  case  of  an  ordinary  sale  of  goods  on  credit  is  an  example.  The 
property  passing  to  the  buyer,  his  failure  to  pay  the  price  at  the  speci- 
fied time,  or  even  his  complete  failure  to  pay,  does  not  avoid  the  agree- 
ment, unless  by  its  express  and  peculiar  provisions  the  obligation  was 
made  to  depend  upon  such  payment,  so  that  a  failure  should  operate 
as  a  rescission.(3)  Now,  a  contract  for  the  sale  of  land,  although 
executory  in  form,  and  always  executory  at  law,  is,  as  we  have  seen, 
regarded  in  equity  for  many  purposes — and  for  all  purposes  so  far 
as  the  estates  of  the  parties  are  concerned — as  executed ;  it  passes  a 
property,  an  estate  to  the  vendee,  which  equity  treats  as  the  benefi- 
cial and  substantial  ownership.  It  must,  therefore,  in  equity,  fall 
under  the  second  of  the  above  rules,  and  a  delay  by  the  plaintiff,  or 

(1)  Gath  V.  Lees,  3  Hurlst.  &  Colt.  558  ;  Hoare  v.  Rennie,  5  H.  &  N.  19 ;  Cod- 
dington  v.  Paleologo,  L.  R.  2  Exch.  193  ;  Russell  v.  Nicoll.  3  Wend.  112 ;  McCul- 
loch  V.  Dawson,  1  Ind.  413;  O'Kane  r.  Kiser,  25  Ind.  168;  Hillu  Fisher,  34  Me. 
143 ;  Shaw  v.  Wilkina,  8  Humph.  647,  652  ;  Marshall  v.  Powell,  9  Q.  B.  779,  792  ; 
Sansome  v.  Rhodes,  6  Bing.  N.  C.  261 ;  Palmer  v.  Temple,  9  A.  &  E.  508,  517  ;  B'k 
of  Columbia  v.  Hagner,  1  Pet.  455. 

(2)  TiUey  v.  Thomas,  L.  R.  3  Ch.  61,  67,  69;  Sugd.  on  Vendors,  ch.  4,  §  1. 

(3)  Martitidale  v.  Smith,  1  Q.  B.  389  ;  Wilks  v.  Smith,  10  M.  &  W.  360 ;  Welch 
V.  Moffat,  1  Thomp.  &  C.  575  j  Edgar  d.  Boies,  11  S.  &  R.  445,  450 ;  Roach  u  Dick- 
insons, 9  Gratt.  156. 
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his  non-fulfillment  of  its  literal  terms,  does  not  prevent  his  enforcement 
of  the  agreement,  unless  such  delay  or  non-fulfillment  produces  a  sub- 
stantial loss  or  injury  to  the  other  party  beyond  compensation,  or  the 
equitable  modes  of  compensation.  (1) 

The  foregoing  principles  enter  largely  into  the  rules  which  have 
been  established  touching  the  enforcement  of  contracts,  which  have 
been  properly  concluded  so  as  to  be  binding  upon  the  parties.  Two 
classes  of  facts  may  possibly  arise  and  affect  the  remedial  right  to  a 
specific  performance,  viz. :  1.  Events  which  happen  without  any 
agency  of  the  parties,  independent  of  their  will,  and  beyond  their 
control ;  and  2.  Acts  or  omissions  of  one  or  the  other  of  the  parties 
connected  with,  or  having  reference  to  the  contract.  These  two 
classes  of  facts  will  be  considered  in  the  order  just  given. 

(1)  KeiT  V.  Day,  2  Harris,  112,  lU  ;  Siter's  Appeal,  2  Casey,  178  ;  Sutter's  Heira 
«.  Ling,  1  Casey,  4GG  ;  Richter  v.  Selin.  8  S.  &  R.  425,  440  ;  Robb  i>.  Mann,  1  Jones, 
300;  Russell's  Appeal,  3  Hai-i-is,  319;  Bowie  v.  Beny,  3  Md.  Ch.  3^9;  Hunter  D.  Bates, 
25  Ind.  £99  ;  Papin  v.  Massey,  27  Mo.  445,  452 ;  Wi-ig-ht  v.  Thompson,  14  Tex.  558. 
The  true  doctrine  of  equity  with  respect  to  the  enforcement  of  contracts  when 
the  plaintiff  has  not  punctually  complied  with  the  stipulations  on  his  part  con- 
cerning the  time  of  his  performance,  and  the  distinction  between  that  doctrine 
and  the  rule  prevailing'  at  law,  were  briefly  but  most  admirably  stated  by  Lord 
Cairns,  in  TiUey  v.  Thomas,  L.  R.  3  Ch.  01,  07.  After  giving  the  meaning  and 
effect  of  the  provision  in  question  (which  was  a  stipulation  that  the  possession  of 
the  premises  agreed  to  be  sold  should  be  given  at  a  day  named),  he  says  :  "  The 
legal  construction  of  the  contract  is  such  as  I  have  expi'essed,  and  the  constructioa 
is  and  must  be  in  equity  the  same  aa  in  a  court  of  law.  A  court  of  equity  will, 
indeed,  relieve  against,  and  enforce  specific  performance,  notwithstanding  a  fail- 
ure to  keep  the  dates  assigned  by  the  contract  for  completion  or  for  the  steps 
towai-ds  completion,  if  it  can  do  justice  between  the  parties,  and  if  (as  Lord  J  ustice 
Tdrxer  said  in  Roberts  v.  Berry,  3  DeG.  M.  &  Gr.  284),  there  is  nothing  in  the 
'express  stipulations  between  the  parties,  the  nature  of  the  property,  or  the  sur- 
rounding circumstances,'  which  would  make  it  inequitable  to  interfere  with  and 
modify  the  legal  right.  This  is  what  is  meant,  and  is  all  that  is  meant,  when  it 
is  said  that  in  equity  time  is  not  of  the  essence  of  the  contract."  In  the  same  case 
Sir  John  Rolt,  L.  J.,  said  (p.  69),  after  stating  that  the  construction  must  be  the 
same  in  the  law  and  in  equity  :  "  The  rights  and  remedies  consequent  on  that 
construction  may  be  different  in  the  two  jui-isdictigns,  but  the  grammatical  mean- 
ing of  the  expression  is  the  same  in  each.  And  if  this  be  so,  time  is  part  of  the 
contract ;  and  if  there  is  a  failure  to  perform  within  the  time,  the  contract  is  broken 
in  egiuity  no  less  than  at  law.  But  in  equity  there  may  be  circumstances  which 
will  induce  the  court  to  give  relief  against  the  breach,  and  sometimes  though  occa- 
sioned by  the  neglect  of  the  suitor  asking  the  I'elief.  Not  so  at  law.  The  legal 
consequences  of  the  breach  must  there  be  allowed  strictly  to  follow.  The  defend- 
ant is  entitled  to  say  that  the  contract  is  at  an  end  ;  and  it  is  in  this  sense  that,  in 
Buch  cases  it  is  said  that  time  is  of  the  essence  of  the  contract  at  law,  though  not 
necessarily  so  in  equity."  And  see  Lennon  v.  Napper,  2  Sch.  &  Lef.  682,  per  Lord 
Bbdbsdale  ;  Roberts  v.  Berry,  3  DeG.  M.  &  G.  284,  per  Kniqht-Bbuob,  L.  J. 
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SECTION  I. 

Events  without  the  agency  of  the  parties  ;  and  herein  failwe  of  the  svhjec^ 
matter  or  of  the  consideration. 

Section  316.  Whether  a  failure  or  defect  or  depreciation  of  the  sub- 
ject-matter, or  any  other  similar  extrinsic  event,  beyond  the  control 
of  either  party — that  is,  happening  without  the  agency  or  default  of 
a  party — shall  affect  the  right  to  a  specific  performance,  depends,  as 
a  general  rule,  upon  the  time  when  it  took  place  with  reference  to  the 
conclusion  of  the  contract ;  or,  in  other  words,  upon  the  fact  of  its 
taking  place  before  or  after  the  contract  was  finally  concluded  so  that 
the  equitable  estate  would  thereby  pass  to  the  vendee.  It  is  neces- 
sary, therefore,  to  determine  with  precision,  in  the  first  place,  the 
exact  time  when  an  agreement  is  regarded  in  equity  as  concluded — 
as  so  concluded  that  the  equitable  ownership  of  the  subject-matter 
vests  in  the  vendee,  and  of  the  purchase-price  in  the  vendor.  In 
determining  this  point,  contracts  must  be  considered  with  reference 
to  the  following  classes,  into  which  they  may  all  be  separated :  1.  those 
which  are  private  bargains,  whether  made  by  ordinary  negotiation  or 
by  auction  sale ;  2.  those  which  are  public  sales,  made  by  order  of  a 
court  in  the  course  and  as  a  part  of  some  judicial  proceeding ;  and  3. 
those  belonging  to  either  of  the  former  two  classes,  which  are  condi- 
tional— the  obligation  of  them  depending  upon  the  happening  of  some 
condition — in  opposition  to  those  which  are  absolute  in  their  terms. 

Sec.  31 7.  Private,  absolute  sales. — In  case  of  private  contracts  for  the 
sale  or  leasing  of  land,  or  of  any  estate  therein,  the  time  of  their  conclu- 
sion, at  which  the  equitable  interests  of  the  parties  are  fixed,  is  that 
of  signing  the  agreement,  or  the  note,  or  memorandum  thereof  in 
writing,  provided  the  vendor's  or  lessor's  title  is  good,  although  such 
title  is  not  made  out  and  shown  until  afterwards.  The  contract  then 
.  becomes  binding,  and  the  subsequent  exhibition  of  his  title  by  the 
vendor  relates  back  to  the  date  of  the  execution.  (1)     It  can  make  no 

(1)  Harford  v.  Furrier,  1  Mad.  538,  per  Sir  Thomas  Plumer  :  "  It  is  the  estab- 
lished doctrine  of  equity  that,  if  a  conti'act  of  purchase  is  to  be  completed  at  a 
given  period,  and  the  title  is  fiaally  made  out,  the  parties  continuing  in  treaty, 
and  the  jiuichaser  not  by  any  acts  released  from  his  bargain,  the  estate  is  con- 
sidered as  belonging  to  the  purchaser  from  the  date  of  the  contract,  aftd  the 
money  as  from  that  time  belonging  to  the  vendor."  Pierce  v.  Nichols,  1  Paige, 
244 ;  Baldwin  v  Salter,  8  Paige,  473  ;  7  Paige,  78  ;  Seymour  v.  Delancey,  3  Cow. 
440  ;  Richter  v.  Selin,  8  Serg.  &  R.  425,  440 ;  Robb  v.  Mann,  1  Jones,  300,  per 
Rogers,  J. 
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difference  whether  such  sale  is  the  result  of  an  ordinary  negotiation, 
or  is  made  at  auction.  In  the  latter  case,  the  contract  may  be  com- 
pleted by  the  signing  of  the  memorandum  by  the  auctioneer  or  his 
clerk,  as  the  agent  of  both  parties.  There  are,  however,  a  few  older 
authorities  which  seem  to  hold  that  the  time  which  thus  fixes  the 
rights  of  the  parties,  is  not  the  date  of  executing  the  contract,  but 
that  of  accepting  the  title  by  the  purchaser— in  other  words,  that  the 
contract  does  not  become  binding  and  operative,  so  as  to  pass  the 
equitable  estate,  until  the  title  has  been  thus  accepted.(l)  This  rule 
is,  however,  plainly  erroneous.  Of  course,  the  contract  fails — or,  to 
speak  more  accurately,  this  contract  never  was  really  made — ^if  it  turns 
out  that  the  vendor  had  no  title  ;  but  if  he  has  a  title,  the  establish- 
ment of  this  fact,  and  the  acceptance  thereof  by  the  vendee,  relate 
back,  and  the  interests  of  the  two  parties  are  fixed  as  from  the  date 
of  the  instrument. 

Sec.  318.  Sales  by  order  of  court. — By  the  equity  practice  an  interval 
is  allowed  after  the  sale  and  before  it  is  finally  confirmed,  during  which 
the  bidding  may  be  reopened  and  a  resale  directed  for  various  causes. 
The  question  is  thus  presented :  Whether  the  fixing  the  rights  and 
interests  of  the  parties  dates  from  the  sale  itself  or  from  the  order  of 
confirmation,  or  whatever  other  act  the  practice  has  substituted  in 
place  of  such  order  ?  The  rule  which  seems  to  be  sustained  by  the 
weight  of  authority,  pronounces  the  rights  and  estate  of  the  parties  to 
be  settled  at  the  date  of  the  sale,  subject,  of  course,  to  be  defeated  by 
an  order  for  opening  the  bids  and  reselling  the  subject-matter ;  the 
confirmation  thus  relates  back  to  that  time. (2)  According  to  some 
authorities,  or  at  least  dicta,  the  time  at  which  the  equitable  interests 
of  the  parties  are  established,  and  when  the  purchaser  is  to  be  con- 
sidered as  owner  of  the  estate,  is  the  date  of  the  order  confirming  the 

(1)  Wyvill  V.  Bishop  of  Exeter,  1  Price,  292,  295,  n. ;  Paine  v.  Meller,  6  Vesey, 
349. 

(2;  By  this  rule  the  sale  is  the  point  of  division  between  events  before  and 
events  after  the  contract,  although  the  vendee  can  do  nothing  with  the  property 
until  such  sale  has  been  confiraied.  Vesey  v.  Elwood,  3  Dr.  &  War.  74,  per  Lord 
St.  Leosaeds  ;  Anson  v.  Towgood,  IJ.  &  W.  637,  per  Lord  Eldon.  In  Robb  v. 
Mann,  1  Jones,  300,  the  question  was  directly  presented.  (See  facts  and  opinion, 
ante.)  Rogers,  J.,  said  :  "  The  question  is  to  whom  the  property  belonged  in  the 
intermediate  time  between  the  sale  and  its  confirmation  by  the  court ;"  and  it  was 
decided  that  it  belonged  to  the  vendee,  and  that  the  loss  then  occurring  fell  on 
him,  although  he  had  no  power  to  prevent  the  wrong  done— the  tortious  acts  by 
the  trespassers.  See,  also,  Stoever  v.  Rice,  3  Whart.  25  ;  Bashore  v.  Whisler,  3 
Watts,  494 ;  Morrison  v.  Wurtz,  7  Watts,  437 ;  Andrews  t).  Scottou,  2  Bland 
(Md.),  629. 
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order  of  sale,  or  of  whatever  other  judicial  act  the  practice  substitutes 
in  place  of  such  order.(l) 

Sec.  319.  Conditional  contracts. — The  rule  is  different  in  the  case  of 
a  contract  conditional  in  its  very  nature.  The  equitable  interests  or 
estates  of  the  parties  are  not  fixed  at  the  conclusion  of  the  agreement, 
but  by  the  happening  of  the  condition  which  renders  the  contract 
absolute.  Until  the  contract  is  thus  changed  from  a  conditional  into 
an  absolute  one,  the  estate  in  the  subject-matter  does  not  pass  to  the 
vendee,  but  remains  in  the  vendor,  and  the  subject-matter  itself  con- 
tinues to  be  at  his  risk.(2) 

Sec.  320.  As  the  time  when  the  equitable  estate  vests  in  the  pur- 
chaser is  that  which  fixes  the  rights  of  the  parties  under  the  contract, 
all  events  which  affect  the  subject-matter,  and  which  may  modify  the 
interests  and  obligations  of  the  parties,  must  be  referred  to  this  point 
of  time,  as  occurring  either  before  or  after  it.  Events  happening 
before  this  point  of  time,  which  either  destroy  the  subject-matter  or 
materially  injure  it,  which  defeat  or  materially  lessen  the  estate 
agreed  to  be  transferred,  will,  as  has  already  been  shown,  defeat  a 
specific  performance,  since  their  real  effect  is  to  prevent  a  valid  con- 
tract, in  its  very  inception,  from  being  made.  If  these  prior  events 
affect  the  subject-matter,  or  the  estate  to  be  transferred,  but  not  sub- 
stantially or  materially,  they  may  not,  as  has  been  shown  in  previous 
sections,  constitute  a  complete  defense  to  a  specific  enforcement  of  the 
contract,  but  may  only  furnish  ground  for  a  compensation.(3)  The 
general  rule  has  been  applied  to  a  contract  for  the  sale  of  a  remainder 
in  fee  after  an  estate  tail,  where  it  turned  out  that  the  tenant  in  tail 
had  suffered  a  recovery,  and  thus  cut  off  the  repiainder  ;(4)  and  to 
contracts  concerning  chattels  or  personal  property  which,  even  at  law, 

(1)  Robertson  v.  Skelton,  12  Beav.  260,  2G5,  per  Lord  Langdale  ;  and  see,  also, 
Paramore  v.  Greenslade,  1  Sm.  &  Gif.  541 ;  Busey  v.  Hardin,  2  B.  Mom-.  407 ; 
Owen  v.  Owen,  D  Humph.  352. 

(2)  Counter  v.  McPherson,  5  Moo.  P.  C.  C.  83.  Owners  agreed  to  lease  for  five 
years  from  April  1,  1840,  they  stipulating  to  erect  a  new  warehouse  on  the 
ground  and  to  repair  the  old  one  before  that  date,  the  rent  to  depend  upon  the 
amount  thus  expended.  April  1st  arrived  and  the  improvements  had  not  been 
made,  but  the  intended  lessees  did  not  object,  but  continued  to  occupy  a  part  of 
the  premises  under  an  old  contract.  Shortly  aftei-  all  the  buildings  were  destroyed 
by  fire.  The  owners  sued  for  a  specific  performance,  and  it  was  held  by  the  P.  C. 
that  the  contract  was  conditional ;  the  agreement  was  to  sell  or  lease  upon  the 
completion  of  the  buildings,  and  until  they  were  completed  the  risk  was  upon  the 
vendor. 

(3)  See  Section  on  "  Compensation,''  post. 

(4)  Hitchcock  v.  Giddings,  4  Price,  135. 


SVElfTS    WITHOUT  THE  AGENCY  OF  THE  PARTIES  395 

require  that  the  thing  should  be  in  existence  at  the  time  the  agree- 
ment is  made,  so  that  if  the  article  or  property  has  ceased  to  exist,  no 
valid  agreement  ari3es.(l) 

Sec.  321.  Thisdoctrine,  as  to  the  effect  of  afailure  in  the  subject-matter, 
applies,  under  some  circumstances,  to  a  failure  of  the  consideration, 
but  it  is  important  to  observe  with  accuracy  the  extent  and  limits  of 
such  application.  "Whenever  the  consideration  is  money,  or  a  promise 
to  pay  money,  there  cannot,  by  any  possibility,  be  a  failure  of  the 
consideration,  in  the  sense  in  which  the  subject-matter/a&;  because, 
although  the  money  may  not  be  paid  according  to  the  stipulation,  the 
liability  to  pay  it  always  remains,  and  constitutes  a  consideration.  It 
is  true  that  a  purchaser  who  has  not  paid,  or  tendered  or  offered  to 
pay  the  jmce,  as  stipulated,  may  not  be  able  to  enforce  the  contract 
against  the  vendor,  but  his  inability  in  such  case  would  not  result 
from  any  '^failure"  of  the  consideration,  but  from  his  neglect  to  per- 
form what  was  to  be  done  on  his  part  as  a  condition  precedent  to  his 
obtaining  relief  against  the  vendor.  It  is  possible,  however,  that 
there  should  be  a  true  failure  of  consideration,  although  even  then 
the  failure  will  be  in  the  "  subject-matter  "  of  the  agreement,  as  made 
by  one  of  the  parties.  If  the  consideration  of  A.'s  promise  to  con- 
vey or  to  do  some  other  act,  was  a  promise  by  B.  to  convey  land,  or  a 
designated  estate  in  land,  or  certain  personal  property,  and  it  should 
turn  out  that  at  the  time  of  making  the  contract  the  land  or  the 
personal  property  which  B.  undertook  to  convey  had  no  existence,  or 
he  had  no  estate  in  it  which  he  could  transfer,  then,  regarding  the 
agreement  as  a  promise  made  by  A.,  the  consideration  would  have 
failed  ;  but  regarding  it  as  a  promise  made  by  B.,  the  subject-mat- 
ter would  have  failed,  and  in  either  mode  of  looking  upon  it,  the 
failure  would  prevent  B.  from  obtaining  its  specific  enforcement.  To 
this  extent,  and  no  further,  a  failure  of  the  consideration  being  iden- 
tical with  a  failure  of  the  subject-matter,  will  prevent  the  specific 
execution  of  a  contract,  because  in  reality  it  prevents  the  contract  from 
having  any  valid  inception.  If  such  a  failure  of  the  consideration, 
or  inability  of  one  party  to  do  the  acts  which  formed  the  considera- 

(1)  It  is  of  course,  assumed  that  the  contract  purports  to  operate  inpraesenti, 
and  with  reference  to  an  existing  chattel  or  thing  in  action.  The  rule  does  not 
apply  to  agreements  which  purport  to  operate  m  futuro,  and  with  reference  to 
things  not'mmebuttoyo«se-as.  for  example,  an  expected  crop  of^am  In 
illustration  of  the  rule  stated  in  the  text,  see  Stnckland  u  Turner,  7  Exch.  208 
(sale  of  a  life  annuity,  the  pei-son  on  whose  life  it  depended  having  died) ; 
Couturier  v.  Hastie,  9  Exch.  102;  5  H.  L.  Cas.  673  (sale  of  a  cargo  afloat,  which 
had  been  lost). 
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tion  for  the  engagement  of  the  other  party,  should  happen  after  the 
time  at  which  the  agreement  was  concluded  and  the  interests  of  the 
two  parties  were  fixed,  and  should  operate  to  prevent  the  party  who 
had  thus  undertaken  to  do  the  acts,  from  specifically  enforcing  the  con- 
tract against  the  other,  the  remedy  in  such  a  case  would  be  denied, 
not  because  the  consideration  or  the  subject-matter  had  failed,  but 
because  the  one  seeking  relief  had  not  performed  or  offered  perform- 
ance, and  was  not  ready  to  perform  what  was  to  be  done  by  him  as  a 
condition  precedent  to  his  obtaining  the  equitable  remedy. (1) 

Sec.  322.  The  efi'ect  of  events  occurring  after  the  point  of  time 
which  fixes  the  interests  of  the  parties  is  wholly  different  from  that  of 
prior  events.  At  that  period,  although  the  contract  is  executory  in 
form,  and  is  treated  as  wholly  executory  at  law,  the  equitable  benefi- 
cial estate  in  the  subject-matter  passes  to  the  purchaser,  and  he 
becomes  in  contemplation  of  equity  the  real  owner.  He,  therefore, 
takes  the  benefit  of  all  subsequent  improvements,  increases,  gains, 
rises  in  value,  and  other  advantages  happening  to  the  property.  On 
the  other  hand,  the  subject-matter  is  at  his  risk,  and  he  must  bear 
all  losses,  total  or  partial,  from  fire  or  other  accidental  causes,  or  from 
trespassers,  and  all  depreciations  in  value,  and  other  disadvantages ; 
res  perit  domino.  But  the  latter  proposition  is  subject  to  a  most  impor- 
tant modification,  viz.,  that  the  loss  or  depreciation  does  not  happen 
from  the  neglect,  default,  or  unwarrantable  delay  of  the  vendor  in 
carrying  out  the  contract.  (2) 

(1)  See,  as  illustrations,  Jacox  v.  Clarke,  Walk.  Ch.  508 ;  Morrill  v.  Aden,  19  Vt. 
505 ;  Baker  v  Thompson,  16  Ohio,  504 ;  Selby  v.  Hutchinson,  4  Gilm.  319.  For 
an  example  of  failure  of  the  consideration  preventing  a  specific  performance,  see 
Butman  v  Porter,  100  Mass.  337  ;  and  see  many  cases  cited  in  the  two  follow- 
ing sections. 

(2)  As  the  vendee  bears  these  losses,  unless  the  vendor  is  responsible  for  them, 
it  follows  that  the  losses,  or  the  events,  change  in  circumstances,  or  accidents  which 
cause  them,  do  not  avail  to  prevent  the  specific  enforcement  of  the  contract  against 
him,  any  more  than  the  gains  or  events  which  cause  them  prevent  a  specific 
enforcement  against  the  vendor.  The  following  are  examples  :  Destruction  by 
fire  of  the  houses  sold  does  not  enable  the  vendee  to  resist  a  specific  performance. 
Paine  v.  Meller,  6  Ves.  349  ;  and  see  Cass  v.  Rudele,  2  Vern.  280,  and  1  Bro.  C.  C. 
156,  n.  An  agreement  to  sell  in  consideration  of  a  life  annuity  is  not  prevented 
from  enforcement  by  the  death  of  the  one  on  whose  life  the  annuity  is  payable — 
the  annuitant — even  before  any  payment  is  due.  Mortimer  v.  Capper,  1  Bro.  C. 
C.  156  ;  Jackson  v.  Lever,  3  Bro.  C.  C.  605.  Money  having  been  left  to  be  laid 
out  in  land,  and  the  land  to  be  settled  on  A.  in  tail,  with  remainder  to  B.  in  fee^ 
A.  and  B.  agreed  to  divide  the  money  between  them  ;  but  before  this  agreement 
was  carried  out  or  any  division  actually  made,  A.  died  without  issue — a  specific 
performance  was  enforced  against  B.,  although  according  to  the  oHginal  arrange- 
ment B.  would  have  then  been  entitled  to  the  whole.    Carter  v.  Carter,  Forrest, 
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The  doctrine  is  fully  supported  by  the  American  decisions,  that 
the  purchaser  must  sustain  any  loss  happening  to  the  subject-mat- 
ter between  the  date  of  concluding  the  agreement  and  that  of  the 
conveyance  ;  and,  on  the  other  hand,  is  entitled  to  any  increase  or 
gain  which  may  arise  during  the  same  period.(l)  Thus,  where  a 
manufactory  had  been  sold  at  auction  by  order  of  the  court,  and 
between  the  sale  and  the  confirmation  thereof,  the  machinery  and 
fixtures  were  carried  off  by  trespassers,  the  purchaser  was  still  com- 
pelled to  specifically  perform  his  agreement.(2)  A  rise  in  value  of 
the  subject-matter,  between  the  contract  and  the  carrying  into  effect, 
resulting  from  a  change  in  circumstances  or  discoveries,  and  the  like, 
enures  to  the  benefit  of  the  purchaser,  and  is  no  ground  for  the 
vendor's  refusing  to  perform,  it  being  understood,  of  course,  that  the 
agreement  was  fair  in  its  inception,  without  any  fraud,  or  any  feature 
which  equity  calls  mistake  ;(3)  nor  will  a  fall  in  the  value,  even 
though  sudden  and  unforeseen,  enable  the  vendee  to  resist  a  specific 
execution  at  the  suit  of  the  vendor.(4)  The  same  rule  would  apply  if 
the  consideration  should  depreciate  in  value  and  become  practically 
worthless  subsequent  to  the  conclusion  of  the  contract,  either  before  or 
after  it  was  actually  paid  over  or  transferred  to  the  vendor.  This 
has  been  illustrated  by  recent  cases  growing  out  of  contracts  for  sale 
where  the  payment  was  made  or  to  be  made  in  confederate  notes.  In 
one  instance,  a  contract  was  made  during  the  war  for  the  sale  of  land 
for  $6,000,  payment  to  be  made  in  that  currency.  The  land  was 
worth  that  amount,  and  continued  unchanged  in  value.  The  purchaser 
was  prompt  in  tendering  payment  according  to  the  terms  of  the  con- 
tract, but  the  notes  were  then  worth  only  §385  of  the  United  States 
currency.  As  no  delay  of  the  vendee  had  exposed  the  vendor  to  this 
collapse  in  the  consideration,  it  was  held  that  the  change  in  the  value  of 

271.  A  trader  agreed  to  take  two  persons  into  partnership  for  a  term  of  18  years, 
and  in  consideration  thereof  they  agreed  to  pay  him  a  certain  sum  in  installments ; 
before  all  the  installments  were  paid  he  became  a  bankrupt,  and,  of  course,  the 
partnership  was  dissolved ;  but  his  assignees  were  held  entitled  to  enforce  payment 
of  the  remaining  installments.  Akhui'st  v.  Jackson,  1  Sw.  85,  and  see  Coles  v.  Tre- 
cothick,  9  Ves.  246,  per  Lord  Eldoij. 

(1)  Richter  v.  Selin,  8  S.  &  R.  425,  440,  per  Duncan,  J.  ;  Greaves  v.  Gamble,  1 
Pa.  Leg.  Gaz.  Rep.  1. 

(2)  Robb  V.  Mann,  1  Jones,  300. 

(3)  Lee  v.  Kirby,  104  Mass.  420,  428  ;  Ewing  v.  Beauchamp,  6  B.  Mon.  422  ; 
Andrews  v.  Bell,  6  P.  F.  Smith,  343 ;  Willard  v.  Tayloe,  8  Wall.  558,  571,  per 
Field,  J. 

(4)  Marble  Co.  v.  Ripley,  10  Wall.  337  ;  Cooper  -».  Pena,  21  Cal.  403  ;  Andrews 
V.  Bell,  6  P.  F.  Smith,  343,  350. 
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the  consideration  constituted  no  defense  to  an  enforcement  against  the 
vendor  ;(1)  and  in  similar  contracts,  payments  having  been  made  and 
accepted  of  confederate  notes  during  the  war,  the  vendors  were  com- 
pelled to  perform  by  conveying  after  the  war,  although  the  notes  had 
become  absolutely  worthless.(2)  But  both  of  these  rules  must  be  taken 
with  an  important  limitation,  as  follows  :  If  the  loss,  or  depreciation 
in  value,  occurs  during  a  delay  in  carrying  the  contract  into  effect, 
which  is  caused  by  the  vendor's  own  laches,  default,  inability  to  make 
title,  and  the  like,  then  the  purchaser  does  not  bear  such  loss  or 
de;  reciation,  but  is  excused  from  performance. (3)  Also,  if  the  depreci- 
ation or  extinction  of  the  consideration  occurs  during  a  period  of 
waiting,  caused  by  the  vendee's  delay  or  neglect  or  inability  to  com- 
ply with  the  stipulations  on  his  part,  then  such  loss  does  not  fall  upon 
the  vendor,  but  constitutes  a  safficient  defense  to  a  specific  perform- 
ance against  him. (4)  In  pursuance  of  the  general  doctrine,  if  the 
subject-matter  is  destroyed  by  fire,  after  the  time  when  the  contract 
by  its  conclusion  fixes  the  rights  of  the  parties,  the  purchaser  is  still 
liable  to  a  specific  performance,  unless,  as  last  above  stated,  the 
casualty  occurred  during  the  period  of  the  vendor's  laches  and  delays, 
or  was  the  result  of  his  default.  (5) 

In  some  early  cases  the  doctrine  under  discussion  was  not  acted 
upon,  and  the  failure  of  the  subject-matter  or  of  the  consideration  was 
treated  as  a  sufl3.cient  grouni  for  refusing  a  decree  of  specific  perform- 

(1)  Hale  V.  Wilkinson,  21  Gratt.  75,  per  Moncuke,  J.  :  "  We  must  cairy  our- 
selves back  to  the  date  of  the  contract.  If  at  that  time  the  consideration  would 
have  been  deemed  adecjuate,  if  the  court  would  then  have  decreed  a  specific  exe- 
cution of  the  conti'act,  the  conclusion  is  inevitable  that  the  consiileration  must  now 
be  deemed  adequate,  and  the  court  must  now  decree  such  execution." 

(2)  Ambrouse  v.  Keller,  22  Gratt.  769  ;  and  see  Booten  v.  Scheffer,  21  Gratt. 
474,  494. 

(3)  Wyvill  V.  Bp.  of  Exeter,  1  Price,  294  ;  Paine  v.  Meller,  6  Ves.  349  ;  Christian 
«.  Cabell,  22  Gratt.  82.  In  the  last  case  the  \endor  was  delayed  in  completing 
by  the  difficulty  in  removing  an  incumbrance,  the  amount  of  which  was  in  dis- 
pute, and  in  the  meantime  the  buildings  were  burned  up,  and  the  vendee  was 
held  to  be  freed  from  the  obligation  of  a  specific  performance.  In  Griffin  v. 
Cunningham,  19  Gi'.att.  571,  the  vendor  was  delayed  in  making  title  to  about  one- 
sixth  of  the  land  by  the  loss  of  a  deed,  which  was  not  found  until  a  long  time  had 
elapsed,  and  in  the  meantime  the  pi'operty  greatly  depreciated  in  value,  and  this 
was  held  to  discharge  the  vendee. 

(4)  In  Booten  v.  Scheffer,  21  Gratt.  474,  the  vendee  delayed  completing  on  his 
part  until  the  notes  which  he  had  agreed  to  give  as  payment  wei-e  greatly  depre- 
ciated, and  a  specific  performance  was  refused  against  the  vendor  ;  and  see,  also, 
Merritt  v.  Bi-own,  4  C.  E.  Gr6en,  286  ;  Westerman  v.  Means,  2  Jones,  97 ;  Kirby 
V.  Harrison,  2  Ohio  St.  326. 

(5)  Brewer  v.  Herbert,  30  Md.  301.     See  Gates  v.  Green,  4  Paige,  355. 
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ance.  These  cases,  although  decided  by  judges  of  high  authority,  do 
not  represent  the  equitable  rules  on  the  subject  which  have  since  been 
established  by  an  unbroken  course  of  adjudication.(l) 


SECTION  II. 


PerformaTice  by  the  plaintiff  a  condition  precedent  to  his  enforcing  per- 
formance upon  the  defendant. 

Section  323.  It  is  the  fundamental  doctrine  upon  which  the  speciflc 
enforcement  of  contracts  in  equity  depends,  that  either  of  the  parties 
seeking  to  obtain  the  equitable  remedy  against  the  other  must,  as  a 
condition  precedent  to  the  existence  of  his  remedial  right,  show  that 
he  has  done  or  offered  to  do,  or  is  then  ready  and  willing  to  do,  all 
the  essential  and  material  acts  required  of  him  by  the  agreement  at 
the  time  of  commencing  the  suit,  and  also  that  he  is  ready  and  willing 
to  do  all  such  acts  as  shall  be  required  of  him  in  the  speciflc  execution 
of  the  contract  according  to  its  terms.  In  the  language  of  many 
cases,  the  plaintiff  must  show  himself  "ready,  willing,  desirous, 
prompt,  and  eager.''  There  are,  it  is  true,  two  apparent  exceptions 
to,  but  in  reality  only  modifications  of  this  rule,  which  will  be  dis- 
cussed at  large  in  subsequent  sections,  namely,  1,  that  a  strict  per- 
formance at  the  very  time  stipulated  is  not  generally  essential;  and 
2,  partial,  immaterial  defects  of  the  subject-matter  or  failures  of  title, 
when  admitting  of  compensation,  may  not  prevent  the  vendor,  plain- 
tiff, from  enforcing  the  remaining  part  of  the  agreement.  Even  in 
these  instances,  there  is  no  real  departure  from  the  rule ;  where  a 
delay  is  permitted,  it  does  not  render  a  performance  some  time  at  or 
before  the  suit,  any  the  less  necessary ;  and  the  defects  or  failures  in 
the  subject-matter  or  title  of  the  vendor  must  be  so  partial,  immate- 
rial, and  formal,  that  the  substance  of  the  contract,  and  all  its  really 
essential  terms,  can  be  and  are  carried  into  effect  by  the  plaintiff. 

(1)  Davy  D.  Bai-bei-,  2  Atk.  489,  per  Lord  Hardwickb  ;  Stent  v.  Bailis,  2  P. 
"Wins.  217  ;  Pope  v.  Kobts,  1  Bro.  P.  C.  370.  For  casea  involving  a  peculiar  con- 
dition of  circumstances  which  have  sometimes  arisen  in  England,  where  the  per- 
formance of  an  agreement  to  give  a  lease  foryeai-s  was  possible  at  the  commence- 
ment of  the  suit,  but  became  impossible,  so  as  to  confer  any  interest  on  the 
plaintiff,  by  the  mere  efflux  of  time  before  the  suit  was  terminated  by  a  decree. 
See  Nesbit  ii.  Meyer,  1  Sw.  223  ;  Walters  ■».  Northern  Coal  Mining  Co.,  5  DeG.  M. 
&  G.  629,  639  ;  Hoyle  v.  Livesey,  1  Meriv.  381 ;  Wilkinson  v.  Torkington,  2  Y. 
&  C.  Ex.  726,  728  ;  Kenney  v.  Wexham,  6  Mad.  355. 
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The  general  doctrine,  therefore,  remains  true,  that  the  party  who,  as 
alitor,  calls  upon  a  court  of  equity  for  its  specific  relief,  must  show  that 
he  has  complied,  or  has  offered  to  (iomply,  or  is  then  ready  and  willing 
to  comply  with  the  provisions  of  the  agreement  in  respect  to  what 
ought  to  have  been  done  by  him,  and  that  he  is  ready  and  willing  to 
comply  with  the  provisions  in  respect  to  what  he  will  be  required  to 
do  in  the  future. (1)  In  accordance  with  this  doctrine,  it  is  a  familiar 
rule,  that  the  vendor,  as  plaintiff,  cannot  enforce  a  specific  perform- 
ance upon  the  purchaser,  unless  he  is  able  to  give  a  good  title  to  the 
subject-matter  which  he  has  contracted  to  convey. (2)  In  the  treat- 
ment of  this  general  doctrine,  I  shall  consider,  1,  the  plaintiff's  duty 
to  comply  with  all  the  terms  of  the  contract  upon  his  own  part,' as  a 
prerequisite  or  condition  to  his  obtaining  equitable  relief ;  and  shall 
add,  2,  some  remarks  concerning  the  interpretation  of  provisions 
which  frequently  occur  in  such  agreements,  when  the  obligation  of 
the  parties  may  depend  upon  the  interpretation. 

Sec.  324.  First.  The  plaintiff's  duty  to  comply  with  tlie  provisions  on 
his  part.  I.  The  general  doctrine  applicable  to  either  party  when  plains 
tiff. — A  contract  may  contain  provisions  requiring  acts  to  be  done  by 
the  plaintiff  at  or  before  the  time  when  he  institutes  the  suit,  acts 
which  are  the  conditions  precedent  to  any  remedial  right  arising  in 

(1)  Lloyd  V.  CoUett,  4  Bi-o.  C.  C.  460 ;  4  Ves.  COO,  n.  ;  Harrington  v.  "Wheeler, 
4  Ves.  686;  Guest  ii.  Homfray,  5  Vos.  818;  Alley  v.  Deschamps,  13  Ves.  223; 
WifUier  v.  Jeffi-eya,  1  Hare,  352 ;  Southcomb  v.  Bishop  of  Exeter,  6  Hare,  213, 
218 ;  Dorin  v.  Harvey,  15  Sim.  49  ;  AUoway  v.  Bi-aine,  26  Beav.  575  ;  Sharp  v. 
Wright,  £8  Beav.  l.'^O  ;  McMuri'ay  v.  Spicer,  L.  R.  5  Eq.  527,  537  ;  Earl  of  Dai-n- 
ley  V.  London,  etc.,  Ry.  Co.,  3  BeG.  J.  &  S.  24;  Wood  v.  Perry,  1  Barb.  114; 
Vail «.  Nelson,  4  Rand.  478 ;  Secrest  v.  McKenna,  1  Strob.  Eq.  356;  Tyler  u. 
McCardl-e,  9  S.  &  M.  230 ;  Stewart  v.  Raymond  R.  R.  7  S.  &  M.  508  ;  Richardson 
V.  Linney,  7  B.  Mon.  571 ;  Colson  v.  Thompson,  2  Wheat.  330 ;  Watts  v.  Waddle, 
6  Pet.  389  ;  Boone  v.  Mo.  Iron  Co.,  17  How.  (U.  S.)  340  ;  McNeil  v.  Magee,  5  Mason, 
244 ;  Longworth  v.  Taylor,  1  McLean,  395 ;  Sullings  v.  SuUings,  9  Allen,  234 ; 
Earl  V.  Halsey,  1  McCarter,  332 ;  Thorp  v.  Pettit,  1  C.  E.  Green,  483  ;  Buchanan 
11.  Lorman,  3  Gill.  77  ;  Breckenridge  v.  Clinckinbeard,  2  Littell,  127  ;  Mc'JuUoch 
V.  Dawson,  1  Ind.  413 ;  O'Kane  v.  Kiser,  25  Ind.,  16.^ ;  Brown  v.  Hayes,  33  Geo. 
(Supp.)  136  ;  Crane  i).  Decamp,  6  C.  E.  Green,  414 ;  Walker  v.  Hill,  ib.  lO'l  ;  Mer- 
I'itt  V.  Brown,  ib.  401  ;  Rogers  v  Taylor,  40  Iowa,  193 ;  Burling  v.  King,  CO  Barb. 
033  ;  Blackmer  v.  Phillips,  07  N.  C.  340  ;  Long  v.  Hartwell,  34  N.  J.  L.  1 16  ;  Allen 
■u.  Atkinson,  21  Mich.  351 ;  King  v.  Ruckman,  21  N.  J.  Erj.  599  ;  Van  Campen  -n. 
Knight,  63  Barb.  205 ;  Reeves  v.  Kimball,  40  N.  Y.  290 ;  McComas  v.  Ea  ley,  21 
Gratt.  23. 

(2)  Kingt).  Knapp,  59  N.  Y.  462;  Hoover  v.  Calhoun,  16  Gi'att.  109  ;  J.ickson 
V.  Ligon,  3  Leigh,  101 ;  McKean  D.  Reed,  6  Littell,  395 ;  Bryan  v.  Re:id,  1  De,-.  & 
Bat.  Ch.  78;  Reed  v.  Noe,  9  Yerg.  283  ;  Cunningham  v.  Sharp,  11  Humph.  116, 
121 ;  Buchanan  v.  Alwell,  8  Humph.  516  ;  Hepburn  v.  Auld,  5  Cranch,  262. 


ENFORCING   PBRIOBMANCE.  401 

his  favor ;  as,  for  example,  the  vendor's  making  a  good  title  before  he 
can  force  the  purchaser  to  accept  a  conveyance,  and  the  vendee's  pay- 
ment or  tenqler  of  the  price  before  he  can  compel  a  conveyance.  There 
may  also  be  other  promissory  provisions  of  the  contract  which  speak 
of  acts  to  he  done  by  the  plaintiflf  after  the  commencement  of  the  suit, 
and,  as  is  usually  the  case,  in  the  process  of,  or  as  a  part  of,  the  final 
specific  execution  of  the  agreement ;  as,  for  example,  in  a  contract  to 
give  a  lease,  there  may  be  stipulations  describing  the  covenants  to  be 
inserted  in  the  instrument.  The  former  class  of  provisions,  which  are. 
by  far  the  most  frequent  and  important,  will  be  first  examined. 

Sec.  325.  In  appreciating  the  force  of  the  general  doctrine  stated 
at  the  commencement  of  this  section,  it  must  be  constantly  remem- 
bered that  equity  looks  to  and  insists  upon  a  substantial  as  contrasted 
with  a  literal  performance,  and  to  that  end  discriminates  between  the 
terms  of  a  contract  which  embody  its  substance,  which  are  essential 
or  material,  and  which  must  be  performed  by  the  plaintiff,  and  those 
which  are  non-essential,  immaterial,  formal,  the  non-permormance  of 
which  by  the  plaintiff  does  not  prevent  him  from  enforcing  the  obli- 
gation of  the  other  party,  although  it  may  render  him  liable  to  make 
compensation  for  the  default  as  an  incident  of  the  relief  which  he 
obtains.  As  has  been  shown  in  Chapter  I,  a  plaintiff  may  sometimes 
be  able  to  enforce  the  specific  performance  of  his  agreement  in  equity, 
when  and  indeed  because  he  cannot  maintain  an  action  upon  it  at 
law  by  reason  of  his  failure  or  inability  to  make  a  literal,  exact  com- 
pliance with  all  the  terms  upon  his  own  part.  From  this  equitable 
theory  of  a  substantial  performance  are  derived  all  the  subordinate 
and  special  rules  which  permit  a  vendor  to  perfect  his  title  after  the 
time  foi;  completion ;  which  admit  of  delay  in  closing  the  stipulated 
acts ;  and  which  even  allow  absolute  failures  in  collateral,  immaterial 
matters  when  they  can  be  remedied  by  compensation.(l)     Whenever, 

(1)  Lord  II.  Stephens,  1  Y.  &  C.  Exch.  222,  is  an  example  of  the  equitable 
notion  of  a  substantial  compliance  being  sufficient. .  A  vendor  contracted  to  sell 
land,  and  also  in  the  same  contract  he  agi-eed  to  be  tenant  from  year  to  year  of 
the  vendee  in  respect  of  the  same  land.  This  latter  stipulation  the  vendor  was 
pi-evented,  by  his  pecuniary  necessities,  from  fulfiling.  On  his  suit  to  enforce  a 
specific  performance  against  the  vendee,  it  was  held  that  as  this  stipulation  <lid 
not  go  to  the  substance  of  the  bargain,  and  as  the  tenancy  itself  was  so  precarious, 
subject  to  be  ended  by  a  notice  from  either  party,  the  breach  of  it  was,  therefore, 
immaterial,  and  should  not  defeat  a  specific  enforcement  by  the  vendor.  See, 
also,  Davis  ii-  Hone,  2  Sch.  &  Lef.  347,  per  Lord  Rbdesdalb  :  "  A  court  of  equity 
frequently  decrees  specific  peiformance  when  .the  action  at  law  has  been  lost  by 
the  default  of  the  very  party  seeking  the  specific  performance,  if  it  be,  notwith- 
standing   conscientious  that  the  agi-eement  should  be  performed,  as  in  cases 

26 
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therefore,  the  whole  agreement  made  between  the  parties  at  the  same 
time  and  concerning  the  same  subject-matter  is  divisible,  and  con- 
tains in  addition  to  the  main  part  of  the  contract  a  separate,  incidental 
or  collateral  stipulation,  the  non-performance  of  such  separable  col- 
lateral provision  by  the  plaintiff,  will  not  hinder  him  from  specifi- 
cally enforcing  the  other  and  essential  portion,  provided,  always,  that 
the  main  fact  is  not,  by  the  terms  of  the  whole  contract,  necessarily 
dependent  upon  the  minor  stipulation,  in  a  manner  analogous  to 
covenants  or  promises  mutual'lj^  dependent.  We  have  seen  in  the 
preceding  chapter,  Section  XVII,  that  where  the  contract  is  separable 
the  inability  of  the  defendant  to  perform  the  whole  may  not  prevent 
the  plaintiff  from  compelling  an  execution  of  the  part  which  is  within 
the  defendant's  capacity ;  the  same  rule  applies  to  the  case  of  the 
plaintiff  who  is  unable  to  perform  a  separate,  independent,  collateral 
and  incidental  part  of  his  agreement,  and  is  still  permitted  to  enforce 
against  the  defendant  the  specific  performance  of  his  obligation. (1) 

Sec.  326.  Although  the  plaintiff  must  in  general  show  an  actual  per- 
formance on  his  own  part,  or  else  a  tender  or  offer  of  performance, 
yet  such  tender  or  offer  is  sometimes  unnecessary,  and  a  readiness 
and  willingness  to  perform  is  sufficient.  The  necessity  of  a  tender  is 
obviated,  and  the  readiness  and  willingness  supply  its  place,  when- 

■where  the  terms  of  the  agreement  have  not  been  strictly  performed  on  the  part 
of  the  person  seeking  specific  performance  ;  and  to  sustain  an  action  at  law  per- 
formance must  be  averred  according  to  the  very  terms  of  the  contract.  Nothing 
but  specific  execution  of  the  contract,  so  far  as  it  can  be  executed,  will  do  justice 
in  such  a  case."  Lennon  v.  Napper,  2  Sch.  &  Lef.  684  ;  Parkin  v.  Thorold,  2 
Sim.  (N.  S.)  6,  8  ;  Roberts  v.  Berry,  3  DoG.  M.  &  G.  234,  289  ;  Oxfoid  v.  Provand, 
L.  R.  2  P.  C.  135  ;  Ogden  v.  Fossick,  4  DoG  F.  &  J.  42  3  ;  Gervais  v.  Edwards,  2 
Dr.  &  War.  80  ;  Stocker  v.  Wedderburn,  3  K.  &  J.  39J. 

(1)  Gibson  v.  Goldsmid,  5  DeG.  M.  &  G.  757 ;  reversing  S.  C,  18  Beav.  584  ; 
■Green  ii.  Low,  22  Beav.  ()25.  In  the  latter  of  these  cases  the  owner  of  land  agreed 
with  A.  that  A.  should  erect  a  dwelling  on  the  lot,  and  should  keep  it  insured  in 
a  specified  company  in  their  joint  names,  and  as  soon  as  the  house  was  finished 
the  ownei-  should  give  A.  a  lease,  and  if  A.  should  not  fulfill  on  his  part  the 
agreement  for  the  lease  should  be  void  ;  and  it  was  also  provided  that  A.  should 
have  the  option  of  buying  the  pi'emises  in  fee  within  two  years.  A.  finished  the 
house,  insured  it  in  a  different  company  and  in  his  own  name,  and  sued  to  com- 
pel a  conveyance  under  the  option.  Held,  that  the  stipulation  as  to  leasing  was 
independent  of  that  as  to  buying,  and  plaintiff's  failure  to  comply  with  his  agree- 
ments concerning  the  former  part  of  the  whole  contract  could  not  pi-event  bim 
from  enforcing  the  latter  portion,  and  so  a  decree  for  a  specific  performance  was 
granted.  For  further  cases  of  such  divisible  contracts,  see  Wilkinson  v.  Clem- 
ents, L.  R.  8  Ch.  96  ;  Flanagan  ».  Great  Western  R'y  Co.,  L.  R.  7  Eq.  llC  ;  Stew- 
art V.  Metcalf,  68  III.  109  ;  Portland,  etc,  R.  R.  v.  Grand  Trunk  R.  R.,  63  Me.  90; 
McComas  v.  Easley,  21  Graft.  23 ;  Van  Orman  v.  Merrill,  27  Iowa,  476. 
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ever  the  case  shows,  either  in  the  allegations  or  the  evidence,  that  if 
a  tender  had  been  made  it  would  have  been  refused  by  the  defend- 
ant ;(1)  01"  shows  that  the  defendant  had,  by  his  own  acts  or  omissions, 
made  it  impossible  for  him  to  accept  the  plaintiff's  oft'er,  and  to  fulfill 
his  own  part  of  the  agreement.(2)  Under  such  circumstances,  equity 
does  not  require  the  empty  show  of  a  tender.  "When  an  executory 
contract  has  been  made  with  a  deceased  ancestor,  the  infant  heir  to 
whom  the  land  devolves  subject  to  the  agreement  cannot  set  up  his 
own  incapacity  to  act  as  an  excuse  for  not  performing  the  stipulations 
which  are  binding  upon  him  as  successor  of  the  deceased  ancestor, 
where  a  performance  of  such  stipulations  is  necessary  to  protect  the 
party  from  loss.  (3) 

Sec.  327.  Impossibility  of  performance  by  the  plaintiff. — If  for  any 
cause,  even  arising  after  the  contract  is  concluded,  it  becomes  wholly 
impossible  for  the  plaintiff  to  perform  any  part  of  the  contract  on  his 
part,  he  cannot,  as  a  matter  of  course,  enforce  a  performance  against 
the  defendant.  This  result,  if  due  to  events  happening  after  the 
agreement  was  entered  into,  does  not  arise  from  the  notion  of  &  failure 
of  consideration,  since,  as  has  been  shown,  the  equitable  ownership  is 
transferred  at  the  time  when  the  contract  is  concluded,  and  the  pro- 
perty is  then  at  the  risk  of  the  equitable  owner,  but  it  arises  from  the 
fact  that  the  plaintiff  is  unable  to  do  any  of  the  matters  and  things 
which  were  to  be  done  by  him  as  a  condition  to  his  calling  upon  the 
other  party  for  a  performance. (4)  If,  however,  the  impossibility 
.extends  only  to  a  part  of  the  contract,  and  that  anon-essential,  formal 
part — or,  in  other  words,  if  the  impossibility  is  merely  of  a  perform- 
ance according  to  the  exact,  literal  terms,  while  a  substantial  com- 
pliance is  left  within  the  plaintiff's  power — the  plaintiff's  remedy  is 

(1)  Hunter  v.  Daniel,  4  Hare,  420  ;  and  see  the  following  cases  at  law  :  Seaward  v 
Willock,  5  East,  202  ;  Poole  v.  Hill,  6  M.  &  W.  835  ;  Wilmot  v.  Wilkinson,  6  D.  & 
C.  506 ;  Lovelock  v.  Franklyn,  8  Q.  B.  371  ;  Doogood  v.  Rose,  9  C.  B.  131. 

(2)  Hntham  v.  East  India  Co.,  1  T.  R.  638 ;  Stewart  v.  Raymond  R.  R.,  7  S.  & 
M.  .^ieS ;  Tyler  v.  McCardle,  9  S.  &  M.  230 ;  Kerby  v.  Harrison,  2  Ohio  St.  326. 

(3)  Griffin  v.  Griffin,  1  Sch.  &  Lef.  352 

(4)  When  a  vendor  has  made  a  contract  to  convey  a  tract  of  land  on  which  are 
buildings,  the  accidental  destruction  of  the  buildings  by  fire,  for  example,  dues 
not  hinder  him  from  enforcing  a  performance  upon  the  puichaser,  since  he  can 
still  convey  the  land,  and  the  property  was,  from  the  date  of  the  contract,  iit  the 
purchaser's  risk,  res  perit  domino.  But  if  it  could  be  conceived  that  not  only  the 
buildings  but  the  very  land  itself  should  be  destroyed,  then  the  vendor  could  not 
enforce  a  perfoi-mance,  since  he  would  be  unable  to  c  )nvey  anything— that  is, 
would  be  unable  to  comply  with  his  own  pait  of  the  agreement  to  any  extent. 
Virtually,  the  ca=ie  is  the  same  when  the  vendor's  title  to  the  subject-matter 
wholly  fails. 


404  SPECIFIC   PERFOEMAKCE   OF  CONTRACTS. 

not  thereby  necessarily  defeated.  When  the  default  -wrill  admit  of  a 
compensation,  and  the  contract  which  the  parties  have  actually  made 
can  be  carried  into  effect  according  to  its  substantial,  essential  provi- 
sions, without  the  virtual  substitution  of  another  in  its  stead,  the 
plaintiff  may  obtain  a  decree  of  specific  performance  with  or  without 
compensation,  as  the  equity  of  the  case  demands.(l)  There  is  still  a 
third  case.  If  the  contract  is  divisible,  the  parts  not  being  so 
mutually  dependent  that  the  performance  of  one  is  a  necessary  pre- 
requisite to  the  performance  of  the  other,  and  the  plaintiff  performs 
one  of  these  parts,  and  tlie  other  part  becomes  impossible  without  his 
fault  from  causes  not  under  his  control,  then  if  by  such  partial  per- 
formance he  is  left  in  statu  quo,  he  is  not  entitled  to  a  specific  enforce- 
ment of  the  agreement  against  the  defendant ;  but  if,  on  the  other 
hand,  by  means  of  such  partial  performance  the  plaintiff  is  not  left  in 
statu  quo — or,  in  other  words,  if  he  has  thereby  so  changed  his  former 
condition  that  he  cannot  be  restored  to  it  again — he  is  entitled  to  a 
specific  execution  of  the  contract  by  the  other  party,  and  equity  will 
grant  him  that  relief.(2) 

Sec.  328.  Ex'xption  in  relation  to  the  performance  of  'marriage  con- 
tracts.— Marriage  contracts  constitute,  in  some  respects,  an  exception 
to  the  general  doctrine  that  a  plaintiff  seeking  a  specific  enforcement 
must  show  a  performance  of  the  terms  on  his  own  part.  These  agree- 
ments, in  their  ordinary  form,  are  made  for  the  benefit  of  two  classes 
of  persons,  the  spouses  who  are  the  actual  contracting  parties,  and  who 
receive  the  immediate  but  generally  temporaiy  benefit,  and  the  issue 
of  the  marriage  not  in  being  at  the  time  of  their  conclusion,  who 
receive  their  ultimate  and  generally  permanent  advantage.  "With 
respect  to  the  former  class — the  actual  parties — these  majriage  con- 
tracts are  governed  by  the  general  doctrine  which  has  already  been 
stated.  Neither  the  husband  nor  the  wife,  nor  any  other  of  the 
original  parties,  can  enforce  a  specific  performance,  unless  they  have 
complied  with  the  stipulations  on  their  own  part.  But  with  the  issue 
it  is  otherwise.    They  are  intended  to  be  benefited  by  the  settlement ; 

(1)  Counter  v.  Macphei-son,  5  Moo.  P.  C.  C.  83, 108,  and  see,  post,  the  section  on 
"  Compensation." 

(2)  The  rule  making  this  distinction  between  the  plaintifT  s  changing  or  not 
changing  his  former  legal  condition  by  means  of  his  own  partial  perfoi-mance, 
and  the  effect  of  such  a  change  upon  his  right  to  the  equitable  remedy,  is  laid 
down  by  Ch.  Baron  Gilbert  in  his  "  Lex  Prastoria,"  pp.  240,  242,  and  has  been 
approved  by  subsequent  authorities.  See  Story  Kq.  Jur.  §  772 ;  Breckenridge  v. 
Clinkinbeard,  2  Litt.  127 ;  Hays  v.  Hall,  4  Porter,  374 ;  McCorkle  v.  Brown,  9  S. 
&  Mar.  167. 
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and,  in  fact,  are  usually  the  persons  to  whom  the  property  is  finally 
and  absolutely  given.  They  have  no  power  nor  capacity  with  respect 
to  carrying  into  effect  the  terms  of  the  agreement;  and  while  they 
are  thus  the  ultimate  beneficiaries,  and  are  unable  to  perform  the  pro- 
visions, it  would  be  wholly  inequitable  if  their  rights  could  be  cut  off 
by  the  omissions  or  defaults  of  other  persons  over  whose  acts  they  have 
no  control.  It  is,  therefore,  well  settled,  that  while  the  immediate 
parties  must  show  a  performance  on  their  own  part  as  a  condition  pre- 
cedent to  an  enforcement  of  a  marriage  contract  against  others,  the 
issue  may  compel  a  specific  execution  of  the  agreement  in  their  own 
favor,  although  the  persons  who  were  their  predecessors,  ^nd  the 
actual  contracting  parties,  have  not  complied  with  the  terms  on  their 
own  part — have  not  fully  done  what  by  those  terms,  they  were  bound 
to  do.(l) 

Sec.  329.  This  special  rule  concerning  marriage  settlements  is,  of 
course,  of  far  more  practical  importance  in  England,  where  they  are 
the  almost  universal  incidents  of  marriage  among  persons  possessing 
property,  than  in  the  United  States,  where,  although  not  absolutely 
untnown,  they  are  comparatively  very  infrequent.  I  shall,  therefore, 
not  dwell  upon  the  subject,  but  merely  state,  in  the  briefest  manner, 
the  restrictions  and  limitations  upon  the  rule  which  have  been  estab- 
lished by  the  English  decisions.  1.  The  provisions  of  a  marriage 
contract  may  be  so  drawn  as  to  take  it  out  of  the  rule  by  expressly 
requiring  performance  on  the  part  of  the  plaintiff,  even  when  the 
enforcement  is  asked  by  the  children.     If  such  an  intention  is  suffi- 

(1)  Lloyd  V.  Lloyd,  2  Myl.  &  Cr.  204,  per  Lord  Cottknham  ;  Harvey  v.  Ashley, 
3  Atk.  611,  per  Lord  Hakdwicke.  "  There  is  a  difference  between  agl'eements  on 
marriage  being  carried  into  execution  and  other  agreements  ;  for  all  agreements 
besides  are  considered  as  entire,  and  if  either  of  the  pai'ties  fail  in  performance 
of  the  agreement  in  part,  it  cannot  be  decreed  in  specie,  but  must  be  left  to  aij 
action  at  law.  In  marriage  agreements  it  is  otherwise  ;  for  though  either  the 
relations  of  the  husband  or  wife  should  fail  in  the  performance  of  their  part,  yet 
the  children  may  compel  a  performance.  If  the  mother's  father,  for  instance, 
hath  agreed  to  give  a  portion,  and  the  husband's  father  hath  agreed  to  make  a 
settlement,  though  the  mother's  father  does  not  give  the  portion,  yet  the  children 
may  compel  a  settlement ;  for  a  non-performance  on  one  pai-t  shall  be  no  impedi- 
ment to  the  children  receiving  the  full  benefit  of  the  settlement ;  so  if  there  be  a 
failm-e  on  the  part  of  the  father's  relatives,  it  is  the  same."  In  Perkins  v.  Thorn- 
ton, Ambl.  502,  the  heirs  of  a  husband  were  compelled  to  settle  a  jointure  which 
he  had  agreed  to  settle,  although  the  husband  had  not  received  the  portion 
which  the  wife's  father  had  contracted  to  pay.  See,  also,  Hancock  v.  Hancock, 
2  Vera.  605  ;  North  v.  Ansell,  2  P.  Wms.  618  ;  Pyke  v.  Pyke,  1  Ves.  Sen.  376  ' 
Ramsden  v.  Hylton,  2  Ves.  Sen.  304  ;  Campbell  v.  In^lby,  21  Beav.  567 ;  26  L.  J. 
Ch.  654. 
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ciently  expressed  in  the  instrument,  it  must,  of  course,  control.(l) 
2.  Neither  the  contracting  party  who  is  in  default,  nor  persons  claim- 
ing under  him  as  assignees,  can  compel  a  specific  performance  of  the 
agreement.(2)  3.  Mere  collateral  relatives,  who  are  not  included 
within  the  scope  of  the  marriage  contract,  cannot  compel  a  perform- 
ance of  it  by  the  husband,  whenever,  by  reason  of  subsequent  events 
or  change  of  circumstances,  the  provisions  for  acts  to  be  done  on  the 
part  of  the  wife  have  not  been  or  cannot  be  complied  with.(3) 

Sec.  330.  Future  terms. — The  party  seeking  aid  of  the  court  as  actor 
— generally  the  plaintiff — must  not  only  show  that  he  has  complied 
with  the  terms,  so  far  as  they  can  and  ought  to  be  complied  with,  at 
the  commencement  of  the  suit ;  he  must  also  show  that  he  is  able, 
ready,  and  willing  to  do  those  other  future  acts  which  the  contract 
stipulates  for  as  a  part  of  its  specific  performance.  These  future  acts 
are  generally  covenants  agreed  to  be  inserted  in  leases,  and  other 
deeds  of  conveyance,  which  the  contract  provides  for,  and  the  per- 
formance of  such  covenants  ;  for  the  insertion  of  covenants  in  a  deed 
is  a  very  easy  matter,  but  would  be  a  very  useless  form  if  the 
covenantor  was  wholly  unable,  through  bankruptcy,  insolvency,  and 
the  like,  to  perform  them. 

Sec.  331.  It  is  a  general  rule  that  when  a  specific  performance  is 
obtained  against  trustees,  and  persons  who  have  contracted  in  a 
fiduciary  capacity  analogous  to  that  of  trusteeship,  and  they  are 
required  as  a  part  of  the  specific  execution  to  enter  into  covenants, 
they  are  not  obliged  to  give  covenants  which  bind  themselves  person- 
ally, but  it  is  sufficient  if  the  property  is  thereby  bound. (4)  This 
may  not  be  the  case  where  trustees  are  plaintiflfs.     If,  for  example, 

(1)  Lloyd  V.  Lloyd,  2  My.  &  Cr.  192,  204. 

(2)  Mitfprd  v.  Mitfoi-d,  9  Ves.  87,  96 ;  Busevi  v.  Serra,  14  Ves.  313  ;  Corshie  u 
Free,  Cr.  &  Ph.  64,  74,  per  Lord  Chan.  Cottenham  ;  as,  for  example,  in  Crofton 
V.  Ormsby,  2  Sch.  &  Lef.  602,  603,  the  woman  agreed  to  settle  an  estate  for  the 
benefit  of  her  husband,  and  the  husband  in  turn  agreed  to  settle  for  the  benefit 
of  the  wife  ;  and  she  failed  to  fulfil]  on  her  part.  Lord  Rbdesdalb  said  :  "  That 
might  be  a  case  in  which  the  wife  should  not  be  allowed  to  have  the  benefit  of  the 
husband's  contracts  ;  but  that  would  not  affect  the  children  ;  they  must  have  the 
estate." 

(3)  The  distinction  is  here  between  the  rights  of  direct  issue  of  the  marriage 
and  of  mere  collaterals,  and  is  illustrated  by  the  cases  of  Savill  v.  Savill,  2  Coll. 
G.  C.  721,  and  Campbell  v.  Ingilby,  21  Beav.  579. 

(4)  Pag-e  V.  Broom,  3  Beav.  36 ;  Phillips  v.  Everard,  5  Sim.  102  ;  Stephens  v. 
Hotham,  1  K.  &  J.  671  ;  Worley  v.  Frampton,  5  Hare,  560  ;  Onslow  v.  Lord 
Londesborough,  10  Hare,  67  ;  Copper  Mining  Co.  v.  Beach,  13  Beav.  478  ;  Hodges 
V.  Blagrave,  18  Beav.  404 ;  Hare  v.  Burges,  4  K.  &  J.  45. 
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a  person  makes  a  contract,  the  execution  of  which  requires  covenants 
on  his  part,  and  then  becomes  a  bankrupt,  his  assignees  cannot,  as 
plainti£fs,  compel  a  speciiic  performance  by  the  other  party,  unless 
they  will  personally  enter  into  the  covenants  stipulated  for  by  the 
agreement.(l)  The  effect  of  bankruptcy  of  a  party  upon  the  contract 
must  depend,  in  a  great  measure,  upon  the  legislation  of  particular 
countries.  In  England  bankruptcy  does  not  necessarily  annul  the 
contract  for  the  sale  or  lease  of  lands.  The  assignees  of  a  bankrupt 
vendor  or  lessor  may  compel  performance  by  personally  entering! 
themselves  into  all  the  covenants  vifhich  their  principal  would  have' 
made;(2)  and  by  a  recent  English  statute  the  vendors  or  lessors 
may  call  upon  the  assignees-  of  a  bankrupt  lessee  to  elect  whether 
they  will  carry  out  the  contract  or  regard  it  as  annulled.  (3)  If 
a  party  to  a  contract  commits  an  act  of  bankruptcy,  so  that 
he  is  liable  to  be  adjudicated  a  bankrupt  therefor,  he  cannot,  while 
such  liability  lasts,  enforce  the  agreement  either  as  vendor  or  as 
vendee. (4) 

Hec.  332.  On  the  same  principle  the  general  insolvency  of  a  party 
might  prevent  him  as  plaintiff  from  enforcing  a  contract  into  which 
he  had  entered ;  it  would  certainly  have  this  effect  Lf  he  was  required, 
by  the  contract,  to  pay  money  or  to  enter  into  covenants  for  such  pay- 
ment.(5)  Where  a  contralct  has  been  assigned  by  one  of  its  parties, 
the  insolvency  of  the  assignor  would  be  no  ground  for  refusing  a 
specific  performance  against  the  other  contracting  party,  but  the 
insolvency  of  the  assignee  might  be  a  defense.(6)  If  one  party  should 
commit  a  felony,  he  would  be  unable,  as  plaintiff,  to  enforce  the  agree- 
ment.(7)  In  England  the  loss  or  accidental  destruction  of  his  title- 
deeds  may  prevent  a  vendor  from  compelling  the  purchaser  to  specifi- 

(1)  Ex  Parte  Sutton,  2  Rose,  86  ;  Wittingham  v.  Joyce,  3  Ves.  168;  Powell  v. 
Lloyd,  2  Y.  &  J.  372;  Weathei-all  v.  Geering-,  12  Ves.  513. 

(2)  Brooke  v.  Hewitt,  3  Ves.  2i)3,  and  see  cases  in  last  preceding  note. 

(3)  11  and  12  Vict.  Ch.  106,  §  146. 

(4)  Not  as  vendor,  since  he  cannot  give  a  perfect  title  to  the  property— such 
title  may  vest  in  his  assignees  (Lowes  v.  Lush,  14  Yea.  547)— and  not  as  vendee, 
because  he  can't  give  a  good  title  to  the  purchase-price;  his  assignees  might 
recover  it  back  from  the  vendors.     Franklin  v.  Lord  Brownlow,  14  Ves.  550. 

(5)  Crosbie  v.  Tooke,  1  My.  &  K.  431 ;  Price  v.  Assheton,  1  Y.  &  C.  Exch.  441 ; 
for  example,  an  intended  lessee  could  not  compel  the  execution  of  the  lease  since 
his  insolvency  would  prevent  him  from  paying  the  rent  as  stipulated  for.  Neale 
V.  Mackenzie,  1  Keen,  474;  Willingham  v.  Joyce,  3  Ves.  168;  Buckland  u.  Hall,  8 
Yes.  92. 

(6)  Crosbie  v.  Tooke,  1  My.  &  K.  431. 

(7)  Willingham  v.  Joyce,  3  Ves.  168. 
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cally  perform  a  contract  of  aale,  but  the  reasons  for  this  rule  have  no 
existence  whatever  in  the  United  8tates.(l) 

Sec.  333.  Performance  of  representations. — Thus  far  it  has  been 
shown  that  the  plaintiff  must,  in  general,  perform,  or  be  ready  to 
perform,  all  of  the  terms  of  the  contract — all  of  the  stipulations  which 
make  a  part  of  the  agreement — which  provide  for  acts  or  omissions  by 
him ;  but  the  doctrine  goes  farther  than  this,  and  embraces  the 
promissory  representations  made  by  him  at  or  before  the  time  of  con- 
cluding the  contract,  and  in  reliance  upon  which  the  defendant 
entered  into  the  agreement.  He  must,  therefore,  perform  the  terms 
which  constitute  the  contract  itself,  and  also  his  representations  of 
matters  in  the  future  which  induced  the  other  party  to  assume  the 
obligations. (2)  As  maps  or  plans  are  often  used  in  connection  with 
the  sale  of  land,  a  question  of  some  practical  importance  arises  as  to 
their  effect.  "When  used,  referred  to,  or  shown  by  the  vendor  at  the 
time  of  the  contract,  to  how  great  an  extent  do  they  constitute  repre- 
sentations by  him  that  the  premises  are  or  will  be  in  the  condition 
pictured  and  described  in  these  papers  ?  If  the  map  or  plan  is 
actually  incorporated  into  the  contract,  or  is  referred  to  and  identified 
so  as  to  make  it  part  of  the  contract,  no  question  can  arise  ;  it  becomes 
a  term  of  the  agreement  to  be  carried  into  effect  and  complied  with 
as  much  as  any  other  term.  (3)     On  the  other  hand,'  if  there  is  no  such 

(1)  Bryant  v.  Busk,  4Russ.  1.  This  rule  grows  out  of  a  practice  on  the  sale  and 
conveyance  of  land  peculiar  to  Great  Britain.  The  vendor  and  grantor  must 
show  his  title  ;  must,  therefoi'e,  exhibit  all  the  title-deeds  ;  must  be  prepai-ed  to 
show  their  execution ;  and,  finally,  if  the  land  is  conveyed,  must  deliver  up  these 
title-deeds  to  the  g-rantee ;  a  ti'ansfer  of  the  deeds,  as  muniments  of  title,  is  as 
much  a  matter  of  course  and  almost  as  important  as  the  execution  of  a  convey- 
ance. It  follows  that  if  these  title-deeds  are  not  foi-thcoming,  whether  through 
accident  or  design,  the  title  is  not  pei'fected,  and  the  purchaser  cannot  feel  secure 
in  his  possession.  Our  simpler  mode  of  conveyance,  and  especially  our  system 
of  universal  registry,  have  removed  all  of  these  reasons  and  grounds  on  which  the 
English  rule  rests,  and  the  I'ule  itself  cannot  prevail  in  this  country. 

(2)  See  ante,  section  on  "  Misrepresentations,"  chapter  2,  section  12.  Beaumont 
V.  Dulces,  Jac.  422,  a  vendor  had  represented  that  he  would  make  cei-tain  im- 
provements about  the  property,  and  his  failure  to  do  so  was  held  a  ground  for 
refusing  a  specific  performance  which  he  askeil ;  and  in  Myers  v.  Watson,  1  Sim. 
(N.  S.)  523,  \endo:'  represented  that  a  church  would  be  erected  in  the  immediate 
neighborhood  of  the  land — which  was  sold  for  building  lots — and  that  he  would 
make  certain  streets,  and  non-performance  of  these  promises  prevented  him  from 
obtaining  tlie  relief. 

(3)  Neue  Valluy  Drainage,  etc.,  Comm'ra  v.  Dunkley,  L.  R.  4  Ch.  J>.  1.  The 
conmiissioners  (plaintiffs)  agreed  to  sell  land  to  defendant  D.  The  contract  did 
not  refer  to  any  plan,  but  the  agents  who  signed  it  signed,  at  the  same  time,  this 
memorandum,  written  upon  a  plan  of  the  property.     "  Plan  of  the  property  sold 
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incorporation — if  the  contract  in  no  manner  refers  to  the  plan,  and 
there  is  no  contemporaneous  memorandum  of  reference — then  the  mere 
use  and  exhibition  of  a  map  or  plan  does  not  make  it  avail  as  a  part  of 
the  agreement,  nor  as  a  representation  concerning  the  subject-matter 
binding  upon  the  vendor.  (1)  This  latter  rule  has  been  applied  under 
peculiar  circumstances,  and  with  some  limitations,  in  a  number  of  com- 
paratively recent  English  cases,  which  are  described  in  the  foot-note. (2) 

to  and  purchased  by  D.,  23d  October,  1874.  N.  B. — ^The  property  included  in  the 
purchase  is  edged  with  red  color."  Held,  by  Jbssbl,  M.  R.,  and  by  the  Court  of 
Appeals,  "  that  the  plan  was  sufficiently  incorporated  and  controlled  the  descrip- 
tion in  the  written  contract." 

(1)  Feoftees  of  Heriot's  Hospital  v.  Gibson,  2  Dow.  301  ;  Squire  v.  Campbell,  1 
My.  &  Cr.  459.  This  rule  is  also  held  in  England  to  apply  to  special  acts  of 
Parliament,  such  as  acts  of  incorporation ;  so  that  maps,  plans,  etc.,  deposited 
cannot  be  used  afterwards  in  construing  the  statute  or  in  controlling  its  provisions, 
unless  they  are  referi-ed  to  by  the  statute,  and  thus  incorporated  into  it.  North 
British  R'y  Co.  v.  Tod,  12  CI.  &  Fin.  722  ;  Beardmer  v.  London  &  N.  W.  R'y  Co., 
1  McN.  &  G.  112. 

(2)  I  have  placed  these  cases  in  the  note  because  they  contain  no  new  rule  and 
no  general  modification  of  that  stated  in  the  text,  and  because  the  conclusions 
reached  by  the  court  depended  ui)on  special  facts.  In  Peacock  v.  Penson,  11 
Beav.  355,  '661,  while  the  rule  of  the  text,  that  a  map  not  referred  to  nor  in  any 
manner  incorporate<l  into  the  conti'act  does  not  become  a  part  of  it,  was  recog- 
nized ;  it  was  also  held,  that  where  a  map,  used  by  the  vendor  at  the  sale,  showed 
the  pi-operty  as  intended  to  be  divided  by  certain  new  roads  laid  down  in  the  plot, 
the  vendor  could  not  afterwards  divide  up  the  property  in  a  manner  so  different 
from  the  mode  thus  indicated,  that  a  class  of  resident  population  would  naturally 
be  attracted  and  collected  entirely  different  fi'om  the  class  which  would  have  been 
attracted  if  the  oiigiual  plan  of  dividing  the  lots  had  been  carried  out.  Other 
cases,  instead  of  making  the  exhibition  of  a  map  amount  to  a  binding  representa- 
tion upon  the  vendor,  hold  that  even  when  a  map  oi-  plan  is  expressly  referred  to 
in  the  contract,  it  need  not  be  followed  with  absolute  exactness  by  the  vendor  in 
his  subsequent  dealing  with  the  property— meaning  thereby,  of  coui-se,  the 
remaining  portion  of  the  entire  property  delineated  on  the  map  which  wiis  vM 
embraced  in  and  sold  by  the  particular  contr.act  in  question.  For  example,  in 
Nurse  v.  Lord  Seymour,  13  Beav.  254,  a  map  of  the  entire  property  was  used,  and 
was  actually  referred  to  in  the  contract  in  describing  the  portion  of  the  land 
embraced  therein  and  sold  thereby ;  this  map  contained  a  street,  the  width  of 
which  was  marked  down  as  so  many  feet,  but  there  was  no  clause  or  provision  of 
the  contract  specially  referring  to  this  portion  of  the  map  as  intended  to  be  bind- 
ing- and  it  was  held  not  to  be  a  part  of  the  agreement,  and  not  to  prevent  a, 
subsequent  change  in  the  width  of  the  street.  Also,  in  Randall  v.  Hail,  4  DeCx.  & 
Sm  343  the  printed  "particulars"  of  the  sale  referred  to  an  accompanying  plan, 
on  which  roads  were  so  laid  out  that  all  the  lots  fronted  upon  some  one  of  them, 
and  the  roads  were  even  marked  out  on  the  land  itself,  although  not  actually 
made  and  yet,  because  there  was  no  provision  in  the  "  particulars,"  nor  in  the 
contract,  binding  the  vendor  to  open  and  maintain  these  roads,  it  was  held  that 
the  purchasers  of  lots  were  not  entitled  to  have  the  roads  so  laid  out  and  made. 
In  all  the  foregoing  cases  the  representations  (if  any)  of  the  map,?  were  promis- 
sory •  it  has  been  held  that  where  an  accompanying  map  or  plan  (not  incorporated 
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Sec.  334.  Performance  of  the  condition  in  conditional  contracts. — Con- 
ditions may  be  precedent  or  subsequent.  In  the  case  of  the  latter  the 
estate  vests,  or  the  right  accrues,  subject  to  be  divested  or  defeated 
upon  a  breach  of  the  condition  ;  but,  in  case  of  the  former,  no  estate 
vests,  or  right  accrues,  until  the  happening  of  the  event  which  consti- 
tutes the  condition.  Where  a  contract  is  thus  conditional — that  is, 
where  it  rests  upon  a  condition  precedent,  until  the  performance  of  the 
condition  it  cannot  be  enforced,  because,  until  that  time,  there  is  no 
true  contract.  But  upon  the  performance  of  the  condition  it  becomes 
absolute  to  all  intents  and  purposes,  the  same  as  though  it  had  been 
originally  framed  so  as  to  be  absolute  and  not  resting  upon  a  condi- 
tion. The  fact  that  a  contract  depends  upon  a  condition  precedent, 
which  has  not  yet  been  performed,  is  always  a  complete  defense  to  a 
suit  for  its  specific  enforcement. (1)  Equity,  therefore,  never  relieves 
against  tVie  non-performance  or  breach  of  conditions  precedents,  since 
no  estate  vests,  or  right  accrues,  as  long  as  the  condition  thus  remains 
unperformed. (2)  But  since  an  estate  does  vest,  or  right  accrue,  in 
case  of  a  condition  subsequent,  subject  to  be  defeated  on  the  breach, 
equity  can  and  does  grant  relief  in  case  of  the  breach  of  such  a  con- 
dition, provided  that  adequate  compensation  can  be  made.(3) 

into  the  contract  so  as  to  become  a  part  of  it),  represents  the  then  existing  state  or 
condition  of  the  propei'ty,  its  efl'ect  upon  the  rig-hts  of  the  vendee  is  not  any  greater 
than  an  actual  view  of  the  pj-operty  by  him  would  produce.  In  Fewster  v. 
Turner,  11  L.  J.  Ch.  IGl,  a  plan  of  several  lots  showed  a  well  on  lot  four  com- 
municating with  a  I'eservoir  on  lot  two,  and  this  I'eservoir  communicating  with  an 
inn  on  lot  one.  The  plaintiff,  after  inspecting  this  plain,  purchased  lot  one,  with 
the  inn,  and  the  vendor  afterwards  sold  lots  four  and  two  without  excepting  or 
i-eserving  any  water  right  for  lot  one,  and  it  was  held  that  the  plaintiff  was  not 
entitled  to  any  compensation  from  him  in  respect  of  the  loss  of  the  water  right. 
The  coi'rectness  of  this  decision  may  well  be  doubted,  and  is  doubted  by  Lord  St. 
Leonards.     See  Sugden  on  Vendors,  p.  20. 

(1)  Regents  Canal  Co.  v.  Ware,  23  Beav.  583,  per  Sir  J.  Romillt,  M.  R.  ;  Lan- 
ing  V.  Cole,  3  Green's  Ch.  229,  if  defendant  contracts  to  do  something  on  the  per- 
formance of  certain  conditions  by  the  plaintiff,  and  the  plaintiff  perfoi-ms,  a  specific 
execution  will  be  granted  against  the  defendant.  Dilly  v.  Barnard,  8  Gill.  & 
Johns.  170,  plaintiff  enforcing  a  conditional  contract  must  show  thai  he  has  fully 
performed  the  conditions,  on  his  part,  to  be  done  ;  as,  for  example,  the  plaintiff 
contracts  for  a  lease  on  the  performance  by  himself  of  certain  r.cts,  and  takes  pos- 
session of  the  land  but  fails  to  perform  the  conditions,  he  cannot  compel  an  execu- 
tion of  the  lease.  Jones  v.  Roberts,  6  Call.  187  ;  Harvie  v.  Banks,  1  Rand.  403  ; 
ArmstrongD.Wyandotte  Bridge  Co.,  McCahon  (Kans.),  166  ;  Eppingem.  McGreal, 
81  Tex.  147. 

(2)  Tui-npike  Co.  v.  Churchill,  6  Monr.  427. 

(3)  Wells  V.  Smith,  2  Edw.  Ch.  78  ;  Chipman  v.  Thompson,  Walk.  Ch.  405  ; 
Walker  v.  Wheeler,  2  Conn.  299 ;  De  Forrest  v.  Bates,  1  Edw.  Ch.  394  j  Stuyve- 
sant  V.  Davis,  9  Paige,  427,  per  Walwokth,  Ch.    As  to  how  far  contracts  made 


BNFORCINQ   PERFORMANCE.  411 

Sec.  355.  No  relief,  however,  will  be  granted  in  case  of  a  subsequent 
condition  if  the  breach  of  it  was  intentional,  willful,  nor  where  it  will 
not  admit  of  compensation.  When,  however,  the  only  default  of  the 
1  plaintiff  is  delay,  and  the  position  of  the  defendant  has  not  been 
materially  changed  thereby,  a  performance  after  the  stipulated  time 
may  entitle  the  plaintiff  to  a  decree  for  a  specific  execution,  since  mere 
lapse  of  time  is  not,  in  general,  a  sufficient  ground  in  equity  for  the 
refusal  of  relief.(l)  A  forfeiture  caused  by  the  non-payment  of  money, 
however  express  may  be  the  language  of  the  contract,  will,  as  a  general 
rule,  be  relieved  from,  on  the  theory  that  interest  is  a  sufficient  com- 
pensation.(2)     But  the  failure  to  pay  must  not  be  willful,  nor  the 

by  railway  corporations,  or  railway  promoters,  are  conditional  upon  Uie  actual 
building  the  railway,  in  Eng-land,  see  Webb  v.  Direct  London,  etc.,  R'y  Co.,  1 
DeG.  M.  &  G.  521  ;  Lord  James  Stuai+,  v.  London  &  N.  W.  R'y  Co.,  1  DeG.  M.  & 
G.  721 ;  5  H.  L.  Cas.  351 ;  Hawkes  v.  Eastern  Counties  K'y  Co.,  1  DeG.  M.  &  G. 
737  ;  5  H.  L.  Cas.  331 ;  Gage  v.  Newmarket  R'y  Co.,  18  Q.  B.  457 ;  Edingburgh, 
etc.,  R'y  Co.  ■».  Philip,  2  McQueen,  514. 

(1)  Vernon  v.  Stephens,  2  P.  Wms.  66 ;  Edgerton  v.  Peckham,  11  Paige,  352, 
359 ;  De  Camp  v.  Feay.  5  S.  &  R.  32J,  323  ;  Clark  v.  Lyons,  25  111.  105  ;  Snyder  v. 
Spaulding,  57  lU.  430,  484.  In  Edgerton  v.  Peckham,  supra,  the  vendor  agreed 
to  sell  a  lot  for  $300,  one-third  to  be  paid  down,  and  the  rest  in  one  and  two 
years,  possession  to  be  delivered  at  once ;  and  it  was  also  agreed  that  if  the  ven- 
dee made  default  in  either  of  the  latter  two  payments,  the  vendor  should  not  be 
bound  to  fulfill,  but  the  vendee  should  forfeit  what  he  had  before  paid,  and  should 
surrender  up  the  land.  The  vendee  paid  the  $100  down,  took  possession  and 
made  valuable  improvements,  and  paid  the  first  installment  of  the  residue,  but 
delayed  in  paying  the  last  installment.  The  vendor  made  no  demand,  and  did  not 
tender  a  deed,  but  when,  after  a  delay  of  a  few  days,  the  purch.aser  offered  the 
money,  the  vendor  refused  to  accept  it,  and  claimed  that  the  contract  was  avoided. 
The  vendee  sued  for  a  specific  performance,  which  was  gi'anted  by  the  V.  C.  On 
appeal,  the  chancellor  held  that  the  case  differed  in  its  principle  from  Wells  v. 
Smith,  7  Paige,  22.  In  that  case  the  condition  was  precedent ;  the  deed  was  to  be 
delivered  on  a  certain  day,  and  the  purchase-price  secured  by  a  bond  and  mort- 
gage, and  the  vendee  was  also  to  build  a  house  of  a  prescribed  size  before  that 
date,  or,  instead  thereof,  was  to  pay  §?1,000  of  the  price,  and  by  the  express  tei-ms 
of  the  contract  the  deed  was  not  to  be  given  until  all  these  things  were  done.  The 
vendee  did  none  of  them ;  he  had,  in  fact,  only  paid  for  the  use  of  the  land,  and 
haA  failed  to  fulfill  what  was  a  condition  precedent.  If,  in  the  contract  then 
before  the  court,  the  meaning  was,  that  if  the  vendee  did  not  pay  the  last  install- 
ment as  soon  as  it  was  due,  he  should  lose  what  he  had  already  paid,  and  the 
vendor  might  keep  both  the  money  and  the  land,  a  court  of  equity  would  not 
allow  such  an  intention  to  be  can-ied  into  effect.  The  decision  of  ihe  V.  C.  was, 
therefore,  affii-med. 

(2)  Wells  V.  Smith,  7  Paige,  22,  24  ;  Edgei-ton  v.  Peckham,  11  Page,  352,  359  ; 
Sanborn  v.  Woodman,  5  Cush.  36  ;  De  Camp  v.  Feay,  5  S.  &  R.  323,  326  ;  Rem- 
ington 11.  Irwin,  2  Han-is,  143,  145  ;  and  the  default  of  a  vendee  will  be  waived 
bv  the  vendor's  accepting  payment  of  the  balance  of  the  price  after  the  condition 
broKen.     Grigg  v.  Landis,  21  N.  J.  Eq.  494. 
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delay  in  payment  be  unreasonably  long,  and  the  plaintiff  seeking 
relief  from  his  default  must  show  that  it  was  not  intentional,  and  has 
not  caused  irreparable  injury  to  the  defendant.(l)  A  failure  to  per- 
fect the  title  or  to  give  a  conveyance  at  the  time  stipulated,  is  not,, 
however,  always  excused.(2)  And  equity  will  not  interpose  to  relieve 
against  a  subsequent  breach  of  condition  or  forfeiture,  unless  the 
default  was  accidental  or  through  mistake — or  at  least  not  intentional 
or  willful— nor  unless  adequate  compensation  can  be  made  to  the 
party  suflfering  from  the  omission.  (B) 

Sec.  336.  The  result  is  that  when  the  intention  from  the  whole 
agreement  is  plain,  that  payment  or  the  perfecting  and  giving  a  good 
title,  at  or  before  a  certain  specified  time,  shall  be  a  prerequisite  to 
the  vesting  of  any  right  under  the  contract,  the  provision  is  in  the 
nature  of  a  precedent  condition,  and  must  be  complied  with,  for 
equity  cannot  relieve  against  the  non-performance  of  such  a  condi- 
tion by  making  a  subsequent  offer  to  perform  the  same  as  an  actual 
compliance  with  the  terms  as  they  were  agreed  upon  by  the  parties. 
On  the  other  hand,  if  the  intention,  as  shown  by  the  contract,  is  to 
vest  a  right  under  it  in  the  purchaser  at  once,  such  a  right  as  would 
pass  to  his  heirs  or  devisees,  then  a  default  in  performance  at  the 
time,  according  to  the  terms,  if  not  intentional  or  willful,  and  if  not 
irreparably  injurious,  will  be  relieved  against.  This  subject  is  more 
fully  discussed,  and  many  additional  cases  are  cited  in  the  subsequent 
section  upon  "  Time  of  Performance." 

Sec.  337.  The  entry  of  the  purchaser  into  possession,  together  with 
his  part  payment  of  the  price,  or  his  making  valuable  improvements, 
may,  of  themselves,  be  a  sufficient  ground  of  relief  to  a  defaulting 
purchaser,  when,  perhaps,  relief  could  not  be  granted,  if  asked  for 
upon  the  very  terms  of  the  contract ;  for  the  contract  cannot  be  made 

(1)  Hancock  v.  Carlton,  6  Gray,  39 ;  Jones  D.  Robbins,  29  Me.  351 ;  Hall  v. 
Delaplain,  5  Wise.  206.  In  Hall  «.  Delaplain,  the  vendee  gave  notes  for  the 
price,  and  a  stipulation  that  if  said  notes  were  not  paid  when  due,  "  the  vendor 
should  have  the  option  of  declaring  the  contract  forfeited,"  was  held  to  be  a 
subsequent  condition,  and  default  in  payment  at  the  day  was  relieved  against, 
the  purchaser  having  tendered  the  money  on  learning  that  the  vendor  intended 
to  enforce  the  forfeiture.  In  Jones  v.  Robbins,  supra,  the  vendee  had  delayed  in 
all  his  payments,  and  still  was  allowed  a  specific  enforcement,  on  proof  that  his 
delay  to  pay  the  tirst  installment  was  due  to  his  being  taken  sick  when  away  from 
home,  and  his  subsequent  defaults  were  caused  by  the  vendor's  claim  that  the 
contract  had  been  forfeited. 

(2)  See  Wells  v.  Smith,  7  Paige,  22,  23,  26. 

(3)  Jones  v.  Robbins,  29  Me.  351 ;  Hill  v.  Barclay,  16  Ves.  402  ;  18  Ves.  56  ;  Rey- 
nolds V.  Pitt,  19  Ves.  134 ;  Paschall  v.  Passmore,  3  Harris,  295,  306. 
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a  means  of  surprising  and  oppressing  a  purchaser  who  has  thus  gone 
on  under  the  belief  that  his  rights  were  secure,  and  expended  money 
and  otherwise  changed  his  legal  position.(l)  "Whenever,  also,  the 
plaintiff's  delay  or  default  in  performing  the  terms  and  conditions 
on  his  part,  at  the  time  specified,  is  caused  by  the  defendant's  own 
neglect,  laches,  or  other  conduct,  such  omission  will  not  be  a  ground 
for  refusing  the  relief  which  he  asks,  no  matter  how  express  may  be 
the  provision  of  the  contract  requiring  a  punctual  performance  and 
making  it  essential ;  a  defendant  cannot  rely  as  a  defense  upon  a 
breach  which  he  himself  has  caused.(2)  A  vendor,  therefore,  who 
cannot  make  out  a  clear  and  good  title,  cannot  set  up,  in  defense,  the 
plaintiff's  delay  in  payment,  even  though  there  is  a  stipulation  that 
the  contract  shall  be  avoided  if  the  payment  is  not  made  at  the 
time. (3)  A  condition  that  the  title  shall  be  made,  or  the  price  shall 
be  paid,  on  or  before  a  day  named,  may  be  waived  by  the  party 
entitled  to  its  performance  ;  and  if  such  party  thus  waives  the  exact 
performance  at  the  day,  or  if  he  goes  on  treating  the  agreement  as 
still  binding  after  default  has  been  made,  he  cannot  afterwards  turn 
around  and  set  up  the  delay  or  default  as  creating  a  forfeiture,  and 
therefore,  a  defense. (4) 

Sec.  338.  Whether  a  contract  is  conditional  or  absolute,  and  if  con- 
ditional whether  it  is  precedent  or  subsequent,  depends  upon  the 
intention  of  the  parties  gathered  from  the  entire  agreement.  The 
condition  may,  of  course,  be  expressed  in  formal  and  technical 
language,  so  as  to  leave  no  question  as  to  its  existence  or  as  to  its 
nature.  But  this  is  by  no  means  necessary.  If,  from  the  language 
of  the  entire  contract,  the  intention  of  the  parties  is  found  to  be  such 
that  the  agreement  is  based  upon  a  condition,  this  intention  being 
ascertained,  must  be  followed  as  far  as  the  rules  of  equity  will  permit. 
In  cases  of  doubtful  construction,  the  courts  lean  in  favor  of  a  subse- 
quent rather  than  a  precedent  condition,  because  the  latter  tends  to 
defeat  the  operation  of  the  contract.  In  distinguishing  between  these 
two  kinds  of  conditions,  the  rule  of  construction  is  settled  that  if  the 
act  or  event  which  constitutes  the  condition  does  not  necessarily  pre- 
cede or  accompany  the  vesting  of  the  estate,  or  the  accruing  of  the 

(1)  See  Edgrei-ton  v.  Peckham,  11  Paigre,  352  ;  Bellamy  v.  Ragsdale,  14  B.  Monr. 
293  ;  and  see  Hna?  v.  Owen,  60  Barb.  34. 

(2)  Potter  V.  Tnttle,  22  Conn.  512  ;  Snyder  i>.  Spauldins".  57  111.  480.  487. 

(3)  Converse  v.  Blumrioh.  14  Mich.  109  ;  Wallace  v.  McLaughlin,  57  111.  53. 

(4)  Ewing-  II.  Giii-don,  49  N.  H.  460 ;  Sharp  v.  Trimmer,  9  C.  E.  Green,  422 ; 
Beatson  v.  Nicholson,  6  Jur.  620. 
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right,  so  that  such  act  or  event  may  as  well  be  done  after  as  before 
such  vesting  of  the  estate  or  accruing  of  the  right ;  or  if,  from  the 
nature  of  the  act  to  be  done,  and  the  time  required  for  its  perform- 
ance, it  is  evidently  the  intention  that  the  estate  shall  first  vest,  or 
the  right  shall  accrue,  and  that  the  purchaser  or  grantee  shall  do  the 
act  after  taking  possession,  then  the  condition  is  a  subsequent  one 
and  not  precedent. (1) 

Sec.  339.  //.  The  plaintiff's  inability,  when  vendor,  to  give  a  good  title, 
or  to  concey  the  subject-matter  as  specified  in  the  contract. — If  a  vendor 
agrees  to  convey  a  certain  amount  of  land,  or  an  estate  of  any  certain 
kind — e.  g.,  a  leasehold  for  twenty-one  years — or  to  give  a  title  of  a 
specified  quality,  and  is  unable  to  fulfill  his  contract  exactly;  that  is, 
is  unable  to  give  the  whole  amount  of  land,  or  an  estate  of  as  high  a 
character  or  as  great  extent,  or  to  make  a  title  as  described  without 
some  defect  or  incumbrance,  the  law  holds  him  as  utterly  failing,  and 
as  completely  incapacitated  from  any  legal  mode  of  enforcement,  and 
the  purchaser  may  recover  back  any  deposit  he  has  paid,  even  though 
the  vendor  should  offer  compensation. (2)  The  doctrine  of  equity  is 
somewhat  different.  In  equity,  if  the  vendor  can  give  the  purchaser 
substantially  what  he  agreed  to  give,  then  he  can  obtain  a  decree  of 
specific  performance,  even  though  he  may  be  unable  to  comply  with 
the  literal  and  exact  terms  of  his  contract ;  but  in  such  case  he  may 
be  comiDelled,  as  an  incident  of  his  remedy,  to  give  the  purchaser 
compensation  for  the  diff'erence  in  value  between  what  the  latter  was 
to  receive  by  the  contract,  and  what  he  actually  obtains  by  the 
decree. (3)     I  shall  discuss  the  subject  of  compensation  in  a  following 

(1)  Undei-hill  v.  Saratoga,  etc.,  R.  R  .  20  Bai-b.  455.  In  NieoU  v.  N.  Y.  &  Erie 
R.  R.,  12  N.  Y.  121,  a  ccmveyance  was  maile  to  a  corporation  upon  the  express 
condition  that  the  company  should  construct  its  railroad  within  the  time  pre- 
scribed by  the  act,  and  this  was  held  to  be  a  condition  subsequent,  since,  of 
necessity,  the  company  was  entitled  to  possession  of  the  land,  and  the  act  could 
only  be  done  after  the  vesting-  of  the  estate. 

(2)  Parrer  v.  Nighting-al,  2  Esp.  (539  ;  Hibbert  v.  Shee,  1  Camp.  113  ;  Duffell 
V.  Wilaor],  1  Camp.  401. 

(3)  Halsey  v.  Grant,  13  Vea.  77,  per  Lord  Ch.  Erskijte  ;  Guest  v.  Homfray,  .'iid. 
818  ;  Mortlnck  v.  Buller,  10  Ves.  313  ;  Vi^>-nolle3  v.  Bowen,  12  Ir.  Eq.  Rep.  194. 
In  Halsey  v.  Grant,  Lord  Erskijjb  said  :  "  Equity  does  not  permit  the  forms  of  law 
to  be  made  instruments  of  injustice  ;  and  will  interpose  against  parties  attempting 
to  a\-ail  themselves  of  the  T'iu-id  rule  of  law  for  unconscientious  pu'-poses.  Where, 
therefore,  advantaife  is  taken  of  a  circumstance  that  does  not  admit  a  strict  per- 
formance of  the  contract,  if  the  failure  is  not  substantial,  equity  will  intei'fere. 
If,  for  instance,  the  contract  is  for  a  term  of  ninety-hine  years  in  a  farm,  and  it 
appears  that  the  vendor  has  only  ninety-eight  or  ninety-seven  years,  he  must  be 
non-suited  in  an  action  at  law ;  but  equity  will  not  so  deal  with  him  ;  and  if  the 
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V  section  ;  in  the  present  subdivision,  I  shall  examine  the  general  doc- 
trine that  the  vendor  must  substantially  perform,  so  far  as  it  can  be 
separated  from  the  particular  questions  arising  from  the  delay  in 
peJiform9,nce,  and  the  right  to  compensation  from  a  defect  of  perform- 
ance. I4^  however,  the  vendor's  failure  to  perform  is  substantial  and 
material,  not  admitting  of  adequate  and  reasonable  compensation,  he 
can  have  no  equitable  remedy,  and  will  even  be  compelled,  by  a  court 
of  equity,  to  repay  the  deposit  which  he  may  have  received.(l) 

SSec.  340.  It  may  be  stated,  as  a  general  proposition,  that  if  a  vendor 
cannot  give  a  good  title,  and  deliver  possession  at  the  time  specified 
in  the  agreement,  he  cannot  obtain  a  decree  of  specific  execution 
against  the  purchaser  in  a  case  where  time  is  essential ;  that  is,  where 
completion  of  the  contract  and  delivery  of  possession  at  the  stipulated 
time  are  material  to  the  purchaser,  and  he  is  then  ready  and  willing 
to  accept  the  conveyance  and  pay  the  price. (2)  This  proposition, 
however,  does  not  apply  to  those  cases  in  which  time  is  not  essential, 
the  consideration  of  which  is  postponed  to  the  next  succeeding  section. 
The  vendor  must  certainly  do  all  within  his  power  to  perfect  his  title 
and  complete  the  contract  within  a  reasonable  time,  or  he  will  lose  all 
claim  to  the  aid  of  a  court  of  equity  ;(3)  and  that  aid  will  be  withheld 
from  a  vendor  who  has  frauduently  concealed  the  defect  which  caused 
the  delay  in  perfecting  his  title. (4) 

Sec.  341.  There  are  cases  which  hold  that  if  the  vendor  did  not 
own,  at  the  time  of  making  his  contract,  what  he  agreed  therein  to 
sell,  equity  will  not  enforce  a  specific  performance  upon  an  unwilling 
purchaser,  even  though  he  acquired  the  ownership,  and  was  able  to 
give  a  good  title  to  it  by  the  time  specified.(5)  These  decisions, 
however,  can  hardly  be  reconciled  with  the  general  scope  of  the 
authorities  on  this  point,  as  will  appear  hereafter.     The  reasoning  on 

other  pai-ty  can  have  the  substantial  benefit  of  his  contract,  that  slight  difference 
being  of  no  importance  to  him,  equity  will  interfere.  Thus  was  introduced  the 
principle  of  compensation  now  so  well  established-a  principle  which  I  have  no 
disposition  to  shake."  . 

(1)  As  for  example,  a  venddr  had  agreed  to  convey  «■  term  of  sixteen  years' 
while  he  could  only  give  one  for  six  years.  Long  v.  Fletcher,  2  Eq.  Cas.  Abr.  5, 
pi   4  ;  Spunner  v.  "Walsh,  11  Ir.  Eq.  Rep.  597. 

(2)  Watts  t..Waddle,  6  Pet.  3S9 ;  McKay  v.  Caringt-on,  1  Mc^,.  51 ;  Cooper  v.  Brown, 
2  McLean,  495 ;  Tiernan  v.  Roland,  3  Harris,  429  ;  Taylor  v.  Porter,  1  Dana,  422. 

Ci)  King  V.  Hamilton,  4  Peters,  31 1 ;  Tiernan  v.  Roland.  3  Harris,  429  ;  Grundy 
V.  Ford's  Ex'ors,  Littells  Select  Cases,  129 ;  Rider  v.  Gray,  10  Md.  282,  286. 

U)  Christian  i).  Cabell,  22  Gratt.  82. 

(5)  Hurley  1).  Brown,  98  Mass.  545;  Tiernan  v.  Roland,  3  Harris,  429,  436; 
Pipkin  V.  James,  1  Humph.  325,  328. 
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which  they  seem  to  rest  is,  that  when  such  a  contract  is  made  it  is 
wholly  uncertain  whether  the  vendor  will  complete  it,  and,  therefore, 
he  ought  not  to  insist  as  a  right  upon  the  vendee's  accepting  that 
which  he,  the  vendor,  might  not  have  been  able  to  convey;  that 
although  the  contract  is  in  form  absolute,  yet  it  is  in  reality  contin- 
gent— while  the  purchaser  may  be  ignorant  of  this  latter  quality.(l) 
This  reasoning  could  not,  of  course,  apply  where  the  contract  itself 
disclosed  the  contingency,  and  the  vendee  was,  therefore,  informed  of 
the  true  condition  of  the  vendor's  personal  interest  and  future  expec- 
tations. If,  therefore,  the  agreement  shows  that  the  vendor  is  not  at 
the  time  owner  of  the  subject-matter,  or  has  not  a  clear,  unincumbered 
title  to  it,  but  is  to  acquire  the  ownership  or  perfect  the  title,  and  then 
convey,  within  the  time  specified,  these  circumstances  would  present 
no  obstacle  to  a  specific  enforcement  of  the  contract  by  the  vendor.(2) 
Where  the  vendee  agrees  to  purchase  a  title  which  he  knows  to  be 
defective,  or  the  interest,  whatever  it  may  be,  which  the  vendor  has, 
this  contract  will  be  enforced  at  the' vendor's  suit,  if  not  illegal  on  the 
ground  of  maintenance. (3) 

Sec.  342.  It  is  also  settled,  that  if  the  vendor  has  a  good  equitable 
title  to  the  land — as,  for  example,  he  holds  the  land  under  a  land  con- 
tract— the  mere  fact  that  the  legal  title  was  outstanding  at  the  time  of 
making  the  agreement  is  no  objection  to  his  enforcing  perfomance 
after  he  has  obtained  such  legal  title.(4)    In  England  it  very  fre- 

(1)  See  Lay  v.  Huber,  3  Watts,  367. 

(2)  Dresel  v.  Joi-rlan,  104  Mass.  407  ;  Old  Colony  R.  R.  v.  Evans,  6  Gray,  25. 
The  rule,  as  g-enerally  accepted  by  the  authorities,  is  thus  laid  down  in  Dressell 
V.  Jordan  :  "If  the  vendor  can  make  f^ood  the  title  he  has  contracted  to  convey" 
(within  time  to  satisfy  the  terms  of  the  contract  and  the  doctrines  of  pquity),  "it  is 
not  requisite  that  he  should  have  such  title  and  capacity  to  convey,  or  such  means, 
at  the  time  of  the  agreement.  *  *  *  It  is  sufficient,  upon  a  contract  made  in 
good  faith,  if  he  is  able  to  make  the  stipulated  title  at  the  time  when,  by  the 
terms  of  his  agreement,  or  by  the  equities  of  the  particular  case,  he  is  I'equired 
to  execute  the  conveyance  in  order  to  entitle  himself  to  the  consideration  "  Rich- 
mond I).  Gray,  3  Allen,  25  ;  and  see,  to  the  same  effect,  Thompson  v.  Myrick,  20 
Minn.  205 ;  Dalzell  v.  Crawford,  1  Pa.  L.  J.  Rep.  155  ;  Christian  v.  Cabell,  22 
Gratt.  82. 

(3)  Brashier  v.  Gi-atz,  6  Wheat.  528. 

(4)  Tiernan  v.  Roland,  3  Han-is,  429 ;  Lay  v.  Huber,  3  Watts,  367.  In  the  first 
of  these  cases  it  was  held,  that  where  the  vendee  contracted  to  purchase  the  fee, 
he  would  not  be  compelled  to  accept  a  life  estate,  nor  any  other  estate,  in  v hiih 
the  vendor  had  no  right  or  interest  at  the  time  of  making  the  agreement ;  but  th.at 
if  the  vendor  held  the  equitable  title  when  he  made  the  agreement,  and  aftpi-- 
wai'ds  and  before  the  hearing  acquired  the  legal  title,  he  could  compel  a  specific 
performance. 
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quently  happens  that  the  dry  legal  title  is  outstanding  in  trustees, 
and  a  specific  performance  is  there  sometimes  compelled,  although 
such  legal  title  is  not  got  in  by  the  vendor,  and  is  not,  therefore,  con- 
veyed to  the  vendee ;  but  this  is  only  done  in  cases  where  the  equi- 
table title  conveyed  is  as  good  for  all  purposes  as  the  full  legal  title 
■would  be.(l)  In  this  country  there  is  no  such  constant  separation  of 
the  titles,  and  the  legal  title  must  be  conveyed  iu  ^11  cases  except 
where  the  contrary  is  expressly  stipulated.  The  vendor  cannot  compel 
a  specific  performance,  unless  he  has — in  this  country — a  good,  clear,' 
marketable  title ;  and  a  reasonable  doubt  on  this  head  will  prevent 
his  obtaining  the  remedy.(2)  An  incumbrance  on  the  land  will  not,  < 
necessarily,  prevent  a  specific  performance  at  the  vendor's  suit,  because 
the  purchase-money  may,  by  order  and  under  direction  of  the  court, 
be  applied  in  discharge  of  the  mortgage  debt  and  removal  of  the 
lien. (3)  But  the  vendee  will  not  be  compelled  to  accept  land  covered 
by  an  incumbrance  which  cannot  thus  be  removed,  either  because  the 
amount  of  it  is  in  dispute,  or  because  the  purchase-price  is  not  large 
enough  to  pay  off  the  debt.(4) 

Sec.  34.3.  Different  estate  or  interest  from  that  which  vendor  agreed  to 
sell. — In  a  preceding  paragraph  the  general  doctrine  of  equity  was 
stated  that  a  substantial  compliance  by  the  vendor  was  sufficient  if 
compensation  could  be  made  for  the  difference ;  but  that  if  the  fail- 
ure to  carry  out  the  contract  was  material,  the  vendor  could  not 
enforce  it  upou  an  unwilling  purchaser,  even  by  offering  compensa- 
tion. I  proceed  to  show,  by  examples,  what  failures  have  been  held 
material;  the  cases  where  the  defect  is  immaterial  and  which  admit 

(1)  See  Freeland  v.  Pearson,  L.  R.  7  Eq.  246. 

(2)  Richmond  v.  Gray,  3  Allen,  25  ;  Sturtevant  v.  Jaques,  14  Allen,  523  ;  Bam- 
berger V.  Clippinger,  5  W.  &  S.  311  ;  Speakman  v.  Forepaugh,  8  Wright,  363 ; 
Swayne  v.  Lyon,  17  P.  F.  Smith,  436  ;  Griffin  v.  Cunningham,  19  Gratt.  571 ; 
Butler  V.  O'Hear,  1  Dessaus.  382  ;  Morgan  v.  Morgan,  2  Wheat.  290 ;  Sohier  v. 
Williams,  1  Curtis  C.  C.  479.  But  a  mere  possibility  or  suspicion  of  defect  is  not 
enough.  Hayes  v.  Harmony  Grove  Cemetery,  108  Mass.  400.  See  the  section  on 
Doubtful  Title  ante,  in  chapter  2. 

(3)  Guynett  v.  Mantel,  4^  Duer,  86  ;  Marsh  v.  WyckofF,  10  Bosw.  202  ;  Thomp- 
son V.  Carpenter,  4  Barr.  182 ;  Wallace  v.  McLaughlin,  57  111.  53 ;  Tiei-nan  v. 
Roland,  3  Harris,  429.  This  last  case  holds,  that  when  vendor  gave  a  mortgage 
on  the  land  after  the  contract,  this  did  not  prevent  his  enforcement  of  the  contract, 
if  such  mortgage  was  satisfied  before  the  commencement  of  the  suit.  See  Brewer 
V.  Herbert,  30  Mjd.  301. 

(4)  Hinckley  v.  Smith,  51  N.  Y.  21  ;  Garnet  v.  Macon,  6  Call.  309 ;  Chi-istian  v. 
Cabell.  22  Gratt.  82  ;  Wallace  v.  McLaughlin,  57  111.  53  ;  Snyder  v.  Spaulding,  57 
111.  480 ;  Walsh  v.  Barton,  24  Ohio  St.  28  ;  Heimburg  v.  Ismay,  35  N.  Y.  Super. 
Ct.  35  ;  Lesley  v.  Morris,  9  Phila,  110. 
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of  compensation,  are  to  be  examined  in  another  section.  I  shall 
consider,  first,  the  cases  in  which  the  kind  or  extent  of  the  interest 
actually  given  is  different  from  that  contracted  to  be  sold. 

Sec.  844.  If  a  vendor  agrees  to  give  a  lease,  or  to  assign  a  lease,  he 
cannot  force  the  acceptance  of  an  under-lease  upon  an  unwilling  pur- 
chaser.(l)  A  vendor  cannot  compel  a  specific  performance  when  he 
can  only  give  a  different  kind  of  estate  in  the  land,  in  England, 
land  held  by  a  different  tenure  from  that  described  in  the  contract ; 
Tor  a  difference  or  defect,  however  small  in  pecuniary  value,  is  not 
"  immaterial "  when  it  extends  to  or  affects  the  entire  interest 
described  in  the  agreement.  Thus,  a  contract  to  convey  freehold 
land  cannot  be  enforced  by  a  vendor  who  has  only  a  lease-hold  inter- 
est, even  if  the  term  is  so  long  that  its  value  is  nearly  equal  to  that 
of  a  freehold  estate. (2)  Where  a  purchaser  contracted  for  an  estate 
in  fee  simple,  subject  to  a  perpetual  rent-charge,  audit  turned  out  that 
the  vendor's  only  interest  was  a  perpetual  rent-charge  on  the  land,  it 
was  held  that  the  vendor  was  not  entitled  to  a  specific  performance. (3) 

(1)  Madeley  v.  Booth,  2  DeG.  &  Sm.  718.  In  the  contract  the  houses  solii  were 
described  as  held  for  the  residne  of  a  term  of  99  years  from  June  24,  1833,  but 
were  not  expressly  stated  to  be  held  by  an  oi-ig'inal  lease.  It  was  further  pro-  - 
vided  that  the  vendee  should  not  call  for  the  lessor's  title,  and  any  error  or  mis- 
statement as  to  the  terms  of  years  should  not  vitiate,  but  should  be  the  subject 
of  compensation.  It  turned  out  that  the  title  was  an  under-lease  for  a  term  less 
by  3  days  than  the  99  yearj  g-i'anted  by  the  oi-g;inal  lease.  The  vendor  sued 
for  a  speidfic  performance  offering  compensation.  The  suit  was  dismissed,  with 
costs,  by  Knigiit-Bkuce,  V.  C.  "  I  cannot  consider  a  title  under  this  under-lease 
to  be  substantially  the  same  thing  as  an  assignment  of  the  original  term  in  the 
proiierty.  Among  the  inconveniences  incident  to  an  under-lease,  a-s  distinguished 
from  an  assignment  of  the  original  term,  it  is  sufficient  to  mention  that  if  the 
under-tenant  were  to  tender  the  rent  to  the  head  landlord,  he  would  not  be  bound 
to  accept  that  tender.  There  is  no  privity  of  contract,  in  fact  or  in  law,  between 
the  heiul  landlord  and  the  under-tenant."  See,  however,  in  Darlington  v.  Hamil- 
ton, Kay.  558,  the  observations  of  Page  Wood,  V.  C. 

(2)  Drewe  v.  Corp,  9  Ves.  3J8  ;  1  S.  &  S.  201,  n  ;  Wright  v.  Howard,  1  S.  &  S. 
190  ;  Barton  v.  Lord  Downes,  1  Flan.  &  K.  505.  As  further  examples  in  England, 
a  vendor  selling  freehold  cannot  compel  the  vendee  to  accept  copyhold.  Twining 
V.  Mon-ice,  2  Bro.  C.  C.  263 ;  Hicks  v.  Phillips,  Pi-ec.  Ch.  .575  ;  unless  the  conditions 
of  the  sale  required  him  to  accept ;  see  Price  v..  Macauley,  2  DeG.  M.  &  G.  349  ;  also, 
if  vendee  conti-acts  for  a  copyhold  estatf,  he  will  not  be  forced  to  accept  ihe  land 
if  it  is  partly  freehold.  Ayles  v.  Cox,  16  Beav.  23.  But  it  seems  that  if  a  vendor 
has  contracted  to  convey  an  estate  represented  to  be  copyhold  equal  in  value  to 
freehold,  and  the  estate  turns  out  to  be  freehold,  he  can,  nevertheless,  force  it 
upon  Ihe  purchaser.  Twining  v.  Morrice,  2  Bi-o.  C.  C.  326  ;  unless  it  is  expressly 
stipulated  that  the  contract  should  be  void,  if  it  appears  that  any  part  of  the 
estate  was  freehold.     Daniels  v.  Davison,  16  Ves.  249. 

(3)  Prendergast  v.  Eyre,  2  Hogan,  81. 
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The  objection  to  a  difference  in  the  kind  of  interest,  or  of  the  tenure, 
may,  however,  be  waived  by  the  purchaser's  conduct. (1) 

Sec.  345.  The  following  are  further  instances  in  which  the  general 
doctrine  has  been  applied.  If  the  vendor  has  contracted  to  sell  an 
estate  as  an  entirety,  and  he  is  only  a  tenant  in  common,  or  other 
co-owner,  he  cannot  compel  the  purchaser  to  accept  an  undivided 
share  upon  any  payment  of  compensation. (2)  If  the  vendor  contracts 
to  sell  an  estate  in  possession,  he  cannot  obtain  a  specific  performance 
by  conveying  an  estate  in  remainder  after  an  existing  precedent  life 
estate. (3)  The  same  rule  prevails  when  the  vendor's  estate  is  subject 
to  reservations,  or  rights  of  user  in  favor  of  third  persons,  which  are 
necessarily  incumbrances  upon  the  property,  and  which  are  not  pro- 
vided for  or  mentioned  in  the  contract,  examples  of  which  are  collected 
in  the  note. (4) 

(1)  As,  for  example,  by  his  proceeding  witli  the  negotiation  after  learning  the 
true  character  of  the  vendor's  interest.  Fordyce  v.  Ford,  4  Bro.  C.  C.  494  ;  Burnell 
V.  Brown,  IJ.  &  W.  163  ;  Martin  v.  Cotter,  3  J.  &  Lat.  496.  But  if  the  vendee 
object,  although  he  may  be  forced  to  complete  the  contract,  yet  he  will  be  entitled 
to  compensation.     Calcraft  v.  Roebuck,  1  Ves.  221. 

(2)  The  rule  is  very  different  from  that  which  controls  the  decision  where  the 
parties  are  I'eversed.  The  vendee  in  such  case  may  insist  upon  the  vendor's  con- 
veying his  partial  interest,  and  the  vendor  cannot  set  up  in  defense  that  he  does 
not  own  the  entirety  ;  but  the  vendor  cannot  force  Kis  share  upon  an  unwilling  pur- 
chaser. Atty.-Gen.  v.  Day,  1  Ves.  Sen.  218 ;  Roffey  v.  Shallcross,  4  Madd.  227 ; 
Dalby  v.  PuUen,  3  Sim.  29  ;  Casamajor  v.  Strode,  2  My.  &  K.  726.  In  Atty.-Gen. 
V.  Day,  tenants  in  common  had  contracted  to  sell  their  whole  estate  ;  one  of  them 
died,  and  it  was  held  that  the  survivors  could  not  force  their  remaining  shares 
upon  the  purchaser.  See,  also,  Erwin  v.  Myers,  10  Wright,  96 ;  Napier  v.  Dar- 
lington, 20  P.  F.  Smith,  64  ;  Clark  f).  Reins,  12  Gratt.  98.  In  Erwin  v.  Myers,  the 
vendor  contracted  to  sell  land,  and  it  turned  out  that  he  owned  only  an  undivided 
share  in  it.  Strong,  J.,  while  holding  that  the  vendee  could  compel  him  to  convey 
What  interest  he  had,  said  :  "  His  (the  vendee's)  position  is  not  to  be  confounded 
with  that  of  a  vendor  praying,  in  equity,  for  a  specific  performance.  There  is  a 
settled  distinction  between  the  two  cases.  If  a  vendor  cannot  make  out  title  tc 
the  whole  of  tlie  subject-matter  of  the  contract,  equity  will  not  compel  the  vendee 
to  peiform pro  tanto. 

(3)  Collier  v.  Jenluns,  Younge,  295  ;  Nelthoi-pe  v.  Holgate,  1  Coll.  203. 

(4)  An  estate  subject  to  a  light  of  sporting,  Burnell  v.  Brown,  IJ.  &  "W.  1'68 ; 
or  to  a  right  of  digging  for  mines.  Seaman  v.  Vawdrey,  lo  Ves.  SCO  ;  Barton  v. 
Lord  Ddwnes,  1  Flan.  &  Kel.  505  ;  where  the  minei'als  are  reserved  to  the  lord  of 
the  manor,  Uppei'ton  v.  Nickolson,  L.  R.  6  Ch.  436  ;  where  the  estate  was  liable 
to  keep  a  chancel  in  repaii-,  Horniblow  v.  Shii-ley,  13  Ves.  81,  cited  as  Forteblow 
-».  Shirley,  in  2  Sw.  223  ;  where  the  interest  is  a  mere  sheep-walk  and  not  a  free- 
hohi,  Vancouver  v.  Bliss,  11  Ves.  458  ;  inchoate  dowei-,  Schiffer  v.  Pruden,  64  N. 
Y  47.  In  regard  to  a  variety  of  incumbrances,  in  the  natui'e  of  rents  and  similar 
permanent  charges,  which  are  not  uncommon  in  England,  although  iiractic'ally 
unknown  in  this  country,  the  following  points  have  there  been  decided :  K 
redeemed  land  tax  was  sold,  described  as  charged  upon  three  houses ;  in  fact,  it 
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Sec.  346.  In  all  cases  where  the  purchaser  alleges  that  the  estate 
or  interest  which  the  vendor  proposes  to  convey  in  pursuance  of  his 
obligation,  does  not  correspond  with  that  described  in  the  agreement 
and  contracted  to  be  sold,  and,  therefore,  claims  to  be  discharged 
entirely  from  all  liability  to  accept,  a  court  of  equity  will  inquire 
whether  the  difference  is  so  substantial  and  material  as  to  defeat  the 
vendor's  remedial  right,  or  whether  it  is  so  immaterial,  incidental,  or 
formal,  that  justice  will  be  done  by  granting  the  relief  with  a  com- 
pensation to  the  purchaser.  A  compensation  even  will  not  be  awarded, 
and  the  vendee  will  .be  forced  to  accept  the  interest  which  the  vendor 
has,  if  the  defect  or  variation  is  obvious,  plain,  and  palpable  to  the 
senses,  or  when  the  purchaser  had  actual  notice  of  it  at  the  time  of 
entering  into  the  agreement. (1) 

consisted  of  three  distinct  sums,  eacli  charged  on  a  separate  honse  ;  it  was  held, 
that  a  specific  performance  could  not  be  decreed  against  the  piirchaser,  since 
there  was  no  basis  for  a  compensation.  Cox  v.  Coventon,  31  Beav.  378  ;  but  where 
land  is  conti-acted  to  be  sold,  on  which  there  are  undisclosed  quit-rents,  or  rent 
charges,  if  small  in  amount,  it  seems  they  will  not  prevent  a  specific  performance 
at  the  vendoi-'s  suit,  but  will,  of  course,  require  compensation,  Esdaile'U.  Stephen- 
son, 1  S.  &  S.  12J ;  Bowles  v.  Waller,  1  Hayes,  441  ;  Prendergast  d.  Eyre,  2 
Hogan,  94  ;  Poi'tman  v.  Mill,  1  Russ.  &  Myl.  G96  ;  and  if  land  is  sold  as  tithe-fee, 
but  is,  in  fact,  subject  to  a  I'ent-charge  in  place  of  tithes,  the  vendor  can  compel 
the  purchaser  to  accept  with  compensation.     Howland  13.  Norris,  1  Cox,  59. 

(1)  Dyer  v.  Hargrave,  10  Ves.  505  ;  Oldfield  v.  Roand,  5  Ves.  508 ;  King  v. 
Bardeau,  5  Johns.  Ch.  38  ;  Clark  v.  Seirer,  7  Watts,  107, 112.  In  King  v.  Bardeau, 
the  vendor  sold  two  lots,  forty-two  and  forty-three,  lying  contiguous  on  a  street 
in  New  York  city,  in  one  parcel,  to  the  same  purchaser.  The  vendee  afterwards 
found  that  the  building  on  lot  forty-two  projected  about  twenty  inches  on  to  lot 
forty-three.  He  claimed  that  this  prevented  him  from  using  the  lot  forty-three  as 
he  purposed  to  do  when  he  purchased,  viz.,  erecting  a  building  on  it  twenty-two 
feet  wide,  with  an  alley  on  one  side  three  feet  wide,  running  fi-om  the  street  to 
the  rear,  and  on  this  ground  he  defended.  Chan.  Kbkt  held,  that  the  defect,  or 
variation,  was  patent  and  might  have  been  discovered  by  a  person  of  ordinary 
care,  and  was  not  ground  for  denying  the  vendor's  relief;  but  at  the  same  time 
he  allowed  to  the  vendee  an  abatement  of  the  price  by  way  of  compensation.  In 
Clarke.  Seirei-,  supra,  Gibson,  C.  J.,  applied  the  doctrine  of  open,  obvious  defects 
to  the  case  of  a  purchaser  who  knows  that  the  vendor  has  a  wife,  saying,  that  one 
buying  under  such  circumstances,  and  knowing  that  the  wife  has  a  dower  interest, 
and  that  she  cannot  be  compelled  to  release  it,  takes  upon  himself  the  risk  of  the 
wife's  refusal  to  join  in  the  husband's  deed,  and  must  accept  the  vendor's  con- 
veyance without  a  release  of  dower.  See,  also,  as  to  the  effect  of  notice,  James  v. 
Lichfield,  L.  R.  9  Eq.  51  ;  Caballero  v.  Henty,  L.  R.  9  Ch.  447.  If  the  land  is 
subject  to  prior  outstanding  rights  in  favor  of  third  persons,  such  as  easements, 
liens,  and  the  like,  and  this  fact  was  known  to  the  vendee  at  the  time  of  the  con- 
tract, he  must  take  the  land,  even  when  there  is  a  specific  enforcement,  in  its 
existing  condition  subject  to  such  equities  and  rights.  Smoot  v.  Rea,  19  Md.  398 ; 
Smith  V.  Crandall,  20  Md.  482  ;  Laverty  v.  Moore,  33  N.  Y.  658  ;  Hunter  v.  Bales, 
24  Ind.  299  ;  Dean  v.  Comstock,  32  111.  173. 
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Sec.  347.  Defect  of  vendor's  <J«e.— Intimately  connected  with  the 
case  last  dissussed,  and,  perhaps,  hardly  to  be  distinguished  from  it, 
is  that  of  a  failure,  total  or  partial,  of  the  vendor's  title.  As  a  part  of 
the  doctrine  that  the  plaintiff  must  perform  all  the  material  terms  of 
the  agreement  on  his  part,  the  general  rule  is  settled  that  a  vendor 
who  has  entered  into  an  entire  contract,  cannot  enforce  a  specific  per- 
formance upon  an  unwilling  purchaser,  unless  he  has  a  good  title  to 
the  whole  subject-matter,  and  to  every  part  of  it.  In  other  words, 
the  failure  or  defect  of  his  title  either  to  the  whole  land  or  to  a  part 
of  it,  is  a  sufficient  ground  for  refusing  the  remedy  which  he  seeks. 
Compensation  will  not,  in  general,  obviate  the  objection,  for  a  pur- 
chaser cannot  equitably  be  compelled  to  pay  a  smaller  price  for  a  sub- 
ject-matter which  he  did  not  agree  to  buy.(l)  But  this  rule  is  not 
absolutely  universal.  When  the  vendor  is  unable  to  make  title  to  a 
very  small  part  of  the  land,  and  such  portion  is  not  material  to  the 
purchaser's  possession  and  enjoyment  of  the  property,  so  that  the 
deficiency  is  susceptible  of  compensation,  a  specific  performance  will 
be  geanted  to  the  vendor  with  compensation  to  the  vendee.(2)    But 

(1)  King  V.  Knapp,  59  N.  Y.  462 ;  Hoover  v.  Calhoun,  16  Gi-att.  109  ;  Jackson  ?i. 
Ligon,  3  Leigh,  161 ;  McKean  v.  Read,  6  Litt.  395 ;  Bi-yan  v.  Read,  1  Dev.  & 
Bat.  Ch.  78 ;  Reed  v.  Noe,  9  Yerg.  283  ;  Cunningham  v.  Sharp,  11  Humph.  116, 
121  ;  Buchanan  v.  Alwell,  8  Humph.  616  ;  Hepburn  v.  Auld,  5  Cranch,  2C2 ;  Vree- 
land  V.  Blauvelt,  23  N.  J.  Eq.  4S3  ;  Dobbs  v.  Norcross,  24  N.  J.  Eq.  327  ;  Jeffries 
•».  Jeffries,  117  Mass.  184  ;  but  a  mere  possibility  of  a  defect  ia  not  such  a,  failure 
of  title  as  will  defeat  the  vendor's  suit.  Hayes  v.  Harmony  Grove  Cemetery,  108 
Mass.  400. 

(2)  McQuefen  v.  Farquhar,  11  Ves.  467  ;  Knatchbull  v.  Grueber,  1  Madd.  153 ; 
Bowyer  v.  Bright,  13  Price,  698  ;  Carver  ■».  Richards,  6  Jur.  (N.  S.)  667;  Stoddart 
V.  Smith,  5  Binney,  355  ;  Foley  v.  Crow,  37  Md.  51.  In  the  latter  case  it  was 
said  :  "  Where  a  vendor  is  unable,  from  any  cause  not  involving  Tnala  fides  on 
his  part,  to  convey  each  and  every  parcel  of  the  land  contracted  to  be  sold,  and 
it  is  apparent  that  the  part  that  cannot  be  conveyed  is  of  small  importance,  or  is 
immaterial  to  the  purchaser's  enjoyment  of  that  which  may  be  conveyed  to  him, 
in  such  case  the  vendor  may  insist  on  performance  with  compensation  to  the  pur- 
chaser, or  a  proportionate  abatement  from  the  agreed  price  if  that  has  not  been 
paid."  This  mode  of  apportioning  relief  has  sometimes  been  carried  to  a  great 
extent,  far  beyond  the  rule  as  now  generally  accepted.  In  Shireley  v.  Davis, 
cited  6  Ves.  678,  a  vendee  had  contracted  for  a  house  and  a  wharf— the  vendor's 
title  to  the  wharf  failed,  and  yet  the  court  compelled  the  vendee  to  take  the  house, 
although  it  appeared  that  he  wanted  the  wharf  to  cari-y  on  his  business.  This 
decision  has  been  repeatedly  disapproved,  and  is  not  good  law.  See  1  Cox,  61, 
62 ;  6  Ves.  679  ;  13  Ves.  78.  228,  427 ;  Stewart o.  AUiston,  1  Meriv.  26.  As  a  fair 
illustration  of  an  immaterial  failui-e  admitting  compensation,  see  Stewart  v. 
Marquis  of  Conyngham,  1  Ir.  Ch.  Rep.  534.  The  conti-act  stated  that  the  timber 
on  the  estate  would  be  in<;luiled,  but  the  title  to  the  timber  on  a  small  part  of  the 
land  failed.     There  being  no  misreiiresentation,  the  court  allowed  a  specific  per- 
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this  exception  is  very  limited.  If  the  title  fails  to  a  portion  of  the 
land,  however  small,  which  is  material  to  the  vendee's  possession  and 
enjoyment  of  the  remainder  to  which  title  can  be  made,  the  vendor 
must  fail  of  obtaining  a  specific  performance. (1) 

Sec.  348.  Where  a  contract,  in  addition  to  the  main  and  substantial 
subject-matter  for  which  a  certain  price  is  specified — as  for  example, 
an  estate — includes  also  something  as  an  adjunct  which  is  small  in 
value,  and  not  material  to  the  use  and  enjoyment  of  the  main  subject- 
matter,  the  failure  of  the  vendor's  title  to  this  adjunct,  or  his  inability 
to  convey  it,  will  not  prevent  him  from  compelling  a  specific  'per- 
formance in  respect  of  the  principal  subject-matter. (2)  "Whenever, 
however,  the  adjunct  is  necessary  to  the  full  use  and  enjoyment  of 
the  main  subject-matter,  the  vendor's  inability  to  convey  it  will 
defeat  his  right  to  a  specific  enforcement,  even  with  compensation. (3) 
If  a  vendor  who  contracted  to  give  a  good  title  to  all  the  land 
embraced  in  the  agreement,  alleges  in  liis  bill  of  complaint  that  he 

formance  with  compensation.  See,  also,  Mag-ennist).  Fallon,  2  Molloy,  590 ;  Shaw 
V.  %heent,  64  N.  C.  690  ;  Davison  v.  Pen-ine,  7  C.  E.  Green,  87. 

(1)  Shackleton  v.  Sutcliffe,  1  DeG.  &  Sm.  609 ;  Perkins  v.  Ede,  16  Beav.  193 ; 
Peers  v.  Lambert,  7  Beav.  546.  In  the  last  case  the  vendor  agreed  to  sell  a  wharf 
on  the  Thames,  with  a  jetty.  This  jetty  was  liable  to  be  removed  by  the  corpora- 
tion of  London,  if  they  thoug-ht  fit.  The  M.  R.,  Lord  Langdale,  held  that  the 
jetty  was  necessary  to  the  use  and  enjoyment  of  the  wharf,  and  refused  to  decree 
a  specific  performance  which  would  only  convey  a  g'ood  title  to  the  wharf.  See, 
also,  Howards.  Kimball,  65  N.  C.  175;  Griffin  v.  Cunningham,  19  Gratt.  571  ; 
Taylor  v.  Williams,  45  Mo.  80  ;  Shaw  v.  Vincent,  64  N.  C.  690 ;  Smith  v.  Turner, 
50  Ind.  367  ;  Havens  v.  Bliss,  26  N.  J.  Eq.  363;  Botsford  v.  Wilson,  75111.  132  ; 
Hinkle  v.  Margerum,  CO  Ind.  240  ;  Gregory  d.  Pei-kins,  40  Iowa,  82  ;  Davison  v. 
Perrine,  7  C.  E.  Gi-een,  87  ;  Walsh  v.  Barton,  24  Ohio  St.  23  ;  Holland  v.  Holmes, 
14  Flor.  390 ;  Page  v.  Greeley,  75  111.  400  ;  Bogan  v.  Daughdrill,  51  Ala.  312. 
There  are  cases  which  hold  that  the  vendee  cannot  set  vip  the  defense  of  a  defect 
in  the  vendor's  title,  as  long  as  he  is  in  possession  of  the  land  ;  in  other  words, 
that  he  can  only  rely  iijion  such  defect  as  a  ground  for  a  rescission  and  abandon- 
ment of  the  contract.  See  Campbell  v.  Medbury,  5  Biss.  33  ;  Sawyer  v.  Sledge, 
55  Geo.  152  ;  Gari'etti).  Lynch,  45  Ala.  204.  This  is  undoubtedly  the  correct  rule 
if  the  vendee  wishes  to  i-escind  the  contract ;  he  must  then  act  without  delay, 
and  cannot  claim  to  retain  any  benefits  of  the  contract  and  to  repudiate  its  bur- 
dens. But  the  i-ule  is  certainly  inconsistent  with  those  decisions,  which  are 
numej'ous,  permitting  the  vendee  to  retain  the  land  and  the  benefits  of  the  con- 
tract, and  at  the  same  time  demand  and  receive  compensation  for  some  defect  or 
partial  failure  of  the  vendor's  title  or  of  the  subject-matter. 

(2)  See  cases  in  last  preceding  note  ;  also  Richardson  v.  Smith,  L.  R.  5  Ch.  648  ; 
Stewart  v.  Metcalf,  68  111.  109. 

(3)  As  for  instance,  where  the  main  subject-matter  Is  a  public  house,  and  the 
adjunct  is  its  fixtures  and  furniture,  which  are,  of  course,  essential  to  the  benefi- 
cial use  of  the  building  as  a  public  house.  Darbey  v.  Whittaker,  4  Drew.  134  ; 
Jackson  v.  Jackson,  1  Sra.  &  Gif.  184. 
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can  make  out  a  good  title  to  all,  it  seems,  that  the  least  defect  or 
failure  of  title  will  be  sufficient  to  prevent  him  from  obtaining  a  decree, 
even  with  compensation  to  the  piu'chaser.(l) 

Sue.  349.  A  purchaser  may,  by  his  own  act,  remove'all  objection  to 
the  vendor's  defect  of  title,  and  cut  himself  oflF  from  setting  up  that 
defect  as  a  defense.  This  is  so  where  the  vendor  is  unable  to  make 
out  a  good  title  to  the  land,  or  a  part  of  it,  which  he  has  agreed  to 
sell,  on  account  of  some  outstanding  title  in  a  third  person,  and  the 
purchaser  has  himself  bought  up  that  outstanding  title,  or  in  some 
manner  has  become  vested  with  it ;  such  purchaser  being  thus  able  to 
complete  the  vendor's  title,  cannot  rely  on  the  vendor's  inability,  and 
will  be  compelled  to  perform,  although  he  may  be  allowed  the  expense 
to  which  he  has  been  put  in  obtaining  the  outstanding  title. (2)  Such 
cases  are  not  very  likely  to  occur  in  this  country,  except  in  the  instance 
of  outstanding  liens  and  incumbrances,  such  as  mortgages,  dower 
rights,  and  the  like.  If  a  vendee  should  purchase  the  mortgage,  or 
buy  up  the  dower  right,  his  case  would  plainly  fall  within  the 
above  principle,  and  he  should  be  allowed  the  amount  paid  forlBis 
purchase. 

Sec.  350.  I  have  collected  in  the  foot-note  a  number  of  recent  cases 
illustrating  the  foregoing  doctrine  concerning  the  failure  of  vendor's 

(1)  In  Ashton  ii.  Wood,  3  Sm.  &  Gif.  436,  the  vendor  agreed  to  give  a  g-ood  title 
to  all  the  lands,  and  the  contract  expressly  provided  that  compensation  should  be 
given  for  any  ei'rors  in  the  amount  or  dimensions  of  the  land ;  title  failed  to 
l-330th  part,  which  was  not  essential  to  the  enjoyment  of  the  remainder;  but  the 
bill  alleged  that  the  plaintiff  (vendor)  could  make  »  good  title  to  alls  Held,  the 
plaintiff  was  not  entitled  to  a  specific  performance  with  compensation. 

(2)  Mun-ell  v.  Goodyeai-,  2  Giff.  51 ;  1  DeG.  F.  &  J.  432  ;  Peter  v.  Nicolls,  L.  R. 
11  Eq.  391 ;  Hume  v.  Pocock,  L.  R.  1  Eq,  662.  In  Hume  v.  Pocock,  the  master 
had  )-eported  that  vendor  could  not  make  a  good  title ;  but  it  appeared  fi'om  the 
evidence  that  the  vendee  (the  defendant),  had,  since  the  contract,  by  his  own 
act,  acquired  the  means  of  curing  the  defect  and  perfecting  the  title,  and,  there- 
fore, the  defendant  could  not  rely  on  the  defect  as  a  defense,  and  plaintiff  was 
permitted  to  amend  his  bill.  In  Peter  v.  Nichols,  supra,  a  vendor's  suit,  the  pur- 
chaser set  up  a  voluntary  settlement  made  by  the  plaintiflf  as  a  defense,  but 
alleged  his  willingness  to  complete  on  receiving  a  good  title.  He  had  been  put 
into  possession  as  vendee,  had  paid  part  of  the  price,  had  paid  off  a  mortgage 
and  obtained  aconveyanoe  of  the  legal  estate  and  possession  of  the  title  deeds.  Held, 
that  defendant  had  a  sufficient  title,  and  plaintiff  should  have  a  decree.  In  Mur- 
rell  V.  Goodyear,  sapm,  there  was  an  outstanding  legal  title  which  was  a  defect, 
and  the  defendant— the  vendee— after  objecting  to  the  plaintff's  title,  and  giving 
notice  of  intention  to  rescind,  secretly  bought  up  this  outstanding  title,  and  it 
was  held  that  he  had  obviated  all  objection  and  was  bound  to  complete.  See,  also, 
Weems  v.  Brewer,  2  Har.  &  Gill.  390  j  Westall  v.  Austin,  5  Ired.  Eq.  1 ;  Kindley  1>. 
Gray,  6  Ired.  Eq.  445. 
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title,  in  some  of  which  the  title  was  held  sufficient,  and  in  others 
insufficient,  for  a  decree  of  specific  performance. (1) 

Sec.  351.  Failure  of  tille  to  one  or  more  of  separate  lots. — When  the 
vendor  sells  two  or  more  estates  or  lots  at  one  time,  and  for  one  sum, 
the  contract  is  entire,  unless  there  should  he  some  express  clause 
making  it  separable,  and  the  failure  of  the  title  to  one  of  the  estates 
or  lots  is  a  complete  bar  to  the  vendor's  enforcing  a  performance  upon 
the  purchaser  as  to  the  others,  to  which  the  title  is  good.     The  reason 

(1)  Sales  hy  trustees. — Tolson  v.  Sheavd,  L.  R.  5  Ch.  D.  19.  The  plaintiffs, 
trustees,  held  two  estates  on  distinct  trusts,  and  made  one  mining'  lease  of  the  two 
estates.  Held,  that  they  had  no  power  to  make  such  a  lease,  and  a,  specific  per- 
formance at  their  suit  refused.  Qiie?;/.— Whether  a  lease  by  trustees  by  one  demise 
of  two  estates  held  upon  distinct  trusts,  is  not  a  breach  of  trust,  per  Hall,  V.  C, 
and  Court  of  Appeals ;  Monis  v.  Debenham,  L.  R.  2  Ch.  D.  540.  A  trustee 
having'  a  discretionary  trust  under  a  will  to  sell  land  at  such  a  pi'ice  as  he  should 
see  fit,  with  power  to  postpone  the  sale,  leased  the  land  for  thirty  years,  with  the 
concurrence  of  the  beneficiaries.  Before  the  lease  expired  the  land  was  put 
up  for  sale  by  the  trustee  and  the  lessee  jointly — all  the  facts  being-  fully  disclosed 
in  the  particulars  of  sale — a  sale  wag  effected,  and  the  purchase-money  was  then 
apportioned  between  the  two  interests  (the  trustee  and  the  lessee)  according  to  the 
valuation  of  a  skilled  valuer.  Held,  the  vendee,  in  a.  suit  by  the  vendors,  could 
not  insist  on  the  concurrence  of  the  beneficiaries  on  account  of  the  apportionment 
not  having  been  made  before  the  sale,  and  he  was  bound  to  take  the  title. 
Cavendish  v.  Cavendish,  L.  R.  10  Ch.  319.  Two  lots  belonging  to  the  same  estate, 
but  held  under  separate  trusts,  were  sold  together  for  one  lump  sum,  by  order  of 
the  court  in  an  administration  suit,  and  the  proceeds  were  brought  into  court. 
Vendee  objected  to  the  title  because  no  order  for  apportionment  of  the  proceeds, 
between  the  two  different  trusts,  had  been  made  before  the  sale.  Held,  objection 
was  groundless  since  the  money  was  in  the  custody  of  the  court,  which  would 
control  its  disposition.  See,  also,  Rede  v.  Oakes,  4  DeG.  J.  &  S.  505.  Constructive 
■notice  to  the  purchaser  of  defect  in  the  title. — Caballero  v.  Henty,  L.  R.  9  Ch.  447. 
A  public  house  was  offered  for  sale,  the  conditions  of  sale  stating  that  it  was  "  in 
the  occupation  of  a  tenant."  A  brewer  bought  it  for  the  purpose  of  using  it  for 
the  sale  of  his  beer.  He  afterwards  found  that  it  was  held  by  another  brewer 
under  a  lease  which  had  yet  eight  years  to  run.  Held,  on  appeal  affirming  the 
decision  of  Jessel,  M.  R.,  that  the  vendee  was  not  bound  to  ascertain  the  terms  of 
the  tenancy  from  the  tenant  in  occupation — i.  c,  the  language  of  the  conditions 
was  not  a  constructive  notice — and  as  the  title  was  defective  the  vendor  could  not 
force  it  upon  the  purchaser.  James  v.  Lichfield,  infra,  was  commented  upon  and 
disapproved.  It  was  also  said,  that  the  doctrine  of  Daniels  v.  Davison,  16  Ves. 
249,  does  not  apply  as  between  the  vendor  and  the  vendee  while  the  matter  still 
rests  in  the  contract ;  it  refers  only  to  equities  between  the  vendee  and  the  tenant 
after  the  legal  estate  has  passed  to  the  vendee.  James  v.  Lichfield,  L.  R.  9  Eq. 
51,  per  Lord  Romilly,  M.  R.,  was  not  a  vendor's  suit,  and  is,  therefore,  not 
exactly  in  point,  but  it  has  a  direct  bearing  on  the  question.  Vendor  agreed  to 
sell  certain  land  which  vendee  knew  to  be  in  the  occupation  of  a  tenant,  and 
afterwards  discovered  to  be  held  under  a  lease  for  twenty-one  years.  Vendee 
saed  for  a,  specific  performance,  with  compensation.  Held,  that  vendee  was 
affected  with  notice  of  the  true  state  of  the  title,  and  was  not,  therefore,  entitled  td 
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for  this  rule  is  that  the  court  will  not,  and  indeed  cannot,  make  an 
apportionment  of  the  whole  price  among  the  lots,  and  determine  what 
amount  shall  be  charged  to  those  whose  title  is  good,  and  what  to 
those  of  which  the  title  has  failed,  so  as  to  bind  an  unwilling  pur- 
chaser. (1)  On  the  other  hand,  if  several  distinct  estates  are  sold  for 
separate  and  distinct  prices,  a  separate  price  to  each  lot,  although  sold 
at  the  same  time,  and  much  more  if  sold  at  different  times,  the  con- 
tract is  divisible,  unless  there  is  a  clear  intention,  from  its  language, 
that  it  is  to  be  entire ;  and  the  failure  of  the  vendor's  title  to  one  or  more 
of  the  lots  or  estates  does  not  prevent  him  from  compelling  a  specific 
performance  in  respect  of  the  others,  to  which  his  title  is  good.  The 
difficulty  in  the  former  case  does  not  exist  in  this,  for  the  parties  have 
themselves  made  an  apportionment  of  the  price.  (2)     In  connection 

any  compensation — i.  e. ,  abatement  from  the  price.  This  decision  can  hardly  be 
supported  under  the  criticism  of  the  preceding  case.  See,  also,  as  having  some 
bearing,  Hughes  v.  Jones,  3  DeG.  F.  &  J.  307.  In  Jeffrys  v.  Fairs,  L.  R.  4  Ch.  D. 
448,  a  specific  perfonmance  was  enforced  against  the  vendee,  although  the  main 
subject-matter  (a  vein  of  coal)  failed,  because  he  had,  in  reality,  bought  whatever 
interest  the  vendor  had  ;  both  contracted  in  equal  ignorance,  and  defendant  took 
his  chance  of  what  there  was  of  minerals  tinder  the  surface.  Misdescription  and 
mistake. — Denny  v.  Hancock,  L.  R.  6  Ch.  1,  a  misdesciiption  or  mistake  as  to 
what  was  included  in  the  property  sold,  which  was  held  to  be  the  plaintiff's  fault. 
The  court  said,  if  a  vendee  insists  upon  something  connected  with  the  conveyance 
with  which  the  vendor  refuses  to  comply,  and  the  vendee  thereupon  assumes  to 
rescind,  and  the  court  holds  that  vendee  was  right  in  his  contention,  Qv^ry, — 
whether  a  specific  performance  would  ever  be  decreed  against  the  unwilling 
vendee,  with  compensation.  And  see  Baskcomb  v.  Beckwith,  L.  R.  8  Eq.  100 ; 
Phillipson  v.  Gibbon,  L.  R.  6  Ch.  426 ;  Minton  v.  Kirwood,  L.  R.  3  Ch.  614 ; 
1  Eq.  449. 

(1)  Prendergast  v.  Eyre,  2  Hogan,  89  ;  Cunningham  v.  Sharp,  11  Humph.  116. 

(2)  Poole -w.  Shergold,  2  Bro.  C.  C.  118;  1  Cox,  273;  Lewin  v.  Guest,  1  Russ. 
325 ;  Harwood  ■».  Bland,  1  Flan.  &  Kel.  540 ;  Casamajor  v.  Strode,  2  My.  &  K. 
724.  It  must  be  undei-stood  that  the  lots  or  estates  are  really  distinct  and  sepa- 
rate. The  rule  will  not  apply,  but  the  general  doctrine  will  control,  if  the  portion 
to  which  the  title  fails  is  the  really  important  part  of  the  purchase,  or  is  mate- 
rial to  the  beneficial  use  and  enjoyment  of  the  residue.  Thus,  in  Poole  v.  Sher- 
gold, supra,  several  lots  were  thus  sold,  and  the  title  failed  as  to  two  of  them. 
Lord  Ken  YON,  M.  R.,  said  he  must  take  it  for  granted  that  the  two  lots  were  not 
so  complicated  with  the  others  as  td  entitle  the  purchaser  to  resist  the  whole ;  but 
he  added  :  "  If  a  purchase  was  made  of  a  mansion-house  in  one  lot,  and  farms, 
etc.,  in  others,  and  no  title  could  be  made  to  the  lot  containing  the  man.sion-house, 
it  would  be  a  ground  to  rescind  the  whole  contract."  In  Foley  v.  Crow,  37  Md. 
51,  four  lots  had  been  thus  sold,  and  title  failed  as  to  one,  and  this  was  held  not 
to  impair  the  contract  respecting  the  other  three,  there  being  no  evidence  to  show 
that  the  three  were  in  themselves  any  less  valuable  by  the  loss  of  the  fourth.  In 
Stoddart  v.  Smith,  5  Binney,  ,355,  defendant  had  agreed  to  purchase  forty-five 
lots  in  different  parts  of  Washington.     The  contract  in  respect  to  all  was  made  at 
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■with  the  rule  last  stated,  it  is  settled  by  the  weight  of  authority,  that 
where  lots  are  sold,  either  one  after  another,  or  at  the  same  time,  uno 
flaiu,  for  separate  and  distinct  sums,  the  contract  is,  in  respect  to  its 
specific  enforcement,  prima  facia  divisible  as  to  each  lot — that  is,  the 
sale  of  each  lot  constitutes  a  separate  contract,  and  a  failure  of  title 
to  one  or  more  will  not  be  an  obstacle  to  an  enforcement  at  the  suit  of 
the  vendor  as  to  the  remainder.(l) 

Sec.  352.  Deficiency  in  tlie  quantity  or  amount  of  the  subject-matter. — 
Where  the  sale  is  by  metes  and  bounds,  or  in  any  other  analogous 
manner  by  which  the  particular  subject-matter  is  identified,  and  the 
purchaser  receives  the  very  parcel  which  he  intended  to  buy,  and 
there  has  been  no  misleading  conduct  on  the  vendor's  part,  a  defi- 
ciency in  the  supposed  amount  will  not  prevent  an  enforcement  of  the 
contract,  unless  it  should  be  so  very  great  as  to  destroy  or  defeat  the 
whole  object  of  the  purchase,  and  render  the  agreement  a  virtual  nul- 
lity. It  may,  perhaps,  entitle  the  purchaser  to  some  abatement  from 
the  price,  but  this  only  in  exceptional  cases,  where  there  was  a  clear 
mistake. (2)  But  if  the  vendor  misrepresents  or  misstates  the  amount 
of  the  land,  whether  the  price  be  estimated  at  so  much  per  acre  or 

one  time,  and  \¥as  entire,  except  that  each  lot  was  valued  separately  in  a  list 
annexed  to  the  agreement.  Title  failed  as  to  five  (5),  and  this  was  held  to  consti- 
tute no  defense  to  the  vendor's  enforcing  a  specific  performance  in  respect  to  the 
others.  Tilghman,  C.  J.,  said:  "It  has  been  contended  that  the  contract  was 
so  entire  as  to  bo  incapable  of  division,  and  that  a  failure  as  to  part  dissolved  the 
contract  in  the  whole.  It  sti-ikes  me  very  differently.  There  are  cases  when 
failure  of  title  to  part  ought  to  dissolve  the  whole  contract,  because  that  pai-t  may 
be  so  essential  that  the  loss  of  it  would  render  the  residue  of  little  value.  Such 
would  be  the  case  of  the  loss  of  a  mine,  or  of  a  valuable  fishery,  attached  to  a  par- 
cel of  poor  land.  Such,  also,  might  be  the  case  of  a  loss  of  a  parcel  of  meadow  or 
woodland,  or  of  the  right  of  water  n-^cessary  for  the  turning  of  a  mill.  The  prin- 
ciple is  this,  that  when  the  part  lost  appears  to  be  so  essential  to  the  residue  that 
it  cannot  reasonably  be  supposed  the  purchase  would  have  been  made  without  it, 
the  contract  is  dissolved  in  toto.  [Note. — These  genei'al  remarks  must  be  taken 
in  connection  with  the  fauts  of  the  cases.  If  applied  to  a  contract  for  one  entire 
tract,  they  would  be  misleading,  as  restricting  too  much  the  power  of  the  vendee 
to  refuse  to  perform.]  But  what  is  the  case  under  consideration?  The  loss  of 
five  lots  not  adjoining,  or  particularly  connected  with  the  others.  There  was  no 
evidence  of  their  being  in  any  way  essential  to  the  use  or  full  enjoyment  of  the 
residue  ;  and  as  the  price  at  which  each  of  the  lots  was  estimated  in  the  conti-act 
was  proved  on  the  trial,  there  could  have  been  no  difficulty  in  making  a  proper 
deduction." 

(1)  Casamajor  v.  Strode,  2  My.  &  K.  724  ;  Lewin  v.  Guest,  1  Russ.  325  ;  Osborne 
V.  Bremar,  1  Dessaus.  486 ;  White  v.  Dobson,  17  Gratt.  262 ;  Stoddart  v.  Smith,  5 
Bin.  355. 

(2)  See  Kent  v.  Carcaud,  17  Md.  291 ;  Foley  v.  McKeown,  4  Leigh,  627. 
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not,  the  vendee  is  entitled  to  compensation  for  the  deficiency.(l) 
Where  the  amount  of  the  land  is  said  to  be  "  or  of  about "  so  many 
acres,  or  as  containing  so  many  acres,  or  such  and  such  an  amount,  "  be 
the  same  more  or  less,"  or  with  words  to  that  effect,  and  the  vendor 
has  not  knowingly  misled  the  purchaser,  the  rule  is  different  in  the 
two  cases  of  an  executed  and  an  executory  contract.  If  the  sale  has 
been  consummated  by  a  conveyance,  a  deficiency  in  the  amount 
stated,  even  if  considerable,  does  not,  as  it  appears,  entitle  the  grantee 
to  any  relief  by  way  of  abatement.(2)  If,  however,  the  contract 
remains  unexecuted — /.  e.,  as  a  m3i'e  contract — the  vendee  can  have 
a  proportionate  abatement,  unless  the  doficiericy  is  very  small. (3) 
These  cases  assume  that  the  vendor  has  been  wholly  free  from  any 
inequitable  conduct.  But  if  he  knew  the  real  quantity,  and  there- 
fore that  the  amount  stated  was  incorrect,  the  addition  of  any  such 
limiting  or  comprehensive  clauses  will  not  remove  his,liability  to  make 
a  proper  abatement  from  the  stipulated  price. (4)  A  very  large  defi- 
ciency, where  the  vendee  has  not  been  negligent,  and  cannot  be 
supposed  to  be  acquainted  with  the  real  facts,  will  entitle  him  to  a 
compensation,  even  in  the  face  of  an  express  provision  cutting  off  his 
claim  to  an  allowance.  Land  was  sold  at  auction  described  as  con- 
taining 753  square  yards  or  thereabouts,  and  one  piovision  of  the  con- 
tract stipulated  that  if  any  error,  misstatement,  or  omission  in  the 
description  should  be  discovered,  it  should  not  annul  the  sale,  nor 
should  any  compensation  be  allowed.  The  land  was  found  to  contain 
only  573  square  yards.  Held,  that  the  stipulation  applied  only  to 
small  errors,  and  did  not  cover  such  a  large  deficit,  and  the  purchaser 

(1)  Sir  Cloudesley  Shovel  v.  Bogan,  2  Eq.  Cas.  Abr.  688,  pi.  4  ;  Hill  v.  Buckley, 
17  Ves.  394 ;  In  i-e  Gore's  Estate,  3  Ir.  Eq.  Rep.  260  ;  Stockton  v.  Union  Oil  Co.,  4 
W.  Va.  273,  a  sale  of  2,000  acres  at  $25  per  acre  ;  a  deficiency  of  S9  acres,  held, 
entitled  vendee  to  an  abatement  according  to  the  pi-ice  (%2?i)  per  acre ;  and  see 
Howard  v.  Kimball,  63  N.  C.  175. 

(2)  Troyford  -w.Wareup,  Rep.  Temp.  Finch,  310  ;  Anon.,  2  Preem.  Ch.  106  ;  Lord 
Townshend  v.  Stangroom,  6  Ves.  328. 

(3>  Hill  V.  Buckley,  17  A'es.  394  ;  Portman  v.  Mill,  2  Russ.  570  ;  Day  v.  Fynn, 
Owen,  133  ;  In  re  Egan's  Estate,  6  Ir.  Jur.  (N.  S.)  90  ;  In  re  Browne's  Estate,  5  Ir. 
Jur.  (N.  S.)  185.  But  in  Winch  v.  "Winchester,  1  V.  &  B.  375,  the  land  being 
described  as  containing  by  estimation  41  acres,  be  the  same  more  or  less,  there 
■was  a  deficiency  of  five  acj-es  and  a,  fraction.  Sir  Wm.  Grant,  M.  R.,  held  the 
vendee  not  entitled  to  any  deduction. 

(4)  Winch  11. Winchester,  1  V.  &  3.  375,  773 ;  Duke  of  Norfolk  v.  Worthy,  1  Camp 
Ca.  337.  In  King  v.  Knapp,  59  N.  Y.  462,  the  vendor  did  not  disclose  a  material 
defect  within  his  knowledge,  and  this  was  held  to  defeat  his  right  to  enforce 
performance  upon  the  vendee,  although  the  description  contained  the  words 
"  more  or  less." 
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was  entitled  to  an  aba,tenient.(l)  And  it  -will  not  be  inferred  that 
the  vendee  had  notice  or  knowledge  of  the  real  amount  or  true 
measurement  of  the  land  in  question,  so  as  to  cut  off  his  right  to  a 
compensation  for  a  deficiency,  because  he  was  familiar  with  the  prop- 
erty, or  even  because  he  had  been  or  was  an  occupant  of  it.(2)  Where 
the  amount  of  the  land  is  much  greater  than  that  described  in  the 
contract,  and  there  is  a  stipulation  for  compensation  in  the  event  of  a 
misdescription,  the  vendee  can  compel  a  conveyance  of  the  whole  by 
paying  the  compensation,  but  the  vendor  cannot  compel  the  purchaser 
to  perform  by  accepting  the  whole  and  paying  an  enhanced  price  by 
way  of  compensation,  for  the  misdescription  is  the  vendor's  own  act.(3) 

Sec.  353.  According  to  the  English  chancery  practice  in  suits  for 
specific  performance,  objections  to  the  title  may  be  raised  by  the 
vendee  for  the  first  time  on  the  inquiry  as  to  title  after  the  decree, 
unless  a  provision  is  inserted  in  the  decree  expressly  cutting  oflF  or 
limiting  the  defendant.  If  the  vendor  wishes  to  prevent  objections 
which  have  been  waived  or  passed  over  in  silence  from  being  thus 
raised  on  the  inquiry  concerning  title,  he  should  ask  at  the  hearing 
for  the  insertion  of  a  direction  to  that  effect  in  the  decree.  When 
the  decree  directs  in  general  terms  an  inquiry  as  to  the  title,  it  means 
a  good  title  hading  regard  to  the  terms  of  the  eonlract.(4:) 

Sec.  354.  Affirmative  ads  of  the  plaintiff  in  violation  of  the  contract. — If 
the  plaintiff's  simple  negativf.  conduct,  his  neglect  to  do  what  he  has 
undertaken  to  do,  is  sufficient  to  prevent  his  obtaining  the  remedy  of 
'  specific  performance,  much  more  does  the  same  result  follow  from  his 
afiirmative  acts  which  are  in  direct  violation  of  the  contract.  These 
acts  may  furnish  a  ground  for  rescinding  the  contract,  or,  in  other 
words,  for  his  forfeiting  all  rights  under  it ;  or  they  may  constitute  a 
personal  objection  to  tVie  plaintiff,  and  to  his  obtaining  any  benefit 

(1)  ■Whittemore  D.Whittemore,  L.  R.  8  Eq.  603,  per  Malins,  V.  C.  The  defend- 
ant cited,  in  support  of  his  contention  concerning  the  stipulation,  Portman  v. 
Mill,  2  Russ.570  ;  Pimmocki).  Hallett,  L.  R.  2  Ch.  21  ;  Cordingleyi).  Cheesebrough, 
3  Giff.  496  ;  31  L.  J.  Ch.  617.  See,  also,  as  to  a  partial  failure  of  the  subject-mat- 
ter thi'ough  mistake  or  otherwise,  Jeffrys  v.  Fairs,  L.  R.  4  Ch.  D.  448  ;  Denny  v. 
Hancock,  L.  R.  6  Ch.  1. 

(2)  Winch  v.  Winchester,  1  V.  &  B.  375 ;  King  v.  Wilson,  6  Beav.  124 ;  where  a 
tenant  in  possession  bought  the  lot  which  was  described  as  46  feet  in  depth,  but 
was  found  to  be  only  33  feet  deep,  and  he  was  held  entitled  to  an  abatement. 

(3)  Pi-ice  V.  North,  2  Y.  &  C.  Ex.  620. 

(4)  Upperton  v.  Nickolson,  L.  R.  6  Ch.  436.  According  to  the  English  chancery 
practice  in  vendor's  suits,  the  ordinary  decree  for  the  plaintiff  directs  a  perform- 
ance by  the  defendant  in  case  a  good  title  is  shown  ;  and  the  decree  is  then  fol- 
lowed by  an  inquiry  before  a  master  in  respect  to  the  state  of  the  vendor's  title. 
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from  the  agreement  which  he  has  thus  violated.  In  the  former  of 
these  cases,  it  would  be  useless  and  absurd  to  grant  a  specific  per- 
formance to  the  plaintiif,  when  he  would  at  once  forfeit  and  lose  all 
that  he  obtained.  The  second  case  is  controlled  by  the  general  doc- 
trine already  discussed,  that  the  plaintiff  must  perform  all  the  terms 
on  his  part,  and  that  the  party  coming  into  a  court  of  equity  for  its 
relief  must  himself  do  equity. (1) 

Sec.  355.  The  doctrine  is  well  illustrated  by  cases  upon  agreements 
for  leases.  Whenever  the  intended  lessee,  under  such  agreement, 
does  or  has  done  acts,  or  made  omissions  in  reference  to  the  land  which 
would  work  a  forfeiture  of  the  lease  if  it  had  been  executed,  namely, 
if  he  does,  or  omits  acts  which  would  amount  to  a  breach  of  a  con- 
dition to  be  inserted  in  the  instrument,  and  for  which  breach  the 
lessor  would  have  a  right  of  re-entry,  or  if  he  commits  waste,  or  uses 
the  land,  when  it  is  agricultural,  in  an  unhusband-like  manner,  he 
cannot  enforce  a  specific  performance  of  the  agreement  against  the 
lessor.(2)  It  should  be  carefully  remembered,  however,  in  applying 
this  doctrine,  that  the  rules  concerning  waste  and  the  use  of  agricul- 
tural land  in  an  unhusband-like  manner,  are  not  so  strict  in  this  coun- 
try as  in  England,  and  are  much  more  governed  by  circumstances, 
and  the  customary  modes  of  using  land  in  the  neighborhood.  It  has 
been  held,  also,  that  the  breach  by  the  intended  lessee  of  a  covenant 
to  repair  will  prevent  him  from  obtaining  the  remedy.  (3)  Even 
though  the  lease,  when  executed,  would  contain  no  conditions;  or,  in 
other  words,  the  covenants  were  not  to  be  accompanied  by  a  clause  of 
re-eintry,  so  that  their  breach  would  not  work  an  absolute  forfeiture, 
still  the  acts  of  the  intended  lessee,  which,  if  the  instrument  had 
been  executed,  would  have  amounted  to  a  breach  of  the  covenants, 
may  be  a  sufficient  ground  for  defeating  his  claim  to  a  specific  perform- 
ance, because,  although  there  might  be  no  forfeiture,  he  would  have 
violated  the  principle  that  a  person  seeking  the  aid  of  equity  must 
himself  do  equity — must  act  in  accordance  with  equity.(4) 

(1)  KnatchbuU  v.  Gi-ueber,  3  Meriv.  142,  and  Boai-dman  v.  Mostyn,  6  Ves.  472, 
per  Lord  Eldon  ;  Lewis  v.  Bond,  18  Beav.  87,  per  Sir  J.  Romilly,  M.  R.;  Gregory 
•».  Wilson,  9  Hare,  687,  per  Tuknek,  V.  C;  Walker  v.  Jeffreys,  1  Hare,  341. 

(2)  Hill  V.  Barclay,  18  Ves.  63,  per  Lord  Eldon  ;  Lewis  ii.  Bond,  18  Beav.  85  ; 
Gregoi-y  v.  Wilson,  9  Hare,  683. 

(3)  Nunn  v.  Truscott,  3  DeG.  &  Sm.  304 ;  Job  v.  Banister,  39  Eng.  Law  &  Eq. 

599. 

(4)  Dake  of  Somerset  v.  Gourlay,  1  V.  &  B.  73,  per  Lord  Eldon.  In  Thomp- 
son V.  Guyon,  5  Sijn.  65,  a  lease  had  been  given  with  a  clause  for  re-entry  upon 
a  breach  of  any  covenants  by  the  lessee,  and  also  a  covenant  to  gi-ant  a  further 
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Sbc.  356.  Where,  in  a  suit  by  an  intended  lessee  to  compe.  an  execu- 
tion of  the  lease,  the  lessor  sets  up  in  defense  acts  of  the  plaintiff  which 
would  amount  to  a  breach  of  sjaie  condition  to  be  contained  in  the 
instrument,  and  would  work  a  forfeiture,  and  would,  therefore,  accord- 
ing to  the  rule  stated  above,  prevent  a  specific  performance,  it  is  left 
fairly  doubtful  from  the  evidence  of  both  parties  whether  the  plaintiff 
has  been  guilty  of  such  acts  or  omissions,  the  recent  English  cases 
have  established  the  rule  that  the  court  will  decree  an  execution  of 
the  lease,  but  will  direct  it  to  be  ante-dated  the  time  of  the  alleged 
breaches,  and  will  comiiel  the  plaintiff  to  admit,  in  any  action  at  law 
brought  against  him  on  the  lease  for  such  breaches,  that  the  instrument 
was  executed  at  the  date  which  it  bears.  In  this  manner  the  question 
of  forfeiture  is  left,  where  it  more  properly  belongs,  to  a  court  of 
law.(l) 

Sec.  357.  In  other  contracts  than  agreements  for  leases,  if  the 
plaintiff,  panding  the  agreement  or  during  the  negotiations  arising 
out  of  it,  does  acts  of  wrong  or  violence  or  injustice  toward  the 
defendant,  or  is  guilty  of  ineq[uitable  and  harsh  conduct,  violating  the 
entire  spirit  and  intent,  ev3n  if  not  the  letter  of  the  contract,  he  will 
thereby  preclude  himself  from  obtaining  the  aid  of  a  court  of  equity 
in  a  subsequent  specific  enforcement  against  an  unwilling  defendant, 
who  sets  up  the  wrong  as  a  defense. (2). 

term  at  the  end  of  the  orig-inal  tei-ra,  if  it  should  not  have  been  sooner  ended  by 
the  lessee's  acts  or  defaults.  The  lessee  paid  all  the  I'ent  and  remained  in  pos- 
session till  the  expiration  of  the  term,  and  then  claimed  the  renewal.  He  had, 
however,  committed  various  breaches  of  his  covenants  during  the  term  of  which 
the  lessor  had  no  knowledge  until  after  the  lease  had  expired.  The  lessee,  suing 
for  a  specific  performance  of  the  lessor's  covenant  to  renew,  the  lessoi-  set  up  these 
breaches  as  a  defense,  and  the  coui't  held  that  the  lessees  could  nut  enfoi'ce  a 
specific  performance,  because  the  lessor  could  have  re-entered  and  ended  the 
lease  during  the  term  if  he  had  known  of  the  breach,  and  he  ought  not  to  be  put 
in  a  worse  position  after  the  end  of  the  term,  than  he  would  have  been  if  he  had 
known  of  the  breaches  during  its  continuance.  See,  alsvi,  Gorton  v.  Smart,  1  S. 
&  S.  6j,  in  which  it  was  intimated  that  a  nuisance  committed  by  the  inten<led 
lessee  upon  other  land  of  the  lessor,  might  prevent  his  enforcing  an  execution  of 
the  contract  to  give  a  lease. 

(1)  Pain  V.  Coombs,  1  DeG.  &  J.  34;  Lillie  v.  Legh,  3  DeG.  &  J.  204 ;  Rankin 
V.  Lay,  2  DeG.  F.  &  J.  6.').  72  ;  Noonan  «.  Orton,  21  Wis.  283. 

(2)  For  a  very  illustrative  case,  see  Marble  Co.  v.  Ripley,  10  Wall.  3.o9  (for  facts 
and  opinion,  see  ante,  §  3.5,  note)  ;  KnatchbuU  v.  Grueber,  1  Mad.  153  ;  3  Meriv. 
124.  An  estate  was  sold  upon  condition,  amongst  others,  that  possession  should 
be  given  immediately,  and  this  was  done.  Disputes  afterwards  arose  between 
the  parties  about  the  title,  and  the  \  endors  therefore  tendered  the  vendee  his 
deposits,  demanded  back  the  possession,  drove  his  stock  off  from  the  land,  and 
notified  the  tenants  not  to  pay  their  rent  to  him ;  and  this  conduct  was  held  so 
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Sec.  358.  There  are,  however,  limitations  upon  or  exceptions  to 
the  doctrine,  as  follows:  The  plaintiff's  acts  in  violation  of  the 
contract  will  not  absolutely  defeat  his  equitable  remedy  of  specific 
performance,  when  they  are  not  willful  or  intentional  ;(1)  nor  when  they 
consist  in  breaches  of  covenant  so  slight  and  unimportant  that  cciui.'y 
Avould  relieve  the  party  from  the  legal  forfeiture  caused  by  them  ;(2) 
nor  when,  though  intentional,  those  wrongful  acts  are  of  very  little 
consequence,  and  the  defendant  has  a  full  and  sufficient  remedy  for 
them,  while  the  plaintiff  would  be  without  any  adequate  remedy  on 
the  contract,  unless  a  specific  performance  is  granted  to  him.  But  in 
this  last  case  the  court  will  show  its  sense  of  the  plaintiff's  conduct  by 
imposing,  perhaps^  some  terms  or  conditions,  such  as  withholding  his 
costs,  or  even  charging  him  with  the  costs. (3) 

Sec.  359.  The  fact  that  the  defendant  —  the  lessor  or  vendor  —  has 
w^aived  all  claim  or  right  of  remedy  aXlav3  for  the  plaintiff's  wrongful 
acts,  does,  not  debar  him  from  setting  the  same  up  in  equity  as  a 
defense  to  plaintiiT's  suit  for  specific  performance,  because  even 
though  the  acts  do  not  create  a  forfeiture,  they  may  furnish  a  sufficient 
personal  objection  to  the  plaintifr.(4)  If,  however,  the  plaintiff  scon- 
duct  is  not  relied  on  as  raising  such  an  objection,  but  as  constituting 
a  breach  of  xDroraise,  and  as  thereby  working  a  forfeiture  of  his  right 
and  interest,  it  must  be  proved  very  clearly  that  his  wrongful  acts 
have  produced  a  forfeiture.  By  denying  a  specific  performance,  the 
court  of  equity  cuts  off  all  power  of  trying  the  question  of  forfeiture 
at  law,  and  this  it  will  not  do  unless  the  proof  is  such  as  establishes 

inconsistent  with  the  contract  tliat  tlie  vendors  were  not  able  to  enforce  perform- 
•inee.  The  following'  are  further  illustrations  of  wrong'ful  acts  by  the  plaintiff, 
different  from  or  in  addition  to  the  onere  default  of  non-performance,  which  have 
prevented  a  decree  in  his  favor:  Using-  un<lue  influence,  Bra<ly's  Appeal,  Cli  Pa. 
St.  277  ;  Chambers  v.  Livermore,  15  Mich.  381  ;  Piersol  v.  Neill,  G3  Pa.  St.  420  ; 
the  vendor  of  an  undivided  shai'e  so  acting-  towards  his  co-tenant  as  to  prevent 
the  vendee  from  obtaining  peaceable  possession,  Dech's  Appeal,  57  Pa.  St.  4G7 ; 
repudiating  the  contract,  Eastman  v.  Plumin-,  40  N.  H.  404  ;  refusing  to  pay  what 
he  was  in  good  faith  bound  to  pay,  McClellan  v.  Darrah,  50  111.  249  ;  wrongful 
refusing,  or  neg-lecting  to  perform  stipulations  on  his  part,  Howe  v.  Conley,  10 
Gray  552 ;  Thorp  v.  Pettit,  1  C.  E.  Green,  488 ;  Board  of  Supervisors  v.  Henne- 
berry,  41  111.  179 ;  Cox  v.  Boyd,  38  Ala.  42. 

(1)  Walker  v.  Jeffreys,  1  Hare,  341,  where  the  violation  was  caused  by  inevitable 
accident. 

(2)  Walker  v.  Jeffreys,  1  Hare,  341 ;  Pain  v.  Coombs,  3  Sm.  &Gif.  449 ;  Gregoi-y 
11.  Wilson,  9  Hare,  683. 

(3)  Holmes -u.  Eastern  Counties  Ry.  Co.,  3  Jur.  (N.  S.)  737,  per  Pagb  Wood,  V.  C. 

(4)  Boardman  v.  Mostyn,  6  Ves.  437. 
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the  fact  beyond  a  question.  (1)  Where  the  evidence  leaves  the  question 
in  any  doubt,  the  court,  as  we  have  already  seen,  grants  a  specific 
performance,  but  leaves  a  way  open  for  the  defendant  to  try  the  issue 
by  a  legal  action. (2) 

Sec.  360.  Tender,  wlien  necessary. — In  cofinection  with  the  general 
doctrine  that  the  party  seeking  a  specific  enforcement  must  perform, 
or  be  ready  and  willing  to  perform  on  his  part  an  entirely  distinct 
question,  remains  to  be  considered.  Must  the  party  asking  a  specific 
enforcement  aver  and  prove  an  actual  tender  or  offer  of  performance 
prior  to  the  commencement  of  the  suit,  as  a  prerequisite  to  his  obtain- 
ing the  relief;  or  is  it  suflB.cient  for  him  to  show  simply  that  he  has 
been,  or  is  ready  and  willing  to  perform,  and  that  he  makes  an  ofier 
in  his  pleading  to  perform  all  the  acts  demanded  from  him  by  the 
contract  ?  It  is  an  established  rule  of  the  law,  that  when  one  party 
sues,  in  a  legal  action,  upon  a  contract  in  which  the  covenants  or  stipu- 
lations are  mutual  and  dependent,  he  must  allege  and  prove,  an  actual 
tender  or  offer  of  performance  by  himself.  Such  actual  tender  or  offer 
is  a  condition  precedent  to  his  maintaining  an  action  at  law  for  the 
breach  of  such  a  contract.  (3)  In  some  of  the  states  this  legal  rule 
seems  to  be  applied  in  all  its  strictness  to  suits  for  the  specific  enforce- 
ment of  contracts ;  in  other  states  the  more  liberal  rule  of  equity  has 
been  adopted. 

Sec.  361.  Two  general  doctrines,  however,  may  be  considered  as 
established  with  reference  to  the  equitable  action.  An  actual  tender 
by  the  plaintiff  before  suit  brought  is  unnecessary,  when,  from  the 
acts  of  the  defendant  or  from  the  situation  of  the  property,  it  would 
be  wholly  nugatory — a  mere  useless  form.  If,  therefore,  before  or  at 
the  time  of  completion,  the  defendant  has  openly  and  avowedly  re- 
fused to  perform  his  part,  or  declared  his  intention  not  to  perform  at 
all  events,  then  the  plaintiff  need  not  make  a  tender  or  demand  of 
performance  before  bringing  his  suit ;  it  is  enough  that  he  is  ready 

(1)  Gregory  v.  Wilson,  9  Hare,  691,  per  Turner,  V.  C;  Mundy  v.  Jolliffe,  5  My. 
&  Cr.  167,  177,  reversing  9  Sim.  413. 

(2)  See  cases  ante,  §  356. 

(8)  Johnson  v.  Wygant,  11  "Wend.  48 ;  Lester  v.  Jewett,  11  N.  Y.  443 ;  and  the 
vendee  must  demand  a  deed  from  the  vendoi-.  Puller  v.  Hubbard,  6  Cow.  13  j 
Puller  V.  Williams,  7  Cow.  53  ;  Hackett  v.  Huson,  3  Wend.  250  ;  Cai-penter  v. 
Brown,  6  Barb.  147  ;  Hill  v.  Hobart,  16  Me.  164  ;  Fairbanks  v.  Dow,  6  N.  H.  2B6  ; 
Tinney  d.  Ashley,  15  Pick.  546 ;  Smith  v.  Robinson,  11  Ala.  840 ;  Kinkead  v. 
Shreve,  17  Cal.  275  ;  Gray  v.  Dougherty,  25  Cal.  266,  278,  279  ;  Beecher  ■».  Con- 
radt,  13  N.  Y.  108. 
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and  -willing,  and  offers  to  perform  in  his  pleadii:g.(l)  Also,  if  at  the 
time  fixed  in  the  contract  for  completion  the  vendor  is  unable  to  fulfill 
and  to  convey  as  he  had  stipulated,  by  reason  of  some  defect  in  his 
title,  or  of  some  incumbrance  on  the  land,  the  vendee  is  in  like  man- 
ner excused  from  making  an  actual  tender  of  the  price,  or  of  the 
securities  which  he  was  to  give  prior  to  the  comrQencement  of  his 
suit,  unless,  according  to  the  doctrine  of  some  cases,  time  was  of  the 
essence  of  the  contract.(2)  The  second  proposition  is,  that  where  the 
stipulations  are  mutual  and  dependent — that  is,  where  the  deed  is  to 
be  delivered  upon  the  payment  of  the  price,  either  on  a  day  named  or 
without  any  day  being  specified,  an  actual  tender  and  demand  by 
one  party  is  absolutely  necessary  to  put  the  other  in  default,  and  to 
cut  off  his  right  to  treat  the  agreement  as  still  subsisting.  So  long 
as  neither  party  makes  such  tender — of  the  deed  by  the  vendor  and 
of  the  price  or  securities  by  the  vendee — neither  party  is  in  default ; 
the  contract  remains  in  force,  and  either  party  may  make  a  proper 
tender  or  offer  and  sue,  until  barred  by  the  statute  of  limitations. (3) 
This  rule,  however,  does  not  apply  to  those  contracts  in  which  the 
time  of  performance  has  been  made  essential,  and  the  agreement 
itself  is  to  be  regarded  as  void  or  rescinded  if  the  vendee  fails  to  make 
his  payments  on  the  stipulated  days.  I  now  proceed  to  inquire 
directly  when  a  tender  by  the  plaintiff,  before  suit  brought,  is  neces- 
sary. 

Sec.  362.  Where  time  is  essential. — In  all  those  contracts  where  the 
time  of  payment  by  the  vendee  is  essential  and  not  simply  material, 
and  a  fortiori  in  those  where,  if  the  vendee's  payments  are  not  made 
upon  the  exact  day  named,  the  vendor  may  treat  the  agreement  as  at 

(1)  Kerr  v.  Purdy,  50  Barb.  24  ;  Crary  v.  Smith,  2  N.  Y.  60,  65  ;  White  v.  Dob- 
son,  17  Gratt.  262  ;  Bi-own  v.  Eaton,  21  Minn.  409,  411 ;  Gill  v.  Newell,  13  Minn. 
462,  472;  Duchman  v.  Duchman,  49  Mo.  107 ;  Brock  v.  Hidy,  13  Ohio  St.  307,  310  ; 
Hunter  v.  Daniel,  4  Hare,  420,  433  ;  Gray  v.  Dougherty,  25  Cal.  266,  280,  281 ; 
Maxwell  v.  Pettinger,  2  Green's  Ch.  156  ;  Mallocks  v.  Young,  66  Me.  459,  467. 

(2)  Karker  v.  Haverly,  50  Barb.  79  ;  Delavan  v.  Duncan,  49  N.  Y.  485,  487  ; 
Young  V.  Daniel,  2  Iowa,  126  ;  Gray  v.  Dougherty,  25  Cal.  266,  280 ;  and  see  for 
facts  excusing  a  tender  by  the  vendee.  Hall  v.  Whittier,  10  R.  I.  530.  In  Kimball 
D.  Tooke,  70  111.  553,  it  was  held  that  where  time  is  of  the  essence  of  the  contract, 
the  vendee  must  tender  the  price  on  the  day  named,  even  though  an  incumbrance 
on  the  land  would  prevent  the  vendor  from  completing  on  that  day. 

(3)  Leaird  v.  Smith,  44  N.  Y.  618 ;  Van  Campen  v.  Knight,  63  Barb.  205  ; 
Crabtree  v.  Levings,  53  111.  526 ;  Irvin  v.  Blackley,  67  Pa.  St.  24,  28 ;  Hubbell  r. 
Van  Schoening,  49  N.  Y.  321,  331,  "the  party  seeking  to  put  the  other  ia  default 
must  not  only  be  ready  and  wiliing  to  perform,  but  he  must  tender  performance 
at  the  time,  and  demand  performance  from  the  other." 
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an  end,  the  vendee  must  make  an  actual  tender  of  the  price  and  a 
demand  of  the  deed  at  the  specified  time,  as  a  condition  precedent 
to  his  maintaining  a  suit.  The  same  is  true  of  the  vendor  when  the 
time  of  his  conveyance  is  made  essential.  This  rule  is  involved  in 
Ihe  very  notion  of  time  being  of  the  essence  of  the  contract.(l)  The 
necessity  of  a  tender  on  the  exact  day  may,  however,  be  waived 
by  the  conduct  of  the  other  party  even  in  this  class  of  contracts.(2) 
Sec.  363.  Where  time  is  not  essential. — ^With  respect  to  the  necessity 
of  an  actual  tender  by  the  plaintiff,  before  suit  brought  for  a  specific 
performance  of  contracts  in  which  time  is  not  essential,  there  is  a 
direct  conflict  among  the  American  decisions,  and  in  the  rules  pre- 
vailing in  different  states.  According  to  a  large  number  of  decisions, 
and  as  the  rule  seems  to  be  settled  in  several  of  the  states,  where  the 
stipulations  of  the  contract  are  mutually  dependent,  the  plaintiff 
must  make  an  actual  tender,  and  must  demand  a  performance  by 
defendant  before  bringing  his  suit  for  a  specific  enforcement ;  unless 
the  defendant's  conduct  has  amounted  to  a  waiver,  so  as  to  let  in  the 
rule  stated  in  section  361.  Under  the  operation  of  this  doctrine,  atender 
and  demand  are,  in  general,  as  much  a  necessary  prerequisite  to  the 
equitable  suit  for  a  specific  performance  as  to  the  legal  action  brought 
for  a  breach  of  the  contract.  A  modification,  however,  is  made  by 
some  of  the  cases  belonging  to  this  class,  which  dispense  with  the 
demand  of  performance  in  the  equity  suit,  and  only  require  the 
tender.(3)    A  very  different  rule  has  been  established  for  the  equi- 

(1)  KimbaU  v.  Tooke,  70  lU.  553 ;  Phelps  v.  HI.  Cent.  R.  R.,  63  111.  468 ;  Gale 
D.  Archer,  42  Barb.  320  ;  "Wells  v.  Smith,  2  Edw.  Ch.  78 ;  Duflfy  v.  O'Donovan,  46 
N,  Y.  223,  in  which  a  short  delay  of  the  vendee  was  excused  by  acts  of  the 
vendor.     Heuer  v.  Rutkowsky,  18  Mo.  216 ;  and  see  cases  cited  under  §§  383-394. 

(2)  Duffy  V.  O'Donovan,  46  N.  Y.  223 ;  Kimball  v.  Tooke,  70  111.  553 ;  for  recent 
cases  involving  the  general  question  of  a  waiver  of  timely  performance,  see 
De  Wolf  u  Pratt,  42  111.  198  ;  Hoyt  v.  Tuxbury,  70  111.  331 ;  Walker  v.  Douglass, 
70  111.  445  ;  Iglehart  v.  Vail,  73  111.  63  ;  Ditto  v.  Harding,  73  111.  117  ;  Hedenberg 
1).  Jones,  73  111.  149 ;  Tobey  v.  Foreman,  79  111.  489. 

(3)  Suits  by  the  vendee.  This  rule  is  well  settled  in  Mississippi.  Klyce  v. 
Brayles,  37  Miss.  524,  and  cases  cited ;  Mhoon  v.  Wilkerson,  47  Miss.  633.  The 
following  cases  either  expressly  hold  or  impliedly  assume  the  necessity  of  a  tender 
and  demand,  or  of  a  tender  alone,  as  stated  in  the  text.  Hoen  v.  Simmons,  1  Cal. 
119,  121 ;  Goodale  v.  West,  5  Cal.  339,  341 ;  Green  v.  Covilland,  10  Cal.  317,  323 ; 
<3aven  v.  Hagen,  15  Cal.  208,  212;  Duff  v.  Fisher,  15  Cal.  375,  381  ;  Morgan  v. 
Stearns,  40  Cal.  434,  438  (action  at  law) ;  Englander  v.  Rogei-s,  41  Cal.  420 
(action  at  law)  ;  Marshall  v.  Caldwell,  41  Cal.  611,  615  ;  Jones  v.  City  of  Petaluma, 
36  Cal.  230,  232  ;  Gray  v.  Dougherty,  25  Cal.  266,  278,  282  (in  the  two  latter  cases 
a  demand  of  the  deed  by  the  vendee  was  held  unnecessary  in  the  equitable  suit, 
but  requisite  in  a  legal  action) ;  Mather  v.  Scoles,  35  Ind.  1  ;  Fall  v.  Hazelrigg, 
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table  suit  by  another  class  of  decisions.  It  is  as  follows :  In  a  suit  for 
a  specific  performance,  wliere  the  stipulations  of  the  agreement  are 
mutual  and  dependent,  an  actual  tender  or  demand  by  the  plaintiff 
prior  to  the  suit  is  not  essential  to  his  obtaining  the  relief.  It  is 
enough  that  he  was  ready  and  willing,  and  offered  at  the  time  speci- 
fied, or  even  that  he  is  ready  and  willing  at  the  time  of  bringing  the 
suit,  unless  his  rights  have  been  lost  by  laches,  and  that  he  offers  in 
his  pleading  to  perform  all  the  stipulated  acts  on  his  part.  The 
plaintiff's  performance  will  be  provided  for  in  the  decree  as  a  condi- 
tion to  his  relief,  and  his  neglect  to  make  a  prior  tender  or  specific 
offer  to  pay  the  price  to  deliver  the  securities,  or  to  execute  a  deed, 
as  the  case  may  be,  will  only  affect  his  right  to  costs  in  the  suit.(l) 

45  Ind.  576  ;  Hunter  v.  Bales,  24  Ind.  299,  303 ;  Lynch  v.  Jennings,  43  Ind.  276, 
286  (in  the  three  latter  cases  the  vendee  had  actually  tendered  before  suit,  and  an 
oflfer  to  pay  made  in  his  complaint  was  held  sufficient,  without  bringing  the  money 
into  court) ;  Hart  v.  McClellan,  41  Ala.  251 ;  Carter  D.Thompson,  41  Ala.  375 ;  Bell  v. 
Thompson,  34  Ala.  633 ;  Hall  v.  Whittier,  10  R.  I.  530  (a  tender  was  held  excused 
by  defendant's  conduct,  but  this  case  plainly  shows  that  otherwise  it  would  have 
been  necessaiy)  ;  Duchman  v.  Duchman,  49  Mo.  107  ("ordinarily  such  tender  or 
offer  to  pay  is  essential  ") ;  Brock  v.  Hidy,  13  Ohio  St.  306,  310  ("  it  is  a  familiar 
general  rule  of  equity,  that  a  vendee  seeking  a  specific  performance  of  a  contract 
for  a  conveyance  of  real  estale  by  a  vendor  must  tender  or  bring  into  court  the 
purchase-money  ");  Young  v.  Daniels,  2  Iowa,  176  ;  HuAFd.  Jennings,  1  Morris  (la.) 
434 ;  Collins  v.  Vanderveer,  1  Iowa,  573,  578 ;  Rogers  w.  Taylor,  40  Iowa,  193 ; 
Greenup  v.  Strong,  1  Bibb  590  ;  Beardon  v.  Wood,  1  A.  K.  Marsh.  450.  Suits  by 
the  vendor — Klyce  v.  Brayles,  37  Miss.  524,  and  cases  cited  ;  Alhoon  v.  Wilkerson, 
47  Miss.  633 ;  Bx  parte  Hodges,  24  Ark.  197  ;  Hill  v.  Grigsby,  35  Cal.  656  (action 
at  law) ;  Corbus  v.  Teed,  69  111.  205  (where  the  vendee  has  assigned  the  contract, 
a  tender  by  the  vendor  should  be  made  to  the  original  vendee).  In  Thompson  v. 
Smith,  63  N.  Y.  301,  where  the  vendor  had  died,  and  his  executor  sued,  since 
they  did  not  hold  the  title  and  could  not  give  a  deed,  and  since  a  decree 
ordering  them  to  convey  would  not  bind  the  vendor's  heirs  or  devisees,  it  was 
held  that  the  complaint  must  show  that  they  had  procured  a  deed  from  the  heirs 
or  devisees  and  tendered  it,  or  that  they  were  ready,  willing,  and  able  to  procui'e 
and  deliver  such  deed. 

(1)  Suits  by  the  vendee.  Smoot  v.  Rea,  19  Md.  398,  410  ;  Maughlin  v.  PeiTy,  35 
Md.  352  ;  Monis  v.  Hoyt,  11  Mich.  9,  18  (in  this  case  the  contract  could  be  avoided 
by  the  vendor  on  any  failure  of  the  vendee  to  pay  at  the  day  named,  and  yet  the 
equitable  rule  dispensing  with  tender  was  applied) ;  Seeley  v.  Howard,  13  Wise. 
33G  ;  St.  Paul's  Division  v.  Brown,  9  Minn.  157  ;  Chess's  Appeal,  4  Pa.  St.  6 J  ; 
Irvin  ■!).  Gregory,  13  Gray,  215,  218  (Shaw,  C.  J.,  said:  "In  such  cases  [of  de- 
pendent stipulations]  it  is  not  necessary  on  the  part  of  the  vendee  to  make  a  strict 
tender,  and  actually  to  deliver  over  the  money  unconditionally  without  his  deed  ; 
it  is  sufficient  that  upon  reasonable  notice  to  the  owner  he  is  ready  and  willing  to 
perform,  and  when  the  performance  is  the  payment  of  money,  that  he  has  the 
money  and  is  able  and  prepared  to  pay,  and  demands  the  deed,  and  the  other 
refuses  to  receive  the  money  and  execute  the  deed.     That  is  a  sufficient  tender 
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It  is  plain  that  the  distinction  between  the  doctrine  of  equity  and  of 
the  law  with  respect  to  tender,  has  been  overlooked  or  intentionally 
disregarded  by  the  courts  in  several  of  the  states. 

8eo.  364.  Form  of  the  c?eed.— What  kind  and  form  of  deed  the  vendor 
must  execute  and  deliver— whether  quit-claim,  grant  with  or  without 
covenants,  warranty,  etc. — will  in  numerous  instances  be  determined 
by  ttie  special  language  of  the  contract  itself.  But  certain  rules  have 
been  settled  with  reference  to  some  general  clauses  of  agreements  in 
frequent  use,  which  I  shall  state  very  briefly,  'it  should  be  observed, 
however,  that  the  great  majority  of  the  decisions  from  which  these 
rules  are  gathered  were  rendered  in  legal  actions,  where  the  question 
to  be  determined  was,  whether  the  vendor's  covenant  to  convey  had 
been  broken  at  law  or  not  It  is  settled  by  a  strong  preponderence  of 
authority  that  a  general  covenant  or  contract  "  to  convey,"  or  to 
"sell  and  convey"  certain  land,  or  to  "convey"  certain  land  "by  a 
good  and  sufficient  deed,"  or  in  any  other  analogous  terms,  binds  the 
vendor  to  convey  a  perfect,  indefeasible  title  irrespective  of  the  form 
of  the  deed,  and  is  not  satisfied  by  giving  a  deed  merely  sufficient  in 
form  to  convey  what  partial  interest  the  vendor  may  have,  even 
though  it  contain  all  covenants  of  title.     In  other  words,  the  vendor 

of  performance  to  warrant  the  party  so  oflering  to  maintain  his  action.  *  *  * 
In  a  suit  for  a  specific  performance,  it  is  sufficient  for  the  plaintiff  to  offer,  by  his 
bill,  to  bring-  in  his  money  when  the  sum  is  liquidated,  and  he  has  a  decree  for  a 
specific  performance)."  Park  v.  Johnson,  4  Allen,  259  ;  Stevenson  ■».  Maxwell,  2 
N.  Y.  493,  515  (  per  GARDiifER,  J.,:  "  When  the  deed  is  to  be  given  and  the  pur- 
chase-money is  to  be  paid  on  a  particular  day,  neither  could  sue  at  law  without  a 
tender  of  the  deed  by  the  one  party,  or  of  the  purchase-money  or  seciu-ity  by 
the  other.  Either  party  might,  however,  go  into  equity  for  a  specific  perform- 
ance, and  make  the  offer  incumbent  upon  him  in  the  bill,  and  the  failure  to  make 
a  tender  before  the  commencement  of  the  suit,  would  affect  the  question  of 
costs)."  Bellinger  v.  Kitts,  6  Barb.  273,  2S1 ;  Bruce  v.  Tilson,  25  N.  Y.  194,  197, 
203  (see  comments  of  AiLKN,  J.,  upon  Wells  u  Smith,  2  Edw.  Ch.  78  ;  7  Paige,  22, 
confining  it  to  contracts  in  which  time  is  essential) ;  Treeson  v.  Bissell,  63  N.  Y. 
1C8, 170  ;  Thompson  v.  Smith,  63  N.  Y.  301,  304.  Where  a  tender  has  actually 
been  made  by  the  vendee,  an  offer  to  pay  contained  in  his  complaint  is  sufljicient, 
he  need  bring  the  money  into  court.  So  held  in  Eall  v.  Hazelrigg,  45  Ind.  576 ; 
Hunter  v.  Bales,  24  Ind.  299,  303 ;  Lynch  v.  Jennings,  43  Ind.  276,  286  j  and  see 
Mix  1).  Booth,  46  111.  311.  Suits .hy  the  vendor — Tender  of  a  deed  not  necessary. 
Stevenson  v.  Maxwell  2  N.  Y.  498,  515  ;  Bruce  v.  Tilson,  55  N.  Y.  194, 197,  203  ; 
Treeson  v.  Bissell,  63  N.  Y.  168, 170  ;  Thompson  v.  Smith,  301,  304  (but  where  the 
vendor  has  died,  and  his  executors  or  administrators  sue,  they  must  procure  and 
tender  a  deed  from  the  vendor's  heirs  or  devisees) ;  Halok  v.  Greensweig,  2  Pa. 
St.  295;  Wintoni).  Sherman,. 20  Iowa,  295;  Rutherfoi-d  i).  Haven,  11  Iowa,  507; 
Woodson  V.  Scott,  1  Dana,  470 ;  Seeley  v.  Howard,  13  Wise.  336  ;  and  see  McKleroy 
V.  Tulane,  34  Ala.  78. 
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must  give  a  perfect  title  a,t  all  events,  and  must  execute  a  deed  suffi- 
cient to  transfer  and  secure  such  title.(l)  The  contrary  construction 
at  law  is  put  upon  such  covenants  by  some  of  the  cases  which  hold 
that  they  are  satisfied  by  the  delivery  of  a  deed  sufficient  in  form  to 
convey  whatever  title  the  vendor  has  without  covenants  of  warranty.(2) 
It  is  further  held  in  some  of  the  decisions  that  a  contract  in  general 
terms  to  convey  specified  land,  but  silent  as  to  the  kind  of  deed, 
obliges  the  vendor  to  give  a  deed  with  covenant  of  warranty,  either 
general  or  special,  and  conveying  an  estate  fee  in  fee  simple ;  but  the 
requirement  of  a  waranty  in  the  completion  of  such  agreements  is  by 
no  means  universal.(3)  The  construction  which  has  been  put  upon  a 
few  other  special  contracts  is  stated  in  the  foot-note. (4) 

Sec.  365.  Second.  Some  rules  for  interpreting  usual  provisions  in  con- 
tracts.— In  England  certain  methods  of  conducting  a  sale,  and  certain 
features  of  the  contract  have  become  quite  generally  established  by 
common  usage.  The  property  which  is  put  up  for  sale,  either  at 
private  negotiation  or  at  public  auction,  is  frequently  if  not  commonly 
described,  with  its  amount,  situation,  estate,  title,  incumbrances,  and 
the  like  items,  which  go  to  make  up  a  description,  in  a  preliminary 

(1)  Bvirwell  v.  Jackson,  9  N.  Y.  535,  and  cases  cited,  expressly  overruling' 
Gazley  v.  Piice.  16  Johns.  267,  and  Packer  v.  Parmelee,  20  Johns.  130 ;  Delavan 
V.  Duncan,  49  N.  Y.  485 ;  Story  v.  Conger,  36  N.  Y.  073 ;  Clute  v.  Robinson,  2 
Johns.  395 ;  Matter  of  Hunter,  1  Edw.  Ch.  1 ;  Porter  v.  Noyes,  2  Greenl.  22-; 
Brown  v.  Gammen,  14  Me.  276 ;  Stow  v.  Stevens,  7  Vt.  27  ;  Abendroth  v.  Green- 
■wich,  29  Conn.  356 ;  Owings  v.  Baldwin,  8  Gill,  337 ;  Chirk  v.  R.edman,  1  Blackf. 
380  ;  Panker  v.  McAllister,  14  Ind.  12 ;  Bhreck  v.  Piera,  8  Iowa,  350 ;  Taft  v. 
Kessel,  16  Wise.  273 ;  Greenwood  v.  Ligon,  10  Sm.  &  Mar.  615.  This  ruling  is 
identical  with  the  equity  doctrine  that  the  vendor  must  give  a  good  title  unless  the 
contract  otherwise  provides. 

(2)  Gazley  v.  Piice,  16  Johns,  267  ;  Parker  v.  Parmelee,  20  Johns.  130  (these  cases 
are  overruled  by  Burwell  v.  Jacltson,  9  N.  Y.  535) ;  Tinney  v.  Ashley,  15  Pick. 
546  ;  Joslyn  v.  Taylor,  33  Vt.  470 ;  Brown  v.  Covilland,  6  Cal.  566,  573 ;  Green  v. 
Covilland,  10  Cal.  317,  322  ;  and  see  Clark  v.  Lyons,  25  111.  105. 

(3)  Goddin  v.  Vaughn,  14  Gratt.  102  ;  Vardemanu.  Lawson,  17  Tex.  10 ;  Holman 
V.  Creswell,  15  Tex.  394 ;.  Witter  v.  Biscoe,  13  Ark.  422 ;  Tremain  v.  Lining, 
Wright  (Ohio)  644  ;  Lloyd  v.  Farrell,  48  Pa.  St.  73 ;  per  contra,  see  Ketchum  v. 
Evertson,  13  Johns.  359. 

(4)  A  covenant  to  "sell  and  convey  "  land  does  not  bind  the  vendor  to  give  a 
deed  -with  covenants  of  warranty,  or  other  personal  covenants.  Van  Epps  v. 
Schenectady,  12  Johns.  436.  A  covenant  to  "  convey  in  fee  .simple  "  is  satisfied 
by  a  deed  without  covenant  of  warranty,  if  the  vendor  has  such  an  estate. 
Fuller  V.  Hubbard,  6  Cow.  1.  A  covenant  to  convey,  by  a  "  good  and  sufficient 
deed  of  general  warranty,"  does  not  require  that  the  land  should  be  free  from 
incumbrances  or  wife's  dower.  Bostwick  v.  Williams,  36  111.  65  ;  per  contra,  it 
requires  a  deed  with  release  of  dower.     Davar  •».  Cardwell,  27  Ind.  478. 
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written  or  printed  document  called  the  "  Particulars  of  Sale."  The 
terms  upon  which  the  sale  is  made,  and  the  restrictions  and  limita- 
tions upon  the  buyer,  are  stated  in  another  preliminary  document 
known  as  "  The  Conditions  of  Sale."  This  contains,  among  other 
things,  the  price,  the  mode  and  time  of  payment,  the  mode  and  time 
of  delivering  possession  and  completing  the  transaction,  all  the 
special  restrictions  imposed  by  the  vendor  with  reference  to  the  title 
which  the  purchaser  must  be  contented  with,  and  the  vendor  is  able 
or  willing  to  make  oat,  and  whatever  other  limitations  and  rules  of 
proceeding  the  owner  sees  fit  to  prescribe  for  the  government  of  the 
parties  in  the  process  of  arranging  and  performing  the  contract. 
Several  of  these  stipulations,  which  are  usually  found  in  such  docu- 
ments, have  already  been  discussed,  and  their  effect  ascertained ;  and 
others  will  be  examined  in  the  following  sections  upon  "Time  "  and 
"  Coijipensation."  The  general  rules  for  the  construction  and  inter- 
pretation of  these  parts  of  the  contract,  have  been  well  settled  by  the 
English  courts ;  and  although  no  such  practice  has  been  universally 
established  in  this  country — chiefly  because  our  titles  and  the  law 
governing  them  are  so  much  more  simple,  certain,  easy  and  natural — 
and  although  there  is  with  us  a  great  diversity  in  the  forms  and  con- 
tents of  contracts  for  the  sale  of  land,  yet  the  doctrines  and  principles 
of  construction  which  have  been  settled  in  England,  must,  of  neces- 
sity, be  applicable  to  all  similar  or  analogous  contracts,  stipulations 
and  clauses  which  may  be  used  in  the  United  States.  Our  agreements 
may  be  more  simple,  less  formal  and  elaborate,  and  yet  the  same 
questions  in  kind  must  arise  in  their  interpretation  which  arise  from 
the  more  complicated  forms  which  prevail  in  Great  Britain.  Although 
the  English  decisions  may  refer  to  technical  names  little  used  and 
hardly  known  in  the  real  estate  transactions  of  this  country,  such  as 
"  Particulars,"  "  Conditions,". and  the  like,  yet  the  principles  of  these 
decisions  are  as  true  with  us  as  with  them,  and  can  be  readily  applied 
to  the  cases  arising  in  our  own  courts  upon  the  contracts  with  which 
we  are  familiar.  I  shall  give,  therefore,  a  brief  abstract  of  the 
general  rules  of  construction  as  settled  by  the  English  authorities, 
but  the  interpretation  of  special  provisions  will  be  found  under  the 
appropriate  heads  to  which  they  belong. 

Sec.  366.  In  construing  particular  contracts,  and  in  deducing  gen- 
eral rules  of  interpretation,  the  courts  have  constantly  recognized  two 
facts,  or  elementary  truths,  as  the  very  foundations  of  their  judicial 
processes — facts  which  are  as  true  in  the  United  States  as  in  England. 
They  are  :  1,  The  vendor  has,  or  must  be  assumed  to  have,  a  knowl- 


ENFORCING   PERFORMANCE.  439 

edge  of  all  tlie  facts  and  circumstances  concerning  the  property  to  be 
sold,  and  his  title  therein,  rather  than  the  purchaser ;  and  2.  The 
vendee,  in  the  absence  of  all  express  stipulations  to  the  contrary, 
possesses  a  legal  right  to  have  the  very  property  contracted  for,  with 
a  good  title  and  without  incumbrance,  so  that  all  contrary  stipulations 
and  conditions — that  is,  which  would  confine  him  to  the  acceptance 
of  an  imperfect  title,  or  incumbered  or  diminished  property,  are  in 
restraint  of  his  common-law  right.  These  two  foundation  principles 
ai-e  inherent  in  the  relations  of  the  parties  and  the  nature  of  the  sub- 
ject-matter. 

Sec.  367.  The  first  and  most  important  rule,  derived  from  these 
premises,  is  that  the  particulars  and  conditions — or  in  other  words, 
all  parts  of  the  contract  wherein  the  vendor  describes  the  property, 
his  estate  and  title,  or  imposes  restrictions  upon  the  vendee's  common- 
law  right,  are  construed  strictly  as  against  the  vendor,  and  liberally 
in  favor  of  the  purchaser.  In  other  words,  the  vendor  must,  in  all 
these  portions  of  the  confjact,  use  language  the  meaning  of  which  is 
reasonably  clear  and  certain ;  and  a  fortiori  must  do  so  when  the 
property  is  sold  at  auction,  where  the  bidders  do  not  generally  have 
time  or  opportunity  for  a  careful  examination  of  the  terms.(l)  When- 
ever, therefore,  the  language  on  the  vendor's  part  is  ambiguous,  fairly 
susceptible  of  different  meanings,  the  duty  and  risk  do  not  fall  upon 
the  purchaser  of  ascertaining  and  fixing  upon  the  correct  meaning  as 
intended  ;(2)  he  may  adopt  the  meaning  most  favorable  to  hLmself.(3) 

(1)  Gibson  v.  D'Este,  2  Y.  &  C.  C.  C.  542,  55S,  559;  Dykes  v.  Blake,  4Bingr.  N. 
C.  463,  476. 

(2)  Martin  v.  Cotter,  3  Jon.  &  Lat.  496  ;  Greaves  v.  Wilson,  4  Jur.  (N.  S.)  271. 

(3)  Seaton  v.  Mapp,  2  Coll.  C.  C.  556.  The  court  will  hesitate  to  compel  a  pur- 
chaser, under  such  cases,  to  complete  the  performance,  if  the  language  is  ambig- 
uous, and  he  is  unwilling  to  accept  the  vendor's  construction.  Taylor  v.  Martin- 
dale,  1  Y.  &  C.  C.  C.  658.  This  rule  of  construction  favorable  to  the  vendee, 
where  the  vendor's  language  is  fairly  ambiguous,  is  illustrated  by  the  following 
cases  among  many  :  Seaton  v.  Mapp,  2  Coll.  C.  C.  556,  it  being  doubtful  to  which 
of  two  leases  reference  was  made  by  the  vendor's  language,  the  vendee's  construc- 
tion was  adopted,  and  the  vendor's  suit  was  dismissed.  In  Rhodes  v.  Ibbetson, 
4  DeG.  M.  &  G.  787,  a  condition  that  no  title  should  be  required  prior  to  a  certain 
lease,  was  held  not  to  be  so  clear  and  express  as  to  prevent  an  investigation  into 
the  proceedings  with  respect  to  the  contract  for  the  lease  which  had  taken  place 
before  the  lease  itself  was  executed ;  in  Drysdale  v.  Mace,  2  Sm.  &  Gif.  225  ;  5 
DeG.  M.  &  G.  103,  the  vendor  of  a  reversionary  estate  stipulated  as  a  condition 
of  the  sale,  that  a  statement  in  a  deed  of  1836,  that  a  "  life  "  annuity  had  not  been 
paid  for  eight  years,  and  a  declaration  by  the  vendor  that  no  claim  had  been 
made  vipon  him  in  respect  to  such  annuity  since  1841,  and  that  he  believed  no 
such  claim  had  been  made  for  the  past  twenty  years,  should  be  conclusive  evi- 
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Sec.  368.  It  follows,  as  a  necessary  corollary  from  this  rule  of  ■  strict 
construction  against  the  vendor,  that  the  language  of  one  condition 
or  restrictive  clause  inserted  by  the  vendor,  will  not  be  extended  by 
implication  so  as  to  embrace  another  condition  or  restrictive  clause, 
and  thus  make  it  more  restrictive  or  enlarge  its  scope  and  applica- 
tion beyond  the  natural  import  of  its  own  terms.(l)  It  is  also  a  rule, 
founded  upon  the  plainest  justice,  and  applied  to  every  form  and  kind 
of  stipulation,  that  a  condition  or  restrictive  stipulation  inserted  by 
the  vendor  or  otherwise  made  a  part  of  the  contract,  however  strong 
and  positive  may  be  its  language,  shall  never  be  used  by  him  as  a 
means  or  instrument  of  sustaining  and  rendering  successful  any 
fraudulent  conduct  or  practices  on  his  part,  and  this  doctrine  has 
frequently  been  applied  to  cases  of  mere  mistake  where  there  was  no 

deuce  that  the  annuity  had  ended  (of  course,  by  the  death  of  the  annuitant).  It 
appeared  that  this  annuity  had  been  granted  by  a  person  entitled  only  in  rever- 
sion to  the  property  (so  that  it  would  not  be  payable  until  the  prior  estate  had 
ended,  and  the  reversion-  had  become  chang-ed  into  possession),  and  that  it  was 
grantedfor  the  life  of  the  sui'vivor  of  four  persons  named.  It  was  held  that  the 
description  of  it  as  a  "life  "  annuity  would  naturally  induce  the  vendee  to  believe 
it  to  be  for  erne  life  only,  and  the  omission  to  state  the  facts  as  they  were  was  ground 
for  defeating  the  vendor's  suit  for  a  specific  performance.  In  Martin  v.  Cotter,  3 
Jon.  &  Lat.  496,  the  property  was  described  as  being  subject  to  an  agreement- 
dated  1804,  for  a  lease  for  four  (4)  lives  and  one  year  ;  but  it  appearing  that,  by 
the  provisions  of  this  agreement,  the  four  lives  were  not  to  be  named  until  1845, 
this  uncertainty  (or  rather  misleading  description)  was  held  to  be  a  fatal  objection 
to  the  vendor's  relief.  In  Howell  v.  Kightley,  21  Beav.  331,  certain  lease-hold 
estates  (terms  of  years  under  leases — the  lessee's  interests)  were  sold  under  a 
condition  that  the  possession  of  the  lessee,  or  those  representing  him,  should  be 
taken  as  conclusive  evidence  of  a  due  performance  of  all  covenants  in  the  lease  on 
his  pai't,  or  of  a  sufficient  waiver  by  the  lessor  of  any  breach  by  the  lessee  of 
such  covenants  "up  to  the  completion  of  the  sale."  Held,  that  this  condition 
covered  all  breaches  by  the  lessee  up  to  the  date  of  the  contract  in  suit,  but  did 
not  include  a  breach  by  the  lessee  for  which  the  lessor  became  entitled  tore-enter 
and  forfeit  tlie  lease,  committed  after  the  date,  of  the  contract,  and  before  the 
matter  was  finally  completed  by  carrying  the  contract  into  execution.  The  words, 
"  up  to  the  completion  of  the  sale,"  were  held  not  sufficiently  certain  to  require 
the  court  and  the  vendee  to  adopt  a  construction  which  should  cover  the  latter 
named  breach.  See,  also,  Southby  v.  Hutt,  2  My.  &  Cr.  207 ;  ^ymons  v.  James, 
1  Y.  &  C.  C.  C.  487 ;  Adams  v.  Lambert,  2  Jur.  1078 ;  Cruse  v.  Nowell,  25  L.  J. 
Ch.  709  ;  Brumfit  v.  Morton,  3  Jur.  (N.  S.)  1198. 

(1)  Southby  V.  Hutt,  2  My.  &  Cr.  207  ;  Osborne  «.  Harvey,  7  Jur.  229  ;  and  in 
Dick  u  Donald,  1  Bli.  (N.  S.)  655,  it  was  held  that  a  condition  by  the  vendor  that 
certain  named  title  deeds  only  were  to  be  given  up  and  turned  over  to  the  vendee, 
would  not  be  extended  so  as  to  permit  the  vendor  to  limit  the  title  to  be  produced 
by  him  to  that  shown  by  those  deeds  alone,  but  he  must  make  out  a  good  title- 
in  other  words,  this  stipulation  did  not  affect  the  ordinary  duty  as  to  making  out 
title. 


TIME  AS  AFFECTING    THE  RIQBT.  441 

suggestion  of  knowledge  or  wrongful  intent.(l)  As  examples  of  this 
rule,  a  condition  providing  that  the  vendee  shall  not  avoid  the  con- 
tract on  account  of  any  error,  deficiency,  and  the  like,  but  shall  be 
compelled  to  accept  with  compensation,  is  rendered  entirely  nugatory 
if  there  has  been  any  intentional  misrepresentation  by  the  ven- 
dor ;  (2)  and  the  same  is  true  of  a  condition  that  objections  to  the  title 
must  be  made  within  a  specified  time.(3)  A  condition  by  which  the 
vendor  reserves  the  power  of  rescinding  the  contract  upon  the  pur- 
chaser's objecting  to  the  title  as  shown  by  the  abstract,  will  not 
enable  the  vendor,  intentionally,  to  deliver  a  defective  abstract  which 
must  necessarily  be  objected  to,  with  the  design  of  having  an  oppor- 
tunity to  rescind. (4) 

&EC.  369.  If  the  conditions  state  facts  upon  which  they  are  based, 
such  facts  must  be  proved.  (5) 


SECTION   III. 


Time  as  affecting  the  right  to  a  perforinance  ;   when  and  when  not  of  the 
essence  of  Hie  contract. 

Sec.  370.  In  the  first  section  of  this  chapter  the  equitable  doctrine 
is  stated,  that  an  executory  contract  of  sale  is  regarded  in  many 
respects  as  if  executed ;  that  the  equitable  estate  in  the  subject-matter 
vests  in  the  purchaser,  and  the  vendor  holds  the  legal  estate  as  his 
trustee,  while  the  equitable  property  in  the  price  passes  to  the  vendor. 
From  this  broad  principle  are  deduced  many  of  the  equitable  doctrines 
and  rules  which  govern  the  rights  and  duties  of  the  parties  in  carry- 
ing out  the  agreement,  so  far  as  such  doctrines  and  rules  differ  from 
those  which  prevail  at  law.  One  of  the  most  important  of  the  doctrines 
derived  from  this  principle  is  that  which  permits  an  enforcement  of  the 
contract,  although  the  plaintiff  has  not  exactly  complied  with  all  of  its 
terms,  and  especially  with  those  which  prescribe  the  time  for  the 
performance  of  various  acts.  As  has  already  been  stated,  equity  draws 
a  broad  distinction    between  those  terms  of  a  contract  which  are 

(1)  See  sections  on  Misrepresentalion  and  Mistake. 

(2)  Stewart  v.  Alliston,  1  Mer.  26  ;  and  this  has  been  so  held  where  the  error 
was  a  mistalie  merely,  when  larg-e.  See  ante. 

(3)  Price  D.  Macauley,  2  DeG.  M.  &  G.  339,  347. 

(4)  Morley  v.  Cook,  2  Hare,  111. 

(5)  Symons  1).  James,  1  Y.  &  C.  C.  C.  487  ;  and  see  Johnson  v.  Smiley,  17  Beav. 
223. 
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material,  and  those  which  are  formal,  and  requires  a  compliance  with 
the  former  only  by  the  party  seeking  its  relief,  dispensing  entirely 
with  the  others,  and  permitting  a  compensation  in  the  place  of  their 
actual  performance.  Even  among  the  material  terms,  equity  seems  to 
distinguish  between  those  which  are  of  the  essence  of  the  contract — 
which  must  be  strictly  and  exactly  complied  with — and  others  in 
respect  of  which  a  substantial  compliance  is  sufficient. 

Sec.  371.  The  ground  of  the  rules  concerning  time  and  the  effect  of 
delay  is  often  said  to  be  the  principle  that  time  in  equity  is  not  gen- 
erally material.  At  law  it  is  otherwise ;  for  the  plaintiff,  suing  upon 
a  contract,  must  show  that  he  has  done  all  the  acts  on  his  part  within 
the  prescribed  time  where  such  period  is  fixed  by  stipulation,  and  within 
a  reasonable  time,  where  there  is  no  stipulation  upon  the  subject.  To 
whatever  source  it  be  referred,  whether  to  the  principle  that  an  equi- 
table estate  in  the  subject-matter  is  transferred  to  the  purchaser,  or  to 
the  general  notion  that  time  is  immaterial,  the  doctrine  is  firmly  estab- 
lished, that  in  all  ordinary  cases  of  contract  equity  does  not  regard 
time  as  of  the  essence  of  the  agreement ;  or,  to  state  the  doctrine  in  a 
more  particular  form :  In  all  ordinary  cases  of  contract  for  the  sale 
of  land,  if  there  is  nothing  special  in  its  objects  or  in  its  subject- 
matter,  although  a  certain  period  of  time  or  particular  day  is  stipulated 
for  the  completion  of  the  agreement,  or  the  execution  of  any  of  its 
terms,  equity  treats  this  provision  as  formal  rather  than  essential,  and 
permits  a  party,  who  has  suffered  the  period  to  elapse  within  which 
he  should  have  done  the  acts  on  his  part  according  to  the  literal  terms 
of  his  agreement,  to  perform  such  requisite  acts  after  the  prescribed 
date,  and  to  compel  a  performance  by  the  other  party  notwithstanding 
his  own  delay.  This  general  doctrine  is  established  by  an  unbroken 
series  of  decisions,  but  it  is  subject  to  various  exceptions,  limitations, 
and  modifications  which  will  be  examined  and  discussed  in  the 
present  section.(l) 

(1)  One  of  the  leading'  cases  is  Seton  v.  Slade,  7  Ves.  265,  in  which  the  doctrine 
is  thus  stated  by  Lord  ELDOif :  "  To  say  time  is  regarded  in  this.court  as  at  law 
is  quite  impossible.  The  case  mentioned,  of  a  mortgage,  is  very  strong.  At  law 
the  mortgagee  is  under  no  obligation  to  reconvey  at  that  particular  day — i.  e.,  at 
and  after  the  pay-day  when  the  mortgagor  has  failed  to  pay — and  yet  this  court 
says,  that  though  the  money  is  not  paid  at  the  time  stipulated,  if  paid  with 
interest  at  the  time  a  reconveyance  is  demanded,  there  shall  be  a  reconveyance, 
upon  this  ground,  that  the  contract  is,  in  this  court,  considered  a  mere  loan  of 
money,  secured  by  a  pledge  of  the  estate.  But  that  is  a  doctrine  upon  which  this 
court  acts  against  what  is  the  prima /acie  import  of  the  terms  of  the  agreement 
itself,  which  does  not  import,  at  law,  that  once  a  mortgage  always  a  mortgage. 
But  equity  says  that.     *     *    *    I  only  say,  time  is  not  regarded  here  as  at  law. 
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Sec.  372.  In  this  discussion  I  shall  adopt  the  following  order  and  sub- 
division of  topics :  1.  The  general  doctrine  that  time  is  not  ordinarily- 
essential,  with  its  applications  and  illustrations.  2.  Where  time  is 
essential,  including  the  three  cases  of  (a)  essential  from  the  nature  of 
the  subject-matter  or  object  of  the  contract,  (b)  essential  by  reason  of 
express  stipulation,  (c)  essential  by  reason  of  notice  fixing  a  period  for 
completion.  I  shall  then  consider  the  effect  of  delay  in  general,  viz. : 
3.  Where  the  delay  is  caused  by  the  act  or  omission  of  the  parties. 

So  in  the  instance  of  a  mortgage  with  interest  at  five  per  cent,  and  a  condition  to 
take  four  per  cent  if  regularly  paid  ;  or  at  four  per  cent,  with  a  condition  for  five 
per  cent  if  not  regularly  paid.  At  law  you  might,  in  that  case,  recover  the  five 
per  cent,  for  it  is  the  legal  interest.  But  this  court  regards  the  five  per  cent  as  a 
penalty  for  securing  the  four  ;  and  time  is  no  further  the  essence  than  that,  if  it  is 
not  paid  at  the  time,  the  party  may  be  relieved  from  paying  the  five  pel-  cent  by 
paying  the  four  per  cent,  and  putting  the  other  party  in  the  same  condition  as  if 
the  four  per  cent  had  been  paid  ;  that  is,  by  paying  him  interest  on  the  four  per 
cent  as  if  it  had  been  received  at  the  time.  So  in  this  court,  before  courts  of  law 
dealt  with  a  bond  under  a  penalty  as  they  do  now,  time  was  the  essence  there  ; 
but  this  court  relieved  against  the  penalty  long  before  a  court  of  law,  and  there 
are  many  other  instances.  But  there  is  another  circumstance.  The  effect  of  a 
contract  for  purchase  is  very  different  at  law  and  in  equity.  At  law,  the  estate 
remains  the  estate  of  the  vendor,  and  the  money  that  of  the  vendee.  It  is  not  so 
here.  The  estate,  from  the  sealing  of  the  conti-act,  is  the  real  propei'ty  of  tho 
vendee.  It  descends  to  his  heirs  ;  it  is  divisible  by  his  will ;  and  tho  question, 
whose  it  is,  is  not  to  be  discussed  merely  between  the  vendor  and  vendee,  but 
may  be  discussed  between  the  representatives  of  the  vendee.  Therefore,  I  do 
not  take  a  full  view  of  the  subject,  upon  the  question  of  time,  unless  that  is  taken 
into  consideration."  It  will  be  seen  that  Lord  Eldon  refers  the  doctiine  to  both 
of  the  principles,  viz.,  to  the  general  notion  that  time,  in  equity,  is  not  material, 
and  to  the  theory  that  a  contract  of  sale  is  executed  and  transfers  the  iiroperty  to 
the  vendee.  In  De  Camp  v.  Peay,  5  S.  &  R.  323,  a  vendee  made  a  considerable 
default  in  payment  of  the  price  when  due,  and  upon  tendering  it,  several  months 
afterwards,  the  vendor  refused  to  accept  it,  or  give  the  deed.  The  court  held, 
that  the  vendee  was  entitled  to  a  specific  performance,  and  the  doctrine  was  thus 
laid  down  by  Gibson,  J. :  "  "Where  time  admits  of  compensation,  as  it  perhaps 
always  does  where  the  lapse  of  it  arises  from  money  not  having  been  paid  at  a 
particular  day,  it  is  never  an  essential  part  of  the  agreement.  Neither  do  I  con- 
sider that  the  subsequent  agreement,  by  which  the  parties  stipulated  that  if  the 
whole  sum  should  not  be  paid  at  a  certain  day,  the  payment  then  made  should 
be  forfeited,  and  the  original  bargain  be  at  an  end,  gave  the  defendant  (the 
vendor)  any  additional  right  to  rescind.  Vernon  v.  Stephens,  2  P.  Wms.  66,  comes 
fully  up  to  the  case  before  us  ;  and  there  the  subsequent  agreement  was  not  only 
positive,  that  in  default  of  payment  by  a  particular  day  the  articles  should  be 
delivered  up,  but  the  parties  solemnly  entered  into  an  order  of  the  court  to  enforce 
performance  of  it ;  yet  the  chancellor,  on  the  ground  that  the  agreement  and  order 
were  in  the  nature  of  a  penalty,  and  intended  only  as  a  security  for  the  payment 
of  the  money,  relieved  against  them  on  payment  of  the  principal,  Interest  and 
costs,  saying,  that  where  .the  defendant  has  received  th^t  he  has  no  right  to  com- 
plain of  having  suffered.     It  is  precisely  on  the  same  principle  that  in  other  cases 
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4.  Where  caused  by  a  defect  in  the  title.  5.  The  rights  of  parties 
to  interest  or  the  rents  and  profits,  as  compensation  in  case  of  a  delay 
which  does  not  absolutely  rescind  the  agreement.  In  this  discussion 
all  questions  concerning  performance  'with  compensation  are  post- 
poned, as  far  as  possible,  until  the  next  section. 

Sec.  373.  /.  Thne  not  ordinarily  essential. — The  general  doctrine  has 
already  been  stated,  with  many  authorities,  and  need  not  be  repeated. 
It  is  important,  however,  to  distinguish  at  the  outset  between  "  essen- 
tial" and  "material."  While  time  may  not  be  of  the  essence  of  a 
contract,  it  may  still  be  material  and  important,  as  will  be  shown  in 
subsequent  subdivisions  of  this  section.  Where  the  older  cases  laid 
down  the  principle  that  time  is  not  ordinarily  material  in  equity  they 

chancery  relieves  against  the  exercise  of  a  legal  right  expressly  arising  out  of  a 
contract,  as  in  the  case  of  a  mortgage  ;  or  a  right  of  entry  for  a  forfeiture  incurred 
by  the  non-performance  of  a  covenant  in  a  lease  to  pay  the  rent  at  a  particular 
day ;  or  against  the  forfeiture  of  the  deposit  by  reason  of  the  non-payment  of 
the  purchase-money  ;  or  against  payment  of  a  higher  rate  of  interest,  if  the  prin- 
cipal be  not  paid  by  a  particular  day."  Vyse  v.  Foster,  L.  R.  7  H.  L.  318  ;  Shep- 
heard  v.  Walker,  L.  R.  20  Eq.  659  ;  Webb  v.  Hughes,  L.  R.  10  Eq.  281 ;  McMurray 
V.  Spicer,  L.  R.  5  Eq.  527  ;  and  the  remarks  of  Lord  Cairns  and  Sir  John  Rolt,  in 
TiUey  v.  Thomas,  L.  R.  3  Ch.  61,  67,  69,  quoted  ante,  under  section  315 ;  and  of 
Aldeeson,  B.,  in  Hipwell  v.  Knight,  1  You.  &  Coll.  415.  See,  also,  Pincke  v. 
Curteis,  4  Bro.  C.  C.  329  ;  Radcliffe  v.  Warrington,  12  Ves.  326  ;  Parkin  v.  Thorold, 
2  Sim.  (N.  S.)  1 ;  16  Beav.  59  ;  Hull  v.  Sturdivant,  46  Me.  34  ;  Jones  v.  Robbing, 
29  Me.  351 ;  Dressel  v.  Jordan,  104  Mass.  407 ;  Quinn  v.  Roath,  37  Conn.  16 ; 
Edgerton  v.  Peckh.im,  11  Paige,  352 ;  Pinckney  v.  Hagadorn,  1  Duer,  90  ;  Viele 
V.  Troy  &  Boston  R.  R.,  21  Barb.  381 ;  Hubbell  v.  Von  Schoening,  49  N.  Y.  326  ; 
Van  Campen  v.  Knight,  63  Barb.  205  ;  Huffman  v.  Hummer,  2  C.  E.  Green,  2G3 ; 
Sharp  v.  Trimmer,  9  C.  E.  Green,  422  ;  Remington  v.  Ii-win,  2  Harris,  143 ;  Smoot 
V.  Rea,  19  Md.  40G  ;  Brock  v.  Hidy,  13  Ohio  St.  305  ;  Ewing  v.  Grouse,  6  Ind. 
312  ;  Keller  d.  Fisher,  7  Ind.  718  ;  Linton  v.  Potts,  5  Blackf.  396  ;  Shaferi).  Niver, 
9  Mich.  2:)3  ;  Bomier  v.  Caldwell,  8  Mich.  403  ;  Snyder  v.  Spaulding,  57  111.  486  ; 
Crittenden  v.  Drury,  4  Wise.  205  ;  Spalding  v.  Alexander,  6  Bush,  160  ;  Walton 
■».  Wilson,  30  Miss.  576 ;  Knott  v.  Stephens,  5  Oreg.  2S5 ;  Morgan  v.  Bei-gen,  3 
Neb.  209  ;  King  v.  Ruckman,  5  C.  E.  Green,  316 ;  Bullock  v.  Adams,  5  C.  E. 
Green,  307  ;  Prince  v.  Griffin,  27  Iowa,  514 ;  Steele  v.  Br.anch,  40  Cal.  3.  In 
Scarlett  v.  Stein,  40  Md.  512,  it  was  held  that  parol  evidence  is  admissible  to  show 
that  time  is  not  essential.  Where  time  is  not  essential,  the  contract  subsists  so 
long  as  neither  party  takes  any  steps  to  assert  his  right  as  against  the  other,  and 
to  call  upon  that  other  for  a  completion ;  so  long,  that  is,  as  the  vendor  does  not 
tender  a  deed,  or  the  vendee  does  not  tender  the  price,  or  the  security  stipulated 
to  be  given  for  the  price  ;  in  short,  there  is  no  default  which  raises  the  question 
of  time  while  neither  party  has  made  a  demand  upon  the  other  and  tendered  or 
offered  performance  by  himself.  In  such  a  condition  of  the  contract  either  party 
may  make  the  proper  tender  or  offer  of  performance,  on  his  own  part,  and  demand 
and  compel  performance'  by  the  other,  until  the  right  of  action  is  barred  by  the 
statute  of  limitations.  Leaird  v.  Smith,  44  N.  Y.  618  j  Van  Campen  v.  Knight,  63 
•Barb.  205  ;  Crabtree  v.  Levings,  53  111.  526. 
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used  the  word  sub  modo,  in  a  special  and  limited  sense — in  fact,  as 
substantially  synonymous  witli  essential.  They  simply  intended  to 
show  that  while,  in  many  cases  at  law,  although  a  party's  rights  were 
gone  when  he  had  permitted  the  day  specified  in  the  contract  to  pass 
without  doing  the  act  required  by  its  terms  to  be  done  on  that  day, 
equity  might  interpose  and  suffer  him  to  do  the  act'  afterwards  and 
regain  his  rights  thereby,  if  he  compensated  the  other  party  for  the 
delay — which  compensation  was  often  a  payment  of  interest.  It  was 
never  intended  that  equity  regarded  time  as  of  no  consequence  in  ful- 
filling an  agreement,  and  relieved  a  party  after  any  and  every  delay. 
K  time  is  essential,  then  the  act  to  be  done  must  be  done  on  or 
before  the  day  bpeciiied  for  its  performance,  or  all  rights  are  lost.  If 
it  is  not  essential,  equity  7nay  permit  the  act  to  be  done  after  the 
day;  may  permit,  not  must;  for  the  delay  or  failure  may  be  such,  or 
from  such  a  cause  that  equity  will  refuse  to  interpose. (1) 

Sec.  374.  Returning  to  the  doctrine  that  time  is  not  ordinarily  essen- 
tial in  equity.  This  doctrine  has  been  held  in  some  cases  to  embrace 
unilateral  engagements  as  well  as  those  which  consist  of  mutual 
promises — ^for  example,  contracts  giving  the  party  the  option  of  pur- 
chasing, although  he  does  not,  on  his  part,  promise  to  buy,  and  does 
not  become  bound  until  he  signifies  his  acceptance  of  the  offer.  It 
is  said  that,  in  these  and  similar  contracts,  the  exact  time  of  perform- 
ing or  paying  is  not  the  essential  point,  and  that  a  delay  will  not 
prevent  their  enforcement  unless  it  is  intentional,  or  so  injurious  to 
the  other  party  as  to  admit  of  no  adequate  compensation. (2)  It  will 
be  seen,  however,  in  the  sequel,  that,  according  to  other  decisions,  in 
this  kind  of  contracts  time  is  presumptively  essential. (3)  It  is 
beyond  all  doubt  that  the  doctrine  under  consideration  applies  with 
special  force,  and  will  always  be  applied — except  in  very  special 
cases  where  the  intention  that  it  should  be  essential  is  expressed  in 
the  clearest  manner  by  positive  stipulation — to  promises  to  pay  money. 
A  default  in  the  payment  at  the  day  appointed,  unless  the  delay  be 
from  such  a  cause,  or  be  continued  so  unreasonably  long  as  to  be  a 
ground  for  rescission — ^will  always  be  relieved ;  in  other  words,  the 

(1)  See  remarks  of  Sir  John  Rolt,  in  Tilley  v.  Thomas,  L.  B.  3  Ch.  61,  69, 
quoted  ante  under  §  315,  in  which  he  says  that  the  conti-act  is  broJcen  in  equity  as 
well  as  at  law — only  equity  may  relieve  the  defaulting  party  from  the  effect  of 
his  breach.     This  is  the  substance  of  the  doctrine  that  tiine  is  not  essential. 

(2)  Townley  v.  Bedwell,  14  Ves.  591  ;  Ely  v.  Beaumont,  5  S.  &.  R.  124 ;  Kerr  v. 
Day,  2  Harris,  112 ;  D' Arras  v.  Keyser,  2  Casey,  249 ;  see  Moss.  v.  Barton,  L.  R. 
1  Eq.  474. 

(3)  See  post,  §§  387,  388,  411. 
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mere  suffering  the  pay-day  to  pass,  will  not  preclude  the  party  from 
enforcing  the  contract.  The  reason  is  that  by  a  payment  of  the  prin- 
cipal and  the  interest  for  the  time  which  has  elapsed,  equity  con- 
siders the  creditor  party  as  fully  compensated.  (1) 

(1)  Pritchai-d  V.  Todd,  38  Conn.  413 ;  Sharp  v.  Trimmer,  9  C.  E.  Green,  422 ; 
De  Camp  v.  Feay,  5  S.  &  R.  325,  327 ;  Converse  v.  Blumrich,  14  Mich.  109,  114 ; 
Shortall  v.  Mitchell,  57  111.  161 ;  Young  v.  Daniels,  2  Clarke  (Iowa),  126 ;  Long- 
worth  V.  Taylor,  1  McLean,  395  ;  14  Peters,  172.  The  doctrine  was  so  ably  dis- 
cussed in  the  last-named  case  by  Judge  Story,  that  I  shall  quote  from  it  at  some 
length.  Longworth  made  an  agreement  under  seal  for  the  purchase  of  some 
land,  in  1814,  from  Taylor,  one-third  of  the  price  to  be  paid  down,  one-third  in  six 
months,  and  the  one-third  at  the  end  of  a  year,  and  a,  deed  of  conveyance  to  be 
given  within  three  months  from  the  date  of  the  contract.  The  first  one-third  was 
paid,  and  L.  took  possession,  but  no  deed  was  made,  and  the  second  installment 
■was  not  paid,  but  was  postponed  by  agreement  that  L.  should  pay  interest  at  the 
rate  of  nine  per  cent.  L.  paid  the  interest  until  the  end  of  1819,  and  erected 
buildings  which  increased  the  value  of  the  land.  In  1819  or  182U  L.  was  notified 
that  one  C.  was  about  to  sue  in  equity  to  recover  the  land.  Such  suit  was  brought 
in  1828,  and  ended  in  1830  by  a  decree  for  the  defendants  therein.  In  the  mean- 
time Taylor  recovered  possession  of  the  land  from  L.  by  ejectment ;  this  was  in 
1824.  In  1825  L.  brought  suit  against  T.  for  a  specific  performance,  but  it  was  not 
brought  on  to  a  hearing  until  about  1835  (the  other  equity  suit  probably  causing  this 
delay  in  part),  and  resulted  in  a  decree  by  the  circuit  court  in  favor  of  the  plain- 
tiff L.  T.  appealed  to  the  U.  S.  supreme  court,  and  their  opinion  was  given  by 
Stoet,  J.,  as  follows  :  "  The  substantial  question  in  the  cause  is,  whether,  under 
all  the  circumstances,  the  plaintiff  L.  is  entitled  to  a  specific  performance  of-  the 
contract  for  the  purchase  ;  and,  upon  the  fullest  considei'ation,  we  are  of  opinion 
that  he  is,  and  that  the  decree  is  therefore  right.  We  shall  now  proceed  to  state 
the  gi'ounds  upon  which  we  hold  this  opinion.  In  the  first  place,  there  is  no  doubt 
that  time  may  be  of  the  essence  of  a  contract  for  the  sale  of  property.  It  may  be 
made  so  by  the  express  stipulations  of  the  parties,  or  it  may  arise  by  implication 
from  the  very  nature  of  the  property,  or  the  avowed  objects  of  the  seller  or  the 
purchaser.  And  even  where  time  is  not  thus  expressly  or  impliedly  of  the 
essence  of  the  contract,  if  the  party  seeldng  aspecific  performance  has  been  guilty 
of  gross  laches,  or  has  been  inexcusably  negligent  in  performing  the  contract  on 
his  part ;  or  if  there  has,  in  the  intermediate  period,  been  a  material  change  of 
cii-cumstances  affecting  the  rights,  interests,  or  obligations  of  the  parties  ;  in  all 
such  cases  courts  of  equity  will  refuse  to  decree  any  specific  performance,  upon 
the  plain  ground  that  it  would  be  inequitable  and  unjust.  But,  except  under  cir- 
cumstances of  this  sort  or  of  an  analogous  nature,  time  is  not  treated  by  courts 
of  equity  as  of  the  essence  of  the  contract ;  and  relief  will  be  decreed  to  the  party 
who  seeks  it,  if  he  has  not  been  grossly  negligent,  and  comes  within  a  reasonable 
time,  although  he  has  not  complied  with  the  strict  tei-ms  of  the  contract.  But  in 
all  such  cases  the  court  expects  the  party  to  make  out  a  case  free  from  all  doubt, 
and  to  show  that  the  relief  which  he  asks  is,  under  all  the  circumstances,  equitable, 
and  to  account  in  a  reasonable  manner  for  his  delay  and  apparent  omission  of 
duty.  It  does  not  seem  necessary  to  cite  particular  authorities  in  support  of  these 
doctrines,  although  they  are  veiy  numerous.  It  will  be  sufficient  to  refer  to  the 
cases  of  Pratt  v.  Carroll,  8  Cranch,  471 ;  Pratt  i).  Law,  9  Cranch,  456,  493,  494 ;  and 
Brashier  v.  Gratz,  6  Wheat.  528 ;  in  this  coui-t,  and  to  Seton  v.  Slade,  7  Ves.  265  ; 
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Sec.  375.  In  pursuance  of  this  doctrine  the  decisions  are  numerous, 
whereby  purchasers  who  did  not  pay  the  price,  and  vendors  who  did 
not  perfect  their  title  and  otter  to  convey,  at  the  time  prescribed,  and 
even  not  until  years  had  elapsed  from  that  date,  have  been  held 

Halsey  v.  Grant,  13  Ves.  73  ;  Alley  v.  Deschamps,  13  Ves.  225  ;  Hearne  v.  Tenant, 
13  Ves.  289  ;  and  Hepwell  v.  Knig-ht,  1  Y.  &  C.  Ex.  C.  415  ;  in  England,  as  afford- 
ing- illustrations  in  point.  lu  applying  the  doctrine  above  stated  to  the  facts  and 
circumstances  of  the  present  case,  the  fii'st  i-emark  that  occurs  is  that  the  first 
default  was  on  the  part  of  Taylor.  By  his  contract  he  undertook  to  make  a  deed 
of  general  warranty  of  the  premises  in  the  course  of  three  months  after  the  date 
of  the  contract,  the  second  installment  not  being  payable  until  a  long  time  after- 
wai'ds.  He  never  made  any  such  deed  nor  offered  to  make  it,  and  if  he  had  it  is 
obvious  that  instead  of  his  being  placed  in  the  situation  of  a  defendant  in  equity, 
as  he  now  is,  he  would  have  been  compelled  to  be  a  plaintiff,  either  to  enforce  a 
specific  performance  or  to  lescind  the  contr^t.  The  excuse  for  the  omission  is, 
that  it  was  the  duty  of  the  other  side  to  prepare  and  tender  a  formal  deed  to  him 
for  execution."  (Saying  that  this  rule  Is  established  in  England,  gj'owing  out  of 
their  modes  of  conveyancing,  holds  that  thei-e  is  no  such  rule  in  the  United  States.) 
*  *  *  <<  But  waiving  this  consideration,  let  us  proceed  to  others  presented  by 
the  cases."  Mentioning  the  default  in  payment  in  1819,  and  the  ejectment 
brought  in  1822,  he  proceeds  :  "In  the  meantime  L.  had  been  left  in  the  posses.sion 
of  the  premises  under  the  contract,  had  made  improvements  upon  them,  and  had 
received  the  rents  and  profits  with  the  acquiesence  of  Taylor.  Under  such  cir- 
cumstances, where  there  had  been  a  part  performance,  and  large  expenditures 
on  one  side,  under  the  contract,  and  acquiesence  on  the  other  side,  it  would  be 
incompatible  with  established  doctrine  to  hold  that  one  party  could,  at  his  own 
election  by  a  suit  at  law,  put  an  end  to  the  contract.  It  could  be  rescinded  by 
Taylor  only  by  the  decree  of  a  court  of  equity  ;  which  decree  would,  of  course, 
require  full  equity  to  be  done  to  the  othei'  party,  under  all  the  circumstances. 
Pending  the  ejectment,  L.  made  several  propositions  for  payment,  vai-ying  from 
the  ojiginal  conditions,  all  of  which  were  declined  by  T.  *  *  *  The  present 
bill  was  brought  in  the  succeeding  year  (after  the  recovery  in  the  ejectment),  and 
the  question  is,  whether,  under  all  the  circumstances  of  the  case,  L.  is  now  entitled 
to  a  specific  performance  of  the  contract  upon  paying  all  the  arreai-s  of  the  pur- 
chase-money. Undoubtedly,  if  there  were  no  grounds  of  excuse  shown,  account- 
ing for  the  delay  on  his  part  to  fulfill  the  contract  between  September,  1822,  when 
the  ejectment  was  brought,  and  June,  1825,  when  the  present  bill  was  filed,  there 
might  be  strong  reason  to  contend  that  he  was  not  entitled  to  a  specific  perform- 
ance of  the  contract."  (He  goes  on  to  state  the  facts  of  Chamber's  claim  and  suit, 
and  holds  that  while  the  title  was  thus  in  doubt  L.  was  excused  from  completing  his 
contract  with  Taylor,  and  this  accounts  for  and  excuses  his  delay  in  filing  the  bill.) 
"  There  is  no  ground  to  assert  that  from  the  commencement  of  the  present  suit  L. 
has  not  always  been  ready  and  willing  to  pay  up  the  arrears  of  the  purchase- 
money  and  to  complete  the  contract.  In  our  opinion  the  lapse  of  time  is  fairly 
accounted  for  by  the  state  of  the  title,  and  therefore  L.  has  not  been  guilty  of  any 
delay  which  is  unreasonable  or  inexcusable."  The  following  cases  also  illustrate 
the  doctrine  of  the  text :  Moote  v.  Scriven,  33  Mich.  500  (delay  by  the  vendee)  ; 
Sharp  V.  Trimmer,  9  C.  E.  Green,  423  (by  the  vendor);  Brassell  v.  McLemore,  50 
Ala.  476  (by  the  vendee). 
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entitled  to  a  specific  performance,  it  being  shown  that  the  delay  could 
be  sufficiently  explained  and  excused,  and  that  it  had  not  been  in 
itself  prejudicial  to  the  other  party  beyond  the  means  of  reparation.(l) 
The  rule  is  applied  the  more  readily,  a  much  longer  delay  is  allowed, 
and  the  excuse  is  more  leniently  examined,  and  favorably  received, 
when,  during  the  period  of  delay,  the  purchaser  has  been  in  possession, 
and  has  been  permitted  to  so  remain,  for  the  fact  of  such  possession 
rebuts  any  presumption  which  might  otherwise  have  arisen  from  the 
delay  that  the  contract  was  abandoned,  and  shows  that  in  the  inten- 
tion of  the  parties  it  was  soill  kept  as  a  subsisting  and  binding  agree- 
ment ;  such,  at  all  events,  must,  ordinarily,  be  the  effect  of  the  pos- 
session.(2) 

Sec.  376.  The  doctrine  equally  applies  to  the  purchaser  and  to  the 
vendor.  A  vendor,  who  has  npt  complied  with  the  terms  of  his  agree- 
ment by  making  out  a  good  title,  or  by  conveying  or  offering  to  con- 
vey, at  the  stipulated  day,  may  still  obtain  a  decree  for  specific  per- 
formance notwithstanding  his  delay,  provided  it  is  not  intentional, 
unreasonably  long,  or  so  injurious  to  the  vendee  that  an  enforcement 
would  be  inequitable.  This  results  directly  from  the  operation  and 
efi'ect  of  the  contract  in  equity,  already  described,  which  vests  the 
equitable  estate  in  the  purchaser, ^o  that,  being  the  beneficial  owner 
of  the  subject-matter  from  the  time  of  concluding  the  agreement,  he 
is  not  necessarily  nor  ordinarily  injured,  so  as  to  render  an  enforce- 
unjust,  by  a  delay  in  carrying  out  the  contract  and  conveying  to  him 

(1)  Getchell  v.  Jewett,  4  Me.  330  ;  Waters  v.  Travis,  9  Johns.  450  ;  Barbadoes 
Toll  Co.  V  Vreeland,  3  Green  Ch.  157  ;  Morgan  v.  Scott,  2  Casey,  51 ;  McLaughlin 
V.  Shields,  2  Jones,  283 ;  Jackson  ■«.  Ligon,  3  Leigh,  161 ;  Sarter  v.  Gordon,  2 
Hill  Ch.  121  ;  Wightman  v.  Reside,  2  Dessaus.  578 ;  Craig  v.  Martin,  3  J.  J. 
Marsh.  50 ;  Gibbs  v.  Champion,  3  Ohio,  335 ;  Keller  v.  Fisher,  7  Ind.  718  ;  Ben- 
nett V.  Welch,  25  Ind.  140  ;  Brumfield  v.  Palmer,  7  Blackf.  227  ;  Hall  r.  Dela- 
plaine,  5  Wise.  206,  214  ;  Mason  v.  Wallace,  3  McLean,  148 ;  Hepbm-n  v.  Auld,  5 
Cranch,  262 ;  King  •«.  Hamilton,  4  Pet.  311. 

(2)  Shepheard  v.  Walker,  L.  R.  20  Eq.  659.  In  Waters  v.  Ti-avis,  9  Johns.  450, 
and  Barbadoes  Toll  Co.  v.  Vreeland,  3  Green  Ch.  157,  a  period  of  from  twenty  to 
twenty-thi-ee  years  had  elapsed  between  the  making  and  the  enfoi'cement  of  the 
contract,  the  vendee  being  in  possession.  See,  also,  on  this  point,  Ballard  -w. 
Walker,  3  Johns.  Cas.  60  ;  Delavan  v.  Duncan,  49  N.Y.  485  ;  Baura  v.  Dubois,  10 
Wright,  537  ;  Tate  v.  Conner,  2  Dev.  Eq.  224  ;  Eppinger  v.  McGreal,  31  Texas, 
147.  Possession  by  the  vendee,  without  payment  by  him  of  the  purchase- 
price,  does  not,  however,  prevent  the  statute  of  limitations  from  running  against 
his  right  of  action  which  has  accrued,  in  New  York ;  it  is  only  when  the  vendee 
has  fully  performed  on  his  part,  and  has  thus  become  entitled  to  a  conveyance, 
that  the  vendo«'  is  not  permitted  to  set  up  the  statute  of  limitations  as  a  defense. 
McCotter  v.  Lawrence,  6  T.  &  C.  392  ;  4  Hun,  107. 
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the  legal  estate ;  (1)  and  a  fortiori  the  delay  can  work  no  equitable 
injury  to  him  when  he  has  possession  and  use  of  the  land,  and 
receives  its  rents  and  profits  during  the  interval.(2)  If  the  vendor  is 
unable  to  show  a  good  title  at  the  time  prescribed  in  his  contract,  or 
even  at  the  commencement  of  his  own  suit,  it  is  sufficient,  therefore,  if 
'he  perfects  it  before  the  final  hearing,  or  the  report  on  title  made  in 
the  progress  of  the  cause  by  the  master  or  referee.  (3) 

Sec.  377.  The  failure  of  the  vendor  to  fulfill  on  his  part  at  the 
appointed  time  will  not  defeat  or  prejudice  his  remedy,  if  the  pur- 
chaser has  acquiesced  in  the  default,  or  has  caused  or  promoted  it  by 
his  own  neglect  or  inability  to  pay  the  purchase-money  at  the  time 
or  in  the  manner  agreed.  A  vendee,  who  wishes  to  be  in  a  situation 
to  demand  punctual  performance  by  the  vendor,  must  himself  be 
punctual,  prompt,  and  ready.(l)  If  a  purchaser  finally  receives  all 
that  he  is  entitled  to  under  the  agreement,  including  possession  and 
a  conveyance  with  good  title,  and  did  not  demand  an  exact  perform- 
ance with  respect  to  time,  he  cannot  successfully  object  to  the  vendor's 
enforcement  of  his  own  liability  to  pay  the  price ;  but  if  at  the  time 
stipulated  for  completion  the  vendor  could   not    make  a  good  title 

(1)  Musselman's  Appeal,  15  P.  F.  Smith,  480  j  Bell's  Appeal,  21  P.  F.  Smith, 
4C5 ;  Morgan  v.  Scott,  2  Casey,  51 ;  Ley  v.  Hubei-,  3  Watts,  307 ;  Tiernan  v. 
Roland,  3  Hams,  429  ;  Larison  v.  Burt,  4  \Y.  &  S.  27  ;  Townsend  v.  Lewis,  11 
Casey.  123  ;  Mays  ii.  Swope,  8  Gratt.  4G  ;  Daniel  v.  Leitch,  13  Gi-att.  195,  213. 

(2)  Campbell  v.  Shrum,  3  Watts,  CO ;  Musselman's  Appeal,  supra  ;  Bell's  Appeal, 
siipra,  and  cases  in  last  note  but  one. 

(3)  Jones  v.  Robbins,  29  Me.  351  ;  Beebe  v.  D"wd,  22  Barb.  255  ;  Dutch  Church 
V.  Mott,  7  Paige,  77 ;  Brown  v.  Haff,  5  Paige,  235  j  Winne  v.  Reynolds,  6  Paige, 
407 ;  Seymour  v.  Delancy,  3  Cow.  445  ;  Allerton  v.  Johnson,  3  Sandf.  Ch.  73  ;  Ley 
V.  Huber,  3  Watts,  363  ;  Tiernan  v.  Roland,  3  Harris,  429,  436 ;  Wilson  v.  Tap- 
pan,  6  Hammond,  172  ;  Cotton  v.  Ward,  3  Monr.  313 ;  Luckett  v.  Williamson,  37 
Mo.  388  ;  Hepburn  v.  Dunlop,  1  Wheat.  179. 

(4)  Tiernan  v.  Roland,  3  Harris,  429,  440  ;  Campbell  v.  Shrum,  3  Watts,  60 ; 
Potter  V.  Tattle,  22  Conn.  512 ;  Converse  ii.  Bliimrich,  14  Mich.  109  ;  Wallace  v. 
McLaughlin,  57  111.  53  ;  Snyder  v.  Spaulding,  57  111.  480,  487 ;  as  to  the  rights  of 
the  parties,  where  both  have  done  nothing  to  pei-foi-m  or  to  enforce  performance 
at  the  appointed  time,  or  where  the  contract  itself  is  entirely  silent  with  respect 
to  the  time  of  completion,  see  Leaird  v.  Smith,  44  N.  Y.  618 ;  Van  Campen  v. 
Knight,  63  Barb.  205  ;  Knott  v.  Stephens,  5  Oreg.  233  ;  Crabtree  v.  Levings,  53  111. 
526.  Acts  of  a  vendor,  -which  are  inconsistent  with  a  purpose  of  strictly  enforcing 
the  provisions  of  the  contract  in  respect  to  time — as,  for  example,  his  accepting 
the  unpaid  balance  of  the  price  after  a  condition  as  to  time  of  payment  has  been 
broken  by  the  vendee,  amount  to  a  waiver  of  objection  to  the  vendee's  default. 
Grigg  V.  Landis,  6.  C.  E.  Gh-een,  494  ;  Brassell  v.  McLemore,  50  Ala.  476.  And  see, 
with  respect  to  a  waiver  by  either  party,  Garrett  v.  Lynch,  45  Ala.  204  ;  Foley  t). 
Crow,  37  Md.  51  ;  Page  v.  Gtreeley,  75  HI.  400. 
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nor  give  the  possession,  and  the  possession  was  a  matter  of  real 
importance  to  the  vendee,  who  was  then  ready  and  willing  to  accept 
it  and  pay  the  price,  the  vendor  will  not  afterwards  be  able  to  enforce 
performance  upon  the  objecting  purchaser.(l)  Nor  can  a  vendor,  in 
default  with  respect  to  time,  subsequently  obtain  the  relief  if  he  did 
not  use  all  the  means  within  his  power  to  perfect  his  title  and  com- 
plete the  contract  within  a  reasonable  period  of  time  ;(2)  nor  where 
he  fraudulently  concealed  the  defect  in  his  title  which  caused  his 
delay.  (3) 

Sec.  378.  Clause  in  contract  declaring  it  void  or  forfeited  if  tlie  terms 
are  not  'performed  at  the  prescribed  time. — As  a  special  case  under  the 
general  doctrine  discussed  in  the  foregoing  paragraphs,  it  remains  to 
consider  the  effect  of  such  a  clause.  It  is  assumed  that  the  contract 
is  not  one  in  respect  of  which  time  is  otherwise  essential,  either . 
impliedly  from  the  nature  of  the  subject-matter  or  object  of  the  agree- 
ment, or  expressly  from  a  stipulation  incorporated  into  the  instrument 
itself.  It  will  appear  in  the  sequel  that,  according  to  the  weight  of 
authority,  such  a  clause  does  not,  without  something  further,  make 
time  essential.  The  question,  therefore,  is,  what  is  the  effect  of  the 
clause  inserted  in  an  ordinary  contract  declaring  it  ended,  and  the 
rights  of  the  defaulting  party  under  it  forfeited,  if  the  terms  or  some 
particular  term  are  not  complied  with  at  or  before  the  prescribed  day, 
when  in  fact  the  party  fails  to  perform  within  that  time  according  to 
his  stipulation  ?  At  law  such  a  clause  would  be  operative,  and  a  delay 
in  fulfilling  its  requirements  would  undoubtedly  work  a  forfeiture. 
"Will  equity  relieve  against  such  a  forfeiture  ?  The  general  doctrine 
which  has  been  stated  in  the  preceding  paragraphs  of  this  section 
Bhows  that  this  question  must,  in  many  cases  at  least,  be  answered 
in  the  affirmative,  since  it  has  been  shown  that  equity  will  often,  and, 
indeed,  generally,  enforce  a  contract,  although  the  party  asking  relief 
has  lost  his  right  to  a  legal  remedy  by  his  omissson  to  comply  with 
the  provisions  in  respect  to  the  time  of  performance.  But  it  is 
necessary  to  examine  the  question  more  closely,  and  ascertain  the 
exact  conditions  under  which  equity  does  or  does  not  interpose  to 
relieve  against  such  a  forfeiture. 

(1)  Watts  V.  Waddle,  6  Pet.  3S9  ;  McKay  v.  Caring'ton,  1  McLean,  51 ;  Cooper 
D.  Brown,  2  McLean,  495  ;  Tiernan  v.  Roland,  3  Harris,  429 ;  Taylor  v.  Porter,  1 
Dana,  422. 

(2)  King  v.  Hamilton,  4  Pet.  311 ;  Tieman  ■».  Roland,  3  Harris,  429  ;  Grundy  v. 
Ford's  Ex'ors,  Litt  Sel.  Cas.  129 ;   Rider  v.  Gray,  10  Md.  282,  286. 

(3)  Christian  «.  Cabell,  22  Gratt.  82. 
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Sec.  379.  The  fundamental  principle  upon  which  the  answer  to  the 
question  turns,  is  the  following :  Where  a  contract  depends  upon  a 
condition  precedent ;  or,  in  other  words,  where  the  intention  of  the 
parties  is  that  no  right  shall  vest  until  certain  prescribed  acts  are 
done  or  omitted,  or  unless  certain  prescribed  acts  are  done  or 
omitted,  at  or  before  a  specified  time,  then  equity  will  not  relieve 
against  a  breach  of  such  precedent  condition,  for  no  court  has 
the  power  to  make  a  new  contract  for  the  parties  which  shall  confer 
rights  where  no  rights  at  all  originally  existed.  But  if  a  contract 
contains  a  condition  subsequent;  or,  in  other  words,  if  the  intention  of 
the  parties  is  that  the  rights  under  the  agreement  shall  vest  at  once 
upon  its  conclusion — subject,  however,  to  be  defeated  or  ended  upon 
the  non-performance  of  the  provision  which  constitutes  the  subsequent 
condition — or  its  non-performance  at  or  before  a  specified  day — then 
equity,  by  virtue  cf  its  general  jurisdiction  over  penalties  and  for- 
feitures, has  power  to  relieve  the  defaulting  party  from  the  loss  or 
forfeiture  caused  by  his  breach  of  this  subsequent  condition.  This 
power  of  relief  would  even  more  certainly  exist  when  the  breach  was 
a  failure,  not  to  do  the  thing  at  all,  but  merely  to  do  it  at  or  within 
the  time  stipulated  by  the  contract.  It  is,  therefore,  held,  in  a  great 
number  of  cases,  that  the  forfeiture  provided  for  by  such  a  clause  as 
the  one  described  above,  on  the  failure  of  the  party  to  fulfill  at  the 
proper  time,  unless  such  failure  is  intentional,  or  causes  an  injury  to 
the  other  party  which  cannot  be  compensated,  will  be  disregarded 
and  set  aside  in  equity ;  and  the  defaulting  party,  performing,  or 
being  ready  and  willing  to  perform,  at  a  subsequent  time,  will  be 
allowed  to  enforce  the  contract  notwithstanding  his  delay.  In  short, 
the  general  doctrine  is  applied  in  the  face  of  such  an  express  provi- 
sion declaring  the  contract  ended  in  case  of  a  non-fulfillment  of  its 
terms  at  the  appointed  day,  unless  the  agreement  is  so  worded  that  a 
compliance  with  these  terms  at  the  prescribed  time  is  made  a  condi- 
tion precedent  to  the  vesting  of  any  rights. (1)     This  doctrine  has  not, 


(1)  Vernon  v.  Stephens,  2  P.  Wms.  66  ;  De  Camp  v.  Peay,  5  S.  &  B.  323,  326 ; 
Edgerton  v.  Peckham,  11  Paig-e,  352,  359.  See  ante,  §§  335,  336 ;  Clark  ■o.  Lyons, 
25  111.  105 ;  Snyder  v.  Spauldingr,  57  111.  480,  484.  Compare,  in  connection  with 
this  subject,  the  cases  cited  post  under  §  390.  In  McClartey  v.  Gokey,  31  Iowa, 
505,  a  contract  of  sale  stipulated  that  on  failure  of  the  vendee  to  pay  the  install- 
ments as  they  fell  due,  or  " the  taxes  hereafter  to  become  due  each  yeai-,"  the 
contract  should  be  forfeited,  and  it  was  further  provided  that  time  should  be  of  the 
essence  of  the  contract ;  default  was  made  by  the  ven<lee  in  paying  the  taxes  for 
the  vear  1868,  and  the  vendor  paid  them  on  April  8,  18C9  ;  but  on  May  22d,  1869, 
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however,  been  followed  in  some  of  the  American  decisions  which  have 
-  enforced  such  provisions  as  to  the  time  of  payment,  according  to  their 
literal  terms,  as  will  appear  from  cases  cited  in  the  preceding  foot- 
note. 

Seo.  380.  Where  the  clause  provides  for  a  forfeiture  upon  the  non- 
payment of  the  purchase-price,  at  the  time  or  times  stipulated,  and 
is,  therefore,  intended  to  secure  punctuality  in  the  payment,  ib  has 
been  regarded  almost  a  matter  of  course  for  a  court  of  equity  to  dis- 
regard it,  and  to  permit  a  subsequent  payment,  since  interest  is 

the  vendee  tendered  to  him  the  amount  thereof;  held,  that  the  contract  was  not 
forfeited  by  this  default  of  the  vendee.  The  coui-t.  probably  influenced  by  the 
Ijardship  of  the  ease,  if  the  forfeiture  was  enforced,  thus  disregarded  the  express 
provision  by  which  (he  parties  had  made  time  essential.  See,  in  compai-ison. 
Snider  v.  Lehnlierr,  5  Oreg-.  38.5 ;  Peck  v.  Brighton,  69  111.  200 ;  Phelps  v.  111.  Cent. 
R.  R.  G3  111.  468.  The  case  of  Grey  v.  Tubbs,  43  Cal.  359,  is  a  very  strong  one, 
in  holding  time  to  be  made  essential  by  such  stipulations.  The  contract  was  for 
the  sale  of  certain  lots,  and  px-ovided  for  the  price  to  be  paid  in  installments  upon 
designated  days,  and  added :  "  In  the  event  of  a  failure  to  comply  with  the  terms 
hereof  by  the  [vendee],  the  [vendor]  shall  be  released  from  all  obligations  in  law 
Or  equity  to  convey  said  property,  and  the  [vendee]  shall  forfeit  all  right  thereto.'' 
The  default  consisted  in  not  paying  a  quarter's  interest  which  fell  due  Januaiy  1, 
1868,  but  it  was  tendered  on  the  last  day  of  February,  1868,  and  the  vendor  refused 
to  received  it,  declaring  that  the  contract  was  forfeited.  The  whole  amount  of 
principal  was  afterwards  tendered  within  the  time  stipulated  by  the  contract, 
together  with  the  interest  thereon.  The  court  held  that  the  stipulation  above 
recited  had  made  time  essential,  and  that  the  vendee's  default  had  wrought  a  foi-- 
feiture  of  the  contract.  Rhodes,  J.,  after  quoting  the  terms  of  the  stipulation, 
Bays  (p.  3G4):  "  It  would  be  difficult  to  express  with  gi-eater  clearness  and  cei-- 
tainty  than  the  parties  did  in  this  contract,  that  time  is  of  the  essence  of  the  con- 
tract, except  it  were  done  by  the  insertion  of  those  very  words  in  the  instiiument. 
Courts  of  e(juity  have  not  the  power  to  make  contracts  for  parties,  nor  to  alter 
those  which  the  parties  have  deliberately  made ;  and  whenever  iti  appeai-s  that 
the  parties  have  in /act  contracted,  that  if  the  purchaser  make  default  in  pay- 
ments, as  agreed  upon,  he  shall  not  be  entitled  to  a  conveyance,  and  shall  lose  the 
benefit  of  his  purchase  ;  and  when  it  also  appeai-s  that  the  purchaser  is  without 
excuse  for  his  delay,  the  courts  will  not  relieve  him  from  the  consequences  of  his 
default.  They  will  not  inquire  into  the  motive,  or  the  sufficiency  of  the  motive,  that 
induced  the  parties  to  contract  that  time  should  be  essential  in  the  perfoi-mance 
of  any  of  the  agreements  contained  in  the  contract  of  purchase ;  but  if  it  appears 
that  the  parties  have  thus  contracted,  the  courts  of  equity  will  not  disregai'd  the 
contract  in  order  to  give  effect  to  some  vague  surmise  that  all  that  the  vendor 
intended  to  secure  by  the  contract  was  the  payment  of  the  purchase-money,  with 
interest,  at  some  indefinite  time."  The  peculiarity  of  this  decision  lies,  not  in 
holding  that  when  time  has  been  made  essential,  the  contract  will  be  enforced  in 
equity,  according  to  its  terms,  but  in  holding  that  time  is  made  essential  by  such 
stipulations  as  the  one  in  this  case.  Compare  with  this  decision  the  cases  of  Fai«- 
ley  V.  Vaughn,  11  Cal.  227 ;  Steele  v.  Branch,  40  Cal.  3. 
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treated  as  a  sufficient  compensation  for  the  delay.(l)  But  even  here 
the  failure  must  not  be  willful,  nor  the  delay  unreasonable. (2)  If  the 
forfeiture  is  made  to  result  from  the  vendor's  failure  to  perfect  his 
title,  or  to  execute  a  conveyance  at  the  appointed  day,  a  court  oi 
equity  does  not  so  readily  disregard  it,  as  in  the  case  of  non-payment, 
probably  because  there  is  no  certain  standard,  like  interest,  by  which 
the  compensation  may  be  measured  and  fixed.  In  order  that  the  for- 
feiture resulting  from  this  cause — from  the  vendor's  failure  to  perform 
at  the  time — may  be  set  aside,  and  his  subsequent  performance 
admitted,  the  default  itself  must  happen  through  accident  or  mistake, 
and  the  loss  or  injury  done  to  the  purchaser  must  be  susceptible  of 
compensation .  (3) 

Sec.  381.  Acts  of  part  performance  by  the  purchaser — ^taking  pos- 
session of  the  land,  part  payment  of  the  price,  the  making  of  valuable 
improvements — may,  of  themselves,  constitute  a  separate  and  sufficient 
ground,  independently  of  the  provisions  of  the  contract,  for  relieving 
him  from  the  effects  of  a  forfeiture  incurred  by  him  through  failure 
to  complete  his  performance  within  the  allotted  time. (4)  If  the 
defendant's  delay,  or  default,  has  caused  the  plaintiff's  failure  to  per- 
form in  time,  he  cannot  object  to  such  failure  as  a  defense,  however 
plain  and  explicit  may  be  the  provision  of  the  contract  requiring 
punctuality.(5)  A  vendor,  who  cannot  make  a  clear  title  in  time, 
cannot,  therefore,  set  up  the  purchaser's  default  in  prompt  payment 
of  the  price. (6)  Finally,  the  condition  of  forfeiture  may  be  waived, 
and  is  waived  by  the  conduct  of  the  party  entitled  to  enforce  it,  which 
is  only  consistent  with  the  continued  efficacy  and  subsisting  obligation 
of  the  contract.  (7) 

Sec.  382.  II.  Time,when  essential. — Although,  in  ordinary  cases,  time 
is  not  essential,  yet  it  may  be,  and  is,  essential  whenever  the  inten- 
tion of  the  parties,   as    shown  by  the    contract,  is  clear   that  the 

(1)  Sanborn  v.  Wopaman,  5  Cush.  36 ;  "Wells  v.  Smith,  7  Paige,  22,  24,  28 ;  De 
Camp  V.  Feay,  5  S.  &  R.  323,  326  ;  Remington  v.  Irwin,  2  Hanis,  143,  145 ;  Hall 
V.  Delaplaine,  Si  Wis.  206  ;  and  cases  cited  in  the  last  note;  but  see  Gi-ey  v.  Tubba, 
43  Cal.  359. 

(2)  Jones  v.  Robbins,  29  Me.  351 ;  Hancock  v.  Carlton,  6  Gray,  39. 

(3)  Hill  V.  Barclay,  16  Ves.  402 ;  IS  Ves.  56 ;  Reynolds  v.  Pitt,  19  Ves.  134 ; 
Jones  V.  Robbins,  29  Me.  351  ;  Paschall  v.  Passmore,  3  Harris,  295,  306. 

(4)  Edgerton  v.  Peckham,  11  Paige,  352,  359;  Bellamy  v.  Ragsdale,  14  B 
Mon.  293. 

(5)  Potter  V.  Tattle,  22  Conn.  512  ;  Snyder  v.  Spaulding,  57  111.  480,  487. 

(6)  Converse  v.  Blumrich,  14  Mich.  109  ;"  Wallace  v.  McLaughlin,  57  111.  53. 

(7)  Ewing  V.  Gordon,  49  N.  H.  460  ;  Sharp  v.  Trimmer,  9  C.  E.  Green,  422. 
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performance  of  its  terms  should  be  accomplished  punctually  at  the 
stipulated  day ;  it  is  a  matter  of  intention,  and  the  intention  must 
govern. (1)  This  intention  may  be  shown  either  by  the  nature  of  the 
subject-matter  or  purpose  and  object  of  the  agreement,  or  it  may  be 
embodied  in  an  express  stipulation.  There  are  three  cases  to  be 
examined,  in  the  first  two  of  which  time  is  made  essential  by  the 
terms  of  the  original  contract,  while  in  the  third,  not  being  originally 
essential,  it  becomes  so  by  the  subsequent  acts  of  one  of  the  parties. 
They  are,  1,  where  the  essential  quality  of  time  inheres  in  the  very 
nature  of  the  subject-matter,  or  in  the  object  of  the  agreement; 
2,  where  it  is  j;he  subject  of  an  express  stipulation ;  and  3,  where 
time  not  being  originally  essential,  one  of  the  parties  delays  in  fulfill- 
ing his  terms  of  the  agreement,  and  the  other  party,  by  a  notice, 
prescribes  a  definite  period  within  which  the  contract  must  be  com- 
pleted, or  else  be  abandoned.  I  shall  consider  these  cases  separately 
in  the  order  stated. 

Sec.  383.  1.  "Where  time  is  originally  essential  from  the  nature  of  the 
subject-matter,  or  from  the  purpose  and  object  of  the  contract. — There  are 
several  particular  kinds  or  species  of  contracts,  in  respect  of  which  it 
Is  firmly  settled,  by  the  English  decisions,  that  time  is  essential  on 
account  of  the  subject-matter,  or  the  purpose  for  which  the  agreement 
is  made.  Some  of  these  instances  seem  to  be  peculiar  to  the  modes  of 
conducting  business  and  the  special  forms  of  ownership  which  prevail 
in  England,  and  are,  therefore,  confined  to  that  country.  But  the 
doctrine  which  underlies  them,  all  has  been  fully  recognized  and 
adopted  in  the  United  States,  and  is  constantly  applied  to  the  cases 
■within  it,  which  arise  from  our  simpler  modes  of  conveyancing  and 
species  of  estates. 

Sec.  384.  "When  the  nature  of  the  subject-matter  is  such  that  its 
value  necessarily  changes — that  is,  either  increases  or  decreases  with 
the  mere  lapse  of  time — time  is  then  of  the  essence  of  the  contract,  and 
performance  must  be  completed  at  the  specified  period.  The  most 
common  and  plain  example  of  this  rule  may  be  seen  in  agreements 
for  the  sale  of  reversionary  interests.(2)     It  would  seem  also  that  con- 

(1)  See  Hipwell  v.  Knight,  1  Y.  &  0.  Ex.  401 ;  Grey  v.  Tubbs,  43  Cal.  359  ; 
Millei-  V.  Miller,  25  N.  J.  Eq.  354 ;  Knott  v.  Stephens,  5  Oreg-.  235  ;  Quinn  v. 
Roath,  37  Conn.  16  ;  King-  v.  Ruckman,  5  C.  E.  Green,  316  ;  Bullock  v.  Adams,  5 
C.  E.  Green,  367  ;  Prince  v.  Griffin,  27  Iowa,  514. 

(2)  Hipwell  V.  Knight,  1  Y.  &  C.  Ex.  401,  416,  per  Aldebson,  B:  "If,  there- 
fore, the  thing  sold  be  of  greater  or  less  value  according  to  the  effluxion  of  time, 
it  is  manifest  that  time  is  of  the  essence  of  the  contract ;  and  a  stipulation  as  to 
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tracts  by  a  lessee  for  the  sale  or  assignment  of  leasehold  interests, 
terms  for  years,  and  also  life  estates,  must  fall  under  the  same  rule. 
Closely  analogous  in  form,  and  really  governed  by  the  same  princi- 
ple, is  the  case  of  contracts  the  subject-matter  of  which  is  from  its 
nature  liable  to  frequent,  sudden,  or  considerable  changes  or  fluctua- 
tions in  value;  but  in  England  it  would  seem  hardly  possible  that  an 
agreement  for  the  sale  of  land  could  fall  under  this  particular  rule, 
and  its  operation  is  there  confined  to  other  kinds  of  subject-matter.(l) 
In  the  United  States— at  least  in  some  of  the  states— the  value  of 
land  in  a  given  locality  is  not  so  stable  as  in  England ;  it  is  subject 
to  more  rapid  rises  and  falls ;  it  is  often  exceedingly  fluctuating,  and 
even  speculative.  As  a  consequence  of  this  fact,  the  American  courts 
have  been  more  liberal  than  the  English  in  extending  the  above  rule 
concerning  the  effect  of  fluctuation  of  value,  to  contracts  for  the  sale 
of  land ;  not,  of  course,  to  the  extent  of  impairing  the  general  doc- 
trine that  time  is  non-essential  in  agreements  for  the  sale  of  land, 
but  special  circumstances  of  the  case  are  more  regarded,  and  their 
effect  is  allowed  to  be  more  controlling.(2)      In  like  manner,  and  for 

time  must  there  be  literally  complied  with  in  equity  as  well  as  at  law."  Newman  v. 
Rog-ei-s,  4  Bro.  C.  C.  391,  393,  per  Loi-d  Rosslyn  :  "  For  no  man  sella  a  revereion 
who  is  not  distressed  for  money,  and  it  is  ridiculous  to  talk  of  making'  him  a 
compensation  by  giving-  him  interest  on  the  purchase-money  during  the  delay." 
See,  also.  Spurrier  v.  Hancock,  4  Ves.  GG7  ;  Carter  v.  Dean  of  Ely,  7  Sim.  211  ; 
Hoyt  V,  Tuxbury,  70  111.  331. 

(1)  See  Doloret  v.  Rothschild,  1  S.  &  S.  590. 

(2)  In  McKay  v.  Carrington,  1  McLean,  50,  it  was  held  that  where  land  has 
been  bought  for  the  purpose  of  selling  again,  and  its  value  had  greatly  diminished, 
and  wrong  would  be  done  to  the  defendant  by  enforcing  it  after  a  delay,  time 
would  be  regarded  in  equity  as  essential ;  and  in  Pillow  v.  Pillow,  3  Humph.  6i4, 
a  judgment-creditor  and  his  debtor  agreed  that  the  latter  should  pay  the  judg- 
ment in  land  at  a  price  to  be  fixed  by  valuers  ;  the  debtor  delayed  his  perform- 
ance until  the  land  has  largely  risen  in  value,  audit  was  held  that  he  could  not 
then  enforce  performance  upon  the  creditor;  see,  also.  Holt  v.  Rogers,  8  Pet.  420; 
Jones  V.  Robbins,  29  Me.  351 ;  Hoyt  v.  Tuxbury,  70  111.  331 ;  Brashier  v.  Grata, 
6  Wheat.  528  ;  Jennisons  v.  Leonard,  21  Wall  302;  Goldsmith  v.  Guild,  10  Allen, 
239;  Kirbyi).  Harrison,  2  Ohio  St.  326,  332;  Richmond  v.  Gray,  3  Allen,  25; 
Hepburn  v.  Auld,  5  Cranch,  262.  In  Bi-ashier  v.  Gratz,  6  Wheat.  528,  which  was 
a  suit  by  vendee  for  a  specific  performance,  the  vendor's  title  at  the  date  of  the 
contract  was  doubtful,  and  a  suit  by  a  third  person  was  then  pending  agains* 
him  to  recover  the  land ;  but  the  vendee,  knowing  these  facts,  agreed  to  take 
the  risk,  and  gave  his  notes  for  the  price,  payable  at  certain  fixed  dates.  Vendee 
did  not  pay  these  notes  when  they  fell  due,  but  waited  until  the  suit  against  the 
vendor  ended  in  his  favor,  and  then  offered  the  pi-ice,  and  on  refusal  by  the 
vendor  brought  the  suit  to  enforce.  Held,  that  as  the  plaintiff'  contracted  to  buy 
the  vendor's  interest,  and  as  this  depended  for  its  value  upon  uncertain  and 
future  events,  he  could  not  lie  by  until  the  doubt  was  settled  in  the  vendor's 
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the  same  reason,  if  the  consideration  of  the  contract  is  in  its  nature 
changeable,  fluctuating,  or  perishable,  time  would  be  prima  fade  essen- 
tial, or  at  least  very  material.(l) 

favor,  and  then  enforce  a  performance.  In  Jennisons  v.  Leonard,  21  Wall.  303, 
woodland,  chiefly  valuable  for  the  timber,  was  Bold  for  5:17,000,  payable  in 
monthly  installments  in  jjroportion  to  the  amount  of  timber  cut,  the  price  to  be 
fully  paid  up  within  three  years.  The  vendee  foi-  a  short  time  complied  with 
the  terms,  but  soon  failed  to  pay  in  proportion  to  the  amount  of  timber  cut,  and 
the  amount  of  $5,000  of  arj-ears  had  accumulated.  Held,  that  time  was  essential, 
and  the  vendor  mig'ht,  without  giving  notice,  or  returning  collateral  securities  in 
his  hands,  retake  possession  of  the  land,  and  sell  the  cut  timber,  and  apply  the 
proceeds  in  payment,  and  might  at  same  time  sue  to  recover  the  balance  of  Ihe 
arrears.  Hunt,  J.,  in  delivering  the  opinion,  said :  "It  is  contended  that  the 
vendor  had  no  right,  under  the  contract,  to  re-enter  upon  the  premises  and  take 
possession  of  the  down  timber.  This  contention  is  based  upon  the  idea  that  time 
was  not  of  the  essence  of  the  contract,  and  that  although  the  vendee  was  in  arrears 
of  payment  to  an  amount  exceeding  $5,000,  this  gave  no  i-ight  to  the  vendor  to 
declare  the  contract  forfeited.  Considering  that  the  intention  of  the  parties 
determines  the  question,  the  claim  can  scarcely  be  sustained  in  relation  to  a  sale 
of  timber  lands,  where  the  entire  value  of  the  estate  consists  in  the  timber  stand- 
ing upon  them,  and  where  it  is  provided  that  there  shall  be  monthly  payments  ,to 
be  regulated  by  the  quantity  of  timber  cut,  and  where  it  is  provided  that  a  given 
quantity  shall  be  cut  during  every  month.  That  the  parties  should  not  have  intended 
to  require  the  payments  to  be  kept  up  in  the  ratio  of  the  cutting,  and  that  the 
vendor  should  not  have  intended  to  reserve  his  only  practical  protection  in  this 
respect,  viz.,  a  right  of  enti-y  in  the  case  of  a  failure,  cannot  readily  be  believed. 
*  *  *  This  was  one  of  the  sales  of  real  estate  by  contract,  so  common  in  this 
countiy,  in  which  the  title  remains  with  the  vendor,  and  the  possession  passes  to 
the  vendee,  the  legal  title  remains  in  the  vendor,  while  an  equitable  interest  vests 
in  the  vendee  to  the  extent  of  the  payments  made  by  him.  As  his  payments 
increase,  his  equitable  interest  increases,  and  when  the  contract-price  is  fully 
paid,  the  entire  title  is  equitably  vested  in  him,  and  he  may  compel  a  convey- 
ance of  the  legal  title  by  the  vendor,  his  heirs  or  his  assigns.  The  vendor  is 
a  trustee  of  "the  legal  title  for  the  vendee  to  the  extent  of  his  payment.  The 
result  of  this  state  of  things  is  quite  unlike  that  of  a  conveyance  subject  to  a  con- 
dition subsequent  which  is  broken,  and  where  a  i-e-entry  or  claim  of  title  for 
condition  broken,  is  necessary  to  enable  the  vendor  to  restore  to  himself  the  title 
to  the  estate.  The  legal  title  having  in  that  case  passed  out  of  him,  some 
m«asnres  are  necessary  to  replace  it.  In  the  case  of  a  contract  like  that  we  are 
considering,  no  legal  title  passes.  The  interest  of  the  vendee  is  equitable  merely, 
and  whatever  puts  an  end  to  the  equitable  interest — as  notice,  an  agreement  of 
the  parties,  a  surrender,  an  abandonment — places  the  vendor  where  he  was 
before  the  contract  was  made."  See  Doar  v.  Gibbes,  1  Bailey  Ch.  371 ;  Colcock  v. 
Butler,  1  Dessaus.  307 ;  Jackaon  w.  Edwards,  22  Wend.  498. 

(1)  Goldsmith  v.  Guild,  10  Allen,  239,  the  vendor  contracted  to  sell  land  in  1864, 
while  the  value  of  legal-tender  notes,  as  compared  with  gold,  was  constantly  fluc- 
tuating. The  contract,  dated  March  19th,  but  not  signed  and  delivered  until 
March  23d,  provided  that  "the  papers  should  pass  within  ten  days."  The  vendee 
contended  that  the  ten  days  should  run  from  the  delivei-y  of  the  contract  on  the 
23d  ;  the  vendor  that  they  commence  from  the  date,  the  19th.     The  vendor  was 


TlilE  AS  AFFECTING    THE  lUGHT.  457 

Sec.  385.  Under  the  rule  concerning  a  subject-matter  fluctuating  in 
■value,  it  is  settled  that  time  is  essential  in  contracts  for  the  sale  and 
purchase  of  public  stock  ;(1)  and  in  those  relating  to  the  transfer  of 
shares  in  business  corporations  and  joint-stock  companies ;(2)  and  iu 
contracts  for  life  annuities.(3)  Another  very  important  class  of  con- 
tracts, in  which  tima  is  essential  from  the  very  object  and  purpose  of 
the  agreement,  consists  of  those  made  with  the  direct  object  of  promot- 
ing or  carrying  out  business  and  commercial  enterprises,  including 
those  for  the  sale  and  purchase  of  land  to  be  used  for  carrying  on 
trade  and  business.(4)     Another  class  embraces  contracts  for  the  sale 

ready  and  •willing  to  convey  on  the  29th,  but  the  vendee  refused  to  pay  before 
April  2d,  and  on  that  day  he  tendered  the  price  which  was  refused  on  the  ground 
that  it  was  too  late.  The  vendee  thereupon  sued  for  a  specific  performance,  but 
his  claim  was  dismissed,  the  coui-t  deciding  in  favor  of  the  defendant's  contention 
that  plaintiff's  right  had  been  lost  by  the  lapse  of  time.  The  court,  per  Chap- 
man, J.,  said  :  "  The  strict  rule  of  law,  in  respect  to  time  as  an  essential  part  of  a 
contract,  does  not  prevail  in  equity,  and  the  doctrine  that  "time  is  not  of  the 
essence  of  the  contract,"  has  been  applied  in  many  cases.  But  this  doctrine 
applies  to  sales  of  property  only  in  cases  where  time  is  immaterial  to  the  value,  and 
is  urged  only  by  way  of  pretense  or  evasion  (this  is  certainly  a  very  incorrect  and 
partial  statement  of  the  doctrine),  and  does  not  apply  to  a  sale  of  property  the 
value  of  which  is  subject  to  daily  fluctuation.  Doloret  v.  Rothschild,  1  S.  &  S. 
590.  In  this  country  time  is  regarded  as  more  important  in  respect  to  the  sale  of 
land  than  in  England,  because  the  value  of  land  is  more  fluctuating  here  than 
there.  Hepburn  v.  Auld,  5  Cranch,  2G2;  Richmond  v.  Gray,  3  Allen,  25.  In  the 
present  case,  the  evidence  tends  to  show  that  the  property  was  subject  to  frequent 
fluctuations  in  value  on  account  of  the  fi-equent  and  almost  daily  fluctuations  in 
the  gold  market,  and  that  there  was  an  actual  change  in  its  value ;  and  we  can- 
not doubt  that  time  was  not  only  an  essential  part  of  the  contract  in  fact,  but  that 
it  was  so  regarded  by  the  parties  when  they  made  their  contract."  See  Booten 
■B.  Seheffer,  21  Gratt.  474,  where  the  consideration  was  payable  in  confedei-ate 
notes  which  were  rapidly  depreciating.  But  the  case  is  not  strictly  in  point,since 
there  was  the  additional  element  of  the  vendee's  intentional  delay  until  the  notes 
had  fallen  in  value,  so  that  he  could  take  advantage  of  their  decline. 

(1)  Doloret  v.  Rothschild,  1  S.  &  S.  590  ;  Forrest  v.  Elwes,  4  Ves.  492. 

(2)  Sparks  v.  Liverpool  Water- Works  Co.,  13  Ves.  428;  Campbell  v.  London  & 
Brighton  Ry.  Co.,  5  Hai-e,  519. 

(3)  Withy  V.  Cottle,  T.  &  R.  78. 

(4)  Coslake  u  Till,  1  Russ.  376  ;  Walker  v.  Jeffreys,  1  Hare,  341 ;  Wright  v.  How- 
ard, 1  S.  &  S.  193 ;  Seaton  v.  Mapp,  2  Coll.  C.  C.  556 ;  Parker  u  Frith,  1  S.  &  S. 
199,  n. ;  Maobryde  v.  Weeks,  22  Beav.  533.  This  rule  has  been  applied  to  a  con- 
tract for  the  sale  of  land  purchased  for  the  erection  of  mills.  Wright  v.  Howard, 
1  S.  &  S.  190.  It  is  also  applied  to  contracts  for  the  sale  of,  or  relating  to  mines 
and  works  connected  with  them,  on  the  ground  that  the  business  is  so  fluctuating, 
uncertain  and  speculative.  Prenderga^st «.  Turton.  1  Y.  &  C.  C.  C.  110,  per  Knight- 
Brdcb,  V.  C ;  Clegg  v.  Edmondson.  26  L.  J.  Ch.  673,  681,  pei-  Knight-Brucb,  L. 
J.  ;  Parker  v.  Fi-ith,  1  S.  &  S  119.  n.;  City  of  London  v.  Mitford,  14  Ves.  5S,  per 
Ld.  Eldon  ;  Eadsi).  Williams,  4  DeG.  M.  &  G.  674;  Macbryde  «. Weeks,  22  Beav. 
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and  purchase  of  a  dwelling-house  and  accompanying  land  for  the 
purpose  of  being  used  by  the  vendee  as  a  residence  ;(1)  but  this  does 
not  include  those  for  the  sale  and  purchase  of  land  to  be  used  for  the 
purpose  of  building  a  residence. (2) 

fciEC.  'iiQ.  The  following  are  some  further  particular  kinds  of  con- 
tracts in  which  time  has  been  held  to  be  essential :  for  the  sale  of  an 
estate,  to  pay  off  the  debts  of  the  vendor  when  they  bear  a  higher  rate 
of  interest  than  he  would  receive  on  the  unpaid  purchase-price ;( 3) 
covenants  to  renew  leases  for  lives  or  for  years;  (4)  contracts  in  which 
the  price  is  to  be  fixed  by  valuers ;  (5)  contracts  in  which  the  money 
to  be  paid  is  to  be  shared  among  the  members  of  a  fluctuating  body, 
as  an  ecclesiastical  corporation  in  England.(6)  If  a  contract  stipu- 
lates that  time  shall  be  essential  with  r33pect  to  provisions  which  are 
in  the  vendor's  favor,  a  court  of  equity  will  regard  it  as  also  essential 
with  respect  to  the  provisions  favorable  to  the  vendee,  so  as  to 
prevent  what  might  otherwise  be  unjust  and  inequitable. (7)  And  in 
general,  whenever,  from  the  terms  of  the  agreement,  or  from  the 
nature  of  the  subject-matter,  the  treating  time  as  non-essential  would 
produce  a  hardship,  and  delay  by  one  party  in  completing  or  in 
complying  with  aterm,  would  necessarily  subject  the  other  party  to 
serious  injury  or  loss,  time  will  be  held  essential. (8) 

Sec.  387.   Unilateral  contracts. — In  respect  to   unilateral   contracts, 

533.  To  a  contract  providing  for  a  supply  of  coal,  -which  fluctuated  in  value  from 
day  to  day,  Pollard  v.  Clayton,  1  K.  &  J.  462 ;  Crofton  v.  Ormsby,  2  Sch.  &  Lef. 
604,  per  Lord  Rkdbsdals.  To  a  contract  for  the  pui-chase  of  patent  rights,  Payne 
V.  Banner,  15  L.  J.  Ch.  227.  And  in  England  to  contracts  for  the  sale  of  a  public- 
house,  tavern,  as  a  going  concern,  so  that  if  the  title  is  not  made  out  at  the  day,  the 
vendor  cannot  enforce  a  specific  performance.  Cowles  v.  Gale,  L.  R.  7  Ch.  12  > 
Day  V.  Luhke,  L.  R.  5  Eq.  336. 

(1)  Levy  V.  Lindo,  3  Meriv.  81 ;  Tilley  v.  Thomas,  L.  R.  3  Ch.  61,  67  ;  in  this  case 
vendor  agreed  to  give  the  "  possession  "  at  a  certain  day;  he  offered  to  deliver 
the  possession,  but  had  not  a  good  title  at  that  time.  Held,  "possession"  meant 
possession  witli  a  good  title.    But  see  Webb  v.  Hughes,  L.  R.  10  Eq.  281. 

(2)  Wells  V.  Maxwell,  32  Beav.  408. 

(3)  Popham  v.  Eyre,  Lofft,  786. 

(4)  Eaton  v.  Lyon,  3  Ves.  690. 

(5)  Morse  v.  Merest,  6  Mad.  27. 

(6)  Carter  v.  Dean  of  Ely,  7  Sim,  211. 

(7)  See  Seatonu.  Mapp,  2  Coll.  C.  C.  564,  per  Kb-ight-Beuck,  V.  C. 

(8)  In  Coslake  v.  Till,  1  Russ.  376,  a  tenant  who  had  no  interest  for  any  definite 
time,  agreed  to  sell  his  good-will  and  business,  the  transfer  to  be  completed  at  a 
certain  day  named  ;  and  the  provision,  in  respect  to  completion,  was  held  essential, 
since,  if  the  transfer  was  not  made  on  that  day,  the  vendor  might  render  himself 
liable  as  a  tenant  for  the  year  next  following.  And  see,  also,  Gale  v.  Archer,  42 
Barb.  320  ;  Booten  v.  Scheffer,  21  Gratt.  474. 
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there  is  some  discrepancy  among  the  authorities.  One  group  of  decia- 
ions  holds  that  with  respsct  to  them,  time  is,  and  necessarily  must  be, 
essential,  in  the  strict  sense  of  the  term  ;  while  another  group  holds 
that  time  is  merely  material,  and  not  essential.  This  conflict  may, 
perhaps,  be  reconciled  by  a  suggestion  drawn  from  the  form  and 
provisions  of  the  contracts  themselves.  Where  the  contract  is  really 
an  offer  on  one  side,  with  a  provision  that  this  offer  must  be  assented 
to  and  accepted,  when  a  mere  acceptance  is  contemplated,  or  payment 
must  be  made,  when  payment  was  the  act  of  acceptance  contemplated, 
at  or  before  a  specified  date,  then,  of  course,  the  act  of  assent  or  of  pay- 
ment must  be  done  within  the  prescribed  time,  and  time  is  from  the  very 
form  of  the  contract  essential.  If,  therefore,  a  vendor  agrees  to  convey, 
if  payment  be  made  at  or  before  a  given  date,  or  if  an  option  is  given 
which  is  to  be  accepted  by  payment  within  a  given  time,  then  the 
time  of  the  payment  is  certainly  essential ;  in  fact,  payment  is  a  con- 
dition precedent  to  the  vesting  of  any  right  in  the  vendee.  If,  how- 
ever, the  offer  or  option  given  requires  an  assent  and  acceptance 
within  a  given  time,  such  assent  must  be  made  within  the  time  pre- 
scribed, and  the  contract  thereby  becomes  concluded  and  mutual ; 
but  whether  time  is  essential  with  respect  to  its  subsequent  perform- 
ance, must  depend  upon  its  object  or  the  nature  of  its  subject-mat- 
ter.(l) 

(1)  Brooke  v.  Garrod,  3  K.  &  J.  608  ;  2  DeG.  &  J.  62  ;  Austin  v.  Tawney,  L.  R. 
2  Ch.  143;  Lord  Ranelagh  v.  Melton,  2  Dr.  &  Sm.  278 ;  10  Jur.  (N.  S.)  1141; 
Weston  V.  Collins,  11  Jur.  (N.  S.)  193 ;  Mason  v.  Payne,  47  Mo.  517 ;  Potts  v. 
Whitehead,  5  C.  E.  Green,  55  ;  Kerr  v.  Purdy,  51  N.  Y.  629 ;  Fessler's  Appeal,  25 
P.  F.  Smith,  483  ;  Westerman  v.  Means,  2  Jones  (Pa.)  97, 100  ;  Maughlin  v.  Peri-y, 
35  Md.  3i>2,  360  ;  Jones  v.  Noble,  3  Bush.  694 ;  Magoffin  v.  Holt,  1  Duvall,  95 ; 
Estes  V.  Furlong,  59  111.  298,  300.  In  Brook  v.  Garrod,  sv/pra,  Lord  Cranworth 
said  :  "  If  the  contract  be  that  on  the  payment  of  IfiOOl,  at  or  before  a  specified 
day,  a  certain  act  shall  be  done  on  my  part,  I  am  at  a  loss  to  see  why  I  can  prop- 
erly be  called  on  to  do  the  act  if  the  money  be  not  paid  at  the  day  ;  or  why  I 
should  be  compelled  to  perform  not  my  contract,  but  another  contract  into  which 
I  have  not  entered."  In  Jones  v.  Noble,  supra,  the  parties  made  this  agreement : 
"  This  instrument  in  writing  is  to  certify  that  I  have  this  day  sold  to  I.  R.  Shivell 
a  certain  tract  of  land,  described  in  a  deed  now  in  my  possession,  and  which  is 
to  be  delivered  to  the  said  S.  on  the  payment  of  $3,000  on  the  25th  of  December, 
1863."  Signed  J.  B.  Jones.  S.  died  before  the  day  for  payment,  and  soon  after 
that  day  his  administrator  tendered  the  amount,  and  brought  the  suit  on  the 
next  March  for  a  specific  performance.  Held :  "  The  payment  of  the  price  being 
a  condition  precedent  to  the  transfer  of  the  land,  time  was  of  the  essence  of  the 
contract,  and  the  plaintiff  was  not  entitled  to  a  specific  performance."  In  Kerr  v. 
Pnrdy,  51  N.  Y.  629,  the  vendor  had  leased  premises  to  plaintiff  for  five  years, 
in  which  lease  was  a  provision  that  the  lessee  might  have  the  privilege  of  buying 
at  any  time  within  the  first  three  years  on  payment  of  all  arrears  of  rent  and 
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Sec.  388.  If,  however,  the  offer  or  option  contained  in  the  unilateral 
contract  is  not  made  to  depend  upon  an  acceptance  or  payment  at  or 
before  any  particular  or  specified  day,  biit  simply  calls  for  an  assent 
and  acceptance,  or  for  a  payment,  as  the  case  may  be,  and  is  silent 
with  respect  to  the  time  within  which  such  acceptance  or  payment 
must  be  made,  then,  so  long  as  the  offer  remains  unrevoked,  it  is  enough 
that  the  acceptance  or  the  payment  be  made  within  a  reasonable  time. 
In  this  form  of  the  contract  time  is  therefore  material;  a  comparatively 
slight  delay  may  end  the  vendee's  right,  but  it  is  not  in  any  true  sense 
of  the  term  essential.  This  difference  between  the  forms  of  the  uni- 
lateral contract,  will  serve  to  distinguish  between  and  to  reconcile 
some  of  the  decisions  which  appear  on  their  face  to  be  conflicting.  It 
does  not,  however,  reconcile  them  all.  It  cannot  be  denied  that  there 
are  authorities  which  squarely  and  positively  hold,  that  even  when 
the  offer  or  option  is  made  to  depend  upon  payment  of  the  price,  or 
other  act,  being  made  at  or  before  a  specified  day,  time  is  non-essen- 
tial, and  that  a  failure  to  pay  the  money — or  do  the  act — within  the 
appointed  period,  does  not  necessarily  prevent  the  party  from  tender- 
ing his  performance  afterwards,  and  enforcing  the  contract  against  the 
vendor.  (1) 

$10,000.  Lessee  was  in  arrears,  and  did  not  tender  the  price  within  the  three 
years,  although  he  had  made  arrangements  for  procuring  it.  Held,  that  the  lessee's 
right  dependeji  upon  payment  within  the  prescribed  time,  and  when  he  suffered 
that  to  elapse,  his  right  was  ended,  and  he  could  not  enforce  a  performance  of  the 
defendant's  promise  to  convey.  If  the  unilateral  contract  is  sealed,  and  the  com- 
mon-law effect  of  a  seal  has  not  been  taken  away  or  changed  by  statute,  it  appears 
that  the  promissoiy  offer  contained  in  the  writing  cannot  be  recalled  before  the 
time  for  acceptance  has  expired.  If  such  a  covenant  be  that  the  covenantor  will 
convey,  if  the  covenantee  pays  the  price  on  or  before  a  specified  day,  and  before 
that  day  arrives  the  covenantor  conveys  the  land  to  a  third  person,  the  covenantee 
is  not  then  bound  to  tender  the  price,  because  it  would  certainly  be  refused  ;  he 
may  sue  for  a  specific  performance  at  any  time  within  the  prescribed  period,  and 
it  is  enough  if  he  is  ready  and  willing  to  pay.  Kerr  v.  Purdy,  50  Barb.  24  ; 
Karker  v.  Haverly,  50  Barb.  79  ;  Maughlin  v.  Perry,  35  Md.  352 ;  Smoot  v.  Rea, 
19  Md.  406  ;  White  v.  Dobson,  17  Gratt.  262. 

(1)  See  cases  ante,  §§  65,  67.  Bellinger  v.  Kitts,  6  Barb.  273  ;  Jones  v.  Rob- 
bins,  29  Me.  351  ;  Ewing  v.  Gordon,  49  N.  H.  444  ;  Barnard  v.  Lee,  97  Ma.ss.  92 ; 
D' Arras  v.  Keyser,  2  Casey,  249  ;  Perkins  v.  Hasdell,  50  111.  216.  If  the  vendor 
permits  the  vendee  to  have  possession  and  to  make  valuable  improvements  on  the 
land  pending  the  time  for  payment,  this  would  constitute  another  and  different 
ground  for  relieving  the  purchaser  from  his  default  in  payment,  and  in  some  of 
these  cases  such  was  the  fact.  In  Jones  v.  Robbins,  supra,  a  bond  to  convey  by 
the  vendor  was  conditioned  to  be  void  unless  the  price  was  paid  at  a  day  named ; 
but  the  vendee  was  held  entitled  to  pay  afterwards,  and  compel  a  conveyance. 
In  D'Arras  ti.  Keyser,  siipra,  a  lease  for  a  year  contained  a  clause  that  the  lessee 
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Sec.  389.  2.  Tivie,  when  made  essential  hy  express  stipulation.  —In 
some  earlier  cases  and  dicta  the  opinion  was  judicially  given,  that  it 
was  impossible  for  the  parties  to  make  time  essential  by  the  most 
positive  stipulation,  unless  there  was  something  in  its  nature  to  give  it 
that  quality.(l)  ^his  opinion  was  founded  upon  a  notion  that  there 
is  an  identity  in  equity  in  contracts  for  sale  and  in  mortgages  ;  that 
as  a  mortgage  cannot,  by  means  of  any  clause,  be  made  iiot  a  mort- 
gage, so  as  to  cut  off  the  rights  of  the  mortgagee  to  redeem,  so  the 
vendee  could  not  be  deprived  of  his  right  to  pay,  or  the  vendor  of  his 
right  to  complete.  Now  it  cannot  be  denied  that,  to  a  certain  extent 
and  for  same  purposes,  there  is  a  strong  analogy  between  a  mortgage 
and  a  contract  for  sale,  and  this  analogy  has  been  frequently  recog- 
nized by  the  ablest  judges.(2)  But  analogy  is  not  identity,  and  it  is 
now  well  settled  that  the  resemblance  between  the  two  instruments 
is  partial  only,  and  does  not  go  to  the  extent  maintained  by  the 
earlier  theory. (3) 

should  have  the  "privilege  of  buying  the  premises  for  the  sura  of  $2,575,  at  any- 
time within  twelve  months  from  the  date  hereof,"  and  "upon  payment  of  the 
pui-chase-money  "  the  lessor  would  give  the  deed  of  conveyance.  The  lessee  did 
not  tender  the  price  until  after  the  expii'ation  of  two  years.  The  court,  however, 
held  that  the  lessee  acquired  an  equitable  right  by  the  contract ;  that  time  was 
not  essential,  and  that  he  was  entitled  to  a  specific  performance.  Per  Woodwakd, 
J.  .  "  Mei-e  default  in  the  payment  of  money  at  a  stipulated  time  admits,  in 
general,  of  compensation,  and  hence  time  of  payment  is  seldom  treated  as  of  the 
essence  of  real  contracts.  Parties  may  make  it  so  by  express  agreement,  but 
there  is  nothing  on  the  face  of  this  contract,  or  in  the  attending  circumstances,  to 
indicate  the  intention  of  those  parties  to  make  time  essential."  In  Barnard  v.  Lee, 
97  Mass.  92,  vendor  covenanted  to  convey  if  the  vendee  should  "on  or  before  the 
1st  of  April "  pay  the  price  ;  vendee  did  not  tender  payment  till  May  25th.  and 
did  not  account  for  the  delay  ;  it  was  held  that  time  was  not  essential,  and  the 
vendee  entitled  to  enforce 'performance.  In  both  these  two  cases  vendor  suffered 
the  vendee  to  take  possession,  and  to  remain  in  possession  notwithstanding  his 
default  in  payment. 

(1)  Gibson  v.  Patterson,  1  Atk.  12 ;  and  in  Gregson  v.  Riddle,  cited  arguendo, 
by  Mr.  Romilly,  7  Ves.  268,  there  was  a  provision  in  the  conti-act,  that  it  should 
be  void  and  of  no  effect  unless  the  title  was  pei-fected  at  a  certain  day.  Lord 
Thhrlow  held  the  clause  inoperative  ;  that  it  had  often  been  attempted  to  get  rid 
of  agreements  upon  this  ground,  but  never  with  success.  Counsel  for  defendant 
urged  that  the  intention  of  the  parties  was  plain,  and  under  the  ruling  of  the 
chancellor  it  would  be  necessary  to  put  in  a  clause  to  the  effect  that  the  contract 
should  be  void,  if  not  completed  in  time,  notwithstanding  the  decision  of  the 
court.  Lord  Thublow  replied,  that  this  would  not  help  the  matter  any  ;  if  such 
a  clause  were  inserted,  the  parties  would  be  just  where  they  were  without  it. 

(2)  See  Seton  v.  Slade,  7  Ves.  275,  per  Lord  Eldon  ;  Hipwell  v.  Knight,  1  Y.  & 

C   Exch.  415,  416. 

(3)  See  Rummington  v.  Kelley,  7  Ohio,  432  ;  Kirby  v.  Harrison,  2  Ohio  St.  326, 

333,  per  THURMiw,  J. 
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Sec.  390.  The  early  doctrine,  as  laid  down  by  Lord  Thitrlow,  was 
doubted  by  Lord  Ei.don  ;  (1)  and  wholly  rejected  by  Lord  Kenyon 
who  held  the  coiitrary.(2)  It  is  now  thoroughly  established  that  the 
intention  of  the  parties  must  govern,  and  if  the  intention  clearly  and 
unequivocally  appears  from  the  contract,  by  means  of  some  express 
stipulation,  that  time  shall  be  essential,  then  the  time  of  completion 
or  of  performance,  or  of  complying  with  the  terms,  will  be  regarded 
as  essential  in  equity  as  much  as  at  law.  No  particular  form  of  stipu- 
lation is  necessary,  but  any  clause  will  have  the  effect  which  clearly 
and  absolutely  provides  that  the  contract  is  to  be  void,  if  the  fulfill- 
ment is  not  within  the  prescribed  time. (3) 

(1)  In  Seton  v.  Slade,  7  Ves.  270. 

(2)  Mackreth  v.  Marlar,  1  Cox,  259. 

(3)  In  England  it  seems  to  be  customary  now  to  insert  the  clause,  that  either  in 
respect  to  the  whole  agreement  or  in  respect  to  some  particular  term,  "  time  shall 
be  of  the  essence  of  the  contract.''  Hudson  v.  Bartram,  3  Mad.  440 ;  Lloyd  v. 
Rippingale,  cited  in  1  Y.  &  C.  Ex.  410  ;  Honeyman  v.  Marryatt,  21  Beav.  14,  24  ; 
Baynham  v.  Guy's  Hospital,  3  Ves.  2  1.5 ;  Boehm  v.  Wood,  IJ.  &  W.  419  ;  Williams 
V.  Edwards,  2  Sim.  78 ;  Hipwell  v.  Knight,  1  Y.  &  C.  Exch.  401,  416  ;  Nokes  v. 
Lord  Kilmorey,  1  DeG.  &  S.  444  ;  Parkin  v.  Thorold,  16  Beav.  59  ;  Gedye  v.  Duke 
of  Montrose,  26  Beav.  45  ;  Hudson  v.  Temple,  29  Beav.'  536  ;  Oakden  v.  Pike,  34 
L.  J.  (N.  S.)  Ch.  C2!) ;  Lloyd  v.  Collet,  4  Bro.  C.  C.  409  ;  Benedict  v.  Lynch,  1 
Johns.  Ch.  370  ;  Dnar  v.  Gibbes,  1  Bailey  Ch.  371 ;  Wells  v.  Smith,  2  Edw.  Ch.  78  ; 

■  7  Paige,  82 ;  Baldwin  v.  Van  Voi-st,  2  Stockt.  Ch.  577 ;  Bullock  v.  Adams,  5  C.  E. 
Green,  371 ;  Barnard  v.  Lee,  97  Mass.  92 ;  Goldsmith  i>.  Guild,  10  Allen,  239 ; 
Reed  v.  Breeden,  11  P.  F.  Smith  (61  Penn.  St.).  4j0  ;  Jackson  v.  Ligon,  3  Leigh, 
161, 187  ;  Willis  v.  Forney,  1  Busbee  Eq.  256  ;  Kirby  v.  Harrison,  2  Ohio  St. 
326,  332  ;    Scott  ■«.  Fields,  7  Ohio  421 ;  Bi'ewer  v.  Connecticut,  9  Ohio,  189  ;  Heck- 

,  ard  V.  Sayre,  34  111.  142 ;  Stow  v.  Russell,  36  111.  IS  ;  Steele  v.  Biggs,  22  111. 
643  ;  Kemp  v.  Humphreys,  13  111.  573 ;  Smith  «.  Brown,  5  Gilman.  309  ;  Notson 
V.  Barrett,  1  Gi-eeue  (Iowa),  302  ;  Davis  v.  Stevens,  3  Iowa,  158  ;  O'Fallon  v. 
Kennerly,  45  Mo.  121 ;  Gi'ey  v.  Tubbs,  43  Cal.  359 ;  Quinn  v.  Roath,  37  Conn. 
16  ;  Phelps  v.  111.  Cent.  R.  R.,  63  111.  468  ;  Morgan  v.  Bergen,  3  Neb.  209  ;  Snider 
V  Lehnherr,  5  Oreg.  38") ;  Peck  t).  Brighton,  69  111.  200 ;  Kimball  v.  Tooke,  70  111. 
553.  In  Benedict  v.  Lynch,  1  Johns.  Ch.  370,  vendor  contracted  in  March,  1810, 
to  sell  a  tract  of  woodland  to  plaintiff,  at  so  much  per  acre,  payable  in  four  yearly 
Installments.  It  was  stipulated  that  if  the  payments,  or  any  of  them,  were  not 
punctually  made,  the  contract  should  be  void.  Vendee  took  possession,  cleared 
several  acres,  but  through  misfortune  was  unable  to  make  the  payments.  Ven- 
dor waited  to  the  end  of  the  second  year,  and  then  brought  ejectment  and  recov- 
ered. Vendee,  in  fore  part  of  1814,  tendered  all  the  price,  and  sued  for  a  specific 
performance.  Court  held  that  punctual  payment  was  made  essential  by  the 
clause  of  the  contract.  Also,  that  plaintiff's  delay  of  three  years  in  tendering 
the  price  was  too  great,  in  the  absence  of  any  proof  that  defendant  had  acquiesced 
in  it.  It  should  be  remarked,  that  plaintiflTs  possession  and  improvements 
showed  good  faith  on  his  part,  and  an  Intent  not  to  abandon,  and  yet  the  court 
refused  him  any  relief.  (The  question  actually  presented  by  this  case  was, 
whether  time  was  material,  and  not  whether  it  was  essential.     The  decision 
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Sec.  391.  Some  of  the  cases  cited  in  the  note  below  which  maintain 
the  rule  just  stated,  cannot  easily  be  reconciled  with  other  cases 
heretofore  cited  concerning  relief  against  forfeiture  from  a  non-per- 
formance at  the  prescribed  time.  In  several  of  these  cases,  the  court 
has  confounded  two  very  distinct  matters,  namely,  time,  as  essential, 

turned  upon  the  vendee'3  great  delay  amounting-  to  laches,  and  not  upon  his 
failiu-e  to  pay  on  the  very  day  appointed.)  As  Ch.  Kent's  opinion  is  very 
instructive  as  a  discussion  of  the  general  doctrine,  I  quote  from  it  freely  :  "There 
was  an  expi-ess  stipulation  in  this  contract  that  if  the  plaintiff  fails  in  either  of 
his  payments,  the  agfreement  was  to  be  void.  The  first  question  that  naturally 
presents  itself  is,  whether  time  was  not  here  made  part  of  the  essence  of  the 
contract,  and  whether  the  contract  did  not  become  void  on  the  failure  of  the 
plaintiff  to  make  the  first  payment  in  1811."  Referring  to  the  early  opinion  of 
Lord  Thurlow,  he  proceeds :  "In  other  and  later  cases  it  has  been  admitted  that 
parties  may  make  the  time  of  the  essence  cf  the  agreement,  so  that  if  there  be  a 
default  at  the  day  without  any  just  excuse,  and  without  any  waiver  afterwards, 
the  court  will  not  interfere  to  help  the  party  in  default.  The  case  is  not  analo- 
gous to  that  of  a  mortgage,  where  the  only  object  of  the  security  is  the  payment 
of  the  money,  and  not  the  transfer  of  the  estate  ;  and  it  seems  to  be  conducive  to 
the  preservation  of  good  faith  and  the  lights  of  the  parties,  that  if  a  contract  of 
sale  is  expressly  declared  to  be  vacated  on  non-pei'formance  by  a  given  day,  that 
the  courts  should  not  interfere  as  of  coui-se  to  annul  such  a  provision.  The 
opinion  of  Lord  Loughborough  in  Lloyd  v.  CoUett,  4  Bro.  C.  C.  469  ;  4  Ves.  589,  n. 
contains  a  strong  and  decisive  argument  on  this  point.  He  observes:  'There  is 
nothing  of  more  importance  than  that  the  ordinary  conti-acts  between  man  and 
man,  which  are  so  necessary  in  their  intercoui-se  with  each  other,  should  be 
cei-tain  and  fixed,  and  th.:t  it  shonld  certainly  be  known  when  a  man  is  bound 
and  when  he  is  not.  There  is  a  difficulty  to  comprehend  how  the  essentials  of  a 
contract  should  be  different  in  equity  and  at  law.  It  is  one  thing  to  say  that  time 
is  so  essential,  that,  in  no  case  in  which  the  day  has  been  by  any  means  suffered 
to  elapse,  the  court  would  relieve  against  it,  and  decree  performance.  The  con- 
duct of  the  parties,  inevitable  acci<lent,  etc.,  might  induce  the  court  to  i-elieve. 
But  it  is  a  different  thing  to  say  that  the  appointment  of  a  day  is  to  have  no 
effect  at  all ;  and  that  it  is  not  in  the  power  of  the  parties  to  contract  that,  if  the 
agreement  is  not  executed  at  a  particular  time,  they  shall  be  at  liberty  to  rescind 
it.  In  most  of  the  cases  there  have  been  steps  taken.  *  *  *  I  want  a  case  to 
prove  that  where  nothing  has  been  done  by  the  parties,  this  court  will  hold,  in  a 
contract  of  buying  and  selling,  a  rule  that  the  time  is  not  an  essential  part  of  the 
conti-act.  Here  no  steps  had  been  taken  fi-om  the  day  of  the  sale  for  six  months 
after  the  expiration  of  the  time  at  which  (he  contract  was  to  be  completed.  If  a 
given  default  will  not  do,  what  length  of  time  will  do  1  An  equity  arising  out  of 
one's  own  neglect !  it  is  a  singular  head  of  equity  ! '  It  would  be  impossible  for 
me  to  add  to  the  pei-specuity  and  energy  of  this  reasoning ;  and  the  Lord  Chan- 
cellor in  that  case  held,  that  as  the  vendor  had  omitted  to  complete  a  purchase 
for  six  months,  being  all  that  time  in  default,  he  was  considered  as  having  aban-  . 
doned  the  contract ;  and  he  said  there  was  no  case  where  no  step  had  been  taken 
by  the  one  party,  and  the  other  had  immediately,  when  the  time  had  elapsed, 
refused  to  perform  the  agi-eement,  that  a  perfoi'mance  had  been  decreed.  It  may 
then  be  laid  down  as  an  acknowledged  rule  in  courts  of  equity,  that  when  the 
party  who  applies  for  a  specific  performance  has  omitted  to  execute  his  part  of 
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and  time,  as  mai&rial  to  the  contract.  The  question  presented  by  the 
facts  and  discussed  by  the  opinions  is  really  whether  time  was  material, 
so  that  a  delay  would  prevent  the  defaulting  party  from  enforcing 
the  agreement.  Where  a  provision  expressly  making  time  essential 
in  respect  to  the  payment  of  the  price  is  inserted  as  a  penalty,  it  will 

the  contract  by  the  time  appointed  for  that  pui-pose,  without  being  able  to  assign 
any  sufficient  j  ustification  or  excuse  for  his  delay,  and  where  there  is  nothing  in  the 
acts  or  conduct  of  the  other  party  that  amounts  to  an  acquiescence  in  that  delay, 
the  court  will  not  compel  a  specific  performance.  The  rule  appears  to  be  founded 
in  the  soundest  principles  of  policy  and  justice.  Its  tendency  is  to  uphold  good 
faith  and  punctuality  in  dealing:  The  notion  that  seems  too  much  to  prevail 
(and  of  which  the  facts  of  the  pi-esent  case  furnish  an  example),  that  a  party  may  be 
utterly  legardless  of  his  stipulated  payments,  and  that  a  court  of  chancery  will, 
almost  at  any  time,  relieve  him  from  the  penalty  of  his  gross  negligence,  is  very 
injurious  to  good  morals,  to  a  lively  sense  of  obligation,  to  the  sanctity  of  con- 
tracts, and  to  the  character  of  this  court.  It  would  be  against  all  my  impi-essions 
of  the  principles  of  equity  to  help  those  who  show  no  equitable  title  to  relief."  lu 
Wells  V.  Smith,  7  Paige,  82,  the  contract  was  for  the  sale  of  a  city  lot,  and  con- 
tained a  clause  that,  on  or  before  a  particular  day,  the  vendee  should  build  a 
house  on  the  lot,  or  else  should,  on  that  day,  pay  H,000  as  the  first  installment  of 
the  piice  ;  also,  that  if  the  vendee  neglected  or  failed  to  perform  any  of  the  cove- 
nants therein  contained  at  the  times  limited,  all  his  right  or  interest  in  the  prem- 
ses,  whether  at  law  or  in  equity,  should  cease.  The  vendee  did  not  build  the 
house  nor  tender  the  piice  within  the  time  prescribed,  and  on  his  suit  for  a  specific 
performance,  it  was  held  that  he  could  not  recover.  As  this  case  is  often  I'eferred 
to,  I  quote  at  some  length  from  the  opinion  of  Chancellor  Walworth  :  "As  to  the 
power  of  the  vendor  or  of  the  purchaser  to  make  the  performance  of  a  condition 
precedent  essential  to  the  vesting  of  a  legal  or  equitable  right  in  the  adverse 
party  to  a  specific  performance,  I  have  no  doubt,  though  this  court  may,  perhaps, 
relieve  against  a  forfeiture  where  it  would  be  unconscientious  to  insist  upon  a 
strict  and  literal  compliance.  Thus,  if  a  vendoi-,  after  he  had  received  the  greater 
portion  of  the  purchase-money,  should  attempt  to  enforce  a  forfeiture  of  the 
money  paid,  under  a,  stipulation  that  he  might  keep  the  whole  amount  thus 
received  and  the  premises  also,  if  the  last  payment  was  not  made  at  the  day,  I 
am  not  prepared  to  say  that  this  court  would  not  interfere  to  compel  him  either 
to  accept  the  last  payment  and  convey  the  premises,  or  to  i-estore  the  purchase- 
money  already  paid,  after  deducting  a  I'easonable  amount  for  the  use  of  the 
premises  in  the  mean  time.  *  *  *  Although,  in  theory,  the  interest  is  supposed 
to  V)e  a  fair  equivalent  for  the  non-payment  of  money  at  the  time  agreed  upon,  we 
all  know  that  in  point  of  fact,  the  person  to  whom  it  is  due  frequently  sustains 
gi-eat  losses  in  consequence  of  the  disappointment,  which  the  legal  rate  of  interest 
cannot  compensate.  On  the  other  hand,  it  frequently  happens  that  the  perfecting 
of  the  title,  and  the  delivery  of  the  possession  of  the  premises  at  the  time  contem- 
plated by  the  purchaser,  are  of  essential  benefit  to  him,  which  cannot  be  compen- 
sated by  damages  which  are  ascertainable  by  the  ordinary  rules  for  com- 
puting damages.  It  would,  therefore,  not  only  be  unreasonable,  but  entii-ely 
unjust,  for  any  court  to  hold  that  parties,  in  making  executory  contracts  for  the 
sale  or  purchase  of  real  estate,  should  not  be  permitted  to  make  the  time  of  per- 
formance an  essential  and  binding  part  of  the  contract  in  equity  as  well  as  at  law, 
where,  as  in  this  case,  the  other  party  was  fully  apprised  of  the  intention  to  insist 
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be  disregarded  by  a  court  of  equity,  and  the  vendee,  although  in 
default,  will  be  relieved  from  the  effect  of  the  clause  and  from  the 
forfeiture. (1) 

Sec.  392.  In  order  that  time  may  be  essential  from  the  express  pro- 
vision of  the  agreement,  the  intent  to  make  it  so  must  be  most  clearly, 

upon  a  strict  performance  at  the  day."  In  Davis  v.  Stevens,  3  Iowa,  168,  a,  con- 
tract for  sale  of  land  was  "  on  condition  that  he  [the  vendee]  would  pay  promptly, 
time  being' of  the  essence  of  the  contract,"  and  it  was  held  that  his  failure  to  pay 
on  the  jirescribod  day  cut  off  his  right  to  a  specific  performance  against  the  ven- 
dor. The  court  also  held  that  the  vendee  was  bound  to  tender  the  price  on  the 
day  named,  without  waiting  for  a  demand  by  the  vendor,  and  that  the  vendor 
was  entitled  to  set  up  the  purchaser's  non-payment  as  a  defense,  although  he  had 
not  tendered  a  deed  or  demanded  payment  of  the  price.  In  Scott  v.  Fields,  7 
Ohio,  425,  vendor  contracted  to  sell  the  land  to  the  vendee  for  |831,  $100  down,  $200 
on  March  13,  1835,  i200  on  June  13,  1835,  and  the  balance  on  January  13,  1836, 
There  was  a  provision  that  if  vendee  failed  in  making  any  of  these  payments  in 
the  above  manner,  he  was  to  forfeit  the  tirst  installment,  and  the  contract  was 
to  be  void.  He  went  into  possession  and  paid  the  first  and  second  installments. 
He  defaulted  with  the  third  installment,  but  afterwards  tendered  it,  but  the 
vendor  refused  to  accept  it,  and  said  he  was  ready  to  refund  the  second  one. 
At  the  time  when  the  last  installment  became  due,  the  vendee  tendered  all  that 
was  then  due,  third  and  fourth,  with  interest,  which  was  refused.  On  a  suit  for 
a  specific  performance,  held  that  "  the  parties  had  made  time  of  the  essence  of  the 
contract,  and  that  the  plaintiflF  had  violated  the  agreement  by  failing  to  pay  the 
third  installment."  The  bill  was  therefore  dismissed,  but  with  a  provision  for 
refunding  the  second  installment.  In  Bullock  v.  Adams,  5  C.  E.  Green,  371,  the 
Chancellor  of  N.  J.  said :  "  Courts  of  equity  do  not  in  general  consider  the  time 
of  pei"formance  as  of  the  essence  of  a  contract  for  the  sale  of  lands,  but  hold  that 
it  may  become  of  the  essence  by  being  expressly  made  so  by  the  contract  itself 
(citing  authority);  or  by  notice  from  the  other  party,  insisting  upon  performance 
at  the  time  fixed,  or  from  the  subject-matter  of  the  contract  and  its  surroundings 
(citing  McKay  v.  Carrington,  1  McLean,  50  ;  Holt  ii.  Rogers,  8  Pet.  420 ;  Levi  v. 
Lindo,  3  Meriv.  81 ;  Coslake  v.  Till,  1  Russ.  376 ;  Young's  Adm's  i\  Rathbone,  1 
C.  E.  Green.  224)."  In  O'Fallon  v.  Kennerly,  45  Mo.  127,  it  was  said  by  the  court : 
"  Relief  may  be  given  against  a  forfeitui'e  arising  from  the  breach  of  a  stipulation 
that  the  contract  shall  be  void  if  the  money  be  not  paid  at  the  time  prescribed ; 
but  that  it  will  not  be  accorded  except  on  some  distinct  and  sufficient  gi-ound — 
as,  for  instance,  that  the  purchasei-  went  into  possession  and  made  valuable 
improvements,  or  paid  a  considerable  portion  of  the  price,  or  that  the  default  was 
occasioned  by  the  act  of  the  vendor,  or  that  he  waived  it  by  receiving  part  of 
the  purchase-money,  or  where  other  circumstances  render  it  inequitable  to  enforce 
the  forfeiture." 

(1)  In  re  Dagenham  Dock  Co.,  Ex  parte  Hulse,  L.  R.  8  Ch.  1022.  A  company- 
agreed  with  the  owner  to  purchase  a  lot  for  ifiOOl.  2,000Z.  to  be  paid  down  and 
2,000Z.  at  a  future  day  named,  with  a  provision  that  if  the  whole  2,000^.  and 
interest  was  not  paid  on  that  day,  in  which  respect  time  was  to  be  of  the  essence 
of  the  contract,  the  vendor  might  retake  the  land  without  i-epaying  any  part  of 
the  purchase-money  already  paid  by  the  purchaser.  Held,  that  this  provision 
was  a  penalty,  and  the  company  in  default  should  be  relieved  on  payment  of  the 
balance  of  the  purchase-price  and  interest. 

30 
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unequivocally,  and  unmistakably  shown  by  the  stipulation.  The 
prescribing  a  day  at  or  before  which,  or  a  j)eriod  within  which,  an  act 
must  be  done,  even  with  a  stipulation  that  it  shall  be  done  at  or  before 
the  day  named,  or  within  the  period  mentioned,  does  not  render  the 
time  essential  with  respect  to  such  act.  It  has  been  so  held  with 
reference  to  a  stipulation  for  the  payment  of  the  price,  or  execu- 
tion and  delivery  of  the  deed  ;(1)  and  to  a  stipulation  in  the  con- 
tract that  the  abstract  of  title  should  be  delivered  on  or  before  a 
particular  day  named,  although  the  purchaser  upon  a  failure  to 
deliver  on  that  day  immediately  refused  to  go  on  with  the  con- 
tract.(2) 

(1)  Hearne  v.  Tenant,  13  Ves.  287 ;  Parking.  Thorold,  16  Beav.  59  ;  2  Sim.  (N.  S.) 
1 ;  Att'y-Gen.  v.  Pui-mort,  5  Paige  620 ;  "Wells  v.  Wells,  3  Ired.  Eq.  596  ;  Runnels 
V.  Jackson,  1  How.  (Miss.)  358 ;  Hoyt  v.  Kimball,  49  N.  H.  322 ;  Barnard  v.  Lee, 
97  Mass.  92  ;  Quinn  v.  Roach,  37  Conn.  17  ;  Viele  v.  Troy  &  Boston  R  R.,  21  Barb. 
381 ;  Daffy  v.  O'Donovan,  46  N.  Y.  223;  HubbeU-w.  Van  Schoeningr,  49  N.  Y.  326; 
D'  Arras  v.  Keyser,  2  Casey,  249  ;  Remington  v.  Irwin,  2  Harris,  143  ;  Jackson  v. 
Ligon,  3  Leigh,  161,  187  ;  Morgan  v.  Herrick,  21  III.  481 ;  Hall  v.  Delaplaine,  5 
Wise.  206  ;  Matthews  ii.  Gillis,  1  Clark  (Iowa),  242 ;  Brashier  v.  Gratz,  6  Wheat. 
528,  533.  In  Remington  v.  Irwin,  supra,  Oohltek,  J.,  said :  "  I  am  unable  to  per- 
ceive that  time  is  made  essentialby  the  terms  of  the  contract.  The  first  installment 
was,  it  is  true,  to  be  paid  by  the  vendee  on  the  1st  of  October,  1848,  when  a  title 
free  of  incumbrance  was  to  be  conveyed  by  the  vendor.  This,  however,  is  nothing 
more  than  a  naked  covenant  to  pay  money  at  a  particular  day,  which  I  apprehend 
has  never  been  held  to  -make  time  of  the  essence  of  the  contract,  for  the  plain  reason 
that  it  admits  of  adequate  compensation  ascertained  by  law  in  the  shape  of  interest. 
De  Camp  -w.  Feay,  5  S.  &  R.  328."  But  see  Grey  v.  Tubbs,  43  Cal.  359,  and  ether 
cases  cited,  ante,  §)  335,  336,  380,  390.  The  doctrine  in  regard  to  the  stipulations 
concerning  time,  which  render  it  essential,  as  settled  by  the  weight  of  authority 
in  accordance  with  the  equitable  principle  of  I'elieving  against  forfeitures,  was 
admirably  summed  up  by  the  court  of  Connecticut,  in  the  case  of  Quinn  v.  Roath, 
37  Conn.  16,  and  this  grand  principle  relating  to  forfeitures  has  been  evidently 
lost  sight  of  in  some  of  the  cases  heretofore  cited,  in  which  the  decision  has  been 
placed  upon  the  very  letter  of  the  conti'act.  The  doctrine  that  a  court  of  equity 
"  will  never  make  a  new  contract  for  the  parties  "  if  generally  applied  in  the  man- 
ner in  which  it  has  sometimes  been,  would  at  one  blow  abolish  a  lai-ge  part  of  the 
equity  jurisdiction  copcerning  forfeitures  and  penalties.  The  court  held  in  the 
case  of  Quinn  v.  Roath,  that  every  agreement  as  to  time  is  not  essential,  and  evei-y 
failure  of  the  plaintiff  in  respect  thereto,  will  not  defeat  his  right  to  a  specific  per- 
formance. In  order  that  the  stipulation  may  be  of  such  an  essential  nature  that 
its  non-fulfillment  will  be  a  defense,  it  must  either  be  in  its  terms  or  by  its  intrinsic 
character  a  condition  precedent  to  the  plaintiff's  enforcement  of  the  contract ;  or 
it  must  be  such  as  on  its  non-fulfillment,  without  reasonable  excuse,  will  in  terms 
render  the  contract  void  ;  or  it  must,  in  some  other  manner — through  fraud,  mis- 
take, surprise,  bad  faith,  unreasonable  delay,  gross  neglect,  or  other  plain  uncon- 
scientiousness — make  it  inequitable  that  the  plaintiff  should  enforce  the  contract ; 
and  see  McClartey  ri.  Gokey,  31  Iowa  505. 

(2)  Roberts  v.  Berry,  16  Beav.  31 ;  3  DeG  M.  &  G.  284,  292. 


TIME  AS  AFFECTINO    THE  RIGHT.  467 

Sec.  393.  Returning  to  the  stipulations  which  make  the  time  of 
payment  essential,  if  the  clause  be  not  absolute  that  the  contract 
shall  be  ipso  facto  void  upon  a  default  in  payment  at  the  time,  but  its 
object  and  its  language  are  to  give  the  vendor  his  election  and  power 
to  put  an  end  to  the  agreement  upon  the  vendee's  failure  in  paying 
at  the  appointed  day,  then  the  vendor,  if  he  intends  to  avail  himself 
of  the  provision,  must  give  the  purchaser  a  timely  and  reasonable 
notice  of  his  intention  to  avoid  the  contract,  or  must  do  some  unequivo- 
cal act  which  unmistakably  shows  that  intention,  for  the  vendor  cannot 
treat  the  default  alone  as  terminating  the  agreement.(l)  American 
cases  hold  that  the  vendor  must  also,  when  he  e'ects  to  rescind  the 
contract  on  this  account,  repay  or  tender  the  purchase-money  received, 
and  return  the  collateral  securities  given  to  him  by  the  vendee.(2) 
A  formal  notice  by  the  vendor  may  not,  perhaps,  be  always  neces- 
sary, for  it  is  declared,  in  some  decisions,  that  any  act  of  the  vendor, 
of  which  the  purchaser  is  or  must,  in  the  nature  of  things,  be 
informed — showing  clearly  and  unequivocally  that  the  vendor  has 
elected  to  rescind  the  agreement,  or  to  treat  it  as  at  an  end — will 

(1)  Young  V.  Daniels,  2  Iowa  126  ;  Armstrong  v.  Piei-son,  5  Iowa,  317. 

(2)  White  V.  Butcher,  6  Jones  Eq.  231  ;  Converse  v.  Blumrich,  14  Mich.  109, 115  ; 
Mon-is  V.  Hoyt,  11  Mich.  9  ;  Youngs.  Daniels,  2  Iowa,  126  ;  Armstrong  v.  Pierson, 
5  Iowa,  317  ;  Mui-phy  v.  Lockwood,  21  III.  611,  620 :  Hechard  v.  Sayre,  34  IlL 
142  ;  Chrisman  v.  Miller,  21  111.  236 ;  Thomp.=!on  v.  Bruen,  46  111.  125  ;  Staley  v. 
Mui-phy,  47  111.  244,  per  Lawebncb,  J.  :  "There  are,  undoubtedly,  cases  where 
the  purchaser  has  been  guilty  of  gross  laches,  in  which  the  vendor  would  be 
justified  in  re-selling  to  a  thii-d  person,  without  first  tendering  to  the  first  pur- 
chaser the  money  paid,  either  holding  it  subject  to  his  order,  or  until  the  equities 
between  them,  growing  out  of  the  conti-act  and  its  violation  by  the  purchasei-,  can 
be  adjusted.  (Thompson  v.  Bruen,  46  111.  125.)  But  while  the  money  paid  need 
not  be  returned  in  eveiy  case,  as  a  prehminary  to  the  I'escission  of  a  contract  for 
non-pei-forraance  by  the  vendee,  the  unpaid  negotiable  notes  must  always  be  either 
retui-ned  or  canceled,  so  that  they  cannot  be  negotiated,  and  their  payment  be 
enforced.  As  was  said  by  the  court  in  Chrisman  v.  Miller,  21  111.  236,  the  vendor 
who  rescinds  must  place  himself  in  a  position  whei-e  he  cannot  enforce  the  contract 
as  against  the  vendee.  He  cannot  be  permitted  to  retain  the  notes  with  the  power 
of  negotiating /them  to  innocent  purchasers,  and  at  the  same  time  insist  that  the 
contract  is  terminated,  and  the  riglits  of  the  vendee  extinguished."  In  Phelps  v. 
Illinois  Central  R.  R.,  63  111.  468,  the  contract  was  peculiar,  containing  this  stipu- 
lation :  "In  case  the  party  of  the  second  part  shall  fail  to  make  the  aforesaid 
payment  punctually,  this  contract  shall  become  utterly  null  and  void,  ami  .-ill, 
right  under  it  shall  cease,  and  the  premises  shall  revert  to  the  party  of  the  first 
part  without  any  re-entry  or  declaration  of  forfeiture."  The  court  held,  purjiort- 
ing  to  follow  the  opinion  of  Walworth,  Ch.,  in  Wells  v.  Smith,  that  the  vendor 
conld  treat  the  contract  as  ended,  on  default  in  payment,  without  notifying  the 
vendee  or  returning  the  notes  given  for  the  price.  This  is  certainly  a  harsh  deci- 
sion, and  little  in  accordance  with  the  true  spirit  of  equity 


468  SPECIFIC  PERFORMANCE   OF  CONTRACTS. 

operate  the  same  as  and  take  the  place  of  a  notice  of  such  intention  to 
the  vendee ;  but  the  act,  in  order  to  produce  this  effect,  must  be 
wholly  inconsistent  with  a  continuance  of  the  contract.(l) 

Sec.  394.  Wherever  time  is  made  essential  either  by  the  nature  of  the 
subject-matter  and  object  of  the  agreement,  or  by  express  stipulation,  or 
by  a  subsequent  notice  given  by  one  of  the  parties  to  the  other,  the 
party  in  whose  favor  this  quality  exists — that  is,  the  one  who  is  entitled 
to  insist  upon  a  punctual  performance  by  the  other  or  else  that  the 
agreement  be  ended — may  waive  his  right  and  the  benefit  of  any 
objection  which  he  might  raise  to  a  performance  after  the  prescribed 
time,  either  expressly  or  by  his  conduct ;  and  his  conduct  will  operate 
as  a  waiver  when  it  is  consistent  only  with  a  purpose  on  his  part  to 
regard  the  contract  as  still  subsisting,  and  not  ended  by  the  other 
party's  default.  (2) 

Sec.  395.  3.  Time  made  essential  hy  a  subsequent  notice  by  one  of  the 
parties. — As  the  doctrine  that  time  is  not  essential  in  the  performance 
of  a  contract  may  sometimes  work  injustice,  and  be  used  as  the  excuse 

(1)  The  court  of  Illinois  has  gone  so  far  as  to  hold  that  a  sale  of  the  land  to  a 
thii-d  person,  although  not  communicated  to  the  vendee,  is  such  an  act.  Fitch  v. 
Boyd,  55  111.  307,  309  ;  Chrisman  v.  Miller,  21  111.  227,  236.  A  sale  made  to  a 
third  person,  if  the  vendee  is  immediately  informed  of  the  fact,  might  satisfy  all 
the  conditions  of  the  rule,  and  would,  I  think,  be  an  act  in  the  highest  degree, 
inconsistent  with  the  continuance  of  the  foi'mer  contiact,  and  so  might  take  the 
place  of  a  notice ;  but  I  cannot  think  that  a  sale  made  privately,  without  the 
vendee's  knowledge,  ought  to  have  the  effect  of  terminating  the  contract.  In 
other  words,  unless  the  vendee  delays  after  being  informed  of  the  sale,  his  lights 
should  not,  in  my  opinion,  be  regarded  as  necessarily  cut  oft'  by  the  sale.  In 
regard  to  the  surrender  of  securities  by  the  vendor,  upon  his  electing  to  rescind, 
the  IlUnois  courts  have  held,  that  he  is  not  bound  to  sux-render  or  cancel  the 
negotiable  notes  given  for  the  price,  if  the  rescission  is  made  after  they  have 
matured  and  fallen  due  ;  because  after  that  time  the  vendee  is  in  no  danger  of 
being  ni;  de  liable  upon  them  in  the  hands  of  a  Tjotm  fide  transferree.  If  they 
should  be  transferred  and  sued  upon  by  the  indorsee,  the  vendee  (maker)  would 
always  have  a  good  defense  on  them,  viz.,  that  the  contract  having  been  i-escinded 
by  their  original  payee,  their  consideration  had  wholly  failed.  Phelps  v.  Illinois 
Cent.  R.  R.,  63  111.  468,  476  ;  Fitch  v.  Boyd,  55  111.  307. 

(2)  In  Seton  v.  Slade,  7  Ves.  265,  the  vendee  had  notified  the  vendor  that  the 
title  must  be  completed  at  a  certain  day,  or  he  should  treat  the  contract  as  ended  ; 
his  acceptance  of  the  abstract,  without  objection,  so  late  that  the  title  could  not 
be  perfected  by  the  day,  was  held  a  waiver.  Boehm  v.  Wood,  1  J.  &  W.  420  ; 
Levy  ■».  Lindo,  3  Meriv.  81  ;  Hunter  v.  Daniel,  4  Hare,  420  ;  Parkin  v.  Thorold,  16 
Beav.  59,  69,  71 ;  Wells  v.  Maxwell.  32  Beav.  408  ;  Webb  v.  Hughes,  L.  R.  10  Eq. 
281.  In  Uppei-ton  v.  Nickolson,  L.  R.  6  Ch.  436,  time  was  made  essential  in 
respect  to  the  stipulation  as  to  the  vendee's  objecting  to  the  title  ;  held,  that  ven- 
dor's delay  in  delivering  the  title-papers — the  abstract — excused  the  vendee's 
delay  in  making  the  objections. 
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for  unwarrantable  laches,  the  following  rule  was  introduced  at  a  com- 
paratively late  period,  and  is  now  firmly  settled,  which  prevents  the 
doctrine  from  being  abused  by  the  neglect  or  willfulness  of  either 
party.  If  either  the  vendor  or  the  vendee  has  improperly  and  unrea- 
sonably delayed  in  complying  with  the  terms  of  the  agreement  on 
his  side,  the  other  party  may,  by  notice,  fix  upon  and  assign  a  reason- 
able time  for  completing  the  contract,  and  may  call  upon  the  default- 
ing party  to  do  the  acts  to  be  done  by  him,  or  any  particular  act 
within  this  period.  The  time  thus  allotted  then  becomes  essential, 
and  if  the  party  in  default  fails  to  perform  before  it  has  elapsed,  the 
court  will  not  aid  him  in  enforcing  the  contract,  but  will  leave  him  to 
his  legal  remedy.(l) 

Sec.  396.  The  notice  cannot  be  an  arbitrary  and  sudden  termina- 
tion of  the  transaction  ;  it  cannot  put  an  immediate  end  to  a  pending 
dispute  or  negotiation  as  to  the  title ;  it  must  allow  a  reasonable 
length  of  time  for  the  other  party  to  perform,  and  if  it  fails  in  any 
of  these  respects,  it  may  be  disregarded,  and  will  produce  no  effect 
upon  the  equitable  remedial  rights  of  the  party  to  whom  it  is  given. (2) 
The  nature  and  object  of  the  contract,  the  circumstances  of  the  case, 
and  the  previous  conduct  of  the  parties,  are  important,  and,  indeed, 
controlling  elements  in  determining  the  reasonablenes  of  the  notice. (3) 

(1)  Reynolds  v.  Nelson,  6  Mad.  18  ;  Taylor  v.  Brown,  2  Beav.  180  ;  Benson  v. 
Lamb,  9  Beav.  502  ;  Nokes  v.  Lord  Kilmorey,  1  DeGr.  &  Sm.  444  ;  King  v.  Wil- 
son, 6  Beav.  126  ;  Heaphy  v.  Hill,  2  S.  &  S.  29  ;  Watson  v.  Reid,  1  Russ.  &  My. 
236  ;  Walker  v.  Jeffreys,  1  Hare,  341 ;  Pegg  v.  Wisden,  16  Beav.  239  ;  Parkin  v. 
Thorold,  16  Beav.  59  ;  Macbryde  v.  Weeks,  22  Beav.  533 ;  Gordon  v.  Mahony,  13 
L-.  Eq.  404 ;  Morgan  v.  Gurley,  1  Ir.  Ch.  4S2,  495  ;  Eads  v.  Williams,  4  DeG.  M. 

6  G.  674 ;  Nott  v.  Riccard,  22  Beav.  807  ;  Rogers  ■».  Sanders,  16  Me.  92 ;  Wis- 
wall  V.  McGowan,  1  Hoff.  Ch.  125 ;  Hatch  v.  Cobb,  4  Johns.  Ch.  559 ;  Jackson  v. 
Ligon,  3  Leigh,  161 ;  Thompson  v.  Dulles,  5  Rich.  Eq.  370  ;  Rummington  v.  Kelley, 

7  Ohio,  432  ;  Smith  v.  Lawrence,  15  Mich.  499  ;  Bi-ashier  v.  Gratz,  6  Wheat.  52S  ; 
Reed  v.  Breeden,  61  Pa.  St.  460. 

(2)  Thus,  where  a  negotiation  was  pending  concerning  the  vendee's  objections 
to  the  vendor's  title,  a  notice  by  Ihe  vendee  calling  upon  the  vendor  to  complete, 
within  one  month,  or  the  contract  would  be  ended,  was  held  uni-easonable.  Wells 
V.  Maxwell,  32  Beav.  408  ;  11  W.  R.  842.  In  another  case  six  weeks  was  held  , 
unreasonably  short  for  the  vendee  to  complete.  Pegg  v.  Wisden,  16  Beav.  239  ; 
and  fourteen  days  an  unreasonable  time  for  the  vendors  to  perfect  title  and  com- 
plete. Parkin  v.  Thorold,  16  Beav.  59.  See,  also,  Taylor  v.  Brown,  2  Beav.  180  j 
King  V.  Wilson,  6  Beav.  124 ;  McMuiTay  v.  Spicer,  L.  R.  5  Bq.  527 ;  Webb  ii. 
Hughes,  L.  R.  10  Eq.  286 ;  Tieman  v.  Roland,  3  Harris,  429,  431  ;  Wiswall  v. 
McGowan,  1  Hoff.  Ch.  125,  139. 

(3)  As  examples,  in  Nott  v.  Riccard,  22  Beav.  307,  it  was  said  that  where  the 
vendor  had  previously  refused  to  remove  an  objection  to  his  title,  a  notice  might  be 
reasonable,  which  if  given  in  the  first  instance,  calling  upon  him  to  remove,  would 
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The  notice,  also,  to  be  effectual  in  making  the  time  allotted  an  essen- 
tial element  of  the  performance,  must  be  express,  clear,  distinct  and 
unequivocal.(l) 

Sec.  397.  After  time  has  been  thus  made  an  essential  element  of 
the  contract,  by  a  reasonable  notice  given  daring  the  negotiation  con- 
cerning its  performance,  the  notice  and  its  effect  may  be  waived  by  the 
conduct  of  the  party  giving  it ;  and  if  the  time  is  once  allowed  to  pass, 
and  the  parties  still  go  on  negotiating  for  the  completion  of  the  pur- 
chase, this  conduct  amounts  to  a  waiver,  and  time  is  then  no  longer 
essential.  (2)  When  the  fact  of  notice  having  been  given  is  set  up  in 
defense,  it  seems  a  verbal  notice  is  sufficient ;  but  when  set  up  by  the 
plaintiff,  that  it  must  be  in  writing.  (3) 

Sec.  398.  Whenever  time  is  an  essential  element  of  the  contract, 
either  being  originally  so,  or  being  engrafted  upon  the  agreement  by 
means  of  a  notice,  and  the  purchaser  does  not  receive  possession  of  the 
land  at  the  time  stipulated  in  the  contract  for  its  delivery,  but  after- 
wards obtains  a  decree  for  specific  performance,  he  is  entitled  to  com- 
pensation for  the  loss  he  sustained  from  the  delay.  (4) 

have  been  unreasonably  short.  In  Stewart  v.  Smith,  6  Hare,  222,  u,  »  notice  to 
rescind  was  waived  in  case  vendor  produced  evidence  of  his  title  immediately  ; 
he  failed  to  produce  it,  and  his  suit  brought  to  enforce  the  contract  was  dis- 
missed, the  notice  being  held  proper.  In  Macbryde  -ii.  Weekes,  23  Beav.  533,  the 
nature  of  the  contract  i-equiring  haste,  a  notice  of  one  month  to  the  vendor  within 
which  to  complete,  was  held  reasonable,  although  more  than  nine  (9)  weeks  had 
already  elapsed  ;  and  a  peremptory  notice  that  the  contract  is  immediately  at  an 
end,  it  has  been  said  is  sufficient,  where  the  party  notified  acquiesces  or  does  not 
ask  for  any  time  (but  qii.  as  to  the  last).     See  Mann  v.  Dunp,  2  Ohio  St.  187. 

(1)  In  Reynolds  v.  Nelson,  6  Mad.  18,  a  notice  by  one  party  that  he  would  con- 
sider the  non-performance  by  the  other  by  a  certain  day,  as  equivalent  to  a  refusal 
to  perfoi-m  the  contract,  was  held  not  a  sufficiently  express  notice  to  make  time 
essential,  and  to  authorize  the  party  giving  it  to  rescind. 

(2)  Webb  V.  Hughes,  L.  R.  10  Eq.  286,  per  Malins,  V.  C,  who  said,  in  addition : 
"A  purchaser,  however,  is  not  bound  to  wait  an  indefinite  time,  and  if  he  finds, 
while  the  negotiations  are  going  on,  that  a  long  time  will  elapse  before  the  con- 
tract will  be  completed,  he  may,  in  a  reasonable  manner,  give  notice  to  the  ven- 
dor, and  fix  a  period  at  which  the  business  is  to  be  terminated.  But  having  once 
gone  on  negotiating  beyond  the  time  fixed,  unless  the  negotiations  were  without 
prejudice  (Tilley  -y.  Thomas,  L.  R.  3  Ch.  61),  he  is  bound  not  to  give  immediate 
notice  of  abandoument,  but  must  give  a  I'easonable  notice  of  his  intention  to  give 
up  his  contract  if  a  title  is  not  shown.''  As  to  waiver  of  notice  by  subsequent 
continued  negotiation,  see  Prothro  v.  Smith,  6  Rich.  Eq.  324. 

(3)  Nokes  i).  Lord  Kilmorey,  1  DeG.  &  Sm.  444,  458.  Verbal  statements  that 
time  was  to  be  essential,  made  by  the  vendee's  agent  at  the  time  of  concluding 
the  contract,  were  admitted  in  evidence  on  part  of  defendant  for  purpose  of 
showing  notice. 

(4)  Gedye  v.  Duke  of  Montrose,  26  Beav.  45.  Agreement  for  the  sale  of  a  lease, 
"  with  possession  on  the  first  of  December,  the  rent  to  commence  at  Christmas." 
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Sec.  399.  III.  Timey  when  material. — Much  confusion  has  undoubt- 
edly arisen,  in  the  minds  of  both  judges  and  text- writers,  from  failing 
to  distinguish  between  the  rules  of  time  as  essential,  and  the  rules 
pertaining  to  time  considered  as  material.  In  judicial  opinions, 
which  profess  to  deal  with  time  as  of  the  essence  of  the  contract,  we 
may  find  long  discussions  upon  the  effect  of  unreasonable  delay,  and 
what  circumstances  will  excuse  the  delay ;  whereas,  if  time  is  of  the 
essence,  no  question  of  delai/  or  of  laches,  using  these  words  with  any 
regard  to  their  true  meaning,  can  properly  arise.  If  time  is  essential, 
the  stipulation  of  the  cotitract  must  be  exactly  complied  with ;  not 
the  delay,  but  failure  to  perform  at  the  exact  day,  cuts  off  the  rig'hts 
of  the  defaulting  party. 

Sec.  400.  There  are,  in  fact,  three  different  aspects  or  conditions  in 
which  time  is  to  be  viewed  in  respect  to  the  performance  of  contracts 
in  equity.  1.  In  the  first  and  lowest,  time  may  with  propriety  be 
called  immaterial.  In  the  cases  and  under  the  special  circumstances 
which  belong  to  this  division,  delay  can  hardly  be  said  to  impair  the 
rights  of  a  party  to  enforce  performance ;  or,  at  all  events,  delay, 
although  extremely  long  continued,  is  most  easily  excused — excused 
by  facts  which  under  other  circumstances  would  furnish  no  ground 
whatever  of  excuse,  such  as  the  pecuniary  inability  of  the  party  in 
default,  the  difficulty  of  perfecting  title,  and  the  like ;  and  in  many 
of  the  cases  heretofore  cited,  no  facts  were  shown  which  could  be 
called  a  legal  or  equitable  excuse.  Of  course,  in  order  that  time 
should  be  thus  immaterial,  the  circumstances  should  be  special.  Where 
the  purchaser  has  received  the  equitable  title,  has  obtained  the  posses- 
sion of  the  land,  has  been  in  the  enjojauent  of  its  rents  and  profits, 
has  paid  the  price,  and  nothing  remains  to  be  done  to  complete  the 
contract  except  the  conveyance  of  the  legal  title,  and  nothing  has 
happened  which  rendered  the  want  of  the  legal  title  injurious  or 
detrimental  to  the  vendee,  a  delay  in  conveying  the  legal  title, 
though  lasting  through  many  years,  and  without  any  excuse  of  real 
difficulty  in  the  way,  has  been  repeatedly  held  to  be  no  impediment 
to  a  decree  of  specific  performance.  The  same  is  true  where  the 
delay  has  been  in  completing  the  payment,  provided  there  has  been 
no  substantial  change  in  the  circumstances  and  relations  cf  the  parties 
during  the  interval,  and  the  interest  will  constitute  not  only  a 
theoretical,  but  an  actual  compensation  for  the  purchaser's  default  in 

By  vendor's  default  possession  was  not  ^ven  until  January  31.     Held,  per  Sir 
John  Romillt,  M.  R.,  that  the  vendee  was  entitled  to  oompensation. 
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payment.  Many  of  the  cases  cited  in  the  first  subdivision  of  the 
present  section,  illustrating  the  general  doctrine  that  time  is  not 
essential,  are  examples  of  the  immateriality  which  I  am  now  describ- 
ing. Of  course,  it  is  not  to  be  understood,  that  even  in  these  cases,  a 
court  of  equity  pays  absolutely  no  attention  to  the  lapse  of  time.  Time 
of  performance  is  so  immaterial,  that  delay  is  excused  by  compara- 
tively trifling  circumstances,  which  account  for  the  default,  but  which 
are  not  any  legal  grounds  for  departing  from  the  literal  terms  of  the 
contract,  and  which  would  not  be  accepted  as  sufficient  by  a  court  of 
equity  in  a  case  where  time  was  regarded  as  material. 

Sec.  401.  At  the  opposite  extreme  is  the  aspect  of  time  as  of  the 
essence  of  the  contract.  Whenever  time  is  essential,  delay,  as  such, 
is  never  to  be  taken  into  account ;  that  is,  the  party  in  default  does 
not  lose  his  right  to  enforce  the  agreement,  simply  because  he  delayed 
in  the  performance,  but  because  he  failed  to  comply  with  its  terms 
literally  and  exactly  upon  the  very  day  when  the  act  was  required 
to  be  done  according  to  his  stipulation.  If  time  is  of  the  essence  of 
the  contract,  then  the  whole  agreement  with  all  its  rights  and  obli- 
gations turn  upon  a  performance  at  the  very  appointed  day.  A  neglect 
for  twenty-four  hours  is  as  truly  a  breach,  as  a  neglect  for  a  month  or  a 
year.  In  short,  if  time  is  essential,  the  same  strict  rule  prevails  in  equity 
as  at  law,  and  the  party  who  has  stipulated  to  do  an  act  at  a  specified 
time,  must  do  it  at  that  time,  or  he  loses  all  his  remedial  rights  in  a 
court  of  equity  as  well  as  in  a  court  of  law.  No  such  circumstances 
will  excuse  his  failure  and  preserve  his  rights,  as  will  avail  to  account 
for  his  delay  in  a  case  where  time  is  simply  material.  Nothing  will 
serve  as  an  excuse,  except  the  same  class  of  events  beyond  the  reach 
of  human  control,  which  will  dispense  with  an  exact  performance  of 
any  term  of  any  contract — such  event  as  an  act  of  God,  or  perhaps 
an  inevitable  accident — or  such  events  as  will  furnish  a  ground  in 
equity  for  discharging  the  obligation  of  all  agreements,  such  as  fraud 
or  substantial  mistake,  or  the  default  or  procurement  of  the  other 
party. 

Sec.  402.  Occupying  a  position  between  these  extremes,  is  the 
third  aspect  under  which  time  may  be  viewed — that  is,  as  material  to 
the  contract.  When  time  is  simply  material,  and  not  essential,  delay 
is  a  most  important  element  affecting  the  remedial  right,  and  the 
question  to  be  examined  and  determined  in  every  case  of  delay  is, 
whether  it  was  reasonable  or  jinreasonable — or,  in  other  words 
whether  it  can  be  sufficiently  accounted  for  and  excused,  or  whether 
it  was  without  excuse,  and  therefore  coijstitutes  the  laches  which  is 
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fatal  to  the  obtaining  the  equitable  relief.  If  time  is  material  a  fail- 
ure to  comply  with  the  terms  of  the  contract  is  not  necessarily  a  bar 
to  an  enforcement ;  but  it  throws  upon  the  defaulting  party  the  bur- 
den of  explaining  his  neglect  and  of  satisfying  the  court  that,  not- 
withstanding the  failure,'  a  denial  of  the  remedy  to  him  would  be 
inequitable.  Certain  conditions  must,  therefore,  be  met  and  fulfilled 
by  the  party  who  asks  the  aid  of  the  court  in  the  face  of  his  delay. 
In  the  first  place,  the  delay  must  not  have  been  too  long ;  and  what 
is  reasonable  or  unreasonable  in  point  of  duration  must  depend  very 
largely  upon  the  circumstances  of  each  case,  and  especially  upon  the 
cause  or  occasion  of  the  delay.  A  delay  resuming  even  from  inevita- 
ble accident  may  be  so  long,  that  it  would  be  inequitable  to  enforce 
performance  upon  the  other  party.  In  the  second  place,  the  delay, 
whether  long  or  short,  must  be  accounted  for  and  explained  by  facts 
and  circumstances  which  are  regarded  by  courts  of  equity  as  sufficient 
to  justify  and  excuse  it.  The  cause  of  a  delay  may  be  of  the  most 
peremptory  character,  making  it  absolutely  impossible  for  the 
defaulting  party  to  have  performed  any  sooner,  and  yet  it  may  not 
be  of  a  kind  which  a  court  of  equity  will  accept  as  sufficient  to  excuse 
the  failure.  For  example,  when  the  time  of  payment  is  material, 
and  the  purchaser  is  delayed  in  making  his  payments  by  his  own 
pecuniary  inability — an  inability  which  existed  when  he  entered  into 
the  agreement,  and  which  he  had  no  reason  to  suppose  would  be 
removed  before  the  day  for  his  performance  arrived — this  fact  may 
explain  the  delay  and  may  even  prove  that  it  was  inevitable,  but  it 
would  not  be  accepted  by  a  court  of  equity  as  sufficient  excuse  and 
justification  to  entitle  the  vendee  to  a  decree  against  the  vendor.  In 
treating  the  subject  of  time  considered  as  material  in  performing  a 
contract,  the  practical  question  to  be  answered  is,  when  is  the  delay 
reasonable  and  excused,  so  that  the  defaulting  party  shall  be  entitled 
to  relief,  and  when  is  it  unreasonable,  and  amounting  to  lachei,  so  as 
to  defeat  the  right  to  the  remedy  of  specific  performance  ? 

Sec.  403.  1.  Where  the  delay  is  caused  solely  by  the  acts  or  omissions  of 
either  party. — Although  time  is  not  ordinarily  essential,  yet,  as  a  general 
rule,  it  is  material.  Except  in  the  comparatively  few  cases  where  time 
is  immaterial,  and  delay,  however  long,  is  hardly  of  any  consequence, 
the  doctrine  is  familiar  and  fundamental  that  a  party  seeking  the 
remedy  of  specific  performance  as  the  actor  (as  plaintiff  in  an  action, 
or  as  defendant  setting  up  a  counter-claim),  and,  also,  the  party  who 
desires  to  maintain  an  objection,  founded  upon  the  other's  laches,  must 
show  himself,  in  the  language  of  many  judges,  to  have  been  "ready, 
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desirous,  prompt,  and  eager."(l)  Mere  lapse  of  time,  without  any 
other  circumstances  of  default  in  conforming  with  the  terms  of  the 
contract,  may  defeat  a  specific  performance,  for  a  court  of  equity,  even 
when  equitable  rights  of  action  are  not  embraced  within  the  statute 
of  limitations,  will  not  enforce  stale  demands,  nor  aid  parties  who  have 
long  slumbered  upon  their  remedial  rights.(2) 

'  (1^  Lloyd  V.  Collett,  4  Bi-o.  C.  C.  469  ;  4  Yes.  690;  n.  ;  Harrington  v.  "Wheeler,  4 
Vos.  C86 ;  Guest  v.  Homphrey,  5  Ves.  818 ;  Alley  v.  Deschamps,  13  Ves.  225 ; 
Walker  v.  Jefli-eys,  1  Hare,  352  ;  Southcomb  v.  Bp.  of  Exeter,  6  Hare,  213,  218 ; 
Dorin  v.  Harvey,  15  Sim.  49  ;  AUoway  v.  Bi'aine,  2t!  Beav,  575 ;  Shai-p  v.  Wright, 
28  Beav.  150  ;  McMun-ay  v.  Spicer,  L.  R.  5  Eq.  527,  537  ;  Rogers  v.  Saunders,  16 
Me.  98  ;  Ely  •».  McKay,  12  Allen,  323  ;  Sullings  v.  Sailings,  9  Allen,  234  ;  VanZandt 
v.  New  York,  8  Bosw.  375  j  Delavan  ii.  Duncan,  49  N.  Y.  485 ;  Peters  v.  Dela- 
plaine,  49  N.  Y.  362  ;  Bullock  v.  Adams,  5  C.  E.  Gi-een,  367  ;  Thorp  v.  Pettit,  1  C. 
E.  Green,  488  ;  Earl  v.  Halsey,  1  McCarter,  332  ;  Dubois  v.  Baum,  10  Wright,  537 ; 
Bellas  V.  Hays,  5  S.  &  R.  427 ;  Kirby  v.  Harrison,  2  Ohio  St.  326  ;  Ludlow  v. 
Cooper,  13  Ohio,  552  ;  Rummington  v.  Kelley,  7  Ohio,  432,  437 ;  Higby  -w. Whittaker, 
8  Ohio,  198 ;  Bennett  v.  Welch,  25  Ind.  140  ;  O'Kane  v.  Kiser,  25  Ind.  168  ;  McCul- 
loch  V.  Dawson,  1  Ind.  413 ;  McClellan  v.  Darraph,  50  111.  249 ;  Fitch  v.  Boyd, 
55  111.  307  ;  Anderson  v.  Frye,  18  111.  94  ;  Booten  v.  Scheffer,  £1  Gratt.  474,  491 ; 
Bi'eckenridge  v.  Clinkinbeard,  2  Litt.  127  ;  Gentry  v.  Rogers,  40  Ala.  442 ;  De 
Cordova  v.  Smith,  9  Tex.  129 ;  Glasscock  v.  Nelson,  26  Tex.  150  ;  Moot  v.  Scriven, 
33  Mich.  500  (a  delay  of  vendee  held  not  to  defeat  his  right)  ;  Leaird  v.  Smith,  44 
N.  Y.  618  (delay  excused) ;  Van  Campen  v.  Knight,  63  Barb.  205  (ditto)  ;  Morgan 
V.  Bergen,  3  Neb.  239  (ditto) ;  Allen  v.  Atkinson,  21  Mich.  351  (vendee  when  enti- 
tled to  a  reasonable  delay)  ;  Haughwout  ti.  Murphy,  6  C.  E.  Green,  118 ;  Law- 
rence D.  Lawrence,  i&.  317  ;  Merritt  v.  Brown,  ih.  401 ;  Howe  v.  Rogers,  32  Tex. 
218  ;  Campbell  v.  Hicks,  19  Ohio  St.  433 ;  Hubbell  v.  Van  Schoening,  58  Barb. 
498  ;  49  N.  Y.  32(5  (cases  in  which  plaintiflfs  laches  were  fatal  to  his  recovery) ; 
Eppinger  v.  McGreal,  31  Tex.  147  (long  delay  of  vendee  fatal) ;  Mix  v.  Balduc,  78 
111.  215  ;  Peck  v.  Bi-ighton  Co.,  69  111.  200 ;  McDerraid  v.  McGregor,  21  Minn.  Ill 
(vendee's  unexcused  delay  of  a  few  months  held  to  defeat  his  recovery)  ;  Ritson 
V.  Dodge,  33  Mich.  463  (vendee's  delay  of  thirty  years  fatal)  ;  Norris  v.  Knox,  1 
Pittsb.  56  (delay  of  thirty-four  years  ditto)  ;  Delavan  v.  Duncan,  49  N.  Y.  485 
(vendor's  delay  of  three  years  and  six  months  fatal) ;  Finch  v.  Parker,  49  N.  Y.  1 
(vendee's  delay  of  three  years  fatal) ;  Mason  v.  Owens,  56  111.  259  ;  Hawley  v. 
Jelly,  25  Mich.  94  (unexcused  delay  of  vendee) ;  McLaurin  v.  Barnes,  72  111.  73 
(ditto) ;  Roby  v.  Cossitt,  78  111.  638  (great  delay  of  vendee)  ;  Taylor  -w.  Merrill,  55 
111.  52  ;  Fitch  v.  Boyd,  ih.  307  (vendee  must  not  unreasonably  delay) ;  Brown  v. 
Covillaud,  6  Cal.  566  ;  Pearis  v.  Covilland,  6  Cal.  617  ;  Green  v.  Covillaud,  10  Cal. 
317 ;  Weber  v.  Marshall,  19  Cal.  447  ;  Steele  v.  Branch,  40  Cal.  3  ;  Williams  v. 
Hart,  1 16  Mass.  513  (delay  of  twenty  years)  ;  Boyd  v.  Schlessinger,  59  N.  Y.  301, 
305  (vendee  had  not  only  delayed,  but  on  vendor's  oifer  to  perform  had  refused 
to  complete,  and  these  acts  were  held  to  defeat  his  claim  when  he  subsequently 
sued  for  a  specific  enforcement)  ;  Davison  v.  Associates  of  the  Jersey  Co.,  6  Hun, 
470,  and  cases  cited. 

(2)  Delavan  v.  Duncan,  49  N.  Y.  485  ;  Peters  v.  Delaplaine,  49  N.  Y.  362  ;  Eyre 
V.  Eyre,  4  C.  E.  Green,  102  ;  Cadwalader's  Appeal,  7  P.  F.  Smith,  158  ;  Nelson  v. 
Hagerstown  Bank,  27  Md.  51 ;    Kirby  v.  Harrison,  2  Ohio  St.  326  ;    Anderson  v. 
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Sec.  404.  In  determining  what  amount  of  mere  delay  in  bringing 
his  suit  will  defeat  the  plaintiff's  claim  to  a  specific  performance;  or, 
in  other  words,  what  lapse  of  time,  after  his  right  of  action  accrued, 
will  render  the  demand  stale — the  rule  prevails  in  equity  as  in  law, 
that  while  the  plaintiff  is  in  possession  under  an  assertion  and  exer- 
cise of  right,  the  lapse  of  time  does  not  prejudice  his  remedial  right. 
If  the  vendee,  therefore,  takes  and  retains  possession  of  the  premises 
with  the  vendor's  consent,  his  mere  delay  in  bringing  a  suit,  or  even 

Fry,  ISni.  94;  Fitch  v.  Boyd,  55  111.  307;  Johnson  v.  Hopkins,  19  Iowa,  49; 
Conway  v.  Kinsworthy,  21  Ark.  9  ;  Eppinger  v.  MuGreal,  31  Tex.  147.  In  Anderson 
1).  Fry,  swpra,  the  vendor  delayed  more  than  two  years  after  being  paid,  before 
oflFei-ing  to  convey,  and  this  delay  was  held  to  be  laches,  which  was  a  bar  to  his 
obtaining'  a  speciiic  performance,  and  to  hia  restraining,  by  injunction,  an  action 
at  law  by  the  vendee  to  recover  back  the  purchase-money.  In  Kirby  v. 
Han-ison,  time  was  not  essential,  but  the  vendee's  failure  to  pay  at  the  day,  and 
his  subsequent  failure  to  pay  in  compliance  with  a  demand  by  the  vendor,  were 
held  to  bai-  his  right  to  a  specific  performance,  although  the  vendor's  demand  was 
not  accompanied  with  any  notice  of  rescission  in  case  of  non-payment  at  the  time 
specified  in  the  demand.  The  delay  which  may  thus  constitute  a  fatal  laches, 
may  be  either,  (1),  in  not  performing  the  terms  of  the  agreement ;  or  (2),  in  not 
biinging  a  suit  to  enforce  one's  remedial  right ;  or  (3)  in  not  proseculing  the  suit 
with  diligence  after  it  is  brought.  See  Moore  v.  Blake,  1  Ball  &  B  62.  In  Mil- 
ward  V.  Earl  Thanet,  5  Ves.  720,  n.,  Lord  Alvanlbt  used  the  language  so  often 
repeated  by  other  judges :  "A  party  cannot  call  upon  a  court  of  equity  for 
specific  performance  unless  he  has  shown  himself  ready,  desirous,  prompt,  and 
eager."  But  in  Eads  v.  Williams,  4  DeGr.  M.  &  Q.  691,  the  rule  was  stated  by 
Lord  Chanwohth  in  a  manner  not  quite  so  rhetorical,  but,  perhaps,  more  accu- 
rate :  "  Specific  performance  is  relief  which  this  court  will  not  give,  unless  in 
cases  where  the  pai-ties  seeking  it  come  as  promptly  as  the  nature  of  the  case  will 
pei-mit."  The  following  are  examples  taken  from  actual  decisions  which  illustrate 
the  doctrine  better  than  any  general  explanation  can  do.  In  Marquis  of  Hert- 
ford V.  Boore,  5  Ves.  719,  the  plaintiff's  delay  of  fourteen  months  did  not  prevent 
his  obtaining  a  decree  ;  in  Eads  v.  Williams,  4  DeG.  M.  &  G.  674,  a  delay  of  three 
years  and  a  half  prevented  a  decree  ;  in  Southcomb  v.  Bp.  of  Exeter,  6  Hare, 
213,  a  delay  from  January  17,  1842,  to  August  30,  1843.  and  in  Lord  James  Stuart 
V.  London  &  N.  W.  Ry.  Co.,  1  DeG.  M.  &  G.  721,  a  delay  from  October,  1848,  to 
July,  18.W,  were  held  fatal.  See,  also,  Thomas  v.  Blackman,  1  Coll.  C.  C.  301 ; 
Guest  V.  Homfray,  5  Ves.  818  ;  Harrington  v.  Wheeler,  4  Ves.  686  ;  Spurrier  v. 
Hancock,  4  Ves.  667.  In  McMillin  v.  McMillin,  7  Monr.  560,  a  delay  of  five  years 
in  suing,  the  plaintiff  not  having  been  in  possession,  was  held  a  bar  to  a  specific 
performance  of  a  contract  for  sale  of  land  ;  in  Osborne  v.  Bremar,  1  Dessatis.  486, 
ven<ior's  delay  of  three  years  in  making  title  was  held  not  to  prevent  his  obtain- 
ing a  decree  ;  while  in  Hatfner  v.  Dickson,  2  Har.  &  J.  46,  the  plaintiff's  delay  of 
twenty-seven  years  in  bringing  suit  was  held  not  to  bar  his  right  to  a  specific  per- 
formance. In  these  American  cases  the  mere  lapse  of  time  after  the  right  of 
action  accrued,  before  filing  the  bill,  was  set  up  as  a  defense,  by  analogy  to  the 
statute  of  limitations  at  law,  and  the  question  of  the  plaintiff's  delay  in  fulfilling 
the  terms  of  the  contract  on  his  part,  was  not  the  gist  of  the  defense.  See,  also, 
cases  cited  in  the  last  note. 
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in  paying  the  price,  will  not  prevent  him  from  compelling  a  convey- 
ance upon  a  subsequent  payment  or  tender  of  the  amount  due ;  nor 
will  his  right  to  the  relief  be  cut  off  until  the  vendor  places  a  limit  to 
the  lapse  of  time  by  a  demand  of  payment  at  or  before  a  specified 
day,  and  by  a  notice  that  the  agreement  will  be  rescinded  unless  the 
demand  is  complied  with,  and  the  vendee's  default  thereon.  (1)  The 
defendant,  in  order  to  avail  himself  of  the  plaintiff's  delay  as  a 
defense,  must  have  performed,  or  been  ready  and  willing  to  perform, 
all  the  terms  of  the  contract  on  his  own  part.  (2) 

Where  the  contract  is  substantially  executed,  the  purchaser  has 
obtained  possession,  and  of  course  is  vested  with  an  equitable  title, 
but  the  legal  title-  is  yet  held  by  the  vendor,  the  vendee's  delay  in 
bringing  a  suit  to  compel  a  conveyance,  however  long  continued,  will 
not  defeat  his  remedy  of  a  specific  performance,  unless  perhaps  the 
situation  of  the  vendor  and  his  relations  to  the  land  have  been  so 
altered  in  the  meantime  that  a  specific  execution  of  the  agreement 
will  be  inequitable. (3) 

(1)  Ely  V.  McKay,  12  Allen,  323 ;  Schmidt  v.  Livingstone,  3  Edw.  Ch.  213  ;  Dubois 
V.  Baum,  10  Wi-ight,  537  ;  Williams  v.  Staake,  2  B.  Mon.  196  ;  Mason  v.  Wallace,  4 
McLean,  77.  But  the  vendee's  mere  possession  of  the  land,  without  payment  of 
the  piice,  will  not  prevent  the  statute  of  limitations  from  running  against  his  right 
of  action,  if  it  has  accrued,  at  least  under  the  statute  of  New  York.  McCotter  v. 
Lawrence,  6  T.  &  C.  392 ;  4  Hun,  107.  As  illustrations  of  the  text,  see,  also,  Green 
V.  Finin,  3.T  Conn.  178  ;  Stretch  v.  Schenck,  23  Ind.  77. 

(2)  House  V.  Beatty,  7  Ohio,  417,  per  Wood,  J.,  held,  that  "to entitle  defendant 
to  rely  on  the  staleness  of  the  plaintiff 's  claim,  it  must  appear  that  he  (defendant) 
performed,  or  was  ready  and  willing  to  perform,  all  the  substantial  conditions 
precedent  on  his  part,  and  that  the  plaintiff  omitted  some  duty  or  obligation  rest- 
ing on  him,  and  then,  if  the  plaintiff  suffered  an  unreasonable  time  to  elapse  with- 
out making  good  his  default,  the  court  might  infer  that  he  had  waived  or 
relinquished  his  light." 

(3)  The  cases  on  this  point  are  very  strong.  In  addition  to  those  cited  in  the 
previous  notes :  Ci-ofton  v.  Ormsby,  2  Sch.  &  Lef.  604,  per  Lord  Redesdale.  In 
case  of  one  who  makes  a  contract  for  a  lease  as  tenant,  who  takes  possession, 
pays  his  rent,  and  has  all  the  enjoyment  of  the  premises  given  by  the  agreement, 
his  delay  in  suing  to  compel  an  execution  of  the  lease  will  not  prejudice  his  right 
to  that  relief,  Clarke  v.  Moore,  1  Jon.  &  Lat.  723  ;  Sharp  v.  Milligan,  22  Beav. 
606  ;  in  Burke  v.  Smythe,  3  Jon.  &  Lat.  193,  plaintiff  had  contracted  for  the 
lease  of  a  shop  and  the  purchase  of  the  stock  in  trade  ;  had  paid  for  the  stock, 
gone  into  possession  of  the  shop,  and  paid  the  rent,  but  vendor  had  refused  to 
execute  the  lease  on  some  frivolous  ground — held,  that  plaintiff's  delay  was  no 
defense  to  his  demand  for  a  specific  enforcement.  In  Shepheai-d  v.  Walker,  L.  R. 
20  Eq.  6.59,  the  same  rule  was  applied  against  the  tenant.  At  the  expiration  of 
his  lease  in  July,  1857,  the  tenant  signed  an  agreement  with  the  lessor  to  take  a 
new  lea.=e  for  thirty-one  years,  at  the  same  rent,  and  on  the  payment  of  6002.  at 
the  day  fixed  for  completion,  viz.,  August  1,  1857.    A  draft  lease  was  sent  to 
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Sec.  405.  In  accordance  with  the  rule  that  a  defendant  who  desires 
to  rely  upon  the  plaintiff's  delay  as  a  ground  for  defeating  the  suit, 
must  himself  have  been  ready,  willing,  and  prompt,  it  follows  that  a 
defendant  can  never  take  advantage,  as  a  defense,  of  a  delay  which 
he  himself  has  caused. (1) 

Sec.  406.  The  naked  fact  that  a  period  of  time  greater  or  less  in 

the  tenant  for  his  approval,  Lut  was  never  executed  nor  returned  by  him, 
and  the  lessor  took  no  further  steps,  Tenant  continued  in  possession,  and 
paid  rent  at  the  old  rate,  but  did  not  pay  the  600L,  nor  any  interest  thereon. 
In  1871  the  lessor  died,  and  his  personal  representatives  filed  this  bill  for 
a  specific  performance.  Held,  the  lapse  of  time— more  than  fourteen  years — 
was  no  defense,  and  tenant  was  obliged  to  perform  his  agreement,  and 
pay  the  600Z.,  and  interest  from  August  1,  1857.  In  Moss  v.  Barton,  L. 
R.  1  Eq.  474,  an  agi-eement  to  let  a  house  for  three  years  contained  a, 
stipulation  that  the  landlord  would,  at  the  request  of  the  tenant,  grant  him 
a  fui'ther  lease  of  the  premises  at  the  same  I'eut,  for  a  term  of  either  five, 
seven,  fourteen,  or  twenty-one  years  from  the  expiration  of  the  previous  three 
years  holding,  and  the  tenant  stipulated  to  keep  the  premises  in  repair.  The 
tenant  delayed  until  four  years  after  the  expiration  of  the  original  three  years, 
and  then  sued  for  a  specific  performance,  having  continued  in  po&session,  paying 
rent  all  the  time.  Held,  the  tenant  was  entitled  to  a  decree  for  the  specific  per- 
formance of  the  contract  for  a,  further  lease,  notwithstanding  his  delay ;  also, 
that  his  making  an  application  to  the  landlord  two  years  previously  to  his  suit  for 
a  lease  at  a  reduced  I'ent,  which  the  landlord  had  refused,  was  not  a  waiver  ;  nor 
was  an  application  to  the  landlord  to  be  repaid  for  an  amount  expended  in  I'epaii's, 
to  which  the  landlord  had  assented,  and  had  repaid  the  sum,  a  waiver,  although 
the  plaintiff  on  obtaining  his  lease  would  be  bound  to  refuml  the  money  to  the 
landlord.  The  American  cases  are  equally  strong,  and  perhaps  even  stronger. 
Waters  v.  Travis,  9  Johns.  450,  a  conti'act  by  which  vendor  was  to  convey  at  a 
time  named,  and  vendee  was  to  secure  the  price  "  at  the  same  time."  Vendee  took 
possession — -no  conveyance  was  made,  and  the  price  was  not  paid  for  fifteen 
years.  This  delay  was  held  not  to  prevent  the  vendee  from  obtaining  a  specific 
peiformance.  In  Williams  v.  Lewis,  5  Leigh,  686,  a  delay  fi-om  1774  to  1822  did 
not  bar  the  vendee's  Hght  to  enforce  a  conveyance,  he  ha\ing  been  in  possession 
during  the  whole  pei-iod  ;  also.  Miller  v.  Bear,  3  Paige,  466  ;  Longworth  v.  Taylor, 
1  McLean,  395. 

(1)  Morse  v.  Merest,  6  Mad.  26  ;  Shrewsbury,  etc.,  Ry.  Co.  v.  London  &  N.  W. 
Ry.  Co.,  2  McN.  &  G.  324,  355  ;  Ridgway  v.  Wharton,  6  H.  L.  Cas.  292,  per  Lord 
St.  Lboh ards  ;  Mix  v.  Beach,  46  111.  311.  In  contracts  where  time  is  not  essential, 
so  long  as  both  parties  have  taken  no  steps  to  assert  their  respective  rights  or 
demand  a  completion,  so  long  as  the  vendor  has  made  no  tender  or  offer  of  a  deed 
or  demand  upon  the  vendee,  and  the  vendee  has  made  no  tender  or  offer  of  the 
price  or  demand  upon  the  vendor,  the  contract  continues  to  subsist  until,  of 
course,  it  should  be  baiTed  by  the  statute  of  limitations.  Either  party  may  at  any 
time  make  a  proper  tender  or  offer  of  pei-foi-mance  and  demand  of  fulfillment 
upon  the  other  -,  neither  can  complain  of  the  other  doing  nothing  so  lonfj  as  he 
himself  has  done  nothing,  (Leaird  v.  Smith,  44  N.  Y.  618  ;  Van  Campen  v.  Knight, 
63  Barb.  205  ;  Crabtree  v.  Levings,  53  111.  526  );  and,  also,  where  the  contract  is 
wholly  silent  in  respect  of  time.    Mather  v.  Scoles,  35  Ind.  1. 
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length  has  elapsed  between  the  conclusion  of  the  contract  and  the 
taking  of  any  steps  for  its  enforcement,  does  not  necessarily  constitute 
the  laches  which  will  preclude  the  obtaining  of  relief;  other  facts 
may  intervene,  other  circumstances  may  arise,  which  explain  the 
delay,  or  obviate  its  prejudical  effects.  Thus,  the  remedial  right  may 
be  preserved  through  any  length  of  time  by  acts  or  declarations  of 
the  party  holding  the  right  which  sufficiently  show  that  he  claims  it 
to  be  still  existing,  and  that  he  intends  to  avail  himself  of  it,  or  by 
acts  or  declarations  of  the  other  party  which  sufficiently  show  that 
he  admits  the  right  to  be  in  continual  existence.  (1)  But  a  continual 
claim  by  mere  words,  without  any  acts  in  conformity  with  and  sup- 
port of  it,  will  not  keep  alive  a  right  which  would  otherwise  be  lost  by 
the  lapse  of  time.(2) 

Sec.  407.  Where  a  vendee  delays  in  completing  the  contract  in  order 
that  he  may  speculate  upon  the  chances  of  its  proving  to  be  an  advan- 
tageous bargain,  or  that  through  a  rise  in  value  or  other  change  of 
circumstances  his  gain  mfiy  be  assured,  and  then  when  he  is  thus 
certain  that  it  will  be  a  fortunate  speculation  offers  to  perform  and 
sues  to  compel  a  conveyance  by  the  vendor,  a  court  of  equity  will 
refuse  to  grant  him  the  remedy,  even  although  he  may  have  at  an 
earlier  day  paid  part  of  the  purchase-price. (3)  And  a  rise  in  the 
value  of  the  land  during  the  interval  will  always  be  a  fact  of  much 
weight  in  tending  to  show  that  the  vendee's  delay  was  speculative, 
and  for  the  very  purpose  of  awaiting  such  a  turn  favorable  to  him- 
self.(4) 

(1)  Snowman  ii.  Harford,  55  Me.  197 ;  Schroeppel  •».  Hopper,  40  Barb.  425  ;  Wil- 
liston-B.Williston,  4i  Barb.  635  ;  Pritchard  v.  Todd,  38  Conn.  413  ;  Hoyt  v.  Tuxbury, 
70  111.  331 ;  Brink  v.  Steadman,  70  111.  241 ;  Spalding  v.  Alexander,  6  Bush.  ICO ; 
Peters  v.  Delaplaine,  49  N.  Y.  362  ;  Hubbell  v.  Van  Schoening-,  49  N.  Y.  326. 

(2)  Clegg  V.  Edmundson,  26  L.  J.  Ch.  673 ;  Lehman  v.  McAi-thur,  L.  R.  3 
Eq.  746. 

(3)  Harringtons. Wheeler,  4  Ves.  686  ;  Alley -w.  Deschamps,  13  Ves.  225  ;  South 
Eastern  Ry.  Co.  v.  Knott,  10  Hare,  122  ;  Firth  v.  Greenwood,  1  Jur.  (N.  S.)  866  ; 
AUoway  v.  Bi'aine,  26  Beav.  575.  In  Alley  v.  Deschamps,  supra,  Ld.  Ch.  Ebskinb 
said  :  "  It  would  be  dangerous  to  permit  parties  to  lie  by,  with  a  view  to  see 
whether  the  contract  will  prove  a  gaining  or  a  losing  bai-gain,  and  according  to 
the  event  either  to  abandon  it,  or,  consi<lering  time  as  nothing,  to  claim  a  specific 
performance,  whiyh  is  always  the  subject  of  discretion."  Merritt  v.  Brown,  4  C. 
E.  Green,  2S6  ;  Kirby  v.  Harrison,  2  Ohio  St.  326,  333  ;  Nori-is  v.  Knox,  1  Pittsb. 
56  ;  O'Fallon  v.  Kennerly,  45  Mo.  124  ;  Roby  o.  Cossitt,  78  111.  638  ;  Johns  v.  Nor- 
ris,  7  C.  E.  Green,  102  ;  Peters  ■«.  Delaplaine,  49  N.  Y.  362  ;  Hubbell  D.Van  Schoe- 
ning, 49  N.  Y.  326. 

(4)  Hepburn  v.  Auld,  5  Cranch,  262 ;  Brashier  v.  Gratz,  6  Wheat.  528,  539  ; 
Cooper  V.  Brown.  2  McLean,  495  ;  McKay  v.  Carrington,  1  McLean,  50  ;    Rogers 
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Sec.  408.  The  rule  may  be  laid  clown  as  general,  applying  to  either 
the  vendor  or  the  vendee,  that  where  there  has  been  a  change  of  cir- 
cumstances or  relations  which  render  the  execution  of  the  contract  a 
hardship  to  the  defendant,  and  this  change  grows  out  of  or  is  accom- 
panied by  an  unexcused  delay  on  the  part  of  the  plaintiff,  the  change 
and  the  delay  together  will  constitute  a  sufficient  ground  for  denying 
a  specific  performance  when  sought  by  the  one  who  was  thus  in 
default.(l)  But,  as  has  been  already  stated,  neither  a  rise  in  value, 
nor  a  depreciation,  nor  a  loss  or  injury  to  the  property,  will,  in  the 
absence  of  unreasonable  delay  by  the  plaintiff,  avail  to  the  defendant 
as  a  bar  to  the  relief  sought  by  the  plaintiff.  (2)     If  the  vendee  has 

D.  Saunders,  16  Me.  92  ;  Richmond  v.  Gray,  3  Allen,  25 ;  Goldsmith  v.  Guild,  10 
Allen,  239  ;  fily  v.  McKay,  12  Allen,  323  ;  Patteison  v.  Martz,  8  Watts,  373,  374  ; 
Bellas  V.  Hays,  5  S.  &  R.  427;  Pubois  v.  Baum,  10  Wright,  537  ;  Kirby  v.  Harrison, 
2  Ohio  St.  32fi,  333 ;  Pillow  v.  PiUow,  3  Humph.  644 ;  Colcock  v.  Butler,  1  Dessaus. 
307  ;  Norris  v.  Knox,  1  Pittsb.  56.  It  should  be  remembered,  however,  that  as 
the  vendee  becomes  the  equitable  owner  of  the  premises,  he  is  entitled  to  any  i-ise 
in  their  value  and  must  bear  any  loss  which  may  happen — so  that  any  change  in 
either  of  these  directions  would  not  ordinai-ily  bar  a  suit  by  or  against  him.  The 
rule  laid  down  in  the  text  assumes  the  intent  of  the  delay  to  be  a  waiting  for,  on  ac- 
count of,  an  expected  rise.  See  Low  v.  Tread  well,  12  Me.  447  ;  Falls  v.  Carpenter, 
1  Dev.  &  Bat.  Eq.  237,  and  cases  cited  ante  in  the  fii-st  subdivision  of  this  section. 

(1)  This  rule  includes  the  case  of  a  loss  or  accident  to  the  property,  and  of  its 
increase  in  value,  whei-e  either  is  the  result  of  or  occasioned  by  the  plaintifiTs  delay  ; 
the  defendant  may  set  up  the  fact  and  the  delay  as  a  defense.  Miller  v.  Henlan, 
1  P.  F.  Smith,  (51  Pa.  St.)  265  ;  Porter  v.  Dougherty,  1  Casey,  405  ;  Pigg  v.  Cor- 
der,  12  Leigh,  69  ;  Booten  v.  Scheffer,  21  Gratt.  474,  495  ;  Garnet  v.  Macon,  2  Brock. 
185  ;  6  Call.  308 ;  B'k  of  Alexandria  v.  Lynn,  1  Pet.  376  ;  Christian  v.  Cabell,  22 
Gratt.  82 ;  Griffin  u  Cunningham,  19  Gratt.  571  ;  Kirby  v.  Harrison,  2  Ohio  St. 
326  ;  Merritti).  Brown,  4  C.  E.  Green,  286  ;  Westerman  v.  Means,  2  Jones,  97;  Nor- 
ris B.Knox,  1  Pittsb.  56  ;  O'Fallon  v.  Kennerly,  45  Mo.l24  ;  Roby  v.  Cossitt,  78  111. 
638  ;  Johns  v.  Nori-is,  7  C.  E.  Green,  102  ;  Boston,  etc.,  R.  R.  v.  Bartlett,  10  Gray, 
384 ;  Fuller  v.  Hovey,  2  Allen,  324  ;  Williams  v.  Hart,  116  Mass.  513  ;  Hubbell  v. 
Van  Schoening,  58  Barb.  498  ;  49  N.  Y.  323  ;  Peters  v.  Delaplaine,  49  N.  Y.  362 ; 
Tibbs  V.  Morris,  44  Barb.  138  ;  Van  Zandt  v.  New  York,  8  Bosw.  375 ;  Haughwout 
u  Mui-phey,  6  C.  E.  Green,  118 ;  Lawrence  v.  Lawrence,  6  ih.  317 ;  Eyre  i).  Eyre, 
4  ih,  102  ;  Gariss  v.  Gariss,  1  ib.  79  ;  Van  Doren  v.  Robinson,  1  ib.  256 ;  Du  Bois  v. 
Baum,  46  Pa.  St.  537  ;  Andrews  v.  Bell,  56  Pa.  St.  343  ;  Cadwallader's  Appeal,  57 
Pa.  St.  158;  Nelson  v.  Hagerstown  B'k,  27  Md.  51  ;  Campbell  v.  Hicks,  19  Ohio 
St.  433 ;  Thompson  «,  Bruen,  46  111.  125  ;  Iglehart  v.  Gibson,  56  111.  81  ;  Mason  v. 
Owens,  56  111.  259  ;  Rose  v.  Swann,  56  HI.  37 ;  Shortall  v.  Mitchell,  57  111.  161  ; 
Phelps  V.  111.  Cent.  R.  R.  63  HI.  468  ;  Toby  v.  Foreman,  79  111.  489  ;  Walker  v. 
Douglass,  70  111.  445  ;  Smith  v.  Lawrence,  15  Mich.  499  ;  McClintock  v.  Laing,  22 
Mich.  212  ;  Johnson  v.  Hopkins,  19  Iowa,  49  ;  Addington  v.  McDonnell.  63  N.  C. 
389  ;  Gentry  v.  Rogers,  40  Ala.  442  ;  Eppinger  v.  McGreal,  31  Tex.  147  ;  Glasscock 
V.  Nelson,  26  Tex.  150 ;  Conway  v.  Kinsworthy,  21  Ark.  9. 

(2)  Andrews  v.  Bell,  6  P.  F.  Smith,  343  ;  Brewer  v.  Herbert,  30  Md.  301  ;  Hale 
•».  Wilkenson,  21  Gratt,  75  ;  Ambrouse  v.  Keller,  22  Gratt.  769 ;  Booten  v.  Scheffer, 


480  SPECIFIC  PERFORMANCE   OV  CONTRACTS. 

suffered  a  considerable  time  to  elapse  without  any  steps  to  enforce,  so 
that  it  may  fairly  be  inferred  that  he  has  abandoned  his  rights,  and 
in  the  meantime  the  title  has  passed  from  the  vendor  to  devisees  or 
j^urchasers,  the  vendee  will  not  be  permitted  to  interfere  with  and 
defeat  the  rights  of  these  third  persons  by  obtaining  a  decree  for  the 
enforcement  of  the  agreement  against  them,  or  against  the  land  which 
has  come  into  their  ownership.(l) 

Sec.  409.  When  one  party  sets  up  an  untenable  objection  to  a  com- 
pletion of  the  contract,  and  thereby  causes  a  delay,  he  cannot  rely  upon 
such  delay  in  defense  to  a  specific  performance  asked  by  the  other.  (2) 
And,  as  a  general  rule,  the  court  will  refuse  to  aid  a  vendee  who  has 
set  up  trifling  or  vexatious  objections  to  the  title,  and  thereby  hin- 
dered its  execution  by  the  vendor,  and  shown  a  manifest  intention  not 
to  perform  on  his  own  part ;  and  this  is  emphatically  so,  if  the  value 
of  the  property  has  increased  during  the  interval  of  delay.(3)  A 
court  of  equity  will  not  aid  a  vendee  who  has  delayed  in  making  the 
payments  required  by  the  contract,  if  his  delay  was  caused  by  his 
actual  pecuniary  inability — that  is,  if  when  he  made  the  agreement 
he  was  unable  to  pay,  and  had  no  reasonable  ground  for  supposing 
that  he  would  be  able  to  comply  with  the  terms  of  the  contract  at  the 
stipulated  time.  A  purchaser  who  thus  enters  into  an  agreement, 
knowing  his  inability  to  fulfill,  is  not  dealing  honestly  or  justly  with 
the  vendor,  and  equity  will  not  relieve  him*  from  a  default  which  was 
thus  inevitable,  and  which  placed  the  vendor  in  a  position  of  dis- 

21  Gratt.  474,  494  ;  Cooper  v.  Pena,  21  Cal.  403.  And  see  ante  in  the  first  suMi- 
viaion  of  the  present  section. 

(1)  Van  Doren  v.  Robinson,  1  C.  E.  Green,  258;  Gariss  v.  Gariss,  1  C.  E.  Green, 
79  ;  Callen  v.  Ferguson,  5  Casey,  247  ;  Porter  v.  Dougherty,  1  Casey,  405  ;  Miller 
V.  Henlan,  1  P.  P.  Smith,  265  ;  Anthony  v.  Leftwich,  3  Rand.  268 ;  Smith  v.  Law- 
rence, 15  Mich.  499  ;  Hough  v.  Coughlan,  41  111.  130 ;  Norrisij.  Knox,  1  Pittsb.  56. 

(2)  Monro  v.  Taylor,  3  McN  &  G.  713,  723.  It  was  held  in  Shoi-tall  v.  Mitchell, 
57  111.  161,  that  if  a  vendee  fails  to  make  a  payment  at  a  time  stipulated  in  the 
contract,  merely  on  the  ground  of  an  apparent  adverse  lien  or  incumbrance  upon 
the  premises,  he  is  thereby  precluded  from  maintaining  a  suit  against  the  vendor 
for  a  specific  perfoi-mance,  however  important  a  circumstance  such  lien  might  be 
as  affecting  a  suit  brought  by  the  vendor  to  enforce  the  contract.  This  decision 
■will  illustrate  the  tendency  of  the  American  cases,  especially  the  more  modern 
ones,  to  give  force  to  stipulations  concerning  the  time  of  payment,  according  to 
their  literal  import.  The  recent  case  of  Hoyt  ■».  Tuxbury,  70  111.  331,  is  also  an 
illustration  of  the  text,  and  of  the  tendency  of  the  American  courts  to  treat  delay 
as  a  defense. 

(3)  Hayes  v.  Caryll,  1  Bro  P.  C.  126  (Toml.  ed.)  ;  Spun-ier  v.  Hancock,  4  Ves. 
667 ;  Pope  v.  Simpson,  5  Ves.  145 ;  Main  v.  Melbourn,  4  Ves.  720 ;  Burke  ii. 
Smyth,  3  Jon.  &  Lat.  193. 
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advantage  from  the  very  taegmning.(l)  And  if  the  vendor  fails  to 
perform  on  his  part,  at  the  stipulated  time,  and  the  contract  is 
inequitable,  or  the  price  exorbitant— or,  on  the  other  hand,  if  the 
vendee  fails  in  like  manner,  and  the  price  is  inadequate— in  either 
case  the  party  so  delaying  cannot  enforce  a  speciflc  performance  upon 
the  other.  (2) 

Sec.  410.  In  addition  to  the  cases  of  loss  or  accident,  or  change  in 
value  resulting  from  or  accompanying  delay,  other  subsequent  events 
aflfecting  the  position,  and  relations  of  the  parties,  and  rendering  it 
hard  and  inequitable  towards  the  defendant  to  enforce  the  agreement 
upon  him,  when  occurring  by  means  of  the  plaintiff's  delay— that  is, 
when  the  delay  has  furnished  the  opportunity  for  their  occurrence — 
may  enable  the  defendant  to  defeat  the  plaiutiff' s  suit  for  a  specific 
performance.(3)  In  accordance  with  this  doctrine,  and  as  an  illustra- 
tion, of  its  application,  if  a  contract  of  purchase  is  entered  into  by 
the  vendee  for  the  purpose  of  accomplishing  some  special  object,  or 
of  carrying  into  effect  some  particular  undertaking  in  which  he  is 
interested,  and  of  which  the  vendor  is  informed,  and  which  object  or 
undertaking  might,  in  all  reasonable  probability,  have  been  accom- 
plished if  the  vendor  had  fulfilled  the  terms  of  his  agreement  at  or 
near  to  the  time  stipulated  for  a  completion :  but,  on  the  contrary,  the 
vendor  delays  so  long  in  performing,  or  offering  to  perform  his  part, 
that  the  purchaser's  desijn  is  entirely  defeated,  and  the  object  which 
he  had  in  view  cannot  be  attained,  a  specific  performance  at  the 
vendor's  suit  would  be  refused.  The  same  would  be  true  if  the  posi- 
tion of  the  parties  were  reversed ;  and  the  vendor  had  a  special  purpose, 
which  the  delay  of  the  vendee — who  afterwards  sued  for  a  speciflc 
enforcement — ^has  prevented  from  being  accomplished.  (4) 

(1)  Gee  V.  Pearce,  2  DeG.  &  Sm.  325 ;  Aberaman  Iron  Works  v.  "Wickens,  L. 
R.  5  Eq.  485,  507,  508. 

(2)  Whorwood  t\  Simpson,  2  Vern.  186 ;  Lewis  v.  Loi-d  Lechmere,  10  Mo  1.  503. 

(3)  Petei-s  V.  Delaplaine,  49  N.  Y.  362 ;  Hubbell  v.  Van  Schoening,  49  N.  Y. 
326  ;  Jackson  v.  Lig-on,  3  Leigh,  161. 

(4)  Pratt  V.  Carroll,  8  Cranch,  471.  The  vendor  agreed  to  convey  certain  land 
lying  in  or  near  the  city  of  Washington,  and  his  object,  as  shown  by  other  tei'ins  of 
the  contract,  was  to  draw  the  spreading  city  in  the  direction  of  the  land  in  ques- 
tion, and  thus  to  improve  the  value  of  his  other  adjacent  propei-ty  ;  and  with  this 
intent,  he  required  the  vendee  to  covenant,  and  the  vendee  did  covenant,  to  erect 
certain  buildings  on  the  land  within  a  specified  time.  Vendee  failed  to  build  as 
he  agreed.  The  vendee  suing  after  a  considerable  time,  the  court  held  that  the 
plaintiff's  failure  to  build  was  excused  by  defendant's  failure  to  convey  ;  but  still,, 
as  during  the  lapse  of  time  the  city  had  largely  and  permanently  extended  in 
another  direction,  the  object  of  the  contract  was  wholly  defeated,  and  therefore 
the  plaintiff's  suit  was  dismissed. 

31 
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Sec.  411.  As  already  stated,  time  is  always  material,  even  if  not 
essential,  in  a  unilateral  contract — e.  g.,  an  agreement  to  give  an 
option  to  purchase,  or  to  renew  a  lease,  and  the  like — and  a  delay  by 
the  one  to  whom  the  offer  is  made,  although  not  great,  will  be  closely 
examined  by  the  court,  and  if  not  fully  explained  and  excused,  will 
prevent  such  party  from  enforcing  the  stipulation.  (1)  And,  for  the 
same  reason,  the  d-elay  of  the  vendee  in  deciding  whether  he  will 
accept  or  reject  the  title  offered  him  by  the  vendor,  operates  unfairly 
and  unequally,  and  must  be  justified,  because  the  vendee  can  enforce 
whether  the  title  is  good  or  bad,  while  the  vendor  can  only  enforce 
when  the  title  is  good,  and  the  two  parties  do  not,  therefore,  stand 
upon  the  same  footing.  (2) 

Sec.  412.  Where  one  party,  even  without  any  just  or  sufficient 
reason  for  so  doing,  and  as  a  mere  act  of  arbitrary  will,  notifies  the 
other  that  he  shall  not  perform  the  contract — shall  treat  it  as  at  an 
end — acquiescence  by  the  party  notified  will  cut  off  the  latter's  right 
of  enforcement,  and  this  acquiescence  will  be  sufficiently  shown  by  a 
delay  in  commencing  a  suit  which  would  otherwise  be  too  short  to 
prejudice  his  rights.(3)  In  applying  this  rule  two  year's  delay  after 
the  notice, (4)  and  one  year's  delay,(5)  have  been  held  by  English 
courts  sufficient  to  prevent  a  decree.  This  rule,  however,  is  not 
enforced  when,  from  the  circumstances,  it  ■vrould  operate  unjustly. (6) 

(1)  Moote  1}.  Scriven,  33  Mich.  500 ;  Brooke  v.  Garrod,  27  L.  J.  Ch.  226. 

(2)  Spun-ier  v.  Hancock,  4  Ves.  667  ;  Lloyd  «.  Collett,  4  Bi-o.  C.  C.  469  ;  Hai- 
ring-ton  v.  Wheeler,  4  Ves.  686  ;  Guest  v.  Homfriiy,  5  Ves.  818  ;  Walker  v.  Jeffreys, 
1  Hare,  352 ;  Southcomb  v.  Bp.  of  Exeter,  6  Hare,  213 ;  Doriu  v.  Harvey,  15 
Sim.  49. 

(3)  Colby  V.  Gadsden,  34  Beav.  418,  per  Lord  Romillt,  M.  R  :  "  In  these  cases 
■where  one  person  says,  '  I  will  have  nothing  more  to  do  with  the  contract — I  put 
an  end  to  it ' — if  the  other  party  to  the  contract,  who  insists  on  its  being  carried 
into  execution,  does  not  file  his  bill  speedily — a  time  which  is  not  vei-y  accurately 
fixed,  though  the  cases  have  determined  that  it  must  not  exceed  a  yeai- — he  shall 
not  be  allowed  to  insist  that  the  contract  shall  be  carried  into  execution."  This 
rule  was  affirmed  and  applied  in  the  case  of  McDermid  v.  McGregor,  21  Minn.  Ill  ; 
but  the  limitation  was  very  properly  stated  that  the  vendee  to  whom  the  notice 
was  given,  and  whose  delay  should  amount  to  an  acquiescence  therein,  must  not 
be  in  possession  of  the  land.  It  is  plain,  on  principle,  that  if  a  vendee  in  posses- 
sion was  thus  notified,  his  mere  delay  in  bringing  suit  should  not  have  much  effect 
as  an  acquiescence  if  he  still  retained  possession  of  the  premises  ;  his  aflSrmative 
act  of  retaining  possession  would  defeat  any  inference  to  be  derived  from  his 
negative  omission  to  bring  a  suit,  if  the  latter,  at  least,  was  not  continued  for  an 
unreasonable  time.  ^ 

(4)  Heaphy  v.  Hill,  2  S.  &  S.  29. 

(.5)  Watson  V.  Reid,  1  Rnss.  &  My.  236  ;   Parkin  v.  Thorold,  IK  Beav.  73, 
(6)  Walker  v.  Jeffreys,  1  Hare,  353 ;  Jones  v.  Jones,  12  Ves.  188, 
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Sec.  413.  In  England,  on  account  of  the  highly  complicated  nature 
of  titles,  the  artiiicial  modes  of  conveyaacing,  and  the  absence  of  any 
general  system  of  registration,  certain  steps  or  proceedings  in  the 
course  of  completiTig  a  contract,  have  become  so  firmly  established  in 
practice  that  they  are  constantly  recognized  by  the  judicial  decisions 
as  almost  having  the  effect  of  legal  rules."  Among  these,  one  of  the 
most,  and  perhaps  the  most  important  step  in  the  whole  process  of 
completing  the  contract,  is  the  furnishing  an  abstract  of  his  title  by 
the  vendor  to  the  vendee,  in  order  that  the  latter  may  have  an  oppor- 
tunity of  inspecting  it  and  deciding  whether  he  will  accept  it.  In 
this  country  such  an  abstract  would  be  compiled  from  the  registrar's 
oflB.ce,  and  is  sometimes,  though  inaccurately,  denominated  a  "  search." 
In  England  it  is  compiled  from  the  title-deeds  in  the  vendor's  pos- 
session, or  within  his  reach  ;  and  it  is  sometimes  stipulated  that  the 
abstract  is  to  commence  with  some  specified  person  as  owner,  or  with 
some  specified  conveyance  as  the  source  of  title,  and  that  the  vendee  is 
not  to  demand  anything  or  make  any  examination  prior,  in  point  of 
time,  to  this  assumed  source.  It  is  plain  that  this  must  be  the  first 
essential  step  after  the  contract,  for  until  the  vendee  is  furnished  with 
an  abstract,  he  has,  and  can  have,  no  means  of  ascertaining  the  truth 
concerning  the  title,  and  no  basis  of  judging  whether  he  can,  with 
safety,  accept  it  and  pay  the  purchase-price.  We  naturally,  therefore, 
find  that  the  English  decisions  have  laid  dowu numerous  special  rules 
concerning  the  abstract,  the  time  when  it  should  be  furnished,  the 
time  and  form  of  objections  based  upon  it,  waiver,  and  the  like.  In 
this  country  such  an  abstract  is  not,  by  any  means,  universally 
required  or  given  as  a  proceeding  in  the  completion  of  the  contract ; 
and  from  the  simplicity  of  our  titles,  and  the  short  period  of  time 
through  which  they  are  deduced,  it  is  often  quite  unnecessary; 
indeed,  it  can  hardly  ever  be  considered  as  essential,  since,  as  the 
practice  of  registering  is  general,  the  vendee,  as  well  as  the  vendor, 
has  an  equally  easy  and  open  means  of  investigating  the  title,  and 
ascertaining  whether  it  is  perfect  or  defective.  Still,  the  furnishing 
an  abstract  of  the  title  by  the  vendor  is  by  no  means  unkown,  or  even 
unusual  in  the  United  States,  and  it  is  sometimes  required  by  a  pio- 
vision  of  the  contract  itself.  Many  of  the  special  rules  concerning  the 
abstract,  which  have  been  established  by  the  English  decisions,  can- 
not be  said  to  prevail  in  their  exact  and  literal  form  in  this  country, 
because  the  circumstances  to  which  they  apply  do  not  exist ;  but  at 
the  same  time  the  underlying  doctrine  and  principle  of  these  rules 
must,  undoubtedly,  control,  under  conditions  of  facts  and  circumstances, 
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in  the  execution  of  our  contracts,  which  are  analogous  to  the  furnish- 
ing the  abstract  in  England,  viz.,  in  the  proceedings  for  perfecting 
th,e  vendor's  title,  and  the  negotiations  between  the  parties  through 
which  the  title  is  finally  accepted,  and  in  the  execution  and  delivery, 
of  the  deed  of  conveyance.  The  rules  concerning  the  abstract  are, 
therefore,  given — as  settled  -by  the  cases — under  the  assumption  that 
they  may  be  useful  to-  the  American  lawyer. 

Sec.  414.  At  law  the  vendor  must  have  his  abstract  and  title-deeds 
at  the  day  specified,  or  he  loses  all  rights  to  enforce  the  contract,  and 
is  liable  to  an  action  by  the  vendee  for  a  recovery  of  the  deposit. (1) 
But  in  equity  the  purchaser  must  act,  if  he  wishes  to  hold  the  vendor 
to  a  strict  compliance  in  respect  to  the  time.  The  duty  is  not  solely 
that  of  the  vendor  to  tender  the  abstract,  the  purchaser  must  demand 
it  on  the  day  specified,  if  any  day  is  appointed  by  the  agreemeent, 
or  if  no  day  was  appointed,  then  he  must  demand  it  on  a  day  which 
will  leave  a  sufficient  period  for  the  completion  of  the  contract  before 
the  time  named  in  the  agreement ;  and  if  he  neglects  to  make  such 
demand,  he  thereby  waives  a  compliance  by  the  vendor  in  respect  to 
time,  and  cannot  object  at  a  delayin  delivering  the  abstract.(2)  When 
a  day  is  named  in  the  agreement  for  a  delivery  of  the  abstract,  but 
the  vendor  fails  to  comply,  and  delivers  it  at  some  subsequent  time, 
yet  if  the  vendee  then  receives  it  without  objection,  he  th;  raby  waives 
the  delay,  even  though,  time  had  been  made  essential  in  respect  of 
such  delivery. (3) 

Sec.  415.  Where  the  contract  stipulated  that  the  abstract  should  be 
delivered  on  or  before  a  specified  day,  and  also  that  any  objections  to 
the  title  must  be  presented  within  a  certain  other  period,  and  added, 
that  time  with  respect  to  the  latter  provision  should  be  of  the  essence 

(1)  Berry  v.  Young:,  2  Esp.  640,  n. 

(2)  Guest  v.  Homfray,  5  Ves.  818,  823  (case  of  demand  on  the  day  appointed) ; 
Jones  V.  Pnce,  3  Anstr.  924  (case  of  a  demand  where  no  day  was  appointe<l). 

(3)  Smith  11.  Burnani,  2  Anstr.  527 ;  Pinck§  ■»  Curteis,  4  Bro.  C.  C.  329  ;  Paine 
V.  Meller,  6  Ves.  349  ;  in  the  leading  case  of  Seton  -o.  Slade,  7  Ves.  265,  there  was  a 
notice  by  vendee  that  if  title  was  not  made  out  and  possession  given  by  the  day 
named  in  the  contj-act  for  the  payment  and  conveyance  and  final  completion,  he 
shoiild  claim  the  contract  to  be  rescinded,  and  should  insist  upon  a  return  of  his 
dejiosit;  in  the  face  of  this  notice,  the  vendor  delayed  in  delivering- his  abstract 
until  a  vei-yfew  days  before  the  day  appointed,  as  above  stated,  for  the  final  com- 
pletion, there  not  being  a  sufficient  interval  left  for  the  vendee  to  examine  and 
decide  upon  the  title  (it  was  said  on  the  argument  that  theve  was  not  even  time 
to  read  through  the  abstract) ;  yet,  as  the  vendee  received  the  abstract  without 
making  any  objections,  it  was  held  that  he  had  waived  time,  and  could  not  insist 
upon  the  delay  as  a  defense,  and  a  speciflc  performance  was  decreed  against  him. 
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of  the  contract,  a  failure  of  the  vendor  to  deliver  his  abstract  within 
the  time  appointed  for  that  purpose,  relieves  the  purchaser  from  the 
necessity  of  making  his  objections  within  the  prescribed  period  and 
excuses  his  delay,  notwithstanding  the  stipulation  as  to  time  being 
essential.  How  long  a  delay  would  be  permitted  in  such  a  case— or, 
in  other  words,  the  time  within  which  objections  will  be  considered 
as  waived— will  depend  upon  the  general  principles  of  the  court  and 
the  acts  of  the  parties.(l) 

Sec.  416.  It  is  also  a  settled  rule  in  England,  that  where  the  ven- 
dor has  done  nothing  whatever  towards  completing  the  contract,  and 
immediately  upon  the  arrival  and  elapsing  of  the  day  stipulated  for 
the  completion,  the  vendee  has  given  notice  that  he  shall  treat  the 
matter  as  at  an  end,  and  shall  not  perform  on  his  own  part,  and  has 
demanded  a  return  of  his  deposit,  a  court  of  equity  will  not  sustain  a 
suit  subsequently  brought  by  the  vendor  for  a  specific  enforcement, 
nor  interfere  by  injunction  on  his  behalf  to  restrain  an  action  to  recover 
back  the  deposit  money  brought  by  the  vendee.(2)  But  if  the  vendor 
has  actually  taken  steps,  and  in  good  faith  attempted  to  make  out 
his  title,  and  is  not  chargeable  with  such  an  unreasonable  or  unneces- 
sary delay  as  would  constitute  laches  or  negligence,  such  a  notice  by 
the  vendee,  and  demand  of  his  deposit,  will  not  have  the  eflfect  of 
cutting  off  the  vendor's  remedial  rights. (3) 

Sec.  417.  The  delay  in  completing  which  arises  in  consequence  of 
and  during  a  pending  bona  fide  negotiation  between  the  parties  con- 

(1)  Upperton  -o.  Nickolson,  L.  R.  6  Ch.  436 ;  reversing  S.  C,  L.  R.  10  Eq.  228. 

(2)  Lloyd  V.  Collett,  4  Bi-o.  C.  C.  469  ;  4  Yea.  689 ;  Omerod  «.  Hai-dmau,  5 
Ves.  737  ;  Warde  v.  JefFei-y,  4  Price,  294. 

(3)  Fordyee  v.  Ford,  4  Bro.  C.  C.  4^5  ;  Radcliffe  d.  Warrington,  12  Vea.  326. 
As  illustrations,  it  was  held  in  Dyer  v.  Hardgrave,  10  Ves.  505,  that  although  the 
vendee  had  given  the  notice  described  in  the  text,  and  although  after  the  day 
stipulated  for  completing  the  contract,  some  time  elapsed  before  the  vendor  had 
finished  the  necessary  repairs  upon  the  house,  which  had  been  described  as  being 
in  good  repair,  yet  the  vendee  should  be  compelled  to  accept  the  house  and  per- 
form, unless  he  showed  that  he  wanted  the  house  for  his  own  reaidence  before 
the  time  when  the  repairs  were  completed ;  and  in  Hall  v.  Smith,  14  Ves.  426, 
when  the  same  notice  was  given,  and  there  was  a  considerable  time  (several 
months)  after  the  day  fixed  for  completion  before  a  former  lease  of  the  house  in 
question  ran  out  so  that  possession  could  be  given  to  the  vendee,  although  the 
contract  stipulated  that  possession  should  be  given  at  the  day  specified — several 
months  earlier— yet  it  was  held,  that  the  vendee  had  no  defense,  unless  he  wanted 
the  housie  for  his  own  residence  before  the  lease  of  it  ran  out,  and,  therefore,  before 
the  possession  was  actually  given  .him.  The  reason  of  the  limitation  in  these  two 
cases  ia,  that  in  contracts  for  the  sale  or  leasing  of  houaes  for  the  vendee's  own 
residence,  time  is  essential,  and  not  simply  material. 
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ceming  questions  material  to  their  rights,  will  not  constitute  laches, 
and  will  not,  therefore,  prevent  a  decree  of  specific  performance  in 
favor  of  either,  even  though  the  negotiation  carried  on  was  to  be 
without  prejudice  to  a  notice  given  by  the  other  party  that  he  should 
treat  the  contract  as  at  an  end.  The  fact  ,of  going  on  with  such  a 
negotiation  seems  to  be  ipso  facto  a  waiver  of  such  a  notice,  and  no 
protest  or  declaration  that  it  is  to  be  without  prejudice,  can  avail  to 
keep  the  notice  alive  and  effectual.  (1)  If,  however,  the  matter  in 
dispute  is  not  the  one  which  actually  causes  the  delay,  the  pendency 
of  a  negotiation  concerning  it  will  not  affect  the  question  of  delay,  and 
whether  it  amounts  to  fatal  laches  or  not,  must  be  decided  upon  other 
considerations  independently  of  the  negotiations. (2.) 

Sec.  418.  Several  particular  instances  of  waiver  have  already  been 
given,  but  the  doctrine  may  be  stated  in  the  most  general  terms, 
that,  whether  time  is  originally  essential  or  is  made  so  by  notice,  or 
is  simply  material,  all  objections  to  a  delay,  either  in  finally  complet- 
ing or  in  doing  any  particular  act,  or  to  a  failure  to  comply  with  the 
stipulations  concerning  time,  will  be  waived  by  conduct  on  the  part 
of  the  one  who  ciDuld  otherwise  raise  them,  which  shows  with  rea- 
sonable certainty  that  he  could  not  consistently  have  intended  to 
insist  upon  the  objection,  or  that  he  did  intend  to  treat  the  contract  as 
still  subsisting,  notwithstanding  the  delay.(3)    And,  of  course,  a  waiver 

(1)  Southcomb  v.  B'p  of  Exeter,  6  Hare,  213. 

(2^  Gee  v.  Pearse,  2  DeG.  &  S.  325.  In  this  case  the  vendee's  (who  was  plaintiff  ) 
pecuniai-y  inability  to  pay  at  the  time  caused  the  delay,  and  the  specific  performance 
which  he  sought  was  therefore  refused,  although  there  was  a  dispute  and  a  nego- 
tiation touching,  the  title  and  a  valuation  of  the  property.  It  is  also  held  in  Eng- 
land, that  the  vendee's  permitting  the  deposit  money  to  be  retained  by  the  vendor 
during  the  intei-val  between  a  notice  given  by  the  vendee,  that  he  should  treat 
the  contract  as  ended,  and  the  filing  the  bill  for  a  specific  performance  will  not 
affect  the  question  whether  a  delay  is  laches.  Watson  v.  Reid,  1  Russ.  &  My.  236  ; 
Southcomb  v.  B'p  of  Exeter,  6  Hare,  213.  Nor  would  the  vendee's  continuing  in 
possession  of  the  premises,  when  it  is  done  by  virtue  of  a  special  arrangement 
therefor,  affect  the  question  of  laches.     Southcomb  v.  B'p  of  Exeter,  6  Hare,  213. 

(3)  King  V.  Wilson,  6  Beav.  124 ;  Rector  v.  Price,  1  Mo.  373.  Brassell  v. 
McLemore,  60  Ala.  47G  ;  Grigg  v.  Landis,  6  C.  E.  Green,  494.  The  doctriije  is  gen- 
eral that  a  paity  who  seeks  to  rescind,  avoid,  or  abandon  a  contract  on  the 
ground  of  fraud,  mistake,  defect  of  title,  and  the  like,  must  do  so  with  prompt- 
ness and  diligence  as  soon  as  the  facts  constituting  the  objection  are  discovered 
by  him  ;  if  a  vendee  retains  possession  and  enjoyment  of  the  premises  after  notice 
of  the  facts  giving  him  the  right  to  rescind  oi-  abandon,  he  certainly  thereby 
waives  the  objection  and  his  right  to  avail  himself  of  it.  See  Gari-ett  v.  Lynch, 
45  Ala.  204  ;  Foley  v.  Crow,  37  Md.  51 ;  Campbell  ■».  Medbury,  5  Biss.  33  ;  Sawyer 
V.  Sledge,  55  Geo.  152.  When  a  vendor  in  an  action  for  a  specific  performance 
relies  upon  the  vendee's  waiver  of  an  objection  to  the  title,  he  must  aver  the 
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may  always  be  made  in  express  terms.  "With  respect  to  delay  in 
completing  by  the  vendor.  If  the  title  is  not  yet  perfect,  and  the  day 
for  completion  passes,  but  the  vendee  continues  the  negotiation  or 
dealing  concerning  it,  he  thereby  waives  the  delay  ;(1)  and  the  accept- 
ance of  the  abstract,  without  objection  after  the  time,  amounts  to  a 
waiver,  even  though  the  delivery  at  siich  a  time  has  been  made  essen- 
tial,(2)  Although  the  party  has  previously  given  a  notice  that  he  will 
treat  the  contract  as  ended,  this  will  not  prevent  such  conduct  on  his 
part  from  amounting  to  a  waiver  both  of  the  objection  to  delay  and  of 
the  notice.(3)  It  has  also  been  held  that  a  party  waived  the  right  to 
claim  that  time  was  essential  in  completing  the  contract,  and  to  object 
to  a  delay  therein,  by  demanding  that  the  other  party  should  go  on 
and  complete  after  the  time  stipulated  therefor  had  expired ;(4)  and 
by  a  written  extension  of  the  time  contained  in  a  letter.(5) 

Sec.  419.  With  respect  to  delays  by  the  purchaser.  Objections  to  a 
failure  by  the  vendee  to  make  the  payments  at  the  time  required,  are 
also  waived  by  the  vendor's  conduct  which  recognizes  the  contract  and 
the  duty  to  pay  as  still  subsisting. (6)     And  when  the  vendee  is  origi- 

■waivftr  in  his  pleading  by  suitable  allegations,  so  that  the  fact  may  be  put  in  issue, 
01'  otherwise  no  evidence  of  the  waiver  will  be  admissible.  Page  v.  Greeley,  75 
ni.  400. 

(1)  Pincke  v.  Curteis,  4  Bro.  C.  C.  329. 

(2)  Seton  v.  Slade,  7  Ves.  265  ;  Smith  i).  Burnam,  2  Anstr.  527  ;  Pincke  v.  Cur- 
teis, 4  Bro.  C.  C.  329 ;  Paine  v.  Meller,  6  Ves.  341). 

(3)  Hip  well  1}.  Knight,  1  Y.  &  C.  Ex.  401  ;  Southcomb  v.  B'p  of  Exeter,  6  Hare, 
213. 

(4)  Pegg  V.  Wisden,  16  Beav.  239. 

(5)  Parkin  v.  Thorold,  16  Beav.  59,  69  ;  Wood  ■».  Bernal,  19  Ves.  220.  It  has 
been  said,  however,  that  when  a  vendee  protests  against  a  delay,  and  goes  on 
negotiating  or  dealing  about  the  title  under  the  protest,  he  does  not  thereby 
waive  his  right  to  object.  Magennis  v.  Fallon,  2  Moll.  561,  576.  But  this  cannot 
be  reconciled  with  the  rule  laid  down  in  the  preceding  paragraph  (§  417),  nor 
with  the  cases  there  cited  ;  and  is  contrary  to  the  principle  which  underlies  all 
these  rules.  Its  correctness  is,  therefore,  more  than  doubtful.  See,  to  the  same 
effect,  Sug.  on  Vendors,  p.  291. 

(6)  In  Hudson  v.  Bartram,  3  Mad.  440,  the  contract  was  for  the  assignment  of 
a  lease  by  the  lessee ;  he  had  claimed  that  the  assignment  was  forfeited  by  the 
assignee's  failure  to  pay  a  part  of  the  price  at  the  stipulated  time  ;  but  he  aftei^ 
wards  got  the  assignee  to  pay  the  rent  to  the  superior  landlord,  and  by  this  act 
he  was  held  to  have  waived  the  right  to  claim  any  forfeiture,  because  it  was 
wholly  inconsistent  with  his  claim  that  the  contract  had  been  ended  ;  and  in  Ex 
parte  Gardner  4  Y.  &  C.  Ex.  503,  it  was  stipulated  by  the  parties,  that  if  the  bal- 
ance of  the  purchase-price  was  not  paid  at  a  day  named,  the  contract  of  sale 
should  be  ended — void ;  the  vendee  did  not  pay,  but  the  vendor,  nevertheless, 
allowed  him  to  remain  in  possession  of  the  premises,  and  took  from  him  a  warrant 
of  attorney  to  confess  judgment  in  ejectment,  and  by  these  acts  the  vendor  was 
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nally  bound  to  present  his  objections  to  the  title  within  a  certain  time, 
the  objection  to  his  faihire  in  this  respect  will  be  waived  by  the  ven- 
dor's subsequent  conduct ;  for  example,  by  a  subsequent  correspon- 
dence concerning  the  title  ;(1)  by  a  subsequent  renewal  of  the 
negotiation  concerning  the  price; (2)  and  by  the  vendor's  own  failure 
to  deliver  the  abstract  at  the  time  appointed.  (3)  A  waiver  of  the 
condition  or  stipulation  that  an  act  is  to  be  done  at  or  withiri  some 
specified  time,  is  not  a  waiver  of  the  act  itself — that  is,  of  the 
duty  growing  out  of  the  contract  to  perform  the  act ;  mere  waiver  of 
the  particular  time  leaves  the  party  bound  to  do  the  act  at  some  time, 
and  generally  within  a  reasonable  time  depending  upon  all  the  cir- 
cumstances of  the  case. (4) 

Sec.  420.  It  is  possible,  and  even  probable,  that  some  of  these  special 
rules,  growing  out  of  the  peculiar  methods  of  conveyancing  and  forms 
of  contract  customary  in  England,  and  from  the  condition  of  the 
English  law  concerning  titles  and  estates,  will  not  be  exactly  followed 
by  the  American  courts,  since  the  same  circumstances  can  hardly  ever 
arise  in  this  country.  Still,  the  general  doctrines  concerning  time, 
delay,  laches,  and  waiver,  are  as  firmly  established  by  the  American 
decisions  as  by  those  of  the  English  and  Irish  courts,  and  the  princi- 
ples contained  in  the  foregoing  special  rules  would  be  found  applicable 
to  analogous  facts  and  circumstances  which  may  exist  in  connection 
with  our  simple  forms  of  proceeding  and  titles  to  real  estate. (5) 

held  to  have  waived  the  forfeiture  resulting'  from  the  vendee's  breach  of  the  stipu- 
lation.^ Brasell  v.  McLemore,  50  Ala.  476,  accept.ance  by  vendor  of  a  payment 
made  after  the  day  prescribed ;  Grigg-  v  Landis,  6  C.  E.  Green,  494,  acceptance 
by  the  vendor  of  the  balance  of  the  price  after  a  condition  broken. 

(1)  Cutts  V.  Thodey,  13  Sim.  COS. 

(2)  Eads  -0.  Williams,  4  DeG.  M.  &  G.  674. 

(3)  Upperton  v.  Niekolson,  L.  R.  6  Ch.  436. 

(4)  See  Counter  v.  Macpherson,  5  Moo.  P.  C.  C.  83. 

(5)  Although  the  American  courts  are  inclined  to  regard  time  as  essential,  and 
to  require  promptness  in  performance  to  a  much  greater  exient  than  is  done  in 
England,  still,  if  the  plaintift'  has  not  been  guilty  of  such  negligent  delay  as 
amounts  to  laches,  and  compensation  is  possible  ;  or,  as  has  already  been  stated, 
if  both  pai'ties  have  been  in  default  with  respect  to  the  time  of  pei-formance,  the 
contract  will  be  specifically  enforced.  Snowman  v.  Harford,  55  Me.  197  ;  Pritchard 
V.  Todd,  38  Conn.  413 ;  Delevan  v.  Duncan,  49  N.  Y.  485  ;  Williston  ti.  Williston, 
41  Bnrb.  635  ;  Ashmore  t).  Evans,  3  Stockt.  151 ;  De  Camp  v.  Crane,  4  C.  E.  Green, 
166;  Spalding  D.  Alexander,  6  Bush.  160;  Richmond  v.  Robinson,  12  Mich.  193; 
Morris  v.  Hoyt,  11  Mich.  9  ;  Mix  r.  Beach,  46  111.  311 ;  Laverty  v.  Hall's  Admr., 
19  Iowa,  526  ;  Fan-is  ■».  Bennett,  26  Tex.  568.  It  is  impossible  to  reconcile  all  the 
American  decisions  involving  the  question  as  to  time,  or  the  principles  upon  which 
they  are  based.    In  some  of  the  states  the  equity  doctrine  with  respect  to  time 
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Sec.  421.  2.  When  the  delay  is  caused  by  a  defect  in  the  vendor's  title, 
or  by  a  difficulty  in  perfecting  the  title. — If  the  delay  arises  from  a  defect 
in  his  title,  which  the  vendor  finally  cures,  or  from  a  diflBculty  in 
making  the  title  good — such  as  the  vendee  has  a  right  to  demand — 
for  example,  in  obtaining  proper  evidence,  clearing  off  incumbrances, 
getting  in  outstanding  estates,  and  the  like ;  and  time  is  not  an 
essential  element  of  the  contract,  either  from  express  stipulation,  or 
from  the  nature  of  the  subject-matter  or  object  of  the  agreement — 
then  the  delay  thus  occasioned,  or  the  lapse  of  time  while  the  vendor 
is  engaged  in  making  his  title  good,  will  not  prevent  him  from  obtain- 
ing a  decree  rf  specific  performance  against  the  purchaser.  The 
doctrines  of  the  equity  courts  are  satisfied  if  the  vendor  is  able  to 
procure  and  give  a  good  title  at  the  time  of  the  decree,  even  though 
he  could  not  do  so  at  the  time  of  commencing  his  suit.(l)     But  a  court 

r 
seems  to  be  virtually  abandoned,  or,  at  least,  disregarded,  and  the  same  exact 
compliance  with  the  provisions  of  the  contract  is  demanded  from  the  plaintiff  in  a 
snit  for  specific  performance,  which  is  requisite  to  maintain  an  action  at  law  for  a 
breach  of  the  agreement.  In  other  states  the  equity  doctrine  is  admitted  and 
followed,  but  with  limitations  and  I'estrictions  unknown  to  the  English  tribunals. 

(1)  Langford  v.  Pitt,  2  P.  Wms.  630  ;  Jenkins  v.  Hiles,  6_  Ves.  646  ;  Wynn  v. 
Morgan,  7  Ves.  203  ;  Eyston  v.  Simonds,  1  Y.  &  C.  C.  C.  608 ;  Salisbui-y  v. 
Hatcher,  2  Y.  &  C.  C.  C.  54  ;  Sidebotham  v.  Barrington,  3  Beav.  524  ;  4  Beav.  110 ; 
5  Beav.  261 ;  Chambei-lain  v.  Lee,  10  Sim.  444  ;  Phillipson  v.  Gibbon,  L.  R.  6  Ch. 
428.  In  the  leading  case,  Langford  v.  Pitt,  snpra,  the  vendee  urged  in  defense 
that  the  plaintiff,  on  his  own  showing,  had  no  title  when  he  made  the  contract  to 
sell.  Sir  Joseph  Jekyll,  M.  R.,  thus  stated  the  doctrine  :  "  It  is  sufficient,  if  the 
party  entering  into  articles  to  sell,  has  a  good  title  at  the  time  of  the  decree,  the 
direction  of  the  court  (i.  e.,  to  the  Master)  being  in  all  .these  cases  to  inquire 
whether  the  seller  can,  not  whether  he  could  make  a  title  at  the  time  of  executing 
the  agreement."  The  same  doctrine  is  fully  established  by  the  American  courts  : 
Jones  V.  Robbins,  29  Me.  351 ;  DresseL  t).  Jordan,  104  Mass.  407  ;  Old  Colony  R.  R. 
V.  Evans,  6  Gray,  25  ;  Richmond  v.  Gi-ay,  3  Allen,  27) ;  Beebe  v.  Dowd,  22  Barb. 
255  ;  Dutch  Church  v.  West,  7  Paige,  77  ;  Brown  v.  Haff,  5  Paige,  235  ;  Winne  «. 
Reynolds,  6  Paige,  407  ;  AUerton  v.  Johnson,  3  Sandf.  Ch.  73  ;  Seymour  v.  Delan- 
cey,  3  Cow.  445 ;  Ley  v.  Huber,  3  Watts,  367  ;  Tiernan  v.  Roland,  3  Harris,  429, 
436  ;  Wilson  v.  Tappan,  6  Hammond,  172  ;  Cotton  it.  Ward,  3  Mnnr.  313 ;  Lnckett 
V.  Williamson,  37  Mo.  388  ;  Hepburn  v.  Dunlop,  1  Wheat.  179  ;  Sharp  v.  Trimmer, 
9  C.  E.  Green,  422 ;  Christian  -n.  Cabell,  22  Gratt.  82.  The  doctrine  of  the  text  is, 
however,  by  some  of  the  American  decisions,  limited  in  the  following  manner : 
Whei'e  the  vendor  did  not,  at  the  time,  own  what  he  agreed  to  sell,  and  had  no 
j'easonable  expectation  or  probability  of  becoming  owner — no  interest  which 
might  develop  into  a  complete  ownership — and  the  contract  was  absolute  in  its 
form,  and  did  not  in  its  terras  show  that  the  vendor  was  to  buy  or  otherwise 
acquire  the  premises,  and  then  convey  them  to  the  purchaser,  a  court  of  equity, 
it  is  said,  will  not  sustain  his  suit  for  a  specific  performance,  .«ince  the  contract  is 
unequal  in  its  very  inception.  Hurley  v.  Brown,  98  Mass.  545,  547  ;  Tiernan  v. 
Roland,  3  Harris,  429,  436  ;  Ley  v.  Huber,   3  Watts,  367 ;  Pipkin  v.  James,  1 
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of  equity  will  not  extend  this  favor  to  a  vendor  who  has  not  done  all 
that  was  in  his  power  to  make  out  a  good  title  within  a  reasonable 
time;(l)  nor  to  one  who  has  fraudulently  concealed  from  the  pur- 
chaser the  defect  in  his  title  which  causes  the  delay.(2) 

Sec.  422.  According  to  the  ordinary  practice  of  the  court  the  title 
ought,  as  a  general  rule,  to  be  perfected  at  the  time  of  the  master's 
report,  made  in  pursuance  of  the  inquiry  directed  as  to  the  title. (3) 
This,  however,  is  rather  a  rule  of  practice  than  of  doctrine,  and  is  not 
absolutely  essential ;  for  the  vendee,  defendant,  will  not,  in  all  cases, 
be  allowed  to  defeat  the  decree  and  thus  avoid  a  specific  performance, 
because  the  title  cannot  be  completely  made  out  at  the  time  of  the 
report ;  but  it  must  clearly  appear  that  it  will  be  certainly  and 
speedily  perfected.  (4)  Where  there  is  an  outstanding  title  in  some 
other  person  which  might  have  prevented  the  vendor  from  perfecting 
his  own  title,  and  might  have  been  a  valid  objection  to  a  decree  in  his 
favor,  and  the  purchaser  buys  up  or  otherwise  acquires  this  outstand- 
ing interest,  he  cannot  rely  upon  the  defect  in  the  vendor's  title  as  a 
sufficient  ground  for  preventing  the  vendor's  relief,  since  he  has  in  his 
own  hands  the  means  of  making  it  good.  (5)     Where  the  vendor  sues 

Humph;  £25,  328.  This  exception  does  not  apply  to  a  case  where  the  contract 
itself  shows,  or  the  vendee  knows,  that  the  vendor  is  not  owner,  but  intends  to 
acquii'e  the  ownership,  and  then  convey  the  land  in  pursuance  of  the  ag-reement ; 
for  such  a  contract  will  be  enforced  against  the  vendee.  Dresell  v.  Jordan,  104 
Mass.  407 ;  Old  Colony  R.  R.  v.  Evans.  6  Gray,  25.  Nor  does  the  exception  apply 
when  the  vendee  knows  the  title  to  be  defective,  or  where  he  simply  contracts  to 
purchase  whatever  interest  the  vendor  owns,  and  thus  assumes  the  risk  of  the 
title  being:  defective.  Brashier  v.  Gratz,  6  "Wheat.  D28.  And  one  who  only  holds 
the  equitable  estate  under  a  conti'act  for  the  land,  may  become  a  vendor  and  may 
enforce  his  agreement  to  convey,  although  he  cannot  complete  without  getting  in 
the  outstanding  legal  titles.  Tiernan  v.  Roland,  3  Harris,  429  ;  Ley  v.  Huber,  3 
Watts.  367. 

(1)  King  V.  Hamilton,  4  Pet.  311 ;  Tiernan  v.  Roland,  3  Harris,  429  ;  Rider  v. 
Gray,  10  Md.  282,  £83  ;    Gi-undy  v.  Ford's  Ex'ors,  Littell's  Sel.  Cas.  129. 

(2)  Christian  v.  Cabell,  22  Gratt.  83. 

(3)  Cowgill  V.  Lord  Oxmantown,  3  Y.  &  C.  Ex.  377  ;  Kirwan  ■».  Blake,  cited  in 
2  Moll.  581,  582. 

(4)  Coffin  V.  Cooper,  14  Ves.  205  ;  Lord  Stourton  v.  Sir  Thomas  Meers,  1  P. 
Wms.  146  ;  Clay  v.  Rufford,  5  DeG.  &  Sm.  784  ;  Devenish  v.  Brown,  26  L.  J.  (N. 
S.)  Ch.  23.  In  Coffin  v.  Cooper,  supra,  it  was  held,  that  the  vendee  could  not 
insist  on  being  discharged  from  the  contract,  the  vendor  having  obtained  a  good 
title  through  an  act  of  parliament,  although  more  than  a  month  after  the  master's 
report.  Lord  Eldon  said  :  "  Where  the  master's  report  is,  that  the  vendor,  get- 
ting in  a  term,  or  getting  administration,  etc.,  will  have  a  title,  the  court  will  put 
him  under  terms  to  procure  that  speedily." 

(5)  See  Murrell  v.  Goodyear,  1  DeG.  F.  &  J.  432,  and  other  cases  cited  ante 
5  349. 
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for  a  specific  performance,  and  does  not  make  out  a  good  title  until 
after  the  commencement  of  his  suit,  he  may,  according  to  the  practice 
of  the  English  court  of  chancery,  be  liable  to  a  portion  of  the  cost,i.(l) 

Sec.  423.  The  general  doctrines  of  the  court  with  respect  to  delay 
in  completing  by  the  vendor,  and  especially  the  rule  which  permits 
him  to  make  out  his  title  after  the  time  specified  in  the  contract,  and 
still  enforce  a  performance  upon  the  purchaser,  being  opposed  to  the 
actual  and  literal  meaning  of  the  agreement,  and  being  sometimes 
capable  of  working  unjustly,  or  at  least  harshly,  are  never,  at  the 
present  day,  extended  by  implication  beyond  the  limits  which  have 
already  been  firmly  established,  but  are  carefully  restricted  to  cas^s 
and  circumstances  which  present  the  same  class  of  questions  as  those 
which  have  already  been  adjudicated.  For  this  reason  the  vendor, 
whose  title  is  not  perfected  at  the  time  of  commencing  his  suit,  can- 
not force  a  performance  upon  the  vendee,  and  compel  him  to  accept, 
whenever  it  is  necessary,  in  order  to  complete  the  matter,  that  a  new 
suit  should  be  brought,  or  whenever  an  account  of  debts  must  be  taken 
in  order  to  ascertain  and  fix  the  rights  of  the  parties  to  the  existing 
suit.(2) 

Sec.  424.  There  are  many  modes,  however,  in  which  the  vendee, 
by  his  acts  or  omissions,  will  waive  all  right  to  object  to  the  vehdor's 
delay  in  making  out  a  good  title,  and  when  the  delay  is  thus  waived 
the  vendee  will  be  compelled  to  accept  the  title,  and  complete  the 
contract  notwithstanding  the  lapse  of  time.  He  thus  waives  all  objec- 
tion to  the  delay,  if  he  knows  of  the  defects  at  the  time  of  making 

(1)  This  question  would  doubtless  be  regulated  by  the  system  of  procedure 
prevailing-  in  each  state.  By  the  practice  of  the  Eng-lish  chancery,  such  a  vendor 
would,  when  the  fault  or  misfortune  was  his  own,  be  obliged  to  pay  all  the  costs 
up  to  the  time  when  he  showed  a  good  title.  Long  v.  Collier,  4  Russ.  269 ; 
Scoones  v.  Moi-rell,  1  Beav.  251 ;  Wilkinson  v.  Hartley,  15  Beav.  183.  But  there 
are  exceptions  to  this  rule,  and  the  vendor  would  not  be  charged  with  costs, 
although  his  title  was  not  perfected  until  after  filing  his  bill,  where  the  suit  was 
made  necessary  solely  by  the  vendee's  conduct;  as,  for  example,  where  the 
vendee  did  not  question  the  title,  but  disputed  the  vendor's  authority  to  sell 
(Peers  v.  Sneyd,  17  Beav.  151) ;  or  where  the  vendee  did  not  make  any  requisi- 
tion—that is,  objections  and  demands  for  explanations,  further  proof,  removal  of 
incumbrances,  and  the  like— until  after  the  suit  was  commenced,  or  where  the 
vendee  had,  without  any  good  ground,  claimed  compensation.  Lyle  v.  Earl  of 
Yarborough,  Johns.  70.  But  see,  on  the  question  of  plaintiff 'a  liability  for  costs, 
Phillipson  v.  Gibbon,  L.  R.  6  Ch.  428. 

(2)  Lechmere  v.  Brasier,  2  J.  &  W.  289  ;  Dalby  v.  Pullen,  3  Sim.  29  ;  1  Russ.  & 
My.  296  ;  Coster  v.  Turnor,  1  Russ.  &  My.  311  ;  Magennis  v.  Fallon,  2  Moll.  566, 
580  ;  Chamberlain  v.  Lee,  10  Sim.  444 ;  Blacklow  v.  Laws,  2  Hare,  40  ;  Fraser  v. 
Wood,  8  Beav.  339. 


492  SPECIFIC  PERFORMANCE   OF  CONTRACTS. 

the  agreement,  and  thus  has  notice  that  a  delay  in  perfecting  the 
title  is  probable,  or  if  he  accepts,  without  objection,  the  abstract 
which  is  delivered  to  him  after  the  stipulated  day ;  (1)  or  if  he  goes 
on  with  the  negotiation  or  dealing  concerning  the  title,  or  con- 
cerning the  completion  of  the  contract  generally,  after  the  time 
which  had  been  prescribed  for  the  completion,  even  though  it 
will  require  a  much  longer  time  before  the  title  can  be  perfected, 
and  the  transaction  consummated.(2)  If  a  purchaser,  at  the  request 
of  the  vendor,  extends  the  time  of  completing  the  contract  for  a 
definite  period,  he  does  not  thereby  waive  his  right  to  object  to  any 
additional  amount  of  delay;  and  if  the  vendor  has  not  made  good  his 
title  so  as  to  be  ready  at. the  end  of  the  enlarged  period,  he  may  treat 
the  contract  as  ended  and  abandon  it..(3)  It  was  said  in  one  case  that 
if  the  vendee  goes  on  with  the  negotiation  and  dealing  under  protest, 
he  does  not  waive  his  objection  to  the  vendor's  delay;  (4)  but  this 
opinion  is  not  reconcilable  with  the  principle  of  the  cases  already 
cited. (5) 

Sec.  425.  The  right  to  enforce  a  contract  may  be  terminated  by 
notice  and  acquiescence.  If  one  of  the  parties  notifies  the  other  that 
he  shall  treat  the  contract  as  at  an  end,  or  will  not  regard  himself  as 
bound  by  it,  and  will  not  perform,  and  the  party,  who  receives  the 
notification,  neglects  to  enforce  his  right  under  the  agreement  by 
taking  prompt  steps  in  the  way  of  compelling  an  execution,  he  will 
be  considered  as  acquiescing  in  the  notice,  and  as  abandoning  his 
equitable  right  to  the  remedy  of  specific  performance.(6)  The  time 
specified  in  the  contract  for  presenting  objections  to  the  title  may  be 
enlarged  by  the  vendor's  assent,(7)  or  by  his  conduct.(8) 

(1)  Seton  V.  Slade,  7  Ves.  265  ;  Pincke  v.  Cui-teis,  4  Bro.  C.  C.  329  ;  Hipwell  v. 
Knight,  lY.  &C.  Ex.  401. 

(2)  Wood  V.  Bei-nal,  19  Ves.  220 ;  Smith  v.  Bai-nam,  2  Anstr.  527  ;  Paine  v.  Mel- 
ler,  6  Ves.  349  ;  Ward  v.  Jeffeiy,  4  Price,  294  ;  Smith  v.  Sir  Thomas  Dolman,  6 
Bro.  P.  C.  291  (Toml.  ed.);  Ex  parte  Gardner,  4  Y  &C.  Ex.  503;  Wood«.Machu, 
5  Hare,  158  ;  Hojrg-art  >e.  Scott,  1  Russ.  &  My.  293. 

(3)  Parkin  v.  Thorold,  2  Sim.  (N.  S.)  1  ;  but  see  S.  C,  16  Beav.  59. 

(4)  Magennis  v.  Fallon,  2  Moll.  576. 

(5)  See  ante,  §  418.  In  Marquis  of  Hertford  v.  Boore,  5  Ves.  719,  a  contract  had 
lain  dormant  fourteen  months,  but  had  not  been  formally  abandoned,  and  it  was 
specfically  enforced  ;  but  see  Milward  v.  Earl  of  Thanet,  5  Ves.  720 ;  Garrett  ^•. 
Lord  Besborough,  2  Dr.  &  Walsh,  441. 

(6)  Guest  V.  Homfray,  5  Ves.  818  ;  Heaphy  v.  Hill,  2  S.  &  S.  29  ;  Watson  v. 
Reid,  1  Russ.  &  My.  236  ;  Walker  «.  Jeffreys,  1  Hare,  841. 

(7)  Cutts  V.  Thodey,  13  Sim.  205. 

(8)  Upperton  v.  Nickolson,  L.  R.  6  Ch.  435. 
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Sec.  426.  The  vendor  may  also  destroy  his  equitable  right  to  enforce 
the  contract  by  conduct  inconsistent  with  its  terms,  and  injurious  to 
the  vendee.  Thus,  ^ivhen  the  contract  was  for  the  purchase  of  a  dwell- 
ing-house, so  that  immediate  possesssion  was  an  essential  element  of 
the  agreement,  and  the  vendor  turned  the  purchaser  out  of  the  posses- 
sion, he  was  held  to  have  thereby  abandoned  the  contract,  and  a 
specific  performance  at  his  suit  was  refused.  (1)  On  the  other  hand, 
whenever  it  appears  reasonably  probable,  from  the  circumstances  of 
the  case — as  for  instance,  from  the  vendee's  bankruptcy,  or  from  his 
death  and  the  inability  of  his  personal  representatives  to  collect  his 
personal  property,  that  if  the  vendor  completes  on  his  own  part,  the 
price  will  not  be  paid  without  a  very  long  delay — and  a  fortiori,  if  it 
will  not  be  paid  at  all — then  the  vendor  may,  for  his  own  protection, 
treat  the  agreement  as  rescinded,  and  successfully  resist  a  specific 
enforcement.(2)  "Where  a  suit  by  the  vendor  is  dismissed  solely  on 
account  of  his  laches  in  bringing  it,  without  passing  upon  the  validity 
of  his  title,  the  rule  is  settled  in  England  that  the  court  of  equity 
will  not,  as  a  part  of  its  adjudication,  order  the  deposit  money  to  be 
returned  to  the  vendee,  but  will  leave  the  right  and  liability  as  to 
such  repayment  to  be  determined  by  an  action  at  law.(3) 

Sec.  427.  3.  The  rights  of  the  parties  to  interest  or  to  the  rents  and  profits 
when  there  has  been  a  delay  in  the  performance. — A  number  of  special 
rules  have  been  settled  by  the  English  decisions  respecting  the 
equitable  mode  of  adjusting  the  compensation  to  one  or  the  other  of 
the  parties  in  case  of  delay,  consisting  generally  of  interest  payable 
to  the  vendor,  or  of  rents  and  profits,  or  an  occupation  value  allowed 
to  the  vendee.     These  rules  are,  of  course,  based  upon  the  forms  of 

(1)  KnatchbuU  v.  Grueber,  3  Meiiv.  124.  But  the  effect  of  tlie  vendor's  conduct 
must  always  depend  very  largely  upon  the  cij-cumstances  of  each  case,  for  what 
would  be  inequitable  in  one  instance  might  be  peifectly  proper  in  another.  Thus 
in  Colby  v.  Gadsden,  34  Beav.  416,  420,  the  contract  was  to  be  completed  at  a 
specified  time,  and  from  that  time  the  vendee  was  to  rejceive  the  rents  and  profits, 
and  was  to  pay  interest  on  the  pui  chase-money  ;  the  purchaser  was  let  into  the 
receipts  of  the  rents  and  profits  without  his  payment;  the  vendor  afterwards 
finding-  out  that  he  got  and  could  get  neither  the  price  nor  the  interest,  as 
stipulated,  notified  the  tenants  who  were  in  actual  possession  to  pay  no  more 
rent  to  the  vendee  ;  the  vendor  sued  for  a  specific  performance,  and  it  was  held 
that  this  act  of  his  was  not,  under  the  circumstances,  an  abandonment  of  the 
contract,  and  was  no  obstacle  to  a  decree  in  his  favor. 

(2)  "Whittaker  v.  "Whittaker,  4  Bro.  C.  C.  31 ;  Sir  James  Lowther  v.  Lady 
Andover,  1  Bro.  C.  C.  396 ;  Mackreth  v.  Marlar,  1  Cox  259 ;  Rowe  v.  Young,  3 
T.  &C.  iEx.  199.' 

(3)  Southcomb  v.  .Bishop  of  Exeter,  6  Hare,  225. 
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contract  ■which  prevail  in  that  country.  In  England  the  contracu  ordi- 
narily seems  to  provide  that  on  a  certain  future  day  named  it  shall 
be  completed  by  a  delivery  of  possession  to  the  vendee  and  the  execu- 
tion of  whatever  conveyance  is  necessary,  and  at  the  same  time  the 
purchaser  is  to  pay  the  price,  or  if  all  is  not  then  payable,  that  lie  is 
to  pay  the  stipulated  portion,  and  give  the  security  for  the  remaining 
part,  as  agreed.  In  the  meantime  the  land  remains  in  the  possession 
of  the  vendor,  and  until  the  time  for  completion  and  payment  arrives, 
the  purchaser  does  not  ordinarily  pay  interest  upon  the  price.  The 
interval  between  the  date  of  concluding  the  contract  and  that  of  com- 
pleting it,  is  given  in  order  that  the  title  may  be  made  out  and  shown 
by  the  vendor  and  examined  and  approved  by  the  vendee.  This,  I 
say,  seems  to  be  the  ordinary  form,  but  is,  of  course,  subject  to  vari- 
ation in  particular  cases,  according  to  the  agreements  of  the  parties. 
If  when  the  time  for  completion  arrives  the  purchaser  is  ready  and 
willing  to  make  his  payment,  but  the  vendor  is  unable  to  perform  on 
his  part  because  he  has  not  yet  perfected  his  title,  and  the  completion 
is  therefore  postponed,  it  is  highly  just  and  equitable  that  the  rents 
and  profits  accruing  after  that  day,  and  up  to  the  subsequent  day, 
when  the  contract  is  carried  into  effect,  should  be  allowed  to  the  ven- 
dee in  the  settlement  as  an  abatement  from  his  purchase-price,  or 
should  be  paid  over  to  him ;  and  sometimes,  when  the  vendor  has 
been  much  in  fault  it  would  be  jiist  that  he  should  pay  the  vendee 
a  sum  as  occupation  rent  for  the  premises,  since  from  the  day  named 
for  the  completion,  the  vendee  ought  to  have  been  in  possession  and 
in  the  receipt  of  the  rents  and  profits.  On  the  other  hand,  if  at  the 
day  for  completion  the  vendor  is  ready,  but  the  vendee  fails  in  his 
payment,  and  only  succeeds  in  making  his  payment  at  a  subsequent 
time,  it  is  manifestly  just  that  he  should  be  forced  to  add  interest  on 
the  price  for  the  period  of  his  delay.  It  will  be  seen  that  the  English 
decisions  have  laid  down  general  rules  applicable  to  the  foregoing 
conditions,  and  have  also  announced  other  special  rules  with  respect 
to  particular  stipulations,  or  exceptional  acts  of  the  parties. 

Sec.  428.  It  is  not  probable  that  these  rules  will  be  often  cited  and 
enforced  by  American  courts,  since  the  forms  of  cantract  customarily 
used  in  this  country,  and  the  methods  of  conducting  the  business 
operations  of  transferring  land  are  so  unlike  those  which  prevail  in 
England.  Still,  as  these  rules  are  not  arbitrary,  but  are  based  upon 
the  plainest  principles  of  equity,  there  is  no  reason  why  they  should 
not  be  adopted  by  the  American  courts  in  deciding  upon  the  rights  of 
parties  under  contracts  similar  in  their  form  and  provisions  to  thosn 
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by  -which  land  is  sold  or  leased  in  England.  If  the  facts  and  circum- 
stances are  strictly  analogous,  then  there  id  every  reason  why  the 
rules  should  be  followed.  Still  it  must  be  conceded  at  once  that 
they  are  not  aJapicd  to  the  agreements  for  the  sale  of  lands  com- 
monly employed  in  the  United  States.  In  the  vast  majority  of  cases, 
the  American  agreement,  whatever  be  its  external  form — whether  a 
title  bond,  articles,  land  contract,  or  otherwise — provides  that  the 
vendee  shall  have  possession,  and,  of  course,  the  pernancy  of  the 
rents  and  profits  immediately  upon  the  conclusion  of  the  contract,  that 
he  shall  pay  a  portion  of  the  price  at  the  same  time  (although  this  is 
sometimes  omitted),  and  that  the  balance  of  the  price  (or  sometimes 
all  of  it)  shall  be  paid  in  a  specified  number  of  future  installments, 
with  interest  on  the  whole  balance  remaining  unpaid,  payable  with 
each  installment,  and  when  these  payments  are  completed,  the  vendor 
is  to  give  a  deed  of  conveyance.  One  variation  from  this  form  is  not 
uncommon,  namely,  that  after  a  certain  portion  of  the  price  is  p  .id, 
either  in  hand  or  by  installment,  the  vendor  is  to  convey  and  the 
vendee  is  to  secure  the  balance  of  the  purchase-money,  with  interest, 
by  a  mortgage  upon  the  premises  themselves.  It  will  be  seen  that,  in 
case  of  a  delay  in  completion  by  the  default  of  either  party,  the  com- 
pensation is  already  provided  for,  without  any  special  direction  of 
the  court,  by  the  very  terms  of  the  agreement.  And  this  is  always 
equitable  and  just.  If  the  vendor  is  in  fault,  and  delays  to  convey 
the  legal  title,  the  vendee  does  not  generally  lose  anything  substan- 
tial by  the  delay ;  he  has  the  possession  all  the  time,  and  the  rents 
and  profits,  and  it  is  right  and  fair  that  he  should  pay  interest  on  the 
purchase-money  until  the  whole  is  paid  up.  If  the  vendee  is  in  default 
and  causes  the  delay,  the  vendor  still  obtains  his  interest,  which  equity 
has  determined  to  be  a  snfficient  compensation  for  a  delay  in  making 
pecuniary  payments.  It  appears,  therefore,  that  in  all  ordinary  cases, 
•there  is  no  opportunity  and  no  need  of  applying  the  English  rules 
concerning  compensation  for  delay  to  American  contracts.  Still,  as 
cases  may  arise  in  this  country  to  which  these  English  rules  will  be 
applicable,  I  shall  give  their  substance  in  a  brief  manner.  Cases  may 
arise  under  the  common  form  of  the  American  contract,  which  call  for 
the  settlement  of  general  doctrines  concerning  compensation,  but  they 
do  not  belong  to  the  subject  of  specific  performance,  and  do  not,  there- 
fore, fall  within  the  scope  of  this  work.  For  example :  When  the 
vendee  has  taken  possession  under  his  contract,  and  has  received  the 
rents  and  profits  of  the  land,  but  utterly  fails  in  making  the  stipu- 
lated payments,  so  that  the  vendor  is  entitled  to  rescind  and  recover 
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back  the  premises.  Here  he  is  undoubtedly  entitled  to  a  proper 
compensation  for  the  vendor's  possesion  and  use  of  the  land  during 
the  interval ;  but  such  compensation  forms  no  element  of  a  suit  for 
specific  performance ;  it  assumes  that  the  contract  is  not  to  be  per- 
formed but  is  avoided,  and  it  is  recoverable  in  an  action  at  law.  With 
these  preliminary  remarks,  by  way  of  explanation,  I  proceed  to  state 
the  results  of  the  English  decisions  upon  this  particular  topic.(l) 

yEC.  429.  The  general  rule  is  well  settled  that,  where  the  contract  is 
not  completed  until  after  the  time  stipulated  for  that  purpose,  but  the 
court  nevertheless  decrees  a  specific  performance,  it  will  adjust  the 
equities  of  the  parties  by  placing  them  as  far  as  possible  in  the  same 
position  which  they  would  have  occupied  had  the  agreement  been 
completed  at  the  prescribed  day,  and  to  that  end  it  will  allow  to  the 
purchaser  the  rents  and  profits,  and  to  the  vendor  interest  upon  the 
purchase-price  from  and  after  that  date. (2)" 

(1)  In  Lombard  v.  Chicago  Sinai  Congregation,  75  III.  271,  the  principle  of  the 
English  rule,  as  given  in  the  cases  cited  below,  was  fully  adopted.  The  contract  was 
for  the  sale  of  a  house  and  lot,  and  the  vendor  was  to  f  ui'nish  a  satisfactory- 
abstract  of  title,  at  a  specified  time,  which  was  not  done,  and  thei-eby  a  delay  was 
caused.  In  the  decree  it  was  provided  that  the  vendor  should  be  left  in  possession 
of  the  rents  and  profits  until  a  good  title  was  shown,  and  from  that  time  only 
should  the  vendor  be  entitled  to  interest  upon  the  price  ;  after  that  time  the  ven- 
dee should  be  required  to  pay  the  interest  specified  in  the  contract,  and  the 
vendor  should  be  i-equired  to  account  for  reasonable  I'ents  and  profits,  although 
none  had  actually  been  received,  because  the  building  was  destroyed  by  fire  after 
the  conclusion  of  the  contract.  In  Di-ake  v.  Barton,  18  Minn  ,  462,  it  was  decided, 
in  accordance  with  the  general  understanding  and  practice  in  respect  to  agree- 
ments fi;r  the  sale  of  lauds  in  the  United  States,  that  if  the  contract  is  silent  on  the 
subject,  the  vendee  is  entitled  to  immediate  possession  of  the  land,  and  the  vender 
is  entitled  to  interest  on  tho  purchase-price  from  the  time  of  concluding  the  agree- 
ment. In  King  v.  Ruckman,  9  C.  E.  Green,  298,  556,  it  was  held  that  when  a 
vendor  refuses  to  convey,  an<i  keeps  the  vendee  out  of  possession,  and  the  rents 
and  profits  of  the  land  are  less  than  the  interest  on  the  price,  the  vendor  is  not 
entitled  to  interest  on  the  purchase-money  accruing  prior  to  his  conveyance.  In 
such  a  case  the  vendor  will  keep  the  rents,  and  the  vendee  need  not  pay  interest, 

(2)  De  Visme  v.  De  Visme,  1  Hall  &  Tw.  418  ;  1  Mac.  &  G.  346  ;  Sir  James  Low- 
ther  J'.  Countess  of  Andnver,  1  Bro.  C.  C.  396;  Davy  v.  Barber,  2  Atk.  490 ;  Owen 
II.  Davis,  1  Ves.  82  ;  Monro  v.  Taylor,  8  Hare,  70  ;  3  Mac.  &  G.  713  ;  Grove  r. 
Bastard.  1  De  G.  M.  &  G.  69  ;  Bailey  v.  Collett,  18  Beav.  179  ;  Phillips  v.  Sylvester, 
L.  U.  8  Ch.  173  ;  Leggott  v.  Metropolitan  R'y  Co.,  L.  R.  5  Ch.  716  ;  in  Phillips  v. 
Sylvester,  L.  R.  8  Ch.  173,  the  trustees  of  a  deceased  vendor  sued  for  a  specific 
performance  ;  vendee  did  not  deny  his  obligation,  and  was  willing  iill  the  time  to 
complete,  but  claimed  that  the  contract  included  a.  certain  additional  piece  of 
land.  The  vendors  (plaintiffs)  had  a  decree  not  embracing  this  piece.  Plaintiffs 
had  not  allowed  the  vendee  to  take  possession,  and  had  suffered  the  land  to  lie 
waste.  Held,  affirming  the  M.  R.  that  the  defendant  must  be  allowed  to  set  ofi 
against  the  interest  payable  by  him,  the  amount  of  rent  which  might  have  been 
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Sec.  430.  In  ordinary  contracts,  whicli  contain  no  stipulations  con- 
cerning the  payment  of  interest,  and  do  not  specify  any  day  for  com- 
pletion, the  purchaser  is  generally  liable  to  pay  interest  ou  the  pur- 
chase-money from  the  time  when  he  takes  the  possession,  especially  if 
he  has  received  the  rents  and  profits. (1)  If,  however,  there  is  a  strong 
objection  to  the  title,  the  purchaser  is  not  bound  to  take  possession  and 
pay  interest  until  the  doubt  is  removed.(2)  In  a  contract  for  the  sale 
of  a  reversion,  which  is  silent  respecting  interest,  interest  is  payable 
from  the  time  appointed  for  completion,  without  regard  to  the  pos- 
session.(3) 

received  from  the  land,  and  the  amount  of  deterioration  of  the  land,  citing  Fergu- 
son V.  Tadman,  1  Sim.  530  ;  Binka  v.  Lord  Rokeby,  2  Sw.  222  ;  Minchin  v. 
Nance,  4  Beav.  332  ;  Sherwin  v.  Shakespear,  5  De  G.  M.  &  G.  517.  In  Leggett  v. 
Metropolitan  R'y  Co.,  L.  R.  5  Ch.  716,  the  vendor  sued  and  had  a  decree.  Held, 
that  the  vendee  was  not  entitleil  to  any  abatement  by  the  way  of  occupation  rent, 
on  the  ground  that  plaintiff  had  retained  the  possession  after  the  time  when  the 
possession  was  to  have  been  delivered  by  him  and  the  price  paid  by  the  defend- 
ant, since  the  defendant  had  not  paid  the  price  at  that  time,  and  plaintiff  had  been 
compelled  to  sue  for  a  specific  performance,  per  Janes,  L.  J.,  p.  719  :  "  No  doubt 
it  is  the  ordinary  rule  between  the  vendor  and  the  purchaser,  that  after  the  time 
fixed  for  completion  the  vendor  is  entitled  to  interest,  and  the  purchaser  to  the 
rents  and  profits  ;"  but  this  i-ule  was  held  not  to  apply  under  the  special  facts  of 
the  case  and  the  default  of  the  vendee.  The  vendee  is  liable  for  the  interest,  as 
stated  in  the  text,  even  when  the  purchase-money  has  lain  all  the  time  in  his 
hands  •'  dead  "—that  is,  unused,  idle,  and  producing  no  interest,  income,  or  profit, 
provided  the  delay  was  caused  by  his  default.  Calcraft  v.  Roebuck,  1  Ves.  221 ; 
Enraght  v.  Fitzgerald,  2  Ir.  Eq.  Rep.  87  ;  but  not  when  the  delay  was  caused  by 
the  vendor's  fault.  Howland  v.  Norris,  1  Cox,  59.  But  even  in  the  last  case,  if 
the  vendee  would  escape  the  liability  to  pay  interest,  he  must  actually  set  aside 
the  money  and  appropriate  it  for  the  vendor ;  must  not  in  any  way  derive  a  benefit 
from  it,  and  must  notify  the  vendor  of  these  facts,  and  that  the  money  is  thus  lying 
idle.  Calcraft  v.  Roebuck,  1  Ves.  221  ;  Powell  v.  Martyr,  8  Ves.  146  ;  Roberts  v. 
Miissey,  13  Ves.  561 ;  McCann  v.  Forbes,  1  Hogan,  13  ;  Dyson  v.  Hornby,  4  DeO. 
&  Sm.  481 ;  Kershaw  v.  Kershaw,  L.  R.  9  Eq.  56  ;  Regents  Canal  Co.  v.  Ware,  23 
Beav.  575.  Since,  if  the  vendee  does  not  set  apart  and  appropriate  the  money, 
or  if  he  derives  any  benefit  from  it,  he  must  pay  interest,  although  the  delay  is 
the  vendor's.     "Winter  v.  Blades,  2  S.  &  S.  393. 

(1)  Ex  parte  Manning,  2  P.  "Wms.  410  ;  Birch  v.  Joy,  3  H.  L.  Cas.  565  ;  Smith  v. 
Dolman,  6  Bro.  P.  C.  291  (Toml.  ed.) ;  Powell  v.  Martyr,  8  Ves.  148,  149  ;  Flud- 
yer  v.  Cocker,  12  Ves.  25  ;  Binks  v.  Lord  Rokeby,  2  Sw.  222,  226  ;  Att'y-Gen.  v. 
Christ  Church,  13  Sim.  214 ;  but  see  Blount  v.  Blount,  3  Atk.  636. 

(2)  Forteblow  v.  Shiriey,  cited  2  Sw.  223  ;  Carrodus  v.  Sharp,  20  Beav.  56. 

(3)  It  is  said  :  "  Upon  the  sale  of  a  reversion,  the  time  at  which  the  purcha'=ier 
takes  possession  has  nothing  to  do  with  the  question  of  interest  on  the  purchase- 
money  The  advantage  obtained  by  the  delay,  and  wearing  out  of  the  previous 
life  interests,  is  equivalent  to  the  receipt  of  the  rents  of  a  property  in  possession. 
Bailey  v.  CoUett,  18  Beav.  179,  182 ;  Davey  v.  Barber,  2  Atk.  490 ;  Owen  ■«. 
Davies,  1  Ves.  82. 

32 
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Sec.  431.  These  general  rules  are,  of  course,  liable  to  be  modified  if 
the  contract  contains  express  provisions  concerning  the  payment  of 
interest.  Such  provisions  will  govern,  unless  the  vendor  by  his  own 
unreasonable  delay  forfeits  his  right  to  claim  the  interest  as  stipulated 
to  be  paid.(l)  Where  the  contract  stipulates  that  interest  is  to  be 
paid  by  the  vendee  "from  whatever  cause  the  delay  may  arise,"  or 
words  to  that  efifect,  and  the  delay  is  caused  by  the  vendor's  fraud 
or  willful  neglect,  then  if  the  interest  exceeds  tha  rents  and  profits, 
the  vendor  will  be  left  in  the  enjoyment  of  the  rents  and  profits,  while 
the  vendee  will  be  excused  from  payment  of  interest  until  a  good  title 
is  shown  ;  from  and  after  that  time  the  vendee  must  pay  the  interest 
and  receive  the  rents  and  profits.  (2)  But  under  the  same  form  of 
contract  if  the  delay  arises  from  the  defective  title,  or  the  difEculty  of 
making  out  a  good  title,  without  any  fraud  or  willful  neglect  of  the 
vendor,  the  purchaser's  interest  must  be  paid  in  pursuance  of  the 
agreement.  (3) 

Sec.  432.  If,  during  his  delay  in  perfecting  or  making  out  a  good 
title,  the  vendor  causes  or  permits  the  property  to  become  deteriorated 
in  value,  either  by  postive  mismanagement,  or  by  using  it  in  an  un- 

(1)  In  Herbert  v.  Salisbury,  etc.,  R'y  Co.,L.  R.  2Eq.  221,  the  vendee  agreed  in 
the  contract  to  pay  a  high  rate  of  interest  if  it  was  not  completed  at  a  certain  day. 
The  completion  was  delayed  a  long  time,  but  not  by  reason  of  the  vendor's  mis- 
conduct or  negligence.  Held,  the  vendee  was  bound  to  pay  the  stipulated 
interest.  In  Williams  D.  Glenton,  L.  R.  1  Ch.  200,  the  conti-act  stipulated  that  the 
vendee  was  to  pay  interest  in  case  of  a  delay  in  completion  "  for  any  cause."  The 
vendee  was  compelled  to  pay  interest,  although  the  delay  was  caused  by  the 
vendor's  inability  to  give  a  good  title  at  the  time  agreed,  and  he  had  maintained 
a  long  litigation  in  oi-der  to  perfect  his  title.  In  Kershaw  v.  Kershaw,  L.  R.  9  Eq. 
56,  the  land  was  sold  for  38,600Z.,  and  the  vendee  agreed  to  pay  interest  on  it  until 
the  time  when  the  price  itself  was  paid,  and  he  was  put  in  possession.  Some  dis- 
putes subsequently  arose  in  the  process  of  completing  the  contract,  and  the  ven- 
dee deposited  in  a  bank  to  a  separate  account  the  sum  of  38,000Z.,  and  notified  the 
vendors  that  he  had  appropriatod  this  sum  for  the  purposes  of  the  purchase,  and 
that  should  not  pay  interest  on  it  under  the  contract.  The  vendors  disputed  the 
sufficiency  of  his  notice,  but  made  no  objection  because  the  sum  deposited  was 
500Z.  less  than  the  price.  The  vendee,  as  soon  as  he  noticed  this  deficiency, 
deposited  500Z.  more  with  the  38,000Z.,  together  with  interest  on  it  up  to  that  time. 
Held,,  that  the  vendee  was  not  liable  for  any  interest  after  the  date  of  his  original 
deposit  of  the  38,000i!. 

(2)  Vickers  v  Hand,  26  Beav.  630. 

(3)  Esdaile  «.  Stephenson,  1  S.  &  S.  122  ;  "Williams  i).  Glenton,  L.  R.  1  Ch.  200; 
34  Beav.  528;  13  "W.  R.  1030;  Rowley  u  Adams,  12  Beav.  476 ;  Sherwin  «. 
Shakspeare,  5  DeG.  M.  &  G.  517 ;  Bannerman  ■u.  Clarke,  26  L.  J.  (N.  S.)  Ch.  77  ; 
Lewis  V.  South  Wales  R'y  Co.,  10  Hare,  118  ;  Yickers  D.  Hand,  26  Beav.  630 
(oven-uling  De  Visme  v.  De  Visme,  1  Mac.  &  G.  336) ;  Lord  Palmerston  D.  Turner, 
33  Beav.  524. 
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husband-like  manner,  or  by  waste,  active  or  passive,  or  by  dilapida- 
tion, the  vendee,  on  the  settlement,  will  be  allowed  a  compensation 
for  the  injury  ;(1)  and  if  he  has  already  paid  the  purchase-price,  under 
an  order  of  the  court,  he  will  also  be  allowed  interest  on  the  compan- 
sation,  calculated  from  the  date  of  the  payment  of  the  price. (2)  When 
the  deterioration  occurs  after  the  time  when  the  purchaser  has  taken 
possession,  or  ought  to  have  taken  possession,  he  is  not  entitled  to 
compensation  ;(3)  nor  when  it  is  caused  by  his  own  act  or  omission. (4) 
Timber  accidentally  falling — e-.  g.,  blown  down — after  the  date  of  the 
contract,  belongs  to  the  vendee. (5)     If  the  vendor  cuts  any  ordinary 
timber  after  the  date  of  the  contract,  the  purchaser  is  entitled  to  com- 
pensation therefor  ;(6)  while,  if  the  vendor  cuts  ornamental  timber 
after  that  time,  the  vendee  can,  on  that  account,  rescind  the  con- 
tract. (7)     If  the  vendor  voluntarily  makes  improvements  upon  the 
land,  after  he  has  entered  into  a  contract  for  its  sale,  the  purchaser  is 
not  bound  to  reimburse  him  for  his  outlays,  or  to  repay  him  for  their 
value.(8)     "Where  the  contract  is  silent  upon  the  subject,  the  vendor 
is  chargeable  with  all  the  expenses  and  "  outgoings "  of  the  land 
which  he  has  agreed  to  sell  from  the  date  of  the  contract  to  the  time 
when  the  vendtse  might  take  p.ossession,  which  is  the  time  of  showing 
a  good  title ;  and  he  cannot,  of  course,  claim  to  be  reimbursed  by  the 
purchaser.(9) 

(1)  Foster  v.  Deacon,  3  Madd.  394 ;  Phillips  v.  Sylvester,  L.  R.  8  Ch.  173 ;  20 
W.  R.  406  ;  Lord  v.  Stephens,  1  Y.  &  C.  Ex.  222  ;  3  Y.  &  C.  Ex.  503  ;  Carrodus  v. 
Sharp,  20  Beav.  m. 

(2)  Eerguson  ■».  Tadman,  1  Sim.  S30. 

(3)  Binks  v.  Lord  Rokeby,  2  Sw.  226 ;  Phillips  v.  Sylvester,  20  W.  R.  406 ; 
Minchin  v.  Nance,  4  Beav.  332. 

(4)  Harford  v.  Purrier,  1  Madd.  532,  the  vendee  caused  a  tenant  to  leave  before 
the  completion  of  the  contract. 

(5)  Poole  V.  Shergold  2  Bro.  C.  C.  118  ;  1  Cox  273. 

(6)  Magennis  v.  Fallon,  2  Moll.  588. 

(7)  Magennis  ■!'.  Fallon,  supra. 

(8)  Master  of  Clare  Hall  v.  Harding-,  6  Hare,  296  ;  Monro  v.  Taylor,  8  Hare, 
60  ;  Sherwin  v,  Shakspeare,  5  De  G.  M.  &  G.  517. 

(9)  Carrodus  v.  Sharp,  20  Beav.  56.  In  Lawes  v.  Gibson,  L.  R.  1  Eq.  13.5, 
property  held  by  lease  was  agreed  to  be  transferred,  and  the  lease  assigned  by 
the  lessee  to  a  purchaser,  the  agi-eement  providing  that  possession  should  be 
given  Nov.  14,  1864,  all  '  outgoings '  up  to  that  day  being  cleared  by  the  ven- 
dor "  Held,  on  a  suit  bv  the  vendor,  that  the  rent  of  the  premi.ses  payable  for 
their  use  to  the  lessor,  accruing  since  the  last  quarter-day,  up  to  November  14, 
was  an  "outgoing,"  and  the  amount  of  it  should  be  allowed  to  the  vendee. 
That  is  as  this  rent  would  not  be  actually  due  and  payable  until  the  end  of  the 
quarter  which  was  some  time  aftm-  November  14,  and  then  the  vendee  being 
isioTiee  of  the  lease  would  be  obliged  to  pay  the  entire  quarter's  rent,  although 
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Sec.  433.  Special  rules  are  established  in  England  in  respect  of  land  ' 
sold  by  order  of  the  court,  which,  being  entirely  a  part  of  their  sys- 
tem of  administering  landed  estates,  have  probably  no  application  or 
for(4e  in  this  country.  Where  an  estate  in  possession  is  sold  by  order 
of  the  court,  the  rents  and  protits  from  the  quarter-day  next  before  the 
date  of  the  sale  are  allowed  to  the  vendee,  and  he  must  pay  the  pur- 
chase-price before  the  next  quarter  after  the  sale.(l)  When  a  rever- 
sionary estate  is  thus  sold,  the  date  of  confirming  the  report  of  sale 
absolute  is  the  one  at  which  the  rights  are  considered  as  fixed;  the 
vendee  is  bound  to  pay  interest  from  that  day,  and  is  entitled  to  any 
appreciation  in  the  value  of  the  estate  arising  from  the  death  of  per- 
sons upon  whose  lives  the  precedent  estate  or  estates  are  limited,  which 
may  happen  subsequent  to  that  day. (2) 


SECTION  IV. 
PartUd  specific  performance,  and  compensaMon. 

"  Section  434.  When  the  vendor's  title  proves  to  be  detective  in  some 
particulars,  or  his  estate  is  different  from  that  which  he  agreed  to 
convey,  or  is  subject  to  incumbrances  or  outstanding  rights  in  third 
persons,  or  the  subject-matter — generally  the  land — is  deficient  in 
quantity,  quality,  or  value,  it  is  plain  that  the  contract  cannot  be  spe- 
cifically performed,  according  to  its  exact  terms,  at  the  suit  of  either 
party.  In  such  a  case  there  are  only  three  possible  alternatives  for  a 
court  of  equity  to  pursue ;  either  to  refuse  its  remedy  entirely ;  or  to 
enforce  the  contract  w^ithout  any  regard  to  the  partial  failure,  com- 
pelling the  purchaser  to  take  what  there  is  to  give  and  to  pay  the  full 

he  had  been  in  possession  only  since  November  14  ;  therefore  the  vendor  should, 
for  purpose  of  reimbursement,  allow  him  the  amount  of  the  rent  accruing 
between  the  commencement  of  the  quarter  and  November  li.  See,  also,  Cud- 
don  V.  Tite,  1  Griff.  335. 

(1)  Mackrell  t).  Hunt,  2  Madd.  34  n.,  but  he  is  not  allowed  to  deduct  the  prop- 
erty tax.     Holroyd  v.  Wyatt,  1  DeG.  &  Sm.  125. 

(2)  Ex  Parte  Manning-,  2  P.  Wms.  410 ;  Davy  v.  Barber,  2  Atk.  489 ;  Child  v. 
Lord  Abingdon,  1  Ves.  94  ;  Champeraowne  v.  Bi'ooke,  3  CI.  &  Fin.  4  ;  4  CI.  &  Fin. 
5S9  ;  2  Y.  &  C.  Ex.  510;  3  Y  &  C.  Ex.  505  ;  Wallis  v.  Sarel,  5  DeG.  &  Sm.  429 ;  in 
Ti'efusis  V.  Lord  Clinton,  2  Sim.  359,  interest  was  ordered  to  be  paid  from  the  date 
of  the  purchase,  contrary  to  the  general  rule.  See  Robertson  v.  Skelton,  13  Beav. 
91.  Blount  V.  Blount,  3  Atk.  636,  is  said  to  be  misreported.  In  respect  to  these 
special  English  rules,  see  White  &  Tudor's  Lead.  Cas.  in  Eq.  vol.  2,  pp.  1057- 
1060  (4th  Am.  ed.  of  1877),  from  which  they  are  compiled. 


PARTIAL   PEBfORMANCE,   AND    COMPENSATION,  501 

price  as  agreed ;  or,  to  decree  a  conveyance  of  the  vendor's  actual 
interest,  and  allow  to  the  vendee  a  pecuniary  compensation  or  abate- 
ment from  the  price,  proportioned  to  the  amount  and  value  of  the  defect 
in  title  or  deficiency  in  the  subject-matter.  In  determining  which  of 
these  alternatives  to  adopt,  it  is  evident  that,  under  all  ordinary  cir- 
cumstances, the  second  one  wpuld  be  extremely  unjust'  and  inequi- 
table, and  yet  it  is  occasionally  resorted  to  when  the  vendee  is  not  in 
a  situation  which  entitles  him  to  favorable  consideration.  The  first 
alternative  might  often  contravene  the  wishes  and  interests  of  both 
the  parties,  and  cannot  therefore  be  taken  as  the  general,  or,  at  least, 
universal  rule.  Still,  if  the  deficiency  or  defect  is  large  and  material, 
and  the  purchaser  is  unwilling  to  accept  a  partial  performance,  this 
.alternative  must  be  adopted.  The  third  is  based  upon  equitable 
principles  ;  it  endeavors  to  preserve  the  rights  of  both  the  parties, 
and  is  therefore  constantly  resorted  to  and  applied  by  courts  of  equity 
in  aid  of  a  vendee,  and  sometimes,  although  under  more  and  greater 
restrictions,  in  aid  of  the  vendor.  There  are  circumstances,  how- 
ever, under  which  even  a  vendee  is  not  allowed  to  avail  himself  of  its 
doctrine. 

Sec.  435.  If  the  purchaser  is  willing  and  desirous  to  take  the  par- 
tial interest  which  the  vendor  can  convey,  and  especially  if  he  is  the 
party  calling  upon  the  court  for  relief,  there  can  be  but  little  difficulty 
in  granting  him  the  remedy  of  performance,  with  a  reasonable  com- 
pensation for  the  defects.  The  great  difficulty  arises  when  the  ven- 
dor asks  the  court  to  compel  the  purchaser  to  accept  the  partial  in- 
terest, with  a  compensation,  and  the  defendant  objects  to  any  decree ; 
or  when  the  vendor  asks  the  court  to  enforce  the  contract  without 
compensation,  while  the  vendee,  not  absolutely  refusing  to  accept  the 
conveyance,  insists  that  compensation  should  be  allowed  him  as  an 
incident  of  the  relief.  The  solution  of  this  difficulty  always  turns 
upon  the  nature  and  extent  of  the  defect  which  inheres  in  the  ven- 
dor's title  or  in  the  subject-matter.  If  the  vendor  is  unable  to  per- 
form the  agreement  upon  his  part  in  respect  of  some  substantial,  ma- 
terial provision  or  feature,  then,  as  has  been  heretofore  shown,  he  can- 
not obtain  a  decree  for  any  relief  against  an  unwilling  purchaser. 
If  the  vendor's  non-performance  is  not  substantial  and  material,  but 
is  a  mere  failure  to  carry  out  the  terms  with  exact  an  d  literal  accuracy,  so 
that  he  is  really  able  to  do  in  substance  all  that  he  undertook,  then, 
as  has  been  already  stated,  he  may  come  into  court  as  an  actor  and 
compel  the  vendee  to  accept  his  performance,  and  to  carry  the  con- 
tract into  execution,  sometimes  with,  and  even  sometimes  without,  any 
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compensation.  The  practical  difficulties  which  meet  the  courts  in  ad- 
ministering this  general  doctrine,  arise  from  the  necessity  of  deciding 
in  each  case,  or  class  of  cases, whether  the  vendor's  defect,  or,  in  other 
words,  failure  to  perform,  is  substantial,  or  is  only  immaterial  and 
formal.  Still,  the  great  number  of  decisions  which  have  been  made, 
furnish  the  means  of  discovering  and. arranging  certain  rules  which 
are  now  recognized  and  constantly  followed  by  the  courts  of  equity. 
Sec.  436.  Before  proceeding  with  the  discussion,  it  may  be  proper 
to  point  out  the  distinction  between  the  "  compensation  "  which  is 
allowed  as  a  part  of  Lhe  decree  for  a  specific  performance,  and  "  dam- 
ages "  to  which  one  of  the  parties,  usually  the  vendee,  may  be  entitled 
for  a  complete  or  partial  breach  of  the  contract.  A  court  of  law  may 
always  give  damages  in  an  action  properly  brought  for  that  purpose. 
A  court  of  equity  may,  also,  under  special  circumstances,  entertain  a 
suit,  and  award  a  decree  for  damages  alone  when  a  decree  for  a  specific 
performance  has  been  made  impossible  by  the  conduct  of  the  defend- 
ant ;  and  it  may  also,  under  very  peculiar  circumstances,  grant  dam- 
ages to  the  plaintiff  as  an  incident  of  its  equitable  remedy  of  specific 
performance,  although  the  jurisdiction  to  award  this  relief  in  both 
these  cases  was  at  one  time  denied  by  the  courts  of  equity. (1)  Still,  this 
relief  of  damages  is  only  given  in  exceptional  cases,  and  purely  as 
ancillary  to  the  equitable  remedy,  when  the  court  has  already  obtained 
jurisdiction  of  the  case  by  virtue  of  its  equitable  powers,  and  deter- 
mines to  do  full  justice  to  the  party  in  one  cause,  instead  of  compelling 
him  to  commence  a  separate  litigation  in  a  court  of  law.  "  Compen- 
sation," on  the  other  hand,  using  the  word  in  its  special  and  restricted 
meaning,  is  an  ordinary  and  constant  incident  of  the  remedy  of  spe- 
cific performance,  a  part  of  the  general  course  of  administering  the 
doctrines  of  equity,  and  is  to  be  regarded,  not  as  an  independent 
and  separate  award  of  damages,  but  rather  as  a  condition  upon  which 
the  relief  of  specific  performance  is  granted  at  all,  or  as  a  modifica- 
tion of  that  relief,  so  that  it  may  be  adapted  to  the  circumstances  of 
the  case  and  the  equities  of  the  parties.  Although  the  amount  of 
compensation  may  be  ascertained  upon  somewhat  the  same  basis  as 
that  upon  which  damages  would  be  assessed  for  the  same  loss,  yet 

(1)  See  Cleaton  v.  Gower,  cases  temp.  Finch,  164  ;  City  of  London  v.  Nash,  3 
kiV.  512  ;  Todd  v.  Gee,  17  Ves.  278 ;  Jenkins  v.  Parkinson,  2  My.  &  K.  5 ;  Prothero 
11.  Phelps,  25  L.  J.  Ch.  105,  108,  per  Turner,  L.  J.;  Moi-ss  v.  Elmendoi'f,  11  Paige, 
277,  per  Walworth,  Ch. ;  Hatch  v.  Cobb,  4  Johns.  Ch.  559,  per  Kent,  Ch.;  Kemps- 
hall  V.  Stone,  5  id.  193  ;  Woodward  v.  Harris,  2  Barb.  439  ;  Wiswall  v.  McGowan, 
1  Hoff.  Ch.  125 ;  Story  Eq.  Jur.  §  798 ;  Robertson  v.  Hogrsheads,  3  Leigh,  667. 
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the  motives  and  principles  upon  which  compensation  is  allowed  are 
wholly  different  from  those  upon  which  damages  are  awarded.  The 
subject  of  damages,  instead  of,  or  as  an  incident  of,  a  specific  perform- 
ance, will  be  examined  in  a  subsequent  section,  and  no  further  allu- 
sion will  be  made  here  than  this  distinction  between  it  and  "  com- 
pensation." 

Sec.  4S7.  As  has  already  been  indicated,  the  courts  of  equity  are 
governed  by  diff"erent  considerations  and  doctrines  in  their  award  of 
compensation  in  the  two  cases  where  the  vendee  and  the  vendor, 
respectively,  are  the  actors  who  demand  the  general  relief  of  a  specific 
performance.  These  two  cases  must,  therefore,  be  discussed 
separately.  It  must  be  noticed  that  I  do  not  say,  where  the  vendee  or 
vendor  is  the  plaintiff,  although  in  applying  the  rules  to  be  hereafter 
stated,  the  party  asking  relief  generally  is  the  plaintiff.  But  under 
the  system  of  procedure  now  prevailing  over  a  large  part  of  this  coun- 
try as  well  as  in  England,  the  party  asking  the  remedy  may  be  the 
defendant  in  the  actual  suit,  and  may  set  up  his  right  of  action  as  a 
"counter-claim"  or  demand  for  affirmative  relief.  I,  therefore,  employ 
a  term  which  will  include  both  of  these  positions,  and  have  to  consider : 
1,  the  case  in  which  the  vendee ;  and  2,  that  in  which  the  vendor  is 
the  actor. 

Sec.  438.  I.  Where  the  vendee  is  the  actor,  demanding  a  partial  specific 
performance,  or  a  specific  performance  with  compensation. — The  general 
doctrine  is  firmly  settled,  both  in  England  and  in  this  country,  that  a 
vendor  whose  estate  is  less  than  or  different  from  that  which  he  agreed 
to  sell,  or  who  cannot  give  the  exact  subject-matter  embraced  in  his 
contract,  will  not  be  allowed  to  set  up  his  inability  as  a  defense  against 
the  demand  of  a  purchaser  who  is  willing  to  take  what  he  can  get 
with  a  compensation.  The  vendee  may,  if  he  so  elect,  enforce  a  spe- 
cific performance  to  the  extent  of  the  vendor's  ability  to  comply  with 
the  terms  of  the  agreement,  and  may  compel  a  conveyance  of  the 
vendor's  deficient  estate,  or  defective  title  or  partial  subject-matter, 
and  have  compensation  for  the  difference  between  the  actual  perform- 
ance, and  the  performance  which  would  have  been  an  exact  fulfill- 
ment of  the  terms  of  their  contract.  Or,  to  state  the  doctrine  in  lan- 
guage used  by  Lord  Eldon  in  a  leading  case  :  "  If  a  man  having  par- 
tial interests  in  an  estate,  chooses  to  enter  into  a  contract  represent- 
ing it  and  agreeing  to  sell  it  as  his  own,  it  is  not  competent  to  him 
afterwards  to  say,  though  he  has  valuable  interests,  he  has  not  the 
entirety,  and,  therefore,  the  purchaser  shall  not  have  the  benefit  of  his 
contract.     For  the  purpose  of  this  jurisdiction,  the  person  contracting 
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under  those  circumstances,  is  bound  by  the  assertion  in  his  contract, 
and  if  the  vendee  chooses  to  take  as  much  as  he  can  have,  he  has  a 
right  to  that  and  to  an  abatement,  and  the  court  will  not  hear  the 
objection  by  the  vendor,  that  the  purchaser  cannot  have  th:.  -vhole.(l) 
There  are  exceptions  to  this  general  doctrine,  which  will  be  stated  in 
subsequent  paragraphs. 

Sec.  439.  The  foregoing  doctrine  has  been  applied  in  numerous 
instances.  When  a  person  who  ov>rns  only  an  undivided  share  cf  a 
tract  of  land  enters  into  an  agreement  to  sell  the  whole,  as  though 
he  was  owner  of  the  entirety,  to  a  purchaser  who  is  ignorant  of  £.ny 

(1)  In  Mortlock  v.  Buller,  10  Ves.  315 ;  also,  in  support  of  the  doctrine,  iioi-a 
Bolingbroke's  Case,  1  Sch.  &  Lef.  19,  u.  a ;  Nelthoi-pe  v.  Holgate,  1  Coll.  203 ; 
Barrett -y.  Ring,  2  Sm.  &  G.  43  ;  Wilson  v.  Williams,  3  Jur.  (N.  S.)  810  ;  Barnes  v. 
Wood,  L.  R.  8  Eq.  424 ;  Walters  v.  Travis,  9  Johns.  450 ;  Morss  v.  Elmendorf,  11 
Paige,  2S7 ;  Voorhees  v.  De  Myer,  3  Sandf.  Ch.  614 ;  2  Barb.  37  ;  Wiswall  v. 
McGowan,  1  Hoff.  Ch.  125  ;  Napier  v.  Darling-ton,  23  P.  F.  Smith,  64  ;  Erwin  v. 
Myers,  10  Wright,  96 ;  Clark  v.  Reins,  12  Gratt.  £8,  112 ;  Nagle  v.  Newton,  22 
Gratt.  814  ;  Evans  v.  Kingsberry,  2  Rand.  120  ;  Stockton  v.  Union  Oil  Co.,  4  W. 
Va.  273  ;  Jacobs  v.  Lock,  2  Ired.  Eq.  286 ;  Harbers  v.  Gadsden,  6  Rich.  Eq.  284 ; 
Wetherford  v.  James,  2  Ala.  170  ;  Bass  v.  Gilliland,  5  Ala.  761 ;  Matthews  v.  Pat- 
terson, 2  How.  (Miss.)  729  ;  Jones  v.  Shackleford,  2  Bibb,  410  ;  Williams  v.  Cham- 
pion, 6  Hammond,  169 ;  McConnell  v.  Brilhart,  17  111.  354 ;  Beyer  v.  Marks,  2 
Sweeny,  715  ;  King  v.  Ruckman,  5  C.  E.  Green,  316 ;  Spalding  v.  Alexander,  6 
Bush,  160 ;  Howard  v.  Kimball,  65  N.  C.  175  ;  Marshall  v.  Caldwell,  41  Cal.  611 ; 
'Pigree  v.  Coffin,  12  Grey,  316 ;  Gilbert  v  Peteler,  38  Barb.  517;  Luckett  v.  Wil- 
liamson, 37  Mo.  388 ;  Bell  v.  Thompson,  34  Ala.  633 ;  Collins  v.  Smith,  1  Head, 
251 ;  Wright  v.  Young,  6  Wise.  127 ;  Ackerman  v.  Ackerman's  Ex'rs,  9  C.  E. 
Gi-een,  315  ;  Wilson  ■«.  Cox,  50  Miss.  133  ;  Zebley  v.  Seai-s,  38  Iowa,  507;  Harding 
V.  Parshall,  56  111.  219.  The  recent  case  of  Barnes  v.  Wood,  L.  R.  8  Eq.  424,  is  a 
very  strong  one.  The  plaintiflF  A.  (the  vendee)  contracted  with  defendant  B.  for 
the  purchase  of  certain  property  in  fee,  being  ignorant  that  B.  had  only  a  life 
estate,  and  that  C.  (B.'s  wife)  was  entitled  to  the  remainder  in  fee  on  the  deter- 
mination of  the  life  estate.  Defend.ant  D,  with  full  knowledge  of  this  contract, 
took  a  conveyance  from  B.  and  C,  so  acknowledged  by  C.  as  to  pass  all  her  in- 
terest. A.  sues  for  a  specific  performance  against  B.  and  D.  Held,  entitled  to 
a  conveyance  fi'ora  D.  of  B.'s  interest,  with  compensation  in  respect  of  C.'s  (the 
wife's)  interest,  which  B.  would  have  been  unable  to  convey  without  her  consent — 
i.  e.,  an  abatement  from  the  price.  It  should  be  noticed  that  A.  was  ignorant  of 
any  defect  in  B.'s  interest.  In  Waters  v.  Travis,  9  Johns.  450,  the  vendor  con- 
tracted to  sell  a  piece  of  land,  and  afterwards  conveyed  a  part  of  it  to  a  third 
person.  The  vendee  suing  for  a  specific  performance,  the  vendor  (defendant) 
claimed  that  the  court  could  not  enforce  the  contract  which  the  parties  made,  and 
could  not  make  another  and  different  one  for  them,  and,  therefore,  must  dismiss 
■the  plaintiff's  suit.  But  the  chancellor  and  the  court  of  eri-ors  held  that  defend- 
ant could  not  be  heard  to  allege  his  own  wrongful  act  as  a  reason  for  not  comply- 
ing with  the  plaintiff's  demand,  which,  but  for  such  act,  would  have  been  without 
any  answer,  and  that  the  purchaser  could  compel  a  conveyance  of  the  remaining 
portion  of  the  land  which  the  vendor  still  owned. 
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defect  in  the  title,  such  vendee  may  conpel  a  conveyance  of  the  share 
which  the  vendor  actually  owns,  and  have  compensation  for  the  resi- 
due, or  he  may  rescind  the  agreement  at  hia  election.  The  same  is 
true  where  there  is  a  material  deliciency  in  the  quantity  of  land  con- 
tracted to  be  sold,  unless  by  the  language  of  the  agreement  the  pur- 
chaser expressly  or  impliedly  assumes  the  risk  as  toquantity.(l) 

(1)  Atty.-Gen.  v.  Day,  1  Ves.  Sen.  218;  1  V.  &  B.  3.53  ;  Western©.  Russell,  3  V. 
&  B.  187 ;  Napier  v.  Darlington,  20  P.  P.  Smith,  64  ;  Clark  v.  Reins,  12  Gratt.  98. 
In  Erwin  v.  Myei-s,  10  Wright,  9(j,  the  doctrine  was  fully  stated  by  Strong,  J., 
with  a  reference  to  leading  authorities,  and  I  quote  from  his  instructive  opinion. 
The  vendor  had  contracted  to  sell  the  whole  piece  of  land,  but  it  turned  out  that 
he  was  owner  of  only  an  undivided  half,  and  could  only  convey  that  part.  The 
judge  said  ;  "The  vendee  may  rescind  the  contract,  or,  at  his  election,  may  bring 
an  action  at  law  for  damages,  or  may  institute  a  suit  in  equity  to  enforce  specific 
performance.  His  position  is  not  to  be  confounded  with  that  of  a  vendor  praying 
in  equity  for  a  specific  performance.  There  is  a  settled  distinction  between  the 
two  cases.  If  a  vendor  cannot  make  out  title  to  the  whole  of  the  subject-matter 
of  a  contract,  equity  will  not  compel  the  vendee  to  perform  pro  tanto.  But,  says 
Mr.  Sdgdbn  (Sag.  on  Vendors,  193) :  '  When  a  vendee  seeks  a  specific  execution  of 
an  agreement,  there  is  much  greater  reason  for  affording  the  aid  of  the  court  to  a 
purchaser  when  he  is  desirous  of  taking  the  part  to  which  title  can  be  made.  And 
a  purchaser  may,  in  some  cases,  insist  upon  having  the  part  of  an  estate  to  which 
a  title  is  produced,  although  the  vendor  could  not  compel  him  to  purchase  it.' 
(The  language  of  Lord  Eldon,  in  Mortlock  v.  BuUer,  before  cited,  is  then  quoted.) 
In  Att.-Gen.  v.  Gower,  1  Ves.  Sen.  218,  where  tenants  in  common  had  contracted 
for  the  sale  of  their  estate,  and  one  of  them  died,  it  was  held  the  survivoi-s  could 
not  compel  the  purchasers  to  t.ake  their  shares.  But  the  converse  of  the  pi'opo- 
sitiou  was  denied,  and  it  was  held  the  pui'chasers  might  compel  the  survivors  to 
convey  their  shares,  although  the  contract  could  not  be  executed  against  the 
heirs  of  the  deceased.  The  same  doctrine  was  laid  down  In  Wood  v.  Gi-ifR(h,  1 
Sw.  54  ;  and  in  Milligan  v.  Cook,  16  Ves.  1,  specific  performance  was  decreed 
upon  the  bill  of  a  purchaser,  with  a  compensation  for  defect  of  title  by  a  reduction 
of  the  purchase-money.  In  Hill  v.  Buckley,  17  Ves.  394,  Sir  Wm.  Grant,  M.  R., 
stated  the  rule  to  be  that,  where  u  misrepresentation  is  made  as  to  quantity, 
though  innocently,  the  purchaser  is  entitled  to  have  what  the  vendor  can  give, 
with  an  abatement  out  of  the  purchase-money  for  so  much  as  the  quantity  falls 
short  of  the  representation.  The  same  rule  of  specific  performance  pro  tanto,  at 
the  suit  of  the  purchaser,  with  compensation  for  deficiency  by  abatement  of  the 
purchase-money,  was  acted  upon  in  Graham  v.  Oliver,  3  Beav.  124  ;  Nelthorpe  -u. 
Holgate,  1  Coll.  203.  It  was,  also,  asserted  unanimously  by  the  N.  Y.  Court  of 
EiTors,  in  Watei-s  v.  Ti'avers,  9  Johns.  464.  It  is  too  strongly  fortified,  as  well  as 
founded  in  reason,  to  be  successfully  denied.  Hence  it  has  found  its  way  into  the 
best  text-books  as  an  established  doctrine.  Adams,  in  his  Treatise  on  Equity  (p. 
90),  lays  it  down  that,  in  favor  of  the  purchaser  the  rule  in  equity  is,  though  he- 
cannot  have  a  pai-tial  interest  forced  upon  him,  yet  if  he  entered  into  the  contract 
in  ignorance  of  the  vondor's  incapacity  to  give  him  the  whole,  and  chooses  after- 
wards to  take  as  much  as  he  can  get,  he  has  genei-ally,  though  not  universally, 
the  i-ight  to  insist  on  th.at,  with  compensation  for  the  defect.  He  adds,  the  defect 
must  be  one  admitting  of  compensation,  and  not  a  mere  matter  of  arbitrary  dam- 
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Sec.  440.  The  existence  of  easements  upon  the  land  in  favor  of 
third  persons,  or  of  other  similar  rights  which  conflict  with  those  of  the 
owner,  and  which  would  prevent  a  vendor  from  forcing  an  acceptance 
upon  an  unwilling  vendee,  will  entitle  the  purchaser  at  his  election  to 

ages.  In  Story's  Equity,  section  779,  the  general  rule  is  also  said  to  be  that  the  pur- 
cliaser,  if  he  chooses,  is  entitled  to  have  the  contract  specifically  performed  as  far 
as  the  vendor  can  perform  it,  and  to  have  an  abatement  out  of  the  purchase- 
money,  or  compensation  for  any  deiiciency  in  the  title,  quantity,  quality,  descrip- 
tion, or  other  matters  touching  the  estate.  *  *  *  There  is  nothing  in  this 
general  I'ule  of  which  a  vendor  can  complain.  It  is  his  own  fault,  if  he  has  assumed 
an  obligation  which  he  cannot  fulfill.  It  cannot  be  inequitable  to  require  him  to 
perform,  as  far  as  it  is  in  his  power,  and  being  in  a  court  of  equity,  a  decree  that 
he  make  compensation  for  all  that  he  fails  to  perfoi-m,  is  but  completing  what  the 
court  has  begun,  and  preventing  a  multiplicity  of  suits.  In  no  just  sense  can  it 
be  said  that  thus  a  new  contract  is  made  for  the  parties.  The  vendor  is  not  com- 
pelled to  convey  anything  which  he  did  not  agree  to  convey,  and  the  ven- 
dee pays  for  what  he  gets  according  to  the  rate  established  by  the  agreement." 
In  Dale  v.  Lister,  cited  16  Ves.  7,  the  defendant  had  agreed  to  sell  certain  lease- 
hold lands,  to  which  he  represented  himself  as  absolutely  entitled,  and  the  suit 
was  by  the  vendee  for  a  specific  performance.  As  to  twenty-four  acres,  part  of 
the  land,  the  defendant  was  not  absolutely  entitled,  but  had  only  an  interest  in 
them  for  his  own  life,  and  consequently  could  not  give  a  title  to  this  part  beyond 
his  own  life.  The  defendant  admitted  that  the  plaintiff  might  rescind  the  con- 
tract, but  contended  that  he  could  not  have  a  decree  without  paying  the  full  price, 
as  stipulated  in  the  contract.  The  court,  however,  granted  a  specific  perform- 
ance, with  an  abatement  from  the  purchase-price.  Loi-d  Eldon  does  not  appear  to 
have  been  entirely  satisfied  with  this  decision.  See  his  remarks  in  Milligan  v. 
Cooke,  16  Ves.  1,  7,  8.  See,  also,  on  the  general  doctrine,  Hanbury  ■!•.  Litchfield, 
2  My.  &  K.  629  ;  Neale  •!).  McKenzie,  1  Keen,  474 ;  Graham  v.  Oliver,  3  Beav.  124. 
The  rule,  as  remarked  in  some  of  the  foi-egoing  citations,  is  not  always  enforced, 
for,  under  some  circumstances,  it  would  be  inequitable.  Thus,  in  Wheatley  v. 
Slade,  4  Sim.  126,  the  vendor  owning  9-16  of  an  estate,  agreed  by  mistake  to  sell 
the  whole  ;  and  Sir  L.  Shadwill,  V.  C,  held  that  he  would  not  decree  a  specific 
performance  as  to  the  9-16,  with  an  abatement  from  the  purchase-money,  as  a 
third  person  had  a  lien  upon  the  land  for  a  debt  which  would  exhaust  almost  all 
the  purchase-money  ;  and  see  Maw  v.  Topham,  19  Beav.  576.  If  the  contract 
contains  an  express  stipulation  that  it  is  to  be  void  in  case  of  a  partial  failure  of 
the  title,  or  a  deficiency  in  the  subject-matter,  or  any  other  inability  of  the  ven- 
dor to  convey  exactly  what  he  promised,  then,  of  course,  the  purchaser  cannot 
compel  a  specific  performance  pro  tanto,  with  an  abatement  from  the  price.  Wil- 
liams V.  Edwards,  2  Sim.  78.  In  Hooper  v.  Smart,  L.  R.  18  Eq.  683,  vendor 
agreed  to  convey  certain  land  for  6,000?.,  and  to  make  a  good  marketable  title  to 
the  whole.  The  completion  being  delayed,  the  vendee  sued  for  a  specific  per- 
formance, when  it  was  found  that  vendor  owned  only  one-half  of  the  land.  Held, 
per  Hall,  V.  C,  that  vendee  was  entitled  to  a  decree  for  the  half,  with  an  abate- 
ment of  one-half  the  price.  In  Whittemore  v.  Whittemore,  L.  R,  8  Eq.  603,  the 
land  sold  was  described  as  753  square  yards ;  it  only  contained  573  square  yards. 
Jleld,  perMAMNS,  V.C.,  that  the  vendee  was  entitled  to  an  abatement  from  the  price. 
The  leading  cji^e,  in  I'eapeot  to  a  deficiency  in  the  quantity  of  land,  ia  Hill  v.  Buck- 
ley, 17  Ves.  394,  per  Sir  Wm.  Grant. 
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insist  upon  a  conveyance  of  the  land  subject  to  these  rights  with 
SUA  compensation  or  abatement  from  the  price  as  shall  be  propor- 
tionate to  the  diminution  in  the  value  of  the  subject-matter  As  for 
.  example,  when  the  land  is  found  to  be  subject  to  a  right  in  a  third 
person  to  dig  for  minerals  or  ores,  the  purchaser  can  demand  a  specific 
performance  with  compensation.(l)  If  'the  land  is  subject  to  an  out- 
standing dower  right  of  some  widow,  so  that  only  two-thirds  can  be 
conveyed  in  possession,  and  the  other  one-third  in  reversion  upon  the 
death  of  the  dowress,  the  equities  of  the  parties  have  been  adjusted 
in  some  of  the  decided  cases,  by  a  conveyance  of  the  entire  premises 
to  the  vendee,  and  by  his  present  payment  of  two-thirds  of  the 
purchase-price,  the  other  third  remaining  as  a  lien  on  the  land,  to  be 
paid,  without  interest,  at  the  widow's  death,  when  her  interest  would 
cease,  and  the  portion  which  had  been  held  under  it  would  come  into 
the  vendee's  possession.(2)  The  case  of  an  inchoate  dower  right 
resulting  from  the  refusal  of  the  vendor's  wife  to  join  with  him  in 
carrying  his  contract  into  execution  by  a  conveyance,  will  be  con- 
sidered in  a  subsequent  paragraph. 

Sec.  441.  When  a  person  has  contracted  to  grant  a  lease  for  a  certain 
length  of  time,  but  is  unable,  on  account  of  his  own  limited  interest 
or  lack  of  power,  to  give  a  lease  for  as  long  a  period  as  he  agreed,  the 
intended  lessee  may,  if  he  so  elect,  compel  the  lessor  to  execute  the 
lease  for  the  longest  term  which  his  estate  or  the  power  of  leasing 
under  which  he  acts,  will  permit,  and  will  also  be  entitled  to  com- 
pensation for  the  loss  which  he  sustains  by  the  inability  of  the  lessor 
to  fully  comply  with  the  terms  of  his  agreement.  (3) 

Sec.  442.  The  general  doctrine  stated  in  the  preceding  paragraph 
is  subject,  in  all  of  its  applications  to  particular  cases,  to  the  follow- 
ing most  important  limitation :  If  the  vendee,  at  the  time  of  enter- 

(1)  Seaman  v.  Vaw.drey,  16  Ves.  390  ;  Peacock  v.  Penson,  11  Beav.  355 ;  Painter 
V.  Newby,  11  Hare,  26.  In  Dovsmer  v.  Church,  44  N.  Y.  647,  a  person  holding 
land  by  devise,  "subject  to  the  support  and  maintenance  of"  a  third  person, 
entered  into  a  contract  to  sell  it.  Held,  that  his  contract  could  be  enforced,  and 
he  could  be  compelled  to  convey  what  title  he  had.  As  to  enforcement  of  contracts 
to  convey  when  the  land  is  incumbered,  see  Lesley  v.  Morris,  9  Phila.  110. 

(2)  Wingate  v.  Hamilton,  7  Ind.  73 ;  Hazelrig-  v.  Hutson,  18  Ind.  481  ;  Spring^le 
•u.  Shields,  17  Ala.  295  ;  but  see  Young  d.  Paul,  2  Stockt.  Ch.  402;  Troutman  v. 
Gowing:,  16  Iowa,  415.  In  Zebley  v.  Sears,  38  Iowa,  507,  it  was  held  that  the  vendee, 
in  such  case,  had  an  election  to  take  a  deed  from  the  vendor  alone,  and  sue  for 
damages  for  the  breach  of  the  contract ;  or  to  take  the  deed  and  retain  a  pro- 
portionate pai't  of  the  price  ;  and  see  Heimburg  v.  Ismay,  35  N.  Y.  Snper.  Ct. 
35.     This  is  not  the  rule  in  some  states. 

(3)  Leslie  v.  Crommelin,  2  I.  R.  Eq.  134,  140. 
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ing  into  the  contract,  knows  or  is  sufficiently  informed  that  the 
vendor's  title  is  defective,  or  that  his  interest  is  partial,  or  that  the 
subject-m&tter  is  deficient,  ho  is  not  entitled  to  any  compensation ;  if 
he  insists  upon  a  conveyance  of  what  the  vendor  can  give,  he  must 
pay  the  full  price  stipulated ;  and  the  vendor  may,  perhaps,  force  a 
specific  performance  upon  him  without  compensation.(l) 

This  limitation  includes  cases,  not  only  where  the  vendor  has 
received  positive  notice  or  information  by  direct  communication,  but 
also  where  the  defects  in  the  subject-matter  were  patent,  plainly 
visible  to  every  ordinary  observer,  and  such  that  the  vendee  might 
have  seen  them  in  the  exercise  of  his  ordinary  faculties  of  observa- 
tion.(2)  But,  in  order  that  the  right  of  compensation  may  be  thus 
cut  off,  the  defect  must  be  plainly  visible  to  all  persons,  and  must, 

(1)  Peeler  ■!!.  Levy,  2R  N.  J.  Eq.  330 ;  Franz  v.  Oj'ton,  75  111.  100.  In  such  a 
case  the  vendee  is  regarded  as  agi'eeing'  to  buy  whatever  interest  the  vendor  has 
and  is  able  to  convey.  His  knowledge  or  notice  of  all  the  facts  enters  into  the 
contract,  and  prevents  him  from  asserting  a  I'ight  to  an  exact  fulfillment  of  its 
terms,  which  he  knew  fj'om  the  beginning  to  be  impracticable.  Lawrenson  v. 
Butler,  1  Sch.  &  Lef.  13 ;  Mortlock  v.  Buller,  10  Ves.  292 ;  Colyer  v.  Clay,  7 
Beav.  189  ;  Harnet  v.  Yielding,  2  Sch.  &  Lef.  549.  In  Castle  v.  Wilkinson,  L.  R. 
5  Ch.  534,  ii.  husband  and  wife  agi-eed  to  sell  the  wife's  estate  in  fee  simple,  the 
vendee  knowing  that  it  was  the  wife's  propei'ty.  She  refused  to  convey ;  the 
vendee  sued  the  husband,  asking  that  he  might  be  compelled  to  convey  his  life 
interest,  and  accept  a  reduced  price.  Held,  that  the  vendee  was  not  entitled  to 
this  relief.  Lord  Chancellor  Hatheblt  said :  "  On  the  face  of  the  agreement  the 
husband  and  wife  intended  to  sell  and  the  purchaser  knew  that  he  was  contract- 
ing with  them  for  the  estate  of  the  wife,  and  that  he  could  only  get  what  the  wife 
was  willing  to  convey :  and  there  is  no  authority  at  all  approaching  to  such  a 
proposition  as  it  has  been  necessary  to  contend  for  here,  that  the  husband  can  be 
compelled  to  part  with  his  partial  interest  in  the  estate,  the  agreement  being  by 
him  and  his  wife  to  convey  the  whole.  The  latest  authority,  (Barnes  v.  Wood, 
L.  R.  8  Eq.  421,  before  V.  C.  James),  is  in  strict  conformity  with  the  other  authori- 
ties, *  *  *  namely,  that  when  a  man  proposes  to  convey  the  whole  of  an 
estate,  as  owner  of  the  fee  simple,  and  it  turns  out  that  he  is  only  entitled  pur 
autre  vie,  and  that  his  wife  has  the  remainder,  then  the  court  can  insist  on  his 
making  good  his  contract  to  the  extent  to  which  he  is  able  to  make  it  good,  and 
he  must  submit  to  an  abatement  of  the  consideration  to  be  paid  for  that  which  he 
improperly  alleged  he  was  capable  of  selling.  Since  the  case  of  Emery  v.  Wase, 
5  Ves.  846,  the  whole  matter  has  been  settled  ;  and  as  the  purchaser  has  chosen 
to  file  his  bill  with  a,  full  knowledge  of  the  law  and  the  facts,  his  bill  must  be 
dismissed."  This  case  is  quite  like  that  of  Barnes  v.  Wood,  supra,  and  fully 
stated  in  a  former  note,  with  the  one  controlling  difference,  that  here  the  vendee 
knew  that  the  land  belonged  to  the  wife,  while  in  Barnes  t>.  Wood  he  was  ignorant 
of  that  fact,  and  supposed  it  belonged  to  the  husband,  with  whom  he  contracted. 
On  this  difference  in  the  fact  turned  the  difference  in  the  two  decisions. 

(2)  Dyer  «.  Hargrave,  10  Ves.  505;  Oldfield  v.  Round,  5  Ves.  508;  Pope  u 
Garland,  4  Y.  &  C.  Ex.  404. 
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therefore,  exist  iu  some  manner  or  form  in  the  corpus  of  the  subject- 
matter— it  would  seem  from  the  cases  that  the  observer  should  be 
able  to  see  and  comprehend  at  sight  the  full  extent  and  scope  of  the 
defect.  (1) 

Sec.  443.  On  the  same  principle  it  is  well  settled  that  if  the  pur- 
chaser, at  the  time  of  the  contract,  has  constructive  notice  of  the 
defect,  or  other  facts  which  will  prevent  a  compliance  by  the  vendor 
with  all  the  terms  of  the  agreement,  he  loses  all  right  to  compensa- 
tion ;  if  he  enters  into  the  contract  after  such  constructive  notice,  the 
effect  upon  his  rights  is  the  same  as  though  he  had  received  positive 
and  direct  information.  While  this  rule  is  true,  and  recognized  by- 
all  the  authorities,  there  is,  perhaps,  some  conflict  of  decision  as  to 
what  constitutes  such  a  notice.(2) 

(1)  Grant  v.  Munt,  Cooper,  173,  case  where  dry  rot  in  a  house  was  held  not  to 
be  such  a  patent  defect.  King  v.  Wilson,  6  Beav.  124,  a  tenant  in  possession  of  a 
lot  which  he  purchased,  and  which  was  represented  to  be  foi-ty-six  feet  deep  in 
the  contract  of  purchase,  but  which  was  only  thirty-thi-ee  feet  deeji ;  held  not 
chargeable  with  knowledge  of  the  true  size.     And  see  other  cases,  ante,  §  223. 

(2)  In  James  v.  Lichfield,  L.  R.  9  Eq.  51,  land  was  contracted  to  be  sold  which 
the  vendee  knew  to  be  in  the  occupation  of  a  tenant,  and  afterwards  discovered 
that  the  tenant  had  a  lease  for  twenty-one  years.  Vendee  sues  for  a  specific  per- 
formance with  compensation.  Held,  that  he  had  constructive  notice  of  the  lease, 
and  was  not  entitled  to  any  compensation — i.  e.,  any  abatement  from  the  price. 
Lord  RoMiLLY,  M.  R.,  said  :  "  If  the  purchaser,  knowing  of  the  tenancy,  is  bound 
to  inquire  as  regards  the  tenant  as  to  his  interest  in  the  land,  and  if  the  pui-chaser 
must  be  taken  to  be  bound  to  know  what  would  be  the  i-esult  of  such  inquiry  as 
regai'ds  tlie  tenant,  why  should  he  not  be  bound  as  regards  the  vendor?  And  if 
the  purchaser  chooses  to  bind  himself  by  agreement  with  this  vendor,  knowing  of 
the  tenancy,  but  without  having  accurately  ascei'tained  what  was  the  extent  and 
character  of  it,  and  what  the  results  of  such  inquiry  would  have  led  to,  he  must, 
as  it  appears  to  me,  be  bound  in  the  same  manner  as  i-egards  all  other  persons.  I 
think,  also,  that  no  distinction  can  properly  be  drawn  in  a  court  of  equity  on  the 
ground  that  the  matter  rests  in  contract,  and  that  the  conveyance  of  the  legal 
estate  has  not  been  made  to  him.  The  purchaser  bound  himself  by  the  contract. 
He  must  be  taken  to  have  had  present  to  his  mind  all  those  things  of  which  he 
had  notice,  and  those  things  which  necessarily  flowed  from,  and  even  incidental 
to,  that  notice.  He  knew  that  Allen  was  tenant  of  this  land  ;  he  was  bound  to 
inquire  what  the  tenancy  was,  unless  he  was  willing  to  be  bound  by  the  tenancy 
whatever  it  was.  The  bill  must  be  dismissed,  with  costs,  unless  the  plaintiff  elects 
to  take  the  property  without  compensation."  See,  also.  In  re  Ryan's  B.state,  3 
I.  R.  Eq.  255.  See,  also,  the  somewhat  similar  case  of  Franz  v.  Orton,  75  111. 
100,  in  which  the  actual  occupation  of  the  land  by  tenants  of  a  third  pei-son,  was 
held  to  be  constructive  notice  to  the  vendee.  The  decision  of  Loi-d  Romilly,  in 
the  case  of  James  v.  Lichfield,  can  hardly  be  reconciled  with  a  more  recent  deci- 
sion of  Sir  J.  Je.ssel,  M.  R.,  and  the  court  of  appeal,  in  Caballero  v.  Henty,  L.  R. 
9  Ch.  447,  upon  a  state  of  farts  altogether  similar.  A  public  house  was  sold,  and 
the  conditions  of  sale  stated  that  it  was  "  in  the  occupation  of  a  tenant."     The 
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Sec.  444.  The  purchaser  may  also  cut  off  his  right  to  any  compen- 
sation for  a  defect  in  title,  or  in  the  subject-matter,  by  his  unreason- 
ably negligent  conduct,  or  omission  to  use  ordinary  prudence  in  mak- 
ing the  purchase.  Thus,  where  the  defect  would  have  been  easily 
discovered  if  the  purchaser  had  used  the  care  and  forethought  of  an 
ordinarily  prudent  man,  and  by  simply  making  reasonable  and  proper 
inquiries  about  the  state  and  condition  of  the  property,  and  he  neg- 
lects to  use  such  care,  and  omits  to  make  any  inquiries,  he  thereby 
precludes  himself  from  the  right  to  claim  compensation,  for  equity 
will  not  aid  persons  who  have  been  unreasonably  careless.  A  man 
cannot  rush  headlong,  and  with  his  eyes  shut  into  a  bargain,  and 
then  require  the  court  to  relieve  him  from  the  consequences  of  his 
own  foolishness.(l)     And  the  court  will  not  always  allow  a  purchaser 

vendee,  a  brewer,  boug-ht  it  intending' to  use  it  for  the  sale  of  his  beer.  He  found 
that  it  was  under  a  lease  to  another  brewer  for  a  term  of  which  eight  years 
remained.  The  vendor,  suing,  held  by  the  M.  R.  and  on  appeal,  that  the  vendee 
was  not  bound  to  ascertain  from  the  tenant  the  terms  of  his  tenancy— that  is, 
that  the  language  of  the  condition  was  not  a  constructive  notice,  and  that  vendor 
was  not  entitled  to  enforce  a  specific  performance  without  making  compensation. 
James  v.  Lichfield  was  relied  upon  by  the  plaintiff  as  decisive  ;  but  the  court  mnst, 
I  think,  be  considered  as  virtually  overruling  that  case,  for  they  denied,  in  toto, 
the  correctness  of  the  reasoning  upon  which  Lord  Romilly  had  rested  hia  decision. 
He  said  that  as  the  purchaser  was  bound  to  know,  as  between  himself  and  the 
tenant,  the  terms  of  the  tenancy,  so  he  was  bound  to  know  them  as  between  him- 
self and  the  vendor.  This  the  court  denied,  and  said  that  this  doctrine,  which  is 
laid  down  in  Daniels  v.  Davison,  Hi  Ves.  2-19,  does  not  apply  as  between  the  ven- 
dor and  vendee,  while  the  matter  still  rests  in  contract,  and  that  it  refers  only  to , 
the  equities  between  the  vendee  and  the  tenant  after  the  legal  estate  has  passed  to 
the  vendee.  So,  although  the  court  did  not,  in  express  terms,  overrule  James  v. 
Lichfield,  they  ovei'turned  the  entire  basis  of  legal  doctrine  upon  which  its 
decision  was  based,  and  in  my  opinion  desti'oyed  its  authority  on  the  point  that  a 
vendee,  knowing  that  the  land  is  in  possession  of  a  tenant,  has  thereby  a  construc- 
tive notice  of  the  nature  and  length  of  the  tenancy,  and  is  bound  to  complete  with- 
out compensation.     See,  also,  Hughes  v.  Jones,  3  DeG.  F.  &  J.  307. 

(1)  Edwards- Wood  v.  Marjoribanks,  1  Giff.  884 ;  3  DeG.  &  J.  329  ;  7  H.  L.  Cas. 
806.  In  this  case  an  agreement  was  made  for  the  sale  of  an  advowson,  the  ven- 
dee voluntarily  offering  2,800L,  which  was  accepted.  The  contract  saiii  nothing 
as  to  the  income  of  the  living,  nor  vxis  any  question  asked  by  the  purchaser,  nor  any 
representation  made  by  the  ven<lors  on  that  subject  during  the  negotiation.  The 
title  was  perfect  and  accepted,  but  before  completion  the  purchaser  found  that 
the  income  of  the  living  was  charg'ed  with  the  repayment  of  a  sum  of  money  bor- 
roweii  from  Queen  Ann's  bounty  for  rebuilding  the  parsonage,  of  which  the  ven- 
dors were  aware.  The  vendee  demanded  an  abatement  of  the  price,  and  on  this 
being  I'efused,  he  sued  for  a  specific  pei-formance  with  compensation.  Held  by  the 
V.  C  Stuart,  and  on  appeal,  and  by  the  House  of  Lords,  that  he  was  not  entitled 
to  any  compensation.  Loi-d  J.  Knight-Bruce,  after  describing  in  very  plain 
terms,  the  position  taken  by  the  plaintiff,  says  (page  332)  :     "At  the  time  neither 
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compensation  when  there  is  a  deficiency  in  the  quantity  of  the  land 
contracted  to  be  sold,  even  when  the  terms  of  the  agreement  are  not 
such  that  he  expressly  takes  the  risk  of  the  quantity  by  buying  with 
a  description  by  metes  and  bounds,  or  otherwise.  In  general,  the 
purchaser  is  entitled  to  compensation  for  a  deficiency,  except  where 
the  language  of  the  agreementcuts  off  his  claim;  but  this  rule  is  some- 
times, from  the  circumstances  of  the  case,  departed  from,  and  the  vendee 
left  to  the  alternative  of  abandoning  the  contract  entirely,  or  of  having 
a  specific  performance  without  any  abatement  from  the  price. (li 

of  the  treaty  nor  of  the  contract,  is  the  income  of  the  benefice  mentioneJ.  The 
pui'chaser  offers  a  certain  sum,  not  informing  the  vendors  on  what  basis  of  cal- 
culation the  offer  is  founded.  The  vendors  accept  the  offer,  and  in  my  view  they 
were  not  guilty  of  the  least  impropriety  of  conduct,  or  of  the  least  bi'each  of  duty 
in  doingso  without  mentioning'  the  charge,  assuming  them  all  to  have  been  aware 
of  its  exis'  ence .  Had  they  been  a.sked  a  question,  or  if  they  had  any  reason  to 
believe  the  purchaser  misled,  or  ignorant  of  the  circumstances  of  the  property, 
they  might  have  been  bound  to  make  compensation.  But  not  one  of  these  cir- 
cumstances exists  hei'e.  For  aught  that  ajspears,  each  vendor  had  reason  to 
believe  that  the  purchaser  knew  every  circumstance  connected  with  the  property. 
If  he  did  not,  why  did  he  not  make  inquiry  !  He  might  have  applied  to  the 
incumbent,  to  the  parish  clerk,  to  the  church  wardens,  to  any  one  acquainted  with 
the  parish  business.  He  might  have  gone  to  the  oflice  of  Queen  Ann's  bounty. 
To  that  office  he  does  go,  apparently  of  his  own  accord,  after  entering  into  the 
contract.  Why  did  he  not  go  before,  if  the  matter  was  of  intei-est  to  him  ?  Though 
he  had  been  a  man  of  business,  he  shuts  his  eyes  against  what  he  might  have 
ascertained  by  opening  them.  This  was  not  a  concealed  incumbrance,  not  a 
latent  vice,  but  a  charge  to  which  he  must  have  known  that  by  the  general  law, 
every  living  is  liable,  and  to  which  he  might  have  ascei-tained  by  the  easiest 
inquii-y,  that  this  living  was  subject."  Lord  J.  Turkkr,  after  agreeing  with  these 
views,  added  a  quaere,  whether  the  doctrine  of  compensation  ever  applies  in  cases 
■where,  if  the  purchaser  does  not  resell,  he  can  sustain  no  loss  from  the  defect  in 
the  title  or  subject-matter?  In  other  words,  where  the  defect  c4,n  produce  loss  to 
the  purchaser  only  in  case  he  resells  the  property,  qumre,  whether  compensation 
can  ever  be  given? 

(1)  Earl  of  Durham  v.  Legard,  34  L.  J.  (N.  S.)  Ch.  589.  The  vendor  agreed  to 
sell  an  estate  which  both  parties  supposed,  and  which  was  stated  in  the  contract 
to  contain  21,750  acres,  but  which  in  fact  contained  11,814  acres.  The  vendee  sued 
for  a  specific  performance  with  compensation,  but  held  that  he  was  not  entitled  to 
that  relief  under  the  circumstances  of  the  case  ;  but,  of  course,  that  he  might 
abandon  the  contract.  Sir  J.  Romilly,  M.  B.,  said  :  "  In  the  case  of  Hiil  r.  BLick- 
ley,  17  Ves.  394,  which  is  usually  cited  upon  these  occasions.  Sir  Wm.  Ga.iNT 
laid  it  down  that  where  there  is  less  land  than  was  agreed  to  be  sold,  the  ordinary 
mode  of  settling  it  is  to  ascertain  the  quantity  and  take  it  ratably.  If  that  were 
done  here,  the  plaintiff  would  get  an  estate  which  he  had  intended  to  buy  for 
'  66,000i.  for  about  33,000Z.  If  this  principle  were  to  be  followed  in  the  present 
•case  *  *  it  is  clear  I  should  be  doing  great  injustice.  I  am  of  opinion  that 
this 'is  a  case  simply  of  mistake,  and  that  the  purchaser  is  not  entitled  to  any 
compensation."  He  was  allowed  to  elect  whether  to  perform  the  contract  without 
abatement,  or  to  abandon  his  suit  entirely. 
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Sec.  445.  The  right  to  any  compensation  may,  of  course,  be  waived 
or  renounced  by  express  stipulation  contained  in  the  contract  of  sale. 
Several  diflerent  form:)  of  these  provisionij  seem  to  have  become  quite 
common  in  England,  and  have  received  a  judicial  construction.  They 
are  sometimes  confined  to  errors  in  the  quantity  or  description  of  the 
land,  and  are  sometimes  extended  to  defects  or  partial  failures  in  the 
title,  incumbrances,  and  the  like.  Where  such  a  stipulation  is  plain 
and  express  in  its  language,  and  there  has  been  no  intentional  mis- 
description, or  other  fraudulent  conduct  of  the  vendor,  full  effect  will 
be  given  to  it  by  the  court,  as  to  all  matters  which,  it  is  reasonable  to 
suppose,  were  intended  to  be  embraced  within  its  restrictive  terms.(l)  But 
such  a  stipulation,  cutting  off  compensation  for  errors  in  description  or 
defects  in  the  quantity  of  the  subject-matter,  will  be  construed  as 
intended  to  apply  only  to  comparatively  small  errors  and  defects,  and 
for  really  substantial  errors  or  defects  the  purchaser  is  still  entitled  to 
compensation  according  to  the  general  doctrines  on  the  subject 
adopted  by  the  court.(2) 

Sec.  446.  Another  form  of  stipulation,  which  is  not  uncommon  in 
England,  is  substantially  the  following,  that  the  vendor  may  rescind 
the  contract  if  the  vendee  makes  and  persists  in  any  objection  to  the 
title,  or  if  the  vendee  makes  any  requisition  in  respect  of  the  title 
with  which  the  vendor  is  "  unable  or  unwilling  "  to  comply ;  or,  in  other 
words,  if  the  vendor  is  unable  or  even  unwilling  to  go  on  and  take  the 
necessary  steps  to  show  a  good  title.  The  courts  will,  under  ordinary 
circumstances,  give  effect  to  such  a  stipulation  by  allowing  the 
vendor  to  rescind,  where  the  position  of  the  parties  which  it  contem- 
plates and -provides  for,  has  been  actually  reached.  He  may  even 
rescind,  although  he  might  be  able  to  make  out  and  show  a  perfect 
title,  since  one  object  of  the  stipulation  is  to  relieve  him  from  the 
expense,  labor,  and  difficulty  which  might  be  required  on  his  part  in 

(1)  Cordingley  v.  Cheeseborongh,  3  Giff.  496  ;  31  L.  J.  (Ch.)  617.  The  stipula- 
tion was  that  "  the  admeasurements  are  presumed  to  be  correct,  but  if  any  eri'oi' 
be  discovered  therein,  no  allowance  shall  be  made  or  required  either  way."  The 
vendee  sued  for  a  specific  performance  with  compensation  on  account  of  an  error, 
and  specific  performance  was  decreed  without  compensation,  and  the  plaintiff 
was  compelled  to  pay  the  costs.     See,  also,  NicoU  v.  Chambers,  11  C.  B.  996. 

(2)  Thus,  in  Whittemore  v.  Whittemore,  L.  R.  8  Eq.  603,  the  contract  contained 
a  provision  that  "  if  any  error,  misstatement  or  omission  in  the  descnption  of  the 
premises  should  be  discovered,  it  should  not  annul  the  sale  nor  should  any  com- 
pensation be  allowed  by  the  vendor  or  purchaser  therefor."  The  land  was  stated 
to  contain  and  sold  as  containing- 153  square  yards,  but  only  contained  573  square 
yards.  Held,  by  Malins,  V.  C,  that  the  provision  only  applied  to  small  errors, 
and  the  vendee  was  entitled  to  compensation. 
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order  to  perfect  his  title  to  the  satisfaction  of  the  purchaser.(l)  The 
vendor,  if  he  elects  to  take  advantage  of  the  provision,  must  give 
timely  notice  of  his  rescission.  Tiie  vendor  may,  by  his  own  conduct 
either  before  or  after  making  the  contract,  either  destroy  or  waive  all 
right  to  avail  himself  of  the  stipulation  and  to  rescind  the  contract, 
and  it  would  seem  that  the  court  will  scrutinize  his  acts  and  omis- 
sions very  strictly  in  this  respect. (2) 

(1)  Duddell  1).  SimpBon.  L.  R.  2  Ch.  102 ;  reversing-  S.  C,  L.  R.  1  Eq.  578 ; 
Mawson  v.  Fletcher,  L.  R.  6  Ch.  91  ;  L.  R.  10  Eq.  213  ;  Greaves  B.Wilson,  25Beav. 
290  ;  Page  v.  Adam,  4  Beav.  269 ;  Nelthoi-pe  v.  Holgate,  1  Coll.  203 ;  Painter  v. 
Newby,  11  Hare,  26  ;  Turpin  v.  Chambers,  29  Beav.  104 ;  Hoy  d.  Sfflythies,  22 
Beav.  510  ;  Williams  v.  Edwards,  2  Sim.  78.  In  Duddell  v.  Simpson,  L.  R.  1  Eq. 
578,  the  stipulation  authorized  the  vendor  to  rescind  in  case  the  vendee  should 
insist  on  any  i-equisition  as  to  title  with  which  the  vendor  should  be  unable  or  unwil- 
ling- to  comply.  Vendee  made  a  requisition  with  which  the  vendor  was  unafele 
or  unwilling  to  comply,  and  vendor  gave  notice  of  rescission.  The  vendee  then 
wholly  waived  his  requisition.  Held,  that  vendor  was  not  justified  in  rescinding 
when  the  vendee,  after  learning  that  the  vendor  was  unable  or  unwilling  to  com- 
ply, waived  the  requisition,  and  a  specific  performance  was  decreed.  But  this 
decision  was  reversed  by  the  court  of  appeal,  L.  R.  2  Ch.  102,  which  held  that  the 
vendor  had  a  right  to  rescind,  giving  effect  to  the  word  "unwilling"  which  the 
court  below  had  overlooked  or  treated  as  of  no  consequence.  In  Mawson  v.  Flet- 
cher, supra,  the  stipulation  was  that  if  any  objection  to  the  title  was  persisted  in 
the  vendor  might  rescind.  The  vendee  made  an  objection  and  pei-sisted  in  it. 
Vendor  gave,  notice  of  rescission.  Vendee  sued  for  a  specific  pei-foi-mance  with 
compensation.  Vendor  answered  that  -he  had  a  good  title,  but  that  he  had 
rescinded.  Held,  that  vendor  might  rescind  although  he  could  make  a.  goo  1 
title,  since  the  removal  of  the  objection,  and  showing  a  perfect  title  would  requii-e 
a  long  and  expensive  inquiry,  from  which  the  stipulation  gave  him  the  right  to 
escape  if  he  so  elected ;  and  a  specific  performance  with  compensation  was  refused. 

(2)  It  has  been  held  that  the  vendor  acquires  no  right  under  such  a  provision  to 
rescind  the  contract,  in  the  following  cases :  Where,  at  the  time  of  making  the 
contract  of  sale,  he  knew  that  his  title  to  the  subject-matter,  or  to  a  part  of  it, 
was  defective  ;  for  such  a  contract  would  be  so  unfair  and  one-sided  as  to  be  vir- 
tually fraudulent.  Nelthorpe  v.  Holgate,  1  Coll.  2C3  ;  but  see  Thomas  v.  Dering, 
1  Keen,  729  ;  and,  a  fortiori,  where  he  had  knowingly  and  intentionally  made 
misrepresentations  concerning  the  subject-matter.  Price  v.  Macaulay,  2  De  G. 
M.  &  G.  347  ;  and  where  the  vendee  is  willing  to  waive  all  objections  to  the  title, 
and  to  accept  a  conveyance  without  any  deduction  from  the  price.  Page  v. 
Adam,  4  Beav.  269  ;  Williams  v.  Edwards,  2  Sim.  78.  But  it  would  seem,  from 
the  ca^e  of  Duddell  v.  Simpson,  supra,  that  the  vendee  must  signify  his  intention 
of  waiving  objections  and  taking  the  title  as  it  is,  before  he  has  presented  any 
obiection,  and  the  vendor  has  thereupon  given  notice  of  rescission ;  if  the  vendee 
has  objected  and  the  vendor  has  replied  thereto  by  a  notice  of  rescission,  it  does 
not  seem  just  that  the  vendee  should  then  be  able  to  waive  hjs  own  objection  and 
enforce  a  specific  performance;  at  all  events,  where  the  stipulation  enables  the 
vendor  to  rescind  if  he  is  "  unwilling  "  to  make  a  good  title.  It  has  also  bee.i 
held  that  the  vendor  waives  his  right  to  rescind  in  the  following  cases  :  Where 
instead  of  giving  notice  of  rescission,  he  replies  to  the  vendee's  objections  and 
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Sec.  447.  A  partial  specific  performance  at  the  suit  of  the  vendiee 
may  be  refused  on  the  ground  that  an  enforcement  of  the  contract 
would  be  injurious  to  persons  having  interests  in  the  land,  such  as 
estates  therein  subsequent  to  that  of  the  vendor,  but  who  are  neither 
parties  to  the  agreement  nor  to  the  suit.(l)  If  the  purchaser  has  been 
guilty  of  misrepresentations  in  procuring  the  contract  to  be  made,  the 
court  will  not  grant  him  a  partial  specific  performance,  even  if  he  is 
willing  to  accept  a  conveyance  of  the  subject-matter  subject  to  its  de- 
fects of  title,  or  to  outstanding  interests  in  it  which  may  exist  in  favor 
of  third  persons,  and  to  waive  all  claim  to  compensation.  (2)  And  on 
the  same  principle,  if  the  vendee,  when  entering  into  the  contract, 
has  suppressed  or  concealed  any  material  fact  concerning  or  con- 
nected with  the  subject-matter,  which  was  within  his  own  knowledge, 
and  which  ought  in  good  faith  to  have  been  communicated  to  the 
vendor,  he  will  not  be  entitled  to  a  specific  performance,  either  partial 
or  entire. (3) 

requisitions,  and  thus  shows  an  intention  of  going  on  with  the  negotiation,  and 
not  of  bringing  it  to  a  sudden  end.  Tanner  -u.  Smith,  10  Sim.  410  ;  McCulloch 
V.  Grregoiy,  1  K.  &  J.  294  ;  unless  his  i-eplies  are  expressly  to  be  without  preju- 
dice to  his  right,  Morley  v.  Cook,  2  Hare,  111 ;  and  generally  where  his  conduct 
id  confirmatory  of  the  contract,  or  inconsistent  with  any  other  position  than  that  of 
acquiescing  in  it.  Cole  v.  Gibbons,  3  P.  Wms.  290 ;  Atwood  v.  Small,  6  CI.  & 
Fin.  424,  432  ;  Flint  v.  Woodin,  9  Hare,  618. 

(1)  Thomas  v.  Dering,  1  Keen,  729 ;  Graham  v.  Oliver,  3  Beav.  124  ;  Beeston  v. 
Stutely,  27  L.  J.  Ch.  156 ;  6  W.  R.  206. 

(2)  Clermont  v.  Tasbury,  IJ.  &  W.  112. 

(3)  The  recent  case  of  Phillips  v.  Homfray,  L.  R.  6  Ch.  770,  illustrates  this 
principle  in  a  very  emphatic  manner,  since  no  pecuniary  loss  could  have  resulted 
fi-om  the  concealment.  The  plaintiff",  owner  of  a  collieiy,  contracted  to  purchase 
ail  adjoining  tract  of  land  which  also  contained  coal.  The  vendee  had  already, 
without  the  vendor's  knowledge  and  without  authority,  taken  a  considerable 
quantity  of  coal  from  the  vendor's  land,  of  course  at  points  below  the  surface, 
and  this  fact  was  not  disclosed  by  the  vendee.  There  was  not,  however,  any 
undervaluation  of  the  land  sold  in  the  contract ;  that  is,  the  vendee  agreed  to 
pay  a  sum  which  would  have  been  a  fair  price  for  the  land  had  all  the  coal  re- 
mained untouched,  so  that  in  reality  the  purchaser  agreed  to  pay  for  the  coal 
which  he  had  already  taken.  Nevertheless,  on  a  suit  by  the  vendee  for  a  specific 
perfonnance,  the  court  of  appeal  (Lord  Ch.  Hatheblt  affirming  the  decision  of 
y.  C.  Sttjaet),  held  that  the  contract  could  not  be  enforced.  Lord  Hathbrlt  said  : 
"  If  a  man  knows  that  he  has  committed  trespass  of  a  very  serious  character  upon 
his  neighbor's  property,  and  finding  it  convenient  to  screen  himself  from  the  con- 
sequences, makes  a  proposal  for  the  purchase  of  that  property,  he  certainly 
ought  to  communicate  to  the  person  with  whom  he  is  dealing,  the  exact  state  of 
the  circumstances  of  the  case,  and  to  say  to  him:  'I  regret  that  from  mis- 
take,— (if  it  be  mistake,  and  I  will  assume  it  to  be  so  for  the  present  purpose) — 
'  I  have  taken  some  two  thousand  tons  of  your  coal.    I  do  not  know  what  your 
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Sec.  448.  When  the  nature  of  the  subject-matter,  the  tei-ms  of  the 
contract,  or  the  kind  and  extent  of  the  defect  are  such  that  they 
furnish  no  basis  upon  which  to  ascertain  the  amount  of  the  compensa- 
tion -with  any  reasonable  degree  of  certainty,  and  the  fixing  the  amount 
•would,  therefore,  be  a  mere  matter  of  speculation,  a  partial -specific  per- 
formance with  compensation  must  be  refused,  even  when  demanded 
by  the  purchaser.  The  court  will  not  apply  this  rule  except  in  cases 
of  real  necessity,  and  prefers  to  grant  compensation  even  when  its 
measure  cannot  be  exact,  and  the  estimate  must  be  rather  approxi- 
mate than  certain.(l)  Indemnity  has  sometimes  been  given  by  courts 
of  equity,  instead  of  compensation,  when  the  loss  is  contingent ;  but 

view  of  the  case  may  be.  I  am  ready  to  buy  the  property  out  and  out,  or  t  am 
i-eady  to  submit  to  the  consequences  of  an  action  or  an  arbitration,  or  what  you 
like,  with  refei"ence  to  this  coal  I  have  taken.'  The  pi'oposal  which  he  makes  is 
not  in  i-eality  a  simple  proposal  for  the  purchase  of  tlie  property  ;  it  involves  a 
buying  up  of  rights  which  the  owner  has  acquired  against  him,  and  of  which  the 
owner  is  not  aware.  He  is,  therefore,  bound  to  inform  the  owner  of  the  circum- 
stances of  the  case,  and  is  not  at  libertv  to  enter  into  a  contract  without  his  dis- 
cloang  his  commission  of  an  act  which  has  rendered  him  liable  to  certain  conse- 
quences, and  of  which  act  the  person  with  whom  he  is  dealing  has  a  light  to  be 
informed,  in  oi-der  to  know  what  coui-se  he  ia  to  adopt.  *  *  *  i  apprehend  it 
would  be  an  error  to  say,  generally,  that  you  cannot  enforce  a  contract  in  this 
court  whei-e  the  one  party  knows  more  of  the  value  than  the  other  does.  It 
happens  frequently  in  the  purchase  of  pictures — for  instance,  that  one  party 
loiows  a  gi-eat  deal  more  of  the  value  than  the  other,  and  yet  the  bargain  is  per- 
fectly good.  *  *  '^  But  the  case  is,  not  merely  that  the  purchasers,  being 
more  experienced  men,  knew  the  value  of  the  coal  better  than  the  vendors,  but 
that  the  vendors  being  unable  to  gain  access  to  the  coal,  the  purchasers  took  ad- 
vantage of  an  unlawful  access  to  it  in  order  to  test  its  value,  and  did  not  com- 
municate to  the  vendors  the  result.  *  *  *  The  case  would,  I  think,  be  some- 
thing analogous  to  this :  Supppse  a  picture-dealer,  employed  to  clean  a  picture, 
scrapes  off  a  part  of  tl»e  pictui"e  to  see  if  he  can  discover  a  mark  which  will  tell 
him  who  is  the  artist,  and  thus  finds  a  mark  showing  it  to  be  the  work  of  a  great 
artist,  that  would  not  be  a  legitimate  mode  of  acquiring  knowledge  for  the  puj'- 
pose  of  enabling  him  to  buy  the  picture  at  a  lower  price  than  the  owner  would 
have  sold  it  for  had  he  known  it  to  be  the  work  of  that  artist.  I  do  not,  how- 
ever, dwell  on  that  point,  as  it  is  n'ot  satisfactorily  established  in  my  mind  that  the 
price  was  inadequate.  The  ground  of  my  decision  is,  that  the  purchasers  sup- 
pressed the  fact  of  their  having  wrongfully  got  a  large  quantity  of  the  vendor's 
coal,  and  so  given  the  vendor  a  heavy  pecuniary  claim  against  them." 

(1)  For  example,  compensation  has  been  given  for  a  right  to  dig  coal  in  the 
land  sold.  Ramsden  v.  Hirst,  4  Jur.  (N.  S.)  200.  Still,  if  no  reasonable  estimate 
can  be  made,  compensation  must  be  refused  ;  as  when  ornamental  timber  was 
cut  on  property  which  the  vendee  intended  for  a  residence,  it  was  held  that  the 
value  of  the  timber  as  ornamental,  and  the  amount  of  the  loss,  could  not  be  meas- 
ured. Magennis  v.  Fallon,  2  Moll.  561,  584  ;  see,  also.  Lord  Brooke  v.  Rounth- 
waite,  5  Hare,  298. 
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the  court  will  not  compel  the  vendee  to  take,  nor  the  vendor  to  give, 
an  indemnity  unless  it  is  provided  for  by  the  terms  of  the  contract 
itself.(l). 

Sec.  449.  II.  Where  the  vendor  is  the  actor,  demanding  a  partial  spe- 
cific perf&rmance,  or  a  specific  performance  with  compensation. — Before 
proceeding  with  the  discussion  of  this  topic,  I  would  point  out  an 
exceedinglyimportant  distinction  between  two  classes  of  cases  in  which 
the  vendor  is  the  plain tijf  or  movingparty — a  most  important  difference 
between  the  relations  in  which  the  litigants  stand  to  each  other — 
which  must  ever  be  kept  in  view  when  examining  the  decisions,  and 
applying  thom  to  the  facts  of  any  particular  case  ;  in  other  words,  the 
force  and  effect  of  the  authorities  cannot  be  correctly  appreciated 
without  a  constant  recognition  of  this  distinction  ;  and  yet  it  has  been 
passed  over  in  silence  by  the  text-writers.  It  is  the  following :  In 
one  class  of  cases  the  vendor,  knowing  that  he  cannot  fulfill  in  all 
respects,  and  that  he  is  not  entitled  to  a  complete  specific  perform- 
ance, alleges  all  the  facts  showing  why  he  is  unable  to  comply  with 
the  exact  terms  of  the  contract,  and  prays  for  a  decree  compelling  the 
defendant  to  accept  the  partial  performance,  and  conceding  that  com- 
pensation or  abatement  from  the  price  should  be  allowed  ;  in  other 
words,  the  vendor  seeks  to  force  a  specific  performance  wi,th  compen- 
sation upon  an  unwilling  purchaser.  The  defendant,  on  the  other 
hand,  resists  the  plaintiff's  claim  entirely,  and  denies  his  liability  to 
accept  a  conveyance  and  perform  on  his  own  part,  even  if  he  does 
receive  compensation.  (2)  In  the  other  class  of  cases,  the  vendor 
alleges  what  he  regards  as  the  material  facts,  and  demands  a  decree 
compelling  the  defendant  to  accept  the  title  and  subject-matter  in 
their  actual  condition  without  any  compensation  ;  or,  in  other  words, 
the  vendor  asserts  the  purchaser's  full  liabilty  to  specifically  perform, 

(1)  See  the  following  oases,  in  which  the  subject  of  indemnity  is  discussed : 
Milligan  v.  Cooke,  16  Ves.  1  ;  Campbell  v.  Hay,  2  Moll.  102 ;  Balmanno  v.  Lumley, 
1  V.  &  B.  225  ;  Paton  v.  Bi-ebner,  1  Bligh,  66  ;  Aylett  v.  Ashton,  1  My.  &  Cr.  105 : 
Powell  n.  South  Wales  Ry.  Co.,  1  Jur.  (N.  S.)  773 ;  Bainbridge  v.  Kinnaii-d,  32 
Beav.  346 ;  Ridg-way  v.  Gray,  1  Hall  &  T.  195  ;  1  Mao.  &  G.  109 ;  Wood  u.  Ber- 
nal,  19  .Ves.  220 ;  Fildes  i).  Hooker,  3  Mad.  193  ;  Wilson  v.  Williams,  3  Jur.  (N. 
S.)  810;  Lounsbury  v.  Locander,  25  N.  J.  Eq.  555. 

(2)  For  example,  if  the  vendor  discovered  that  he  could  not  make  title  to  a  por- 
tion of  the  land,  and  should,  nevertheless,  attempt  to  compel  the  purchaser  to 
accept  the  part  of  which  the  title  was  good,  with  a  corresponding  abatement  from 
the  price,  and  the  vendee  should  resist  the  claim,  and  deny  his  liability  to  acoept 
a  partial  performance  even  with  compensation,  the  case  would  be  an  example  of 
this  class 
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and  doilies  expressly  or  tacitly  Ms  o-wn  liability  to  make  compensa- 
tion ;  he  asks  the  ordinary  decree  without  compensation.  The  vendee, 
on  the  other  hand,  does  not  wholly  refuse  to  complete,  as  in  the 
former  case;  on  the  contrary,  is  willing  to  complete  upon  being 
allowed  compensation.  He,  therefore,  sets  up  the  facts  showing  a  par- 
tial failure,  etc.,  and  insists  that  he  is  not  obliged  to  specifically  per- 
form without  an  abatement  from  the  price.(l)  It  is  plain  that  the 
plaintiff  must  be  held  by.  much  more  strict  rules  in  granting  him 
relief  in  the  first  class  of  cases  than  in  the  second ;  in  fact,  the  rela- 
tions of  the  parties,  in  the  second  class  of  cases,  are  quite  similar  to 
those  which  exist  when  the  vendee  himself  is  the  plaintiff.  The  doc- 
trines and  rules  which  I  shall  first  state  and  illustrate  are  those  which 
govern  the  decision  of  cases  belonging  to  the  former  of  these  two  classes. 
Sec.  450.  While,  as  has  been  shown  in  the  preceding  subdivision,  the 
vendee  may  in  general  compel  the  vendor  to  convey  what  he  has,  and 
to  make  compensation  for  his  failure  to  fully  comply  with  his  agree- 
ment, the  vendor  cannot,  in  general,  compel  the  vendee  to  accept  a 
partial  specific  performance  of  the  agreement  with  compensation  for 
the  defects  of  title  or  deficiency  of  subject-matter.  In  respect  of  the 
right  to  enforce  a  partial  performance  upon  his  adversary,  the  vendor 
does  not  possess  the  power  of  election  which  equity  confers  upon  the 
vendee.  Two  rules  are  equally  well  settled  by  courts  of  equity.  If 
the  vendor's  failure  to  comply  with  the  terms  of  the  contract,  either 
with  respect  to  a  defective  title  or  a  deficiency  in  the  subject-matter, 
is  not  material,  but  is  rather  formal  in  its  nature,  so  that  the  pur- 
cheiser  will  get  svbstaniially  what  he  contracted  for,  then  the  vendor 
can  obtain  a  decree  for  a  specific  performance  with  compensation, 
even  against  an  unwilling  vendee.(2)     If,  however,  the  inability  of 

(1)  If  the  vendor  brings  a  suit  in  the  ordinary  form,  seeking  to  obtain  the  ordi- 
nary decree,  and  the  purchaser  should  set  up  some  particular  point  in  which  the 
premises  failed  to  coiTespond  with  the  description,  some  deficiency  in  the  subject- 
matter,  or  perhaps  some  incumbrance  or  easement,  and  should  allege  n  willing- 
ness to  complete  on  being  allowed  a  suitable  compensation,  but  deny  a  liability 
to  complete  without  a  compensation,  the  case  would  belong  to  the  second  class, 
and  it  is  plain  that  the  decision  would  be  governed  by  an  application  of  the  same 
principles  which  have  been  stated  in  the  last  preceding  subdivisinn—the  pnnci- 
ples  which  control  in  suits  brought  by  vendees  asking  for  a  specific  performance 
with  compensation. 

(2)  Halsey  v.  Gi'ant,  13  Ves.  77,  per  Lord  Ch.  Erskine  ;  Guest  v.  Homfray.  5 
Ves.  818  ;  Mortlock  v.  Buller,  10  Ves.  306 ;  Vignollea  v.  Bowen,  12  Ir.  Eq.  Rep. 
194 ;  McQueen  ■».  Parquhar,  11  Ves.  467 ;  Scott  v.  Hanson,  1  Russ.  &  My.  128  ; 
King  ■».  Wilson,  6  Beav.  124 ;  Cann  v.  Cann,  3  Sim.  447 ;  Foley  v.  Crow.  37  Md. 
51.     This  doctrine  is  well  laid  down  in  this  last  case,  as  follows  :  "  ■Wh(-ve  a  ^'endor 
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the  vendor  to  fulfill  on  his  part  affects  a  material  part  of  the  contract, 
if  the  defect  in  his  title  or  the  deficiency  in  the  subject-matter  is 
substantial,  and  not  merely  a  failure  to  literally  comply  with  the 
exact  terms  of  the  agreement — ^in  short,  if  the  vendee  will  not  get 
substantially  what  he  contracted  for,  then  the  vendor  will  not  be  per- 
mitted to  enforce  such  a  partial  performance,  even  with  compensa- 
tion upon  an  unwilling  purchaser.(l) 

Sec.  451.  The  doctrine  that  the  vendor  cannot  force  a  partial 
specific  performance  with  a  compensation,  applies  where  there  has 
been  a  material  misdescription  in  the  contract,  even  though  not  inten- 
tional— that  is,  where  the  title,  kind  of  estate,  or  the  subject-matter 
which  the  vendor  actually  has  differs  in  any  material  manner  from 
that  described ;  and  this  may  be  so  even  when  the  contract  contains 
a  clause  expressly  providing  for  compensation  in  case  of  any  error.  (2) 
The  following  are  illustrations  of  this  rule,  and  of  the  cases  in  which 
it  has  been  enforced :  A  vendor  who  has  contracted  to  give  or  to 
assign  a  lease,  cannot  compel  the  purchaser  to  accept  a  transfer  of  an 

is  unable  from  any  cause,  not  involving  omala  fides  on  his  part,  to  convey  each 
and  every  parcel  of  the  land  contracted,  to  be  sold,  and  it  is  apparent  that  the  part 
which  cannot  be  conveyed  is  of  small  importance,  or  ia  immaterial  to  the  pur- 
chaser's enjoyment  of  that  which  may  be  conveyed  to  him ;  in  such  case  the 
vendor  may  insist  on  performance  with  compensation  to  the  purchaser,  or  a  pro- 
portionate abatement  fi'om  the  agreed  price,  if  that  has  not  been  paid."  If  this 
language  be  extended  so  as  to  include  also  immaterial  defects  of  title,  it  will  be  a 
very  correct  and  comprehensive  statement  of  the  doctrine.  Shaw  v.  Vincent,  (H 
N.  C.  690 ;  Nagle.  v.  Newton,  22  Gratt.  814 ;  Lombard  v.  Chicago  Sinai  Congre- 
gation, 64  HI.  477. 

(1)  Long  V.  Fletcher,  2  Eq.  Cas.  Abr.  5,  pi.  4;  Spunner  v.  Walsh,  U  Ir.  Eq. 
597 ;  Di'ewe  v.  Hanson,  6  Ves.  675 ;  Halsey  v.  Grant,  13  Ves.  73 ;  Stapylton 
V.  Scott,  13  Ves.  425 ;  Knatchbull  v.  Grueber,  3  Meriv.  124,  146  ;  Howland 
V.  Norris,  1  Cox,  59  ;  Peers  v.  Lambert,  7  Beav.  546 ;  Perkins  v.  Ede,  16 
Beav.  193 ;  Osbaldiston  v.  Askew,  2  J.  &  "W.  539  ;  SulUnga  v.  SuUings,  9  Allen, 
234 ;  King  v.  Knapp,  59  N.  Y.  462  ;  Thorp  v.  Pettil,  1  C.  E.  Green,  488  ;  Earl  v. 
Halsey,  1  McCarter,  332 ;  Hoover  v.  Calhoun,  16  Gratt.  109  ;  McKean  v.  Read,  6 
Litt.  395  ;  Jackson  v.  Ligon,  3  Leigh,  161 ;  Breckenridge  v.  Clinckinbeard,  2  Litt. 
127 ;  Bryan  v.  Read,  ]  Dev.  &  Bat.  Eq.  78;  Reed  v.  Noe,  9  Yerg.  283  ;  Cunning- 
ham V.  Sharp,  11  Humph.  116,  121 ;  Buchanan  v.  Atwell,  8  Humph.  516 ;  Mc- 
CuUoch  V.  Dawson,  1  Ind.  413  ;  O'Kane  v.  Kiser,  25  Ind.  168  ;  Hepbui-n  v.  Auld, 
5  Cranch,  262 .  Shaw  v.  Vincent,  64  N.  C.  693  ;  Lombard  v.  Chicago  Sinai  Con- 
gregation, 64  111.  477. 

(2)  In  Plight  -u.  Booth,  1  Bing.  (N.  C.)  377,  C.  J.  Tiwdai,  used  the  following 
language  concerning  the  misdescription  whick  would  thus  override  a  clause 
expressly  providing  for  compensation  :  A  misdescription  "  in  a  material  and 
substantial  point,  so  far  affecting  the  subject-matter  of  the  contract  as  that  it  may 
be  reasonably  supposed  that,  but  for  such  misdescription,  the  purchaser  might 
never  have  entered  into  the  contract  at  all." 
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underlease.(l)  And  a  vendor  cannot  force  the  purchaser  to  accept  a 
diiferent  species  of  estate  from  that  agreed  to  be  conveyed,  as  lease- 
hold instead  of  freehold,  even  though  the  lease  is  for  a  very  long 
term  ;  it  is  in  fact  a  general  principle  that  a  defect  which  extends  to 
and  affects  the  entire  estate  prevents  a  specific  performance  against 
an  unwilling  vendee.(2)  But  any  objections  which  the  vendee  might 
otherwise  thus  make  to  the  different  kind  or  nature  of  the  estate,  will 
be  waived  by  his  conduct  inconsistent  with  an  intention  to  abandon 
the  contract ;  as  by  his  going  on  with  the  negotiation  and  dealing 
after  he  discovers  the  true  nature  of  the  vendor's  interest.(3) 

Sec.  452.  A  vendor  who  has  contracted  to  sell  an  entire  estate  or 
parcel  of  land,  cannot  compel  the  purchaser  to  accept  the  conveyance 
of  an  undivided  share  of  it  with  compensation  ;  (4)  nor  can  the  ven- 
dor of  an  estate  in  possession  force  upon  the  unwilling  vendee  an 
estate  in  remainder  or  reversion. (5)  If  the  land  contracted  to  be 
sold  turns  out  to  be  subject  to  charges,  easements,  rights  of  user  or 
incumbrances,  which  extend  to  the  whole  estate,  and  cannot  be  com- 
pensated for,  and  removed  by  an  application  of  the  purchase-money, 
the  vendor  is  not  entitled  to  enforce  the  contract ;  but  if  the  charge 
is  a  slight  and  immaterial  one,  and  especially  if  it  be  an  incumbrance 
by  mortgage  or  judgment,  which  can  be  paid  off  and  removed  by 
means  of  the  purchase-money,  the  court  may  decree  a  specific  per- 
formance making  provision  in  the  decree  for  removing  the  incum- 
brance. (6) 

(1)  Madeley  v.  Booth,  2  DeG.  &  Sm.  718 ;  but  see  Darlington  v.  Hamilton,  Kay, 
558,  a  case  in  which,  from  its  peculiar  facts,  the  rule  was  not  applied. 

(2)  Leasehold  instead  of  freehold,  Drewe  v.  Corp,  9  Ves.  368 ;  1  S.  &  S.  201,  n  ; 
Wi-jght  V.  Howard,  1  S.  &  S.  190 ;  Barton  v.  Lord  Downes,  1  Flan.  &  K.  505 ; 
Fordyce  v.  Ford,  4  Bro.  C.  C.  494.  A  vendee  is  not  compelled  to  take  copyhold 
when  he  has  contracted  for  freehold.  Twining  i).  Morrice,  2  Bro.  C.  C.  26 ;  Hicks 
V.  PhiUips,  Prec.  Ch.  575  ;  but  see  Price  v.  Macaulay,  2  DeG.  M.  &  G.  339  ;  nor 
win  a  vendee  who  has  contracted  to  purchase  copyhold  be  forced  to  accept  an 
estate  partly  freehold.  Ayles  v.  Cox,  16  Beav.  23 ;  and  see  Daniels  v.  Davison,  16 
Ves.  249  ;  and  Prindergast  v.  Eyre,  2  Hogan,  81. 

(3)  Fordyce  v.  Ford,  4  Bro.  C.  C.  494 ;  Burnell  ii.  Brown,  1  J.  &  "W.  168 ; 
Martin  v.  Cotter,  3  Jo.  &  Lat.  496  ;  but  he  will  still  be  entitled  to  compensation 
if  he  object.     Calcraft  v.  Roebuck,  1  Ves.  226. 

(4)  Att'y-Gen.  v.  Day,  1  Ves  Sen.  218 ;  Roffey  c.  ShaUcross,  4  Madd.  227 ; 
Dalby  v.  Pullen,  3  Sim.  29 ;  Casamajor  v.  Strode,  2  My.  &  K.  720  ;  Erwin  v. 
Meyers,  10  Wright,  96  ;  Napier  v.  Darlington,  20  P.  F.  Smith,  64 ;  Clark  v. 
Reins,  12  Gratt.  98. 

(5),  Collier  v.  Jenkins,  You.  295  ;  Neltho:-pe  v.  Holgate,  1  Coll.  203  ;  Hughes  v. 
Jones,  3  DeG.  F.  &  J.  307. 

(6)  As  to  mortgages,  etc.,  which  can  be  removed,  Guynet  v.  Mantel,  4  Duer, 
86-  Marsh  v.   Wyckoff,   10  Bosw.    202;  Thompson  D.   Carpenter,  4  Barr.  132; 
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Sec.  453.  A  failure  of  the  vendor's  title  to  a  part  of  the  land 
contracted  to  bo  sold,  may  or  may  not  defeat  his  right  to  a  specific 
performance.  If  the  portion  to  which  the  title  fails  is  small,  unneces- 
sary and  immaterial  to  the  possession  and  reasonable  enjoyment  of 
the  rest,  and  is  susceptible  of  compensation,  the  vendee  will  be  com- 
pelled to  accept  that  which  can  be  conveyed  with  a  proportionate 
abatement  from  the  price.  (1)  But  if  such  part  would  be  material  to 
the  possession  and  enjoyment  of  the  rest,  then  the  vendor  cannot 
force  an  acceptance  of  the  residue  upon  an  unwilling  vendee.(2)     In 

Tieman  v.  Boland,  3  Harris,  429  ;  Wallace  v.  McLaughlin,  57  111.  53  ;  but  if  the 
incumbrance  cannot  be  removed  because  it  is  more  than  the  purchase-price,  or 
for  any  other  reason,  the  vendee  will  not  be  compelled  to  accept  the  land. 
Hinckley  v.  Smith,  51  N.  Y.  21 ;  Chiistian  v.  Cabell,  22  Gratt.  82  -,  Gumel  v. 
Mason,  4.  Call.  3C9  ;  Snyder  v.  Spaulding,  57  111.  480  ;  Wallace  v.  McLaughlin, 
57  111.  53.  For  small  and  ti-ifling  incumbrances  compensation  may  be  given,  and 
a  specific  performance  granted.  Horniblow  v.  Shirley,  13  Ves.  81 ;  Halsey  v. 
Grant,  13  Ves.  73 ;  Esdaile  ■».  Stephenson,  1  S.  &  S.  122 ;  Bowles  «.  Waller,  1 
Hayes,  441 ;  Prendergast  v.  Eyi-e,  2  Hngan,  94  ;  Portman  v.  Mill,  1  Russ.  &  My. 
696  ;  Howland  v.  Norris,  1  Cox,  59 ;  Winne  v.  Reynolds,  6  Paige,  407  ;  Ten  Broeck 
c.  Livingston,  1  Johns.  Ch.  357.  In  the  following  cases  it  has  been  held  that  the 
existing  charge  on  the  land  was  fatal  to  a  decree  in  favor  of  the  vendor  with  com- 
pensation ;  a  right  of  sporting  over  the  land  :  Burnell  v.  Brown,  1  J.  &  W.  168, 
although  the  objection  would  be  waived  if  the  vendee  took  possession  after  notice 
of  the  right — a  right  of  digging  on  or  over  the  land  for  mines  or  minerals,  Bai"ton 
V.  Lord  Downes,  1  Flan.  &  Kel.  505  ;  Seaman  ■».  Vawdrey,  16  Ves.  390  ;  Upperton 
1).  JNickolson,  L.  R.  6  Ch.  436  ;  a  liability  to  keep  a  chancel  in  repair,  Horniblow 
V.  Shirley,  13  Ves.  81 ;  2  Sw.  223 ;  certain  species  of  taxes  which  were  permanent 
liens,  Cox  v.  Coventon,  31  Beav.  378  ;  Barraud  v.  Archer,  2  Sim.  433  ;  2  Buss.  & 
My.'  751 ;  a  liability  for  tithes,  Binks  ■».  Lord  Rokeby,  2  Sw.  222  ;  but  see  Smith 
V.  Tolcher,  4  Russ.  302  ;  a  right  of  way  over  land  sold  and  bought  for  purpose 
of  erecting  buildings  on  it.  Dykes  v.  Blake,  4  Bing.  (N.  C.)  463  ;  an  easement  of 
water  with  light  to  take  water  from  springs,  enter  and  clean  out  channels,  etc., 
Shackleton  v.  Sutcliffe,  1  DeG.  &  Sm.  609. 

(1)  McQueen  v.  Farquhar,  11  Ves.  467 ;  Knatchbull  v.  Grueber,  1  Madd.  153  ; 
Bowyer  «.  Bright,  13  Price,  698  ;  Cai-ver  v.  Richards,  6  Jur.  (N.  S.)  667 ;  Scott  «. 
Hanson,  1  Russ.  &  My.  128  ;  Richardson  v.  Smith,  L.  R.  5  Ch.  648 ;  Shaw  v.  Vin- 
cent, 64  N.  C.  690 ;  Davison  v.  Perrine,  7  C.  E.  Green,  87 ;  Foley  v.  Crow,  37 
Md.51. 

(2)  Peers  v.  Lambert,  7  Beav.  546  ;  Perkins  v.  Ede,  16  Beav.  193  ;  Osbaldiston 
■a.  Askew,  2  J.  &  W.  539,  per  Lord  Eldon  ;  Knatchbull  v.  Grueber,  1  Madd.  153  ; 
Stewart  v.  AUiston,  1  Meriv.  26  ;  Caballero  v.  Henty,  L.  R.  9  Ch.  447  ;  Shackleton 
V.  Sutcliffe,  1  DeG.  &  Sm.  609  ;  Stewart  «.  Marquis  of  Conyngham,  1  Ir  Ch. 
Rep.  534;  Hughes  D.  Jones,  3  DeG.  F.  &  J.  307  ;  Leyland  v.  lUingworth,  2  DeG. 
P.  &  J.  2-18  ;  Magennis  v.  Fallon,  2  Moll.  590  ;  Darby  v.  Whitaker,  4  Di'ew,  134 ; 
Jackson  v.  Jackson,  1  Sm.  &  G.  184.  See  Denny  v.  Hancock,  L.  R.  6  Ch.  1, 
and  Baskcomb  v.  Beckwith,  L.  R.  8  Eq.  100.  A  clause  is  sometimes  insei-ted  in 
the  contract  by  which  the  vendee  stipulates  not  to  demand  title  or  object  to 
the  title  beyond  or  prior  to  a  certain  pei'son  or  u.  certain  conveyance  which  is 
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immediate  connection  with  this  case  stands  that  of  the  sale  of  several 
distinct  lots  or  parcels  and  a  failure  of  title  to  part  of  them.  One  prin- 
ciple at  bottom  governs  the  two  cases,  but  the  latter  one  also  involves 
the  doctrine  of  the  entirety  or  separability  of  contracts,  Two  rules 
are,  therefore,  established  by  the  decisions.  If  two  or  more  lots. 
although  physically  distinct  and  having  no  necessary  connection,  are 
sold  by  one  entire  contract  and  for  one  gross  sum,  and  the  title  to  one 
or  more  of  them  fails,  the  court  will  not  undertake  to  apportion  the 
price  among  the  parcels  and  make  abatement  in  respect  of  those  lots 
which  cannot  be  conveyed,  and  a  specific  performance  will  be  wholly 
refused.  (1)  But  if  the  lots  are  sold  by  the  same  vendor  to  the  same 
purchaser  by  one  and  the  same  contract  which  is  separable  and  not 
entire,  then  there  being  a  distinct  and  separate  contract  with  respect 
to  each  lot,  a  failure  of  title  to  one  or  more  of  the  lots  will  not  prevent 
the  vendor  from  obtaining  a  decree  of  specific  performance  as  to  the 
others ;  and  it  is  also  settled  as  a  part  of  this  doctrine,  that  if  the  lots, 
though  sold  p-t  one  time  and  by  the  same  agreement,  are  yet  sold  for 
distinct  and  separate  prices — a  separate  price  named  for  each  lot — 
then  the  contract  is  at  least  prima  facie  separable  and  not  entire,  and 
the  rule  as  above  stated  applies.(2) 

Sec.  454.  How  far  a  mere  deficiency  in  the  quantity  of  the  land 
shall  defeat  the  vendor's  remedy,  or  compel  him  to  make  compensa- 
tion, or  not  effect  his  remedial  right  at  all,  must  depend  upon  the 
particular  form  and  terms  of  the  contract  in  reference  to  this  point, 
and  upon  the  presence  or  absence  of  any  misstatement  or  misleading 
conduct  by  the  seller.  If  the  land  is  sold,  not  by  the  number  of  acres, 
but  by  metes  and  bounds,  or  by  means  of  any  other  similar  descrip- 
tion which  identifies  the  particular  tract,  and  the  vendee  receives  a 

assumed  as  the  starting-  point— the  person  designated  being  taken  to  be  at 
one  time  the  true  and  lawful  owner.  The  effect  of  this  clause  has  been 
frequently  considered.  It  is  held  that  where  the  clause  is  misleading,  and 
both  parties  have  been  mistaken,  and  the  assumed  source  of  title  is  in  fact  erro- 
neous, so  that  the  vendoi-'s  title  is  radically  defective,  the  clause  has  no  effect  what- 
ever, and  does  not  prevent  the  vendee  from  going  behind  or  beyond  the  point 
thus  taken  as  the  source.  Jones  v.  Clifford,  L.  R.  3  Ch.  D.  779;  Harnett  v.  Baker, 
L.  B.  20  Eq.  50  ;  Else  v.  Else,  L.  R.  13  Eq.  196.  But  where  there  is  no  such  com- 
mon mistake  affecting  the  whole  title,  the  clause  has  its  full  effect.  Hume  i'. 
Pocock,  L.  R.  1  Ch.  379  ;  1  Eq.  423  ;   MichoUs  v.  Corbett,  3  DeG.  J.  &  S.  18. 

(1)  Piindergast  v.  Eyre,  2  Hogan,  89  ;  Cunningham  v.  Sharp,  11  Humph.  116. 
See  King  ■;).  Ruckman,  5  C.  E.  Gi-een,  316. 

(2)  Ponle  «.  Shergold,  2  Bro.  C.  C.  118  ;  1  Cox,  273  ;  Lewin  i>.  Guest,  1  Russ.  32.5  ; 
Casamaior  v.  Strode,  2  My.  &  K.  724 ;  Harwood  v.  Bland,  1  Flan.  &  Kel.  540  ; 
Stoddiii-<l  V.  Smith,  5  Binney,  355  ;  Foley  v.  Crow,  37  Md.  51 ;  White  v.  Dobson,  17 
Gi-att.  262 ;  Osboi-ne  v.  Bremar,  1  Dessaus.  486. 
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conveyance  of  that  very  tract,  then,  in  the  absence  of  intentional  mis- 
representation by  the  vendor,  a  deficiency  in  the  quantity  which  the 
vendee  had  supposed  the  land  to  contain,  even  though  that  quantity 
was  named  in  the  agreement,  will  not  affect  the  vendor's  right  to  a 
specific  performance,  or  entitle  the  purchaser  to  compensation,  unless 
the  deficiency  should  be  so  great  as  to  virtually  defeat  the  purpose 
for  which  the  contract  was  entered  into  by  the  vendee.  This,  of  course, 
assumes  that  the  purchaser  was  not  misled,  and  that  he  had  opportu- 
nities for  becoming  acquainted  with  the  subject-matter,  and  then  the 
principle  caveat  emptor  applies  to  a  purchase  of  land  as  well  as  of  chat- 
tels. (1)  But  if  the  seller  has  misstated  the  quantity  or  number  of 
acres,  the  vendee  is  plainly  entitled  to  compensation  for  the  defi- 
ciency. (2)  When  the  land  is  sold  by  the  quantity,  and  not  by  metes 
and  bounds,  but  the  description  is  guarded  by  such  phrases  as  "  of 
or  about  "  a  certain  quantity,  "  be  the  same  more  or  less,"  and  the 
like,  then,  so  long  as  the  contract  remains  executory,  the  vendee  will, 
as  part  of  the  specific  performance  of  it,  be  entitled  to  compensation 
for  a  deficiency,  unless  it  is  very  small  and  trifling  ;(3)  but  if  the  con- 
tract has  been  carried  into  effect  by  a  conveyance,  the  grantee  is  not 
entitled  to  any  deduction  from  the  price  or  to  recover  back  any  por- 
tion of  it,  even  when  the  deficiency  is  considerable. (4)  And  if  the 
vendor  was  aware  that  the  quantity  stated  was  greater  than  the 
actual  amount,  such  phrases  inserted  in  the  contract  will  have  no  effect 
upon  his  liability  to  make  compensation.(5)  It  will  not  be  inferred 
from  the  vendee's  familiar  acquaintance  with  the  land  in  question, 
or  even  from  his  occupation  of  it  as  a  tenant,  that  he  was  aware  of  the 
true  quantity,  so  as  to  cut  off  a  right  of  compensation  to  which  he 
would  be  otherwise  entitled.  (6) 

(1)  See  Kent  v.  Carcaud,  17  Md.  291 ;  Foley  v.  McKeown,  4  Leigh,  627  ;  for  a  case 
■where  defect  in  value  was  held  not  entitled  to  compensation,  see  Edwards-Wood 
V.  Majoribanks,  3  De  G.  &  J.  329. 

(2)  Sir  Cloudesley  Shovel  v.  Bogan,  2  Eq.  Cas.  Abr.  688  pi.  4 ;  Hill  v.  Buck- 
ley, 17  Yes.  394  ;  In  re  Gove's  estate,  3 1.  R.  Eq.  260  ;  Whittemore v.  Whittemoie, 
L.  K.  8  Eq.  603  ;  as  to  misstatement  of  value  by  vendor,  see  Powell  i).  Elliott,  L. 
R.  10  Ch.  424. 

(3)  Hill  V.  Buckley,  17  Yes.  394  ;  Portman  Vy  Mill,  2  Russ.  570  ;  Day  v.  Finn, 
Owen,  133;  In  re  Egan's  Estate,  6  Ir.  Jur.  (N.  S.)  90;  In  re  Browne's  estate,  5 
Ir.  Jur.  (N.  S.)  185;  but  see  Winch  v.  Winchester,  1  Y.  &  B.  375. 

(4)  Twyford'D.  Wareup,  Rep.  temp.  Finch,  310  ;  Anon.,  2Freem.  Ch.  108 ;  Lord 
Townshend  v.  Stangroom,  6  Yes.  328. 

(5)  Winch  -B.Winchester,  1  Y.  &  B.  375  ;  Duke  of  Norfolk  ti. Worthy,  1  Camp.  337. 

(6)  Winch  v.  Winchester,  1  Y.  &  B.  375;  King  v.  Wilson,  6  Beav.  124  ;  as  to  the 
effect  of  the  land  turning  out  to  be  of  a  larger  quantity  than  that  described  in  the 
contract.    See  Pi-ice  v.  North,  2  Y.  &  C.  Exch.  620. 
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Sec.  455.  Where  there  is  something  more  than  a  mere  misdescrip- 
tion or  unintentional  error,  and  the  vendor  has  been  guilty  of  an 
actual  intentional  misrepresentation — a  misstatement  of  the  subject- 
matter  or  estate  or  title,  knowing  the'  real  facts  of  the  case,  even 
though  the  failure  is  so  small  and  immaterial  that  without  the  element 
of  knowledge  and  intent  it  would  not  have  prevented  a  specific  per- 
formance with  or  without  compensation — the  vendor  thereby  forfeits 
all  right  and  claim  to  the  aid  of  the  court  in  his  behalf,  and  a  partial 
enforcement  with  compensation  against  an  unwilling  purchaser  will 
always  be  demed.(l) 

Sec.  456.  In  respect  to  the  time  at  which  compensation  may  be 
claimed  and  allowed,  there  is  an  important  distinction  between  the 
demand  made  by  the  vendor  and  that  made  by  the  purchaser.  If  the 
vendor  wishes  to  force  a  partial  performance  with  compensation  upon 
an  unwilling  vendee,  he  must  allege  all  the  facts  and  set  out  the  whole 
case  entitling  him  to  relief  in  his  bill  or  other  first  pleading  whatever 
be  its  name,  and  must  thus  present  the  matter  as  one  of  the  issues 
to  be  heard  and  determined  in  making  a  decree ;  as  he  is  assumed  to 
know  all  the  facts  connected  with  his  own  title,  estate,  and  property, 
he  cannot  claim  a  partial  performance  with  compensation  for  any  defect 
not  stated  in  his  pleading,  and  first  appearing  in  the  evidence  or  in 
the  allegations  of  the  defendant's  answer.(2)  If  the  vendee  is  plain- 
tiff, and  wishes  to  compel  a  conveyance  of  what  the  vendor  can  give 
with  compensation  for  defects  or  deficiencies,  he  may  also  allege  all 
the  facts  and  pray  for  the  relief  in  his  complaint,  and  this  would 
undoubtedly  be  the  better  course ;  but  even  where  he  is  plaintiff,  and 
much  more  so  where  he  is  defendant,  he  may  claim  and  obtain  com- 
pensation, without  any  allegation  in  respect  thereof  in  his  pleading, 
for  any  cause  appearing  in  the  course  of  the  judicial  proceeding,  even 
appearing  upon  the  investigation  as  to  title  after  a  general  decree 
awarding  a  specific  performance  has  been  made.(3)  Compensation 
may,  therefore,  be  granted  to  the  vendee,  on  his  demand,  at  any  time 

(1)  Viscount  Clermont  v.  Tasbur^h,  IJ.  &  W.  120,  per  Sir  T.  Plmeb  ;  Duke  of 
Norfolk  «. Worthy,  1  Camp.  337,  340  ;  Stewart  „.  AUiston  1  Meriv  26  ;  Price  „. 
Macaulav  2  DeG.  M.  &  G.  339,  344;  Lachlan  v.  Reynolds,  Kay,  52;  Miller  v. 
Chetwood;  1  Green's  Ch.  199  ;  Best  u  Stow,  2  Sandf.  Ch.  298.  But  see  Pmvell  v. 
Elliott  L  R  10  Ch  424,  where  the  vendor's  misrepresentation  as  to  value  was 
compensated  for,  but  the  vendee  did  not  refuse  to  complete,  and  only  claimed 

""^r^owye"  «■  Bright,  13  Price,  698  ;  Ashton  v.  Wood,  3  Sm.  &  Gif.  436  ;  3  Jur. 


(N.  S.)  1164. 

(3)  Wilson  V.  Williams,  3  Jur.  (N.  S.)  810. 
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before  the  contract  is  fully  completed  by  conveyance  and  payment  of 
all  the  price,  for  any  sufficient  cause  occurring  either  before  or  after  the 
contract  was  concluded.(l)  Thus,  where  the  vendor  has  delayed  in 
perfecting  title,  compensation  has  been  allowed  for  a  deterioration 
of  the  property  occurring  between  the  time  when  he  should  have 
completed  and  the  time  when  he  does  complete,  either  from  his  neglect 
or  from  his  intentional  acts  or  omissions.(2)  No  compensation,  how- 
ever, can  be  given  after  the  contract  is  finally  executed  by  both 
parties  by  conveyance  and  payment  of  the  purchase-price. (3) 

Sec.  457.  Enforcement  of  contracts  against  husband  or  husband  and 
wife  where  the  wife  has  an  interest  in  the  land. — I  confine  myself  in  this 
subdivision  to  questions  arising  where  the  common-law  disabilities  of 
the  wife  are  still  existing.  The  recent  statutes  of  many  of  the  states, 
permitting  a  wife  to  bind  herself  either  fully  or  partially  by  her  con- 
tracts, are  collected  in  a  former  section.  The  following  cases  may 
arise  :  1.  Where  the  husband  enters  into  a  contract  agreeing  to  con- 
vey the  land,  and  it  turns  out  that  the  husband's  estate  is  only  a 
partial  one,  while  the  wife  owns  the  reverson  or  remainder  in  fee, 
and  the  question  which  is  ordinarily  presented  is,  whether  the  ven- 
dee can  compel  the  husband  to  convey  his  partial  interest  with  abate- 
ment for  the  wife's  interest.  2.  Where  the  wife  has  entered  into  a 
contract  as  a  party — generally  in  the  nature  of  a  marriage  settlement. 
3.  Where  the  husband  agrees  to  sell  land,  of  which  he  is  the  owner 
in  fee,  but  in  which  his  wife  has  an  inchoate  dower  right,  and  she 
refuses  to  execute  the  contract  by  joining  in  a  conveyance  and  release 
her  dower  right.  This  latter  case  does  not  arise  in  England,  since 
dower  has  there  long  been  merely  nominal ;  and,  on  the  other  hand, 
the  first  case  has  seldom  arisen  in  this  country,  but  has  frequently 
been  presented  to  the  English  courts,  because  by  the  prevailing  use 
of  marriage  and  family  settlements,  estates  in  land  are  very  often 
given  to  the  wife  either  for  life  or  in  remainder. 

Sec.  458.  It  seems  to  be  settled  as  the  general  rule  in  England, 
that  where  a  husband,  who  has  only  a  life  interest  in  possession,  while 
the  wife  is  owner  of  the  fee,  or  perhaps  has  a  life  interest  in  remain- 
der, contracts  to  sell  and  convey  the  whole  estate  to  a  purchaser  who 
at  the  time  of  entering  into  the  agreement  is  aware  of  the  nature  of 

(1)  Frank  v.  Basnet,  2  My.  &  K.  618  ;  Cann  i}.  Cann,  3  Sim.  447  ;  Pi-othero  v. 
Phelps,  25  L.  J.  Ch.  105  ;  Crompton  v.  Lord  Melbourne,  5  Sim.  853. 

(2)  Foster  v.  Deacon,  3  Madd.  394  ;  Nelson  v.  Bridges,  2  Beav.  239  ;  Binks  ?). 
Lord  Rokeby,  2  Sw.  222. 

(3)  lua. 
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the  ownership— that  is,  aware  of  the  wife's  interest— such  vendee 
cannot  compel  the  husband  to  convey  his  own  partial  estate  with  a 
compensation  or  abatement  from  the  price  in  respect  of  the  value  of 
the  wife's  estate,  a  couveyance  of  which  cannot  of  course  be  com- 
pelled.(l)  But  if  the  vendee,  under  the  same  circumstances,  and 
entering  into  a  like  contract,  was  ignorant  of  the  wife's  interest  and 
supposed,  in  good  faith,  that  he  was  dealing  with  the  husband  as  sole 
owner  of  the  land,  then  he  can  compel  a  conveyance  of  the  husband's 
partial  estate  with  an  abatement  from  the  price  with  respect  of  the 
wife's  interest  which  he  cannot  acquire. (2)  This  latter  rule,  however, 
has,  in  a  very  recent  decision,  been  applied  where  the  vendee  had, 
full  knowledge  of  the  wife's  interest  in  the  land. (3) 

(1)  This  doctrine  is  laid  down  in  the  broadest  manner  by  Lord  Hathbrlt,  in 
the  recent  case  of  Castle  ii.  Willdnson,  L.  R.  5  Ch.  534,  the  facts  and  opinion  being 
given,  ante,  in  a  note  to  section  442. 

(2)  Barnes  v.  Wood,  L.  R.  8  Eq.  424.  See  facts,  etc.,  ante,  in  note  to  section  438. 
The  important  English  cases  in  which  the  doctrine  is  discussed,  are  Greenaway 
■».  Adams,  12  Ves.  395,  400  ;  Morris  v.  Stephenson,  7  Ves.  474 ;  Emei-y  -j.  Wase,  8 
Ves.  514  ;  Howell  v.  George,  1  Mad.  9 ;  Martin  v.  Mitchell,  2  J.  &  W.  425 ;  Mort- 
lock  V.  Buller,  10  Ves.  305  ;  Innes  v.  Jackson,  16  Ves.  367  ;  Frederick  v.  Coxwell, 
3  You.  &  J.  514. 

(3)  Barker  i>.  Cox,  L.  R.  4  Ch.  D.  464 ;  3  Ch.  D.  359.  By  a  mamage  settlement 
real  estate  was  limited  to  such  uses  as  A.  and  B.  (a  husband  and  wife)  should  ap- 
point, and,  in  default  of  appointment  to  trustees  for  the  use  of  B.,  the  wife, 
during  her  life,  with  remainder  to  A.,  the  husband,  in  fee.  A.  agreed  to  sell  the 
land  to  the  plaintiff,  who  knew  of  the  settlement,  and  to  pi'ocure  the  proper  con- 
veyances. PlaintiflF  paid  the  whole  purchase-money  to  the  trustees  of  the  set- 
tlement. A  conveyance  was  prepared  as  a  joint  appointment  to  the  plaintiff  by 
A.  &  B.,  under  the  settlement,  but  before  execution  A.  suddenly  died.  B.,  being 
a  woman,  of  coui-se  refused  to  carry  out  the  contract,  and  convey  her  life  estate  ; 
and,  moreover,  she  insisted  on  the  whole  purchase-money  which  had  been  paid, 
being  retained  by  the  trustees,  although  the  plaintiff  would  only  get  the  remain- 
der after  her  life  estate.  Held,  on  his  suit,  that  plaintiff  was  entitled  to  a  specific 
performance  to  the  extent  of  A.'s  remainder  in  fee,  with  compensation  in  respect  of 
B.'s  life  interest,  and  a  lien  for  the  latter  on  the  invested  purchase-money  in  the 
hands  of  the  trustees  ;  in  other  words,  the  trustees  were  to  pay  him  back  a  pro- 
portionate share  of  the  purchase-money.  Now,  although  this  decision  appears  at 
first  blush  to  be  inconsistent  with  Castle  v.  Wilkinson,  snjira,  yet  there  is,  I  think, 
a,  distinction  between  the  facts,  which  fully  accounts  for  the  difference  of  the  deci- 
sions. In  Castle  v.  Wilkinson,  the  vendee  knew  that  the  wife  owned  an  interest, 
and  that  of  course  she  could  not  be  compelled  to  convey.  In  the  present  case  the 
vendee  knew  of  the  wife's  interest,  and  that  she  could  not  be  compelled  to  con- 
vey ;  but  he  also  knew  that  both  she  and  her  husband  had  the  power  to  join  in  a 
conveyance  by  way  of  appointment,  and  that  it^was  contemplated  by  all  parties 
that  she  should  thus  act  in  conjunctfon  with  her  husband.  He  had  a  reasonable 
gi-ound  for  supposing  that  she  would  join  in  the  appointment,  and  on  the  strength 
of  such  supposition  paid  the  whole  purchase-money.     It  would  have  been  grossly 
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Sec.  459.  Where  a  married  woman  enters  into  a  contract  as  a  party 
by  which  she  agrees  to  convey  land,  the  agreement  cannot,  of  course, 
be  enforced  against  her,  even  when  she  acts  as  a  trustee  in  making 
the  contract.(l) 

Sec.  460.  The  third  case,  where  the  wife  of  the  vendor  has  an  in- 
choate right  of  dower  in  the  land  which  he  agrees  to  sell,  is  the  one 
which  is  constantly  arising  in  this  country.  It  seems  to  be  settled  in 
some  of  the  states  as  a  general  rule,  whether  the  vendee  knew  of  the 
wife's  dower  interest  or  not,  that  ,when  a  contract  is  made  with  the 
husband,  and  the  wife  refuses  to  release  her  dower,  the  vendee  cannot 
have  an  abatement  from  the  price  if  he  obtains  a  specific  performance  ; 
he  must  either  abandon  the  contract,  or  obtain  a  conveyance  of  the 
husband's  estate,  and  sue  him  at  law  for  a  breach  of  the  contract,  or 
else  content  himself  with  the  legal  remedy  alone.(2)     The  reasoning 

inequitable  for  her  to  have  retained  the  benefit  of  this  purchase-money  and  still 
refuse  to  join  in  the  appointment,  which  she  could  have  done,  and  so  the  court 
ordered  a  part  of  the  money  to  be  returned.  See  Swepson  v.  Rouse,  G5  N.  C.  34  ; 
Rostetter  v.  Grant,  18  Ohio  St.  126  ;  In  Iowa  a  contract  by  a  husband  alone  to 
convey  a  homestead  is  void,  and  will  not  be  enforced  against  him  in  respect  to  his 
partial  interest.  Baraett  v.  Mendenhall,  42  Iowa  296  ;  and  see,  upon  the  same 
point,  Phillips  v.  Stauch,  20  Mich.  369. 

(1)  Avery  v.  Griffin,  L.  R.  6  Eq.  606 ;  NichoU  v.  Jones,  L.  R.  3  Eq.  696.  In 
Frarey  v.  "Wheeler,  4  Org.  190,  it  was  held  that  a  contract  of  a  married  woman  to 
convey  her  own  land,  made  by  herself  and  her  husband  jointly,  will  not  be  spe- 
cifically performed  by  a  decree  in  equity  ;  but  when  the  vendee  has  paid  the 
price,  taken  possession,  and  made  improvements,  the  hied,  will  be  charged  with 
an  equitable  lien  for  the  money  he  has  paid  for  the  price  and  expended  for  the 
improvements,  and  such  lien  will  be  enforced  by  an  equitable  action  primaiily 
against  the  land,  in  the  same  manner  in  which  a  wife's  contracts  made  by  her  for 
the  benefit  of  her  separate  estate  are  enforced  in  equity.  For  a  case  in  which  a 
husband  and  wife,  who  had  jointly  contiacted  a.s  vendors,  and  had  executed  a 
joint  deed  of  the  land  and  deposited  it  in  the  hands  of  a  third  person,  to  be  de- 
livered to  the  vendee  on  his  payment  of  the  price,  were  permitted  to  enforce  a 
specific  performance  against  the  vendee,  see  Farley  v.  Palmer,  20  Ohio  St.  223  ; 
and  see  Merrill  v.  Bickford,  65  Me.  118  ;  Smith  v.  Armstrong,  24  "Wise.  446  ;  Ste- 
vens 1).  Parish,  29  Ind.  260 ;  Raymond  v.  Pritchard,  24  Ind.  318  ;  Clayton  v.  Fi-a- 
zier,  33  Tfex.  91 :  Baker  -y.  Hathaway,  5  Allen,  103 ;  Seager  •u.  Burns,  4  Minn.  141 ; 
Rostetter  v.  Grant,  18  Ohio  St.  126. 

(2)  This  is  the  settled  doctrine  in  Pennsylvania.  Clark  D.  Seirer,  7  "Watts,  107, 110  ; 
Burk's  Appeal,  25  P.  F.  Smith,  141 ;  Ri^sz's  Appeal,  23  P.  F.  Smith,  4S.j,  per  Shaks- 
wooD,  J.:  "The  rule  does  not  fall  within  the  principle  of  those  decisions  where  a 
vendor  who  cannot  make  a  title  to  all  he  has  conti'acted  to  convey,  is  held  to  be 
not  thereby  relieved  from  specific  performance  as  far  as  in  his  power,  but  shall  be 
compelled  to  execute  his  contract  with  a  reasonable  abatement  from  the  price. 
The  right  of  dower  in  the  widow  is  of  such  a  contingent  nature,  depending  as  it 
does  as  well  upon  her  sui-viving  her  husband  as  on  her  continuance  in  life  after 
his  death,  that  no  abatement  in  the  price  can  be  made  which  will  be  just  to  both 
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• 

quoted  in  the  note,  by  which  this  rule  is  supported,  is  certainly  very 
unsatisfactory,  and  the  argument  by  which  a  judge  sitting  in  equity 
justifies  a  party  in  the  breach  of  his  contract,  and  throws  the  shield 
of  his  decision  over  the  defaulting  party  alone,  is  in  striking  contrast 
with  the  utterances  of  those  equity  judges  who  have  built  up  the  sys- 
tem and  developed  its  doctrines  from  the  eternal  principles  of  right 
and  justice.  In  fact,  all  the  grounds  given  by  the  learned  judge 
against  awarding  compensation  are  utterly  untenable.  The  argument 
that  the  court  cannot  make  a  new  contract  for  the  parties,  would 
.  apply  with  exactly  the  same  force  to  every  case  in  which  an  abate- 
ment from  the  price  is  decreed ;  and,  notwithstanding  his  assertion, 
it  is  plain,  upon  the  slightest  examination,  that  the  case  is  identical 
in  principle  and  in  its  particulars  with  all  those  instances  of  partial 
failure  or  defect  of  title  in  which  compensation  is  always  given  to  the 
vendee.  The  particular  difficulty  in  the  way  of  ascertaining  compen- 
sation alleged  by  the  judge,  is  shown  to  be  no  difiiculty  at  all  by  two 
distinct  considerations.  First,  if  the  husband  himself  had  procured 
his  wife  to  refuse,  for  the  purpose  of  defeating  the  contract,  then,  as 
will  be  seen  in  the  following  paragraphs,  a  specific  performance,  with 
compensation,  will  be  decreed ;  but  on  the  reasoning  of  the  court,  this 
could  not  be  done,  since  the  difficulty  of  fixing  upon  the  amount  of 
the  abatement  is  just  as  great  in  the  one  case  as  in  the  other — the 
contingency  existing  in  the  latter  instance  as  well  as  in  the  former. 
But,  secondly — and  this  answer  is  overwhelmingly  conclusive — it  is 
conceded  by  the  court  that  the  vendee  can  sue  at  law  and  recover 
damages  against  the  vendor  for  the  breach  of  the  contract.     Now,  in 

pai-ties,  without  in  effect  making'  a  new  conti-act  for  them,  a  contract  which  per- 
haps in  the  first  instance  neither  party  would  have  come  into— certainly  not  the 
vendor.  Receipt  of  the  purchase-money  in  full  may  have  been  the  main  object  of 
the  sale,  to  enable  him  to  pay  debts  or  cany  out  other  plans.  If  he  is  to  be  sub- 
jected to  serious  pecuniary  loss  by  his  wife's  refusal  to  join,  it  will  operate  almost 
as  powerfully  as  the  peril  of  his  imprisonment,  as  a  moral  coercion  and  compul- 
sion upon  her  to  yield  her  consent,  instead  of  that  free  will  and  accord  which 
the  law  jealously  requires  her  to  declare  by  an  acknowledgment  upon  an  examin- 
ation before  a  magistrate.  The  learned  master,  to  whom  it  was  referred  to  report 
what  amount  of  purchase-money  should  be  retained  by  the  vendee  upon  mort- 
gage as  a  compensation  for  him  for  any  claim  the  wife  might  thereafter  make 
against  the  premises  for  dower,  reported  that  in  his  opinion  not  less  than  forty 
per  cent  of  the  price  should  be  left  in  his  hands  for  that  pui-pose  ;  a  result  no 
doubt  just  as  to  him,  but  how  as  to  the  vendor  who  was  personally  in  no  default ! 
No  stronger  argument  could  be  adduced  to  show  the  impolicy  of  making  any 
decree.  Specific  performance  is  a  matter  of  grace,  and  these  are  considerations 
which  address  themselves  powerfully  to  the  conscience  of  the  chancellor."  See 
Burkli  Sen-ill,  80  Pa.  St.  413  ;  Weller  v.  Weyand,  2  Grant  Cas.  108. 
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the  action  at  law  the  damages  must  be  assessed  upon  exactly  the  same 
basis  as  that  upon  which  the  abatement  of  the  price  would  be  ascertained 
in  equity — if  not,  the  assessment  would  be  mere  conjecture.  If  the 
damages  can  be  assessed  at  law,  notwithstanding  the  contingency, 
then,  upon  the  same  principle,  and  with  the  same  ease,  the  compen- 
sation can  be  ascertained  in  equity.  A  party  is  dismissed  from  a 
court  of  equity  because  the  relief  which  he  asks  is  said  to  be  impos- 
sible ;  he  goes  to  a  court  of  law  and  obtains  the  very  same  relief,  on 
the  very  same  facts,  and  in  the  very  same  manner  in  which  he  asked 
to  have  it  granted  in  equity.  In  truth,  a  court  of  equity,  in  award- 
ing compensation,  does  not  necessarily  require  that  the  basis  upon 
which  the  amount  is  ascertained  should  give  a  result  with  absolute 
accuracy ;  it  is  enough  if  the  result  can  be  fixed  with  reasonable  cer- 
tainty. Now,  by  the  aid  of  the  life  tables,  disclosing  the  probable 
life  of  the  wife,  the  present  value  of  her  dower  can  be  ascertained 
with  perfect  ease  upon  the  supposition  that  she  will  survive  her  hus- 
band ;  and  even  if  this  should  possibly  be  a  little  too  large,  the  hus- 
band, who  has  entered  into  a  contract  which  he  cannot  fulfill,  is  in  no 
position  to  demand  favor  from  the  court,  especially  as  the  money  will 
only  be  withheld  for  a  time  by  the  vendee,  and  will  be  paid  at  the 
expiration  of  the  dower  right  by  death  of  the  wife,  whether  she  die 
before  or  after  her  husband. 

Sec.  461.  The  true  principle  is  that  laid  down  in  the  English  cases 
heretofore  quoted.  If  the  vendee  knows  that  the  vendor  is  a  married 
man,  he  knows  that  his  wife  is  entitled  to  dower,  and  that  sha  can- 
not be  compelled  to  release  her  dower  right,  and  entering  into  the 
contract  with  such  knowledge,  he  is  not  entitled,  within  the  doctrine 
as  well  established,  to  ask  anything  more  than  the  husband  himself 
can  give.  It  is  the  vendee's  knowledge,  and  not  any  notion  of  mak- 
ing a  new  contract  for  the  parties,  which  prevents  the  purchaser  from 
obtaining  compensation.  On  the  other  hand,  if  the  vendee  entered 
into  the  contract  in  ignorance  that  the  vendor  was  married,  and  under 
the  supposition  that  the  vendor  could  give  an  unincumbered  title, 
then  he  ought  to  have  a  specific  performance  with  an  abatement  from 
the  price. (1) 

(1)  The  same  doctrine  as  laid  down  by  the  Pennsylvania  court  seems  to  have 
been  adopted  in  New  Jersey.  Hawralty  v.  "Warren,  3  C.  E.  Greene,  124  ;  Reilly 
V.  Smith,  25  N.  J.  Eq.  158  ;  Peeler  v.  Levy,  26  N.  J.  Eq.  330.  Compare  the  fol- 
lowing- cases  from  other  states :  Davis  v.  Parker,  14  Allen,  94  ;  Worxlliury  v. 
Luddy,  14  Allen,  1 ;  Cnrran  v.  Holyoke  Water  Co.,  116  Mass.  90 ;  Richmond  v. 
Robinson,  12  Mich.  193 ;  Phillips  v.  Stanch,  20  Mich.  369  ;  Yost  v.  Devault,  9 
Iowa,  60 ;  Allison  v.  Shilling,  27  Te-x.  450  ;  Brewer  v.  Wall,  23  Tex.  585. 
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Sec.  462.  If  the  husband,  vendor,  actually  procures  or  induces  his; 
Wife  to  refuse  to  join  in  the  conveyance,  for  the  purpose  of  preventing 
an  execution  of  the  contract,  it  has  been  held  that  the  vendee  may 
obtain  a  decree  for  a  partial  performance  with  an  abatement  from  tho 
price  in  respect  of  the  wife's  inchoate  dower,  which  may  be  worked 
out  by  way  of  indemnity  rather  than  compensation;  namely,  by 
directing  a  portion  of  the  price  to  be  retained  by  the  vendee,  secured, 
perhaps,  by  a  mortgage,  and  to  be  paid  on  the  death  of  the  wife,  or 
the  extinction  of  her  dower  right  in  any  other  manner.(l)  And  in 
some  states  this  mode  of,  apportioning  the  equities  seems  to  be  adopted 
as  the  general  rule  in  all  cases  where  the  wife  refuses  to  join  and 
release  her  dower  right.(2)  But,  as  said  above,  it  is  not  in  accordance 
with  the  well-settled  principles  of  equ^ity  that  this  or  any  other  mode 
of  compensation  should  be  awarded  to  the  vendee,  unless  he  made 
the  contract  without  knowledge  that  the  vendor  was  married. 

Sec.  463.  And  in  this  country,  as  well  as  in  England,  where  a  hus- 
band alone,  or  a  husband  and  wife  together,  contract  to  sell  and  con- 
vey land  which  belongs  to  the  wife,  and  in  which  he  has  a  common- 
law  interest  as  husband,  the  vendee,  at  all  events  if  he  was  aware  of 
the  facts,  cannot,  of  course,  compel  her  to  convey,  nor  could  he  be 
entitled  to  a  decree  against  the  husband  for  his  interest  with  an  abate- 
ment of  the  price.  He  must  be  content  to  take  what  the  husband  can 
give,  paying  the  full  price,  or  abandon  the  contract,  or  seek  his  remedy 
at  law.  (3) 

(1)  Young  V.  Paul,  2  Stockt.  Ch.  401 ;  Peeler  v.  Levy,  26  N.  J.  Eq.  330. 

(2)  See  Wingate  v.  Hamilton,  7  Ind.  73 ;  Hazeli-ig-  ■».  Huston,  25  Ind.  481  ; 
Spring-le  V.  Shields,  17  Ala,  295;  Troutman  v.  Growing,  16  Iowa,  415;  Zebley  v.  Sears, 
38  Iowa,  507  ;  Heimburg  v.  Ismay,  35  N.  Y.  Super.  Ct.  35. 

(3)  Young  V.  Paul,  2  Stockt.  Ch.  402  ;  Clark  v.  Seirer,  7  Watts,  107,  110 ;  Evans 
V.  Kingsbury,  2  Rand.  120  ;  Watts  v.  Kinney,  3  Leigh,  293 ;  Glassell  v.  Thomas, 
3  Leigh,  113,  129  ;  Clark  v.  Reins,  12  Gratt.  98.  In  the  last  case  land  was  owned 
by  a  number  of  pei-sons  jointly,  among  whom  was  a  married  woman  who  held  in 
her  own  right.  They  all,  including  the  wife  and  her  husband,  made  a  contract  to 
sell  the  land.  The  wife  refusing  to  join  in  the  deed  of  conveyance,  and  the  ven- 
dee suing  for  a  specific  performance,  the  court  decreed  against  the  other  joint 
owners  and  the  husband,  but  not  against  the  wife,  and  refused  to  compel  the 
husband  in  releasing  his  own  estate,  to  make  such  abatement  from  the  price  as 
would  compensate  the  plaintiff  for  his  failure  to  obtain  a  con  veyance  of  the  wife's 
share.  It  is  plain,  in  all  these  cases,  that  the  principles  of  equity,  rightly  under- 
stood and  correctly  applied,  require  that  compensation  should  be  given  to  the 
purchaser  if  he  buys  in  ignorance  of  the  wife's  interest.  See,  also,  in  illustran 
tion  of  the  text,  Morss  v.  Elmendorf,  11  Paig-e,  277 ;  Riesz's  Appeal,  23  P.  F. 
Smith,  485,  491  ;  Bailey  v.  James,  11  Gratt.  468  ;  Ii-ick  v.  Pulton,  3  Gratt.  193  ; 
Gi-ahara  v.  Hendren,  5  Munf.  185  :  Courcier  v.  Graham,  2  Ohio,  341;  Frarey  v. 
Wheeler,  4  Oreg.  190. 

34 


530  SPECIFIC  PEBFOHMANCE   OF  CONTRACTS. 

Sec.  464.  RigMs  of  the  vendee  when  the  vendor  has,  subsequently  to  the 
conkact,  sold  or  conveyed  the  land  to  a  third  person. — There  are  two  cases 
to  be  considered  under  this  head :  1.  Where  the  third  person  is  not 
a,  bona  fide  purchaser  without  notice  of  the  prior  contract;  and  2, 
where  he  is  such  a  bona  fide  purchaser  without  notice.  The  distinc- 
tion between  these  two  cases,  and  the  solution  of  the  particular  ques- 
tions which  may  arise  under  them,  depend  upon  certain  doctrines  of 
equity  jurisprudence  which  are  of  very  wide  application.  These  are 
first,  the  rule  that  where  the  equities  of  two  or  more  conflicting  claim- 
ants to  the  same  subject-matter,  are  equal  in  all  other  respects,  the 
one  which  is  prior  in  point  of  time  shall  prevail ;  secondly,  the  rule 
that  where  the  equities  of  two  or  more  claimants  to  the  same  subject- 
matter  are  otherwise  equal,  the  one  who  has,  in  addition  to  his  equi- 
table interest,  obtained  the  legal  title,  must  prevail.  These  two  prin- 
ciples, on  the  other  hand,  are  constantly  affected  and  modified  by  two 
other  doctrines,  that  which  determines  the  effect  of  notice  upon  the 
rights  of  a  subsequent  claimant,  and  that  "which  determines  the  effect 
of  an  actual  payment  of  or  parting  with  a  valuable  consideration  upon 
the  rights  of  the  claimants.  In  fact,  the  question  whether  the  equities 
of  the  respective  claimants  are  equal,  so  as  to  let  in  the  operation  of 
the  two  general  principles  first  stated,  or  are  unequal,  so  as  to  exclude 
the  operation  of  these  principles,  depends,  to  a  very  great  extent, 
upon  the  existence  or  absence  of  notice,  and  upon  the  actual  payment 
01'  non-payment  of  a  valuable  consideration.  I  shall  not  attempt  any 
discussion  of  these  equitable  doctrines.  Even  the  most  general  and 
cursory  examination  of  the  rules  concerning  notice,  and  the  payment 
of  a  consideration  would  transcend  the  scope  and  limits  of  this  work, 
and  the  reader  is  referred  to  treatises  upon  equity  jurisprudence  in 
which  these  subjects  are  discussed  in  all  their  relations.  I  shall  con- 
fine myself  to  a  statement  of  the  vendee's  rights,  in  the  two  cases 
above  mentioned,  assuming,  in  the  one  case,  that  the  subsequent 
grantee  is  not  a  bona  fide  purchaser  for  value  ;  and  in  the  other  case, 
that  he  is  such  a  bona  fide  purchaser. 

Sec.  465.  The  doctrine  is  well  settled  that  when  the  vendor,  after 
entering  into  a  contract  of  sale,  coiiveys  the  land  to  a  third  person 
who  has  knowledge  or  notice  of  the  prior  agreement,  or  who  does  not 
part  with  a  pecuniary  consideration,  or  yvho  for  any  other  reason  is 
not  a  bona  fide  purchaser  for  value,  such  grantee  takes  the  land  im- 
pressed with  the  trust  in  favor  of  the  original  vendee,  and  holds  it  as 
trustee  for  such  vendee,  and  can  be  compelled  at  the  suit  of  the  ven- 
dee to  specifically  perform  the  agreement  by  conveying  the  land  in 
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the  same  manner,  and  to  the  same  extent,  as  the  vendor  would  have 
been  liable  to  do,  had  he  not  transferred  the  legal  title ;  and  such 
grantee  is  the  proper  defendant  in  the  suit  against  whom  to  demand 
the  remedy  of  a  conveyance.(l)  For  the  same  reason,  and  in  the 
same  manner,  the  rights  of  a  subsequent  vendee  maybe  cutoff  or  fore- 
closed in  a  suit  by  the  prior  purchaser. 

Sec.  466.  Where  the  subsequent  grantee  is  a  bona  fide  purchaser 
for  value,  the  equitable  remedy  of  a  specific  performance,  as  has 
already  been  shown  in  a  former  section,  becomes  impossible.  It  can- 
not be  enforced  against  the  vendor,  because  his  title  has  failed ;  nor 
against  the  grantee,  because  his  legal  title,  based  upon  an  actual  pecu- 
niary consideration,  and  upon  the  absence  of  notice,  gives  him,  a 
superiority  over  the  plaintiff's  equity.(2)  Even  when  the  vendor  has 
purposely  conveyed  the  land  to  such  a  grantee,  with  the  express  de- 
sign of  defeating  the  prior  contract,  the  purchaser  under  that  agree- 
ment is  left  to  his  legal  action.(3)  The  plaintiff,  in  an  equitable 
action  brought  to  enforce  specific  performance,  who  fails  to  obtain  that 
relief  because  the  land  has  been  conveyed  by  the  vendor  to  a  subse- 
quent grantee,  may,  under  certain  circumstances,  recover  in  the  same 
proceeding  a  judgment  for  damages  against  the  vendor,  instead  of 
being  forced  to  bring  a  new  action  for  that  purpose.  The  discussion 
of  this  particular  question,  and  of  all  others  concerning  the  award 

(1)  Flagg*.  Mann,  2  Sumner  487 ;  Posst).  Haynes,  31  Me.  8G  ;  Snowman  ■«.  Hai^ 
ford,  57  Me.  397  ;  Laverty  v.  Moore,  33  N.  Y.  658  ;  Wiswall  v.  McGowan,  1  Hoflf.  Ch. 
125  ;  FuUei-ton  v.  McCurdy,  4  Lans.  132;  Haughwout  v.  Murphy,  6  C.  E.  Green,  118; 
7  C.  E.  Green,  531 ;  Coates  v.  Gerlach,  8  Wright,  43  ;  Kerr  v.  Day,  2  Hams,  112, 117; 
Smoot  V.  Rea,  19  Md.  398;  Hunter  v.  Bales,  24  Ind.  299;  Doan  v.  Mauzey,  33  111.  227; 
Keeganc.  "Williams,  22  Iowa,  378  ;  St.  Paul  Division  «.  Brown,  9  Minn.,  157;  Biyant 
V.  Booze,  55  Geo.  438  ;  Gregg  i).  Hamilton,  12  Kans.  333  ;  McMon-is  v.  Crawford,  15 
Ala.  271 ;  Dickinson  v.  Any,  25  Ala.  424 ;  Johnson  ■».  Bowden,  37  Tex.  621 ; 
Scarborough  v.  Arrant,  25  Tex.  129.  The  same  doctrine  is  settled  in  England. 
Barnes  v.  Wood,  L.  R.  8  Eq.  424 ;  Potter  v.  Sanders,  6  Hare,  1.  It  is  held  in 
Warren  v.  Richmond,  53  111.  52 ;  Little  v.  Thurston,  58  Me.  86,  that  a  subsequent 
sale  by  the  vendor  to  a  third  person  entitles  the  prior  purchaser  to  treat  the  con- 
tract as  rescinded.  The  following  cases  are  special  in  their  facts,  but  depend 
upon  the  principle  stated  in  the  text.  Bird^.  Hall,  30  Mich.  374 ;  Cole  ■».  Cole,  41 
Md.  301 ;  Smith  v.  Kelley,  56  Me.  64  ;  Borders  v.  Murphy,  78  111.  81  ;  Frantz  v. 
Orton,  75  111.  100 ;  Rostetter  v.  Grant,  18  Ohio  St.  126 ;  Reavis  v.  Reavis,  50 
Ala.  60. 

(2)  Hatch  V.  Cobb,  4  Johns.  Ch.  559 ;  Lewis  v.  Tale,  4  Flor.  418 ;  Sims  v. 
McEwen,  27  Ala.  184  ;  Scott  v.  Billgerry,  40  Miss.  119  ;  Richmond  v.  Dubuque  R. 
R.,  33  Iowa,  422.;  and  see  the  cases  cited  under  §  464,  and  ante,  §  294. 

(3)  Hatch  ■«.  Cobb.  4  Johns.  Ch.  559;  Kempshall  v.  Stone,  5  Johns.  Ch.  194; 
Smith  1).  Kelley,  56  Me.  64  ;  and  ante,  §  94. 
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of  damages  in  place  of  or  in  addition  to  the  equitable  remedy,  is  re- 
served for  the  section  immediately  following  the  present  one.(l) 

Sec.  467.  If,  during  the  pendency  of  a  suit  brought  by  the  pur- 
chaser to  compel  a  specific  performance,  the  vendor  (defendant)  con- 
veys the  land  to  a  third  person,  the  court  of  equity  does  not  thereby 
lose  its  jurisdiction,  even  though  the  subject-matter  should  have  been 
put  beyond  its  reach  by  a  transfer  to  a  lona  fide  grantee  for  value. 
It  is  still  able  to  award  whatever  remedy  is  adapted  to  the  particular 
circumstances  of  the  case,  either  pecuniary  damages  against  the 
vendor,  or,  by  bringing  in  the  grantee  as  an  additional  defendant,  a 
decree  for  the  payment  of  the  purchase-price  by  the  vendor  or  his 
grantee  to  the  plaintiff,  or  a  specific  performance  against  the  grantee 
himself,  if  he  is  not  a  bona  fide  pm'chaser.(2)  If  the  rules  of  procedure 
have  been  observed  by  the  plaintiff,  and  he  has  properly  filed  a  notice 
of  lis  pendens,  it  is,  of  course,  impossible  for  the  vendor  to  convey  the 
land  during  the  suit  beyond  the  reach  of  the  j)laintiff  and  of  the 
court. 

Sec.  468.  Although  a  conveyance  before  notice  may  carry  the  land 
beyond  the  reach  of  the  prior  vendee,  yet  the  trust  which  had  affected 
the  land  in  the  hands  of  the  vendor  will  attiach  to  the  unpaid  pur- 
chase-money due  from  the  grantee  to  the  vendor.  This  purchase- 
money  becomes  a  fund  taking  the  place  by  substitution  of  the  land. 
The  vendee  can,  therefore,  compel  the  grantee  to  pay  over  to  himself 
whatever  portion  of  the  purchase-price  is  yet  unpaid,  and  can  recover 
from  the  vendor  whatever  portion  the  latter  has  received.  As  against 
the  grantee  he  is  subrogated  to  the  rights  of  the  vendor,  and  as  against 
the  vendor  he  can  claim  the  money  in  place  of  the  land.  Even  if  the 
subsequent  grantee  is  not  a,  bona  fide  purchaser,  so  that  the  vendee 
can  reach  the  land  in  his  hands,  such  vendee  may,  if  he  elect,  waiva 
his  right  to  the  land,  may  treat  the  conveyance  as  absolute,  and  may 
transfer  his  claim  to  the  purchase-price  in  the  same  manner  and  to  the 
same  extent  as  above  stated.(3)  Equity  never  suffers  a  trust  to  be 
defeated  by  a  conversion  of  the  subject-matter,  so  long  as  the  trust 
fund,  under  whatsoever  form,  can  be  traced  in  the  hands  of  those  who 
would  be  liable  in  respect  of  the  original  subject-matter,  if  it  had  re- 
mained in  specie  under  their  control. 

(1)  See  Sect.  V.  of  this  chapter.  ^ 

(2)  Snowman  i).  Harford,  57  Me.  397  ;   Masson's  Appeal,  20  P.  F.  Smith,  27,  29  ; 
Chapman  v.  Mad  River  R.  R.,  6  Ohio  St.  119,  139. 

(3)  Haughwout  v.  Murphy,  7  C.  E.  Green,  531 ;  Dustin  v.  Newcomer,  8  Ohio,  49  ; 
CUver  V.  Croswell,  42  111,  41 ;  Tenney  v.  State  Bank,  20  Wise.  152,  164. 
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SECTION  V. 
Damages  when  given  in  place  of,  or  in  addition  to,  a  spedfio  performance. 

Section  469.  In  addition  to  the  compensation— which  in  most  cases 
takes  the  form  of  an  abatement  of  the  purchase-price  agreed  to  be 
paid — awarded  to  a  vendee  in  connection  with  a  partial  enforcement 
of  the  contract,  a  court  of  equity  may,  under  certain  circumstances, 
as  has  already  been  shown,  grant  the  relief  of  damages  for  a  breach 
by  the  vendor  of  the  whole  or  some  portion  of  his  agreement,  either 
in  addition  to  or  in  place  of  the  purely  equitable  remedy  of  a  specific 
performance.  That  a  court  of  equity  has  the  power,  in  a  proper  case, 
to  do  full  justice  and  confer  complete  relief  in  one  judicial  proceed- 
ing, by  g-iving  damages  in  connection  with  some  other  kind  of  relief, 
and,  even  alone,  is  a  familiar  doctrine.  I  purpose  in  the  present  sec- 
tion to  show  how  far,  and  under  what  circumstances,  this  doctrine  is 
applied  in  suits  for  a  specific  performance.  Before  proceeding  with 
any  examination  of  the  subject  in  general,  or  of  its  particular  doc- 
trines and  rules  as  enforced  by  the  courts  of  this  country,  a  brief 
statement  of  the  recent  legislation  -concerning  it  in  England,  and  of 
the  judicial  construction  put  upon  that  legislation,  will  be  instruc- 
tive ;  especially  since  the  fundamental  principles  of  the  English  stat- 
utes have  been  incorporated  with  more  or  less  definiteness  into  the 
reformed  system  of  procedure  which  now  prevails  in  so  many  of  the 
American  commonwealths. 

Sec.  470.  By  the  act  commonly  known  as  "  Lord  Cairn's  Act,'' 
which  went  into  operation  in  1858,(1)  it  was  provided,  among  other 
things,  that  "  in  all  cases  in  which  the  court  of  chancery  has  jurisdic- 
tion to  entertain  an  application  *  *  *  for  the  specific  perform- 
ance of  any  covenant,  contract,  or  agreement,  it  shall  be  lawful  for 
the  same  court,  if  it  shall  think  fit,  to  award  damages  to  the  party  in- 
jured, either  in  addition  to  or  in  substitution  for  such  *  *  * 
specific  performance,  and  such  damages  may  be  assessed  in  such 
manner  as  the  court  shall  direct."  In  interpreting  this  statute  the 
English  courts  have  settled  the  doctrine  that  it  does  not  enlarge  the 
jurisdiction  of  equity  by  extending  its  power  to  grant  relief  over  any 
cases  which  did  not  previously  fall  within  its  scope.  The  design  of 
the  legislation  was  to  enable  a  court  of  equity  to  do  complete  justice  . 
in  cases  where  it  previously  had  jurisdiction  to  decree  a  specific  per- 

(1)  The  Chanceiy  Amendment  Act,  21  and  22  Vict.,  ch.  27,  §  1. 
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formance,  but  in  which,  from  the  special  circumstances,  events,  or  acts 
of  the  defendant,  that  peculiar  relief  had  been  made  impracticable, 
and  the  plaintiff  would,  therefore,  be  forced  to  sue  at  law  for  damages. 
In  order  that  the  statute  may  apply,  the  case  in  which  damages  are 
demanded  and  given,  must  be  one  of  a  class  over  which  equity  had 
and  still  has  jurisdiction  to  compel  a  specific  performance.  It  is  not 
necessary,  however,  that  the  case  should  be  one  in  which,  upon  its 
particular  facts,  the  court  would,  or  even  could,  have  granted  that 
remedy.  Indeed,  the  statute  is  expressly  directed  at  this  latter  kind 
of  cases.  Before  its  passage,  if  a  case  belonged  to  a  class  over  which 
equity  has  an  undoubted  jurisdiction — for  example,  if  it  were  one 
arising  upon  a  contract  for  the  sale  of  land — ^but  if  from  its  particular 
circumstances,  or  the  acts  of  the  defendant,  the  relief  of  a  specific 
performance  had  been  made  impossible,  so  that  at  the  time  of  com- 
mencing his  suit  the  plaintiff's  right  to  the  equitable  remedy  was  lost, 
then  a  court  of  equity  had  no  power  to  give  damages,  because  it  had 
no  power  from'  the  special  facts  of  that  particular  case  to  grant  a  spe- 
cific enforcement,  and  the  plaintiff  was,  therefore,  confined  to  his 
action  at  law.  The  very  object  of  the  statute  was  to  change  this  rule, 
and  to  enable  a  court  of  equity  to  give  damages  in  such  a  case.  As 
an  illustration,  if  after  entering  into  a  contract  for  the  sale  of  certain 
land,  the  vendor  should,  before  completion,  convey  the  property  to 
another  bona  fide  purchaser,  the  vendee  would  not  be  able  to  compel  a 
specific  execution  of  the  agreement,  since  the  vendor  could  not  make 
a  title.  Prior  to  the  statute,  the  vendee  could  not  have  maintained 
a  suit  in  equity  for  the  purpose  of  recovering  damages,  because  at  the 
time  of  filing  his  bill  there  was  no  foundation  of  fact  upon  which  to 
base  a  decree  of  specific  performance ;  but  under  the  statute  the  suit 
can  be  maintained  merely  for  damages.  It  is  plain  that  unless  the 
statute  has  effected  this  change,  it  has  done  no  more  than  enact  the 
rule  which  had  long  existed  as  a  part  of  the  equity  jurisdiction. 
I  have  dwelt  thus  carefully  upon  the  construction  given  to  the 
English  statute,  because  it  must  be  contrasted  with  the  narrow 
course  of  decision  which  has  been  adopted  by  the  courts  in  some 
of  our  states  inapplying  a  legislation  involving  the  same  general 
principles. 

Sec.  471.  The  foregoing  interpretation  is  fully  sustained  by  tho 
decisions.  It  is  settled  that  the  act  does  not  extend  the  jurisdiction 
of  equity  to  any  cases  or  das':  of  cases,  which  were  not  previously 
within  the  scope  of  that  jurisdiction. (1)     A  court  of  equity  is  not 

(1)  "Wicks  V.  Hunt,  Johns.  372,  380. 
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enabled  by  tbc  statute  to  grant  the  relief  of  damages  in  any  cases 
except  those  over  which,  as  a  class,  it  has  the  jurisdiction  to  decree  a 
specific  enforcement,  and  the  damages  when  given  must  be  in  place 
of  or  in  addition  to  that  equitable  remedy.  In  other  words,  where 
the  plaintiff  fails  to  establish  any  covenant,  contract  or  agreement  of 
which  a  specific  performance  can  be  decreed,  a  court  of  equity  has  no 
power  under  the  statute  to  grant  the  relief  of  damages.(l) 

Sec.  472.  As  illustrations  of  this  doctrine,  it  has  been  held  in  a 
suit  brought  upon  an  agreement  to  enter  into  a  partnership,  that  a 
court  of  equity  had  no  jurisdiction  to  enforce  specific  performance  of 
such  contracts,  and,  therefore,  had  no  authority  to  award  damages  for 
their  breach  ;  (2)  and  that  as  a  contract  of  agency  cannot  be  specifi- 
cally enforced,  damages  for  its  breach  cannot  be  given ;  (3)  also,  that 
as  a  contract  to  borrow  a  sum  of  money  cannot  be  specifically  enforced, 
damages  will  not  be  given  in  a  suit  in  equity  against  a  defendant 
who  has  refused  to  accept  a  loan  of  money  which  he  had  agreed  to 
take.  (4)  It  is  also  held  that  damages  will  not  be  granted  when  the 
specific  performance  of  a  contract  has  been  prevented  or  made 
impracticable  by  the  acts  of  the  plaintiff  himself ;  (5)  and  that  the 
authority  under  the  statute  to  give  damages  is  discretionary,  and  will 
not  be  exercised  where  the  question  is  one  which  can  be  better  deter- 
mined in  an  action  at  law.(6) 

Sec.  473.  On  the  other  hand,  it  is  settled  that  the  only  condition  to 
the  application  of  the  statute  is  the  fact  that  the  court  has  jurisdic- 
tion to  grant  the  relief  of  specific  performance  in  the  case,  even  though 
such  relief  cannot  be  extended  to  the  whole  of  the  contract.  If,  there- 
fore, a  court  of  equity  has  jurisdiction  to  decree  a  specific  execution 
of  a  part  of  a  contract,  it  may  in  the  same  suit  award  damages  for 
the  breach  of  other  parts  or  provisions  of  the  contract  which  are  of 

(1)  Le.wei-s  v.  Earl  of  Shaftesbury,  L.  R.  2  Eq.  270  ;  Scott  v.  Rayment,  L.  R. 
7  Eq.  112 ;  Rogers  D.  Challis,  27  Beav.  175  ;  Chinnock  v.  Sainsbui-y,  30  L.  J. 
(N.  S.)  Ch.  409  ;  Ferguson  -o.  Wilson,  L.  R.  2  Ch.  77  ;  DureU  v.  Pritohard,  L.  R. 
1  Ch.  244. 

(2)  Scott  V.  Rayment,  L.  R.  7  Eq.  112. 

(3)  Chinnock  ■».  Sainsbury,  30  L.  J.  (N.  S.)  Ch.  409. 

(4)  Rogers  v.  Challis,  27  Beav.  175. 

(5)  Collins  V.  Stubly,  7  W.  R.  710. 

(6)  DureU  V.  Pritchard,  L.  R.  1  Ch.  244.     In  Corporation  of  Hythe  v.  East,  L. 
R.  1  Eq.  620,  the  plaintiff  had  obtained  a  decree  for  the  specific  performance  of  _ 
a  covenant,  and  moved  for  an  order  assessing  his  damages  for  the  breach  of  such 
covenant  up  to  the  then  present  time  j  but  the  court  said  that  it  had  no  jurisdic- 
tion under  Lord  Cairn's  Act  to  make  the  assessment 
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such  a  nature  that  they  cannot  be  specifically  enforced.  (1)  And  in 
cases  where  for  any  special  causes  the  court  declines  to  grant  a  specific 
performance,  it  may,  in  place  thereof,  give  a  judgment  for  dam- 
ages.(2) 

Sec.  474.  I  pass  now  from  this  English  legislation  to  a  considera- 
tion of  the  circumstances  under  which  equity,  in  virtue  of  its  own 
inherent  jurisdiction,  and  without  any  statutory  aid,  will  grant  the 
relief  of  damages;  and  I  shall  confine  the  discussion  to  the  rules 
which  have  been  formulated  by  the  decisions  of  the  American  courts. 
All  the  instances  in  which  equity  thus  awards  damages,  either  in 

(1)  Middleton  v.  Greenwood,  2  DeG.  J.  &  S.  142  ;  Soames  v.  Edge,  Johns.  6C9  j 
and  see  Lillie  v.  Legh,  3  DeG.  &  J.  204.  In  the  first  of  these  cases  the  defend.ant 
made  a  written  contract  whereby  he  agreed  to  give  the  plaintiff  a  lease  of  a  cer- 
tain public  house  for  a  term  of  years,  and  further  agreed  to  make  certain  altera- 
tions and  repaii-s  in  the  building,  namely,  to  consti-uct  a  spirit  vault,  put  in  plate- 
glass  windows,  paint  all  the  wood-work,  and  repair  the  roofs.  The  plaintiff  sued, 
asking  a  specific  performance  of  the  contract,  so  far  as  the  agreement  to  give  a 
lease  went,  and  damages  for  defendant's  breach  of  the  other  provisions  which 
it  was  conceded  could  not  be  enforced,  and  this  relief  was  granted  by  V.  C.  Page- 
Wood,  and  his  decree  was  affirmed  by  the  lords  justices.  The  case  of  Soames  v. 
Edge,  supra,  was  similar  with  the  parties  reversed.  Plaintiff  agreed  to  give  a 
lease  of  certain  lands  to  defendant,  who  was  in  possession  of  them,  as  soon  as 
defendant  should  have  pulled  down  a  certain  house  thereon  and  built  a  new  one  ; 

"  and  defendant  agreed  that  he  would,  within  a  specified  time,  pull  down  the  old 
house,  erect  a  new  one,  and  accept  the  lease.  A  suit  being  brought,  a  decree  was 
made  directing  a  specific  performance  of  the  agreement  to  take  the  lease,  and 
awarding  damages  for  defendant's  breach  of  his  agreement  to  build,  which  latter 
agreement,  it  was  conceded,  could  not  be  specifically  enforced.  Page- Wood,  V. 
C,  gave  the  following  reasons  for  the  decision  :  "  It' is  perfectly  true  that  I  can- 
not act  until  I  have  jurisdiction,  and  under  the  existing  law,  before  the  passage 
of  Lord  Caii-n's  Act,  a  court  of  equity  had  not  jurisdiction  in  respect  of  a  building 
contract  of  this  description.  But  it  would  have  had  jurisdiction,  befoi'e  the 
passing  of  the  act,  to  compel  the  defendant  to  accept  a  lease.  The  defendant  haa 
agreed  to  accept  a  lease  when  required,  and  the  court  has,  therefore,  jurisdiction. 
The  statute  would  not  apply  to  a  case  where  the  object  of  the  agreement  was 
simply  the  building  of  the  house  under  such  conditions,  and  on  such  terms  that 
it  may  be  assumed  the  coiu-t  could  not  grant  specific  performance ;  and  in  such  a 
case  a  plaintiff  could  not  file  a  bill  to  have  damages  instead  of  specific  perform- 
ance, because  there  would  be  no  jurisdiction.  But  there  is  a  distinct  agreement 
here,  not  only  to  build  the  house,  but  to  accept  the  lease.  The  court  having, 
Uierefore,  acquired  j  urisdiction,  may  give  damages  either  in  addition  to  or  in 
substitution  for  specific  performance.  The  meaning  of  the  statute  can  only  be, 
that  where  the  court  has  jurisdiction  in  the  suit,  it  may  award  damages  in  the 
substitution  for  specific  perfoi'mance.''  See,  also,  De  Brassac  ■«.  Martin,  11  W. 
R.  1020 ;  Howe  v.  Hunt,  31  Beav.  420 ;  Cory  v.  Thames,  etc.,  11  W.  R.  589 ; 
Norris  ■0.  Jackson,  1  Johns.  &  H.  319 ;  3  Giflf.  396. 

(2)  See,  as  illustration,  Howe  v.  Hunt,  8  Jur.  (N.  S.)  834  ;  Samuda  v.  Lawford, 
8  Jur.  (N.  S.)  739. 
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place  of  or  in  addition  to  some  other  special  remedy,  are  particular 
applications  of  the  one  general  principle,  that  complete  justice  should 
be  done  between  litigant  parties  whenever  jurisdiction  has  been 
acquired  over  them  to  grant  any  relief.  This  doctrine  is  well  estab- 
lished, and  is,  indeed,  too  familiar  to  require  the  citation  of  authority, 
that  whenever  a  court  of  equity  has  once  acquired  jurisdiction  of  a 
cause,  it  will  retain  such  cause  in  order  to  do  full  and  complete  justice 
between  the  parties  with  respect  to  the  subject-matter.  To  this  end, 
when  jurisdiction  has  been  obtained  on  other  grounds,  and  for  the 
purpose  of  administering  an  equitable  remedy,  damages  may  be 
assessed  and  adjudged  in  lieu  of  or  as  ancillary  to  the  equitable 
relief,  so  that  the  plaintiff  may  not  be  put  to  the  trouble,  expense, 
and  delay  of  a  second  suit  brought  in  another  tribunal.(I) 

Sec.  475.  All  further  discussion  consists  simply  in  applying  this 
doctrine  to  different  cases  of  speciiic  performance.  The  rule  was  set- 
tled prior  to  any  statutory  modification,  and  still  prevails  in  most  of 
the  states,  that  where  a  specific  performance  was  impossible  at  the 
time  of  commencing  the  suit,  and  this  fact  was  known  to  the  plain- 
tiff, no  recovery  of  damages  can  be  given  for  the  defendant's  viola- 
tion of  his  contract.  If,  through  defect  in  his  title,  or  any  other 
cause,  the  defendant  was  never  able  to  complete  by  a  conveyance,  or 
if  the  defendant  has,  subsequently  to  his  agreement,  disabled  himself 
from  completion  by  conveying  the  subject-matter  to  a  6orea;?(ie  grantee 
for  value,  and  the  vendee  being  aware  of  the  real  condition  of  affairs, 
brings  his  suit  for  a  specific  performance,  knowing  that  such  remedy 
cannot  be  granted,  then  as  a  general  rule  the  court  of  equity  will  not 
retain  the  action  for  the  purpose  of  awarding  damages  to  the  plaintiff 
in  place  of  his  specific  relief,  but  will  dismiss  the  suit  and  leave  the 
plaintiff'  to  pursue  his  remedy  in  the  form  of  a  legal  action. (2)  Some 
exceptions  to  this  rule  have  been  admitted  by  American  decisions, 
which  will  be  noticed  hereafter.  The  knowledge  required  on  the 
plaintiff's  part  is  not  necessarily  an  absolute  certainty,  an  affirmative 
intellectual  conviction!  If  at  the  time  of  bringing  his  suit  the  plaintiff' 
is  informed  of  the  real  facts — of  the  defect  in  the  defendant's  title,  or 
of  the  defendant's  subsequent  conveyance,  and  there  are  no  other 

(1)  Wiswall  V.  McGown,  2  Barb.  270 ;  Holland  v.  Anderson,  88  Mj.  5j  ;  Story 
Eq.  Jur.,  §§  794,  796-798. 

(2)  Hatch  ■».  Cobb,  4  Johns.  Ch.  559 ;  Kempshall  v.  Stone,  5  Johns.  Ch.  194 ; 
Morss  V.  Elmendoi-f,  11  Paige,  277  ;  Smith  v.  Kelley,  56  Me.  64 ;  McQueen  v. 
Chouteaa,  20  Mo.  222  ;  Doan  v.  Mauzey,  33  111.  227;  Gupton  v.  Gupton,  47  Mo. 
37  ;  Milkman  v.  Oi-dway,  103  Mass.  232,  253  ;  Sternberg-er  v.  McGovern,  56  N.  Y. 
12,  20  ;  and  see  cases  in  the  following-  notes. 
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circumstances  which  could  alter  the  presumption — ^then  he  is  presumed 
to  know  the  legal  conssequences  of  those  facts;  the  law  infers  his 
knowledge  that  a  specific  enforcement  cannot  be  decreed.  The  reason 
given  for  this  rule,  is  the  want  of  any  j  urisdiction  in  a  court  of  equity 
to  entertain  a  suit  for  a  specific  performance  under  the  circumsiances. 
At  the  very  commencement  of  the  proceeding  the  court  has  no  juris- 
diction to  grant  the  specific  remedy,  and,  therefore,  the  case  does  not 
fall  within  the  general  principle  stated  above  as  the  foundation  of  all 
relief  of  damages  granted  by  courts  of  equity.  Although  this  reason- 
ing is  based  upon  an  an  entire  misconception  of  the  meaning  of  "jur- 
isdiction,"' yet  it  has  been  generally  adopted  by  the  courts,  and  the 
rule  resulting  from  it  has  become  so  firmly  settled  that  even  the 
sweeping  reforms  made  by  the  new  procedure  have  not  led  the  courts 
to  change  it  in  most  of  the  states  where  that  procedure  prevails. 

Sec.  476.  If,  at  the  time  of  commencing  the  suit  for  a  specific  per- 
formance, the  remedy  was  possible,  the  vendor  being  owner  of  the 
land  by  a  sufficient  title,  but  pending  the  action  the  defendant  puts  it 
out  of  his  own  power  to  perform  his  agreement,  and  renders  the  specific 
relief  impossible  by  conveying  the  subject-matter  to  another  bona  fide 
grantee  for  value,  then,  on  these  facts  being  disclosed,  the  court  of 
equity  will  not  dismiss  the  action  and  put  the  plaintiff  to  the  delay 
and  trouble  of  a  second  proceeding,  but  will  assess  his  damages  and 
grant  a  pecuniary  judgment  instead  of  the  specific  relief  originally 
deraanded.(l)  It  is  plain  that  this  case  fully  satisfies  the  general 
jjrinciple  of  equity  before  stated;  for  the  court  obtained  jurisdiction 
over  the  parties  and  over  the  subject-matter,  and,  of  course,  there 
was  no  knowledge  on  the  plaintiff's  part  which  should  have  prevented 
him  from  bringing  the  suit. 

Sec.  477.  The  American  decisions,  by  a  strong  preponderance  of 
authority,  have  gone  much  further  than  the  rule  laid  down  in  the  last 
paragraph.  Although  there  is  some  dissent  to  be  found  in  earlier 
authorities,  the  following  doctrine  is  now  fully  established  throughout 
the  states.  If,  at  the  time  of  concluding  the  contract^  a  specific  per- 
formance was  possible,  and  subsequently  to  that  date,  but  before  the 
commencement  of  the  suit,  the  vendor  disables  himself  from  perform- 

(1)  Woodcock  V.  Bennett,!  Cow.  711;  Moi-ssti.  Elmendorff,  H  Paige,  277; 
Milkman  v.  Ordway,  106  Mass.  232,  253,  per  Wklls,  J.;  and  see  cases  cited  in  the 
next  following  note.  This  rule  was,  as  it  seems,  the  extent  to  which  the  English 
decisions  were  willing  to  go,  prior  to  "  Lord  Cairns'  Act ;  "  although  there  are  a 
few  earlier  cases  which  adopted  the  rule  stated  in  the  next  paragraph.  As  to  the 
correctness  of  this  particular  rule,  there  has  never  been  any  doubt;  all  the 
authorities,  English  and  American,  are  here  in  agreement. 
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ing  by  a  conveyance  to  a  third  person,  and  even  if  the  disability 
existed  at  the  very  time  of  entering  into  the  agreement  by  reason 
of  a  defect  in  the  vendor's  title,  right,  or  capacity  to  complete  the 
contract  on  his  part,  then  in  either  of  these  cases  a  court  of  equity 
will  retain  the  action,  and  award  damages  to  the  vendee  (plaintiff)  in 
place  of  the  specific  equitable  relief,  provided  the  plaintiff  commenced 
Ms  action  for  a  specific  performance  without  knowledge  of  the  existing 
disability,  in  good  faith,  supposing  and  having  reason  to  suppose 
himself  entitled  to  such  equitable  remedy,  and  the  impossibility  of 
specific  performance  is  first  disclosed  by  the  defendant's  answer  or  in 
the  course  of  the  hearing.  In  other  words,  where  the  plaintiff  (vendee) 
brings  his  suit  for  a  specific  enforcement  in  ignorance  of  any  impos- 
sibility, and  supposing  and  having  reason  to  suppose  himself  entitled 
to  that  equitable  remedy,  and  the  impossibility  of  performance  is  first 
disclosed  to  him  in  the  proceedings  after  the  commencement  of  the 
action,  it  is  immaterial  whether  this  impossibility  actually  arose  after 
the  contract  was  concluded  by  means  of  the  defendant's  voluntary 
act  in  conveying  away  the  land,  or  whether  it  existed  at  the  very  time 
of  entering  into  the  agreement  by  means  of  a  defect  in  the  title  or 
any  other  cause.  In  either  case,  the  action  having  been  brought  in 
good  faith,  the  court  of  equity  will  not  dismiss  it  upon  the  dis- 
closure of  the  real  facts,  but  will  proceed  to  assess  the  plaintiff's 
damages,  and  will  grant  him  a  pecuniary  judgment  in  lieu  of  the 
equitable  remedy  which  he  asked  and  to  which  he  supposed  himself 
entitled.(l) 


(1)  The  doctrine  resulting'  from  the  American  cases  is  so  well  stated  by  Wblls, 
J.,  in  the  recent  case  of  Milkman  v.  Ordway,  106  Mass.  232,  253,  that  I  shall  give 
the  passage  in  full :  "  It  is  settled  with  little  or  no  conflict  of  authonty,  that 
where  a  defendant  in  a  bill  in  equity  disenables  himself,  pending  the.  suit,  to 
comply  with  an  order  for  specific  relief,  the  court  will  proceed  to  afford  relief  by 
way  of  compelling  compensation  to  be  made  ;  and  for  this  purpose  will  retain 
the  bill,  and  determine  the  amount  of  such  compensation,  although  its  nature 
and  measure  are  precisely  the  same  as  the  party  would  otherwise  recover 
as  damages  in  an  action  at  law.  There  is  also  authority  for  the  application  of  the 
same  rule  where  the  disability  was  caused  before  suit,  but  after  the  date  of  the 
agreement.  In  this  country  it. seems  to  be  generally  accepted  as  the  rule,  pro- 
vided the  plaintiff  brought  his  bill  without  knowledge  of  the  disability,  in  good 
faith  seeking  the  equitable  relief,  supposing  and  having  reason  to  suppose  him- 
self entitled  to  such  equitable  relief.  In  the  opinion  of  a  majority  of  this  court, 
there  is  equal  ground  in  equity  for  applying  the  same  rule  with  the  same  quali- 
fication, to  all  cases  where  a  defect  of  title,  right,  or  capacity  in  the  defendant  to 
fulfill  his  conti-act,  is  disclosed  by  his  answer  or  in  the  course  of  the  heai-ing.'' 
That  is,  to  cases  where  the  defect  or  impossibility  actually  existed  at  the  date  of 
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Sec.  478.  In  some  of  the  states  the  courts  have  gone  a  step  further, 
and  have  allowed  damages,  even  though  the  lalaintiflf  knew  or  had 
reason  to  know  at  the  time  of  bringing  his  suit  that  a  specific  per- 
formance was  impossible ;  but  only  when  such  relief  in  the  equity 
action  is  necessary  to  prevent  a  failure  of  justice.  As  an  illustration, 
if  a  suit  is  brought  to  specifically  enforce  a  parol  contract  within  the 
statute  of  frauds,  the  relief  being  sought  on  the  ground  of  a  part  per- 
formance, and  it  turns  out  on  the  trial  that  there  has  been  no  suffi- 
cient part  performance,  or  for  any  other  defect  or  failure  the  specific 
ralief  is  improper,  damages,  according  to  certain  decisions,  may  be 
given  on  the  ground  that  otherwise  the  plaintiff  would  be  without 
remedy,  since  no  action  could  be  sustained  on  the  agreement  in  a  court 
of  law.(l)  According  to  other  authorities  the  plaintiff  may,  under 
the  same  circumstances,  recover  back  the  moneys  which  he  has 
advanced  or  expended  under  and  by  virtue  of  the  parol  agreement, 

the  contract.  The  recent  case  of  Chartier  v.  Marshall,  56  N.  H.  478,  fully  sustains 
the  rule  as  laid  down  in  the  latter  clause  of  the  foregoing  extract,  and  in  the 
text.  The  plaintiff  was  held  entitled  to  damages  where  the  impossibility  disclosed^ 
during  the  proceedings  in  the  action,  had  actually  existed  from  the  inception  of 
the  contract,  being  caused  by  a  defect  in  the  vendor's  title.  See,  also,  Denton  v. 
Stewai-t,  1  Cox,  258 ;  Greenaway  v.  Adams,  12  Ves..393  ;  Att'y-Gen.  v.  Deerfield 
River  Bridge,  105  Mass.  1 ;  Peabody  v.  Tarbell,  2  Cush.  226  ;  Andrews  v.  Bj-own, 
3  Cush.  130  ;  Pingree  v.  Coffin,  12  Gray,  288,  305 ;  Woodcock  v.  Bennett,  1  Cow 
711 ;  Wiswall  v.  McGown,  1  Hotf.  Ch.  125  ;  Phillips  v.  Thompson,  1  Johns.  Ch.  131 
Parkhurst'O.Van  Cortlandt,  1  Johns.  Ch.  273  ;  Morssu  Elmendorff,  11  Paige,  277 
Woodward  v.  Harris,  2  Barb.  439  ;  Berry  v.  Van  Winkle,  1  Green  Ch.  269  ;  Copper 
1).  Wells,  Saxton,  10;  Reesii.  Smith,  1  Ohio,  124;  Gibbs  v.  Champion,  3  Ohio,  335 
Jones,!).  Shackleford,  2  Bibb,  410  ;  Fisher  v.  Kay,  2  Bibb,  434  ;  Rankin  v.  Max 
■well,  2  A.  K.  Marsh.  488 ;  Slaughter  v.  Tindle,  1  Littell,  358 ;  Hopkins  v.  Gilman, 
22  Wise.  476 ;  Hall  v.  Delaplaine,  5  Wise.  206  ;  McQueen  v.  Chouteau,  20  Mo.  222 
Tenney  v.  State  Bank,  20  Wise.  1.'2  ;  O'Meara  v.  Noi-th  Am.  Ins.  Co.,  2  Nev.  112 
Carroll  v.  Wilson,  22  Ark.  32  ;  Harrison  v.  Deramus,  33  Ala.  463  ;  Stevenson  v. 
Buxton,  37  Barb.  13 ;  Foley  v.  Crow,  37  Md.  51. 

(1)  Hamilton  v.  Hamilton,  59  Mo.  232  ;  Gupton  v.  Gupton,  47  Mo.  37,  47.  In  the 
firet  of  these  cases  the  action  was  for  the  specific  enforcement  of  a  parol  contract 
to  convey  land,  which  was  claimed  to  have  been  pai-t  performed.  The  plaintiff, 
failing  in  his  case  for  equitable  relief,  was  allowed  to  recover  damages.  In  the 
second  case.  Buss,  J.,  after  examining  the  earlier  New  York  decisions,  laid  down 
the  doctrine  as  follows  :  "The  doctrine  of  these  cases  is  simply  this  :  when  the 
vendor  conveys  the  property  to  a  third  person  in  such  a  manner  that  the  land 
cannot  be  reached,  the  coux-t  will  not  entertain  a  suit  in  equity  for  a  specific  pei-- 
formance  merely  for  the  purpose  of  compensating  the  purchaser  in  damages. 
Some  ground  for  equitable  interference  will  be  required ;  as  that  the  contract  is 
by  parol,  void  under  the  statute  of  frauds,  and  cannot  be  enforced  at  law ;  or 
that  the  vendor  has  conveyed  away  all  his  property,  so  that  a  judgement  for  dam- 
ages merely  would  be  useless." 
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although  he  may  not  obtain  damages  for  the  defendant's  breach  of 
the  contract.(l) 

Sec.  479.  In  an  action  for  the  specific  performance  of  a  parol  con- 
tract, on  the  ground  of  a  part  performance,  a  court  of  equity,  in 
decreeing  this  remedy,  cannot  also  give  damages  for  an  independent 
cause  of  action  growing  out  of  the  agreement  void  by  the  statute  of 
frauds.  In  decreeing  the  specific  performance  of  a  verbal  contract 
which  has  been  partly  performed,  the  court  is  governed  by  the  same 
principles  as  upon  a  written  contract  valid  by  the  statute.  If  the 
vendor  is  not  able  to  fully  comply  with  his  agreement,  the  plaintiff 
will  be  allowed  to  obtain  a  partial  performance  to  the  extent  of  the 
seller's  ability,  and  to  have  compensation  by  way  of  abatement  out 
of  the  purchase-money  for  any  deficiency  in  the  title,  quantity, 
or  other  matter  touching  the  estate.  But  the  court  will  not  go 
further,  and  give  the  plaintiff  damages  in  addition  for  a  breach  of  an 
independent  stipulation  of  the  agreement  upon  which  no  action  at 
law  could  be  sustained  under  the  statute  of  frauds. (2) 

Sec.  480.  One  farther  question  remains  to  be  considered.  Whether 
the  reformed  procedure  adopted  in  so  large  a  portion  of  the  states  has 
abrogated  or  modified  any  of  the  foregoing  rules  concerning  the  re- 
covery of  damages  in  the  action  for  a  specific  performance.  While 
that  procedure  does  not  purport  to  make  any  change  in  legal  and 
equitable  rights,  duties  and  remedies,  or  reliefs,  it  does  abolish  all 
distinctions  between  legal  and  equitable  actions,  and  provides  one 
civil  action  for  the  trial  of  all  controversies  in  wlfech  legal  and  equi- 
table causes  of  action  and  defenses  may  be  united,  and  legal  and 
equitable  remedies  may  be  granted  by  a  single  judgment.  In  other 
words,  this  procedure  expressly  and  intentionally  removes  at  one  blow 
all  the  grounds  and  reasons  upon  which,  under  the  ancient  system, 
the  rule  was  based  which  forbids  the  award  of  damages  in  equity 
suits.  Independently  of  any  authority,  it  would  seem  to  be  perfectly 
clear  that  the  general  rules  which  had  been  established  as  a  part  of 

(1)  Green  v.  Drummond,  31  Mil.  71  ;  Hilton  u  Duncan,  1  Coldw.  313 ;  Rider  v. 
Gray,  10  Md.  282 ;  King  v.  Thompson,  9  Peters,  204 ;  Evans  ii.  Battle,  19  Ala. 
398  ;  Adey  v.  Echols,  18  Ala.  353  ;  but  see,  per  contra,  Horn  v.  Luddington,  32 
Wise.  73,  79. 

(2)  Harslia  v.  Reid,  45  N.  Y.  415.  A  verbal  contract  to  convey  land  and  a 
growing  crop  of  flax  upon  it,  was  part  performed  by  the  vendees  taking  pos- 
session and  payment.  In  his  suit  for  a  specific  performance  the  doctrine  of  the 
text  was  laid  down  by  the  court;  the  contract  was  specifically  enforced,  but 
damages  were  refused  for  defendant's  breach  of  a  warranty  as  to  the  quality  of 
the  flax  which  he  had  given  as  a  part  of  the  entire  agreement. 
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the  former  jjrocedure,  had  been  materially  modified  by  this  sweeping 
reform.  The  question  thus  suggested  has  been  directly  answered  by 
the  New  York  court  of  appeals.  An  action  was  brought  by  a  vendee 
praying  the  specific  enforcement  of  a  contract.  Through  a  failure  of 
the  defendant's  title  a  specific  performance  was  impossible,  and  this 
inability  was  known  to  the  plaintiflf  before  the  commencement  of  his 
suit.  The  complaint  alleged  all  the  facts  necessary  to  show  a  cause 
of  action  for  damages,  as  well  as  for  a  specific  enforcement,  but  only 
demanded  the  latter  relief.  The  court  refused  the  specific  perform- 
ance, but  held  the  plaintiff  entitled  to  recover  damages  for  the  defend- 
ant's breach  of  the  contract.  Admitting  the  rule  to  have  been  settled, 
under  the  former  procedure,  that  where  a  plaintiff  was  aware  of  the 
inability  at  the  time  of  commencing  his  suit,  equity  would  not  retain 
the  case  and  give  damages,  the  court  declared  that  this  rule  had  been 
abrogated  by  the  Code,  and  it  laid  down  the  general  doctrine  as  fol- 
lows :  If  a  complaint  states  facts  constituting  a  cause  of  action  for  a 
specific  performance,  and  also  one  for  damages  for  a  breach  of  the 
contract,  a  failure  of  the  first  will  not  prevent  his  recovery  on  the  sec- 
ond, whatever  may  have  been  the  prayer  for  relief.(l) 

Sec.  481.  The  question  seems  to  have  been  differently  decided  in 
other  states.  In  Wisconsin  the  court  has  announced  a  doctrine  directly 
opposed  to  that  maintained  by  the  New  York  judges,  and  notwith- 
standing the  provisions  of  the  reform  legislation,  keeps  up  the  dis- 
tinctions between  legal  and  equitable  actions,  as  though  there  were 
two  courts  and  two  distinct  jurisdictions.  (2)  Several  of  the  cases  cited 
under  the  preceding  paragraphs,  which  reaffirm  the  rules  as  settled  by 
the  equity  tribunals,  were  decided  by  the  courts  of  states  in  which 
the  new  procedure  had  been  adopted,  and  they  do  not  recognize  any 
change  as  having  been  made  in  those  rules.  (3)  In  my  opinion  the 
conclusion  reached  by  the  New  York  court  is  in  complete  harmony 
with  the  intent  and  spirit  of  the  Codes  of  Procedure,  and  is  in  exact 
conformity  with  their  letter ;  but  as  I  have  in  another  work  examined 
this  subject  in  all  its  relations,  I  shall  attempt  no  discussion  of  it 
here. (4)  It  is,  however,  very  instructive  to  compare  the  readiness  and 
completeness  with  which  the  English  judges  accepted  the  modifica- 
tions made  by  Lord  Cairns'  Act,  and  carried  out  the  spirit  of  that 
legislation  in  their  decisions,  so  as  to  render  the  statute  practically 

fl)  Sternberger  c.  McGovera,  56  N.  Y.  12,  20,  21. 

(2)  Horn  «.  Luddington,  32  Wise.  73,  79. 

(3)  See  cases  cited  ante,  under  §§  474,  476. 

(4)  See  Pomeroy  on  Remedies  by  the  Civil  Action,  §§  76-85. 
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remedial,  with  the  reluctance  and  unwillingness  shown  by  so  many 
of  the  American  courts  to  acknowledge  and  carry  into  operation  the 
essential  principles  of  the  Reformed  Procedure  concerning  the  amalga- 
mation of  legal  and  equitable  methods.  Lord  Cairns'  Act  simply 
makes  a  slight  modification  in  one  of  the  rules  which  had  aided  in 
keeping  up  the  distinction  between  equitable  and  legal  actions  and 
recoveries  ;  the  American  legislation  goes  to  the  very  root  of  these  dis- 
tinctions, and  expressly  abrogates  them.  And  yet  we  have  &is  most 
remarkable  result,  that  the  decisions  under  Lord  Cairns'  Act  have 
gone  further  in  permitting  the  legal  relief  of  damages  to  be  admin- 
istered in  equity  actions,  than  the  courts  of  many  of  the  American 
states  have  done  under  a  system  which  does  not  recognize  any  "  suits 
in  equity,"  or  any  ''  actions  at  law,"  and  which  expressly  enacts  that 
equitable  and  legal  causes  of  action  and  defenses  may  be  united,  and 
equitable  and  legal  remedies  may  be  obtained  in  one  and  the  same 
judicial  proceeding  called  a  "  civil  action." 
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CHAPTER  IV. 

PROCEDTTRE  IS  THE    SUIT   FOR   A  SPECIFIC  PERFORMANCE. 

SECTION  I. 

The  parties. 

Section  482.  It  is  not  my  purpose  to  describe  all  the  steps  in  the 
suit  for  a  specific  performance.  The  rules  which  relate  to  the  plead- 
ing, practice  and  evidence  are  the  same  which  regulate  all  equitable 
actions,  modified  simply  by  the  nature  of  the  subject-matter ;  and 
their  discussion  belongs  to  works  which  treat  of  equity  pleading  and 
practice  in  general.  Furthermore,  the  sytems  of  procedure  prevail- 
ing in  the  various  States  are  so  numerous  and  so  different,  that  a  dis- 
cussion of  these  subjects,  full  and  detailed  enough  to  be  of  any  prac- 
tical value,  would  far  transcend  the  limits  of  this  volume — would,  in 
fact,  require  a  volume  by  itself.  In  England  certain  steps  in  the  suit 
for  a  specific  performance  are  well  settled  by  the  equity  practice,  the 
preliminary  hearing,  the  reference  to  a  master,  the  examination  before 
the  master  concerning  the  title  and  other  incidents,  his  report,  and 
the  procedings  thereon,  and  the  final  hearing ;  no  such  uniform  prac- 
tice prevails  in  this  country.  I  shall,  therefore,  confine  myself  to 
those  matters  which  are  special  and  peculiar  to  the  suit  for  a  specific 
performance,  and  which  distinguish  it  from  other  equitable  actions  ; 
and  the  most  important  of  these  matters  is  The  Parties. 

Sec.  483.  The  general  rule. — The  general  doctrine  is  well  settled  in 
England,  that  the  immediate  parties  to  the  contract,  or  the  persons 
who  have  become  substituted  in  their  place,  as  the  heirs,  executors, 
administrators,  devisees,  and  under  some  circumstances,  assignees  or 
grantees  are  the  only  proper  parties,  plaintiff  or  defendant.  The  suit 
for  a  specific  enforcement  of  a  contract  cannot  be  combined  with  a 
cause  of  action  for  relief  against  other  persons  claiming  an  interest 
in  the  same  subject-matter,  cannot  be  made  to  determine  the  titles  of 
other  claimants,  nor  to  foreclose  the  liens  of  prior  or  subsequent  incum- 
brancers. Third  persons,  therefore,  not  parties  to  the  contract,  and 
claiming  or  holding  interests  or  equities  adverse  to  or  inconsistent  with 
those  of  the  vendor  or  of  the  vendee,  cannot,  according  to  this  rule, 
be  joined  as  co-plaintiffs  or  co-defendants,  even  though  their  consent 
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and  acts  may  perhaps  be  necessary  in  perfecting  the  vendor's  title 
and  in  completing  his  conveyance.(l)  This  rule,  restricting  the  proper 
parties  to  the  suit  to  the  original  parties  to  the  contract,  and  to  those 
who  have  succeeded  to  their  rights,  has  been  followed  by  some  of  tho 
American  decisions.(2)  The  evident  tendency  of  the  American 
courts,  however,  is  towards  the  adoption  of  a  more  comprehensive  rule 
than  the  one  which  prevails  in  England ;  and  to  admit,  if  not  to  require 
as  parties  to  the  suit  many  classes  of  persons  who  are  not  parties  to 
the  contract,  nor  the  representatives  of  such  parties,  but  who  have 
acquired  an  interest  in  the  subject-matter  and  in  the  relief,  even 
though  it  be  hostile  to  that  of  the  vendee  and  of  the  vendor.  The 
general  doctrine,  as  supported  by  the  weight  of  American  authority, 

(1)  Tasker  v.  Small,  3  My.  &  Cr.  63,  69,  per  Lord  Cottenham  ;  Mole  v.  Smith, 
Jac.  490,  494,  per  Loi-d  Eldon  j  Wood  v.  "White,  4  My.  &  Cr.  460,  470,  483  ;  Robert- 
son V.  Great  Western  Ey.  Co.,  10  Sim.  314  ;  Humphreys  v.  Hollis,  Jac.  73;  Pater- 
son  V.  Long,  5  Beav.  186  ;  Peacock  d.  Penson,  11  Beav.  356 ;  Baking  v.  Whimper, 
26  Beav.  568  ;  Petre  v.  Buncombe,  7  Hare,  24 ;  West  Midland  Ry.  Co.  v.  Nixon, 
1  H.  &  M.  176  ;  Cope  v.  Parry,  2  J.  &  W.  538 ;  De  Hoghton  v.  Money,  L.  R.  2  Ch. 
164, 170  ;  Bishop  of  Winchester  v.  Mid  Hants  Ry.  Co.,  L.  R.  5  Eq.  17  ;  Aberaman 
Iron  Co.  V.  Wickens.  L.  R.  4  Ch.  101,  111 ;  Penwick  v.  Bulman,  L.  R.  9  Eq.  165 ; 
Chadwick  v.  Mader,  9  Hare,  188  j  Spence  v.  Hogg,  1  Coll.  225  j  CoUett  ■».  Hover, 
1  Coll.  227 ;  Cutts  v.  Thodey,  13  Sim.  206  ;  Leuty  v.  Hillas,  2  De  G.  &  J.  110  j 

Corber  v.  Morgan,  18  Ves.  344 ;  B v.  Walford,  4  Russ.  372.     As  illustrations 

of  this  rule  :  A  tenant  under  the  vendor  of  the  land  contracted  to  be  sold,  was 
held  not  a  necessary  nor  proper  party  in  a  suit  by  the  vendor,  in  Robertson  v. 
Great  Western  Ry.  Co.,  10  Sim.   314 ;  nor  is  a  sub-purchaser  fvom  the  vendee  a 

proper  party  in  a  suit  by  the  vendor.     Cutts  v.  Thodey,  1  Coll.  223  ;  B v. 

Walford,  4  Russ.  372.  Judgment-creditors  of  the  vendor,  whose  judgments  are 
specific  liens  on  the  land,  are  not  proper  parties.  Petre  v.  Duncombe,  7  Hare, 
24,  28.  In  an  action  by  the  vendor  a  person  who  held  an  interest  under  a  prior 
contract  with  the  vendor  was  declared  not  to  be  a  proper  party,  although  he  was 
interested  in  the  purchase-price.  Peacock  v.  Person,  11  Beav.  355  ;  but  in  West 
Midland  Ry.  Co.  v.  Nixon,  1  H.  &  M.  176,  a  person  claiming  an  interest  in  the 
purchase-price  by  virtue  of  a  prior  contract  with  the  vendor,  was  held  to  be  a 
proper  party  in  a  suit  by  the  vendee  against  the  vendor  ;  and  see  Chadwick  v. 
Maden,  9  Hare,  188 ;  and  where  a  third  person  has,  after  the  making  of  the  con- 
tract, acquired  an  interest  in  the  subject-matter  under  the  vendor,  but  with 
notice  of  the  vendee's  rights,  he  is  a  proper  co-defendant  with  the  vendor  in  a 
suit  by  the  vendee.  Spence  v.  Hogg,  1  Coll.  225  ;  CoUett  v.  Hover,  1  Coll.  227 ; 
Cutts  V.  Thodey,  13  Sim.  206 ;  Leuty  v.   Hillas,  2  De  G.  &  J.  110.     See,  also, 

Nelthorpe  v.  Holgate,  1  Coll;  203  ;  B v.  Walford,  4  Russ.  372,  where  the 

vendor  agrees  with  a  third  person  to  convey  to  him  the  land  purchased  from  the 
vendor,  or  agrees  that  the  vendor  shall  convey  the  land  to  him,  such  third 
person  is  a  necessary  co-plaintiff  with  the  vendee  in  a  suit  against  the  vendor. 

(2)  Willard  v.  Tayloe,  8  Wall.  557  ;  Morgan  v.  Morgan,  2  Wheat.  290  ;  Pagan  v. 
Barnes,  14  Flor.  53,  57  ;  Knott  v.  Stephens,  3  Oreg.  269 ;  Bacot  v.  Wetmore,  2  C. 
E.  Green  (17  N.  J.  Eq.)  250. 

35 
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is  ttat  all  persons  who  are  interested  in  the  enforcement  of  the  con- 
tract mitst  be,  and  all  those  directly  and  specifically  interested  in  the 
subject-matter  may  be  joined  as  parties  to  the  suit  for  a  specific 
performance.  (1)  I  shall  proceed  to  illustrate  the  general  doctrine,  as 
it  has  been  applied  in  particular  cases,  to  determine  who  are  and  who 
are  not  necessary  or  proper  parties ;  and  shall  consider  separately  the 
cases  of  plaintiffs  and  "defendants. 

Sec.  484.  First:  The  parties  plaintiff. — I.  When  the  suit  is  on  behalf 
of  the  vendee. — If  a  tract  of  land  is  sold  in  separate  parcels  to  different 
purchasers,  the  latter  cannot  unite  in  one  suit  for  a  specific  performance 
against  the  vendor,  since  each  sale  is  a  distinct  transaction;  but  if 
there  is  only  one  contract  of  sale  covering  the  land  in  question  to 
several  persons,  although  they  may  have  stipulated  for  unequal  shares, 
then  the  purchasers  may  unite ;  and  it  is  not  necessary  that  they  should 
be  jointly  interested,  in  the  strict  sense  of  the  term;  it  is  enough  if  they 
have  common  or  concurrent  interests  in  the  Bubject-matter.(2)  Where 
the  vendee  enters  into  a  contract  to  purchase  certain  land  from  the 
vendor,  and  had  previously  agreed  with  A.  to  sell  and  convey  the  land 
to  him  on  obtaining  a  deed  of  it,  the  vendee  and  A.  are  proper  co-plain- 
tiffs in  a  suit  against  the  vendor.(3)  And  if  A.  agrees  to  purchase  from 
B.,  and  then  enters  int,o  a  contract  with  C.  that  B.  shall  convey  the  land 
to  C,  of  which  second  contract  B.  has  notice,  A.  and  C.  must  unite 

(1)  McCotter  v.  Lawrence.  6  T.  &  C.  392 ;  4  Hun,  107 ;  Cmran  v.  Holyoke 
Water  Co.,  116  Mass.  90  ;  Seag-er  v.  Bums,  4  Minn.  141,  145 ;  Agard  v.  Valencia, 
39  Cal.  292 ;  Hays  v.  Hall,  4  Port.  (Ala.)  374  ;  McMon-is  v.  Crawford,  15  Ala.  271 ; 
Caldwell  v.  Taggert,  4  Pet.  190 ;  Bogan  v.  Camp,  30  Ala.  276 ;  Crosby  v.  Davis, 
9  Iowa,  98 ;  Moi-ris  v.  Hoyt,  11  Mich.  9 ;  Stone  v.  Buekner,  12  Sm.  &  Mar.  73 ; 
White  V.  Watkins,  23  Mo.  423 ;  Anshutz's  Appeal,  34  Pa.  St.  375 ;  Allison  v. 
Shelling,  27  Tex.  450.  Thus,  in  McCotter  v.  Lawrence  {supra),  it  was  said  that  all 
persons  interested  in  the  subject-matter  as  holdera  of  the  legal  or  equitable  titles 
to  the  land,  are  necessary  parMes,  and  in  Seager  v.  Barns  (supra),  judgment- 
creditors  of  the  vendors,  whose  judgments  had  been  recovered  subsequent  to  the 
contract,  were  held  to  be  proper  defendants  in  a  suit  by  the  vendee  for  the  pur- 
pose of  cutting  off  their  liens ;  while  in  Agard  v.  Valencia  (supra),  where  the  land 
contracted  to  be  sold  was  an  undivided  share  of  a  tract,  it  was  held  that  all  per- 
sons subject  to  the  vendee's  equities  and  holding,  advei-sely  to  him,  must  be  made 
parties  defendant. 

(2)  Owen  v.  Frink,  24  Cal.  171, 177 ;  and  see  Paterson  v.  Long,  5  Beav.  186.  In 
Wood  V.  PeiTy,  1  Barb.  114,  several  persons  in  possession  of  distinct  parcels  of 
a  tract  as  purchasers,  united  as  plaintiffs  to  enforce  a  contract  by  which  the  ven- 
dor had  agreed  to  convey  the  whole  tract  to  A. ,  and  which  contract  A.  had  assigned 
to  one  of  the  plaintiffs  for  the  benefit  of  all  ;7ield,  that  the  plaintiffs  could  not  thus 
unite  and  maintain  the  action. 

(3)  Nelthorpe  v.  Holgftte,  X  CoU.  203. 
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as  co-plaintifFs  in  the  suit  on  the  first  contract  against  B.(l)  When  a 
purchase  is  made  by  A.  in  his  own  name,  but  it  is  in  fact  a  joint  pur- 
chase by  A.  and  B.,  B.  can  sue  A.  to  compel  a  conveyance  of  his  own 
share,  although  the  agreement  to  make  the  purchase  jointly  was  ver- 
bal.(2)  A  county,  to  which  land  had  been  dedicated  on  certain  condi- 
tions, may  sue  to  compel  a  specific  performance  of  the  dedication.(3) 
A  tenant  for  life  and  contingent  remainderman  may  unite  as  co-plain- 
tifrs.(4) 

Sec.  485.  Generally  all  persons  claiming  under  the  original  parties, 
when  there  are  no  intervening  equities  to  hinder,  may  be  parties  to 
the  suit.(5)  But  a  person  who  was  not  a  party  to  the  contract,  nor 
privy  to  it,  nor  one  for  whose  benefit  it  was  made,  cannot,  in  general, 
sue  to  compel  its  enforcement. (6)  A  vendee  who  has  assigned  all 
Ms  interest  in  the  contract,  need  not  be  joined  as  a  co-plaintiflf  in  a 
suit  by  the  assigned.(7)  General  creditors  of  the  vendee  or  of  the  vendor 
before  judgment  obtained,  cannot  sue  to  enforce  the  contract,  and  are 
not  proper  parties.  (8)  Where  a  contract  has  been  made  by  a  trustee  for 
the  benefit  of  another  person,  and  this  beneficiary  sues  for  a  specific  per- 
formance, the  trustee  must  also  be  joined  as  a  party.(9)  But  in  suits, 
either  by  or  against  trustees,  the  cestuis  que  truslent  are  not,  in  general, 
either  necessary  or  proper  parties.(lO)  And  in  a  suit  by  a  cestui  que  trust 
against  the  trustee  to  compel  a  conveyance  to  another  person,  to  secure 
whose  claim  against  the  cestui  que  trust  the  title  was  held  by  the 
trustee,  was  declared  not  to  be  a  necessary  plaintiff  npr  defendant.(ll) 
Sec.  486.  Person  for  whose  benefit  the  contract  is  made. — The  doctrine 
is  well  settled  in  England  that  a  stranger  to  the  contract,  al^though 
he  takes  a  benefit  under  it,  cannot  in  general  sue  upon  it.(12)     To  this 

,]\  -Q ^  Walford,  4  Russ.  372.     But  a  sub-purchaser  from  the  vendee  is  not 

in  England  a  proper  co-plaintiff  in  the  vendee's  suit,  aid;  Cutis  v.  Thodey,  1  Coll. 

223 

(2)  Levy  •».  Brush,  8  Abb.  Pr.  (N.  S.)  418. 

(3)  B^ese  v.  Lee  Co.,  49  Miss.  639. 

(4)  Sohier  v.  -WilUams,  1  Curtis,  479.  ^    .   n-  »,     o-,, 

(5)  Hays  v.  Hall,  4  Port.  (Ala.)  374 ;  McMomss  v.  Crawford,  15  Ala.  271. 

(6)  Beardsley  Scythe  Co.  v.  Foster,  36  N.  Y.  .561.  ,  ^    ,   ,,.      „      . 

(7)  MiUer  v.  Whittier,  32  Me.  203  ;  Colerick  v.  Hooper,  3  Ind.  316  ;  Curner  v. 
Howard,  14  Gray,  571. 

(8)  Griffith  V.  Frederich  Co.  Bank,  6  Gill  &  J.  424. 

(9)  Cope  V.  Pan-y,  2  J.  &  W.  538. 

(10)  Story's  Eq.  PI.  §  209,  and  causes  cited  m  8th  ed. 

(11)  B-th.  Sheldon  65  111^219;^  Colyear  «.  Count- 
esf 5  t:t;ZtS'Z  17.  Go^me.  5  My.  ^  Cr.  250, 256  ;  Crow  ..  Bog- 
ers,  1  Str.  592  ;  Ex  parte  Peele,  6  Ves.  602. 
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doctrine  there  are  two  exceptions.  The  first  is  the  case  of  issue  and 
collateral  relatives  who  are  benefited  by  marriage  settlements,  and 
who  are  entitled  to  compel  their  specific  performance,  although  not 
parties  to  the  contract.(l)  The  second  exception  includes  cases  where 
the  nearness  of  relationship  of  a  party  to  the  contract  with  the  person 
to  be  benefited  by  it  gives  to  the  latter  a  right  to  sue  on  the  contract ; 
as  where  a  promise  is  made  to  a  father  to  pay  money  or  to  convey  land 
to  his  child,  the'  child  can  sue  either  at  law  or  in  equity  on  the  agree- 
ment.(2)  The  rule,  as  thus  settled  in  England,  cannot  be  said  to  pre' 
vail  in  many  of  the  American  states.  It  has  been  laid  down  in  gen- 
eral terms  that  the  person  for  whose  benefit  a  contract  is  made, 
although  not  a  party  to  the  agreement,  may  sue  in  his  own  name  to 
enforce  a  specific  performance. (3)  It  is  now  the  settled  doctrine  in  so 
many  of  the  states,  that  it  may  properly  be  called  the  American  doc- 
trine, that  where  a  promise  is  made  by  A.  to  B.,  upon  a  consideration 
moving  from  B.,  whereby  the  promissor  engages  to  do  something  for 
the  benefit  of  C,  although  C.  is  both  a  stranger  to  the  consideration 
and  not  an  immediate  party  to  the  contract,  yet  he  may  maintain  an 
action  upon  the  contract,  in  his  own  name,  against  the  promissor. 
Many  of  the  cases  in  which  this  rule  has  been  applied  were  legal 
actions,  but  there  is  no  reason  why  the  rule  should  not  be  extended 
to  the  equitable  action  for  a  specific  performance,  especially  in  those 
states  which  have  abolished  the  distinction  between  legal  and  equi- 
table proceedings.  (4) 

(1)  The  rule  is  familiar  with  respect  to  the  issue,  Hill  v.  Gomme,  5  My.  &  Cr. 
254,  per  Lord  Coltenhan  ;  and  is  now  settled  with  regard  to  collaterals.  Goring  v. 
Nash,  3  Atk.  186  ;  Davenport  v.  Bishop,  1  Y.  &  C.  Ch.  451  ;  1  Phil.  698;  Edwards 
V.  Countess  of  Warwick,  2  P.  "Wms.  171 ;  Vernon  v.  Veraon,  2  P.  Wms.  594 ;  1 
Bro.  P.  C.  267  ;  Stephens  v.  Tnieman,  1  Ves.  Sen.  73 ;  Pulvertoft  v.  Pulvertoft,  18 
Ves.  84,  92 ;  Campbell  v.  Ingilby,  21  Beav.  567. 

(2)  The  Physician's  Case,  cited  in  1  Ventr.  6  ;  Button  v.  Pool,  1  Ventr.  318,  332. 

(3)  Van  Dyne  v.  Vreeland,  3  Stockt;  Eq.  370.  Where  a  father  entered  into  a 
contract  for  the  purchase  of  land  for  the  benefit  of  his  infant  child — that  is,  the 
conveyance  was  to  be  made  to  the  child — the  child  was  held  entitled  to  sue  in  his 
own  name  for  an  enforcement  of  the  contract. 

(4)  Kimball  v.  Noyes,  17  Wise.  695 ;  McDowell  v.  Law,  35  Wise.  171 ;  ganders 
u  Clason,  13  Minn.  379 ;  Jordan  v.  White,  20  Minn.  5)1 ;  Myer  v.  Lowell,  44  Mo. 
328  ;  Rogers  v.  Gosnell,  58  Mo.  589,  590  ;  51  Mo.  466 ;  Cross  •».  Truesdale,  28  Ind. 
44 ;  Devol  v.  Mcintosh,  23  Ind.  529  j  Day  ■».  Patterson,  18  Ipd.  114 ;  Rice  v. 
Savery,  22  Iowa,  470 ;  Scott  v.  Gill,  19  Iowa,  187 ;  Johnson  v.  Knapp,  36  Iowa, 
616 ;  Allen  v.  Thomas,  3  Mete.  (Ky.)  198;  Wiggins  v.  McDonald,  18  Cal.  126  ; 
Miller  ■».  Florer,  15  Ohio  St.  148 ;  Coster  D.  Mayor,  etc.,  43  N.  Y.  399.  411;  Van 
Schaict  ■».  Third  Av.  R.  R.,  38  N.  Y.  346 ;  Ricard  v.  Sanderson,  41  N.  Y.  179 ; 
Barker  v.  Bradley,  42  N.  Y.  316,  319  ;  Seoord  v.  Lord,  3  Keyes,  525  ;  Claflin  v 
Otftrora,  54  N.  Y.  681",  584  ;  Cooley  v.  Howe  Machine  Co.,  53  JST.  Y.  620  ;  Glen  v 
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Sec.  487.  Where  the  vendee  has  assigned  ihe  co«?rac<.— Unless  the  con- 
tract is  one  which  calls  for  personal  services,  or  is  one  which  in  any 
manner  depends  upon  the  learning,  skill,  solvency,  or  other  personal 
quality  of  the  party,  or  is  fiduciary  in  its  nature,  it  mav  be  assigned 
by  the  vendee  or  party  who  stands  in  the  position  analogous,  to  tha't  of 
the  vendee.  This  class  of  assignable  agreements  includes  all  ordi- 
nary contracts  for  the  sale  or  leasing  of  land  or  personal  property. 
The  assignee  may  then  sue  in  his  own  name  to  compel  a  specific  per- 
formance of  the  contract.(l)  In  England  the  assignor  is  also  joined 
as  a  party  plaintiff  or  defendant  ;(2)  this  rule  is  followed  in  some-of 
the  A.merican  cases,  and  it  is  certainly  proper  to  add  the  assignor  as 
a  party,  so  that  all  questions  as  to  the  validity  of  the  assignment  may 
be  conclusively  settled  ;(3)  but  in  other  American  decisions  it  is  held 
that  the  assignor  is  not  a  necessary  party  when  the  assignment  is  com- 
plete and  absolute.(4)  The  purchaser  of  the  vendee's  interest  at  a 
judicial  sale  on  a  decree  against  the  vendee  may  sue  in  his  own  name, 
and  this  principle  would  include  the  assignee  in  bankruptcy  or  in- 
solvency, if  the  contract  is  itself  assignable.(5)  While  the  assignee  of  the 
vendee  may  thus  sue  the  vendor  to  enforce  a  specific  performance,  the 
vendor  cannot,  upon  a  mere  assignment,  maintain  a  suit  against  the 
assignee ;  his  remedy  is  against  the  original  vendee  alone,  unless  in 
the  change  of  parties  the  whole  transaction  amounts  to  a  novation.(6) 
In  the  foregoing  rules  it  is  assumed  that  the  vendee's  entire  interest 
has  been  assigned ;  when  the  assignment  is  only  of  a  partial  interest 

Hope  Life  Ins.  Co.,  56  N.  T.  379,  381;  Barlow  B.  Meyers,  6  T.  &  C.  183; 
64  N.  Y.  41 ;  Arnold  o.  Nichols,  64  N.  Y.  117  ;  Lawrence  «.  Fox,  20  N.  Y.  268 ; 
Ban-  ■».  Beei-s,  24  N.  Y.  178  ;  Thorp  «.  Keokuli  Coal  Co.,  48  N.  Y.  253  ;  Garnsey 
■n.  Rogers,  47  N.  Y.  233,  240  ;  Merrill  D.  Gh-een,  55  N.  Y.  270,  273  ;  Turk  v.  Ridg«, 
41  N.  Y.  201,  206  ;  PhiUips  v.  VanSchaick,  37  Iowa,  229. 

(1)  Duke  V.  Mayor  of  Exon,  2  Freem.  183 ;  Vandenanker  •o.  Desbrough,  2 
Vern.  96  ;  Moyses  «.  Little,  2  Vern.  194 ;  Crosbie  r.  Tooke,  1  My.  &  K.  431 ;  Mor- 
gan V.  Rhodes,  1  My.  &  K.  435 ;  FeUowes  v.  Lord  Gwydyr,  1  R.  &  My.  83 ; 
Maughlin  v.  Perry,  35  Md.  353 ;  Owen  v.  Prink,  24  Cal.  171 ;  Corbus  v.  Teed,  69 
111.  205  ;  Perkins  D.  Hadsell,  50  111.  216  ;  Fitzhugh  v.  Smith,  62  111.  486  ;  Evans  v. 
Go]-don,  69  N.  H.  444  ;  House  v.  Dexter,  9  Mich.  246  j  Gaston  v.  Plum,  14  Conn.  344. 

(2)  See  English  cases  in  last  note. 

(3)  Allison  ■».  Schelling,  27  Tex.  450. 

(4)  Curi-ier  v.  Howard,  14  Gray  571 ;  Miller  v.  Whittier,  32  Me.  203  ;  Colerick 
V.  Hooper,  3  Ind.  316. 

(5)  Fitzhugh  -0.  Smith,  62  111.  486.     In  Bogan  d.  Camp,  30  Ala.  276,  it  was  held 
that  where  a  distributee  assigns  his  interest  in  the  undivided  assets  of  an  estate  ■ 
in  the  hands  of  the  administrator,  and  the  assignee  sues  to  compel  a  specific  per- 
formance, all  the  distributees  are  necessary  parties  defendant. 

(6)  Corbus  V.  Teed,  69  111.  205. 


550  SPECIFIC  PERFORMAI^CE   OF  CONTRACTS. 

in  the  contract,  the  suit  must  be  by  the  vendee,  and  the  assignee  is 
not  a  necessary  party.(l) 

Sec.  488  FAere  the  vendee  has  died. — ^When  the  vendee  dies  before 
completion,  unless  the  contract  is  strictly  personal  in  its  nature,  so  that 
thB  obligation  is  ended  by  the  death,  the  suit  for  a  specific  perform- 
ance must  be  brought  by  his  heirs  if  he  dies  intestate,  or  by  his  devisee 
if  his  interest  under  the  contract  has  been  devised.  This  follows  as  a 
necessary  consequence  of  the  doctrine  that  an  equitable  estate  in  the 
land  vests  in  the  vendee,  which  passes  by  descent  or  devise,  and  the 
heirs  or  devisee,  and  not  the  personal  representatives,  are  entitled  to 
the  conveyance. (2)  Whether  the  administrator  or  executor  of  the 
deceased  vendee  must  be  joined  as  a  party,  will  depend  upon  circuni- 
stances.  If  the  purchase-money  has  been  fully  paid  before  the  vendee's 
.  death,  his  personal  representatives  have  no  real  interest  in  the  suit, 
and  need  not  be  joined  ;(3)  but  if  the  purchase-price  has  not  been  paid, 
and  the  personal  estate  of  the  deceased  vendee  is  liable  for  its  pay- 
ment, it  would  seem  that  his  executors  or  administrators  are  necessary 
parties  with  the  heirs  or  devisees,  as  defendants  if  not  as  co-plaintiffs, 
for  in  such  case  they  as  representatives  of  the  vendee  are  the  debtors, 
and  the  decree  must,  of  course,  order  a  payment  as  a  condition  prece- 
dent to  a  conveyance  being  made  to  the  heir  or  devisee. (4)  If  the 
suit  is  not  brought  for  a  specific  performance,  but  for  damages,  then 
the  personal  representatives  of  the  deceased  vendee  should  be  the 
plaintiffs.  (5) 

(1)  Willard  D.  Tayloe,  8  Wall.  557. 

(2)  Buckmaster  v.  Harrop,  7  Ves.  341 ;  13  Ves.  456  ;  Townsend  v.  Chapemowne, 
9  Price,  130  j'Webstei-  v.  Tibbitts,  19  Wise,  438  ;  Peters  v.  Jones,  35  Iowa,  512,  518 ; 
Buck  V.  Buck,  11  Paige,  170  (devisees) ;  Speir  v.  Robinson,  9  How.  Pr.  315 ; 
House  1).  Dexter,  9  Mich.  246 ;  Callilian  v.  Hall,  4  W.  Va.  531 ;  Downing  v.  Risley, 
2  McCai'ter,  93;  Lord  v.  Underdunk,  1  Sandf.  Ch.  46  ;  In  House  v.  Dexter  {snpra), 
it  was  held  tiiat  where  the  vendee  had  assigned,  and  the  assignee  died,  his  heirs 
and  not  his  administrator  should  sue.     See  Story's  Eq.  PI.  §  §  160-163,  177. 

(3)  See  cases  in  last  note.  In  Speir  v.  Robinson  {supra),  which  was  a  suit  by  a 
devisee  of  the  vendee,  it  was  held  that  the  heirs  of  the  vendee  should  not  join  as 
co-plaintiffs,  nor  as  co-defendants,  unless  the  will  was  disputed,  and  that  the  ven- 
dee's executors  or  administrators  should  not  be  united  with  the  devisee  as  plaintiffs. 
In  Lord  v.  Underdunk  (supra),  the  vendee  had  paid  in  full  and  then  died,  and  his 
heirs  had  conveyed  to  the  plaintiffs  who  sued  the  vendor ;  the  vendee's  heirs  were 
held  necessary  parties. 

(4)  See  cases  in  last  note  but  one ;  Downing  v.  Risley,  2  McCarter,  93. 

(5)  Webster  D.  Tibbetts,  19  Wise.  438;  Peters  ■».  Jones,  25  Iowa,  512,  518.  In 
those  states  where  the  widow  of  the  vendee  is  entitled  to  dower  in  the  vendee's 
equitable  estate  acquired  under  the  contract,  so  that  she  would  be  entitled  to 
dower  in  the  land  when  the  legal  title  thereto  was  conveyed  to  the  heirs,  it  would 
seem  that  she  is  a  necessary  party  to  the  suit  brought  by  the  vendee's  heirs. 


PROCEDVBE  IN  A  SUIT.  551 

Sec.  489.  II.  Whe/re  the  suit  is  on  behalf  of  the  vendor. — In  all  ordinary 
cases,  it  is  plain  that  the  vendor  is  the  only  necessary,  or  even  proper 
party  plaintiff.  In  those  states  where  a  wife  is  only  entitled  to  dower 
in  lands  of  which  her  husband  is  seized  at  the  time  ef  his  death,  so 
,  that  her  dower  right  is  cut  oflf  by  his  conveyance,  it  would  seem  that 
,  the  wife  of  the  vendor  should  be  joined  as  a  party,  so  that  she  may  be 
bound  by  the  decree  ordering  a  conveyance  to  be  made  by  her  hus- 
band. But  in  those  states  where  the  common-law  doctrine  as  to  dower 
prevails,  so  that  her  right  is  not  affected  by  her  husband's  conveyance, 
there  seems  to  be  no  necessity  for  the  wife  of  the  vendor  to  be  joined — 
unless  she  is  an  actual  party  to  the  contract — since  her  interest  could 
not  be  affected  by  the  decree.  Where  the  vendor  has  before  comple- 
tion conveyed  the  land  subject  to  the  contract,  and  the  grantee  thereof 
sues  for  a  specific  performance,  it  would  seem,  on  the  general  principles 
of  equity  procedure,  that  the  vendor  himself  should  be  joined  as  a  party 
to  the  suit.(l)  Where  land  has  been  sold  at  public  sale  by  order  of  a 
court,  and  the  purchaser  refuses  to  complete,  the  officer  making  the 
sale  is  the  only  necessary  party  plaintiff  in  the  suit  for  a  specific  per- 
formance, although  it  seems  that  the  persons  interested  in  the  subject- 
matter  may  join  in  the  suit.(2)  Where  a  husband  and  wife  had  jointly 
agreed  to  convey,  arid  had  executed  a  deed,  and  deposited  in  the 
hands  of  a  third  person  to  be  delivered  to  the  vendee  on  his  payment 
of  the  price,  it  was  held  that  they  might  unite  as  plaintiffs  in  a  suit 
against  the  vendee  to  compel  a  performance  by  him.(3) 

Sec.  490.  Where  the  mndor  has  died. — On  the  death  of  the  vendor 
before  completion,  the  suit  for  a  specific  performance  must  be  brought 
by  his  executors  or  administrators  as  the  necessary  plaintiffs,  since  by 
the  doctrine  of  equitable  conversion  the  vendor's  interest  under  the 
contract  is  regarded  as  personalty,  and  they  are  entitled  to  receive  the 
purchase-money;  but  the  vendor's  heirs,  or  devisees,  in  case  he  has 
devised  the  land  in  question,  must  also  be  joined  as  parties,  since  the 
legal  title  is  vested  in  them  and  they  must  make  the  conveyance,  and 
they  cannot  be  bound  by  the  decree  unless  parties  to  the  suit.(4) 

(1)  See  Daily  v.  Litchfield,  10  Mich.  29 

(2)  Bi-own  V.  Ritter,  26  N.  J.  Eq.  456. 

(3)  Farley  v.  Palmer,  20  Ohio  St.  223. 

(4)  Baden  v.  Countess  of  Pembroke,  2  Vera.  212 ;  Roberts  v.  Marchant,  1  Hare, 
547  ■  1  Phil.  370  ;  Galton  v.  Emuss,  1  Coll.  243  ;  Mitchell  v.  Shell,  49  Miss.  118; 
Thompson  v.  Smith,  63  N.  Y.  301 ;  McCarty  v.  Meyers,  5  Hun.  83 ;  Story's  Eq. 
Plead  §§  160, 163,  177.  In  Texas  the  heirs  of  the  vendor  need  not  be  made  par- 
ties in  a  suit  by  his  administrator;  they  are  bound  by  the  decree.  Shannon  v. 
Taylor,  16  Tex.  413. 
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Sec.  491.  Second.  The  parties  defendant.  I.  Where  the  suit  is 
against  the  vendor. — The  general  rule  has  already  been  stated,  that 
under  ordinary  circumstances  the  vendor  himself  is  the  only  necessary 
or  even  proper  defendant.  I  shall  give  some  instances  in  which  this 
general  rule  has  been  followed,  departed  from  or  modified,  and  shall 
then  examine  the  two  important  cases  where  the  vendor  has  assigned, 
and  where  he  has  died.  The  wife  of  the  vendor  who  has  not  joined 
in  the  contract  cannot  be  made  a  defendant.(l)  It  is  held  in  Cali- 
fornia that  all  persons  subject  to  the  vendee's  equities  and  holding 
adversely  to  him  must  be  joined  as  defendants; (2)  and  in  Minnesota, 
that  judgment-creditors  of  the  vendor,  whose  judgments  were 
recovered  subsequent  to  the  contract,  may  properly  be  joined  as 
defendants.(3)  Under  the  doctrine  as  generally  accepted,  however, 
incumbrancers  on  the  land,  whether  prior  or  subsequent  to  the  contract, 
and  whether  mortgagees  or  judgment-creditors,  are  not  proper  defend- 
ants in  a  suit  against  the  vendor.  (4)  And  when  in  the  contract  of  sale 
the  vendor  had  named  an  agent  to  execute  and  deliver  a  deed  in  the 
vendor's  name,  and  had  directed  this  agent  to  perform,  which  he  had 
neglected  to  do,  a  suit  against  the  vendor  and  the  agent  as  co-defend- 
ants was  held  as  improperly  brought,  since  the  agent  had  no  interest, 
and  was  not  a  proper  party  in  any  aspect  of  the  case.  (5)  Land  hadbeen 
sold  at  execution  sale,  and  afterwards  redeemed  in  alleged  pursuance 
of  the  statute ;  the  purchaser  denying  the  validity  of  the  redemption, 
brought  an  action  against  the  sheriff  alone  to  compel  the  execution 
and  delivery  of  a  deed ;  it  was  held  that  the  person  claiming  the  land 
under  the  redemption  was  a  necessary  party  defendant.  (6) 

Sec.  492.  In  general,  when-  the  vendor  is  a  trustee,  his  cestuis  que 
trustent  need  not  be  joined  as  co-defendants.  In  a  suit  by  a  cestui  que 
trust  against  the  trustee  to  compel  a  conveyance,  another  person,  to 
secure  whose  claim  against  the  plaintiff  the  title  was  taken  and  held 
by  the  trustee,  is  not  a  necessary  defendant. (7)  In  a  suit  to  enforce 
a  contract  made  under  a  deed  of  trust  to  sell  the  land,  the  grantor  in 
the  deed  is  a  necessary  defendant  ;(8)  and  in  a  suit  against  a  corpora- 

(1)  Richmond  ■».  Robinson,  12  Mich.  193 

(2)  Agard  V.  Valencia,  39  Cal.  292. 

(3)  Seager  v.  Burns,  4  Minn.  141, 145. 

(4)  Chapman  v.  West,  17  N.  Y.  125 ;  Secombe  v.  Steele,  20  How.  94. 

(5)  Dahoney  v.  Hall,  20  Ind.  264 ;  and  see  Roby  v.  Cossitt,  78  111.  638. 

(6)  Crosby  v.  Davis,  9  Iowa,  98. 

(7)  Smith  V.  Sheldon,  65  111.  219  ;  44  111.  68.  As  to  the  necessity  of  uniting  the 
cestuis  que  trustent,  see  Stoi-y's  Eq.  PL  j  209. 

(8)  White  V.  Watkins,  23  Mo.  423. 
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tion  as  vendor,  a  trustee  holding  the  legal  title  to  the  corporation 
lands  must  be  joined  as  a  defendant.(l)  A  number  of  other  particular 
instances  are  collected  in  the  foot-note.(2) 

Sec.  493.  Where  the  vendor  has  assigned. — All  persons  having  or 
claiming  an  interest  in  the  land  derived  from  the  vendor  after  the 
contract  and  with  notice  thereof,  are  necessary  defendants  in  a  suit 
brought  by  the  vendee  or  his  representatives.  (3)  If  the  vendor,  sub- 
sequent to  the  contract,  conveys  or  contracts  to  convey  the  subject- 
matter  to  a  person  who  has  notice  of  the  original  contract,  such  grantee 
or  second  vendee  is  bound,  as  has  been  already  shown,  to  perform, 
and  is,  of  course,  a  necessary  party  defendant.  (4) 

Sec.  494.  Where  the  vendor  died. — If  the  vendor  dies  before  the  com- 
pletion, the  suit  must  be  brought  against  his  heirs,  or  against  his 
devisees,  if  the  land  in  question  has  been  devised,  and  where  the  heirs 

(1)  MoiTOw  V.  Lawrence,  7  Wise.  574. 

(2)  Where  the  vendee's  rights  came  by  divers  assignments  to  the  plaintiff,  all 
the  persons  through  whom  he  thus  derived  title  were  held  to  be  necessary  defend- 
ants. Allison  11.  Shilling,  27  Tex.  450  ;  per  contra,  the  vendee  need  not  be  joined 
in  a  suit  by  his  assignee.  Carrier  v.  Howard,  14  Gray,  511.  In  a  suit  to  compel 
the  execution  of  securities  on  certain  lands,  contracted  to  be  given  to  secure  a 
loan,  prior  mortgagees  of  the  same  land  ai'e  necessary  defendants .  Caldwell  v. 
Taggert,  4  Pet.  190.  Where  the  vendee  had  died  and  his  heirs  conveyed  their 
interest  to  the  plaintiffs  who  sue  ftxe  vendor,  the  heirs  were  held  necessaiy  parties. 
Lord  V.  Underdunk,  1  Sandf.  Ch.  46 

(3)  Morris  v.  Hoyt,  11  Mich.  9  ;  Seager  v.  Bm-ns,  4  Minn.  141 ;  Stone  v.  Buukner, 
12  Sm.  &  Mar.  73.  , 

(4)  Saunders  v.  Cramer,  3  Dr.  &  W.  99  ;  Taylor  v.  Stibbert,  2  Ves.  437 ;  Howard 
V.  Hopkins,  2  Atk.  371  ;  Brooke  v.  Hewitt,  3  Ves.  253  ;  Knolleys  v.  Alcock,  5  Ves. 
648 ;  Spence  -!>.  Hogg,  1  Coll.  225  ;  Dowell  v.  Dew,  1  You.  &  C.  Ch.  345 ;  Crofton 
V.  Ormsby,  2  Sch.  &  Lef.  583  ;  Potter  v.  Saunders,  6  Hare,  1  ;  Hersey  v.  Giblett, 
18  Beav.  174 ;  Shaw  v.  Thackeray,  1  Sm.  &  G.  537  ;  Goodwin  v.  Fielding,  4  De  G. 
M.  &  G.  90  ;  Pullerton  v.  McCurdy,  4  Lans.  132 ;  Daily  v.  Litchfield,  10  Mich.  29  ; 
Stone  V.  Buckner,  12  Sm.  &  Mar.  73 ;  Bryant  v.  Booze,  55  Geo.  438  ;  Hildreth  v. 
Shelton,  46  Cal.  382  ;  and  see  cases  cited  (anU)  under  §§  463-467.  An  assignee  in 
bankruptcy  of  a  vendor  who  had  not  received  the  entire  purchase-money  is  a 
necessary  co-defendant,  since  he  is  entitled  to  the  money  due.  Swepson  v.  Rouse, 
65  N.  C.  34 ;  and  a  third  person  who  holds  a  deed  executed  by  the  vendor  as  an 
escrow,  and  who  refuses  to  deliver  it  to  the  vendee,  is  a  proper  co-defendant. 
Davis  -i'.  Henry,  4  W.  Va.  571.  In  Downing  v.  Risley,  2  McCarter,  93,  a  suit  was 
brought  by  heirs  of  a  deceased  vendee  against  a  grantee  with  notice  of  the 
vendor,  and  it  was  held  that  the  administrator  of  the  vendee  was  also  a  necessary 
defendant  where  the  estate  of  the  vendee  was  unsettled,  his  debts  unpaid,  and  the 
amount  of  the  assets  small  In  Powell  v.  Young,  45  Md.  414,  a  third  person  who 
had  conspired  with  the  vendor  to  prevent  a  completion  of  the  contract,  and  had 
aided  him  in  preventing  such  completion,  was  held  a  proper  co-defendant,  and  to 
be  liable  with  the  vendor  for  compensation. 
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are  sued  all  of  them  should  be  joined.(l)  If  the  suit  is  against  a  de- 
visee of  the  land  in  question,  it  does  not  seem  to  be  necessary  to  join 
the  heirs,  unless  the  will  is  disputed.  If  the  purchase-money  remains 
unpaid  in  whole  or  in  part,  the  personal  representatives  of  the  vendor 
are  also  necessary  co-defendants,  and  they  are  always  proper  parties.{2) 
This  rule  applies  as  well  to  infant  as  to  adult  heirs.  They  should  be 
made  defendants,  and  the  decree  will  be  enforced  against  them  after 
they  arrive  at  age,  or  by  virtue  of  statutory  provisions  during  their 
Infancy.  (3) 

(1)  Morgan  v.  Morgan,  2  Wheat.  290 ;  Moore  ■».  Murrah,  40  Ala.  573 ;  Jacobs  v. 
Locke,  2  Ired.  Eq.  286 ;  Craig  v.  Johnson,  3  J.  J.  Marsh.  572  (devisees) ;  Newton 
1).  Swazey,  8  N.  H.  9  ;  9  N.  H.  385 ;  House  v.  Dexter,  9  Mich.  246 ;  Duncan  v. 
Wickliffe,  4  Scam.  452 ;  Traphagen  v.  Traphagen,  40  Barb.  537.  When  the  suit  is 
thus  brought  against  the  heirs,  those  who  have  already  conveyed  need  not  be 
joined,  the  reason  for  the  omission  being  stated  in  the  pleading.  Barnard  v. 
Macy,  11  Ind.  536. 

(2)  Potter  V  EUice,  48  N;  Y.  321,  323 ;  Judd  v.  Mosely,  30  Iowa,  423,  427 ; 
Stoi-y's  Eq.  Plead.  §J  160,  166,  167 ;  and  see  Thompson  v.  Smith,  63  N  Y.  301.  In 
Potter  V.  Ellice  (supra).  Hunt,  C.  J.,  said :  "  It  is  difficult  to  say  that  this  action 
is  w«U  brought,  the  administrators  of  Ellice  (the  vendor),  not  being  made  pai-ties 
defendant.  The  heir  of  Mr.  E.  holds  the  legal  title  in  trust  to  convey  the  same 
to  the  vendee  upon  performance  of  conditions  of  the  contract.  He  is  a  mere  in- 
strument, having  no  real  interest  in  the  matter  in  a  case  where  the  contract  is  per- 
formed. The  administrators  are  the  real  parties  in  interest.  Both  by  the  statute 
and  the  common  law  the  interest  in  the  contract  passes  to  them.  They  are  the 
parties  to  whom  the  money  is  to  be  paid,  and  who  have  the  entire  ben^ficial  in- 
terest in  the  contraet.  Their  discharge  or  receipt  is  a  necessary  muniment  to  the 
vendee.  They  are  the  parties  who  not  only  receive,  but  who  arc  to  settle,  or  con- 
test, as  the  case  may  be,  the  amount  to  be  paid  by  the  vendee  in  fulfillment  of  his 
contract."  A  statute  of  Iowa  provides  that  the  suit  may  be  brought  against  the 
executor  or  administrator  of  a  deceased  vendor,  and  that  other  parties  are  not 
necessary,  but  may  be  brought  in  at  the  discretion  of  the  court.  In  Judd  v. 
Mosely  (supra),  the  action  was  by  the  vendee  against  the  heirs  alone.  The  court 
held  that  the  pereonal  representatives  are  not  necessary  but  only  proper  parties ; 
that  in  the  absence  of  the  statute  the  heirs  are  the  only  proper  parties ;  and  that 
the  statute  was  only  penmissive,  anddid  not  make  the  administrators  or  executore 
necessaiy  defendants.  The  court  made  no  allusion  to  the  question  discussed  in 
Potter  V.  Ellice — the  payment  of  the  price — and  the  report  does  not  show  whether 
it  had  been  paid  or  not.  If  the  purchase-money  has  been  paid  in  full,  either  to 
the  vendor  during  his  life,  or  to  his  administrators  after  his  death,  then  the  heirs 
would  seem  to  be,  in  general,  the  only  necessary  defendants.  But  the  personal 
representatives  are  always  eminently  proper  parties  defendant  to  meet  any  pos- 
sible question  as  to  payment,  and  to  be  concluded  by  the  decree,  and  by  the  Eng- 
lish rule  they  seem  always  to  be  joined.  See  English  cases  cited  (orafe)  under  §  489. 
In  Texas  the  suit  is  brought  against  the  administrator  alone  ;  the  heirs  need  not 
be  joined,  for  they  are  bound  by  the  decree.  This  results  from  the  fact  that  the 
administrator  succeeds  to  the  real  as  well  as  to  the  personal  estate  of  the  deceased. 
Shannon  v.  Taylor,  16  Tex.  413. 

(3)  Hill  V.  Ressegieu,  17  Barb.  162  ;  Sutphen  v.  Fowler,  9  Paige,  280 ;  Porman 
V.  Stickney,  77  111.  575.     In  Sutphen  v.  Fowler,  the  infant  heir  was  decreed  to  con- 
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Sec.  49o.  II.  Where  the  suit  is  against  the  vendee.— In  all  ordinary 
cases  the  rule  is  clear  that  the  vendee  himself,  or  his  representatives, 
are  the  only  proper  defendants.  It  has  abeady  been  shown  that  whtfn 
the  vendee  assigns  the  contract,  a  suit  cannot  be  maintained  by  the 
vendor  against  the  assignee,  since  a  liability  arising  out  of  contract 
cannot,  except  in  a  few  special  iustances,(l)  be  transferred  by  mere 
assignment.(2)  A  third  person  may  assume  the  liability  by  a  nova- 
tion, but  this  requires  a  new  and  distinct  contract  substituted  for  the 
original  one.  If  the  vendee  entered  into  the  contract  as  a  trustee,  or 
paid  the  purchase-price  out  of  trust  funds,  the  cestuis  que  trustent  are 
not  necessary  defendants.  (3)  Where  a  vendee  assigned  to  a  trustee 
for  the  benefit  of  his  creditors,  and  there  were  conflicting  claims  con- 
cerning the  land  between  the  vendee,  his  wife,  and  the  assignee,  it 
was  held  that  the  vendor  could  make  all  these  parties  defendants,  and 
thus  settle  all  the  questions  in  one  suit ;  but  that  the  cestuis  que  trust- 
ent  under  the  assignment  were  not  proper  parties.(4)  Where  the 
plaintiff  in  a  suit  against  the  vendee  claimed  the  land  under  a 
contract  to  convey,  made  by  the  vendor,  the  vendor,  or,  in  case  of 
his  death,  his  legal  representatives  were  held  to  be  necessary  defend- 
ants.(5) 

Sec.  496.  Where  the  vendee  has  died. — If  the  vendee  dies  before 
completion,  and  the  vendor  sues  for  a  specific  performance,  the  per- 
sonal representatives  of  the  deceased  are  the  primary  defendants, 
since  they  are  liable  for  the  price,  and  must  pay  the  money ;  but  the 
heirs  of  the  vendee,  or  his  devisees  if  he  has  devised  his  interest,  are 
also  necessary  co-defendants,  since  the  conveyance  must  be  made  to 
them.(6)  When  both  the  vendor  and  the  vendea  die  before  copiple- 
tion,  the  parties  to  the  suit  will  be  determined  by  a  combination  of  the 
rules  already  given  in  relation  to  the  death  of  each.     In  general  the 

vey  when  he  came  of  age,  and  in  the  meantime  the  vendee  was  put  and  protected 
in  possession.     In  Sw^rtout  v.  Burr,  1  Pa.  St.  495,  which  was  against  an  insane 
heir  of  the  vendor,  the  decree  ordered  a  conveyance  to  be  made  by  his  committee. 
(X)  For  example,  in  covenants  running  with  the  lands. 

(2)  Corbus  V.  Teed,  69  III.  20.^. 

(3)  Gibbs  V.  Blackwell,  37  111.  191 ;  Story's  Eq.  PI.  §  209. 

(4)  Hanchett  v.  McQueen,  32  Mich.  22. 

(5)  baUy  V.  Lichfield,  10  Mich.  29. 

(6)  Champion  v.  Browne,  6  Johns.  Ch.  402 ;  Townsend  ■»..  Champemowne,  9 
Price,  130  ;  Story's  Eq.  PI.  §§  160,  177.  If  the  vendor  sues  the  heirs  alone  of  the 
deceased  vendee,  the  latter  can  insist  upon  the  administrator  also  being  made  a 
defendant,  since  he  is  answerable  for  the  price.  Cock  v.  Evans,  9  Yerg.  287 ; 
Story's  Eq.  PI.  §  177. 
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heirs  or  devisees  and  the  personal  representatives  of  both  the  deceased 
parties  to  the  contract  will  be  proper  if  not  necessary  parties  to  the 

BUit.(l) 


SECTION  II. 

Special  statutory  protiisions. 

Section  497.  In  most  of  the  states  the  statutes  expressly  provide 
for  the  case  where  the  vendor  dies  before  completing  the  contract,  and 
leaves  heirs  or  devisees  adult  or  infant ;  and,  in  many  instances,  for 
the  case  where  the  vendor  before  completion  becomes  insane.  This  leg- 
islation is  of  diiferent  types ;  in  some  states  it  deals  entirely  with  the 
suit  in  equity  for  a  specific  performance ;  in  others  it  provides  for  a  more 
summary  special  proceeding  by  which  the  contract  may  be  enforced 
without  suit,  as  a  step  in  the  settlement  of  the  deceased  vendor's 
estate.  By  the  common  form  of  this  special  proceeding,  where  a 
vendor  who  had  entered  into  a  written  contract,  dies  before  complet- 
ing the  contract,  and  the  party  entitled  to  a  conveyance  has  paid  or 
is  ready  to  pay  the  purchase-price,  the  probate  court  which  has  control 
of  the  administration  may  authorize  or  order  the  administrator  or 
executor  of  the  decedent  to  make  the  conveyance  which  the  vendor 
himself  should  have  made  had  he  been  alive ;  and  the  conveyance 
so  made  is  declared  to  have  the  same  force  and  effect  as  though  it 
had  been  executed  by  the  vendor  himself.  The  application  is  made 
by  the  vendee,  or  his  heirs,  or  assigns,  or  other  party  entitled  to  a 
conveyance,  by  filing  a  petition  in  the  probate  court;  notice  is 
required  to  be  given  to  all  persons  interested ;  the  necessary  proofs 
are  made  at  the  hearing ;  and  the  court  thereupon,  in  some  states 
grants  a  license  for  the  administrator  or  executor  to  execute  a  deed  ; 

(1)  In  Peters  v.  Jones,  35  Iowa,  512,  518,  the  heirs  and  widow  of  the  deceased 
vendee  brought  a  suit  against  the  devisees  of  the  vendor  to  whom  the  land  had 
been  devised,  and  the  pai-ties  were  held  to  be  proper.  See  cases  cited  by  Millek, 
J.,  at  p.  518.  In  Anshutz's  Appeal,  34  Pa.  St.  375,  both  vendor  and  vendee  had 
died,  and  a  proceeding  to  enforce  the  contract  was  brought  in  the  probate  court 
by  the  administrator  of  the  vendor ;  it  was  held  that  the  heirs  and  administrator 
of  the  vendee  and  all  persons  deriving  title  under  them  were  necessai-y  defend- 
ants, and  that  the  heirs  of  the  vendor  should  have  notice.  Although  this  pro- 
ceeding was  special  and  statutory,  the  question  as  to  parties  was  determined  by 
the  equitable  doctrines  applicable  to  the  more  formal  suit  in  equity  for  a  specific 
performance. 
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in  others  makes  an  order  or  decree  to  the  same  effect,  or  else  dismisses 
the  petition.  In  several  states  the  application  may  be  made,  and  the 
petition  for  an  order  or  license  may  be  filed,  by  the  administrator  or 
executor  of  the  deceased.(l)  The  peculiarity  of  this  legislation  is 
that  it  renders  the  deed  of  the  administrator  or  executor  valid  and 
sufficient  to  pass  the  complete  title,  and  thus  obviates  the  necessity  of 
a  decree  against  and  conveyance  from  the  heirs  or  devisees  whether 
infant  or  adult.  The  proceeding  is  suited  to  cases  of  ordinary  con- 
tracts where  there  is  no  real  controversy  as  to  the  obligations  of  the 
respective  parties,  and  especially  where  there  is  no  dispute  concerning 
the  time  of  performance,  or  the  ability  of  the  vendor  to  perform  and 

(1)  This  form  of  special  proceedings  established  by  statutes  of  the  following 
states  among  othei-s  :  Maine,  R.  S.  of  1871,  p.  551,  §§  16,  17.  On  application  of 
the  vendee,  etc.,  the  probate  court  may  authorize  the  executor  or  administrator 
of  deceased  vendor,  or,  where  there  is  none,  the  guardian  of  the  heirs  of  the 
deceased,  to  execute  the  deed  ;  New  Hampshire,  Gen.  Stat.  1867,  p.  373,  §  10  ; 
Vermont,  Gen.  Stat.  1870,  p.375,  §§  42,  43,  and  same  provision  as  to  guardian  of 
insane  vendor,  p.  442,  j  39  ;  Massachusetts,  Gen.  Stat.  1860,  p.  575,  §§  5,  6,  applies 
to  administrator,  etc.,  of  deceased  vendor,  and  to  guardian  of  insane  vendor ; 
Connecticut,  Gen.  Stat.  1875,  p.  57,  §  29  ;  New  Jei-sey,  Revision,  1877,  p.  782,  §§ 
132,  133.  The  executor  or  administrator  of  the  deceased  vendor,  or  the  vendee  or 
person  entitled  to  a  conveyance  may  apply  by  petition  to  the  orphan's  court,  and 
on  due  notice,  proofs,  and  hearing,  if  the  case  is  a  proper  one,  the  court  may 
decree  the  administrator  or  exeeutor  to  convey.  Michigan,  Comp.  Laws,  1871, 
Vol.  2,  pp.  1419-1421,  5§  1-5.  Application  is  to  be  made  by  the  vendee  or  other 
person  entitled  to  a  conveyance.  If  the  petition  is  dismissed,  it  may  be  without 
prejudice  to  the  right  of  the  petitioner  to  file  a  bill  in  equity  ;  Illinois,  R.  S.  1874, 
p.  270,  55  2-5.  The  provisions  apply  to  executors  and  administrators  of  deceased 
vendors,  and  to  conservators  of  insane  vendors.  Application  may  be  made  either 
by  the  party  entitled  to  a  conveyance,  or  by  the  administrator,  executor,  or  con- 
servator of  the  vendor ;  Minnesota,  Stat,  at  Large,  1873,  Vol.  1,  p.  687,  §§  244-247. 
Application  is  to  be  made  by  pei-son  entitled  to  a  conveyance  ;  Mississippi,  Rev- 
Code,  1871,  p.  237,  §  1195,  on  petition  by  the  vendee,  etc.  ;  Missouri,  R.  S.  1870 
(by  Wagner),  p.  99,  §  38,  on  petition  of  the  person  entitled  to  a  specific  perform- 
ance ;  Kanbas,  R,  S.  1876,  §§  2048-2054.  The  party  wishing  a  specific  perform- 
ance may  file  a  petition  to  the  probate  court  which  may  order  the  executor  or 
administrator  to  perform  such  contract,  specifically  saving  to  infants,  persons  of 
unsound  mind,  and  persons  absent  from  the  United  States,  the  time  of  two  years 
after  their  disabilities  are  removed,  to  appear  and  file  their  petition  to  set  aside 
such  order;  Califoraia,  Code  of  Civil  Procedure  (1878),  §§  1597-1607.  IVrsou 
entitled  to  a  conveyance  may  apply  to  the  probate  court  by  petition,  and  after  due 
notice  and  hearing,  court  may  order  the  executor  or  administrator  of  deceased 
vendor  to  convey,  or  may  dismiss  proceeding  without  prejudice  to  a  suit  m  equity  ; 
Dakota,  Rev.  Codes,  1877,  p.  682,  §5  221-231,  same  as  in  California;  Nevada, 
Comp.  Laws,  1873,  Vol.  1.  p.  175,  §5  687-696,  same  as  in  California;  Idaho,  Rev. 
Laws  1S75  p.  281,  55  205-214,  same  as  in  California ;  Arizona,  Comp.  Laws,  1871, 
p.  279,  §§  205-214,  ditto;  Wyoming,  Comp.  Laws  1876,  p.  328,  %  143-148.  Similar 
to  statute  of  Kansas,  (supra) 
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to  give'a  good  title.  Another  form  of  the  special  proceeding  provides 
for  the  appointment  of  a  special  officer  or  commissioner  to  execute  the 
deed  where  the  vendor  has  died,  so  as  to  pass  his  estate  and  bind  his 
heirs  or  devisees.(l)  A  third  form  of  the  special  proceeding  provides 
for  an  order  made  directly  against  infant  heirs  of  a  deceased  vendor, 
authorizing  and  directing  them  to  perform  the  contract  by  executing 
a  deed.  (2) 

Sec.  498.  In  several  of  the  states  the  statutes,  instead  of  creating  a 
special  proceeding,  and  sometimes  in  addition  to  the  provisions 
authorizing  such  proceeding,  relate  entirely  to  the  ordinary  suit  in 
equity  for  a  specific  performance,  modifying  to  some  extent  the  equity 
rules  concerning  parties  where  the  vendor  has  died.  The  usual  form 
of  these  statutory  regulations  permits  the  suit  to  be  brought  against 
the  executor  or  administrator  of  the  deceased  vendor,  instead  of  his 
heirs  or  devisees,  and  makes  the  deed  executed  by  such  executor  or 
administrator  in  performance  of  the  contract,  as  eflfectual  as  though  it 
had  been  given  by  the  vendor  himself.(3)    In  a  very  few  states  the 

(1)  Indiana,  Revision  of  1876.  Vol.  2,  p.  237,  §§  1^.  The  executor  or  admin- 
istrator of  the  deceased  vendor  may  file  a  petition  against  the  vendee,  etc.,  and 
against  the  heirs  or  devisees  of  the  vendor,  and  after  the  proper  notice  and 
hearing  the  court  may  appoint  a  commissioner  to  execute  a  deed  according  to 
the  terms  of  the  contract,  which  deed  shall  be  approved  by  the  court  and  then 
delivered.  The  executor  or  administrator  may  tender  such  deed  to  the  vendee, 
etc.,  and  demand  the  payment  of  the  unpaid  purchase-money,  and  these,  in  case 
of  refusal,  may  maintain  an  action  therefor. 

(2)  New  York,  R.  S.  vol.  2,  p.  194,  §  169  et  seq.  The  supreme  court  or  county 
court  has  power  to  compel  a.  specific  performance  by  an  infant  heir  or  other 
person  of  a  contract  to  convey  land  made  by  any  party  who  may  die  before  per- 
forming, on  the  petition  of  the  executor  or  administrator  of  the  deceased,  or  of 
any  person  interested,  and  on  a  hearing  of  all  the  parties  concerned.  This  pro- 
ceeding is  summary  and  not  by  action  ;  Wisconsin,  R.  S.  1871  (Taylor's  ed.),  chap, 
xcvi,  §  3.  Circuit  court  may  compel  a  specific  performance  by  any  infant  heir  or 
other  person,  of  any  contract  made  by  a  deceased  vendor,  on  petition  of  his 
executor  or  administrator,  or  of  any  person  interested.  This  proceeding  is  sub- 
stantially the  same  as  that  in  New  York. 

(3)  Maine,  R.  S.  1871,  pp.  787,  788,  §§  6-10.  In  an  equity  suit  the  court  may 
require  the  executor  or  administrator  to  convey  the  same  estate  that  the  deceased 
ought  to  have  done  ;  or  if  any  heirs  or  devisees  are  within  the  state  and  com- 
petent to  act,  the  court  may  direct  them  to  be  joined  ;  if  defendant  neglects  to 
convey,  plaintiff  may  have  judgment  for  possession  according  to  the  terms  of  the 
contract,  and  process  to  put  him  in  possession,  and  may  hold  possession  as  though 
the  land  had  been  conveyed.  If  the  vendee  does  not  sue,  and  the  heira  of  vendor 
are  infants,  or  otherwise  incapacitated,  the  executor  or  administrator  of  deceased 
vendor  may  bring  the  suit  in  equity.  Michigan,  Comp.  Laws,  1871,  vol.  2,  p. 
1419-1422,  §  9.  The  suit  and  decree  may  be  against  the  executor  or  administrator 
of  deceased  vendor,  or  the  heirs  or  devisees  may  be  joined.    Iowa,  Code  of  1873, 
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legislation  is  broader  in  its  compass,  and  extends  to  the  entire  suit  in 
equity,  or  to  many  of  its  important  features.(l) 

p.  426,  §§  2487,  2488.  The  suit  may  be  against  the  executors  or  administrators  of 
vendor,  and  they  may  be  compelled  to  convey  ;  other  defendants  ai'e  not  neces- 
sai-y,  but  may  be  joined.  Tennessee  Statutes,  1871,  vol.  1,  p.  943,  §  2025.  When 
the  vendor  dies  his  personal  representative  may  execute  the  deed  to  the  person 
entitled  ;  §  2027,  if  there  are  several  such  representatives,  the  deed  of  either  one 
is  eflfectual.  The  court  has  held  that  the  personal  representatives  may  be  com- 
pelled by  a  suit  in  equity  to  convey.  See  Hale  ti.  Darter,  5  Humph.  79  ;  Bartlett 
V.  Watson,  5  Sneed,  288 ;  Nebraska  Gen.  Stat.  1873,  p.  341,  §  329. 

(1)  In  these  states  the  important  rules  concerning  the  suit  are  reduced  to  a 
statutory  fonm,  and  modified  in  some  particulars.  Georgia,  Code  1873,  pp.  543, 
644,  §§  3186-3192.  Among  other  changes,  full  payment  of  purchase-price  is  a 
sufficient  part  performance  of  a  verbal  contract ;  California,  Civil  Code  (ed.  of 
1878),  §§  3384-3395 ;  Dakota,  Rev.  Codes,  1877,  p.  492,  §§  1994-2003. 
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[The  references  are  to  the  sections  of  the  text.] 


A. 

ABANDONMENT : 

of  the  contract,  notice  of,  412,  416,  425. 

ABSTRACT  : 

of  title,  when  to  be  delivered ;  delay  in  delivering,  413-415. 

ACCEPTANCE  (see  "  Offer  and  Aoceptancb  "). 

ADMISSION : 

of  verbal  contract  in  defendant's  answer,  140,  141. 

AGENCY : 

contracts  of,  not  specifically  enforced,  48. 

AGENT: 

execution  of  contracts  by,  77-80. 
fraud  by,  278. 

ALTERNATIVE : 

contracts,  when  enforced  if  one  alternative  becomes  impossible,  298-302. 

ANSWER : 

of  defendant,  admitting-  verbal  contract,  140,  141. 

ANTE-NUPTIAL : 

contract,  when  specifically  enforced,  16. 

ARBITRATION : 

contracts  for  submission  to,  not  specifically  enforced,  291. 

ASSENT: 

essential  to  the  validity  of  a  contract,  58-69. 
(see  "CoNCLnsioN.") 

ASSIGNEE : 

of  contract,  how  aflTected  by  misrepresentation  in  making  the  contract,  22G. 
may  sue  for  a  specific  performance, 
(see  "Pabties.") 
36 
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ASSIGNMENT: 

of  things  in  action,  when  specifically  enforced,  20,  31. 
of  a  possibility,  31. 

AUCTION : 

contracts  made  at,  79,  80. 

puffera  at,  272-278. 

combination  to  prevent  bidding  at,  277. 

AWARDS : 

when  specifically  enforced,  21. 

B. 

BANKRUPT: 

perfoiTnance  of  contract  by  assignee  of,  when  plaintiflF,  331. 

BUILDING: 

and  consti-uction,  contracts  for,  wnen  specifically  enforced,  23,  312. 


CAPACinf: 

of  parties  to  contract,  53-56. 
(see  "  Pabties.") 

CERTAINTY: 

in  contracts,  159-161. 

meaning  of,  159. 

examples  of,  159  n. 

contradictory  and  conflcting  terms,  160. 

what  terms  will  be  infen-ed,  161. 

parol  evidence,  how  far  admissible,  161. 

CHATTELS : 

contracts  concerning,  when  specifically  enforced,  11-15. 

involving  a  trust,  14. 

are  not  in  geneiul  specifically  enfoi-ced,  47. 

COMPENSATION: 

with  partial  specific  perfoi"mance,  434-468. 

general  doctrine,  434,  435. 

distinction  between  compensation  and  damages,  436. 

where  vendee  sues  for  partial  perfoi-mance  with  compensation,  438-448. 

general  rale,  438. 

where  vendor  is  a  tenant  in  common,  439. 

where  his  land  is  deficient  in  amount,  439. 

where  his  land  is  subject  to  easements,  or  to  outstanding  dower,  440. 

where  he  cannot  give  a  lease  for  as  long  a  term  as  he  contracted,  441. 

vendee  not  entitled  to  compensation  when  he  had  notice  of  the  defect 

442,  443. 
constiTictive  notice,  443. 
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COMPENSATION—  Continued. 

nor  where  he  was  negligent,  444. 

where  there  is  a  defect  in  quantity  alone,  444. 

stipulation  in  contract  preventing  compensation,  445,  446 . 

compensation  not  given  when  vendee  has  made  misrepi-esentationa,  nor  when 

it  would  be  injurious  to  third  pereons,  447. 
nor  where  there  is  no  basis  for  ascertaining  the  amount,  448. 
where  vendor  sues  for  a  partial  pei-formance  with  compensation,  449-456. 
two  classes  of  such  cases,  449. 
general  rule,  450. 
-vendor  not  entitled  when  there  has  been  a  material  misdescription  in  the 

contract,  451-455. 
nor  when  the  land  is  encumbered,  452. 
nor  when  the  title  to  a  material  part  fails,  453. 
failure  of  title  to  separate  lots,  453. 
deficiency  of  quantity,  454. 
intentional  misrepresentation,  455. 
time  when  compensation  may  be  allowed,  456. 
enforcement  of  contract  against  husband  and  wife,  457-463. 
(see  "  Hdsband  and  Wife.") 
where  the  vendor  has  conveyed  away  the  land  subsequent  to  the  contract, 

464-468. 
(see  "Vendbb.") 

COMPLETENESS : 

of  the  contract,  145-158. 

necessity  of,  145. 

as  to  the  parties,  147. 

as  to  the  price,  148-151. 

it  must  be  fixed  or  provision  made  for  fixing  it,  148. 

when  the  contract  provides  means  for  fixing  it,  149-151. 

when  price  is  to  be  fixed  by  arbitrators,  150,  151. 

as  to  the  subject  matter,  152,  153. 

as  to  other  material  terms,  154. 

what  terms  in  a  contract  are  implied  by  legal  presumption,  155-157. 

time  at  which  the  completeness  must  exist,  158. 

COMPROMISE: 

contract  of,  when  specifically  enforced,  16. 
unexpected  termination  of,  when  not  a  mistake,  239. 

CONCEALMENTS : 

fraudulent,  268-271. 

duty  of  vendor  to  disclose,  269. 

vendee,  270. 
unintentional  failure  to  disclose  material  facts,  271. 

CONCLUSION : 

of  contracts,  58-69. 


564  INDEX. 

CONCLUSION— CojjiOTMed. 

by  offer  and  acceptance,  59-66. 

(see  "Offer.") 

time  when  contract  becomes  concluded,  67,  316-319. 

by  promise  to  do  something  on  demand,  US,  69. 

CONDITION : 

in  conditional  contract,  delay  or  failui-e  in  performing,  034r-338. 

conditions  precedent  and  subsequent,  334,  336,  333. 

failure  to  perfoiin  must  not  be  intentional,  335. 

when  failure  is  mere  delay  in  payment,  335. 

when  defaulting  pai-ty  is  in  possession,  337. 

vendor's  default  in  making  title,  337. 

waiver  of  default,  337. 

condition  that  contract  must  be  performed  at  a  specified  time,  37S-3G1. 

CONSIDERATION : 

a  valuable,  essential,  57. 

when  must  be  stated  in  a  written  contract,  92. 

inadequacy  of,  as  affecting  a  specific  performance,  192-197. 

inadequacy  of,  when  a  ground  for  rescission,  193. 

when  defeats  a  specific  perfoi-mance,  194,  195. 

coupled  with  other  facts  showing  bad  faith,  196. 

CONSTRUCTION : 

of  contracts,  rales  for,  365-369. 

CONTINUOUS : 

contracts,  when  specifically  enforced,  23,  308,  312. 

CONTRACTS : 

classes  of,  6. 

which  may  be  specifically  enforced  on  account  of  inadequacy  of  damages, 

^-27. 
concerning  land,  9,  10. 
concerning  chattels,  11-15. 
miscellaneous  chattels,  15,  16. 

for  sale  of  goods  when  price  is  to  be  paid  in  long  installments,  15. 
for  insurance,  16. 
ante-nuptial,  16. 
of  indemnity,  16. 
of  compromise,  16. 
concerning  things  in  action,  17-20. 
awards,  21. 

for  pei-sonal  acts  or  services,  22.        " 
for  separation  between  husband  and  wife,  22. 
for  building  and  construction,  23. 
when  enforced  by  injunction,  24,  25. 
which  may  be  specifically  enfoi-ced  on  account  of  the  impracticability  of  the 

legal  remedy,  28-34. 
where  plaintiff  has  partially  failed  in  pei-fonnance,  29. 
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CONTRACTS— CoftitMjted. 

where  not  binding-  at  law,  30,  31. 

for  assignment  of  possibilities,  31. 

between  husband  and  wife,  31. 

for  sale  of  land  whei-e  vendor  has  died,  31. 

for  taking  land  by  railway  companies,  32. 

where  the  terms  ai-e  incomplete,  33. 

where  there  is  no  basis  for  the  computation  of  damages,  34. 

in  which  a  specific  performance  is  not  gi-auted  because  the  legal  remedy 

is  sufficient,  47-50. 
concerning  goods  and  chattels,  47. 

those  satisfied  by  an  account  of  profits  and  payment  of  money,  48. 
of  lending  and  boiTOwing,  48. 
of  hiring,  and  of  agency,  48. 
for  a  sale  of  ships,  49. 

in  which  provision  is  made  for  liquidated  damages,  50. 
those  with  a  penalty  may  be  enforced,  50. 
parties  to,  53-56. 
(see  "PiETrHS.") 
conaderation  of,  57. 
must  be  actually  concluded,  58-69. 
(see  "  CoNCmsioN.") 

as  affected  by  the  statute  of  frauds,  70-144. 
(see  "  Statute  op  Frauds.") 
must  be  complete,  145-158. 

(see  "  COMPLETKNESS.") 

must  be  certain,  159-161. 

(see  "  Ceetahttt.") 

must  be  mutual,  162-174. 

(see  "  Mdtualitt.") 

must  be  fair,  equal  and  just,  175-184. 

(see  "  Fairkess.") 

the  remedy  must  not  be  harsh  or  oppressive,  185-191. 

(see  "  Hardship.") 

inadequacy  of  consideration,  192-197. 

(see  "  CoNsnoERATioN.") 

title  must  be  free  from  reasonable  doubt,  198-208. 

(see  "  Title.") 

must  be  free  from  misrepr^ntation,  209-228. 

(see  "  MiSBBPKBSEHTATION.") 

must  be  free  from  mistake,  229-267. 

(see  "Mistake.") 

must  be  free  from  fraud,  267-279. 

(see  "Fraud.") 

must  be  free  from  illegaUty,  280-287. 

(see  "Illbgalitt.") 

must  be  such  that  a  specific  performance  will  not  be  nugatory,  289-291. 
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CONTRACTS— Cowiijiaed. 
.       agreement  to  enter  into  a  partnership,  290. 

to  submit  to  an  arbitration,  291. 

to  give  a  lease  which  must  contain  a  condition  already  broken  by 
plaintiff,  291. 
must  be  one  which  defendant  is  capable  of  performing,  292-302. 
(se6  "Dkfbndai.'t.") 

must  be  one  which  the  court  is  able  to  enforce,  303-312. 
(see  "  Court.") 

for  sale  of  land,  equitable  estate  of  parties  in,  313-315. 
(see  "Lahd.") 

failure  of  subject-matter  in,  320-322. 
interpretation,  365-369. 
in  which  time  is  oris  not  essential 
(see  "  Time.") 

CONVEYANCE : 

of  the  land  by  vendor,  subsequent  to  his  contract,  effect  of,  464-468. 
(see  "  Vendbb.") 

CORPORATIONS : 

contracts  of,  vltra  vires,  56. 

CORRESPONDENCE : 

contracts  concluded  by,  81-84. 

COURTS : 

incapacity  of,  to  enforce  specific  performance,  303-312. 

where  court  cannot  render  a  decree  of  performance,  304-306. 

contracts  for  sale  or  manufacture  of  secret  medicines  and  other  secret  jiro- 
cesses,  305. 
for  sale  of  a  good  will,  306. 

where  the  court  cannot  carry  into  effect  its  decree,  307-812. 

grounds  of  the  doctrine,  307. 

continuing  contracts,  308. 

sales  at  a  price  to  be  fixed  by  valuere,  309. 

contracts  for  personal  services,  310,  311. 

contracts  whose  performance  would  be  continuous,  building  or  construc- 
tion, 312. 

D. 

DAMAGES : 

inadequacy  of,  as  ground  for  a  specific  perfoi-mance,  9-27. 
in  land  contracts,  9,  10. 
in  contracts  concerning  chattels,  11-16. 
concerning  things  in  action,  17-20. 
in  awards,  21. 

in  contracts  for  personal  acts,  22. 
in  contracts  for  building  and  construction,  23. 
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DAMAGES— ComWnttei?. 

in  contracts  enforced  by  injunction,  24,  25. 

nature  of  inadequacy;^  26,  27. 

contracts  in  which  there  is  no  basis  for  computing  damages,  34. 

liquidated,  contracts  with,  50. 

when  given  in  place  of,  or  in  addition  to,  a  specific  performance,  469-481. 

Lord  Cairns'  act  in  England,  470-473. 

rules  prevailing  in  this  co  untidy,  474-481. 

general  jurisdiction  of  equity  to  give  damages,  474. 

where  a  specific  performance  is  known  by  vendee  to  be  impracticable  at 

time  of  bringing  his  suit,  475. 
where  it  is  made  impossible  by  act  of  vendor  during  the  pendency  of  the 

suit,  476. 
where  vendee  brings  his  suit  in  good  faith  without  loiowledge  of  the  imx)Ossi- 

biUty,  477,  478. 
court  will  not  give  damages  growing  out  of  a  separate  cause  of  action,  479. 
right  of  plaintiff  to  damages  under  the  reformed  procedure,  4S0,  481. 

DEATH : 

of  vendor,  or  of  vendee,  special  statutory  proceedings  in  case  of,  497,  498. 

DEED: 

form  of,  to  be  given  by  vendor,  364. 

DEEECT: 

of  title,  347-351. 

(see  "Title.") 

in  amount  of  land,  352. 

when  vendee  entitled  to  compensation  therefor,  439,  444,  454. 

DEFECTS : 

sale  of  an  article  "  with  all  its  defects,"  effect  of,  225. 

DEEENDANT : 

incapacity  of,  to  specifically  perform,  292-302. 

total  incapacity  of,  293-297. 

must  exist  at  time  of  the  trial,  293. 

caused  by  his  own  act,  294. 

caused  by  act  of  a  third  person,  295. 

partial  enforcement,  296,  297. 

partial  incapacity  of,  298-302. 

alternative  contracts  where  one  alternative  is  impossible,  298. 

impossible  from  the  beginning,  299. 

impossible  by  act  of  God,  300. 

by  act  of  plaintiflj  301. 

by  act  of  a  stranger,  302. 
parties  defendant  in  a  suit  for  specific  performance,  491-496. 
(see  "Paetibs.") 


DELAY 


.Y: 

in  performing,  its  effect  on  plamtiif's  rights,  403-433. 
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DELAY —  Continued. 

by  either  vendor  or  vendee  as  plaintiff,  403-420. 

general  doctrine,  403. 

where  plaintiff  has  been  in  possession,  404. 

where  caused  by  defendant's  fault,  405. 

rights  preserved  notwithstanding  the  delay,  406. 

by  vendee  for  speculative  pui-poses,  407. 

when  the  circumstances  have  altered  during  the  delay,  408. 

when  caused  by  untenable  objections  being  set  up,  409. 

caused  by  vendee's  pecuniary  inabUity,  409. 

when  it  defeats  the  object  of  the  contract,  410. 

in  unilateral  contracts,  411. 

notice  of  abandonment,  effect  of,  412,  416. 

delay  in  furnishing  an  abstract  of  title,  413-415. 

delay  pending  a  negotiation,  417. 

waiver  of,  418-420. 

of  vendor  in  perfecting  his  title,  421-433. 

where  not  fatal,  421. 

time  within  which  vendor  may  perfect  his  title,  422-423. 

waiver  of,  by  vendee,  424. 

notice  of  abandonment,  425. 

conduct  of  vendor  defeating  his  remedy,  426. 

interest,  rents  and  profits  during  delay,  427-433. 

when  land  becomes  deteriorated,  432. 

when  land  is  sold  by  order  of  court,  433. 

DISCRETION: 

specific  performance,  a  matter  of,  35^6. 

judicial  opinions  collected,  35  n. 

meaning  of,  36. 

legal  and  equitable  remedies  contrasted,  37. 

specific  perfoi'mance  depends  on  the  same  equitable  principles  as  other 

equitable  remedies,  38. 
equitable  elements  of  specific  performance,  39-42. 
its  discretionary  character  an  application  of  the  principle,  "he  who  seeks 

equity  must  do  equity,"  43-46. 

DONATION  (see  "Gift"). 

DOUBT : 

reasonable,  of  title,  198-208. 
(see  "Title.") 

DOWER: 

inchoate  right  of,  by  vendor's  wife,  effect  of,  460-462. 

E. 

ENCUMBRANCES : 

effect  of,  on  light  to  a  specific  performance,  345. 
vendee's  right  to  a  compensation  thei-efor,  440,  452. 
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ESTATE : 

of  parties  under  a  land  contract,  313-315. 

(see  "  Vendor,"  "  Vendee.") 

when  passes  to  the  vendee,  316-319. 

in  private  sales,  317. 

in  sales  by  order  of  court,  318. 

in  conditional  sales,  319. 

of  vendor  must  be  same  which  he  agreed  to  convey,  343-346. 

in  contract  to  give  a  lease,  344. 

freehold,  344. 

fee,  344. 

an  estate  in  possession,  345. 

an  estate  without  encumbrances,  345. 

an  entire  estate  when  vendor  is  only  a  tenant  in  common,  345. 
diflFerence  must  be  substantial,  346. 

EVIDENCE : 

object  and  effect  of  in  cases  of  part  performance  of  verbal  contracts,  107, 
108. 

of  the  contract,  in  cases  of  part  performance,  136-138. 

must  be  clear  and  certain,  136. 

need  not  be  beyond  a  reasonable  doubt,  137. 

where  it  may  vai-y  from  the  allegations,  137. 

where  a  written  agreement  has  been  varied  by  parol,  and  the  parol  varia- 
tion has  been  part  performed,  138. 

parol,  when  admissible  to  render  a  contract  certain,  161. 

parol,  when  admissible  on  part  of  defendant  to  vary  a  written  contract  on 
account  of  mistake,  246-253,  254-258. 

(see  "Mistake.") 

parol,  when  admissible  on  part  of  plaintiflF  to  reform  and  enforce  a  written 
contract,  259-266. 

(see  "Mistake.") 


F. 

FAILURE : 

of  vendor's  estate  or  title,  339-353. 
(see  "  Title,"  "  Vendor.") 

FAIRNESS : 

of  contracts,  175-184. 

general  doctrine,  175. 

unfairness  of  the  contract  itself,  177-182. 

time  when  it  must  exist,  177,  178. 

incidents  aftecting  the  contract,  age,  ignorance,  etc.,  179. 

what  contracts  are  unfair,  180-182. 

breaches  of  trust,  180. 

injuring  third  persons,  181. 

miscellaneous  cases,  182. 
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FAIRNESS— Core*M8««d. 

extrinsic  circumstances  rendering  contract  vinfair,  183, 184, 
concealment,  unequal  knowledge,  intoxication,  184. 

FORFEITURE : 

contracts  working  a,  not  specifically  enforced,  190. 

of  contract,  if  it  is  not  performed  at  a  specified  time,  378-381. 

FRAUD: 

of  defendant,  when  takes  a  verbal  contract  out  of  the  statute  of  frauds, 

142-144. 
is  foundation  of  doctrine  of  part  performance,  103-lOG. 
as  shown  by  inadequacy  of  consideration,  194,  195. 
as  rendering  a  title  doubtful,  207. 
contract  must  be  free  from,  267-279. 
concealments,  268-271. 
puffing  at  auctions,  272-276. 

secret  combination  to  prevent  competition  at  auctions,  277. 
by  agents,  278. 
waiver  of,  279. 

(see  "  MiSEEPEESBlfTATIOJf,"  "  CONCEALMEITT,"   "PdFPBHS.") 

FRAUDS: 

statute  of. 

(see  "  Statute  of  Frauds.") 

FUTURE: 

terms  of  a  contract,  performance  of,  by  plaintiff,  330-G32. 

G. 

GIFTS: 

parol,  of  land,  when  specifically  enforced,  130, 131. 

GOOD-WILL : 

contracts  for  sale  of,  when  specifically  enforced,  803. 

H. 

HARDSHIP : 

when  gi-ound  for  defeating  a  specific  performance,  1C5-101. 

time  when  it  must  exist,  186,  187. 

what  are  hardships,  188-191. 

contracts  working  a  forfeiture,  190. 

contracts  for  sale  of  reversions  and  future  estates,  191. 

HIRING : 

contracts  of,  not  specifically  enforced,  49. 

HUSBAND : 

and  wife,  contracts  for  separation  of,  when  specifically  enforced,  22. 
contracts  between,  when  enforced,  81. 
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HUSBAND— ConWnueti. 

enWment  of  contracts  against,  when  wife  has  an  interest  in  the  land, 

against  husband  who  has  a  partial  interest,  458,  463. 
not  against  the  wife,  459. 

when  wife  of  vendor  ha^  an  inchoate  dower  right,  and  refuses  to  join  in  the 
deed,  460-462. 

I. 

ILLEGALITY: 

contract  must  be  free  from,  280-287. 
illegal  contracts  in  general  void,  280. 
kinds  of,  281. 
contracts  illegal  by  statute,  282. 

opposed  to  public  policy,  283. 

opposed  to  good  morals,  284. 

in  violation  of  fiduciary  duty,  285. 
defense  of,  rests  upon  reasons  of  public  policy,  286. 
how  far  defense  of,  extends,  287. 

IMPLIED  : 

terms  in  contracts,  155-157. 
in  contracts  to  sell  land,  155. 

for  a  lease,  156. 
when  overcome  by  express  provisions,  157. 
to  render  a  contract  certain,  161. 

IMPOSSIBILITY : 

of  performance  by  defendant,  292-302. 

(see  "Defendant.") 

of  performance  by  the  court,  303-312. 

(see  "  CoDRT.") 

of  performance  by  plaintiff,  327. 

IMPRACTICABILITY : 

of  legal  remedy,  28-34. 
(see  "  Lbgal  Remedy.") 

IMPROVEMENTS  : 

when  an  act  of  part  performance,  126-132. 

reasons  of  the  rule,  126. 

must  grow  out  of  the  contract,  127. 

must  be  permanent  and  beneficial,  but  need  not  be  judicioTis,  123. 

their  loss  must  cause  injury  to  the  vendee,  129. 

when  gi'ound  for  enforcing  a  parol  gift  of  land,  130,  131. 

when  ground  for  enforcing  a  parol  license,  132. 

INADEQUACY : 

of  damages,  9-27. 
(see  "Damages.") 
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INCAPACITY: 

of  defendant  to  perform,  292-302. 
(see  "  Dbfeudant.") 

of  court  to  enforce  performance,  303-312. 
(see  "  Court.") 

INCOMPLETE : 

contracts,  when  specifically  enforced,  33. 

INDEMNITY: 

contract  of,  when  specifically  enforced,  16. 

INJUNCTION : 

contracts  specifically  enforced  by,  24,  25. 

INSOLVENT : 

perfonnance  by,  332. 

INSURANCE : 

contract  of,  when  specifically  enforced,  16. 

INTEREST : 

right  to,  in  specific  enforcement  of  contracts,  427-433. 

INTERPRETATION : 

of  contracts,  rules  for,  365-369. 

INTOXICATION : 

when  defeats  a  specific  performance,  184. 

INVALID : 

contracts  at  law,  when  specifically  enforced,  30,  31. 

under  statute  of  frauds,  30. 

assignment  of  a  possibility,  31. 

assignment  of  things  in  action,  31. 

between  husband  and  wife,  31. 

for  sale  of  land  when  vendor  lias  died,  31. 

J. 

JURISDICTION  : 

to  grant  a  specific  performance,  gi'ounds  of,  7,  8. 
inadequacy  of  damages,  9-27. 
(see  "Contract,"  "Inadequacy.")' 
impracticability  of  the  legal  remedy,  28-34. 
(see  "Contracts,"  "Legal  Remedy.") 
exercise  of  is  discretionary,  35-46. 
(see  "  Discretion.") 


LACHES : 

laches,  403-433. 
(see  "Delay.") 
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LAND: 

contracts  concei-ning  specific  perfoi-mance  of,  9,  10. 

when  vendor  has  died,  31,  497,  498. 
equitable  estate  of  parties  to,  313-315. 
(see  "  Vendor  and  Vendee.") 

LAW:' 

mistake  of,  232-237. 
(see  "Mistake.") 

LEASE : 

part  perfoi-mance  of  verbal  contract  for,  124. 

enfoi-cement  of  a  contract  to  give  a  lease,  in  which  must  be  inserted  a  condi- 
tion already  broken  by  plaintiff,  291. 
contract  for,  when  broken  by  plaintiff's  own  acts,  355,  356. 

LEGAL  REMEDY : 

impracticability  of,  as  a  ground  for  a  specific  perfoi-mance,  28-34. 

in  contracts  which  plaintiff  has  failed  to  perform,  29. 

in  contracts  not  binding  at  law,  30-32. 

in  contracts  which  are  incomplete,  33. 

in  contracts  where  there  is  no  basis  for  computing  the  damages,  34. 

when  legal  remedy  is  sufficient  a  specific  perfoi-mance  is  not  gi-auted,  47-50. 

(see    "  CONTKACTS.") 

LETTERS : 

contracts  concluded  by,  81-84. 

LICENSE : 

parol,  when  enforced,  132. 

LIQUIDATED-. 

damages,  contracts  with  provision  for,  not  specifically  enforced,  50. 

M. 

MARKETABLE : 

title,  what,  201. 

MARRIAGE : 

is  not  an  act  of  pai-t  performance,  111. 
may  be,  in  connection  with  other  acts,  133. 

MARRIAGE  SETTLEMENT: 

enforcement  of,  by  issue  and  collaterals,  338,  329. 

MARRIED : 

women,  contracts  of,  55. 
(See  "Husband  and  Wife.") 

MEMORANDUM : 

under  statute  of  frauds,  70-144. 
(See  "  Statute  of  Frauds.") 
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MISREPRESENTATION : 

effect  of  on  contracts,  209-228. 
general  rule,  209,  210. 
elements  of,  211. 
form  of,  212. 

purpose  for  which  made,  213. 
'  falsity  of,  214. 

knowledge  or  belief  of  the  party  making  it,  215-217. 
in  actions  at  law  and  in  suit  for  a  rescission,  215,  216. 
in  suit  for  a  specific  performance,  217. 
effect  of,  on  party  to  whom  made,  218-226. 
must  be  an  inducement  to  enter  into  the  contract,  218. 
when  he  is  justified  in  relying  upon  it  and  when  not,  219-226. 
must  be  of  facts  and  not  a  mere  opinion,  219. 

where  he  has  learned  the  truth  or  has  had  the  means  of  learning  it,  220-222. 
when  the  falsity  is  open  and  palpable,  223. 
his  knowledge  of  the  truth  must  be  clearly  proved,  and  wiU  not  be  presumed, 

224,  225. 
sale  of  a  thing  "with  all  of  its  defects,"  225. 
effect  of  misrepresentation  on  assignee  of  the  contract,  22G. 
materiaUty  of,  227,  228. 
where  intentional  and  fraudulent,  228. 

MISTAKE : 

contract  must  be  free  from,  229-2GG. 

general  rule,  229,  230. 

kinds  and  effects  of,  231. 

what  kinds  are  grounds  for  equitable  relief  either  affirmative  or  defensive, 

232-242. 
must  be  of  fact  and  not  of  law,  232-237. 
of  law,  general  rule  concerning,  233. 

limitations,  when  mistakes  of  law  may  be  grounds  for  relief,  234,  235. 
ignorance  of  the  law,  236. 

mistake  of  law  produced  by  misleading  conduct  of  the  other  party,  237. 
how  proved,  238. 

unexpected  tei-mination  of  compromises,  etc.,  239. 
must  be  material,  240. 
intentional  act  or  omission  not  a,  241. 
parol  change  of  a  written  contract,  is  not,  242. 
when  set  up  by  defendant  to  defeat  a  specific  performance,  243-258. 
when  defendant's  mistake  is  induced  by  plaintiff's  acts,  244. 
where  it  is  solely  due  to  defendant,  245. 
where  defendant  seeks  to  reform  the  written  contract  in  suit  on  ground  of 

mistake,  246-258. 
parol  variation  alleged  by  defendant,  246. 
where  the  writing  fails  to  state  the  real  contract,  247. 
refoi-ming  the  contract  in  such  a  case,  248,  249. 
mutual  mistake  as  to  subject-matter,  250. 
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MISTAKE— Con(iMMe(?. 

mutual  misunderstanding  of  the  contract,  251. 

mistake  of  defendant  alone,  as  a  ground  for  varying  the  contract,  252-253. 

how  far  parol  evidence  is  admissible  to  vary  a  written  contract,  254-258. 

affii'mative  relief  to  defendant  under  a  counter-claim,  258. 

when  mistake  is  alleged  by  plaintiff  as  gi-ound  for  reforming  the  contract 

and  enforcing  it  as  i-efoi-med,  259-26(3. 
English  rule,  259,  260. 

American  rule  permitting  such  reformation  and  enforcement,  261,  262. 
limitations  upon  the  American  rule  adopted  by  certain  courts,  263-266. 

MONEY : 

contracts  for  lending,  borrowing  or  payment  of,  not  specifically  enforced,  48. 

MUTUALITY : 

necessary  in  contracts  and  in  the  remedy,  6,  162-174. 
general  rule  as  to  mutuahty  in  the  contract,  162-164. 

as  to  mutuality  in  the  remedy,  165. 
time  when  it  must  exist,  166. 
limitations  on  the  doctrine,  167-174. 
in  unilateral  contracts,  168. 
in  contracts  giving  an  option,  169. 

in  written  contracts  imder  statute  of  frauds  signed  by  only  one  party,  170. 
where  the  requisite  of  mutuality  is  waived,  171-174. 
in  contracts  where  the  vendor  has  no  perfect  title,  171. 
in  contracts  binding  on  only  one  pai-ty,  on  account  of  certain  pei-sonal  rela/- 

tions,  172. 
in  contracts  which  vendor  can  only  partly  perform  with  compensation, 

173,  174. 

N. 
NEGOTIATION : 

effect  of,  on  a  delay  in  performance,  417. 

NOTICE : 

in  order  to  make  time  of  performance  essential,  S95-39S. 

(see  "  Time.") 

of  abandonment  of  contract,  412,  416,  425. 

to  vendee  of  defect  in  vendor's  title  or  estate,  when  defeats  his  right  to 
compensation,  442,  443. 

0, 

OBJECTIONS : 

to  vendoi-'s  title,  when  can  be  made  by  vendee,  353. 

OFFER : 

and  acceptance,  conclusion  of  contracts  by,  59-66. 

natm'e  of  offer,  60. 
how  terminated,  61. 
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OFFER— Co«  tinued. 

by  a  refusal  or  delay,  62. 

nature  of  acceptance,  63. 

must  be  unconditional,  and  not  vary  from  the  offer,  64. 

and  without  unreasonable  delay,  65. 

manner  and  form  of,  66. 

OPPRESSIVE : 

a  specific  performance  mxist  not  be,  185-191. 
(see  "Haedship.") 

OPTION : 

contracts  giving  an,  when  enforced,  169. 

time  in  performance  of,  whether  essential,  374,  387,  388. 

delay  in  performing,  411. 

P. 

PAROL  EVIDENCE  (see  "Evidence"—  "Mistake"). 

PAROL  VARIATION: 

of  a  written  contract,  is  not  a  mistaJie,  242. 

when  allowed  on  application  of  defendant  on  account  of  mistake,  246-258- 

on  application  of  plaintiff,  259-266. 
(see  "  Mistake.") 

PART  PERFORMANCE : 

of  verbal  contracts,  96-138. 

in  what  States  adopted,  96,  97. 

doctiine,  how  regarded  by  the  courts,  98. 

classes  of  contracts  to  which  it  is  applied,  99-101. 

equitable  grounds  of  the  doctrine,  102-109. 

fraud  of  the  defendant,  the  foundation,  103,  104. 

nature  and  pm-pose  of  the  acts,  must  be  by  the  plaintiff,  105,  106. 

must  be  in  pursuance  of  the  contract  and  to  cari'y  it  into  execution,  107-109. 

object  and  effect  of  the  evidence  showing  acts  of,  107,  108. 

acts  which  do  or  do  not  amount  to  a  part  perfoi-mance,  110-135. 

acts  prior  to  the  contract  do  not,  110. 

acts  preparatory  or  ancillary  to  it,  do  not,  110. 

man-iage  alone,  is  not,  111. 

payment  of  price  is  not,  112,  114. 

but  is  in  Iowa,  112. 

reasons  of  this  rule,  113. 

when  the  rule  does  not  apply,  114. 

possession  taken,  is,  115-125. 

(see  "Possession.") 

improvements  are,  126-132. 

(see  "Imfrovbments.") 

marriage  in  connection  with  other  acts,  may  be,  133. 

possession  or  improvements  in  connection  with  payment,  134. 
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PART  PERFORMANCE— Coji«ftMe(J. 

work,  labor,  or  personal  services  by  vendee,  may  be,  135. 
evidence  in  cases  of  pai-t  performance,  136-138. 
(see  "  EviDENOB.") 

PARTIAL : 

specific  performance,  with  compensation,  434-468. 

(see  "  COMPBNSATIOK.") 

against  husband  and  wife,  457-463. 
(see  "  HusBAKD  and  "Wife.") 

where  vendor  has  conveyed  away  the  land  subsequent  to  the  contract, 
464-46^J. 

(see  "Vendee.") 

PARTIES : 

to  contracts,  capacity  of,  53-56. 

of  man-ied  women  under  State  statutes,  55. 

abstract  of  statutes,  55,  n. 
of  corporations,  ultra  vires,  56. 
how  contracts  must  be  signed  by  the,  74,  76. 
how  to  be  stated  in  the  written  memorandum  of  contract,  88,  89. 
essential  to  the  completeness  of  a  contract,  147. 

plaintiff  and  defendant,  to  the  suit  for  a  specific  performance,  482-496. 
general  rule,  483. 
parties  plaintiff,  484-490. 
in  suits  on  behalf  of  vendee,  484-488. 
who  may  be  joined  as  plaintiffs,  484,  485. 
peraon  for  whose  benefit  the  contract  is  made,  486. 
when  vendee  has  assigned  the  contract,  487. 
when  vendee  has  died,  488. 
in  suits  on  behalf  of  the  vendor,  489,  490. 
who  may  be  joined,  489. 
when  vendor  has  died,  490. 
parties  defendant,  491-496. 
in  suits  against  vendor,  491,  494. 
who  may  be  joined,  491. 
when  vendor  is  a  trustee,  492. 
when  vendor  has  assigned,  493. 
when  vendor  has  died,  494. 
in  suits  against  the  vendee,  495,  496. 
when  the  vendee  has  died,  496. 
special  statutory  provisions  as  to  parties  to  the  suit,  497,  498. 

PARTNERSHIP : 

contract  to  enter  into,  enforcement"  of,  290. 

PAYMENT: 

of  purchase-price,  not  an  act  of  part  performance  of  verbal  contracts,  112- 

114. 

37 
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PAYMENT— CorafmwtJ. 
but  is,  in  Iowa,  112. 
reasons  for  the  rule,  113. 

when  the  rule  does  not  apply  in  contracts  for  some  pei-sonal  sei-vicBB,  114. 
time  of,  whether  essential  or  not  in  pei-formance  of  contracts,  374,  375,  378- 
3S0,  3^1,  393. 

PENALTY: 

contracts  with,  may  be  specifically  enforced,  50. 

PERFORMANCE ; 

failui-e  of,  by  plaintiff,  at  law,  when  ground  for  a  specific  enforcement,  29. 

impossibility  of,  by  defendant,  293-302. 

(see  "Defendant.") 

impossibility  of,  by  the  com-t,  303-312. 

(see  "CouHT.") 

rights  to,  how  affected  by  the  equitable  estate  of  the  vendee,  315. 

by  ]  laint'fl",  a  condition  precedent  to  his  obtaining  a,  specific  enforcement, 

323-369. 
(see  "Plaintiff.") 
time  of,  by  p'.aihliff,  370-^33. 
(see  "Time.") 
,   when  vendor  has  conveyed  away  the  land  subsequent  to  the  contract,  464- 

4C8. 
(see  "Vkndbe.") 

PERSONAL  ACTS : 

and  services,  conti^ts  for,  when  specifically  enforced,  22,  310,  311. 
when  a  good  part  performance  of  a  verbal  contract,  114,  135. 

PLAINTIFF : 

pei-foiinance  by,  a  conditioil  to  his  obtaining  a  specific  performance,  323- 

369. 
genei-al  rule,  323,  324. 
substantial  performance  sufficient,  325. 
tender,  when  excused,  326. 
impossibility  of,  327. 
in  the  enforcement  of  marriage  settlements  by  issue,  collaterals,  etc.,  328, 

329. 
performance  of  future  terms  of  a  contract,  330-332. 
by  a  trustee  when  the  plaintiff,  331. 
by  assignees  of  a  bankrupt,  331. 
by  an  insolvent,  332. 
performance  of  his  representations,  333. 
performance  of  conditions  in  a  conditional  contract,  334-338. 
conditions  precedent  and  subsequent,  334,  336,  338. 
failure  must  not  be  intentional,  335. 
when  a  defaulting  plaintiff  has  been  in  possession,  337. 
when  vendor  has  delayed  in  mating  a  good  title,  337. 
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PLAINTIFF— Oora«jiM«d. 

waiver  of  default  by,  337. 

failure  of  veudoi-  when  plaintiff  to  give  a  good  title,  339-353. 

(see  "  Vkndob,"  "Titlb.") 

affirmative  acts  of,  in  violation  of  his  <jouti-act,  354rr359. 

general  rule,  354. 

in  contract  to  give  a  lease,  355,  356. 

in  other  contracts,  357. 

what  acts  do  not  defeat  his  remedy,  358. 

waiver  of  by  defendant,  359. 

tender  by,  360-363. 

(see  "Tendbb.") 

time  of  performance  by,  370-433. 

(see  "Time.") 

party  plaintiff  in  suits  for  a  specific  peifolTOaTice,  484-490. 

(see  "  Parties.  ") 

POSSESSION: 

of  land  under  a  verbal  contract,  a  part  performaTice,  115-125. 
reasons  of  the  rule,  and  kind  of  possession,  115-117. 
must  be  with  consent  of  vendor  express  or  presumed,  119. 
must  be  actual,  open,  etc.,  120. 
must  be  definite  and  exclusive,  121. 

by  tenants  in  common,  121 . 
must  be  of  the  very  ti-act  bargained  for,  122. 

in  sale  of  separate  lots,  122. 
must  be  in  pursuance  of  the  contract,  123-125. 
continuing  possesion,  124. 

by  a  lessee  under  contract  for  a  new  lease,  124. 
must  be  subsequent  to  the  contract,  125. 

POSSIBILITY: 

asagnment,  of,  wten  enforced,  31. 

PRESUMPTIONS : 

terms  of  contract  implied  by,  1!>5-157. 

(see  "  Implied  Tebms.") 

effect  of,  on  doubtful  titles,  205-207. 

PRICE: 

how  to  be  stated  in  written  memorandum  of  contract,  93,  94. 

must  be  fixed  or  the  means  provided  in  the  contract  for  fixing  it,  148-151. 

when  to  be  fixed  by  arbitrators  or  valuers,  150,  151,  309. 

when  valuers  fail  or  refuse  to  act,  150,  151. 

time  for  payment  of  by  vendee,  when  essential,  374,  375,  378-380,  391,  393. 

(see  "Tebb.") 

PUFFERS: 

at  auction,  272-276. 
when  allowed,  273. 
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PUFFERS— Coratmaed. 
when  not,  274,  275. 
i-ecent  English  statute  concerning,  276. 

PURCHASER : 

from  the  vendor,  liability  of,  464-468. 
(see  "Vendee.") 

Q. 

QUANTITY : 

of  land,  deficiency  in,  352. 

R. 
RAILWAY : 

contracts  for  construction  of,  when  specifically  enforced,  23. 
contracts  for  taking  land  by,  32. 

REFORMATION : 

of  wi-itten  contract,  on  application  of  defendant,  on  account  of  mistake, 

246-258. 
(see  "Mistake.") 

at  suit  of  plaintiff,  259-266. 
(see  "  Mistake.") 

REMEDIES : 

for  breach  of  contracts,  2-4. 

REMEDY : 

mutuality  in,  162-174. 

(see  "Mutuality.") 

must  not  be  harsh  or  oppressive,  185-191. 

(see  "Hardship.") 

RENTS  AND  PROFITS : 

rights  to,  in  a  specific  performance,  427-433. 

REPRESENTATIONS : 
false,  209-228. 

(see  "Misehpeesentations.") 
performance  of  his,  by  plaintiff,  333. 

REVERSIONARY : 

interests,  contracts  for  sale  of,  when  enforced,  191. 

RIGHTS : 

primary  and  remedial,  1. 

s. 

SALE: 

of  goods,  contracts  for,  with  price  payable  in  long  installments,   when 
specifically  enforced,  15. 
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SALE — Contimied. 

of  ships,  contracts  for,  not  specifically  enforced,  49. 

"■with  all  ita  defects,"  effect  of,  225. 

of  land,  when  estate  iiasses  to  vendee  or  vendor,  316-319. 

in  private  sales,  317. 

in  sales  by  order  of  the  court,  318. 

in  conditional  sales,  319. 

SECRET : 

processes,  contracts  concerning,  not  specifically  enforced,  305. 

SEPARATION: 

hj  husband  and  wife,  contracts  for,  when  enforced,  22. 

SHIPS:  '   !  , 

contracts  for  sale  of,  not  specifically  enforced,  49.  ' 

SIGNATURE : 

of  written  contract,  74. 

by  what  pai-ties  to  be  made,  75,  76. 

how  made  by  an  agent,  77-80. 

SPECIFIC  PERFORMANCE : 
described,  1-5. 

class  of  contracts  to  which  it  applies  6. 
by  vendor  of  land,  6. 
jurisdiction  in,  grounds  of  the,  7,  8. 
from  inadequacy  of  damages,  9-27. 
(see  "  Contracts,"  "  Damages.") 
from  the  impracticability  of  the  legal  remedy,  28-34. 
(see  "  Contracts,"  "  Leqai  Remedy.") 
is  discretionary,  35-46. 
(see  "Discretion.") 

is  not  gi-anted  when  the  legal  remedy  is  sufficient,  47-50. 
(see  "Contracts.") 

of  contracts  made  by  married  women  and  by  corporations,  53-56. 
(see  "Parties.") 

the  contract  must  have  a  consideration,  57. 
the  contract  must  be  actually  concluded,  58-69. 
(see  "  Conclcsion.") 

the  contract  as  affected  by  the  statute  of  frauds,  70-144. 
(see  "Statute  op  Frauds,"  "Part  Performance.") 
the  contract  must  be  complete,  145-158. 
(see  "  Completeness.") 
the  contract  must  be  certain,  159-161. 
(see  "Certainty.") 

the  contract  and  remedy  must  be  mutual,  6,  162-174. 
(see  "  Mutuality.") 

the  contract  must  be  fair,  equal  and  just,  175-184. 
(see  "Fairness.") 
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SPECrPIC  PERFORMANCE— Co»«»tjec?. 

must  not  be  harsh  or  oppressive,  185-191. 

(see  "Hardship.") 

effect  of  inadequacy  of  consideration,  192-197. 

(see  "  CoNSiDBKATioir.") 

the  title  must  be  free  from  doubt,  198-208. 

(see  "Title.") 

the  contract  must  be  free  from  misrepresentation,  209-228. 

(see  "MlSREPEESBNTATION.") 

the  conti-act  must  be  free  from  mistake,  229-266. 

(see  "Mistake.") 

the  contract  must  be  free  from  fraud,  267-279. 

(see  "  Fkadd.") 

the  contract  must  be  free  from  illegality,  280-287. 

(see  "Illegality.") 

must  not  be  nugatory,  289-291. 

the  defendant  must  be  capable  of  perfonning  the  contract,  292-302. 

(see  "Defendant.") 

the  court  must  be  able  to  enforce  perfonnancg,  303-312. 

(see  "Court.") 

performance  by  plaintiff  a  condition  precedent  to  his  obtaining  a  specific , 

performance,  323-369. 
(see  "Plaintiff.") 

how  far  depends  upon  the  time  of  plaintiff's  performance,  370-433. 
(see  "Time.") 

partial, 'with  compensation,  434-468. 
(see  "  Compensation.") 
when  vendor  has   conveyed  the  land  away  subsequent  to  the  contract, 

464-468. 
(see  "  Vendee.") 

damages  in  place  of  or  in  addition  to  a  specific  performance,  469-481. 
(see  "  Damages.") 

parties  in  a  suit  for  a,  482-496,  497,  498. 
(see  "  Parties.") 

STATUTE  OF  FRAUDS : 

contracts  invalid  by,  when  specifically  enforced,  30. 

memorandum  required  by,  70-144. 

abstract  of  state  statute,  70,  n. 

object  of  the  statute,  71,  72. 

how  the  memorandum  should  be  executed,  73-80. 

signature,  74. 

by  what  pai-ties  signed,  75,  76. 

how,  by  an  agent,  77-80. 

external  foi-m  of  the  memorandum,  when  consisting  of  two  Or  more  papers, 

letters,  etc.,  81-84. 
contents  of  memorandum,  85-95. 
parties,  how  to  be  stated,  88,  89. 
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STATUTE  OF  FRAUDS— Coreiimtted!. 

subject  matter,  how  \o  be  stated,  90. 

the  promises,  91. 

the  consideration,  92. 

the  price,  93,  94. 

part  performance  of  verbal  contracts,  96-138. 

(see  "Part  Pekformakce.") 

a  verbal  contract  stipulating  that  it  shall  be  reduced  to  writing  is  within 

the  statute,  139. 
admission  of  verbal  contracts  by  defendant's  answer,  takes  it  out  of  the 

statute,  140,  141. 
whei-e  verbal  contract  is  prevented  from  being  reduced  to  wiiting  by  actual 

fraud  of  the  defendant,  142-144. 
tiTists  ex  maleficio,  143,  144. 
contracts  signed  by  one  party,  enforced  although  not  mutual,  170 

STATUTORY: 

proceedings,  special,  when  vendor  has  died,  497,  498. 

STOCKS: 

contracts  concerning,  when  specifically  enforced,  17-19. 

SUBJECT  MATTER: 

of  contracts,  effect  of  failure  of,  on  rights  of  the  parties,  320-322. 

T. 

TENDER: 

01  performance,  326-360-363. 

rule  at  law,  360. 

when  excused,  326-361. 

necessary  to  put  defendant  in  default  when  neither  party  has  performed,  361. 

necessaiy  in  contracts  where  time  is  essential,  362. 

in  contracts  where  time  is  not  essential,  is  necessary  as  the  rule  is  settled  in 

some  states,  363. 
not  necessary  as  the  rule  is  settled  in  other  states,  363. 

THINGS  IN  ACTION: 

contracts  concei-ning,  when  specifically  enforced,  20. 
assignment  of,  31. 

TIME: 

at  which  contract  is  complete,  158. 
•  at  which  contract  must  be  mutual,  16G. 
at  which  unfairness  of  contract  must  exist,  177,  178. 
at  which  hardship  in  the  enforcement  must  exist,  186,  187. 
in  which  contract  must  be  perfoi-med  by  the  plaintiff,  370-483. 
time  as  viewed  in  law  and  in  equity,  370,  371. 
is  not  oi-dinarily  essential,  373-881. 
distinction  between  essential  and  material,  873. 
in  unilateral  contracts,  options,  etc.,  374. 
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TIME— ComimwtJ. 

in  payment  of  price  by  vendee,  374,  375. 

in  delivery  of  deed  by  vendor,  376,  377. 

where  contract  provides  for  a  forfeiture  in  case  of  non-performance  at  a 
specified  time,  378-881. 

when  it  is  essential,  382-898. 

when  originally  essential  from  the  nature  of  the  contract  itself,  383-388. 

where  the  value  of  the  subject-matter  changes  with  lapse  of  time,  384,  385. 

in  contracts  for  sale  of  stocks  concerning  mines  and  for  other  business  pur- 
poses,.385. 

in  other  special  contracts,  386. 

in  unilateral  contracts,  options,  etc.,  387,  388. 

when  made  essential  by  express  stipulation,  389-394. 

early  rule  and  modem  rule,  389,  390. 

in  stipulation  for  payment  of  money,  391,  393. 

stipiilation  must  be  clear  and  certain,  392. 

waiver  of,  394. 

when  made  essential  by  a  notice  given  by  one  party,  395-398. 

what  notice  necessai-y,  396. 

waiver  of,  .397. 

time  when  material,  399-483. 

three  aspects  of  time,  immaterial,  essential,  and  material,  399-402. 

when  time  is  material  unreasonable  delay  defeats  plaintiff's  remedy,  402, 

(see  "Delay.") 

TITLE : 

of  vendor  must  be  free  from  doubt,  198-208. 

origin  and  meaning  of  the  rule,  198,  199. 

doubt  as  to  law,  or  as  to  facta,  200. 

cases  in  which  the  title  is  too  doubtful,  201-203. 

when  not  "marketable,"  201. 

when  two  courts  or  judges  differ  in  opinion  concerning  it,  202. 

when  it  involves  future  litigation,  203. 

nature  and  extent  of  the  doubt,  204-208. 

must  be  reasonable,  204. 

in  title  depending  upon  presumptions,  205,  206. 

title  affected  by  a  prior  voluntary  settlement,  206. 

by  fraud,  207. 

under  a  will,  208. 
of  the  vendor,  when  plaintiff,  389-353. 

general  rule  that  his  title  must  be  what  he  contracted  to  give,  339,  340. 
where  he  had  no  title  at  date  of  contract,  but  obtained  one  afterwai-ds,  341. 
where  he  had  only  an  equitable  title  at  date  of  contract,  342. 
where  his  estate  is  different  from<what  he  contracted  to  convey,  343-346. 
contracting  to  give  a  lease  and  only  giving  an  under  lease,  344. 

a  freehold  and  only  having  a  lease  hold,  344. 

an  entire  estate  and  only  having  an  undivided  share  as  tenant  in  com- 
mon, 84.'). 
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TITLE — Continued. 

g-iving  an  encumbered  estate,  345,  453. 

the  difference  must  be  material,  34G. 

defect  of  vendor's  title,  347-351,  454. 

what  defects  defeat  his  remedy,  347,  348,  454. 

where  the  vendee  supplies  the  defect,  349. 

faUui-e  of  title  to  one.  or  more  of  sepai-ate  lots,  351,  453. 

deficiency  in  quantity  of  land,  352,  453. 

when  vendee  can  raise  objections  to  vendor's  title,  353 

time^vrithin  which  vendor  must  make  a  good  title,  and  delay  therein, 

(see  "Time,"  "  Veitoob,"  "  Delay.") 
TRUSTEE : 

performance  by,  when  plaintiff,  331. 

when  party  to  suit  for  a  specific  performance. 

(see  "  Pahties.") 

TRUSTS : 

ex  maleficio,  when  enforced,  143,  144. 


u. 

ULTRA  YIRES: 

contracts  of  corporations,  56. 

UITFAIRNESS : 

in  contracts,  177-184. 
(see  "FAtKKESs.") 

UNILATERAL : 

contracts,  when  enforcea,  .68,  169. 
time  whether  essential  in,  374,  387,  388. 
delay  in  performing',  411. 

V. 
VALUERS: 

price  to  be  fixed  by,  150,  151,  309. 

VARIATION: 

parol,  of  a  written  contraxrt,  246-266. 
(see  "Pabol  Yakiation,"  "Mistake.") 

VENDEE: 

time  of  payment  by,  when  essential  and  when  not,  374,  375,  378-380 
partial  specific  performance  with  compensation,  at  suit  oi,  438-448. 

(see  "  CoMPENSATIOIf.") 

rights  of,  when  vendor  has  conveyed  away  the  land  subsequent  to  the  eon- 
tract,  464-468. 
general  doctrine  of  equity,  4C4. 
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VENDEE—  Continiicd. 

liability  of  purchaser  with  notice  from  the  vendor,  465. 

of  bona  fide  purchaser  from  vendor,  406. 
rights  of  vendee  when  vendor  conveys  while  the  suit  is  pending,  4^7. 
rights  of  vendee  to  unpaid  purchase-money  due  the  vendor,  468. 
plaintiffs  in  suit  for  a  specific  performance,  484^-488. 
defendants  in  suit  for  a  specific  performance,  495,  496. 
(see  "  Parties.") 
estate  of. 
(see  ",Vendok  ahd  Vendee,  "  "  Vendor.") 

VENDOR: 

right  to  specific  performance  by,  6. 

inability  of,  when  plaintiff,  to  give  a  good  title  or  to  convey  the  subject 

matter  as  contracted,  339-353. 

general  rule,  339. 

in  cases  where  time  is  essential,  340. 

where  he  had  no  title  at  time  of  making  the  contract,  341. 

where  he  had  only  an  equitable  title,  342. 

where  the  land  was  encumbered,  342. 

where  his  estate  is  different  from  what  be  agreed  to  convey,  343-346. 

when  there  is  a  total  or  partial  failure  of  his  title,  347-350. 

failure  of  title  to  one  or  more  separate  lots,  351. 

deficiency  in  quantity  of  land,  352. 

when  objections  to  his  title  may  be  raised,  353.    '. 

form  of  deed  by,  364. 

time  of  performing  by,  ^hen  not  essential,  376,  377. 

delay  of,  in  perfecting  his  title,  421-433. 

within  what  time  he  may  make  a  good  title,  422,  423. 

waiver  of  his  default,  424. 

interest,  rents  and  profits  accruing  during  a  delay  by,  427-433. 

when  entitled  to  a  partial  specific  performance  with  compensation,  449- 

456. 
(see  "  Compensation.") 
when  wife  of  has  an  inchoate  dower  and  refuses  to  join  in  the  conveyance,. 

460-462. 
effect  of  his  conveying  away  the  land  subsequent  to  the  contract,  464-468. 
(see  "Vendee.") 

plaintiff's  in  suit  for  a  specific  performance  by,  489,  490. 
defendants  in  suit  against,  491-494. 
(see  "  Parties.") 
special  statutory  proceedings  against  heirs  or  administrators  of,  in  case  of 

his  death,  497,  498. 

VENDOR  AND  VENDEE: 

equitable  estates  of,  313-315. 

their  interest  at  law,  314. 

equitable  estate  and  rights  of  vendee,  314. 
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VENDOR  AND  VENDEE— Cora«ra«ea. 

ecjui  table  estate  and  riffhts  of  vendor,  314. 

eflfect  of  these  interests  on  their  rights  to  a  performance  of  the  contract,  3X5. 

lights  of,  when  the  subject  matter  of  the  contract  fails,  316-322. 

VOLUNTARY  SETTLEMENT : 

when  i-enders  a  title  doubtful,  206. 


w. 

WAIVER: 

of  the  i-equisite  of  mutuality,  171-174. 

(see  "Mutuality.") 

of  fraud,  279. 

of  default  in  perfoi-ming  conditions  in  a  contract,  337. 

of  plaritifps  affirmative  acts  in  violation  of  the  contract,  359. 

of  forfeitui-e,  381. 

of  default  in  performing  when  time  is  essential,  394-397. 

of  delay  in  performance,  418-420-424. 

■WILL: 

title  under,  when  doubtful,  208. 


KP  837  P78  c.l 


Author 

Pomeroy,  John  Norton 


Vol. 


Title  Copy 

A  Treatise  on  the  specific  per- 
HBancp  of  eontraetfl 


